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December 31, 2002

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these
financial statements are set out below:

Basis of preparation

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong and comply
with accounting standards issued by the Hong Kong Society of
Accountants (“HKSA”). The financial statements are prepared under
the historical cost convention.

In the current year, the Group has changed certain of its accounting
policies following its adoption of the following Statements of Standard
Accounting Practice (“SSAPs”) issued by the HKSA which are effective
for accounting years commencing on or after January 1, 2002:

SSAP 1 (revised)
SSAP 11 (revised)
SSAP 15 (revised)
SSAP 33

SSAP 34

Presentation of financial statements
Foreign currency translation

Cash flow statements
Discontinuing operations

Employee benefits

The Group has adopted these new and revised standards in the
accounting policies below, and such adoption has no material impact
on the prior years’ accounts.

Basis of consolidation

()  The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to
December 31, 2002.

(i) All material intercompany transactions and balances within the
Group are eliminated on consolidation.

(i) The results of subsidiaries acquired or disposed of during the
year are dealt with in the consolidated profit and loss account
from or up to the effective dates of acquisition or disposal.

(iv) The gain or loss on the disposal of a subsidiary represents the
difference between the proceeds of the sale and the Group’s
share of its net assets together with any unamortized goodwill
or negative goodwill which was not previously charged or
recognized in the consolidated profit and loss account.

(v) Minority interests represent the interests of outside shareholders
in the operating results and net assets of subsidiaries.
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December 31, 2002

FTE® R KK (W) 1. PRINCIPAL ACCOUNTING POLICIES (continued)

(c) B2 F (c) Subsidiaries
MBRABEALAAEEXAEAEREERN

A subsidiary is a company in which the Company, directly or indirectly,
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(e)

controls more than 50 percent of its voting power or issued share
capital or controls the composition of its board of directors or have
power to govern its financial and operating policies.

Investments in subsidiaries are carried in the Company’s balance
sheet at cost, less provision for impairment losses. The results of

ABHBAR s XEEE MR EKEKEA subsidiaries are accounted for by the Company on the basis of
B - dividend received and receivable.

(d) B & A7) (d) Associated companies
BMANTIAMBARNIN  EAEEEE An associated company is a company, not being a subsidiary, in
HiEAESERAKRE UTHEERAS which an equity interest is held for the long-term and significant

influence is exercised in its management.

The consolidated profit and loss account includes the Group’s share
of the results of associated companies for the year, and the
consolidated balance sheet includes the Group’s share of net assets
of the associated companies and also the balance of unamortized
premium on acquisition.

Goodwill

Goodwill represents the excess of the cost of an acquisition over
the fair value of the Group’s share of the net assets of the acquired
subsidiary/associated company at the date of acquisition.

Goodwill on acquisitions is included in intangible assets and is
amortized using the straight-line method over its estimated useful
life to a maximum period of 20 years. However, any impairment
arising on such goodwill is accounted for in the year the impairment
takes place. Where an indication of impairment exists, the carrying
amount of goodwill is assessed and written down immediately to its
recoverable amount.

The gain or loss on disposal of a subsidiary or an associated company
includes the unamortized balance of goodwill relating to the company
disposed of, or the related goodwill written off against reserves to
the extent it has not previously been calculated in the profit and loss
account.
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December 31, 2002

1. PRINCIPAL ACCOUNTING POLICIES (continued)

(f) Fixed assets

(i)

(i)

(vi)

Freehold land is stated at cost and is not amortized.

Leasehold land and buildings, leasehold improvements and other
fixed assets are stated at cost less accumulated depreciation
and any accumulated impairment losses. Cost represents the
purchase price of the asset and other costs incurred to bring
the asset into its existing use.

Depreciation of leasehold land is calculated to write off its cost
over the unexpired period of the lease.

Depreciation of leasehold buildings and improvements is
calculated to write off their carrying amounts over the unexpired
periods of the leases or their expected useful lives to the Group
whichever is shorter. An asset's carrying amount is the amount
at which it is included in the balance sheet, whether at cost or
valuation, after deducting accumulated depreciation and any
accumulated impairment losses.

Depreciation of fixed assets is calculated to write off their costs
on the straight-line basis over their expected useful lives to the
Group. The principal annual rates used for this purpose are:

Leasehold land and buildings 2%
Leasehold improvements 20%
Plant and machinery 20%
Motor vehicles 20% - 25%
20% - 25%
20% - 25%

Office equipment
Furniture and fixtures

Costs incurred in restoring fixed assets to their normal working
condition are charged to the profit and loss account.
Improvement works are capitalized and depreciated over their
expected useful lives to the Group.
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1. PRINCIPAL ACCOUNTING POLICIES (continued)

(f) Fixed assets (continued)

(vii) At each balance sheet date, the carrying amount of fixed assets

are reviewed in order to assess whether there is any indication
of impairment. If any such indication exists, the recoverable
amount of the asset is estimated and where relevant, an
impairment loss is recognized to reduce the asset to its
recoverable amount, such impairment losses are recognized in
the profit and loss account.

(viii) The gain or loss on disposal of fixed asset is the difference

between the net sales proceeds and the carrying amount of the
relevant asset, and is recognized in the profit and loss account.

(g) Assets under leases

(i)

Finance leases

Leases that substantially transfer to the Group all the rewards
and risks of ownership of assets are accounted for as finance
leases. At the inception of a finance lease, the fair value of the
asset is recorded together with the obligation, excluding the
interest element, to pay future rentals.

Payments to the lessor are treated as consisting of capital and
interest elements. Finance charges are charged to the profit
and loss account in proportion to the capital balance outstanding.

Assets held under finance leases are depreciated over the shorter
of their estimated useful lives or the lease periods.

Operating leases

Leases where substantially all the rewards and risks of ownership
of assets remain with the leasing company are accounted for as
operating leases. Rental payments applicable to such operating
leases are charged to the profit and loss account on a straight-
line basis over the lease periods.

o RNATIONAL LIMITED
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December 31, 2002

PRINCIPAL ACCOUNTING POLICIES (continued)

Inventories

Inventories are stated at the lower of cost and net realizable value.
Cost is determined on a weighted average basis and is arrived at as
follows:

() Raw materials and purchased goods - invoiced prices plus
procurement costs.

(i) Work in progress and finished goods — cost of direct materials,
direct labor and an appropriate proportion of production
overheads.

Net realizable value is the price at which inventories can be sold in
the normal course of business after allowing for the costs of
realization and, where appropriate, the cost of conversion from their
existing state to a finished condition.

Deferred taxation

Deferred taxation is calculated under the liability method in respect
of timing differences which can reasonably be expected to crystallize
in the foreseeable future. Future deferred tax benefits are not
recognized unless their realization is assumed beyond reasonable
doubt.

Translation of foreign currencies

Foreign currency transactions during the year are translated into
Hong Kong dollars at the exchange rates ruling at the transaction
dates. Foreign currency monetary assets and liabilities are translated
into Hong Kong dollars at the exchange rates ruling at the balance
sheet date. Except as noted below, exchange differences are dealt
with in the profit and loss account.

In prior years, the financial statements of overseas subsidiaries and
branches at the year end are translated into Hong Kong dollars at
the rate of exchange ruling at the balance sheet date. Exchange
differences arising on the translation of share capital (including
long-term loans which are as permanent as equity in nature) and
opening reserves of these entities are taken directly to exchange
reserve. With effect from January 1, 2002, the Group adopted a
revised accounting policy of translating the profit and loss accounts
of overseas subsidiaries and branches at an average rate for the
year, in order to comply with SSAP 11 (revised).
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1.

PRINCIPAL ACCOUNTING POLICIES (continued)

(k) Revenue recognition

n

()  Revenue in respect of goods sold is recognized on the basis of
goods sold and delivered.

(i) Interest income is recognized on a time proportion basis, taking
into account the principal amounts outstanding and the interest
rates applicable.

(i)  Commission income is recognized when services are rendered.

(iv) Royalty income is recognized on an accrual basis.

(v) Operating lease rental income is recognized on a straight-line
basis.

(vi) Dividend income is recognized when the right to receive payment
is established.

Borrowing costs

All borrowing costs are charged to the profit and loss account in the
year in which they are incurred.

(m) Employee benefits

Except for the pension scheme arrangements in Taiwan, the Group
operates defined contributions schemes and, if applicable,
participates in central defined contribution provident fund schemes
for all qualified employees. The assets of the said schemes are held
separately from those of the Group in independently administered
funds. Contributions to these schemes are made by both the
employers and employees at rates ranging from four percent to
twenty percent on the employees’ salary.

The Group’s contributions to the mandatory provident fund scheme
and defined contribution plan are expensed as incurred and, if
applicable, are reduced by contributions forfeited by those employees
who leave the scheme or the plan prior to vesting fully in the
contributions.
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PRINCIPAL ACCOUNTING POLICIES (continued)

(m) Employee benefits (continued)

(n)

(o)

(p)

A branch of a wholly-owned subsidiary of the Company, East Jean
Limited, in Taiwan participates in a central defined benefit pension
scheme (“East Jean Scheme”) providing benefits to all employees in
accordance with the Labor Standards Law (as amended) in Taiwan.
The Group has an obligation to ensure that there are sufficient funds
in the East Jean Scheme to pay the benefits earned. The branch
currently contributes at two percent of the total salaries as determined
and approved by the relevant government authorities. The assets of
the East Jean Scheme are invested by the Central Trust of China.

Cash flow statement

The presentation and classification of items in the cash flow statement
have been changed due to the the adoption of SSAP 15 (revised).
As a result, cash flow during the year has been reclassified by
operating, investing and financing activities. For the year ended
December 31, 2001, net cash outflow from taxation and interest
paid of HK$67 million have been reclassified as operating cash flow,
dividend and interest received of HK$26 million have been reclassified
as investing cash flow and dividend paid of HK$222 million has
been reclassified as financing cash flow.

Cash and cash equivalents

Cash and cash equivalents are short-term, highly liquid investment
which are readily convertible into known amounts of cash without
notice. For the purposes of the cash flow statement, cash and cash
equivalents comprise cash on hand, bank overdrafts and advances
from banks repayable within three months from the date of the
advance.

Provisions

Provisions are recognized when the Group has a present legal or
constructive obligation as a result of past events, it is probable that
an outflow of resources will be required to settle the obligation, and
a reliable estimate of the amount can be made.
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(a)

(r)

PRINCIPAL ACCOUNTING POLICIES (continued)

Segment reporting

In accordance with the Group’s internal financial reporting, the Group
has determined that business segments be presented as the primary
reporting format and geographical as the secondary reporting format.

Segment assets consist primarily of fixed assets, rental deposit and
prepayment, inventories, receivables and operating cash. Segment
liabilities comprise operating liabilities and exclude items such as
taxation and certain corporate borrowings. Capital expenditure
comprises additions to fixed assets, including additions resulting
from acquisitions through purchases of subsidiaries.

In respect of geographical segment reporting, sales are based on
the country in which the customer is located. Total assets and capital
expenditure are where the assets are located.

Contingent liabilities

A contingent liability is a possible obligation that arises from past
events and whose existence will only be confirmed by the occurrence
or non-occurrence of one or more uncertain future events not wholly
within the control of the Group. It can also be a present obligation
arising from past events that is not recognized because it is not
probable that outflow of economic resources will be required or the
amount of obligation cannot be measured reliably.

A contingent liability is not recognized but is disclosed in the notes
to the financial statements. When a change in the probability of an
outflow occurs so that outflow is probable, they will then be
recognized as a provision.
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2. EXHEH  WEeRo® 2. TURNOVER, REVENUE AND SEGMENT
B H INFORMATION
FEBFEEBARTELRDHEA The principal business of the Group is retailing and distribution of
Giordano * Giordano Ladies * Giordano casual apparel and accessories under Giordano, Giordano Ladies,
Junior » Bluestar Exchange % & & 2 ® Giordano Junior, Bluestar Exchange brands. The Group also carries
REEHRAD FEBETREEERKE on apparel manufacturing operation, supporting the Group’s retail
B UHEEBETEEET R TMAE business and supplying products to third parties.

BIASNZ AL HERK® -

AEBERRzZEEBRIBEWT Turnover and revenue recognized during the year are as follows:
%
Group
(KEBERBETAEN) (In HK$ millions) 2002 2001
BESE Turnover
ZERDHEEBZ Sales revenue from retailing
BHE WA and distribution operations $3,375 $3,262
BREKZ Sales revenue from
HE WA manufacturing operations 213 217
$3,588 $3,479
H g = Other revenue
FEWA Interest income $ 9 $ 17
B A Commission income 9 29
HElA Rental income 20 19
SHER PN Royalty income 22 19
H At g A Other income 38 43
$ 98 $ 127
51
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2. TURNOVER, REVENUE AND SEGMENT
INFORMATION (continued)

(a) TBEHEXAXA XK HEHR

(a) Primary reporting format - business segments

BERAHER Hit %%
Retail and HRER Other B#E
Distribution ~ Manufacturing  Operation  Eliminations Group
(LEKBETAEN) (In HK$ millions) 2002 2002 2002 2002 2002
EEL Turnover
HMAE Extemal sales $3,375 $213 $ - $ -
PHEEE Inter-segment sales - 546 - (546)
$3,375 $759 $ - $(546)  $3,588
FHEE Segment results
gl Operating profit $ 310 $ 54 $ 6 $ 5 § 315
HEER Finance expense 4
FElEEDAER Share of profits of
associated companies 85
BB AR A Profit before taxation 456
ME Taxation (91)
BR &R Profit after taxation 365
PERRER Minority interests (24)
REEERF Profit attributable to shareholders $ 341
BE Assets
AHEE Segment assets $1,509 $293 $351 $2,153
BeRrER Interest in associated companies $ 261 261
BEE Total assets $2,414
g8f Liabilities
AHEE Segment liabilties $ 266 $120 $ 386
Aoz EE Unallocated corporate liabilities 99
Baf Total liabilties $ 485
Hit &R Other information
ERMLE (i 11) Capital expenditure (Note 11) $ 78 $ 2 $ 80
BiE EEHRE(MT 3) Depreciation (Note 3) $ o4 $ 19 $ 113

DEEHEEREEREBBENET - R
SERRGERIEEEEME=-EXFH
52 Lt o

Inter-segment sales were conducted in the normal course of business
at prices and terms comparable to the other third party customers
of the Group.
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2. BEEH O WEBSBERSE 2. TURNOVER, REVENUE AND SEGMENT
' H @@ INFORMATION (continued)
() TEFEFRX Ko BER (a) Primary reporting format - business segments
(&) (continued)
ZERDHER Hit %%
Retail and HRER Other B#E g
Distribution Manufacturing  Operation  Eliminations Group
WEBEEETAEN) (In HK$ millions) 2001 2001 2001 2001 2001
EEL Turnover
HMAE External sales $3,262 $217 $ - $ -
AHEHE Inter-segment sales - 510 - (510)
$3,262 $727 $ - $(510)  $3479
FHEE Segment results
R Operating profit $ 297 $ o7 § 12 $ 6 §3m2
HEER Finance expense 4
EEEDRAER Share of profits of
associated companies 99
BB AR A Profit before taxation 467
K2 Taxation (79
BR &R Profit after taxation 388
SERRER Minority interests (1)
REEERF Profit attributable to shareholders $ 377
BE Assets
PHEE Segment assets $1,548 $347 $273 $2,168
BENTER Interest in associated companies $ 208 203
BEE Total assets $2,371
g8f Liabilities
AHEE Segment liabilities $ 367 $122 $ 489
RABZAE Unallocated corporate liabilities 136
Baf Total liabilties $ 625
Hit &R Other information
BAMTH Capital expenditure $ 326 $ 8 $ 334
BT EEME(MES) Depreciation (Note 3) $ 89 $ 22 $ 111
ANNUAL REPORT 2002 % 3 GIORDANO INTERNATIONAL LIMITED
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2 EXHEH  WEeRoSE 2. TURNOVER, REVENUE AND SEGMENT
' H (8@ INFORMATION (continued)
b)) REHREFEX - #hED PEHR (b) Secondary reporting format - geographical
segments

EXRMTH HWEE
BESE Capital Total
Turnover expenditure assets
(BB 8T BE) (In HK$ millions) 2002 2002 2002
K B Mainland China $ 862 $10 $ 791
e Hong Kong 784 15 716
=) Taiwan 677 30 251
N Singapore 372 9 165
5 Korea 202 - -
BR Japan 200 5 61
Hip @ (s 2(0)) Other territories (Note 2(c)) 491 11 169
$3,588 $80 $2,153

BE QAR Interest in associated
companies 261
BEE Total assets $2,414
N ] HWEE
BEHE Capital Total
Turnover expenditure assets
(BB 58T BE) (In HK$ millions) 2001 2001 2001
K B Mainland China $ 808 $ 28 $ 752
e Hong Kong 775 223 829
=) Taiwan 746 32 257
0 Singapore 330 7 134
5 Korea 243 - -
BR Japan 194 14 61
Hip @ (s 2(c)) Other territories (Note 2(c)) 383 30 135
$3,479 $334 $2,168

BE QAR Interest in associated
companies 203
BEE Total assets $2,371

There is no major disparity in the ratios between tumover and profit
in relation to the above geographical locations, hence no analysis

was presented on profit contributions from the above geographical

locations.
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NOTES TO THE FINANCIAL STATEMENTS

—EE-_F+-A=+—H
December 31, 2002

2. TURNOVER, REVENUE AND SEGMENT

INFORMATION (continued)

(c) The joint venture in Germany was dissolved and the entire 23-outlet

Bluestar Exchange chain was closed on September 30, 2002. The
tumover of Germany market of HK$21 million (2001: HK$13 million)

was included in the other territories.

&8 R 3. OPERATING PROFIT
%
Group
(KERBETAEN) (In HK$ millions) 2002 2001
RERFNEHBRTHEE . The operating profit is
stated after charging:
ZEE & Auditors’ remuneration $ 2 $ 2
BEERTEENE Depreciation of owned fixed assets 110 108
RMEMECZRTEENE Depreciation of fixed assets
held under finance leases 3 3
75 45 il 55 Written off of goodwill 1 -
U g Bk 2 AR 2 T B8R Written off of premium on acquisition
of associated companies - 2
TEFE WOAE Operating lease rentals in respect of
IBREERZ retail shops, office premises,
wEHEER factories and warehouses 509 461
HEBRTEEZFBE Net loss on disposal of fixed assets 13 3
BT AA (M5 5) Staff costs (Note 5) 517 501
WEFA and after crediting:
TRERNOMLE Net income arising from
FTig 2 WA F 58 the temporary transfer of
export quota entitlements $ 3 $ 9
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NOTES TO THE FINANCIAL STATEMENTS

—EE_F+-A=+—H
December 31, 2002

4. M EEH 4. FINANCE EXPENSE
£8
Group
(BB EETREN) (In HK$ millions) 2002 2001
BEMEEZHE Interest element of finance leases $3 $3
RITEFF B Interest on bank loans 1 1
$4 $4
5, BRI B ®E 5. STAFF COSTS
£8
Group
(BB EETREN) (In HK$ millions) 2002 2001
e RIBZ(REESHS) Salaries and wages
(including directors’ emoluments) $489 $476
Bk - R EHEKEE Pension cost - defined
contribution plans 28 23
BRe - RERAGE Pension cost - defined
benefits plans - 2
$517 $501
RAFEAN - EXAUREMRIUKEZ R During the year, the unvested benefits utilized by the employers to
RERHRABBERA+ET (ZEZT—F reduce the level of contributions was HK$0.5 million (2001:
A¥—-—BET) R-ZEZ_F+-H HK$1 million). As at December 31, 2002, the amounts of the unvested
=+—B kEAHRFEER 2 REER benefits available to be utilized for the following year was
HEHAEBENE T (ZET—F B HK$0.09 million (2001: HK$0.13 million).
+=Bx) -
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NOTES TO THE FINANCIAL STATEMENTS

—EE-_F+-A=+—H
December 31, 2002

EEREREEBAR 6. DIRECTORS’ AND SENIOR MANAGEMENT’S
B & EMOLUMENTS
EEWME (a) Directors’ emoluments
REFEN  MARFEEIF2H&E The aggregate amounts of emoluments payable to directors of the
BT : Company during the year are as follows:
(KERBETAEN) (In HK$ millions) 2002 2001
ok Fees $1 $ 1
Hih & Other emoluments:
EX%H&  BEEM - Basic salaries, housing
Hb 20 R EMR = allowances, other allowances
and benefits in kind 13 13
bzl Bonuses 12 10
RIKEHR Pension contributions - -
KREBMFE Compensation for loss of office - 4
$26 $28
Directors’ fees disclosed above include HK$1 million

R BEZEFRETBEBENT
BUFBTESTZAEE —BET
(225 %88 -
RAREEAR  ARREFREETHITELZ
BREHE  CHINAFRAZBRE
BRH -

(2001: HK$1 million) paid to independent non-executive directors.

During the year, options to subscribe for shares of the Company
exercised and granted to the directors are disclosed under Share

Option Information section of this annual report.

ANNUAL REPORT 2002 % %R

GIORDANO INTERNATIONAL LIMITED
= & R E

53

TR

A

G|

57




M o®m o® xR M O
NOTES TO THE FINANCIAL STATEMENTS

—EE_F+-A=+—H
December 31, 2002

6. EERERERBAER 6. DIRECTORS’ AND SENIOR MANAGEMENT’S
M e (&) EMOLUMENTS (continued)
(a) E=m< (&) (a) Directors’ emoluments (continued)
EEMEIBAET - HEBARARERER The emoluments of the directors are set out below. The emoluments
EUBFENFEERM 2B RSER 2 represent the amounts paid to or receivable by the directors while
RIE MU IABENBRESEAEER being directors of the Company in the respective fiscal years and do
AAFRBROMESKESERT 2 & - not include the benefits derived or to be derived from the options
granted under the share option scheme to acquire the shares of the
Company.
B < 48 7 E=gA
Emoluments bands Number of directors
2002 2001
B
HK$
0 - 1,000,000 3 4
1,000,001 - 1,500,000
1,500,001 - 2,000,000 - 1
2,000,001 - 2,500,000 1 -
2,500,001 - 3,000,000 - _
3,000,001 - 3,500,000 1 1
3,500,001 - 4,000,000 1 2
13,000,001 - 13,500,000 - 1
14,500,001 - 15,000,000 1 -
8 10
REAFEER TEES(ZTET—F: During the year, no director (2001: one) waived part of the
—)REELS S (ZTE—F : BK emoluments (2001: HK$2 million).
“HET) o
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NOTES TO THE FINANCIAL STATEMENTS

—EE-_F+-A=+—H
December 31, 2002

6. DIRECTORS’ AND SENIOR MANAGEMENT’S

(b)

EMOLUMENTS (continued)

Five highest paid individuals

The five individuals whose emoluments were the highest in the Group

for the year include four (2001: four) directors whose emoluments
are reflected in the analysis presented above. The emoluments

payable to the remaining one (2001: one) individual during the year

are as follows:

(BB FETAEN) (In HK$ millions) 2002 2001
EX%H&  BEEM - Basic salaries, housing
H2B REYKE allowances, other allowances
and benefits in kind $2 $2
gl Bonuses - -
RIKE R Pension contributions - -
$2 $2

BTIERERHFREEMANBEENT

The emoluments of the remaining highest paid individual fell within

the following bands:

& 4 B AE

Emoluments bands Number of individual
2002 2001

B

HK$

1,500,001 - 2,000,000 - 1

2,000,001 - 2,500,000 1 -
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NOTES TO THE FINANCIAL STATEMENTS

—EE_F+-A=+—H
December 31, 2002

7. R E\ TAXATION
RABEERAZHEILA The charge for taxation in the consolidated profit and loss account
represents:
-3
Group
(BB FETAEN) (In HK$ millions) 2002 2001
AERHMEBLT - Company and subsidiaries:
BAENEH Hong Kong profits tax $18 $16
BN IR Overseas taxation 44 33
BeENT ! Associated companies:
BN IR Overseas taxation 29 30
$91 $79
EEBBERAZHIER The amount of taxation in the balance sheet represents:
-3 NG
Group Company
(KEEBETAEN) (In HK$ millions) 2002 2001 2002 2001
BAENEH Hong Kong
profits tax $10 $6 $- $-
BN IR Overseas
taxation 27 27 - -
$37 $33 $- $-
AR REEENBARIZHBEERER The provision for taxation of the Company and its Hong Kong
BREAFEREERDNAREERAZ subsidiaries is calculated by applying the current rate of taxation of
HEERVENRZABTET S Z T X 16.0 percent (2001: 16.0 percent) to the estimated assessable profits
(ZZEZE—F  BHZ+tN)FTE- earned in or derived from Hong Kong during the year.
AEBRNEABREREFMBELAR The Group has claimed deduction on certain royalty payments on
GiordanoBE 2 B HEER - ZHHmEW the use of Giordano trademark. The claim has been fully settled with
GEBBRBER BR - U2 R BN the Hong Kong Inland Revenue Department and has been fully
WmEA - reflected in the financial statements.
HMRBINMEE 2B AR ZFBRHIER Taxation on the profits of other subsidiaries operating overseas is
BRBERARERAEER IV EMGE - calculated at the rates applicable in the respective jurisdictions.
AEBREEAYEBERNRBEHE  ETH The Group did not have material unprovided deferred taxation at the
A o balance sheet date.
GIORDANO INTERNATIONAL LIMITED ANNUAL REPORT 2002 # iR
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8. RREWLEF

BREEEEZEAEMNAER=ROT
—BEET(ZEE-F: BR=FBLTt
BEL) HPFARR A 2R R EME &
NABE=-RZ-BEL(Z2T—F:
BENMELTNEERL » L EEXREM
BRAZKREREE _RBATERL(ZE
Z-F BBNEAT=ZBEERL) CE&
ARARAZHBERRAGA -

BB

RE@MT :

(UEBEBETREN)

M o®m O® xR M O
NOTES TO THE FINANCIAL STATEMENTS

—EE-_F+-A=+—H
December 31, 2002

8. PROFIT ATTRIBUTABLE TO SHAREHOLDERS
Included in the Group’s consolidated profit of HK$341 million (2001:
HK$377 million) attributable to shareholders of the Company is
HK$301 million (2001: HK$478 million), including dividends from

subsidiaries of HK$280 million (2001: HK$463 million) which is dealt
with in the Company’s own financial statements.

9. DIVIDENDS

Dividends are as follows:

(In HK$ millions) 2002 2001

RERE - SRBE AR
(ZZ2Z2—%: SRE¥OHERW)

RERE-REEBR
BRI A B W O B AL
(ZZ2Z2—%: GRE¥OERW)

REIRS - REHAR
RESRES A
(ZFT—F: SRALEI)

R-ZBZ=F=-A+=HBETZEZFE
gL BEEERAARFHBED B
RERBEONETIIRER A ItE
Rk BYERAABREARKRSE
e EERBE_ZT=F+_A
ST-RALFEZHBHRRARR

Interim dividend - 4.5 HK cents
(2001: 4.5 HK cents) per share $ 65 $ 65

Final dividend — proposed
after balance sheet date
of 4.5 HK cents
(2001: 4.5 HK cents) per share 65 65

Special dividend - proposed
after balance sheet date
of 10.0 HK cents
(2001: 5.0 HK cents) per share 144 72

$274 $202

At the board meeting held on March 13, 2003, the directors declared
final and special dividends of 4.5 HK cents and 10.0 HK cents per
share respectively. These proposed dividends are not reflected as a
dividend payable in the financial statements, but will be reflected in
the financial statements for the year ending December 31, 2003.
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—EE_F+-A=+—H
December 31, 2002

10.

sRET

5 AR A R M B T A O R R
EHEARABESENTF B8
(Z2T—F: BEEET AL
e -

SRERBANDIEAFEANEETRNG
ZHNEFHRETEHE=FAEATH
BATZBZtTAR(ZEZ—F: +
B=FOEL+EEETFEE=TZK)
Mt & -

BREBRFDETONE=FTNABAT
MEANT-_A-_TARCEZ—F : +
ME=FTOEELtTEENTEE=1T=
B - BNARFRE BTG 20T K
g MEBRBEADABERESEE
HZRBERTRBRESDITEMET
ZBMZMEFHRE-T=ZA=1T1
BOTEEATER(Z22 % —F
tEANTZBATAB=T=R)FE -

10.

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share are based
on the consolidated profit attributable to shareholders for the year of
HK$341 million (2001: HK$377 million).

The basic earnings per share is based on the weighted average of
1,438,649,229 shares (2001: 1,434,774,732 shares) in issue during
the year.

The diluted earnings per share is based on 1,438,649,229 shares
(2001: 1,434,774,732 shares) which is the weighted average number
of shares in issue during the year plus the weighted average of
13,394,797 shares (2001: 17,928,933 shares) deemed to be issued
if all outstanding share options granted under the share option
scheme of the Company had been exercised.
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NOTES TO THE FINANCIAL STATEMENTS

—EE-_F+-A=+—H
December 31, 2002

1. T EE 11. FIXED ASSETS
=3 Group
BENELE
B BEEEE
RELERE
KAEEZ BE Leasehold
THREE ITHRET improvements,
Freehold Leasehold  HERRHE furniture, bt
land & land & Plant & fixtures & office Motor At
(WEEEETAEN (In HK$ millons) building  buildings  machinery equipment  vehicles  Total
RA&E Cost
W-EE-5-F—H At January 1, 2002 $35 $431 $78 $526 $17  $1,087
HEEE Translation difference - - - 9 - 9
NE Additions - - - 78 2 80
e Disposals - - (13) (75) ) (90)
RZZEZE-F+-A=+—-H At December 31, 2002 $35 $431 $65 $538 $17  $1,086
2BIE Accumulated depreciation
RZEE-45-A-H At January 1, 2002 $5 $ 26 $58 $321 §12 § 42
HEEH Translation difference - - - 3 - 3
RERE Charge for the year - 13 6 92 2 113
& Disposals - - (12) (62) 1) (75)
RZBZ-FF+-A=+—H At December 31, 2002 $5 $ 39 $52 $354 $13  § 463
WZBE-E+-FA=+-H Nethbook value at
ZERERE December 31, 2002 $30 $392 $13 $184 $4 § 623
RZFZ—F+-F=1+—H  Netbook value at
LEEFE December 31, 2001 $30 $405 $20 $205 $5 $ 665

(a) RZZEZE-_F+-_A=+—H8 UEE (a AtDecember 31, 2002, leasehold land and building with cost and

METHMEEFIRAEREZERTES accumulated depreciation of HK$71 million (2001: HK$71 million)
NEBELT—BHEL(ZEE—F and HK$23 million (2001: HK$20 million) respectively was held under
BELT—BETL) RAEB-_T=-BHET finance lease.

(ZZ2Z2—F  B¥_TFTEBT) -

(b) KAEEZLIHWREFURAE - (o) The freehold land and building is situated in Taiwan.
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NOTES TO THE FINANCIAL STATEMENTS

—EE_F+-A=+—H
December 31, 2002

11. EEE () 11. FIXED ASSETS (continued)
(c) MELHMEBFZEMFEIMET (c) The analysis of the net book value of leasehold land and buildings is
as follows:
-3 YN
Group Company
(WS EET BENM) (In HK$ millions) 2002 @ 2001 2002 | 2001
ERBAREH In Hong Kong under
MAsHE medium term leases $217 | $223 | $197 | $202
£ & B LS Outside Hong Kong
—READ — under long term leases 127 131 - -
— R EI A — under medium term leases 48 51 - -
175 182 - -
n+=-A=+—H At December 31 $392 | $405 | $197 | $202
AN Company
HEMELE -
B BEEEE
EMAERE
HeE Leasehold
ti#R#EF  improvements,
Leasehold furniture,
land & fixtures & office &%
(BB HETAEN) (In HK$ millions) buildings equipment  Total
RAE Cost
R-EZ-_F£—-F—H At January 1, 2002 $207 $5  $212
NE Additions - 1 1
s Disposals - @ @)
WN_ZZ_F+-A=+—H At December 31, 2002 $207 $4 211
2RNE Accumulated depreciation
R_EE_F—-H—H At January 1, 2002 $ 5 $4  $ 9
REFE Charge for the year 5 1
& Disposals - @ @)
NZ_EE-_F+-A=+—H At December 31, 2002 $ 10 $3 $ 13
R-ZBZ-H+=-H=+-H Net book value at
ZREFE December 31, 2002 $197 $1  $198
“EEZ—%+-fF=+—H Net book value at
ZERE A December 31, 2001 $202 $1 $203
64
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NOTES TO THE FINANCIAL STATEMENTS

—EE-_F+-A=+—H
December 31, 2002

ME LT 2 12. INTEREST IN SUBSIDIARIES
YN
Company

(UEMBFETAEN) (In HK$ millions) 2002 2001
FELETIRE -NAE Unlisted investment, at cost $ 898 $ 897
UK B A R FRIB Amounts due from subsidiaries 514 493
TN $ Amounts due to subsidiaries (334) (376)

$1,078 $1,014

FE U/ B B 2 R RIS A R N
EERH -BEX-2EMBRARZER
EXNBER —BOThEEL(CEE—
FRABATERL) NEEERERR
KAENE  RE-MBRAZEMNE
ROBE=THEEL (2T —F:
BE-—T=-BET) NRERBERTE
SRR BN S - B A YR/ B A F
RBEHRRE

TEWMBRAAZHBHRETCRTIEZ
B 7% ¥ % P 7E28 ©

Amounts due from/to subsidiaries are unsecured and have no fixed
terms of repayment. Apart from the loans of approximately
HK$149 million (2001: HK$90 million) advanced to a wholly-owned
subsidiary, bearing interest at Hong Kong Prime Rate, and loans of
approximately HK$34 million (2001: HK$13 million) advanced from a
subsidiary, bearing interest at the prevailing commercial bank deposit
rates, the remaining amounts due from/to subsidiaries are non-interest
bearing.

Details of principal subsidiaries are set out in note 28 to the financial
statements on pages 76 to 79.

BREAFES 13. INTEREST IN ASSOCIATED COMPANIES
-3
Group
(UEBFETAEN) (In HK$ millions) 2002 2001
T EEFE Share of net assets $268 $224
BEE 54, 58 B Exchange adjustment (7) 1)
$261 $203
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NOTES TO THE FINANCIAL STATEMENTS

—EE_F+-A=+—H
December 31, 2002

. BHELAAES (B) 13.INTEREST IN ASSOCIATED COMPANIES (continued)

RZEBEZE-_F+-_A=+—H "  K&H At December 31, 2002, the Group held shares in the following

BAELNTZEBEQAKRND

principal associated companies:

BENREAR
Name of SRR L i B ERTREZEHARREX TEERRZCEHE
associated Place of BFERGBEDLE Issued and fully paid Principal activities and
company incorporation Percentage holding share capital place of operation
2001
Giordano RERH 50 —HEZ-T-BER+TR HEBRELCETERE
Corporation Republic of Korea BREEATEEEZ K e #8 F on
Limited el Retailing of apparel and
1,002,340 common stock  accessories in Korea
of WON5,000 each
Giordano TR =t 20 —TREEEE R A B A 8 R E
Fashions HEERE — TR AEa REZTERER
(L.L.C) United Arab BEREGAN N2 RH Fe A m
Emirates 3,000 shares of Retailing of apparel and
AED1,000 each accessories in the
United Arab Emirates
FEEWERNAEH Information on a material associated company:

RELEZCARRUTAAER S
M % 2 Giordano Corporation Limited
REZIPBRER  ZAFARZTEZ
FEZEXRRBRBERN DB A
BT =F=FT BB L(ZTT—F:
AE+=E=FTtE BT RAEALTI
BEL(ZEZ—F: B8 —EB=FTN
HEL RNZEE-F+ZA=+—H
CEEFEABAENBLtTRNEE
(CET—F  BE=BRLT_BET) -
FEEFINWT

Based on the audited financial statements of Giordano Corporation

Limited, after making adjustments as considered appropriate by the
directors in order to comply with the Group’s accounting policies,

the turnover and profit after tax of such company for 2002 were
HK$1,331 million (2001: HK$1,337 million) and HK$39 million
(2001: HK$128 million) respectively, and its net asset was
HK$474 million (2001: HK$352 million) as at December 31, 2002.

Details of the net assets are set out below:

(KERBETAEN) (In HK$ millions) 2002 2001
MEEE Current assets $523 $439
mEBAE Current liabilities (88) (123)
ERBEE Non-current assets 42 38
ERBEE Non-current liabilities (3) @)
66 $474 $352
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M o®m O® xR M O
NOTES TO THE FINANCIAL STATEMENTS

—EE-_F+-A=+—H
December 31, 2002

RENTAL DEPOSIT AND PREPAYMENT

Rental deposit and prepayment represents the deposit paid for the
lease of a Hong Kong property and the prepayment of rent for the
lease of a property situated in Shanghai, Mainland China.

FE 15. INVENTORIES
-3
Group

(UEMFETAEN) (In HK$ millions) 2002 2001
JRE Raw materials $ 28 $ 36
FREMm Work in progress 18 20
BLRK o Finished goods 206 227

$252 $283
RZBEZE-_F+-_A=+—8 " AJ&5 At December 31, 2002, the carrying amount of inventories that are
FEIRZFEARNERNEBET carried at net realizable value amounted to approximately HK$8 million
(ZZT—F BN B8 ° (2001: HK$8 million).
B R =& 16. TRADE RECEIVABLES

BREREATHESN ARBELE
BRTRTFHESEFTHA+ARE
/Hﬁ o

UTREBRESRFZREDN

Other than cash and credit card sales, the Group normally allows an
average credit period of 60 days to its trade customers.

The ageing analysis of trade debtors is as follows:

58

Group
(KERBETAEN) (In HK$ millions) 2002 2001
Tx=+H 0 - 30 days $ 97 $ 94
=t—EX+H 31 - 60 days 32 27
ANT—ZATH 61 - 90 days 3
Bht+H Over 90 days 4
Bt Total $136 $126

ANNUAL REPORT 2002 % %R

GIORDANO INTERNATIONAL LIMITED
& NEKBEERARSA

67




68

M o®m o® xR M O
NOTES TO THE FINANCIAL STATEMENTS

—EE_F+-A=+—H
December 31, 2002

17. & & 17. SHARE CAPITAL
(KERBETAEN) (In HK$ millions) 2002 2001
EE Authorized:
ZTERER 2,000,000,000 ordinary shares of
HEEBE LI ERER HK$0.05 each $100 $100
ERETRZEAE Issued and fully paid:
THEMNFE=+NE 1,440,344,518 ordinary shares
m+aEe—+N\R (2001: 1,436,028,518 ordinary
(ZZET—F: THE shares) of HK$0.05 each
= :F NBA /%—w%}\:F
e —1TA AR GREA
BRI T mR $ 72 $ 72
RAFERN  BBETRAZZHERLN Details of the movements in the issued share capital during the
o year are set out below:
RHEE
Number of shares
2002 2001
SREEAERIL 2 TR Ordinary shares of HK$0.05 each
n—A—H At January 1 1,436,028,518 | 1,430,682,518
TR Issue of shares 4,316,000 5,346,000
R+=ZA=+—8H At December 31 1,440,344,518 | 1,436,028,518
(i) BEITRHG (i) Issue of shares
BARBIR—ANAFRAZ+=ZAK Pursuant to the share option scheme of the Company adopted on
MzBRESE  REFER - ARAE May 23, 1995, the Company issued 4,316,000 new ordinary shares
TRATERAESERzHE AR of HK$0.05 each in the capital of the Company to option holders
ENF=t—E TRFTEEREZ who exercised their share options during the year.
BRESEA -
ARARFEANBRT AN ETARER All the new ordinary shares issued by the Company in the year
ANAEREEZRNESTEAEZAR ranked pari passu with the then existing shares of the Company in
SHEm - all respects.
(i) [E88R4 (ii) Repurchase of shares
RARRARFANLERBERD © During the year, the company did not repurchase any shares.
GIORDANO INTERNATIONAL LIMITED ANNUAL REPORT 2002 # 3
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—EE-_F+-A=+—H
December 31, 2002

18. RESERVES

The reserves of the Group and the Company as at December 31, 2002
are analyzed as follows:

58 A
Group Company
(WEBBBEE TAEl) (In HK$ millions) 2002 2001 2002 2001
Y Contributed surplus $ 383 $ 383 $ 540 $ 540
ERNEJEL Capital redemption reserve 3 3 3 3
R0 5 (B Share premium 463 456 463 456
= Exchange reserve (98) (125) - -
Hiv i Other reserves 126 127 - -
BRI R Retained profits 710 642 281 254
1,587 1,486 1,287 1,253
RO AR 2 &R Proposed final and special
Re (a9 dividends (Note 9) 209 137 209 137
BikE Total reserves $1,796 | $1,623 $1,496 | $1,390
Hib@EEIE - Other reserves represents:

(1) BEPEAREABERRMBE
R RBEREZMEREZEE R
BEEITANBHEFER(WEA)
RENZENBLRAZEARSE -

2 REBERERBR DA KER
AERA RBERBEZHBEAAZ
AERBESREMERBRANUR
EEHRRBBABIEEAR - A0
BEREKEKE -

B) REMUBHABEREBERAAZL
Bl FAAEeEREZEERQE
ZATHEBEES BBAZRE
Sho RAMEDELZA ©

(1)

according to the relevant laws and financial regulations, the
statutory reserve funds of the subsidiaries in Mainland China
which may be used to make up prior years’ losses, if any, and
to increase the capital of the subsidiaries.

in accordance with the Korean Tax Incentive Limitation Law and
Korean Commercial Code, the statutory reserve fund and other
reserves of the associated company in the Republic of Korea
which may only be used to offset a future deficit or be transferred
to capital stock, but not for cash dividends.

according to the UAE Commercial Companies Law, the statutory
reserve fund of the associated company in United Arab Emirates
which is not available for distribution except as provided in the
Federal Law.
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—EE_F+-A=+—H
December 31, 2002

19. R AR 19. LONG-TERM LIABILITIES
-3
Group
(KERBETAEN) (In HK$ millions) 2002 2001
EEN Loans
Ei i Unsecured $- $5
MEREEH Obligations under finance leases 9 14
9 19
RHEEZRB B Current portion of long-term liabilities 4) (5)
$5 $14
NEBEAWNAT : The analysis of the above is as follows:
RITER Bank loan
—FR Within one year $- $ 1
FFNEZEEER Wholly repayable within five years $- $ 1
DHBRRER Minority shareholders loans
E-FZFAFA In the third to fifth year inclusive $- $ 4
TFNEZEEER Wholly repayable within five years $- $ 4
MEMEES Obligations under finance leases
—FR Within one year $4 $ 4
EF In the second year 5 10
FFNEZEEER Wholly repayable within five years $9 $14
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20. FE 4 R & 20. TRADE PAYABLES

UTHEENEZERERZERR DN : The ageing analysis of trade creditors is as follows:

£E

Group
(UEBFETAEN) (In HK$ millions) 2002 2001
ZTE2=1H 0 - 30 days $157 $227
=t—%5~tH 31 - 60 days 29 52
AtTt—Z=N+H 61 - 90 days 13 24
Bmht+H Over 90 days 10 28
Bt Total $209 $331

21. B R B T E 21. NET CURRENT ASSETS
AEEZFRBDEEERRDEENR A The Group’s net current assets, defined as current assets less current
BE - -AEBR-_ZE-_FR_TT—F liabilities, amounted to HK$861 million and HK$798 million in 2002
ZERDEENRABENEAT—8 and 2001 respectively. The Company’s net current assets were
BLRABLEALTNBEEL - MARA HK$292 million in 2002 compared with HK$245 million in 2001.
R-ZEE_FR-_TE—FI2FRPEE
DHABE —_BALT_BBELTRAY
“EONFTREETT -

2. R EENMRED & B 22. TOTAL ASSETS LESS CURRENT LIABILITIES
REBER_ZE_FR_ZET—F 248 The Group’s total assets less current liabilities amounted to
BENMRABDEESRBE T NLE HK$1,934 million and HK$1,760 million in 2002 and 2001
“TOEELkAETEEATET - respectively. The Company’s total assets less current liabilities were
ARAR_ZZEZE_F7HREENBRRD HK$1,568 million in 2002 compared with HK$1,462 million in 2001,
BERAAKTREASATNABE L
M-ZEE-—FRHAEBTHEASATZ
BETT °
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2. M BLAREBZ SN

23. ANALYSIS OF PURCHASE OF INTEREST IN

SUBSIDIARIES
(KEBERBETAEN) (In HK$ millions) 2002 2001
B REE Net assets acquired
TEE Fixed assets $- $2
JE AR 3R Trade receivables - 3
H i, & WK Other receivables - 1
Be RRTER Cash and bank balances - 1
HmENRRENER Other payables and accruals - (5)
- 2
EES Goodwill - 1
BENF 2 FEE Net assets of
associated companies - (1)
R (E Purchase consideration $- $2
AR & 1+ Satisfied by cash $- $2
WENBRARIZHAES R Analysis of net outflow of cash
ReFEMLFE and cash equivalents in respect
Z AT of the purchase of subsidiaries:
WK (E Purchase consideration $- $2
WEMERE RRITEF Cash and bank balances acquired - (1)
WENBRARIZHAES R Net outflow of cash and cash
ReFEMLFE equivalents in respect of the
purchase of subsidiaries $- $1
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—EE-_F+-A=+—H
December 31, 2002

24. ANALYSIS OF CHANGES IN FINANCING DURING

THE YEAR
3|
BE REES
HEEH (BREER
Obligations ®17 Minority
BEA  BREEE under EX interests
Share Share finance Bank (including
(WBBBEE TAE) (In HK$ millions) capital  premium leases loans loans)
“ET-F-H—HZ#%  Balance at January 1, 2002 $72 $456 $14 $48 $55
HEES Translation difference - - - - 2
BEZRERAIORL) Net cash inflow/(outflow)

Pk from financing - 7 (5) (48) 4
it 4 Share of reserves - - - - 24
BT E Dividend paid - - - - (16)
“22-f+-A=1t-H  Balance at

2 & December 31, 2002 $72 $463 $9 $ - $61
TET-FIHRHETOT The comparative figures for 2001 are set out as follows:

3|

BE REES

HEEH (BREER

Obligations ®17 Minority

BEA  BREEE under EX interests

Share Share finance Bank (including

(WBBBEE TAE) (In HK$ millions) capital  premium leases loans loans)

“ET-F—-H—HZ#%  Balance at January 1, 2001 $72 $448 $18 $2 $45

BEZEE Translation difference - - - - (1)
BEZRERAIORL) Net cash inflow/(outflow)

g from financing - 8 @ 46 -
P15 % Share of reserves - - - - 11
“ZZ-F+-f=+—H  Baanceat

2B December 31, 2001 $72 $456 $14 $48 $55
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—EE_F+-A=+—H
December 31, 2002

25. & R B &eFERRE 25. ANALYSIS OF BALANCES OF CASH AND CASH
Z 9 EQUIVALENTS
(BB EETREN) (In HK$ millions) 2002 2001
Re RRT&ERF Cash and bank balances $667 $579
B ERER=ZMAMUE Deduct: Bank deposits with maturity
B ER 2 R1TE il X over three months from
date of deposits (3) (6)
664 5783
RITERREL Bank loans and overdrafts 53 84
B EBERAERART=@EA Deduct: Bank loans repayable
N EZRITER over three months from
date of advance - (48)
53 36
FReKBEEFE Net cash and cash equivalents $611 $537
NMEz2AEBRe RBTHEFBE Included in the cash and bank balances of the Group are cash and
BELtT_FERT(ZEZE— F bank balances totaling HK$72 million (2001: HK$70 million)
BELTET)SEZAREERESGR denominated in Renminbi.

RITHERT -
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26. * &

(a)

EXHEZAE
R-ZZEZ_F+_A=+—H8 £4%8
RERFIRETEEH  WAE  ITHK
BERZEXHERFSXN ZREHMER
EMT

RTIHEERcEXZHEE

B % 3% *x M &

NOTES TO THE FINANCIAL STATEMENTS
—EE-_F+-A=+—H

December 31, 2002

26. COMMITMENTS

(a) Commitments under operating leases
At December 31, 2002, the Group and the Company had future
aggregate minimum commitments under operating leases in respect

of retail shops, office premises, factories and warehouses as set out
below:

Operating leases which expire:

-3 YN
Group Company
(LBl BET BEN) (In HK$ millions) 2002 2001 2002 2001
—FR Within one year $396 $380 $14 $14
—FREAFA After one year but
within five years 543 535 12 21
HFUE Over five years 22 23 - -
$961 $938 $26 $35
(b) EAXREKIE (b) Capital commitments

RZZEZ_F+-_A=+—HB X%H
BEARRB BT 2B RAEIE :

At December 31, 2002, the Group and the Company had the following
capital commitments:

-3 YN
Group Company
(LBl BET BEN) (In HK$ millions) 2002 2001 2002 2001
ERNBRER Contracted but not
provided for $1 $4 $- $-
(c) HEEH (c) Foreign currency contracts

AGRBHEBRXGAE Bl 7HH
BERYINESH N-FT_F+=
A=t—R ARERARTEEMART
FEZHEANARERSE -—TIAET
F AB=T-BER) -

i

(—EEHEE'
S
==

The Group had entered into agreements for forward purchases of
foreign currencies in the ordinary course of business. As at December
31, 2002, the total outstanding foreign exchange contracts purchased
with banks amounted to HK$15 million (2001: HK$31 million).
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—EE_F+-A=+—H
December 31, 2002

27. L X AR 27. CONTINGENT LIABILITIES

R-ZBZ_F+-A=+—0 X&H
RARBBEATEUEBRERBERERA

At December 31, 2002, the Group and the Company had contingent
liabilities not included in the financial statements in respect of the

ZHANEE following:
% YN
Group Company
(WS EET BENM) (In HK$ millions) 2002 2001 2002 2001
REBERKEES Bank guarantees
ZIRITHER in lieu of rental and
utility deposits $12 $10 $- $-
BERLIRERRE Guarantee notes issued 35 50 - -
$47 $60 $- $-

2 EMEBAT 28. PRINCIPAL SUBSIDIARIES

76

AARRZEE-F+_A=+—HZ The following is a list of the principal subsidiaries of the Company at
FTEMNBRAMT December 31, 2002:
RERGZ ERTR2HAR
EREAE FR AN = 5 1 K &
WELARERE LA L it B Effective Issued and fully paid TEXBREEHE
Name of Place of percentage of share capital Principal activities
subsidiary incorporation equity holding or registered capital and place of operation
2002 2001

Bluestar Exchange o 100 100 “HER HEBRETERE
Limited * Hong Kong BREESE - RECHA @

Tdk Retailing of apparel

3,000,000 ordinary and accessories
shares of HK$1 each in Hong Kong
Ex l*‘z? th 100 100 BENT-_ALTRE  BEEURTEKRE
BRRAF « (K1) Mainland China NFEEATAT ZHE
Dongguan Chi Hing HK$42,558,499 Owning a factory
Garments Ltd. * in Mainland China
(Note 1)
East Jean Limited * BB 100 100 +ER ERERETERE
Hong Kong BREES®E T &@E@ﬁﬁﬁuu
LTdk Retailing of apparel

100,000 ordinary
shares of HK$10 each

and accessories
in Taiwan
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28. T EME 27 (&)

WEBARER
Name of
subsidiary

T Lt B
Place of
incorporation

M % ® x M =

NOTES TO THE FINANCIAL STATEMENTS

—EE-_F+-A=+—H
December 31, 2002

28. PRINCIPAL SUBSIDIARIES (continued)

BERGBZ
ERES R

Effective

percentage of
equity holding

ERTR2HAR
FR AN = 5 K &
Issued and fully paid
share capital

or registered capital

TEEBRKERE
Principal activities
and place of operation

Giordano (Australia)
Pty. Limited *

Giordano (Japan)
Limited *

ERARERRF *

Giordano Limited *

Giordano (M)
Sdn. Bhd.

ERPRFIBERA A
Giordano (Macau)
Limited *

Giordano Originals
(Singapore) Private
Limited

BN
Australia

S

Japan

B
Hong Kong

BRED
Malaysia

P
Macau

AR A E
Republic of
Singapore

2002

79

100

100

100

100

100

2001

79

100

100

100

100

100

+tTER
ShEE-

LTER
700,000 ordinary
shares of AUD1 each

~FE- 1R

BREELEAT
ik

1,020 ordinary shares

of JPY50,000 each

LER

ShEEEE—
LER

50,000 ordinary

shares of HK$100 each

=ThER
BREESRASLS
—TZERR
350,000 ordinary
shares of RM1 each

BAKTET

UM HERERE
MOP50,000
represented by

2 quotas

—“BATEZZR

BREEFRMEE—T
Tdk

1,900,002 ordinary

shares of S$1 each

ERNEETERE
REBAm
Retailing of apparel
and accessories

in Australia

ERRKETERE
REBAm
Retailing of apparel
and accessories

in Japan

EEBRETER
PDHEREREBRAM
Retailing and distribution
of apparel and
accessories in Hong Kong

EERAGKETE
REREBA®
Retailing of apparel
and accessories

in Malaysia

ERMLEZTERE
RE#Am
Retailing of apparel
and accessories

in Macau

EFMELETE
REREBA®
Retailing of apparel
and accessories

in Singapore
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2. T EME AT (&) 28. PRINCIPAL SUBSIDIARIES (continued)

RERGZ ERTR2HAR
EREAE FR AN 2 5 K &
WELARERE LA Lt B Effective Issued and fully paid TEXBREEHE
Name of Place of percentage of share capital Principal activities
subsidiary incorporation equity holding or registered capital and place of operation
2002 2001
Giordano (Thai) el 100 100 —BER ERALETERE
Co., Ltd. * Thailand BREETRHK LEBHR
TEk Retailing of apparel

1,000,000 ordinary and accessories

shares of THB10 each in Thailand
ERERERAA BB 100 100 i EEBREREED
Global Net Garment Hong Kong BREEEE T Trading of apparel
Manufacturing Limited * LTEk products in Hong Kong

2 ordinary shares

of HK$1 each
SEHRERAA BB 51 51 —BER EEBREREES
Gloss Mind Garment Hong Kong BREEEYE T Trading of apparel
Manufacturing Tdk products in Hong Kong
Company Limited * 1,000,000 ordinary

shares of HK$1 each
AERRAERAA B 100 100 “tTER EEBRH®ER
Lau, Wong & Associates Hong Kong BREESE—T B R
Consultants Limited Ldk Management

200,000 ordinary consultancy service

shares of HK$1 each in Hong Kong
PT. Giordano 1) 40 40 —THEK HHELETERE
Indonesia * Indonesia SREE-BBHERA RECHA @

LTdk Retailing of apparel
1,500 ordinary shares and accessories
of IDR1,000,000 each in Indonesia
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28. T EMRME 2 7 (8 28. PRINCIPAL SUBSIDIARIES (continued)

BER®BZ BERTR2HAR

ERESE R A
WEARERE T Lt B Effective Issued and fully paid TEXBREEHE
Name of Place of percentage of share capital Principal activities
subsidiary incorporation equity holding or registered capital and place of operation

2002 2001

RN BB K i 100 100 ARB—FHE-—TET THREFRIREZRR -
BB * (M5 2) Mainland China RMB15,100,000 HERHERE
Shenzhen Tiger B# A m
Garment Ltd. * (Note 2) Investment holding,

manufacturing and
retailing of apparel
and accessories in

Shenzhen, Mainland

China

ERECEERDA o 100 100 —F& TEREAREREER
Tiger Enterprises Hong Kong BREEEYE T Investment holding
Limited Tdk in Mainland China

~TER

BREEEE T

JERZRELTR

1,000 ordinary

shares of HK$1 each

60,000,000 non-voting

deferred shares of

HK$1 each
Walton International HEHE 100 100 —-BZZR HEBEREANE
Ltd. * Cayman Islands BREE-=T Licensing of trademarks

LTdk

102 ordinary shares

of US$1 each
* HENERE *  subsidiaries held indirectly
Kt - Notes:
1. ?iﬁgﬁ‘%ﬁﬁﬁﬁﬁ AN—HEIEEA 1. Dongguan Chi Hing Garments Ltd. is a wholly-foreign-owned enterprise

FEE=— /N
2. FIEBREKRER AR —BHRINEE 2. Shenzhen Tiger Garment Ltd. is a sino-foreign co-operative joint venture
HE/NE]

29. M EH £ & B 29. APPROVAL OF FINANCIAL STATEMENTS
AREEHBREEN _ZETE=F The financial statements were approved by the board of directors
“At-HAREEZAB - on March 13, 2003. .
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