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Sinopec Beijing Yanhua Petrochemical Company Limited
 (a joint stock limited company incorporated in the People's Republic of China with limited liability)
CLARIFICATION ANNOUNCEMENT

This announcement clarifies the reports appearing in an English newspaper and a Chinese newspaper on 8 March 2003 regarding the Company's expected profit growth in 2003. The Board wishes to clarify that Mr. Du attended the meeting in his capacity as the Chairman of Sinopec Group Beijing Yanshan Petrochemical Co., Ltd. ("Beijing Yanshan"), and that Mr. Du made references to a profit estimate for Beijing Yanshan, but not the Company, in the subject press conference.  

This announcement is made at the request of The Stock Exchange of Hong Kong Limited.

The board of directors (the "Board") of Sinopec Beijing Yanhua Petrochemical Company Limited (the "Company") refers to the press articles appearing in the South China Morning Post and Sing Tao Daily on 8 March 2003. In those press articles, it was reported that the Company expected double-digit profit growth this year or words to the similar effect.

The subject statement was made by Mr. Du Guosheng ("Mr. Du"), the Chairman of the Company, in a press conference during the meeting of the People's National Congress of The People's Republic of China. The Board wishes to clarify that Mr. Du attended the meeting in his capacity as the Chairman of Beijing Yanshan, and that Mr. Du was actually making references to a profit estimate for Beijing Yanshan, but not the Company, in the press conference.  

Beijing Yanshan is the former controlling shareholder of the Company. It transferred its shares in the Company to China Petroleum & Chemical Corporation on 25 February 2000.  Currently, the relationship between the aforementioned three companies is as follows:

China Petrochemical Corporation 100% owns Beijing Yanshan. China Petrochemical Corporation is also the controlling shareholder of China Petroleum & Chemical Corporation which is the controlling shareholder of the Company.
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The Board confirms that save as disclosed above, the Board is not aware of any matter discloseable under the general obligation imposed by paragraph 2 of the Listing Agreement, which is or may be of a price sensitive nature.

In the meantime, shareholders and potential investors of the Company should exercise caution when dealing in the shares in the Company.

By order of the Board

Xu Hongxing

Executive Director, General Manager

11 March 2003

Beijing
The People’s Republic of China
(Please also refer to the published version of this announcement in the SCMP Classified Post)
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