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DIVIDENDS

ToFER

No interim dividend was paid for the six months ended 30
June 2002 (2001: nil). The directors do not recommend the
payment of a final dividend for the year ended 31 December
2002 (2001: nil).
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CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed
from 6 May 2003 to 13 May 2003 both days inclusive, during
which period no transfer of shares will be registered.
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Mr. Yang Chunshu, Chairman

In order to qualify for attending the annual general meeting
=] ¥ ,

to be held on 13 May 2003, all transfer documents BEHRE T8

accompanied by the relevant share certificates must be lodged

with the Company’s Branch Registrars in Hong Kong,
Computershare Hong Kong Investor Services Limited at 17th

Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong =)
not later than 4:00 p.m. on 5 May 2003.
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Mr. Wang Xinyan, Deputy Chairman AEREETEHEFAMSOTER - B
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electricity and steam power, have both performed satisfactorily 6.280,0005TC c R—TE — A&
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and their combined total turnover has increased by 77% to WO A A - R OE JE (5 R Rl =
HK$631,838,000 from HK$357,679,000 for 2001. During the 15322 0008 T (—EE—4 : jgjE
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competition in the market and difficult operating environment AL o
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whilst the production costs of electricity and steam power

remained high in the face of soaring coal prices. However

; ) g‘ i i & el P o f‘, Turnover by Segments
Iven substantial increase in turnover, the level of gross profit e
g gl BEBBOELE

was able to sustain a steady growth.

Moreover, as set out below under the heading of Material 0
Acquisitions and Investments, the acquisition of the 80% *

83%
interest in the net income in relation to Project EC120, which

was completed on 17 October 2002, has provided additional
profit contribution of HK$6,280,000 to the Group for the
current year. In 2002, the Group has returned to profit with
net profit attributable to shareholders amounting to
HK$15,322,000 (2001: net loss attributable to shareholders
of HK$69,320,000). Earnings per share was HK$0.45 cent

(2001: loss per share of HK$2.34 cents). 2002

Facade contracting . Generation and sale of Aero-technology
works electricity and steam power
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Facade contracting works

Far East Aluminium Works Company Limited (“Far East
Aluminium”), a wholly-owned subsidiary of the Company,
given its practical approach and customers-orientated market
positioning, has secured new contracts valued in excess of
HK$560,000,000 during 2002 (2001: HK$510,000,000)
including the following major projects:

1. Cyberport Development Contract C5 Hotel

2. Urban Renewal Authority Project K2, Site A — Office
Tower & Site B — Hotel Tower

3. Buildings 7 & 8, Science Park, Phase 1C, Pak Shek
Kok
4. Urban Renewal Authority Project K2, Site A — Atrium

and Retail Area

5, TWTL No. 404, Area 40, Route Twisk, Tsuen Wan

6. Building 9, Science Park, Phase 1C, Pak Shek Kok

7. 110 Luwan, Shanghai

8. Kowloon Station Development — Package 3 Site C at
KIL 11080, Kowloon

As at 31 December 2002, Far East Aluminium’s outstanding

contracts in hand had an aggregate remaining value in excess

of HK$817,000,000 (2001: HK$780,000,000). Besides, Far

East Aluminium has secured three further contracts since 1

January 2003:

1. Building 6, Science Park, Phase 1C, Pak Shek Kok

2. Urban Renewal Authority Project K2 Podium, Site A —
Office Tower Base & Site B — Hotel Lobby

3. Tsing Yi Hotels, TYTL 140
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Far East Aluminium’s new fabrication centre in Shenzhen
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In recent years, Far East Aluminium invested substantial
human resources and capital expenditure in enhancing its
project management and quality control and has achieved
remarkable results. In October 2001, Far East Aluminium was
awarded the 1SO9001:2000 certification and hence its
competitive edge in the market has been significantly
improved. To meet the needs of long term business growth,
Far East Aluminium’s new fabrication centre in Shenzhen
became operational in early 2003. The new fabrication facility
occupies a site of 450,000 square feet and has four production
lines equipped with precision automated machines and thus
production efficiency and quality of products are greatly
enhanced.
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Sale of electricity and steam power
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Hangzhou Sealand Power Plant

BN BB AER

Generation and sale of electricity and steam power

During the year under review, Hangzhou Sealand recorded
substantial increase in its turnover due to the notably higher
sales in steam power. Following the implementation of the
policy on unified steam supply by the Hangzhou local
government, the demand for steam power in the region has
been increasing. During the current year, Hangzhou Sealand
has invested capital expenditure of RMB4,567,000 in the
construction of generators, supply structures and associated
facilities for the purpose of increasing its production capacity
of steam power. Hangzhou Sealand will closely monitor the
future consumption of steam power in the region in order to
make further capital investments when required to expand
its steam power production facility and to improve production
efficiency to cater for further business development.

Vigorous efforts made by Hangzhou Sealand in enhancing its
management over production and environmental conservation
have come to fruition. Recently in January 2003, Hangzhou
Sealand was accredited with the ISO9001:2000 certification
in respect of electricity generation and steam supply and
[SO14001:1996 certification in respect of environmental
management on electricity generation and steam supply.

PROSPECTS

During the year under review, the Group has taken a very
first step forward in furtherance of its objective of developing
into an aero-technology based diversified enterprise. The
above three aero-technology related ventures have been
completed. The acquisition of 80% interest in the net income
in relation to Project EC120 has already provided the Group
in 2002 with another source of income whilst the Group will
endeavor to seek returns from the other two investments in

the near term.
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As to the facade contracting works, Far East Aluminium, given
its solid market position together with its substantial contracts
in hand and competitive project costing, will provide a strong
base for the steady growth of the Group.

In terms of operation, Hangzhou Sealand has stablized over
the year and its business outlook will benefit from the policy
of the local government on unified steam supply which is
expected to promote even greater demand for steam power
in the region.

Building upon the solid foundation afforded by facade
contracting works and generation and sale of electricity and
steam power, the Group by way of its investments into the
aero-technology sector has successfully broadened its earning
base. In the pursuit of its business development strategy, the
Group will focus further investments on the areas from aero-
technology to aviation products and co-operation in
optimizing its earning power.

APPRECIATION

I would like to take this opportunity to express my
appreciation to my fellow directors and all our staff for their
support, hard work and dedication over the past year.

By Order of the Board

Yang Chunshu

Chairman

Hong Kong, 28 March 2003
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