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The results E5

During the period, the Group recorded an increase in its  Hi/A - A& [E & 5 H 499,562,000/ T

turnover from approximately HK$9,562,000 to approximately — #& I1Z= #919,546,000/% 7T + A& 3 fE (5 B
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HK$11,674,000 as compared to the net loss of 135,456,000/87C c @¥FE 2 =2

- approximately-HK$135,456,000 for the same period in FEAREHKAEEASERERENEEE

2001. The increase in turnover was mainly due to the [ERI ([E/RIF]) 2 ¥4 @ HEEEE

: TS consolidation of the results of the Group’s investment in  FRIHBIRIEH L AT EE - ANAE

— ~ the hotel resort in Indonesia - (th.el ‘Resort”), which was EEBEHUNAFERKE 2 RBEKRE
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'Lon,made for the unsound BRI < LA - BEEHHEEEEIHE
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x treated as an aSSOCIate d_'w

. there. Was no fLL:cher

> in the properties held by the — HIP - 7< £ & A 55 1 %
Group during the period. The average annual rental yield %%Z@@@i«
for the Group's investment properties was stable and was 49 7-5%..:..

kept at approximately 7.5% which was the same as that in

the comparative period.

Hotel resort @EE%@B
Turnover of the Resort, which the Group has 50% equity A% l%ﬁﬁ5Q%H§$%£nZﬁTﬁx%ﬁ i
interest, recorded an increase of 67% to approximately r%‘h'ﬁﬁ i jJD IR E 67%E A

HK$10,059,000 from approximately HK$6,015,000 for the ,059,000/8 7T - MEAF R AR A !
same period last year. By increasing the number of the 5,0008 7
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BUSINESS REVIEW AND PROSPECTS (Continued)
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Hotel resort (Continued)

Pursuant to a shareholder agreement entered into between
the Group and the remaining shareholder of the Resort
dated 2 April 2002, the Group obtained majority control
over the composition of the board of directors of the Resort
with effective from the agreement date. As a result, the
Resort had been treated as a subsidiary of the Group and
its results were consolidated into the Group's results starting

from current perlod
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Ie_bsites with domain names
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- __.'_k;thth//www.ivaIuer.com.hk,

E 1 Eei g'uard com.hk and http://
|e@ ar;:h com.| the Group continues to provide a
36 = inge of onlin é;l perty lnformatlolp services to the

S:LJbSCFlbeJ’S includi

—- é-'prQVISIon of encumbrance and

Iltlgatlon |nfg'r%n professional valuation services, market
research analysis and risk and credibility assessment.
Moreover, by joining the iSearch Club, subscribers can
perform online searches on companies, business and vehicle
registrations as well as bankruptcy orders. Turnover for the
period recorded a continuing increase of 28% as compared
to the comparative period in 2001. The results are
encouraging and showing the increasing acceptance of the
public on the use of our internet services, especially after
the burst of the IT bubble in 2001.

believes that credit risk assessment will remain high in

The management

demand during the forth-coming years in view of the

increasing number in cases of both personal and corporate
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Electronic products

The sales in the wireless headsets for the period dropped
significantly from approximately HK$7,107,000 for the same
perlocﬁast yea.;@ app:@xjmately HK$71 6,000 for the period
URder revich! M s trease Was mamly due to the keen
competition in wireless headset products and the shortening
of- the—_cptqd-;_:te_t—Jl.iie cycle of telecommunication products

arising from the rapid changes in the technology industry.

- During the period under revieW the Group has been

o - undergoing mod-lflcathn to thﬁx roduct so that more
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mainly due to the provision for diminution in market values

K$62,000 for the period was

of the marketable securities held by the Group as at 30
September 2002.
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BUSINESS REVIEW AND PROSPECTS (Continued)
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Cruise liner operation

Subsequent to the balance date, on 17 October 2002, by
entering into the Charter Agreements, the Sub-charter
Agreements and the Management Agreements, the Group
chartered two vessels (the “Vessels”) from the owners of
the Vessels and sub-chartered the Vessles to an independent
third party with effective from 27 November 2002, providing
cruise services in the Southeast Asia region. The offering of
the cruise service shall serve to compliment the resort
operations of the Group by offering a variety of cruise and
ground resort services to tourists in the region. The

agement belleves that the provision of the cruise line
SGL’VICQS will er‘ra"ﬁ'& t

GTroup to diversify itself into the
s with a stable revenue base, and
‘:'itate_it?q es%slh._ nt of brand loyalty and enable the
hwsu;?jljr a compt “resort experience” to the Asia
Pacn‘lc tourism |ndu§t'
T
PRC film processing business

In view of the substantial loss of the film processing business
in the PRC in the past years and the continuing keen
competition in this industry in the PRC, the Group decided

to cease the film processing business in the third quarter
of 2002 in order to reduce further loss. The liquidation
procedure has commenced and it is expected to be
completed in early 2003. Loss attributed to film processing
business for the period was approximately HK$1,395,000
as compared to approximately HK$3,521,000 for the same

period last year.

Capital commitment
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Contingent liabilities

As at the balance sheet date, the Company had outstanding
guarantees given to banks and a loan provider to secure
general "clfé;di:c-fa-fili:ties. granted to the Group in the amount
of HK$63,000,000! creditfacilities in the aggregate amount
of approximately HK$45,133,000 had been utilized by the

..i‘—_;_Gr_oup-J::n:ﬁspec_t of these guarantees as at the balance

sheet.
Liquidity and financial resources. I

As at the balance s_heg:t'jé-t 'he Group had net current
~ liabilities of ap&rdxu@ﬁK$34 385,000 and total

2 lndebtedness (represer].tmg the aggregate amounts of loans

) of approximately

HK$51, 859 000 as

. HK$34.450,000 and ,
"""M'é'rch 200){.%5 i
=

~ to approximately

improved from

Eal' indebtedness was secured by
mortgages over the Group's properties which had an
aggregate net book value of approximately HK$130,215,000
as at 30 September 2002. Moreover,
approximately HK$6,727,000 of the total indebtedness was

except for

denominated in Malaysian Ringitt, all the other indebtedness

were denominated in Hong Kong dollars.

The Group's cash on hand as at 30 September 2002 was
approximately HK$2,408,000. Subsequent to the balance
sheet date, on 26 November 2002, the Company allotted
277,126,638 ordinary shares at HK$0.01 each, at a

subscription price of HK$0.30 each and at the basis of one
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Human resources

As at 30 September 2002, the Group’s total number of
full-time employees was about 460, among which about
400 staff were based in Indonesia and 60 staff were based
in Hong Kong. In addition to competitive remuneration
package offered to the employees, share options of the
Company may be granted by the Group in order to attract

and retain talented employees. During the six months ended

ptember 2002 no share option had yet been granted.
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Furthermorefmﬁanagement believes that the entering
into the cruise liners operation business will not only
broaden its revenue base, but also restore the Group to its
profitability in the very near future.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

ABER
RZZE_FAA=1+RH XEEZZ

B BABAIBA460A » AP X400A K

SEEHIE - MEOABETEE - R RERR
HEEFMASIN  AREAURBAR

Al Z BB LAR S| R KRR 2B
B -MNBE_ZEE_FhA=+HIEX
& AR - AR R iE KB AE (A BSR4 -

RE

sz AKREHABEFERIEK
BRAEZERBEERRBRZKRE  BK
BB ER - B - ANEBEEBR G
B BARNEANE B EIRR MR
HEAER -AKERBEEBEAET
SRIEMEBEW AR ZE - BN -

EEEEY  2RAKEBHREFTER
FRAEEWRAZRR " EAIAETARKK

T 75 7 42 B Bk B 7 o

At no time during the period were rights to acquire benefits
by means of the acquisition of shares in or debentures of
the Company granted to any director or their respective
spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company or any

of its subsidiaries a party to any arrangement to enable the




