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Review of operations

During the six months ended 30th September, 2002, the Group
continued to hold sighificunt interests, both directly or indirectly,
in u humber of compunies listed in Hony Kony, Cunudu, Australia,
Singupore und the United States und ulso high potentiul unlisted
investments pursuunt fo its lony term strateyy of exploring
potentidl investments und enhuncinyg the value of its struteyic
investments by active puarticipution in or close liuisons with the
maunuygement of the compunies invested by the Group. As at
30th September, 2002, the Group hud the followiny sfruteyic
investments:

Listed strategic investments directly held
Paul Y. - ITC Construction Holdings Limited ("Paul Y. - ITC")

The Paul Y. - ITC yroup’s principul business includes, buildiny
construction, civil enyinheeriny, speciulist works, property
development und investment, aund munufacturing und tradinyg
of construction materials. Paul Y. - ITC dlso holds 36.6% interest in
Downer EDI Limited und 14.5% interest in Chinu Strateyic Holdings
Limited us struteyic investments. For the six months ended 30th
September, 2002, Paul Y. - ITC reported u consoliduted loss for
the period of HK$31.8 million und its ufter tux contribution to the
Group wus u loss of HK$13.5 million.

Hanny Holdings Limited ("Hanny”)

The Hunny yroup’s principul business includes, inter dlia, the
maunufucturing, distribution and marketing of duta storage mediu
(primuarily floppy disks, CD-R und CD-RW) und the distribution
and muarketing of computer uccessories, storaye mediu drives,
scuhners, audio und video cussettes, minidiscs, household
electronic products und tfelecommunicution uccessories, through
its core Memorex® business, und securities truding. Hanny dlso
holds strategic investment in Provisions Suppliers Corporution
Limited. For the six months ended 30th September, 2002, Hunny
reported u consoliduted loss for the period of HK$144.9 million
and its ufter tux contribution to the Group wus u loss of HK$40.6
million.
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Burcon NutraScience Corporation (*Burcon”)

Burcon is u reseurch und development compuny speciulised in
developiny its plunt protein extraction und purification
technoloyy. The goul of Burcon’s reseurch is fo develop its
putented process to utilise inexpensive oilseed meuls for the
production of purified plunt proteins thut exhibit certain
nuftritionul, functionul or nutraceuticul profiles. Burcon is currently
focusiny its efforts in developiny the world’s first commerciul
cunolu proteins, numely Puratein® and Supertein™, with unigque
functionul und nutritionul profiles. Since Burcon wus sftill in the
stuye of reseurch und development of its business, its results und
contribution to the Group for the six months ended 30th
September, 2002 were hot significunt,

Star Eust Holdings Limited ("Star Eust”)

Star Eust is principudlly engauyged in entertuinment-related business
with the gyoul to become u fully integrated entertainment and
mediu conyglomeraute in the Asiu Pucific region. Its major business
includes the production, distribution and licensing of movies,
television drumu series, documentury and infotuinment
programmes; franchising and operution of “Plunet Hollywood”
and “Star Eust” theme restaurants in Asia Pucific region; strateyic
investment in M Chunnel Corporution Limited; talent
munuaygement, music production, event murketing und property
investment. For the six months ended 30th September, 2002, Stur
Eust reported u consoliduted loss for the period of HK$76.7 million
and its ufter tux contribution to the Group wus u loss of HK$19.0
million.

M Channel Corporaution Limited ("M Channhel”)
(formerly 36.com Holdings Limited)

M Chunnel is principully engyuyged in the out-of-home audio und
video mediu business. Out-of-home audio und video advertising
is proven to be un effective wuy of udvertising thut offers various
advuntuyes to advertisers such us production flexibility und cost
effectiveness in compurison with television, hewspupers und
maguzines. M Chunnel hus expunded its client buse to cover
different business sectors, by inhstulling multi-mediu telecustiny
systems in buses, public light buses und fixed locutions. For the
period under review, un impuirment loss of HK$16.8 million wus
recoyhised by the Group on its investment in M Chunnel.
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Listed strategic investments indirectly held

Dowhner EDI Limited ("Downer”)

Downer is the second lurgest Australian listed engiheeriny,
infrustructure und resource services compuny. The Dowher gyroup
is u vulue-uddiny service provider with focus on the Austrulian,
New Zeulunhd und Asiun muarkets. The Downer yroup hus been
increusingly u preferred supplier in the provision of outsourced
services und the munuyement of ussets for both public und
private infrastructure, comprising mininy, power, ruil, roud, und
telecommunicutions.

Provisions Suppliers Corporation Limited ("PSC”)

The principul activities of PSC ure those relating to the supply of
household conhsumer products. The subsidiuries of PSC ure
principully enguged in investment holding; supply of uayency
products to supermurkets, hotels, institutions und provision shops;
muarketing and distribution of chemicul products; und supply of
provisions und household products. PSC ulso muhuayes u well-
estaublished hetwork of frunchise stores und possesses various
brand names.

Chinu Strateyic Holdinygs Limited ("Chinu Strateygic”)

Chinu Strateyic is un investment holding compuny und the
subsidiuries of which ure principully enguged in the business of
tire manufacturing; munufacturing, retdiling und distribution of
Chinese medicine, western phurmauceuticuls und heulth food
under the brand numes of Tuhg Fong Huny und Jeun-Murie; und
dlso investment in infrastructure projects.

Sihg Puo Mediu Group Limited ("Sing Puo Mediu”)

The Sing Puo Mediu group is principully enguyed in the printing
mediu business with publicutions such as Sing Pao Duily News
aund Wide Anyle mugyuzine. The Sing Puo Mediu yroup ulso
provides extensive hews und entertuinment content und reluted
services through its websites, singpuo.com und stureustnet.com.

Rosedule Hotel Group Limited ("Rosedule Hotel”)
(formerly Chinu Land Group Limited)

Rosedule Hotel is principully enguyed ih hotel operutions,
property trading und development in the PRC. Upoh completion
of the group reorgunisution on 2nd December, 2002, Rosedule
Hotel contihues its principul activities with an emphusis on hotel
operutions und investments, und other leisure-reluted business.

BEFEEZETERMREER
Dowher EDI Limited ([Dowher]/)

Dowher@@ME-RK2TE  ZERERR
% EH AT - Dowher& B EABURIMN - 47
BMREMNTISEAE ZIEERGHER  WEH
MAEEAERLAZEZTR (BIERE - &
R BERRERM REMRSE RER
BEZEGHERS -

EHBEER DG ([EREE))

BRBECTEXBHREREHEEM - M
EERBECHBARIENEREER - HE
REERTEAEMS  BEE BREKEBRE
WoOHEERDHLETER  ARHERBRREK
FEm ERBETEE -—EXE2HFAEE
BEHRGLEEZERM -

FPREBBERLA([FE])

PRI -RREERQR  MEANBARAE
ENREHUREE  URFTAREXZmEE
E ZTEERDHEPE AERRERS AR
RERZEBZRE -

KB EREEFRRA] ([ ER])

B SR E E ERE RS % & R
¥ o Bl Ry RCE B E) - KRBT ERER
™no#E B OHE @ i singpuo.comki
stareustnet.comig (€ = 2 ¥ H R IR & K

BEEEEBEFRAL A ([1EEEEEE])
(FifEm B & & B A R 2 A])

HEAEEBRFENFRNEBIELEE M
EENBEE N_ZTTZ_F+_-_A _HZEKE
EEMAR HEBEEEEECLHEBEAE
o WEFMNBELEREZE - W REMKE
XD -

ITC Corporation Limited « ZE & t 2S£ B AER A 7



Chinu Enterprises Limited ("Chinu Enterprises”)

Chinu Enterprises is one of the largest tire munufucturers in the
PRC. Chinu Enterprises munufuctures und sells tires und other
rubber products in both the PRC und overseus throuyh its sino-
foreignh joint ventures in the PRC. To diversify awuy from beiny
over depenhdence on u single verticul business, Chinu Enterprises
cohntinues to seek other investment opportunities und tukes un
initiul step in investing travel reluted business by ucquiring d
substantial inferest in Anundu Wing On Travel (Holdings) Limited.

Australia Net.Com Limited ("Australia Net”)

Given the substuntiul finuncial resources, Australiu Net continues

to look for struteyic investment opportunities us they arise so us
to muximise return on its cupitul resources.

Dony Funy Gus Holdings Limited ("Donhy Fuhy Gus”)
(formerly Compunion Building Mdaterial Internationdl Holdings Limited)

Apurt from the existing operation in the ceramic tile business,
Dony Funhy Gus hus dedicuted to the development of natural
gus business in the PRC which, in its view, hus fremendous business
potential und is under uctive growth.

Anhundu Wing On Travel (Holdinygs) Limited ("Anhunda”)

The Anundu ygroup is principully enguged in the provision of
puckuye tours, fransportution services und tfravel-reluted business.
"Winy On Truvel”, beiny u business hume used by the Anhundu
group, is recoyhised us the leuder in Hony Kony outbound travel
industry. The Anundu ygroup is u well-known expert in the travel
industry huving extensive experience in murketing und promoting
tour business with far-reuching global hetwork and connections
in tour operation.
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The Group’s interests in listed strategic investments ure AEBNR EMEBUEIREBRE 2B
summurised below: ™
Listed strategic investments directly held EEFEZ LT REHMKEEREF
Shareholding percentage
KREBHGE
Name of As at 30th As at the date
investee company Place of listing September, 2002 of this report
FFREARZER i i B R=ZZEZE=-FHhA=+H RAEHRETI A
Paul Y. - ITC Hong Kony Stock Exchunge 42.6% 51.1%
REE A
Hanny Hony Kony Stock Exchunyge 28.3% 28.3%
37 6 & A
Burcon TSX Venture Exchunye 26.0% 26.0%
Star Eust Hony Kony Stock Exchunhye 25.9% 25.9%
RN B A
M Chaunnel The Growth Enterprise Murket of 26.6% 26.7%
MEE S the Hony Kony Stock Exchunye Effective interest Effective interest
BB P A ¥R (Note <) (Note <)
(Ktat o) (Ktat o)
Listed strategic investments indirectly held BEFEZ LT REMRERR
Effective interest
ERER
Name of As at 30th As at the date
investee company Place of listing September, 2002 of this report
FFREARZER i i B R=ZZEZE=-FHhhA=+H RAEHRET A H
Downer Australiun Stock Exchunye 15.7% 18.7%
New Zeulund Stock Exchunye (Note b) (Note b)
BMESER S (MtiEb) (MtiEb)
MEMELFR M
PSC Singupore Exchunye Securities 7.8% 7.8%
EdE4 Trading Limited (Note ¢) (Note ¢)
MMEBEZ S (Mtitc) (Mtite)
Chinu Strateyic Hony Kony Stock Exchunhye 10.3% 11.6%
R & VS B 32 PR (Note d) (Note d)
(MtiEd) (MtaEd)
Siny Puo Mediu The Growth Enterprise Murket of 11.7% 11.9%
X R {5 5 the Hony Kony Stock Exchunye (Note e) (Note e)
& B B 22 AT Al R (Mtite) (Mtite)
Rosedule Hotel Hony Kony Stock Exchunhye 6.8% 4.7%
ABREESE & 7B 2T P (Note 1) (Note ¢)
(BtaEr) (Ktatg)
Chinu Enterprises New York Stock Exchunye 5.7% 6.4%
MOBHZ S (Note 1) (Note 1)
(BtaEr) (Ktat f)
Australiu Net Australiun Stock Exchunye 5.9% 6.6%
BMNBHZ B (Note 1) (Note )
(BtaEr) (Ktat f)
Dony Funy Gus Hony Kony Stock Exchunhye 4.4% 5.0%
RAME BB T (Note 1) (Note )
(BtaEr) (Ktat f)
Anundu Hony Kony Stock Exchunhye 1.8% 2.1%
fRiE BB (Note h) (Note h)
(FtiEh) (FtiEh)
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Notes:

(u) The effective interest of the Group represents its direct interest of
18.8% und indirect inferest held through the Group’s direct interest
in Stur East und indirect interest in Chinu Strateyic.

(b) The Group’s interest is held through its direct interest in Paul Y. - ITC.

(c) The Group’s interest is held through its direct interest in Hunny.

(d) The Group's interest is held through its direct interests in Paul Y. - ITC
and Hunny.

(e) The Group’s interest is held through its direct interests in Hunny und
Star Eust und indirect interest in Chinu Strateyic.

(f) The Group’s interest is held through ifs indirect interest in Chinu
Strateyic.

(¥) The Group’s interest is held through its indirect interests in Chinu
Struteyic und Anundu,

(h) The Group’s interest is held through ifs indirect interest in Chinu
Enterprises.

Liquidity and financial resources

Cush, bank bulunces und deposits us at 30th September, 2002
umounted to upproximutely HK$7.6 million. As ut 30th September,
2002, the Group’s bunk overdrufts of upproximutely HKS$22.4
million dure repuyuble within one yeur or on demund und other
loun of upproximately HK$17.3 million is repuyuble more thun
ohe yeur but hot exceedinyg two yeurs. The convertible notes in
issue ut principul values of HK$580 million will be redeemed within
the next fwelve months. Arraingements have been made for the
redemption of the convertible notes by the issue of new
cohvertible notes us disclosed in the Compuny’s circular duted
23rd September, 2002 und under the section heuded “Mujor
events”.

All the Group’s borrowinys ure ut flouting interest rates und the
Group’s current rutio wus 0.37 us ut 30th September, 2002.

Exchange rate exposure

As ut 30th September, 2002, upproximautely 9.2% of the cush,
bunk bulunces und deposits were in other currencies und only
dpproximutely 1.5% of the Group’s totul borrowinys of HK$618.9
million wus denominuted in Cunudian dollurs. The Cunudiun
dollurs denominuted borrowinys are directly tied in with the
Group’s business in Cunudu,

Gearing ratio
The Group’s yeuriny rutio, which wus culculuted using the

Group’s net borrowings of HK$611.3 million und the shareholders’
funds of HK$1,391.0 million, wus 43.9% us ut 30th September, 2002.

ITC Corporation Limited -

INTERIM REPORT  / Hj % 4

et

() AEEZEBREZVIEL188%EEER
BREBRRTBH 2 ERERRPE ZFEﬁTx
Bamiiss zMZEfgn -

(b) AEBZREREEBEANRERHEZAZERER

5o
(c) KA&EEZ#EDE HERpE s ERERTA -
(d) $%IZV£ HRRERERBEAZ EE

=RE -

(&) FEBZEEEBENBERRTBHZEE
BabkRNPRZBEERTH -

(Hh FAEBEZEEZEBEANPRZEZREGERE -

(9) AEBEZER HRebREREZHERS
ES =N

(h) ANEBEZ#EZSBEBHEMChing Enterprisesz
MEERTE -

REBESRBKEER

)j/\::: ::7E'Ej-|-vﬂ:+El ﬁ% ﬁETTI\Dﬁ%&

FHRAKB7,600,00087T - RZZEZT_F N A
=tH AEBER-FRIIRBMNEEZR
173 X #)17%%22,400,0008 7T © AR —F1&E
THEMFRAEBEZEMLERODAR
17,300,000/ 7T * A~ & {8 #580,000,000/% 7T
ZEBRTABRBEEESR AR —EAARNE
@ ARARBE_FTZE_FHLA-FT =A%
ZBHRTXIEAFR] —HAEE - E5E
BETHAIRRZRABE R AT RRZEE
Hz gk e

AEE2HMERBUEEFTENE > MAKE
RZFZE_FNA=TRHZRHLLEXR0.37-

B R Ak

RZFZT-_FNA=1H H92%2RE -
RITHEBRRIFARAEMEE RELM - MAKE
2 B 4B5E618,900,0008 THEE 41.5% A
MTREM - MTERTEREAEB ZMNE
REBGHEREA -

EXBEER
AEER-_ZFT_FAA=THZEAREL

K (AKREEZERF5 611,300,000/ 7T &
M5 & $©1,391,000,000/8 Tt &) /£43.9% ¢

#® % 02|03

£&®=
=



