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1. CORPORATE INFORMATION 1. SEEEH
The principal activity of the Group is investment REBETE2XHAIRERR - BRAA
holding and the design, manufacture and sale of Emfst  BERHEE -

lighting products.

In the opinion of the directors, the Company’s EERE  ARRIZRBERATAB
ultimate holding company is Bright International Bright International Assets Inc.
Assets Inc. (“BIA"), which is incorporated in the (IBIA]) ' ZRAA RN ABE XS
British Virgin Islands. Az ©

2. IMPACT OF NEW AND REVISED 2. VARESITEHEHERN
STATEMENTS OF STANDARD (EMEHEN) 2 E

ACCOUNTING PRACTICE (“SSAPs")

The following recently-issued and revised SSAPs AT AFEMBRERM S 8 XE
are effective for the first time for the current year'’s BB REET ST ERLER

financial statements:

e SSAP 1 (Revised): “Presentation of financial o  EBEERERIZE1H EER]) (8
statements” BwE 2 25]

e SSAP 11 (Revised): “Foreign currency o BEEFENFE115E GEE]) [9h
translation” BinH |

e SSAP 15 (Revised): “Cash flow statements” o EEERERIFE16 B8R 3R

ERER]

e SSAP 34: “Employee Benefits” o  EHEMRERIFEMFE[EEEF

These SSAPs prescribe new accounting E S ERERGIR T e EHE

measurement and disclosure practices. The major EREEFE HAZSEEHAERE

effects on the Group's accounting policies and on A AR B2 BOR R B HRE P

the amounts disclosed in these financial statements WEZHBEZEIEZEBEFNT ¢

of adopting these SSAPs are summarised as

follows:
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IMPACT OF NEW AND REVISED
STATEMENTS OF STANDARD
ACCOUNTING PRACTICE (“SSAPs")
(continued)

SSAP 1 (Revised) prescribes the basis for the
presentation of financial statements and sets out
guidelines for their structure and minimum
requirements for the content thereof. The principal
impact of the revision to this SSAP is that a
consolidated statement of changes in equity is
now presented on page 48 of the annual report in
place of the consolidated statement of recognised
gains and losses that was previously required and
in place of the Group reserves note.

SSAP 11 (Revised) prescribes the basis for the
translation of foreign currency transactions and
financial statements. The principal impact of the
revision of this SSAP on the consolidated financial
statements is that the profit and loss accounts of
overseas subsidiaries are now translated at the
exchange rates at the dates of transactions, or at
an approximation thereto, whereas previously they
were translated at the applicable exchange rates at
the balance sheet date. The adoption of the
revised SSAP 11 has had no material effect on the

financial statements.
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IMPACT OF NEW AND REVISED
STATEMENTS OF STANDARD
ACCOUNTING PRACTICE (“SSAPs")
(continued)

SSAP 15 (Revised) prescribes the revised format
for the cash flow statement. The principal impact
of the revision of this SSAP is that the consolidated
cash flow statement now presents cash flows
under three headings, cash flows from operating,
investing and financing activities, rather than the
five headings previously required. In addition, cash
flows from overseas subsidiaries arising during the
year are now translated to Hong Kong dollars at
the exchange rates at the dates of the transactions,
or at an approximation thereto, whereas previously
they were translated at the exchange rates at the
balance sheet date, and the definition of cash
equivalents for the purpose of the cash flow
statement has been revised. Further details of
these changes are included in the accounting
policy for “Foreign currencies” in note 3 to the

financial statements.

SSAP 34 prescribes the recognition and
measurement criteria to apply to employee benefits,
together with the required disclosures in respect
thereof. The adoption of this SSAP has resulted in
no change to the previously adopted accounting
treatments for employee benefits. Additional
disclosures are now required in respect of the
Company's share option scheme, as detailed in
note 25 to the financial statements. These share
option scheme disclosures are similar to those
required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules") previously included in
the Report of the Directors, which are now
required to be included in the notes to the financial

statements as a consequence of the SSAP.

MEAREEITEAEBHERN
(TEEHEN]) ZRE (8|
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in
accordance with Hong Kong Statements of
Standard Accounting Practice, accounting principles
generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies
Ordinance. They have been prepared under the
historical cost convention, except for the periodic
remeasurement of investment properties, certain
fixed assets and equity investments, as further

explained below.

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its
subsidiaries for the year ended 31 December
2002. The results of the subsidiaries acquired or
disposed of during the year are consolidated from
or to their effective dates of acquisition or disposal,
respectively. All significant intercompany
transactions and balances within the Group are

eliminated on consolidation.

Minority interests represent the interest of outside
shareholders in the results and net assets of the

Company's subsidiaries.

Subsidiaries

A subsidiary is a company whose financial and
operating policies the Company controls, directly
or indirectly, so as to obtain benefits from its

activities.

The Company's interests in subsidiaries are stated

at cost less any impairment losses.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Impairment of assets

An assessment is made at each balance sheet
date of whether there is any indication of
impairment of any asset, or whether there is any
indication that an impairment loss previously
recognised for an asset in prior years may no
longer exist or may have decreased. If any such
indication exists, the asset's recoverable amount is
estimated. An asset’s recoverable amount is
calculated as the higher of the asset’s value in use

or its net selling price.

An impairment loss is recognised only if the
carrying amount of an asset exceeds its recoverable
amount. An impairment loss is charged to the
profit and loss account for the period in which it
arises, unless the asset is carried at a revalued
amount, when the impairment loss is accounted
for in accordance with the relevant accounting

policy for that revalued asset.

A previously recognised impairment loss is reversed
only if there has been a change in the estimates
used to determine the recoverable amount of an
asset, however not to an amount higher than the
carrying amount that would have been determined
(net of any depreciation/amortisation), had no
impairment loss been recognised for the asset in

prior years.

A reversal of an impairment loss is credited to the
profit and loss account for the period in which it
arises, unless the asset is carried at a revalued
amount, when the reversal of the impairment loss
is accounted for in accordance with the relevant

accounting policy for that revalued asset.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Fixed assets and depreciation

Fixed assets, other than leasehold land and buildings
and investment properties, are stated at cost or
valuation less accumulated depreciation and any
impairment losses. The cost of an asset comprises
its purchase price and any directly attributable
costs of bringing the asset to its working condition
and location for its intended use. Expenditure
incurred after fixed assets have been put into
operation, such as repairs and maintenance, is
normally charged to the profit and loss account in
the period in which it is incurred. In situations
where it can be clearly demonstrated that the
expenditure has resulted in an increase in the
future economic benefits expected to be obtained
from the use of the fixed asset, the expenditure is
capitalised as an additional cost of that asset.

Leasehold land and buildings are stated at their
open market values on the basis of annual
professional valuations performed at the end of

each financial year.

Changes in the values of leasehold land and
buildings are dealt with as movements in the fixed
asset revaluation reserve. If the total of this
reserve is insufficient to cover a deficit, on an
individual asset basis, the excess of the deficit is
charged to the profit and loss account. Any
subsequent revaluation surplus is credited to the
profit and loss account to the extent of the deficit
previously charged. On disposal of a revalued
asset, the relevant portion of the fixed asset
revaluation reserve realised in respect of previous
valuations is transferred to retained profits as a

movement in reserves.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Fixed assets and depreciation (continued)

Depreciation is calculated on the straight-line basis
to write off the cost or valuation of each asset over
its estimated useful life, after taking into account
its estimated residual value. The principal annual

rates used for this purpose are as follows:

Leasehold land

Buildings

Leasehold improvements

Plant, machinery and moulds
Furniture, fixtures and equipment
Motor vehicles

The gain or loss on disposal or retirement of a
fixed asset recognised in the profit and loss
account, is the difference between the net sales
proceeds and the carrying amount of the relevant
asset.

Construction in progress represents factory
buildings, plant and machinery and other fixed
assets under construction/installation and is stated
at cost less any impairment losses, and is not
depreciated. Cost comprises direct costs of
construction, installation and testing. Construction
in progress is reclassified to the appropriate
category of fixed assets when completed and

ready for use.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Fixed assets and depreciation (continued)

The Company intends to apply for an extension of
the tenure from 15 years to 50 years for both
Dongguan Whole Bright Lighting Co., Ltd. and
Dongguan Bright Yin Huey Lighting Co., Ltd., both
of which are indirect wholly-owned subsidiaries of
the Company established in Mainland China. Such
application can only be made during the six-month
period prior to the expiry of the respective tenure,
and the directors of the Company believe that such
an extension will be granted upon application.
Accordingly, the costs of leasehold land and
buildings of these subsidiaries are depreciated on
the straight-line basis to write off the cost of the
assets over their estimated useful lives based on

the extended tenure.

Goodwill

Goodwill arising on acquisition of subsidiaries
represents the excess of the cost of the acquisition
over the Group's share of the fair values of the
identifiable assets and liabilities acquired as at the

date of acquisition.

Goodwill arising on acquisition is recognised in the
consolidated balance sheet as an asset and
amortised on the straight-line basis over its

estimated useful life of 5 years.

On disposal of subsidiaries, the gain or loss on
disposal is calculated by reference to the net
assets at the date of disposal, including the
attributable amount of goodwill which remains
unamortised and any relevant reserves, as

appropriate.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Goodwill (continued)

The carrying amount of goodwill is reviewed
annually and written down for impairment when it
is considered necessary. A previously recognised
impairment loss for goodwill is not reversed unless
the impairment loss was caused by a specific
external event of an exceptional nature that was
not expected to recur, and subsequent external
events have occurred which have reversed the

effect of that event.

Negative goodwill

Negative goodwill arising on an acquisition of
subsidiaries represents the excess of the Group'’s
share of the fair values of the identifiable assets
and liabilities acquired as at the date of acquisition,

over the cost of the acquisition.

To the extent that negative goodwill relates to
expectations of future losses and expenses that
are identified in the plan for an acquisition and can
be measured reliably, but which do not represent
identifiable liabilities at the date of acquisition, that
portion of negative goodwill is recognised as
income in the consolidated profit and loss account
when the future losses and expenses are

recognised.

To the extent that negative goodwill does not
relate to identifiable expected future losses and
expenses at the date of acquisition, negative
goodwill is recognised in the consolidated profit
and loss account on a systematic basis over the
remaining useful life of the acquired depreciable/
amortisable assets. The amount of any negative
goodwill in excess of the fair values of the
acquired non-monetary assets is recognised as

income immediately.
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SUMMARY OF SIGNIFICANT FTEEHBRZEBE ]|)
ACCOUNTING POLICIES (continued)
Negative goodwill (continued) E/E (FE)

On disposal of subsidiaries, the gain or loss on
disposal is calculated by reference to the net
assets at the date of disposal, including the
attributable amount of negative goodwill which has
not been recognised in the consolidated profit and
loss account and any relevant reserves as

appropriate.

Investment properties

Investment properties are interests in land and
buildings in respect of which construction work
and development have been completed and which
are intended to be held on a long term basis for
their investment potential, any rental income being
negotiated at arm’s length. Such properties with
unexpired lease terms of more than 20 years are
not depreciated and are stated at their open
market values on the basis of annual professional
valuations performed at the end of each financial
year. Changes in the values of investment properties
are dealt with as movements in the investment
property revaluation reserve. If the total of this
reserve is insufficient to cover a deficit, on a
portfolio basis, the excess of the deficit is charged
to the profit and loss account. Any subsequent
revaluation surplus is credited to the profit and loss
account to the extent of the deficit previously
charged.

On disposal of an investment property, the relevant
portion of the investment property revaluation
reserve realised in respect of previous valuations is
released to the profit and loss account.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Research and development costs
All research costs are charged to the profit and
loss account as incurred.

Expenditure incurred on projects to develop new
products is capitalised and deferred only when the
projects are clearly defined; the expenditure is
separately identifiable and can be measured reliably;
there is reasonable certainty that the projects are
technically feasible; and the products have
commercial value. Product development expenditure
which does not meet these criteria is expensed

when incurred.

Deferred development costs are amortised using
the straight-line basis over the commercial lives of
the underlying products, commencing from the
date when the products are put into commercial
production.

Golf club membership
Golf club membership is stated at cost less any
impairment loss.

Long term investments
Long term investments are non-trading investments
in unlisted equity securities intended to be held on

a long term basis.

Long term investments are stated at cost less any
impairment losses.
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SUMMARY OF SIGNIFICANT FTEEHBRZEBE ]|)
ACCOUNTING POLICIES (continued)
Long term investments (continued) REKE (&)

When such impairments in values have occurred,
the carrying amounts of the securities are reduced
to their fair values, as estimated by the directors
and the amounts of the impairments are charged
to the profit and loss account in the period in
which they arise. Where the circumstances and
events which led to an impairment cease to exist
and there is persuasive evidence that the new
circumstances and events will persist for the
foreseeable future, the amount of the impairment
previously charged and any appreciation in fair
value is credited to the profit and loss account to

the extent of the amount previously charged.

Short term investments

Short term investments are investments in equity
securities held for trading purposes and are stated
at their fair values on the basis of their quoted
market prices or the fair values of the underlying
investments at the balance sheet date, on an
individual investment basis. The gains or losses
arising from changes in the fair value of a security
are credited or charged to the profit and loss
account in the period in which they arise.

Operating Leases

Leases where substantially all the rewards and
risks of ownership of assets remain with the
lessor are accounted for as operating leases.
Where the Group is the lessor, assets leased by
the Group under operating leases are included in
non-current assets and rentals receivable under
the operating leases are credited to the profit and
loss account on the straight-line basis over the
lease terms. Where the Group is the lessee,
rentals payable under the operating leases are
charged to the profit and loss account on the
straight-line basis over the lease terms.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the first-in,
first-out basis and, in the case of work in progress
and finished goods, comprises direct materials,
direct labour and an appropriate proportion of
overheads. Net realisable value is based on
estimated selling prices less further costs expected

to be incurred to completion and disposal.

Deferred tax

Deferred tax is provided, using the liability method,
on all significant timing differences to the extent it
is probable that the liability will crystallise in the
foreseeable future. A deferred tax asset is not
recognised until its realisation is assured beyond
reasonable doubt.

Provisions

A provision is recognised when a present obligation
(legal or constructive) has arisen as a result of a
past event and it is probable that a future outflow
of resources will be required to settle the obligation,
provided that a reliable estimate can be made of

the amount of the obligation.

When the effect of discounting is material, the
amount recognised for a provision is the present
value at the balance sheet date of the future
expenditure expected to be required to settle the
obligation. The increase in the discounted present
value amount arising from the passage of time is
included in finance costs in the profit and loss

account.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and
when the revenue can be measured reliably, on

the following bases:

(@) from the sale of goods, when the significant
risks and rewards of ownership have been
transferred to the buyer, provided that the
Group maintains neither managerial
involvement to the degree usually associated
with ownership, nor effective control over

the goods sold;

(b) interest income, on a time proportion basis,
taking into account the principal outstanding

and the effective interest rate applicable; and

(c) rental income, on a time proportion basis

over the lease terms.

Foreign currencies

Foreign currency transactions are recorded at the
applicable exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated
in foreign currencies at the balance sheet date are
translated at the applicable exchange rates ruling at
that date. Exchange differences are dealt with in

the profit and loss account.

On consolidation, the financial statements of
overseas subsidiaries are translated into Hong
Kong dollars using the net investment method. The
profit and loss accounts of overseas subsidiaries
are translated to Hong Kong dollars at the weighted
average exchange rates for the year, and their
balance sheets are translated to Hong Kong dollars
at the exchange rates at the balance sheet date.
The resulting translation differences are included in

the exchange fluctuation reserve.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Foreign currencies (continued)

For the purpose of the consolidated cash flow
statement, the cash flows of overseas subsidiaries
are translated to Hong Kong dollars at the exchange
rates at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which
arise throughout the year are translated to Hong
Kong dollars at the weighted average exchange

rates for the year.

Prior to the adoption of the revised SSAPs 11 and
15 during the year, as explained in note 2 to the
financial statements, the profit and loss accounts
and the cash flows of overseas subsidiaries were
translated to Hong Kong dollars at the exchange
rates at the balance sheet date. These changes
have had no material effect on the financial

statements.

Employee benefits

Retirement benefits scheme

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance, for all those
employees who are eligible to participate in the
MPF Scheme. Contributions are made based on a
percentage of the participating employees’ basic
salaries and are charged to the profit and loss
account as they become payable in accordance
with the rules of the MPF Scheme. The assets of
the MPF Scheme are held separately from those
of the Group in an independently administered
fund. The Group’s employer contributions vest fully
with the employees when contributed into the
MPF Scheme.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Employee benefits (continued)

Retirement benefits scheme (continued)

The Group is also required to contribute a specified
amount for the workers in Mainland China, pursuant
to the local municipal government regulations. The
local municipal government undertakes to assume
the retirement benefit obligations of those Mainland
China workers of the Group. Contributions to this
retirement benefits scheme are charged to the profit

and loss account in the period to which they relate.

Share option scheme

The Company operates a share option scheme for
the purpose of providing incentives and rewards to
eligible participants who contribute to the success
of the Group's operations. The financial impact of
share options granted under the share option
scheme is not recorded in the Company's or the
Group's balance sheet until such time as the
options are exercised, and no charge is recorded in
the profit and loss account or balance sheet for
their cost. Upon the exercise of the share options,
the resulting shares issued are recorded by the
Company as additional share capital at the nominal
value of the shares, and the excess of the exercise
price per share over the nominal value of the
shares is recorded by the Company in the share
premium account. Options which are cancelled or
which lapse prior to their exercise date are deleted

from the register of outstanding options.

Related parties

Parties are considered to be related if one party
has the ability, directly or indirectly, to control the
other party, or exercise significant influence over
the other party in making financial and operating
decisions. Parties are also considered to be related
if they are subject to common control or common
significant influence. Related parties may be

individuals or corporate entities.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Cash equivalents

For the purpose of the consolidated cash flow
statement, cash and cash equivalents comprise
cash on hand and demand deposits, and short
term highly liquid investments which are readily
convertible into known amounts of cash and which
are subject to an insignificant risk of changes in
value, and have a short maturity of generally within
three months when acquired, less bank overdrafts
which are repayable on demand and form an

integral part of the Group's cash management.

For the purpose of balance sheet, cash and cash
equivalents, comprise cash on hand and at banks,
including term deposits and assets similar in

nature to cash, which are not restricted as to use.

Dividends

Final dividends proposed by the directors are
classified as a separate allocation of retained
profits within the capital and reserves section of
the balance sheet, until they have been approved
by the shareholders in a general meeting. When
these dividends have been approved by the
shareholders and declared, they are recognised as

a liability.

Interim dividends are simultaneously proposed and
declared, because the Company's bye-laws and
articles grant the directors the authority to declare
interim dividends. Consequently, interim dividends
are recognised immediately as a liability when they

are proposed and declared.
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4,

SEGMENT INFORMATION

Segment information is presented in respect of
the Group's business and geographical segments.
Business segment information is chosen as the
primary reporting format because this is more

relevant to the Group's internal financial reporting.

(a) Business segments
Since over 90% of the Group's revenue,
results, assets and liabilities are derived from
the design, manufacture and sale of lighting
products, no separate analysis of financial
information by business segment is presented

in the financial statements.

(b) Geographical segments
In presenting information on the basis of
geographical segments, segment revenue is
based on the geographical location of
customers. Segment assets and capital
expenditure are based on the geographical
location of the assets. The corporate and
others segment includes general corporate
income and expense items and unallocated

items.

A HRRME (&)
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4. SEGMENT INFORMATION (continued)

BB RKE (&)

4. HEFEHGR)

(b) Geographical segments (continued) (b) HhE 23 (4F)
The following table presents revenue and BEARSE MRS E 2 Wam R aT
certain asset and expenditure information for BEKAZERZHMT :
the Group's geographical segments.
Hong Kong and United States
Mainland China of America Europe Corporate and others Eliminations Consolidated
ERRAELKRE %8 kil ARREM i &8
002 20 202 200 00 2001 002 2001 002 2001 000 200
HKS000  HKS000  HKS$'000  HKS000  HKS000  HKS000  HKSO00  HKS000  HKS'000  HKSOOO  HKS'000  HKS000
288IF 377 IPEIE 317 I8P 107 I9PIE 917 TEEIE 317 I8BIf 13 F
FERT TET TR THr TR Thr TET Tér AT TEr  FER  Tix
Segment revenue: Ak
Sales to external HET
customers HHEF 18305 7014 520302 40106 12546 17069 34046 2293 - - 585209 487121
Other revenue bl 552 621 - - - - 1881 39 - < iy
Total revenue hasE 18,857 7635 520302 440106 12546 17089 36027 2698 - - 587732 491738
Other segment AR
information: CUE
Segment assets AREE 419,058 293921 - - - - 933 304% - - 48381 34397
Capital expenditure BARR U 903 - - - -6 18 - - B 1021
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5. TURNOVERAND OTHER REVENUE

AND GAINS

The Group's turnover represents the net invoiced
value of goods sold, after allowances for returns

and trade discounts.

An analysis of turnover, other revenue and gains is

as follows:

Turnover — sale of goods

Other revenue:
Gross and net rental income
from investment properties
Interest income

Gains:
Foreign exchange gains, net
Gain on redemption of a
short term investment
Others

Other revenue and gains

A HRRME (&)

5, ERHLREMBARKS

EXBE-HERM

HAi WA -
REMEHEZ WA
RN

A S WA

TEE
325 48

B — B R A
2 g3

H Al
H A WA K Yo 2

AEEZz2XBEIGBEERE ST
HEREEEmZBRFE -

LERE HMBARKSEASTOT :

2002 2001
—EE"F —FE—F
HK$°000 HK$°000
FET FET
585,299 487121
552 621

1,881 3,996

2,433 4,617

2,501 1,324

2,229 =

699 1,174

5,429 2,498

7,862 7115
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6.

PROFIT FROM OPERATING ACTIVITIES 6.

The Group's profit from operating activities is

BB RKE (&)

BERBZEN

AR B KL XK m N T EHE

arrived at after charging/(crediting): Y AGUNE
2002 2001
—BP_F —ET—F
HK$'000 HK$'000
FET FAET
Depreciation e 11,032 11,957
Amortisation of goodwill * BiHpg g 338 =
Research and development costs ff 75 I 7 3 AR 4,296 2,735
Minimum lease payments under TH RIEFLEEL
operating leases on land and buildings ZREEESLH 2,541 2,078
Auditors' remuneration 1% 2R B & 860 778
Provision for impairment in
values of long term investments K BiIR B R B B - 6,345
Provision for impairment in value
of a short term investment 52 HR3% B R B B B 1,102 1,680
Staff costs (excluding BERAN(TERIEES
directors’ remuneration (Note 8)): < (K77£8))
Wages and salaries TERS & 32,536 28,472
Pension scheme contributions BIRE HR 580 352
Total staff costs =Y N R 33,116 28,824
Loss on write off of fixed assets FHEEEEEBE 1,883 =
Unrealised holding losses on BFHEOHKEE 2 RER
short term investments &5 18 620 -
Negative goodwill recognised
as income BEERRBRA - (236)
@ The amortisation of goodwill for the year is * REFEENEBEFTAGEBRER E[H A

included in “Other operating expenses” on the

face of the consolidated profit and loss account.

REM ] —HS -
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7. FINANCE COSTS

Interest expense on
bank loans and overdrafts repayable
within five years

8. DIRECTORS’ REMUNERATION

Directors' remuneration disclosed pursuant to the
Listing Rules and Section 161 of the Hong Kong

Companies Ordinance is as follows:

Fees:
Executive directors
Non-executive directors

Independent non-executive directors

Other emoluments of the
executive directors:
Salaries, allowances and
benefits in kind

Discretionary bonuses

Total directors’ remuneration

A HRRME (&)

7. M¥BEHR
Group
*5H
2002 2001
- o = T —F
HK$’000 HK$'000
F#TT FHE T
BAREER
B ZR1T
&3 iZﬂﬁim 1 28
8. EFM&

e :

HWITES
FHITES
BYFMTES

HITESHMEMN

e RER
EykilE
BB TEAT

EEMeRaE

R _E AR AR BB D BHEF 161
BEBEFTHBEZEEMESOT ¢

Group

*TEH
2002 2001
—EE-HF —EE—F
HK$°000 HK$'000
FETT T
700 700
38 -
200 280
938 980
10,307 8,463
3,683 3,610
13,890 11,973
14,828 12,953
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8.

DIRECTORS’ REMUNERATION (continued)

The number of directors whose remuneration
fell within the following bands is as follows:

BB RKE (&)

EEMe (|

MENFTINERNZEETHBMT :

Number of directors

Nil - HK$1,000,000 Z —1,000,0007% 7T

HK$1,000,001 — HK$1,500,000
HK$1,500,001 — HK$2,000,000
HK$2,000,001 — HK$2,500,000
HK$2,500,001 — HK$3,000,000
HK$3,000,001 — HK$3,500,000
HK$3,500,001 — HK$4,000,000

There was no arrangement under which a director
waived or agreed to waive any remuneration

during the year.

FIVE HIGHEST PAID INDIVIDUALS 9.

The five highest paid individuals during the year
were all directors of the Company.

1,000,0017 7T — 1,500,000%% 7T
1,500,001 JT — 2,000,000/ 7T
2,000,001 7T — 2,500,0007% 7T
2,500,001% 7T — 3,000,000/% 7T
3,000,001 7t — 3,500,0007% 7T
3,500,001 7T — 4,000,000% 7T

EEAE
2002 2001
—EE-HF T —F
4 3
1 1
1 3
2 1
1 —

Afim@EHFAL

F RN EE FRE LR B R
& ZRH

FARMUERRIATHRARRES -
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A HRRME (&)

No provision for Hong Kong profits tax has been
made since the Group did not have any assessable
profits arising in Hong Kong during the current and
prior year. Taxes on profits assessable elsewhere in
the PRC have been calculated based on existing
legislation, interpretations and practices at the
prevailing rates of tax.

The Group did not have any significant unprovided
deferred tax liabilities for the year (2001: Nil).

The revaluation of the Group's leasehold land and
buildings and investment properties does not
constitute a timing difference and, consequently,
the amount of potential deferred tax thereon has
not been quantified.

10. TAX 10. RIF
Group
*5H
2002 2001
—BP_SF —TE—F
HK$'000 HK$'000
FHET F&ET
The People’s Republic EE AR EA
of China (the “PRC"): ([E])
Hong Kong: aBE
Overprovision in prior year VAR 4 [Z B 58 & - 11,058
Elsewhere: H g
Corporate income tax TEMGH (1,228) =
Tax credit/(charge) for the year FEHBERERD, (ZH) (1,228) 11,058

HRASERFAREFHLERE
BEGEAERTUEH - St &l
FENSHRIELEE - PEE )
ZERBG N TR E B 2 B R RIER
BAED  mBEREAEBRE-

AEEEAFELERTRENTM
BEXEERBRE(CTET— &) -

EfMAKBZHELHRETUARK
BYMRELARBAEZ  RBEBIEHE
EEBAL RAEEBAZA -
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1.

12.

13.

NET PROFIT FROM ORDINARY ACTIVITIES
ATTRIBUTABLE TO SHAREHOLDERS

The net profit from ordinary activities attributable
to shareholders dealt with in the financial
statements of the Company is HK$146,894,000
(2001: HK$61,064,000 ).

DIVIDENDS

BB RKE (&)

Interim — 6 cents (2001: 8 cents)
per ordinary share

Proposed final — 3 cents
(2001: 2 cents) per ordinary share

The proposed final dividend for the year is subject
to the approval of the Company’'s shareholders at
the forthcoming annual general meeting.

EARNINGS PER SHARE

The calculation of basic earnings per share is
based on the net profit from ordinary activities
attributable to shareholders for the year
HK$76,855,000 (2001: HK$77,034,000) and the
weighted average of 478,960,274 (2001:
450,000,000) shares in issue during the year.

No diluted earnings per share are presented as the
Company does not have any dilutive potential

ordinary shares.

13.

11. BRREGBEEEMR
RARIRPIERREIE 2 IRE fE(H B
G R A146,894,0008 T (==
T —4F : 61,064,000/ 7T) °
12. BRBR
2002 2001
—EE_F —ETE—F
HK$°000 HK$'000
T FAET
FRHEA RS B — =A% E AR
Bl (=ZZ=Z—F : 8fl) 29,430 36,000
BORAHIRR S — B TR
FE3(l (ZZFZE—4 : 2(l) 14,715 9,000
44,145 45,000

AEZHRIKR AR SALARBBRE
ERERRBSAS LHE - TAE

o

m}

\
/

sRET

BREARBFTIRBERNFEREEMN
B & #1541 776,855,000/ T (Z T E
—4 : 77,034,000/ 7T) R FANE T
A& 19 2 hntte 5 A% £0478,960,2748% (=
T T —4 : 450,000,0008%) 5T & o

EEBER Y E25BREER

R A A A A B B B A
7 -
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14. FIXED ASSETS

Group
AEE

Cost or valuation:
At beginning of year
Additions
Acquisition of a subsidiary
Transfer
Disposals
Write off
Revaluation

At 31 December 2002

Analysis of cost or valuation:
At cost
At 2002 valuation

Accumulated depreciation:
At beginning of year
Provided during the year
Acquisition of a subsidiary
Disposals
Write off
Write-back on revaluation

At 31 December 2002

Net book value:
At 31 December 2002

At 31 December 2001

A HRRME (&)

14. BIERE

Leasehold Leasehold Plant, Furniture, Cons-
Investment  landand  improve- machinery fixtures and Motor truction
properties  buildings ments and moulds equipment  vehicles in progress Total
HELH HE BE B3 K0 RE
REVR RBT BREKE RER  REF RE ERIE )
HK$000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$000
FtEr  FAr  TEr  TAEr  TEr  FEr  TErT  TAR
RAET A :
£ 3,380 53,920 7617 17464 12,020 8,194 7397 109,992
NE - 24,999 869 24,194 1,010 2,528 23,724 77324
KE-—FMBAT - - - 7244 203 - 481 7928
B - 191 57 1335 896 - (14261 -
e = = = = = (160) = (160)
3 = = (2,280) (400) = (132) (34) (2,846)
Bff - 3 - - - - - 3
RZIBS3ZF
+=A=+-H 3,380 91,233 6,263 49,837 14,129 10,430 17307 192579
RAESEED T
BRAR - - 6,263 49,837 14129 10,430 17307 97966
KT _FfE 3,380 91,233 - - - - - 94,613
3,380 91,233 6,263 49,837 14,129 10,430 17307 192,579
ZEHE:
£ - - 2,678 13,094 9,001 4,928 - 29,701
FREE - 2,948 1577 2,371 2,765 1371 - 11,032
WE—ZMBAT - - - 443 6 - - 449
e = = = = = (3) = (3)
i - - 900) - - (63) - (963)
BRER - (2,948) - - - - - (2,948)
RZISS-F
+-A=+-H - - 3,355 15,908 1,772 6,233 - 37268
RHFE
RZIBS3ZF
+ZA=t-H 3380 91,233 2908 33929 2,357 4,197 17307 155311
NZBE-%
+-A=1-H 3,380 53,920 4,939 4,370 3,019 3,266 7397 80,291
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14. FIXED ASSETS (continued)

The Group’s leasehold land and buildings are
analysed as follows:

Annual Report 2002 £

BB RKE (&)

14. BIEEE ()

AEBZHETHERBFONAT :

Mainland
Hong Kong China Total
58 Hh B K B #E|
HK$'000 HK$'000 HK$'000
FA&T FA&T T

At valuation: 151 :

Medium term leases HHEIFE A0 840 87,162 88,002
Long term leases KA A - 3,231 3,231
840 90,393 91,233

The Group’'s land and buildings were revalued
individually at 31 December 2002 by RHL Appraisal
Ltd., an independent professionally qualified valuer,
at an aggregate open market value of
HK$91,233,000 based on their existing use. A
revaluation surplus of HK$3,297000 and revaluation
surplus of HK$8,000 resulting from the above
valuations have been credited and debited to the
fixed asset revaluation reserve and the consolidated
profit and loss account for the year, respectively.

Had these leasehold land and buildings been
carried at historical cost less accumulated
depreciation, their carrying values would have
been approximately HK$73,318,000 (2001:
HK$39,062,000).

The investment properties are held under medium
term leases and were revalued at 31 December
2002 by RHL Appraisal Ltd. on an open market,
existing use basis. These properties are situated in
Mainland China and leased to third parties under
operating leases.

Further particulars of the Group's investment properties
are included on page 104 of this annual report.

Included in construction in progress is an amount of
HK$4,193,000 (2001: HK$4,193,000), representing
the carrying value of a piece of land in the Mainland
China, the title of which at 31 December 2002 had
not yet been passed to the Group and, as at the
date of approval of these financial statements, is in
the process of being obtained.

AEBEZTHEEFERBILEFES
B ERKFITHERMAERRA A
R-TEZE—_F+-_FA=+—HIKRHER
ERBDREE EARMELES
91,233,000 7T ° 3 _E it fh{EFTE &
2 B A #:3,297,000/8 7T [ B B 4
8,000/ L E D RINFAEEE EEH
B REABRERT AR -

ez EHE i R FIRE LK AE
MR MEINR  HREEROR
73,318,000 T (Z T T — £ :
39,062,000 7T) °

BREMERIRPENTE - HAX
MOTHEBRRERARR_-ZT_F
T_A=+—HRRABARARHAT
BERETEM - ZFEMRANFTBIARE -
WREEHOBETE=7 -

AEEREME 2E - HFBHRAN
FHMEI04E ©

FERETIEBE 2% 5%24,193,0007% 7T
(ZZZ—4 : 4,193,000/87T) 2 &%
ThEh B AE— i 2 BREE - R
CEEC_E+ A=t HEEREN
ABRAED  HEAMBEHREIZ
Z B HERHER
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15. GOODWILL 15. @&
Group
xEE
HK$'000
FAETT
Cost: BRARE
Acquisition of a subsidiary FRWE—KKBAF
during the year and ERZZTZEZ
at 31 December 2002 +=RA=+—H 6,759
Accumulated amortisation: RET#E
Amortisation provided during the FRBHERR_ZZT_F
year and at 31 December 2002 +=—A=+—H (338)
Net book value: R E
At 31 December 2002 ®n-=EE_f£+_-_HA=+—H 6,421
16. INTERESTS IN SUBSIDIARIES 16. RMEBATRZERZ
Company
v 3/
2002 2001
—B2_F —EEF
HK$°000 HK$000
T 3T FAET
Unlisted shares, at cost EEMRG @ BKAE 43,715 43,715
Due from subsidiaries SN NE 77,030 66,826
120,745 110,541
The amounts due from subsidiaries are unsecured, WEBARKGBEER %8 HER
interest-free and have no fixed terms of repayment. TE R o



81

Annual Report 2002 £ #}

Notes to Financial Statements (Cont’d)

31 December 2002
—EE_F+-A=+—H

16.

INTERESTS IN SUBSIDIARIES (continued)

Particulars of the Company'’s principal indirectly-
held subsidiaries, except Bright Group (BVI) Ltd., at

the balance sheet date are as follows:

16.

BB RKE (&)

RIEE2TEZ# (])

ARARREERFTEFEERE -
Bright Group (BVI) LtdBk 5h 2 Bt B &

Name

LFER

Bright Group (BVI) Ltd
- note (i)

4]

Full Scene Developments
Limited

Whole Bright Industries
(HK) Limited
FEEX (BE)BRAA

Whole Bright Industries
Limited
FEEXERLA

Place of incorporation/
registration and
operations

3004

EE R4S i B

British Virgin Islands/
Hong Kong

RERARE/BE

British Virgin Islands/
Hong Kong

RERAEE/BE

Hong Kong
BH

British Virgin Islands/
PRC
KBRLBESE/H

AIFEMT :

Nominal value of

issued and Percentage of equity
paid-up share/ interest attributable Principal
registered capital to the Company activities
EBTREE FAFIEL
BE /EREF BEFSL ITERE
2002 2001

“88-_F _TT-F
US$702 100% 100% Investment
Ordinary holding
702% 7T REZER
US$50,000 100% 100% Investment
Ordinary holding
50,0003 7T REEK
HK$1,000 100% 100% Investment
Ordinary and property
HK$100,000 holding
Non-voting RERME
deferred 7k
1,000/ 7T
100,000 7t
BREZRELR
US$1 100% 100% Trading of
Ordinary lighting
(E products
EER RPER

2%
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16. INTERESTS IN SUBSIDIARIES (continued) 16. RMEBLBZRE (1])
Nominal value of
Place of incorporation/ issued and Percentage of equity
registration and paid-up share/ interest attributable Principal
Name operations registered capital to the Company activities
B ERTRAE FRFERE
kL AR AR Bx /EREF RERSL FERE
2002 2001
“PP-F —_TT-F
Dongguan Whole Bright ~ PRC HK$16,050,000 100% 100% Design,
Lighting Co. Ltd. H 16,050,000/ & manufacture
- note (i) and sale of
REERHERLA lighting
— Bt & i) products
BE S
RHE
RPER
Dongguan Bright Yin Huey PRC HK$10,000,000 100% 100% Design,
Lighting Co., Ltd. H 10,000,000/ 7t manufacture
- note (i) and sale of
SEERHBRAT lighting
— B & Gi) products
Fat o B
RIHE
RAEM
Willy Garden Limited British Virgin Islands/ US$50,000 100% 100% Investment
Hong Kong Ordinary holding
RBRARE /BB 50,0003 ¢ REZK
Everprofit Enterprise British Virgin Islands/ HK$11,610,000 100% 100% Investment
Co., Ltd. Hong Kong 11,610,000/ 7t holding

RERAHE/BE REER
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16. INTERESTS IN SUBSIDIARIES (continued)

Name

LFER

It R ERBFR
ERADA
- notefii)

— 1 & (i)

RERERARK
BRAAF

— note(il)
— [ & (i)

Ticko Inc.
Newgreat Asia Limited

Sinograce Holdings
Limited

Place of incorporation/
registration and
operations
B

FE R AR

PRC
P E

PRC
Gl

British Virgin Islands/
Hong Kong

RERLEE/BE

British Virgin Islands/
Hong Kong
RERTES/BE

British Virgin Islands/
Hong Kong
KBRLHE/BA

BB RKE (&)

Nominal value of

issued and Percentage of equity
paid-up share/ interest attributable
registered capital to the Company
ERTRAE EAFEE
Bx /EREF RERSL
2002 2001
“PP-F _—_TT-F

US$1,500,000 100% 100%
1,500,000% 7t

HK$34,300,000 100% 100%
34,300,000 7t

- Bt 2 i)

US$50,000 100% -
50,000% 7T

US$50,000 100% -
50,0003 7T

US$50,000 100% -
50,0003 7T

16. RMBARZER (])

Principal
activities

FERE

Trading of
lighting
products

RAER
g5

Factory under
construction
e

BB

Investment
holding
REER

Investment
holding
REER

Investment
holding
REER
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16. INTERESTS IN SUBSIDIARIES (continued) 16. RIBAT I ()

Nominal value of

Place of incorporation/ issued and Percentage of equity
registration and paid-up share/ interest attributable Principal
Name operations registered capital to the Company activities
B ERTRAE FRFERE
kL AR AR Bx /EREF RERSL FERE
2002 2001
“PP-F _—TT-F
FBRBRARK PRC HK$8,000,000 100% - Design,
BRAH F 8,000,000 7 manufacture
- noteii) and sale of
- Wt et lighting
products
BE S
RHERAER
LTBEBRARK PRC US$3,800,000 100% - Design,
BERADA F 3,800,000 T manufacture
- notefi — B EE(v) and sale of
- W&t (i) lighting
products
REt - B
REERAER
Changshu Hsiang Lin PRC US$700,000 75% - Design,
Power Light Source Co., H Bl 700,000% & manufacture
Ltd.* and sale of
BRAARELRERAA energy saving
bulbs
it g
RIS ER
* Acquired during the year * F A A Uk B
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16.

INTERESTS IN SUBSIDIARIES (continued)

The above table lists the subsidiaries of the
Company, which in the opinion of the directors,
principally affected the results for the year or
formed a substantial portion of the net assets of
the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in
particulars of excessive length.

Notes:
(i) Directly held by the Company.

(ii) Registered as a wholly-owned foreign investment
enterprise in the PRC.

(i) The registered capital is HK$35,000,000.

(iv)  The registered capital is US$6,000,000.

16.

Annual Report 2002 £ |

MBEHBRRME (R)

PHEARZEE (K

EFRINHEERREBZZEFARA
IR ARBERMLNEEFE LR
REIMBERE - EERRFTIE MM
BRABEHEEREARTE -

ff it -
() HBAARREEFE -

(i) FEMAFBEIEBEBERE -

(i) £ & 78 A35,000,0007 7T °

(iv)  #Eff} & 74 %6,000,0003 T °
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17. INVESTMENTS 17. 88
Group Company
x5KHE r. /N
2002 2001 2002 2001

—BB_F —TTF ZBB-F —TTF
HK$'000  HK$'000  HK$000  HK$'000
FET THET FET TE T

Long term investments = HIZ &

Unlisted equity ELEMRAKE -
investments, R A E
at cost 14,345 18,235 - -
Less: Provision for B ORERE
impairment (14,345) (17.054) - -

- 1,181 - =

Short term investments %8 Bi#% &

Listed equity investments, _ETRAEKE

at market value: EMAE

Hong Kong BB 2,182 - = =

Elsewhere H b ith 75 3,502 2,782 2,782 2,782

5,684 2,782 2,782 2,782

Less: Provision for W R ERE

impairment (2,782) (1,680) (2,782) (1,680)
Listed equity ETBRAEE -

investments, BAFEE

at fair value 2,902 1,102 - 1,102
Unlisted equity FEMRAKE -

investments, BAFEEE

at fair value - 21,772 - -

2,902 22,874 - 1,102
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18. GOLF CLUB MEMBERSHIP 18. BEXBEHE
Group
E- 340
2002 2001
—EE_F T2 —F
HK$’000 HK$'000
F#ET FAT
Golf club membership, at cost SRR - EKAE 350 350
Less: Provision for impairment W R ERE (350) (190)
- 160
19. INVENTORIES 19. &
Group
TEME
2002 2001
—EE-F —EE—F
HK$’000 HK$'000
FET FAET
Raw materials R 23,966 15,778
Finished goods SRR M 15,104 9,800

39,070 25,678
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A HRRME (&)

20. TRADE RECEIVABLES 20. BNEARE

The aged analysis of trade receivables as at the REER @ BIWE SFIE 2 iRk (BRI
H

balance sheet date, based on invoice date, is as BEAGE)STAT -
follows:
Group
*TKEHE
2002 2001
-~ o 2 —TE—F
Balance Percentage Balance Percentage
] 1 B &R Aotk
HK$’000 HK$000
TFEIT FE T
1 month & A 55,603 60.0 21,660 89.3
2 — 3 months 2 - 31 A 32,373 34.9 2,493 10.3
4 — 6 months 4 - 61& A 2,767 3.0 103 0.4
7 - 12 months 7-1218 A 1,452 1.6 - -
Over 1 year 1A E 491 0.5 = =
92,686 100 24,256 100

Trading terms with customers are largely on credit, HEE B ERAZERELR

WL E S S Al —REREEA
BHRE BREAFANKE - BR—
required. Invoices are normally payable within 30 — BRI 30-608 (B —4F : 14-

except for new customers, where trade deposits,

advances or payments in advance are normally

X 7R
60 (2001: 14 — 30 days) days of issuance by letters
of credit or on an open account basis. The Group
seeks to maintain strict control over its outstanding
receivables. Overdue balances are regularly

reviewed by senior management.

30H) RIAEAMKRERT A AT -
7N 68 [ S H R YR 2 B MUK TR AR 5 BR
Rz - BMRBHBETRASRE
BEERN -
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21. LOAN RECEIVABLE 21. BlrE®
The loan receivable as at 31 December 2001 bore RZZEZE—F+A=+—HZEY%
interest at 2.125% per annum and was fully repaid BERUAFER=ER2125B51 8 WERE
during the year. NEEEE -
22. CASHAND CASH EQUIVALENTS 22 HeRhBR&SEEEHR
Group Company
k-3 P 3/
2002 2001 2002 2001

e T —F ZEEZFE —_TT—F
HK$°000 HK$'000 HK$000 HK$'000
T T FAETT F#T FAETT

Cash and bank balances & RiR1T&TF 90,765 59,458 137 3,126
Time deposits T B 17 3K 17,179 86,772 = =
107,944 146,230 137 3,126

Less: Time deposits o shE THE A A

pledged for Fi& oz —MiR1T

general banking EEmMERZ

facilities granted to TE H 17 &

certain subsidiaries (7,556) (7556) - -

100,388 138,674 137 3,126
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23. TRADE PAYABLES

24,

A HRRME (&)

23. EFBHE®RIE

The aged analysis of trade payables as at the REEH BNEZFBEZREDNT
balance sheet date is as follows: U
Group
*EH
2002 2001
—s2=f% —ET—F
Balance Percentage Balance Percentage
E=f Bok 4R Bt
HK$000 HK$000
TFEIT FE T
1 - 3 months -3fE A 40,562 84.0 26,958 92.2
4 — 6 months 4 -61E A 1,617 3.4 439 1.5
7 - 12 months 7-121& A 2,124 4.4 248 0.8
Over 1 year 16 E 3,950 8.2 1,600 5.5
48,253 100 29,245 100

OTHER PAYABLES AND ACCRUALS

Accruals and
other liabilities
Due to a related

company

The amount due to the related company, in which
certain directors of the Company have beneficial
interests, is unsecured, interest-free and has no
fixed terms of

reimbursement payable to the related company for

repayment. It represents

24. HfhFE £ R FEEHRIE

Group Company
F5£EH F2FH
2002 2001 2002 2001
2T —TT—F ZEB_HFE —TT—F
HK$°000 HK$'000 HK$’000 HK$'000
T #& T FAETT T & FAETT
FEETFRIE &
Hh B FE 34,831 20,813 1,527 1,143
JEN — K&
NGIE S| 36 3,409 = =
34,867 24,222 1,527 1,143
BN —REERAR(RARETESH

ZHE o

expenses and purchases paid on behalf of the

Group.

BHEDED) CRAREEM - 28
BEEBEEERS - LRBHZEAER
AIBRAEEX A REEMAEER
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During the year, in accordance with the placing and
subscription agreements dated 15 April 2002, BIA
sold 81,000,000 shares in the Company to
independent placees at a price of HK$0.77 per
share and thereafter, BIA subscribed for 40,500,000
shares of the Company, which represented one
half of the number of the above shares sold by
BIA, at the same price of HK$0.77 per share. The
net proceeds arising from such subscription in the
amount of HK$30,411,000 were used as general
working capital of the Group. Details of the said
placement and subscription of shares were set out
in the Company’s announcement dated 15 April
2002.

25. SHARE CAPITAL 25. I=*
Shares B% 13
Group and Company
ERERFLH
2002 2001
—BBCHF —EE—F
HK$'000 HK$'000
T & FAE T
Authorised: JETE
1,000,000,000 ordinary shares 1,000,000,0000% & % E &
of HK$0.10 each 0.10/ 7T 2 & i R 100,000 100,000
Issued and fully paid: BEETRAR
490,500,000 (2001: 450,000,000) 490,500,000%
ordinary shares of (ZZZ—4F : 450,000,0008%)
HK$0.10 each BREEO0.10% T« LBk 49,050 45,000

FRRER_ZEZE_FMNA+HA
I 2 BLE % - BIANE IR (E(0.77
7 7T [A] 98 37 & g A i & 81,000,0008%
ARG - Hig @ BIALLR—(BIRE
}%0.777% 7L 7R 8540,500,0004% A8 A 71 A%
D HHER LABIAFTERE 2 —%F °
= R BL & FT 15 5038 /5 §8.30,411,0007
TERERAEE 2 —REEES - 7
RRDELE RREZFFIBHNARR]
HHA-TE-FAT+HBA A -
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25. SHARE CAPITAL (continued)

A summary of the transactions during the current

and prior years in the Company’s ordinary share

capital is as follows:

At 1 January 2001

Bonus issue of shares

At 31 December 2001
and 1 January 2002

New issue of shares

Share issue expenses

At 31 December 2002

Share option scheme

25. B&%& (#8)

A HRRME (&)

RAFRBEFEETZARAER

BAZRSGBEMT :
Number of Issued Share
shares in issue capital premium Total
ERITRG
BE CEEBITERX BipRE st
HK$'000 HK$'000 HK$'000
FET F&T F&T
R_EZT—F
—B—H 300,000,000 30,000 42,891 72,891
BITA IR 150,000,000 15,000 (15,000) -
RZEZ—F+ A
=t+t—BXk
—TE-F
—HB—H 450,000,000 45,000 27,891 72,891
BITH IR 40,500,000 4,050 27135 31,185
BHETHY - - (774) (774)
R_EE_F+_A
=t+—8 490,500,000 49,050 54,252 103,302
[ ]

SSAP 34 was adopted during the year, as explained

in note 2 and under the heading “Employee

benefits” in note 3 to the financial statements. As

a result, these detailed disclosures relating to the

Company'’s share option scheme are now included

in the notes to the financial statements.

EWMMBHRERME2RMEIMEE R
M —BAEE - FRRR T S ER
FRIFE345% - it - BRAAQBBK
AT 8l 2 BB AR IR R B 15

HRMEE -



93 Annual Report 2002 £ 3

Notes to Financial Statements (Cont’d)

31 December 2002
—EE_FTA=1—H

BB RKE (&)

25. SHARE CAPITAL (continued) 25. BR%* (#8)

Share option scheme (continued)

The Company operates a share option scheme (the
“Scheme”) for the purpose of providing incentives
and rewards to eligible participants who contribute
to the success of the Group’s operations. Eligible
participants of the Scheme include the Company'’s
directors, including independent non-executive
directors, employee, whether full time or part
time, of the Group or any Invested Entity (as
defined in the Scheme), suppliers of goods or
services to the Group or any Invested Entity,
customers of the Group or any Invested Entity,
person or entity that provides research,
development or other technological support to the
Group or any Invested Entity, and any shareholder
of any member of the Group or any Invested Entity
or holder of securities issued by any member of
the Group or any Invested Entity. The Scheme
became effective on 25 April 2002 and, unless
otherwise cancelled or amended, will remain in
force for 10 years from the date on which the
Listing Committee of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) granting the
listing of, and permission to deal in, the shares to
be issued pursuant to the exercise of options
under the Scheme.

The total number of shares which may be issued
upon exercise of all options to be granted under
the Scheme shall not exceed 10% of the total
number of shares of the Company in issue on 25
April 2002, i.e. 45,000,000 shares, which
represented approximately 9.17% of the Company's
shares in issue as at the date of this annual report.
The maximum number of shares issuable under
share options to each eligible participant in the
Scheme within any 12-month period is limited to
1% of the shares of the Company in issue. Any
further grant of share options in excess of this limit
is subject to shareholder’s approval in a general

meeting.

B IR AT B ()

ARBIRAE —TREBER S (T51E) -
ERBHAEBEREXNRBEERZAE
RemREZZENEE - ZEE
RSEEQEARNRES (BB
HITES) - AREZBGRBIESR -
XREER (EERE)  AEEK
EREBRERFRBHER - K
SEFIXREERZIERP  RAKE
IRREERREHMT  ABERHAM
B2 AT HEBIARKEEK
BERARRREERZBRAAEE
KRERRHAZREEBAETESRZ
BFEA TER_TT-_FMA=+
FEAER  BRIFESITREHIER]
RN BB AR ZMER A (15
P BLERTBIR T BRI T IR
FrETzBRm EMREREZ B+
FA—BEAH °

P

AR EIR W 2 T BB R
MEET2RMHBETBHBBARFRN
—EZ_FNA - +AHBETRD
4 210% - BN45,000,0008% @ FEE R
RRRBERFHR BB EHTROHL
9.17% - REM+ =@ A B|A + W&T
Bl BEER2HEERLBERESR
AETROEBE RZRNAARE &
TRHBZ1% o FLE— R BB H IR
HoERBEALCARRERERREARS £
HEE o
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25. SHARE CAPITAL (continued) 25. B#F (&)

Share option scheme (continued)

Each grant of share options to a director, chief
executive or substantial shareholder of the
Company, or to any of their associates, is subject
to approval in advance by the independent non-
executive directors. In addition, any grant of share
options to a substantial shareholder or an
independent non-executive director of the Company,
or to any of their associates, would result in the
shares issued and to be issued upon exercise of all
options already granted and to be granted to such
person in the 12-month period up to and including
the date of such grant in excess of 0.1% of the
shares of the Company in issue or with an
aggregate value (based on the closing price of the
Company's shares at the date of the grant) in
excess of HK$5 million, are subject to shareholders’

approval in advance in a general meeting.

The offer of a grant of share options may be
accepted within 28 days from the date of the offer
upon payment of a nominal consideration of HK$1
in total by the grantee. The exercise period of the
share options granted is determined by the
directors, save that such period shall not be more
than ten years from the date of the offer of the
share options subject to the provisions for early
termination set out in the Scheme.

B RS 8 ()

AARRES TBITRABHEE
BERIMBEEEMHBBEALRTE
g ERAKHBIIFATESH
Mo BEIN  ARBERBERBER
Bz B+ EABRARA LR EER
—UEERRFBIIFRATEZTKRK
FZEMBMEBALR T 2BRER B
HARF 2 BTN 0.1% AR IEAR
2 EE(RREEBARRBRND 2K
m{EFH %) # 15,000,000 T * AE
FERBREAE LSRRI A -

BETREBE RN AARARNEZ
BHEEF28H AR REBARES
HVBTTREM - FTIRBAE 21T
HEFRE @ ERFEIMEZRER
IEEFAAARRT - ZITEBTA BH
HBEBRER L 2 B+ F -
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25.

26.

SHARE CAPITAL (continued)

Share option scheme (continued)

The exercise price of the share options is
determined by the directors, but shall not be less
than the higher of (i) the closing price of the
Company'’s shares as stated in the Stock Exchange’s
daily quotations sheet on the date of the offer of
the share options, which must be a trading day; (ii)
the average closing price of the Company’s shares
as stated in the Stock Exchange's daily quotations
sheets for the five trading days immediately
preceding the date of the offer; and (iii) the

nominal value of a share of the Company.

Share options do not confer rights on the holders

to dividends or to vote at shareholders’ meetings.

No share options have been granted under the

Scheme since its adoption.

RESERVES

(a) Group

The amounts of the Group's reserves and the
movements therein for the current and prior
years are presented in the consolidated
statement of changes in equity on page 48 of

the annual report.

The contributed surplus of the Group
represents the difference between the
nominal value of the shares of the subsidiaries
acquired pursuant to the Group reorganisation
in 1999 and the nominal value of the
Company's shares issued in exchange

therefor.

BB RKE (&)

25. B&& (#8)

B R AR B ()
BREITEERESRE @ ETAE
RiZZEHBREER (BARRS
B) AR 2 BB OB S P B #R R 2 W
B (IZZgsRLBEHIAERS
B AR B IR0 B R P B Rk 2 19
W B : i) AR 2 BREE
N=Fhz2HEREBBREE -

PR MR TR A AU E 3K
RBRAE EREZERN -

BRI AR - W EARRET B
B AL o

26. f&f®
(a) A&KEHE

AR IR IR B
Rt 2 BBIRERBSHZ
GARRBDESE -

REBZHARBRTIERE—T
NANEFET 2R BEARR AN B
RN F{EBE A E R AW 3
TZARBIBRMEEIEHRE -
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26. RESERVES (continued) 26. f#f® (#)
(b) Company (b) ZA4F]

Share Contributed  Retained
Notes premium surplus profits Total
fit RiER BARE GREEN EH)
HK$'000 HK$'000 HK$000 HK$'000
T T FAT TAT

Balance at 1 January 2001 RZZEE2-5-A-Hz&H 42,891 43515 (9,773) 76,633
Bonus issue of shares AfET 25 (15,000) - - (15,000)
Net profit for the year FEMF = - 61,064 61,064
Interim 2001 dividend —ER-FhHRE 12 - - (36,000)  (36,000)
Proposed 2001 final dividend BER-F5-F
AR E 12 - - (9,000) (9,000)
At 31 December 2001 and RZZE-F+Z4
at 1 January 2002 =t-Ak=%
Z-%#—-F-H 27891 43515 6,291 77697
New issue of shares BITHR 25 27135 - - 27135
Share issue expenses RipETHY 25 (774) - - (774)
Net profit for the year EEEA - - 146,894 146,894
Interim 2002 dividend “ER-£hERE 12 - - (29.430)  (29.430)
Proposed 2002 final dividend BE-25-F
RERE 12 - - (14715)  (14,715)
At 31 December 2002 RZSBZ%
+ZH=+-H 54,252 43,515 109,040 206,807
The contributed surplus of the Company ARA 2 BARBRTIIERIBEEE
represents the excess of the fair value of the EHMBAZHKBARRMNDAF
shares of the subsidiaries acquired pursuant BEBAAERBEMEITZAR
to the Group reorganisation, over the nominal AIRMEBE =5 - REERE
value of the Company’'s shares issued in —NN\—FRAEE + AARAI &
exchange therefor. Under the Companies Act ATERATHERRESIRBAR
1981 of Bermuda, the Company may make £ o

distributions to its members out of its
contributed surplus under certain

circumstances.
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27. NOTESTOTHE CONSOLIDATED CASH 27. FEBARNERRWE
FLOW STATEMENT
Acquisition of a subsidiary W iE —E B A
2002 2001
—ET_F —ET—F
HK$’000 HK$'000
T & T FAETT
Net assets acquired: BABEFE:
Fixed assets EE & E 7479 =
Inventories FE 1,880 =
Trade receivables JEWE 5 5IR 433 =
Prepayments, deposits and ENRE - EBek
other receivables B e T8 39 1,440
Cash and cash equivalents HehRELEEEE 25 1,902
Trade payables e B 538 (2,983) =
Other payables and accruals H o fE R R FE 5T 5RIE (4,407) (3,057)
Minority Interests DEH RS (616) =
1,850 285
Goodwill/(negative goodwill) WREEzHE
on acquisition (Aam8) 6,759 (175)
8,609 110
Satisfied by: XHE -
Cash Re 8,609 110
The subsidiary acquired during the current and RAER FFAWE 2B BB A ]
prior years has no significant impact on the HAREB 7 REEBEIBMEBEATE o

operating results of the Group.
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27.

28.

NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT (continued)

Analysis of net inflow/(outflow) of cash and
cash equivalents in respect of the acquisition of

a subsidiary

A HRRME (&)

27. GEBRSNBERMEGE)

BUBEB-—HMBRARAZRERAS
SEEARA (RE) FR2DHM

2002 2001

—EE_F —ET—F

HK$'000 HK$'000

F#ET FE&r

Cash consideration ReERE (8,609) (110)

Cash and cash equivalents BARESR

acquired REEMEEE 25 1,902
Net inflow/(outflow) of cash and ~ St EE—RWEB A7 2
cash equivalents in respect RekBEELEHEER

of the acquisition of a subsidiary A G H) #%58 (8,584) 1,792

On 1 October 2002, the Group acquired 75% —EE_F+A—H ' AEER—B

interest in Changshu Hsiang Lin Power Light
Source Co., Ltd., which is engaged in the design,
manufacture and sale of energy saving bulbs, from
an independent third party.

CONTINGENT LIABILITIES

At the balance sheet date, the Group had no
significant contingent liabilities. At the balance
sheet date, the Company had executed corporate
guarantees for general banking facilities of
approximately HK$30 million (2001: HK$30 million)
granted to certain of its subsidiaries the facilities of
which had not been utilised.

VEZFRBEEAARENRRERA
A (Rt E&G  RHEREEMEE A
18) 2 75%HERS ©

28. BRAR

REH AEBEVESAHIARAE

EEH - ARREABEETHEBA
5%%%2730000000,%71( =T —
4 :30,000,000/870) 2 —MIBITIEE
BN NRIER - BRAGEELARESA -
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29. OPERATING LEASE ARRANGEMENTS

(a)

As lessor

The Group leases its investment properties
under operating lease arrangements, with
leases negotiated for terms ranging from 1 to
5 years. The terms of the leases generally
also provide for the tenants to pay security
deposits and for periodic rent adjustments
according to the then prevailing market

conditions.

At the balance sheet date, the Group had
total future minimum lease rentals under
non-cancellable operating leases with its

BB RKE (&)

29. EEHHVRBE

(a) fERHEHEAA
AEBRBLCEROLHLAE
BREWME  KHEz B8R T—
ERFEARE - MOBER—RIE
EHREI M ERES RARE
ERMATHARAS -

REFER  REASEEBEER
M Z AR E A BIRIAT
FHMNZ KRR RER S BBEN

tenant falling due as follows: K
2002 2001
—BP_F —ET—F
HK$'000 HK$'000
T#ET F&T
Within one year —F R 357 387

In the second to EF_ERF

fifth years, inclusive (BiEEREME) 295 199

652 586
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29. OPERATING LEASE ARRANGEMENTS 29.

(continued)

(b)

As lessee

The Group leases certain of its office
properties, staff quarters and warehouses
under operating lease arrangements. Leases
for properties are negotiated for terms ranging
from 1 to 20 years.

At the balance sheet date, the Group had
total future minimum lease payments under
non-cancellable operating lease falling due as

(b)

follows:

Within one year —F R

In the second to fifth years, F_EZRF
inclusive (BiEEEME)

After five years AFI%

A HRRME (&)

H=EGR)

EREEA
FEERBEEBORHBRE
FHAZYE  BTHEERARE -
B NERERN T 5=
+4

REER - RIETAIHEHEEHE
B REBABRATFRINZ
ARFEESEBAT :

2002 2001
—EE_F —ET—F
HK$’000 HK$'000
FET F#ETT
1,875 1,942

3,227 2,201

6,938 7305

12,040 11,448




101 Annual Report 2002 £ #}

Notes to Financial Statements (Cont’d)

31 December 2002 MEmERME (F)
—EE_F+-A=+—H
30. COMMITMENTS 30. i

Capital commitments BEAREE

At the balance sheet date, the Group had the REER - KEEB N0 EAREE :

following capital commitments:

Group
*EE
2002 2001
“BP_F —ET—F
HK$°000 HK$'000
FETT FEr
Authorised, but not contracted for: EHEBRETA
Purchases of equipment BEXE - 2,357
Construction of a factory 32 T iR - 25,050
Capital contribution into a subsidiary EE T —RBRF
to be established in Mainland China RNEERK S 2 KB A A 15,560 8,000
15,560 35,407
Contracted, but not provided for: BERT4B R BE
Purchase of land = 1 9,956 =
Purchases of equipment BER 769 -
Construction of a factory B3 T R 10,796 10,390
Capital contributions into subsidiaries EE TR B RRER
established in Mainland China pdl )= N/NC] 17,816 11,464
39,337 21,854
Total A&t 54,897 57,261
At the balance sheet date, the Company had no REER - RRENEEREARE -
significant capital commitments.
31. RELATED PARTYTRANSACTIONS 31. REALTERS
In addition to the transactions and balances with BR 7R BA 7S sk E Ath i 5 5 7)) 2 B AE
related parties detailed elsewhere in these financial ARG RERIN - TR - AEE R
statements, during the year, the Group had the ETEERR (KARETESHEX
following transactions with related companies, in RAIZEmiEm) 1T TR S °

which certain directors of the Company have
beneficial interests:
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31. RELATED PARTY TRANSACTIONS
(continued)

(a)

(c)

The Group paid hotel room charges and food
and beverage charges to a related company,
which is beneficially owned by certain
directors of the Company, for an aggregate
amount of approximately HK$1,469,000 (2001:
HK$776,000) for the provision of services to
the Group's business partners and business
associates during their visits to the Group's
factory in the PRC.
directors, these transactions represented the

In the opinion of the

acquisition of consumer goods and services
in the ordinary and normal course of business
of the Group on terms similar to those
offered by such related company to
independent third parties.

Mr. Hsu Chen Shen, Mrs. Hsu Wei Jui Yun
and Mr. Hsu Shui Sheng, directors of the
Company, and Bright Yin Huey Co., Ltd., in
which certain directors of the Company have
beneficial interests, had executed guarantees
for general banking facilities of approximately
HK$25,618,000 (2001: HK$25,618,000)
granted to certain subsidiaries of the Group.

In prior year, Bright Group (BVI) Ltd, a wholly-
owned subsidiary of the Company, acquired
100% interest in a company, Ticko Inc., of
which 60% had been owned by a close
family member of certain directors of the
Company, for an aggregate cash consideration
of HK$110,000.

A HRRME (&)

31. EALTEZ S (B

REB M —KBEEAF (KRAA
ETESERER) XNBEE
BRERER « EEREL1,469,000
BIL(ZZTZT—4 : 776,000/ 7T)
NENAEEEBRERESE
BN AEBMNFEZ A
HARI IRt 2 BIEARTS - =R
B ZERGRBRASERSE

XBBEPEREEEMRRBE 2
ME - XPEFEZREER A
MBI E = R 2 IEHEE

RAREBRIRREE - REIS
BT - RKBRE LB
BHBERAREAR FTASES
T B B A &1 %925,618,0005 7T (=
T —4F : 25,618,000/70) 2 —
ﬁxfifﬂ:ﬁ%ﬂﬂ%

REFE  NARZEK B QA
Bright Group (BVI) Ltd JA 38 & X
B4 $£110,000% 7428 Ticko Inc.
(EH60%EmHARAIETE
EHBHB) 100%E = °
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32.

33.

COMPARATIVE AMOUNTS

As further explained in note 2 to the financial
statements, due to the adoption of certain new
and revised SSAPs during the current year, the
accounting treatment and presentation of certain
items and balances in the financial statements
have been revised to comply with the new
requirements. Accordingly, certain comparative
amounts have been reclassified to conform with
the current year's presentation.

APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved and
authorised for issue by the board of directors on
25 March 2003.

32.

33.
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