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NOTES TO THE CONDENSED 5 FE B 7 3R 5 M AE

FINANCIAL STATEMENTS

Basis of preparation and principal accounting
policies

The condensed interim financial statements have been
prepared in accordance with the applicable disclosure
requirements set out in Appendix 16 of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited and with Statement of Standard
Accounting Practice (“SSAP”) No. 25 “Interim Financial
Reporting” issued by the Hong Kong Society of
Accountants (the “HKSA").

The condensed financial statements have been prepared
under the historical cost convention, as modified for the
revaluation of certain properties and investments in
securities. The accounting policies are consistent with
those followed in the preparation of the Group’s annual
financial statements for the year ended 30 April, 2002,
except as described below.

In the current period, the Group has adopted, for the
first time, the following new and revised SSAPs issued
by the HKSA which are effective for accounting periods
commencing on or after 1 May, 2002.

SSAP 1 (Revised) Presentation of Financial Statements
SSAP 11 (Revised) Foreign Currency Translation

SSAP 15 (Revised) Cash Flow Statements

SSAP 34 Employee Benefits

The adoption of SSAP 1 (Revised) changes the
requirements from presenting a statement of recognised
gains and losses to a statement of changes in equity.

In accordance with SSAP 15 (Revised), cash flows are
classified under three headings — operating, investing
and financing, rather than the previous five headings.
Interest and dividends, which were previously presented
under a separate heading, are classified under either
operating, financing or investing activities. Cash flows
arising from taxes on income are classified as operating
activities, unless they can be separately identified with
investing or financing activities. The condensed
consolidated cash flow statement for the current period
and the comparative figures have been presented in
accordance with this revised SSAP.

Except for the above, the adoption of above new and
revised SSAPs has no material impact on the Group’s
condensed financial statements.
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2. Turnover and segment information 2. EXERIVER

Turnover represents the net amounts received and EEEEASENNRIINEERPEES

receivable for goods sold by the Group to outside IR RS 2 B W R B W R IBF R

customers and rental income during the period. The AEHEBA - REBFEREZER

Group is principally engaged in the manufacture and HESMEHESIFIE - BA S KINR

sales of integrated circuit leadframes, heatsinks and 18 o

stiffeners.

(a) Primary reporting format — geographical segments @ ZFTEREFRX — B
The customers of the Group are currently located AEEZEFERBHHRER -
in the United States of America, Hong Kong, B8 BN RbhEE (B
Europe, Greater China (comprising the People’s EARKLMBA ([HE]) (BERK
Republic of China other than Hong Kong (the I RBE) - FEREREMIMN
“PRC”) and Taiwan), Philippines and other Asian HR - AEEEPHAEMAR
countries. The corresponding geographical locations SEERFTEVHLER ZEE -

of the Group’s customers are the basis on which
the Group reports its primary segment information.

Contribution to loss from

Turnover operations

EXB SEBBEEM
(Unaudited) (Unaudited)
(RBER) (RBER)

Six months ended 31 October, Six months ended 31 October,
BZ+A=t-HBLLABR BE+A=+-BIL~EAR

2002 2001 2002 2001
“¥8-fF -TT-F CZBREZF _—FTT-F
HK$'M HK$'M HK$'M HK$'M

BEEET BEET BEET BEET

United States of America ES 70 36 (8) (16)
Hong Kong Bk 97 66 ) (6)
Europe BN 5 5 m 2
Greater China AHENE 36 3 (6) (1)
Philippines FEE 6 4 ) 2
Other Asian countries ETNER 13 10 (2) (4)
Segment revenue and results PHPWAREE 221 124 (25) (31)
Interest income FS WA - 1
Exchange gain B 5 W& - 1
Unallocated corporate expenses AP EMER T (5) (15)
Loss from operations K2EE (30) (44)
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2. Turnover and segment information (Continued) 2. EXERITVER (A)
(b) Secondary reporting format — business segment (b) KEHEFH — ZHSH

Contribution to loss from

Turnover operations

L BeFEEM
(Unaudited) (Unaudited)
(REER) (REER)

Six months ended 31 October, Six months ended 31 October,
BETA=t-BLAEA BE+A=+t-HLAKEA

2002 2001 2002 2001
“®B-F -TEF -BECF CTTOF
HKS'M HKS'M HKS'M HKSM

BEER BEET BEER BEET

Manufacture and sales of HERHEEEKERT
integrated circuit leadframes, BIE - HABER

heatsinks and stiffeners gL 215 112 (37) (44)

Property investment NERE 12 12 12 12

Others Eft - - - 1
Segment revenue and results PBRARESE 221 124 (25) (31)
Interest income FEBA - 1
Exchange gain B 5 a - 1
Unallocated corporate expenses AN EAERX (5) (15)

Loss from operations KEEE (30) (44)

3. Other operating income 3. Hth&EWA
(Unaudited)
(RBER)
Six months ended 31 October,
BZ+A=1+—-BLEAEA

2002 2001

—EECF —ET—F

HK$'M HK$'M

BEEET B&EET

Interest income 2 UWA - 1
Sundry income FEEWRA 2 5
Exchange gain B 3, U - 1




4. Finance costs 4, BEHRK
(Unaudited)
(REER)
Six months ended 31 October,
HZ+A=+t—-H1t<EA
2002 2001
—EEC-F —ET-F
HK$'M HK$'M
BEET BEETL
Interest on: ME
bank borrowings RITRER 2 -
crystallisation of obligations under BITEREEZ
guarantees EE 2 2
4 2
Bank charges RITEA 1 -
5 2
5. Crystallisation of obligations under guarantees to 5. MMKMEBETERSER
financial institutions
(Unaudited)
(REER)
Six months ended 31 October,
BE+A=1+—-RALXEA
2002 2001
—EECF ZET—F
HK$'M HK$'M
BEET BEET
Exchange losses & H Eie 11 -
Amount provided (Note) EREEE (i) - 137
11 137
Note: This represented an obligation crystallised under 7 OREEBNIEARR R —BEEA

guarantees provided by the Company to certain
bankers and finance leases companies (the
“Creditors”) for banking and credit facilities
granted to a former subsidiary in the United
Kingdom which are assumed by ESM Limited
(“ESM™), the buyer of the business of that former
subsidiary, which has been under court
administration since 14 January, 2002. The board
of directors has made a full provision on the
outstanding principal amount of this liability.

MEBARMEZREEMRAET
RITRBERORA([EREAD
RUEERABITZCERER - %
ZEEREBZNEBRB AR
Z B RESM Limited ([ESM] ) 7%
B -RBEE-ZTTE-F—-A+NHN
BB EREE - EF22 0%
BHEEZABARSIEL 28
=i
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6.

7.

Gain on disposal of subsidiaries

Distributions from liquidation
of a former subsidiary
Gain on disposal of subsidiaries

Costs relating to relocation of operations

Operating lease rentals in respect of
new factory premises

Staff costs

Other costs

G =PNGIEE-
MBS ZDIK
HEMW B ARz s

MBENEZER
MoHe
& B A
H At A AR

The costs relating to relocation of operations for the six
months ended 31 October, 2001 have been reduced
from HK$22 million to HK$9 million as a result of
reclassification of HK$19 million to staff costs before
loss from operations and reclassification of rentals and
other costs of HK$6 million from other operating expenses

before loss from operations.

kg PN E

(Unaudited)
(REER)
Six months ended 31 October,
BZEZ+A=1+—-HIEAEA

2002 2001

—EEC-F —ZETT—F

HK$'M HK$'M

BEEET BEETL

3 _

_ 29

3 29
EXBBZHEAE

(Unaudited)
(REER)
Six months ended 31 October,
BE+A=1+—-HLAXEAR

2002 2001
—EBE-F —TEF
HK$'M HK$'M
BRET BERT
4 4

5 3

2 2

11 9

BE_ZT—F+A=1T—HIEAREAR
2 X% EH KK H22,000,00078 TR 4
% 9,000,000% 7 VRN RN
19,000,000 T EH # h EL LB EA
ZEERA - REEE REMAARRL
6,000,000 7T B &£ & B 1B AT 2 H =
BRI X B AUKAR




8. Share of results of an associate 8. DhHELATERE

(Unaudited)
(REER)
Six months ended 31 October,
BE+A=t—-HIEAER

2002 2001
ZEBCF —FFF
HK$'M HK$'M
BEET BEET
Share of results of an associate attributable
to the Group AEMEEBERALE
Loss from ordinary activities before R ERFEEERZAE
non-recurring items *BER (58) (140)
Assets written off in relation to a subsidiary WE—BWBARIZEE - (82)
Impairment loss arising on property, plant ME RERREZ
and equipment HEER (198) (15)
Reorganisation expenses in relation to cost AR AHE 2 ER
reduction program Mx - (8)
(256) (245)
9. Taxation 9. ®HE
(Unaudited)
(REER)
Six months ended 31 October,
BETA=t-HLAEA
2002 2001
—BE2CF —EF-F
HK$'M HK$'M
BEEET BEET
The credit (charge) comprises: BEHEG (L) B
Hong Kong Profits Tax EBEFER (1 -
Deferred tax EERIE (1) 10
(2) 10
Share of taxation attributable to an associate {55t & A =] E{E 18 40 15
38 25
Hong Kong Profits Tax is calculated at 16% (2001: 16%) BB FEHT0R 5 B A R IE SR B S A
on the estimated assessable profits for the period. ERHEIOS(ZET—F : 16%) 51 E ©
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10. Dividend 10. BE
The directors do not recommend the payment of an EETEBREPHBRE (ZTT—
interim dividend (2001: Nil). F:|) o

11. Loss per share 11. BRE#E
The calculation of basic and diluted loss per share is BREAREEEBNIBRERREGE
based on the loss attributable to shareholders of HK$272 $£272,000,0008 L (Z T & — F
million (2001: HK$387 million) and 533,367,505 (2001: 387,000,000/ 7T) kAR E #1TE @K
508,367,505) ordinary shares in issue during the period. 533,367,505k (= & & — F :

508,367,505/%) 5t & ©

Additional basic and diluted loss per share figures have B2 ENINGRERREEEBIE
also been presented, based on the loss excluding certain BRTIETIIELCEEERAI ZEBIETE

non-recurring items as follows:

(Unaudited)
(RBER)
Six months ended 31 October,
BZ+A=1+—-HIEAEA

2002 2001
—EECF —EE—F
HK$'M HK$'M
BEEET ER-¥ Y
Loss for the period KEFEEE (272) (387)
Adjustments: RE
Crystallisation of obligations under M TS BT E R
guarantees to financial institutions Egas 11 137
Costs relating to a terminated collaboration & IE&EZ KA - 8
Gain on disposal of an investment security HEREFH 2 & - (4)
Gain on disposal of subsidiaries HERB A B2 W (3) (29)
Costs relating to relocation of operations EiS U N 11 9
Share of results of an associate DIEHE N A EE
Assets written off in relation to a MWE—BHBARZ
subsidiary BE - 82
Impairment loss arising on property, ME  BEREREZ
plant and equipment HEBE 198 15
Reorganisation expenses in relation to e A E 2 ER
cost reduction program b3 - 8
Tax effect of above items EREEBELHBTE (32) -
Adjusted loss RAEEE (87) (161)
The denominators used are the same as those detailed REFEZATEEGFEERALTR

above for both basic and diluted loss per share. wmEBEMALE K-




11.

12.

13.

14.

Loss per share (Continued)

The computation of diluted loss per share and additional
loss per share for the six months ended 31 October,
2002 and 2001 does not assume the exercise of the
outstanding share options and warrants of the Company
because the exercise prices of share options and warrants
were higher than the average market price of the

Company'’s shares.

Investment properties

The directors consider that there were no material
changes in the market value of the investment properties

since 30 April, 2002.

Property, plant and equipment

Net book value at beginning of period/year
Additions

Disposals

Impairment loss

Depreciation

Net book value at end of period/year

Interest in an associate

Share of net assets
Negative goodwill arising from deemed acquisitions

Net book value at end of period/year

Market value of shares held by the Group

1. BRER (&)

EBBARARN

Ik EERE L

12, REWE

13. W% HHERRE

AR AL A2 BRI R R E 2 (51
FOHEAR Wit
FR-FE-F+
A=+—BLLAEAZSRBEEAR
HONGREABES LR BRE TR
AR Z BB RRIRE:

o

ESRARANEZTEA-FECE
MAS+BUKLEEALD -

(Unaudited) (Audited)

(REER) (e 8|%)

31 October, 2002 30 April, 2002

—B2-F  “TTF

+A=+-8 MA=+AH
HK$'M HK$'M
BEET BEET

WY/ EzREFE 351 290
NE 15 145
s - (19)
VEREY R - (14)
e (18) (51)
R/ ERZREFE 348 351

14, BELNTER

(Unaudited) (Audited)

(REER) (&%)

31 October, 2002 30 April, 2002

—EECE —TE-

+A=+-8 MA=+A

HK$'M HK$'M

BE#ET HEET

DIEEEFE 321 537
BEKEMEEZEEE (5) (5)
R/ ERZEREFE 316 532
AEEFRBERHME 3717 719
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14. Interest in an associate (Continued) 14. BEQNTER (F)
Interest in an associate represents the Group’s 43.05% AN b RN o L RS
(30 April, 2002: 43.05%) interest in the issued ordinary TEBEAZ43.05% (ZFEZF -FWA
share capital of ASAT, a limited company incorporated =+H8 :43.05%) c EEAENRAERH
in the Cayman Islands and its shares are listed on the SEMKIzERAT - HiRHAEXE
NASDAQ. The ASAT group is principally engaged in the ZEHEFSFNEDREHMET RS
provision of assembly and testing of integrated circuits. (NASDAQ) £7i7 » # N EEEZ2H =

KEMBAAERERE

The following details have been extracted from the IUTER DB B LR 2 RETBR
consolidated financial statements of ASAT: &
Results for the period RS

(Unaudited)
(REER)
Six months ended 31 October,
BE+TA=+—-HLAEA

2002 2001
—EE-F —TEF
HK$'M HK$'M
BEEET BEET
Turnover EER 591 406
Loss from ordinary activities before taxation [FigIH & £ EE
Loss before non-recurring items REFEREMBEAIZER (134) (325)
Assets written off in relation to
a subsidiary WE—HRNBRARCEE - (190)
Impairment loss arising on property, mE - BERZEZRE
plant and equipment &8 (462) (35)
Reorganisation expenses in relation to EAMERANFEzER
cost reduction program &H - (18)

(596) (568)




14. Interest in an associate (Continued) 14. BEQNTER (F)
Financial position B AR R
(Unaudited) (Audited)
(REBER) (FEZ)
31 October, 2002 30 April, 2002
—BERCF —ET_F
+B=+—8 mA=+H
HK$'M HK$'M
BEEET BEBT
Non-current assets EREBEE 1,248 1,797
Current assets MBEE 500 516
Current liabilities mEAaE (161) (132)
Non-current liabilities ERBEE (819) (910)
Net assets EEFE 768 1,271
Net assets attributable to the Group REENHEEFE 321 537
15. Trade and other receivables 15. ESRHEMERRE
The Group allows a credit period ranging from 30 to 60 AEBGLTEFIEFPZEESMN T30&
days to its trade customers. The following is an aged 60F - B EWHIERA AR E R 2K
analysis of trade receivables at the reporting date: WaormT
(Unaudited) (Audited)
(REBER) (lEER)
31 October, 2002 30 April, 2002
—EECF —EE-F
+A=+-8H mMA=+H
HK$'M HK$'M
BEEET BEET
Trade receivables B 5 FE W FIE
Within 30 days 30HR 20 24
Between 31 and 60 days 31260H 13 18
Between 61 and 90 days 612 90H 1 7
Over 90 days 90H A £ 9 3
53 52
Other receivables H A U R 8 9
61 61
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16. Trade receivables due from an associate 16. BEWHELNRZEZRE
The Group allows a credit period of 30 days to its AEBBTHE LR ZEEHA30A -
associate. The following is an aged analysis at the RAREBBRZRESTOT ¢

reporting date:

(Unaudited) (Audited)
(REER) (E=ER)
31 October, 2002 30 April, 2002
3 —TT-F
+HA=+—-H MA=+H
HK$'M HK$'M
BEEET BEET
Within 30 days 30BR 14 9
17. Trade and other payables 17. ESRHEMEMRE
The following is an aged analysis of trade payables at BHRNFIBRARE BE 2 R DT
the reporting date: W
(Unaudited) (Audited)
(REER) (&%)
31 October, 2002 30 April, 2002
—B8CF —TT_-F
+BA=+—H MA=+H
HK$'M HK$'M
BEEETT B&EET
Trade payables 2 2 ENHRIE
Within 30 days 308 A 15 11
Between 31 and 60 days 31260H 8
Between 61 and 90 days 61£290H 9 5
Over 90 days 90H A £ 23 10
55 35
Other payables H A JE T ZOE 35 40

90 75




18. Obligations crystallised under guarantees 18. BITERER

(Unaudited) (Audited)
(REBER) (%)
31 October, 2002 30 April, 2002
—EECF —TT_-F
+A=+—H MA=+H
HK$'M HK$'M
BEEET EE=-b: v

Payable within one year in respect of BR—FRNEE KA

Operating lease obligations and industrial grants &84 AER T ¥
(Note a) B (iFa) 101 93
Obligations to financial institutions (Note b) B Mg 2 B (31b) 27 53
128 146

This represents the obligations crystallised under
guarantees provided by the Company in respect of
operating lease obligations and industrial grants of
its former subsidiaries incorporated in the United
Kingdom.

The obligations crystallised in respect of operating
leases are interest free and those in respect of
industrial grants bear interest at UK base rate plus
1.5% per annum and both are payable on demand.

This represents an obligation crystallised under
guarantees provided by the Company to the
Creditors for banking and credit facilities granted
to a former subsidiary in the United Kingdom, which
are assumed by ESM. The outstanding balance is
to be settled through quarterly instalments, the last
of which falls due on 30 April, 2003.

19. Share capital

There were no movements in the authorised, issued and
fully paid share capital of the Company in the current
reporting period.

19.

LN

WHARRRRERBEEMKLZ
B ARMESZEEROR
TITEHmYMBREERAETE
fE e

LERYZRRASS  HIL
B8 2 B R AR B B AR E ]
15%2 ERIEHBAE - WEY
ARBEBABEE -

e TR B L — BB A Y B
AMESZRTER (HEA
ESMZAGE) (A & 1 A FR (R HE (R AT
BIZEREME - REEFER
BEOHEER  ER-UN=-F
Z=ZFMA=+HEH -

HEBHLELD -
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20. Share premium and reserves 200 ROPGERREE
Other
Capital properties  Investment  Goodwill
Share  Contributed redemption Capital revaluation revaluation on Accumulated
premium surplus  reserve reserve reserve reserve consolidation losses Total
Ex ¥ REEfR HAEE

kel RHEH RERE HAEE ERES i FeEE RiKR #E
HKSM HKSM  HKSM  HKSM HKSM  HKSM HKSM  HKSM  HKSM
BEET HERT HBEET BEAT HEEL BEET AEAT BEET BEAL

Balance at RZ25-%

30 April, 2001 MA=+AZ&H 1353 40 12 9 87 - (45) (204) 1,252
Loss for the period HNEE - - - - - - - (387) (387)
Balance at RZEZ-%14

31 October, 2001 ST-HZER 1,353 40 12 9 87 - (45) (591) 865
Loss for the period HnEE - - - - - - - (136) (136)
Shares issued at a premium MAAE 172 KRG 65 - - - - - - - 65
Share issue expenses BORMEY 2) - - - - - - - (2)
Impairment loss on THREFZ

land and buildings HEFSE - - - - (14) - - - (14)
Balance at RZZZ-EMA

30 April, 2002 THZES 1,416 40 12 9 73 - (45) (727) 778
Deficit on revaluation EffRE - - - - - (13) - - (13)
Loss for the period BNEE - - - - - - - (272) (272)
Balance at RZEZ-E+A

31 October, 2002 Zt-BRgs 1,416 40 12 9 73 (13) (45) (999) 493




21.

Borrowings 21.
Secured long term bank loans BEEBEARBRER?T
(Note a) repayable BR (Ha)
within one year —FR
between two and five years “ERER
Loan from a director (Note b) repayable BR—FRNEECES
within one year ER (#b)

Less: Amount due within one year shown

under current liabilities B2 %E

Notes:

(a)

A secured bank loan of HK$93 million is repayable
in 6 equal semi-annual instalments commencing
24 months from the date of drawdown with the last
instalment falling due in April 2006. Another
secured bank loan of HK$48 million is repayable
in 7 quarterly instalments commencing from 18
months from the date of first drawdown with the
last instalment falling due in July 2005. Both carry
interest at a floating rate and are in total secured
by an approximately 13.5% of ASAT’s shares, a
bank balance of HK$18 million, a floating charge
on trade receivables of HK$36 million, a second
mortgage of the Group’s properties in Hong Kong
and rental income from these properties.

The loan is advanced from Mr. Li Tung Lok, a
director and a substantial shareholder of the
Company, and is interest-free and without any fixed
repayment terms.

B&

B B—FRIBIERS

(Unaudited) (Audited)
(RBEZ) (82 1%)
31 October, 2002 30 April, 2002
—EECF —ET-F
+B=+—-8 mA=+H
HK$'M HK$'M
BEEET B&BT

16 -

125 93

141 93

2 _

143 93

(18) -

125 93

£ %093,000,0007%8 T 2 & #EIF IR

TERERRERE Bt 2418 A
BoeHEBLFSHEESRE  RE—
HR_TERNFNATY - 5—
T8 A 148,000,000/ 7T 2 A H 1
RITERARIRIE B 18H
ABDTHEEEE BBV
“EERFLANS FHWE
EREEFHAELGTE - AEH
SRND13S5% M, -« BITHEH
18,000,000 7T« & 5 fE U 38
36,000,000/ 7c 2 Z B IE A ~ K
EEBERBMEZERIBURRK
EREMEHEBRAEAE
R e

ZEEFHARRAEERIER
REREEERM RS RER
EEHRE
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22. Capital commitments

23.

As at 31 October, 2002, the Group had outstanding

22. BREE

NZEZ-_F+A=1+—8 AEEX

capital commitments as follows: BITZEREEMT
(Unaudited) (Audited)
(REER) (&%)
31 October, 2002 30 April, 2002
—EECF —EER_F
+BA=+—H ImA=+H
HK$'M HK$'M
BEEET BEET
Capital expenditure in respect of acquisition B EEE D X #E &7l
of property, plant and equipment W2mE - KER
authorised and contracted for BEIEARAX 13 16
Pledge of assets 23. EEEH
At 31 October, 2002, RZZZZF+A=+—H"
(a) In connection with the disposal of a 50% interest (a) BEE-_ZEZTFWMA=+AHL
in ASAT during the year ended 30 April, 2000, the ﬁrmﬂj%éﬂémXZm%% =3
Group indemnified the acquiring investor group for CAREER-RREREESE

various tax liabilities of the ASAT group by pledging
its shares in ASAT to the investor group. The pledge
initially applies to 70% of the Group’s interest in
ASAT and decreases in stages to 0% over six years
(subject to any tax indemnification amounts arising
prior to the expiration of the six year period and
remaining outstanding upon expiration of this
period). Approximately a 15% interest in ASAT was
pledged to the investor group.

All the Group’s properties in Hong Kong,
approximately a 4.5% interest in ASAT, a bank
balance of HK$2 million were pledged and a floating
charge on the Group’s rental income was created
to secure a standby letter of credit facility and a
bank loan granted to the Group.

Approximately a 9% interest in ASAT, a bank
balance of HK$16 million and trade receivables of
HK$36 million were pledged to secure another bank
loan granted to the Group.

l%&ﬁﬁﬁﬂi*ﬁﬁﬁwﬂﬂ
RERXEELZHARBRAEN
MEEEEEERRERE - £
B RN E B A RZEKX
Z70% e  BRANFBRIRE
0% (RFARFHERAHRZE
A B IR BE (2 IR 48 B i B el e B
ZERFRMTE) © #115% 2 SR HE
aCHRTREERE -

FBAREZERENE - M45%
BRI MR R RIRIT 4 BR
2,000,000 THEER - MALE
EHEEKRATEIHER  FR
AEEERERERERRITE
R PR

K% BRI MR - RITHEH
16,000,000/ 7T} & 5 & W 5708
36,000,000 THE HH - ER
AEEERS —HRITERZE
iR o




24. Contingent liabilities

At 31 October, 2002, the Group has the following
contingent liabilities:

Cheques discounted with a bank (a)

In June 2001, the French tax authorities, after
carrying out a tax examination of ASAT S.A., a
former subsidiary disposed to ASAT during the year
ended 30 April, 2001, for the accounting period
from 1 May, 1996 to 13 April, 2000, claimed and
challenged the validity of the Group’s inter-company
debt transfers and the deductibility of stock
allowances made in previous years. The Group
undertook to indemnify all tax liabilities that will be
charged to ASAT S.A. before the disposal to ASAT.
The Company has received legal advice that ASAT
S.A. has sufficient unutilised tax losses to offset
any potential tax liability arising from the non-
deductibility of stock allowances and it has a good
defence to the former claim by obtaining the
certified documentation from the relevant tax
authority. Accordingly, based on independent legal
advice, the directors are of the opinion that no
provision for loss is required to be made in the
financial statements at this stage.

24,

FAREE

NZEE-_FE+A=+—RH K£EE
Tosk R fE

(Unaudited) (Audited)
(RBER) (&%)

31 October, 2002 30 April, 2002
—EECF e g
+B=+—H MA=+H
HK$'M HK$'M

BEEET B&EBT

3 2

E-RRTERIXT

(b)

EEIR TS B AN S E AT E A A
ASAT SA.(REZE-ZTZT—F
A=THLEFERE FELEOR
—ANMAFRA-—HE-ZZZ
FNAT=ZHE PR HBE
TEEB R-EE-—E5A8
HER BRASEARMEZE
BEBEEHEARBAFELR
EREEET TR - A5ER
HCA B EASAT S.AE TR 3TAT
ZEAERESZH - BEAQFR
B2 ERER » ASATS.AK(ER
2B EE R IAE R TR
FEREBmIEEEEARB
BE TREGEBERBHEE
FHNMHE ABERGOERRE
EE—HRAR - At - RIESE
UERER  EERARBEERE
BEMBHSEBERE -
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25. Related party transactions 25. BEALRS
In the ordinary course of business, the Group entered RABEKH  RNEEQETTHIEE
into the following related party transactions. ALRS :

(Unaudited)
(RRBER)
Six months ended 31 October,
BE+A=+—BLAEA

2002 2001
—EEC-F —ET—F
HK$'M HK$'M
BEEET HEET
ASAT group (Note a) LR EE (a)
Sales of integrated circuit leadframes, HESKER S RIE -
heatsinks and stiffeners and provision BR L 2R B N o8 AR R IR A
of assembly and testing services 4 g 828 5 AR 7% 85 36
Rental income in respect of lease of properties  HHMEZ B WA 12 12
Reimbursement of chemical waste HENERENEEEH
disposal costs (B 1 1
Peak Plastic & Metal Products (International) VEBBSBE DK (BEE)
Limited (“Peak Plastic”) (Note b) BRAR ([BE]D (7#b)
Purchases of packing materials BEREYR - 3
Richards Butler (Note b) B &M (s1b)
Legal and professional fee ERREEER - 1
Notes: i
(a) Sales of integrated circuit leadframes, heatsinks and (a) HEEREKSIRIE  fiansm
stiffeners and provision of assembly and testing R LM RSN RE
services were carried out at market prices plus a BUENASLRIR(ZFE —
premium of not less than 5% (2001: 5%). F 5% ZHEE -
Rental income is determined based on prevailing HeWATIRBEEFHEROE
market rent when the tenancy agreement was BRrmsHEMmMET °
agreed between the parties.
Reimbursement of chemical waste disposal costs BECEENEBEARLAERE
represented an allocation of the cost of the relevant BEP 2 AN -

departments.




25.

26.

Related party transactions (Continued)

(b) These transactions were carried out based on terms
agreed by the relevant parties or at standard
professional chargeable rates.

Mr. Li Tung Lok, a director and a substantial shareholder
of the Company, has a beneficial equity interest in Peak
International Limited which holds 100% equity interest
in Peak Plastic. He reduced his shareholding in Peak
International Limited to less than 20% in May 2001 and
resigned his directorship in October 2001. Accordingly,
the transactions with Peak Plastic disclosed above were
disclosed up to the later date of his resignation as a
director of Peak International Limited.

Mr. Robert Charles Nicholson, a director of the Company,
was a partner of Richards Butler until 31 July, 2001.
Accordingly, the transactions with Richards Butler
disclosed above were disclosed up to the date of his
resignation.

Subsequent events

On 24 October, 2002, the Company entered into a
subscription agreement with Mr. Li Tung Lok, a director
and a substantial shareholder of the Company, who has
conditionally agreed to subscribe for 29,000,000 new
shares of the Company for cash at a price of HK$1.5 per
share after the completion of an unconditional placement
by Mr. Li Tung Lok, through an independent placing
agent, of an aggregate of 29,000,000 ordinary shares in
the Company to independent investors for cash at a price
of HK$1.5 per share on 29 October, 2002. The
subscription was subsequently completed on 6
November, 2002. Net proceeds of about HK$41.2 million
are to be used as general working capital of the Group.
Following the completion of the subscription, the exercise
price of the outstanding warrants of the Company was
adjusted from HK$6.25 per share of the Company to
HK$6.22 with effect from 7 November, 2002.

25.

26.

BEALXRES (A)

(b)) UFERHHEREBEIHE K
RRREEFERPREELT -

ARREERTEREZTALEEHE
Peak International Limited 8 B B% 4 - i
ZNRFBAENERDRE - FRERS
T T —F F A #Peak International
Limited Z 5l 2 E 1K 20% » WH =
EE-F+ARTEE B - At £
NBREANEET I RGEREES
& 4 B {E Peak International LimitedZ %
EHAIL -

AABEZERBELAEHEERERM
TREBAZE_ET—F+tA=+—
Bl EXFRERERREMT
ETZRPGERBERRERLERIS
BAEARL -

HRERRER

RZZBE_F+A-_+WA  AAFHE
HESHIZRRTALLETIRE
B FEEEBRGEN_ZT=ZFTA
“TAHERRERISETZESE
REBBIRERBABIREELERLE
4 #£29,000,0008 A2 B E@EMLE - B
KHERBERERISETZEESBRRA
#29,000,0000x A" 2 BT L7 - REEE
BRZET_F+—A~BEK - 115
FIEEEE 441,200,000 T HEAEE
—MEEBEES REZHE  A2AH
RITECRBREEZTEEE TS
F+—AtBRETR6BTHESE
6.228 T °





