NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2002

GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company acts as an investment holding company. The
principal activities of its principal subsidiaries are trading and
distribution of chemicals, materials and equipment used in the
manufacture of printed circuit boards and electronic products
and the manufacture of electrical and electronic products for
OEM customers.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

In preparing the financial statements, the Directors have given
careful consideration to the future liquidity of the Group in the
light of its net current liabilities of approximately HK$148
million as at 31st December 2002. The Directors are satisfied
that, in light of the anticipated cash flow to be generated from
operations and financing from the major shareholder, the
Group will be able to meet in full its financial obligations as they
fall due for the foreseeable future. Accordingly, the financial
statements have been prepared on a going concern basis.

ADOPTION OF STATEMENTS OF STANDARD ACCOUNTING
PRACTICE

In the current year, the Group has adopted, for the first time, a
number of new and revised Statements of Standard Accounting
Practice (“SSAPs”) issued by the Hong Kong Society of
Accountants. The adoption of these SSAPs has resulted in a
change in the format of presentation of the cash flow statement
and the statement of changes in equity, but has had no material
effect on the results for the current or prior accounting years.
Accordingly, no prior year adjustment has been required.

Foreign Currencies

The revisions to SSAP 11 “Foreign Currency Translation” have
eliminated the choice of translating the income statements of
overseas subsidiaries/associates/ jointly controlled entities at the
closing rate for the year. They are now required to be translated
at an average rate. This change in accounting policy has not had
any material effect on the results for the current or prior
accounting years.
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ADOPTION OF STATEMENTS OF STANDARD ACCOUNTING
PRACTICE (Continued)

Cash Flow Statement

In the current year, the Group has adopted SSAP 15 (Revised)
“Cash Flow Statements”. Under SSAP 15 (Revised), cash flows
are classified under three headings — operating, investing and
financing, rather than the previous five headings. Interest and
dividends, which were previously presented under a separated
heading, are classified as investing or financing cash flows. Cash
flows arising from taxes on income are classified as operating
activities, unless they can be separately identified with investing
or financing activities. In addition, the amounts presented for
cash and cash equivalents have been amended to exclude short-
term loans that are financing in nature. The re-definition of cash
and cash equivalents has resulted in a restatement of the
comparative amounts shown in the cash flow statement.

Employee Benefits

In the current year, the Group has adopted SSAP 34 “Employee
Benefits”, which introduces measurement rules for employee
benefits, including retirement benefit plans. Because the Group
participates only in defined contribution retirement benefit
schemes, the adoption of SSAP 34 has not had any material
impact on the financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation of
certain investments in securities.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The
principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31st
December each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of
disposal, as appropriate.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Interests in associates

The consolidated income statement includes the Group’s share
of the post-acquisition results of its associates for the year. In the
consolidated balance sheet, interests in associates are stated at
the Group’s share of the net assets of the associates, less any
identified impairment loss.

Jointly controlled entities

Joint venture arrangements which involve the establishment of a
separate entity in which each venturer has an interest are
referred to as jointly controlled entities.

The Group’s interests in jointly controlled entities are included
in the consolidated balance sheet at the Group’s share of the net
assets of the jointly controlled entities less any identified
impairment loss. The Group’s share of the post-acquisition
results of its jointly controlled entities is included in the
consolidated income statement.

Fixed assets
Fixed assets other than factory premises under construction are
stated at cost less accumulated depreciation and impairment
losses, if any.

Depreciation is provided to write off the cost of items of fixed
assets other than factory premises under construction over their
estimated useful lives from the date on which they become fully
operational and after taking into account their estimated
residual value, using the straight-line method, at the following
rates per annum:

Freehold land Nil
Medium-term leasehold land Over the terms of the leases
Medium-term leasehold Over the terms of the leases

factory premises

Buildings 2.5%

Machinery and equipment 15%-20%

Leasehold improvements, 15%-20%
furniture and fixtures

Motor vehicles 15%-25%

Moulds 50%

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets or over
the terms of leases, whichever is the shorter.

Factory premises under construction are carried at cost, less any
identified impairment loss. Depreciation of these assets, on the
same basis as other property assets, commences when the assets
are ready for their intended use.

4.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fixed assets (Continued)

The gain or loss arising on the disposal or retirement of an asset
is determined as the difference between the sales proceeds and
the carrying amount of the asset and is recognised in the income

statement.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment loss. If
the recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to
its recoverable amount. Impairment loss is recognised as an
expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, such that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is

recognised as income immediately.

Investments in securities
Investments in securities are recognised on a trade-date basis
and are initially measured at cost.

Investments other than held-to-maturity debt securities are

classified as investment securities and other investments.

Investment securities, which are securities held for an identified
long-term strategic purpose, are measured at subsequent
reporting dates at cost, as reduced by any impairment loss that is
other than temporary.

Other investments are measured at fair value, with unrealised
gains and losses included in net profit or loss for the year.

Other assets
Other assets, being club memberships, are stated at cost, as
reduced by any identified impairment loss.

Inventories
Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted-average method.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition
Sales of goods are recognised when goods are delivered and title
has passed.

Service fee income is recognised when services are rendered.

Ticketing and touring income is recognised when services are
rendered.

Commission income is recognised when services are rendered.

Rental income under operating leases is recognised on a
straight-line basis over the terms of the relevant leases.

Dividend income from investments is recognised when the rights
to receive payment have been established.

Interest income is accrued on a time basis, by reference to the
principal outstanding and at the interest rate applicable.

Foreign currencies

Transactions in foreign currencies are initially recorded at the
rates of exchange prevailing on the dates of the transactions or
at the contracted settlement rate. Monetary assets and liabilities
denominated in foreign currencies are re-translated at the rates
prevailing on the balance sheet date. Profits and losses arising
on exchange are included in net profit or loss for the year.

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated at exchange rates prevailing
on the balance sheet date. Income and expense items are
translated at the average exchange rates for the year. Exchange
differences arising, if any, are classified as equity and transferred
to the Group’s exchange reserve. Such translation differences
are recognised as income or as expenses in the year in which the
operation is disposed of.

Taxation

The charge for taxation is based on the results for the year as
adjusted for items which are non-assessable or disallowed.
Timing differences arise from the recognition for tax purposes
of certain items of income and expense in a different accounting
period from that in which they are recognised in the financial
statements. The tax effect of timing differences, computed using
the liability method, is recognised as deferred taxation in the
financial statements to the extent that it is probable that a
liability or an asset will crystallise in the foreseeable future.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are capitalised as
part of the cost of those assets. Capitalisation of such borrowing
costs ceases when the assets are substantially ready for their
intended use or sale.

All other borrowing costs are recognised as expenses in the
period in which they are incurred.

Leases

Leases are classified as finance leases when the terms of the lease
transfer substantially all the risks and rewards of ownership of
the assets concerned to the Group. Assets held under finance
leases are capitalised at their fair value at the date of acquisition.
The corresponding liability to the lessor, net of interest charges,
is included in the balance sheet as a finance lease obligation.
Finance costs, which represent the difference between the total
leasing commitments and the fair value of the assets acquired,
are charged to the income statement over the period of the
relevant leases so as to produce a constant periodic rate of
charge on the remaining balances of the obligations for each
accounting period.

All other leases are classified as operating leases and the rentals
are charged to the income statement on a straight-line basis over
the terms of the relevant leases.

Retirement benefits costs

Payments to the Group’s defined contribution retirement
benefits plans and the Mandatory Provident Fund Scheme are
charged as expenses as they fall due.
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TURNOVER 5. &

Turnover represents the amounts received and receivable for wEBMDAFEANAREH IR EF
goods sold and services provided by the Group to outside $2 Pk 5 4 B i ROIROHS T AT B TR Wi
customers, less returns and allowances, and rental income for T2 VA T AR B T v B R A R 4 i
the year, and is analysed as follows: A TR
THE GROUP
AL H
2002 2001
HK$°000 HK$°000
T BT L
Sales of goods HERBRY 2,335,011 2,406,097
Commission income 1l 4 U A 7,655 37,122
Service fee income M # 2 Ix A 40,955 30,928
Ticketing and touring income 2L MR WL A 16,156 17,511
Rental income fH 4 It A 5,630 3,224

2,405,407 2,494,882




BUSINESS AND GEOGRAPHICAL SEGMENTS

Business segments

For management purposes, the Group is currently organised
into two operating divisions — trading and manufacturing.
These divisions are the basis on which the Group reports its
primary segment information.

Principal activities are as follows:

Trading — trading and distribution of chemicals,
materials and equipment used in the
manufacture of printed circuit boards and
electronic products

Manufacturing —  manufacturing of electrical and electronic
products

Segment information about these businesses is presented below.

For the year ended 31st December 2002

Trading ~ Manufacturing

Hy L3
HKS$'000 HKS$'000
T W T

EBRBED

EX g

TR B A 42 B H AT 2 R
EHM — "y LRE - AEHZ
E O W E R A 1 DA b At A P 2 2
B o

EEEHBWOT :

B — BUEENRTE B AR X TE T
Jir i Z AL B~ WrRE Rk
i 2 5 oy [ 564

Wi — WHRET ML W
EBEH LW T

WEZFE T A=t R ILE
i

Other Eliminations Consolidated
Jofb i it
HEK$000 HEK$’000 HK$°000

T 0T W T

REVENUE Ut A

External sales &b 71l % H % 1,011,492 1,378,800 15,185 — 2,405,407
Inter-segment sales 7 ¥4 1) i 5 #H 43,361 475 51,383 (95,219) -
Total revenue 4 it A 1,054,783 1,879,275 66,568 (95,219) 2,405,407

Inter-segment sales are charged at prevailing market rates.
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BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

EBERMED I 4)

Trading ~ Manufacturing Other Eliminations Consolidated
H5 U3 b i B
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
EWT EWT EWT EWT EWT
RESULT % 4t
Segment result 73 3 4 37,192 15,561 11,539 — 64,292
Unallocated corporate expenses 7 7 8 Z 4 ¥ B X (5,389)
Profit from operations 2820 R 58,903
Finance costs il & 1A (3,514) (13,891) (79) — (17,484)
33,678 1,670 11,460
Gain on disposal of partial interest in a subsidiary 1,253 — — — 1,253
04 — T DI 20 T A A 2
Impairment loss recognised in respect of other assets — — (1,100) — (1,100
Ktz ol sEe
Write back for amount due from an associate — — 4,000 — 4,000
— [ 2 R R
Allowance for amounts due from jointly — (7,804) — — (7,804)
controlled entities 4% [l % il & #8 X S B
Share of results of associates FIf {fi B & /A 7 3 4& 929 — — — 929
Profit before taxation B B i it 38,697
Taxation F{J8 (10,758)
Profit before minority interests
AR BB R 2 A A 97,989



BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 6. XBRMWED IR 4)

BALANCE SHEET ¥ LR
At 31st December 2002 —EF A=+ —H
Trading Manufacturing Other  Consolidated
) R o fis B
HK$000 HK$000 HK$000 HK$000
T T T T
ASSETS ¥ i
Segment assets 77 ¥ & & 369,637 1,143,122 53,724 1,566,483
Interests in associates B & /> 7 # f 1,197 — 7,770 8,967
Interests in jointly controlled entities F& (7] i % # # & 1,051 7,116 25,962 34,129
Unallocated corporate assets 47 4 2 4 3 % & 902
Consolidated total assets &7 A & & 44 {H 1,610,481
LIABILITIES £ fi
Segment liabilities 73 # & & 249,894 748,979 77,704 1,076,577
Unallocated corporate liabilities 74 73 % 2 4 3£ £ fi% 486
Consolidated total liabilities % & 8 & 4% 1,077,063
OTHER INFORMATION b %6 Rt
For the year ended 31st December 2002 WEZFZHFFT A= —HIEE
J%
Trading Manufacturing Other  Consolidated
Hu Wk et BE
HK$°000 HK$°000 HK$°000 HK$°000
T W T T W T
Capital additions % 74 3 il 7,730 217,009 2,755 227,494
Depreciation 47 # 8,073 29,459 3,150 40,682
Impairment loss recognised in respect of fixed assets 1,071 — — 1,071
VAl 2E 5 E ke 2 s 4R
Impairment loss recognised in respect of other assets — — 1,100 1,100
HoAl ¥ 7 O e R (s 1R
(Gain) loss on disposal of fixed assets 699 2,172 (244) 2,627
1 [ E B 2 Oficss) e
Write back for amount due from an associate — — (4,000) (4,000)
— [ B R KA )
Allowance for amounts due from jointly controlled entities — 7,804 — 7,804

S 2 LA A




6. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 6. XBRMWEDIP 4)

For the year ended 31st December 2001 WE_FE-F+_H=+—HIF
JE
Trading ~ Manufacturing Other Eliminations Consolidated
B5 L33 Jfb 1K 8 B
HE$000 HE$000 HEK$000 HE$000 HE$000
EW T EW T EW T EW T EW T
REVENUE # A
External sales 40 ¥ 8 & % 892,759 1,560,844 41,279 — 2,494,882
Inter-segment sales 7 /4 8 & % 50,389 500 — (50,889) —
Total revenue 4 it A 943,148 1,561,344 41,279 (50,889) 2,494,882

Intersegment sales are charged at prevailing market rates. bhJU17 1 18 5t 53 73 5 7 8 & 4

RESULT % 4t

Segment result 7 3 4 26,196 43,773 12,976 (4,765) 78,180

Unallocated corporate expenses £ 78 2 4 % B (7,372)

Profit from operations &% & i F1 70,808

Finance costs fil & A& (8,194) (12,299) (309) 4,765 (16,037)
18,002 31,474 12,667

Gain on disposal of partial interest in a subsidiary 2,560 — — — 2,560

04 — T DO 20 A 2

Unrealised loss from revaluation of investments in securities — — (873) — (873)

RERFEHRERER

Impairment loss recognised in respect of other assets — — (5,250) — (5,250)

HibEmz ol s kR

Allowance for amount due from an associate — — (3,000) — (3,000)

— [ 2 W R

Allowance for amounts due from jointly controlled entities — — (577) — (577)

S [ 75 ) B B R

Share of results of jointly controlled entities — (4,178) — — (4,178)

PRLEGEE N4 B3

Profit before taxation B it i it 1 43,953

Taxation f J (8,974)

Profit before minority interests 7 71/ # I 5 1 3 il I 71 34,979



BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

BALANCE SHEET
At 31st December 2001

EERMED I 4)
BRAME

R AV ERE

Trading Manufacturing Other  Consolidated
5 Wi e B
HK$000 HK$°000 HK$°000 HK$000
wWTE  WWFR BETE N
ASSETS ¥ &
Segment assets 71 #p & i 317,989 931,647 55,324 1,304,960
Interests in associates I % /3 7] HE 45 — — 3,708 3,708
Interests in jointly controlled entities U [r] 2 O A 45 1 17,858 21,245 39,104
Unallocated corporate assets 7 7 51 Z 4> 3 & i 1,078
Consolidated total assets & 7 & & % 1,348,850
LIABILITIES £ %
Segment liabilities /3 ¥ £ & 178,940 618,644 49,907 847,491
Unallocated corporate liabilities 7 7512 4 3£ & fi% 703
Consolidated total liabilities & 7 £ 5 41 4 848,194
OTHER INFORMATION 304 ¥ R
For the year ended 31st December 2001 BE-EE-F+ A=+ HIL4E
¥
Trading Manufacturing Other  Consolidated
85 Wi e B
HK$°000 HK$°000 HK$°000 HK$°000
EWTL RMTE RETE RETR
Capital additions % 7 34 il 20,966 185,077 1,986 208,029
Depreciation 7 # 8,435 18,186 3,271 29,892
Impairment loss recognised in respect of other assets — — 5,250 5,250
HAb & O R MR
(Gain) loss on disposal of fixed assets (117) — 420 303
e B R () B8
Allowance for amount due from an associate — — 3,000 3,000
— T B R B M
Allowance for amounts due from jointly controlled entities — — 577 577

S ] 2 L A A




BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 6. EBRMEDE 4
Geographical Segments 3 I 4y 7
The Group’s operations are located in Hong Kong, other AGE E BT LR A - P EE AR
regions in the People’s Republic of China (“the PRC”), South AOER ([ rfrE ) HoAts b [ - SR a2 ~ Bk
East Asia, Europe and America. The Group’s trading divisions M B B o AHE ] 2 B S wR P e R
are located in Hong Kong and South East Asia. Manufacturing of W R R o T3 b 2 R R
industrial products is carried out in the PRC. AT -
The following table provides an analysis of the Group’s turnover N R A AR B i [ T 5 (I A
by geographical market, irrespective of the origin of the goods/ 8 E O IRB AR ) 2 R
services: B o
Sales revenue by
geographical market
$5 b B i 5
B 5y 2 95 85 e 2
2002 2001
HK$°000 HK$°000
wWHTT #WT
Hong Kong % i 538,940 782,718
PRC & 531,931 470,037
South East Asia # # 52 583,385 688,211
Europe [ ¥ 295,717 118,197
America 454,596 416,943
Others HAth 838 18,776
2,405,407 2,494,882
The following is an analysis of the carrying amount of segment AT Ty 03 0 2 W T R [
assets, and additions to fixed assets: JE W8 2 4
Carrying amount Additions to
of segment assets fixed assets
7 8 2 A 2 R i 4 Dl R O 22 39 Im
2002 2001 2002 2001
HK$°000 HK$°000 HK$°000 HK$°000
wWTox #WTxX #WTx #WTx
Hong Kong & #& 732,455 681,177 20,394 32,608
PRC 1B 681,268 496,494 203,866 163,895
South Fast Asia ¥ F i 196,437 170,126 3,177 11,512
Europe Wk ¥ 3 3 — —
America £ 317 465 48 14
Others At 1 585 9 —
1,610,481 1,348,850 227,494 208,029




INVESTMENT INCOME 7. REWRA
THE GROUP
A5
2002 2001
HK$°000 HK$°000
T T
Interest income from bank deposits SRATAE K 2 A B U A 1,056 2,513
Interest income from jointly controlled entities 1,504 1,403
S [ 42 ) BB 2 FR A
Total interest income for the year 7% 4 B F1| B it A 48 7 2,560 3,916
Dividend income from unlisted investments in securities 4,782 4,782
I b s g 2 B A
Net realised gain on disposal of investments in securities 521 78
B R 5 A Bkl
7,863 8,776
PROFIT FROM OPERATIONS 8. K&&mAF
THE GROUP
A5 1
2002 2001
HK$°000 HK$°000
W T wWH T
Profit from operations has been arrived at after charging (crediting):
Rem s M E AR (FEA) A IH
Auditors’ remuneration 1% % Fili P 4 1,267 1,326
Depreciation 47 # :
Owned assets H & & & 36,262 24,716
Assets held under finance leases fil & il & & 7 4,420 5,176
Impairment loss recognised in respect of fixed assets [& & & /& . ffE 52 Ik (E &5 18 1,071 —
Operating lease charges on rented premises Tl ¥ 3£ 2 & 240 5 # H 11,633 14,062
Loss on disposal of fixed assets £ [ & & % Ji5 48 2,627 303
Net exchange gain {lE 5, i I 4 (2,659) (300)

Rental income from land and buildings after negligible outgoings

(2001: HK$1,387,000) £ J0 Bk 2 88 (—FF —4F : #1,387,00000) & 2

T BT B A

(5,630) (1,887)




10.

FINANCE COSTS

9. BERA

THE GROUP
3|
2002 2001
HK$°000 HK$’000
EBWTE #W T
Interest on & :
Bank loans and overdrafts and other borrowings 25,434 24,108
wholly repayable within five years
SRATEEAK ~ B 3 % A i B R AR TR R B R
Finance leases il & fil & 664 3,544
Total borrowing costs #& i £ i A< 26,098 27,652
Less: Amount capitalised to factory premises under construction (8,614) (11,615)
B BEAETE MR E AR 2 BB
17,484 16,037

Borrowing costs capitalised during the year arose on the general
borrowing pool and are calculated by applying a capitalisation
rate of 5.19% (2001: 7.06%) to expenditure on factory premises
under construction.

DIRECTORS’ EMOLUMENTS

FENBIEEARZBEERAEAB I
B AR - W UAE B RS B 2 WA
L E5.19% (—FEE—4 1 7.06%) &
65
ol | 65 |

10. EEM S

THE GROUP
AR

2002 2001

HK$°000 HK$’000

T T

Directors’ fees # 55 ] 4 :
Executive directors ¥117 % &
Independent non-executive directors W EHATE F
Other emoluments of executive directors ¥ 17 & 35 2 H A 4 :
Salaries and other benefits #r 4 & H Ath 18 |
Performance related incentive payments 3 Bi 4&

Contributions to retirement benefits schemes 2 ¥k f& F| 51 #1] 44 3k

250 238
200 200
17,628 17,441
696 3,078
702 700

19,476 21,657




10.

11.

12.

DIRECTORS’ EMOLUMENTS (Continued) 10. EEMS )
The emoluments of the Directors were within the following bands: O e s L AL
Number of Directors
WREAY
2002 2001
HK$#E W o HK$HE WK
Nil to 1,000,000 4 4
2,500,001 to 3,000,000 1 1
3,000,001 to 3,500,000 2 —
3,500,001 to 4,000,000 1 3
6,000,001 to 6,500,000 1 —
7,500,001 to 8,000,000 — 1
EMPLOYEES” EMOLUMENTS 1. EEME
The five highest paid individuals in the Group in 2002 and 2001 CEFAER CFRCFEARELA
were all Directors of the Company and the details of their BRI AALN A ZER > I
emoluments are included in note 10. S 2 T < W O B RE 10 o
During the years ended 31st December 2002 and 2001, no BE - EEFAE R FEE AF T A
emoluments were paid by the Group to the five highest =t H R o A5 NI A S P
individuals as inducement to join or upon joining the Group or ETHAREHMZER > FA%5
as compensation for loss of office. In addition, no Director has S A B A A 4 ] RF 2 A8 ) ol A A R
waived any emoluments during the year. FIRAL Z A AE - oAb > AR R e EE
T EAT T T 5 -
TAXATION 12. BIE
THE GROUP
AR
2002 2001
HK$°000 HK$°000

W T W T

The charge comprises X 1} f 4§ :
Profits tax for the year 4 4F i F| 15 B

Hong Kong 7 #& 5,310 4,091
Other jurisdictions FAth 7] 1 # i 10,880 6,051
16,190 10,142
Prior years DA ff 4 i
Hong Kong #F i (95) (549)
Other jurisdictions b ] i2: i 5 11 —
16,106 9,593
Deferred taxation #E %E ff JA
Current year (note 30) A< 4F & (Fff 5% 30) (5,348) (619)

10,758 8,974




12.

13.

14.

15.

TAXATION (Continued) 12. BIE (#)
Hong Kong Profits Tax is calculated at 16% (2001: 16%) of the ARG BT AA A BE A w8 SR B i
estimated assessable profits for the year. MIAERLA16% (—FF —4F : 16%) 7
=1
Taxation arising in other jurisdictions is calculated at the rates HC Al ) 9 R D 2 0 T R 8 ] i
prevailing in the relevant jurisdictions. 8 2 BLRFHA -
Details of the deferred tax provided and unprovided for in the AR JE E S SR B 2 R I B IH RE
year are set out in note 30. BT B 5 30
DIVIDEND 13. BE
No dividend was paid or proposed during the year ended 31st ERGARBRERREEE —FE
December 2002, nor has any dividend been proposed since the “HEF A=t -HIEEEZRE
balance sheet date (2001: Nil). fm‘ B &5 H DS I $8 2 R IR 3R AT o i
B(CEE—F®) -
EARNINGS PER SHARE 14. BRER
The calculation of the basic earnings per share is based on the i N A DK B - A I
earnings of HK$22,425,000 (2001: HK$32,155,000) and the 22,425,0007C ( — & & — 4 W
weighted average number of ordinary shares of 692,791,964 32,155,0007C) B 4 Ji 2 i e~ 14
shares (2001: 692,791,964 shares). 692,791,964f ( — % & — 4
692,791,964/8) &5 -
No diluted earnings per share have been presented because the H TR AS 2> w) M A RE 2 AT B R T F
exercise price of the Company’s options was higher than the TR R EE R R 2
average market price of shares for both 2002 and 2001. AR - R 2 50 A RO v 2 R o
FIXED ASSETS 15. BIE&EE
Medium-
Freehold term Leasehold
land and leasehold improvements,
buildings factory Factory Machinery furniture
in overseas premises premises and  and fixtures
A& A in the PRC under equipment A% Motor
Ed &3 ) WEWH  construction B’aE ¥ vehicles Moulds Total
pT 5 RGBpE  EEER Rkd KB RKRE i B M
HE$000  HK$000  HKY000  HK$000  HE$000  HE$000  HES000  HES'000
w0 T 0T w0 T e T e T w0 T e T 0T
THE GROUP A 45 Bl
COST A
At Ist January 2002 8 ~F % ZF—J —H 44,130 32,484 302,590 287,543 78,556 16,302 4,190 765,795
Exchange adjustments E i % 1,629 — - 412 313 232 — 2,586
Additions ¥ — — 199,112 17,323 8,755 2,304 — 227,494
Transfer in (out) # A () — 400,559 (501,702) 101,143 — — — —
Disposals & - — — (8,998) (4,745) (1,778) - (15,521)
At 31st December 2002 8 ~FE "L =+ —H 45,759 433,043 - 397,423 82,879 17,060 4,190 980,354
ACCUMULATED DEPRECIATION AND IMPAIRMENT
Rt 4 8 R Wi
At Ist January 2002 2 ~FE =4~ —H 3,524 3,900 — 177,643 52,327 10,417 4,190 252,001
Exchange adjustments SHE # 99 — - 266 280 163 — 808
Charged for the year 44 [ 7 ¢ 729 5,088 - 26,889 6,064 1912 - 40,682
Impairment loss recognised . 7 ¥ (£ 5 1 1,071 — — — — — — 1,071
Eliminated on disposals /1 it} & F i & — — — (2,756) (1,881) (1,778) — (6,415)
At 31st December 2002 8 ~ %% “f+ZJ] =+ —H 5,423 8,988 — 202,042 56,790 10,714 4,190 288,147
NET BOOK VALUES W i ¥ i
At 31st December 2002 8 “FE "L =+ —H 40,336 424,055 - 195,381 26,089 6,346 - 692,207
At 81st December 2001 R = FE—4F+ /] =+—H 40,606 28,584 302,590 109,900 26,229 5,885 — 513,794




15.

16.

FIXED ASSETS (Continued) 15. BEEE 4#)
During the year, the Directors have assessed the recoverable AEFER » HE O AL @G E
amounts of the Group’s assets and determined that certain 2 AL Wi [ 4 KR B P E N 45 GAH g Ah
freehold land and buildings in overseas were impaired at the [ 5 T K A SEHE £ T M T
balance sheet date. Accordingly, an impairment loss of H - Bt > 2% 0T 2 & HFH
HK$1,071,000 (2001: Nil) has been recognised, with reference to %> EMERRENR1,071,00000 (—FEXE
the net selling price in an open market. AR ) 2 E R -
Included in the factory premises under construction is interest M E A EALFE B
capitalised of approximately HK$43,366,000 (2001: 43,366,000 ( — & & — 4 : #
HK$34,752,000). The construction for the factory premises in 34,752,00070) © Jit H [ B 2 S A¢
the PRC was completed and transferred to the leasehold factory 2RI EJJLAZI-‘ETF% BEPHZ
premises in the PRC and machinery and equipment in the AT W 0 3 B B sk e o
current year.
The net book value of machinery and equipment includes an B LM ARG ERERE 2
amount of HK$26,446,000 (2001: HK$41,967,000) in respect of A 2 W T (E 4 1 26,446,0007T0
assets held under finance leases. (- Z % —4F © #H41,967,0007C) °
INTERESTS IN SUBSIDIARIES 16. MB AR ER
THE COMPANY
AR AT
2002 2001
HK$’000 HK$°000
T IL EWT L
Unlisted shares, at cost I i &y » AR HE 176,091 176,115
Amounts due from subsidiaries Bff & 2 7 K 3K 114,112 107,866
290,203 283,981
Amounts due to subsidiaries & [ff J& 23 7] 7 JE 1) (3,005)
290,202 280,976
The amounts due from (to) subsidiaries are unsecured, interest- Y ENEINE VN /NG ?ﬁ H) 7y
free and have no fixed terms of repayment. In the opinion of the A~ REFLE B 5 E 2R o 9
Directors, the amounts will not be repaid within the next twelve FRA > ZESHMEAGRELEEA
months from the balance sheet date and therefore the amounts REEE T A R R 5 IR

are classified as non-current.

Particulars of the principal subsidiaries as at 31st December 2002
are set out in note 36.

A -

e VRN P
0 23 ) R B 36 <



17.

18.

INTERESTS IN ASSOCIATES 17. BMERTER
THE GROUP
A
2002 2001
HK$’000 HK$°000
WL b ST
Share of net assets T {ifi & & ¥ {8 2,143 18
Amounts due from associates I & 2 7 K 3K 7,500 7,374
9,643 7,392
Allowance for amounts due from associates ¥ & 2 7 K 2K 8% — (3,000)
9,643 4,392
Amounts due to associates K T & /A & A (676) (684)
8,967 3,708
The amounts due from (to) associates are unsecured, interest- Wi 7 8 W R R (R T 7 8 W) 33D 1y
free and have no fixed terms of repayment. In the opinion of the R~ REFLE B 5 € 2 o
Directors, the amounts will not be repaid within the next twelve HRL > ZEFIHMAFRBEE R
months from the balance sheet date and therefore the amounts Ry e 17 BN = 5 & [ 2 2
are classified as non-current. B R o
Particulars of the principal associates as at 31st December 2002 WNoEEHF+ At —HZEE
are set out in note 37. W56 8 0N W) N RS BF 587 o
INTERESTS IN JOINTLY CONTROLLED ENTITIES 18. HEEFIERESR
THE GROUP
AL
2002 2001
HK$’000 HK$°000
WL 3 TH
Share of net assets FT fifi & & 7 (4 — -
Amounts due from jointly controlled entities 3% [F] 44 i £ # X 3K 42,510 39,681
42,510 39,681
Less: Allowance for amounts due from jointly controlled entities (8,381) (577)
R A ) E R K K A
34,129 39,104

The amounts due from jointly controlled entities are unsecured
and have no fixed terms of repayment. Interest was charged on
the outstanding balances ranges from prime rate to prime rate
plus 1.75% per annum. In the opinion of the Directors, the
amounts will not be repaid within the next twelve months from
the balance sheet date and therefore the amounts are classified

as non-current.

e 7] 2 1) EL 8 O A AR B B
A o Ml B ORI R A R
I 1.75 )5 £ R 16 42 SRR AL o SRR
By o RZEEHE N B A R
+ R R R 2 R R E
B o



18.

19.

20.

INTERESTS IN JOINTLY CONTROLLED ENTITIES (Continued) 18. HEEFHEEERS &)

Included in trade and other payables is an amount of Nil (2001: B4 T I At AT R R, 8 R 3 (] 4 T
HK$3,878,000) due to jointly controlled entities. EWRZEeHEBERZ L (ZFE—
iF i 8,878,00000) ©
Particulars of jointly controlled entities as at 31st December 2002 HEFEFECAES A= HZIR
are set out in note 38. P ) BB E N R B 38 o
INVESTMENTS IN SECURITIES 19. BERE
THE GROUP
b 30|
2002 2001
HK$°000 HK$°000
T b T
Investment securities $ & &% % :
Unlisted equity securities, at cost #F L TTRAGE S » MAHE 10,112 10,495
Unlisted club debentures, at cost £ © i & & % > BARMHE 490 490
10,602 10,985
Other investments H Al #% & :
Overseas listed equity securities, at market value ¥ 4 i A3 % > Hi{H 56 283
10,658 11,268
THE GROUP
7 4
2002 2001
HK$°000 HK$°000
T BT L
Advances to investee companies At T Z # & A A Z 5KIH 3,806 3,806
The advances to investee companies are unsecured, interest-free AT Z WG N F) 2 OE A AL
and have no fixed terms of repayment. In the opinion of the AEt AR - B e EEm - E5
Directors, the amounts will not be repaid within the next twelve AR A o W% R ACE AN B R AR R R
months from the balance sheet date and therefore the amounts A N EE s E A JE R B
are classified as non-current. g o
OTHER ASSETS 20, Hih&EE
THE GROUP
7 4 |
2002 2001
HK$°000 HK$°000
T #BWT L
Club memberships, at cost o e > AR E 15,648 15,5632
Less: Impairment loss recognised ¥l = €% 58 ¥ {H 15 18 (6,350) (5,250)

9,298 10,282




20.

21.

22,

23.

OTHER ASSETS (Continued) 20. Htw&EE 41
An impairment loss of HK$1,100,000 (2001: HK$5,250,000) has B B #5 © 275 a] Ui (o] 4 R e R (i
been recognised in respect of the club memberships with e 18 5 1,100,00000 (= F F —4F -
reference to the recoverable amounts. e eﬁ{igﬁ'),QE')O,OOOTTZ) °
INVENTORIES 21. B8
THE GROUP
7% 4
2002 2001
HK$°000 HK$°000
T BT L
Raw materials Ji &} 142,607 98,537
Work in progress 7E # [ 37,920 12,629
Finished goods % i 63,656 55,352
244,183 166,518
Included above are raw materials of HK$128,260,000 (2001: b e A 35 TR i ¥ 128,260,0000T (-
HEK$98,508,000) and finished goods of HK$14,432,000 (2001: EE 4 #EH98,508,00000) K BT
HK$34,444,000) which are carried at net realisable value. i 114,482,000 (—FE—4 ¢ ik
#34,444,00070) > ¥ LA ] 5 B (H 5
)E\.E °
TRADE AND OTHER RECEIVABLES 22. ESRHEMEWERR
Included in trade and other receivables are trade receivables of Z 5y e HoAth IS RR BB 4G ' ) E Ui IR
HK$502,260,000 (2001: HK$446,262,000). The Group allows an s 502,260,00000 ( —FE —4F ¢
average credit period of 60 days to its trade customers. In b Gﬁg44:6,262,000773) o REMEMGTHY
addition, for certain customers with long-established o B 60K 258 o tah - it
relationship, a longer credit period is granted. The following is CEIRYBARZETERNS > A
an aged analysis of trade receivables at the balance sheet date: LEHEHTREZGFEEH - LT AR
P 2 G 5 R R IR A
THE GROUP
AL
2002 2001
HK$’000 HK$°000
WL i ST
0 to 30 days 0% 30K 150,424 182,909
31 to 60 days 31E 60K 121,928 104,425
61 to 90 days 61F 90K 65,579 40,019
Over 90 days 90K L) E 164,329 118,909
502,260 446,262
BILLS RECEIVABLE 23. BRERE

The bills receivable were all due within 31 to 60 days from the
balance sheet date.

T A B G SRR H i 45 08 H L FT31E 60
PNNEIR R



24.

25.

26.

PLEDGED BANK DEPOSITS
The amounts represent deposits pledged to banks to secure
short-term bank loans granted to the Group.

TRADE AND OTHER PAYABLES

Included in trade and other payables are trade payables of
HK$328,149,000 (2001: HK$207,176,000). The following is an
aged analysis of trade payables at the balance sheet date:

24. SEFRITER

% WORRL T 1) SRAT HE AT 2 A7 BT I i
T AL I S ERAT B AR o

25. BEZREMEMSKRR

B 5y N HAth B AT HE 26045 & B E AR
A W 328,149,0000C (L EHE —4FE ¢
#E#907,176,00070) © LA AR &5 E
H 2 % 5 BEAT WR 3k 2 MR8 43 A -

THE GROUP
2002 2001
HK$°000 HK$’000
W T w0
0 to 30 days 0% 30K 171,397 108,536
31 to 60 days 31% 60K 73,053 33,667
61 to 90 days 61% 90K 18,488 5,714
Over 90 days 90K Ll E 65,211 59,259
328,149 207,176

BANK BORROWINGS 26. MITEE

THE GROUP
A4 H

2002 2001
HK$°000 HK$’000
W T L T
Bills payable J {7 5% 4% 253,429 152,859
Bank overdrafts 82 175 % 20,197 8,936
Bank loans #R 17 & 261,401 316,305
535,027 478,100
Secured A & #f 22,629 53,683
Unsecured 415 512,398 494,417
535,027 478,100




26.

27.

BANK BORROWINGS (Continued) 26. WITEE (4)

The maturity profile of the above bank loans and overdrafts is as EASRAT R SOE X 2 B H R
follows:
THE GROUP
¥ L
2002 2001

HK$°000 HK$°000

W T W T
On demand or within one year i 23K 5k — 4 N 459,194 388,600
More than one year, but not exceeding two years i i — 4F {H A4S 2 it W 4F 60,500 58,000
More than two years, but not exceeding five years & #4 W 4F- {H 4~ £ JA T 4F 15,333 31,500

535,027 478,100
Less: Amounts due within one year shown under current liabilities (459,194) (388,600)
B FIA LB A AR R E ) 2 OR
Amounts due after one year — AR B W 2 O 75,833 89,500
OBLIGATIONS UNDER FINANCE LEASES 27. MMEMERE
THE GROUP
7 4 B

Minimum

lease payments

Present value of

minimum lease payments

I A AL B A K I AL B A sk 2 BL
2002 2001 2002 2001
HK$°000 HK$°000 HK$°000 HK$°000
W MW WL BT
Amounts payable under finance leases
AR Al L A 2 OB
Within one year — 4 2 [N 8,934 17,085 8,689 16,217
In the second to fifth year inclusive 5% — % 5 #.4F 770 9,286 655 8,978
After five years T4 1% 27 180 23 171
9,731 26,551 9,367 25,366
Less: Future finance charges ¥ : H 1% Al & 2% (364) (1,185) — —
Present value of lease obligations il £ /& & 2 i { 9,367 25,366 9,367 25,366
Less: Amount due for settlement within one year (8,689) (16,217)
shown under current liabilities
B UL Y AR R E A N 2 R
Amount due for settlement after one year 678 9,149

i — AR B AT 2 K0A




27.

28.

OBLIGATIONS UNDER FINANCE LEASES (Continued) 27. MEHEERE &)

It is the Group’s policy to lease certain of its plant, machinery AR ) 2 BOR Ty 4 BT B A ]
and equipment under finance leases. The average lease term is 2 TGS - Has KB o A B B
to 7 years. For the year ended 31st December 2002, the average BB LF e ME_FEZ _FE T A
effective borrowing rate was 4% p.a.. Interest rates are fixed at S B AR IR R SO S
the contract date. All leases are on a fixed repayment basis and BAFE4% o FIRR G K HINEE - T
no arrangements have been entered into for contingent rental FH R X 42 ] 7 i R RE MR IEAT > AN B
payments. 7 46 gl 550 AR A <6 BT SLAT AT & B o
SHARE CAPITAL 28. A
Number of Share
Ordinary shares capital
of HK$0.10 each JBe A
o It i i ¥ W 0.1078 HK$000
W 8 B e % T

Authorised % 7E A -
At 1st January 2001, 31st December 2001 and 2002 1,000,000,000 100,000
W ZER—F—H—H » ZELX AR ZERRTAE =1 —H

Issued and fully paid C #17 MU A -
At 1st January 2001, 31st December 2001 and 2002 692,791,964 69,279
W_FE—F—A—H  ZFEF-FR_EFL_F+_A=1T—H

There was no movement in the share capital of the Company AN ) Z A TR AR NI AR ) o
during the year.



29.

RESERVES 29. f&fh
THE GROUP AR
Capital Assets
redemption revaluation
Share reserve Contributed Other Special reserve  Exchange Accumulated
premium B surplus reserve reserve B reserve profits Total
Bedruedt  BMGEA BCAESR UG WG EMEH SMERM REERN W
HK$°000 HK$°000 HK$°000 HK$000 HK$°000 HK$000 HK$°000 HK$°000 HK$°000
EWTe  ®WTX WWTx ®WTx  ®WTx  EWT  BWT #WTx  #WTx
At Ist January 2001 2 ZFE—4F—~H —H 68,142 1,610 26,624 10 5,008 233 (15,220) 322,282 408,689
Exchange adjustments, net of minority
interests not recognised in the income statement — — — — — — (4,294) — (4,294)
BIMIE 9 (iR 2 it e e 8 2 ) BB SRR )
Net profit for the year 44 4 fl — — — — — — — 32,155 32,155
Release of exchange reserve on partial
disposal of interest in a subsidiary — — — — — — 754 (694) 60
O T 2 2z £ O
R B S Gt Al
Release of exchange reserve on
write-off of an associate — — — (10) — — 628 — 618
W — T T A B O
Prior year final dividend paid — — — — — — — (20,784) (20,784)
FAEE R AR
At 31st December 2001 and Ist January 2002 68,142 1,610 26,624 - 5,008 233 (18,132) 332,959 416,444
ROBE-EHIAS-AR
“EFRTHE-AH
Exchange adjustments, net of minority
interests not recognised in the income statement — — — — — — 187 — 187
BIME 9 (iR 2 it e e 8 2 ) BB SRR )
Net profit for the year
A LR — — — — — — — 22,425 22,425
Release of exchange reserve on
partial disposal of interest in a subsidiary — - — - — — 375 — 375
A — PRI ORI 2 70 2 6 0 R i
f B SE 5t £
Release of exchange reserve on
write-off of subsidiaries — — — — — — (325) — (325)
S B 2 I A R S 6 A
At 31st December 2002 68,142 1,610 26,624 — 5,008 233 (17,895) 355,384 439,106
REFFZHEFZA=ZF—H
Attributable to M ff :
The Company and subsidiaries 68,142 1,610 26,624 — 5,008 — (17,779) 373,881 457,486
AR T 7
Associates 2 /3 7 — — — — — 233 (116) 828 945
Jointly controlled entities 4t [l ¥ il % # — — — — — — — (19,325) (19,325)
68,142 1,610 26,624 — 5,008 233 (17,895) 355,384 439,106




29. RESERVES (Continued) 29. f#E (&)

THE COMPANY AR
Capital Assets
redemption revaluation
Share reserve Contributed Other Special reserve  Exchange Accumulated
premium YA surplus reserve reserve g reserve profits Total

Beoreedl WG ARG JUREHE BREE MRS SEEE RERAN Hm
HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000
EWTL  wWT  WWTIX  WWTIX  WWTI WWT BWTx #W Tk #%Tx

At Ist January 2001 R =FZ—F—J1—H 68,142 1,610 77,253 —
Net profit for the year 7 4F £ 4 I - — - -
Prior year final dividend paid — — — —

LEERMARMEA

— — — 78,149 995,147
— — — 7,710 7,710
- — - (20,784) (20,784

At 31st December 2001 and 1st January 2002 68,142 1,610 77,253 — — — — 65,068 212,073
REZR-ETAZt—HR

S
Net profit for the year 74 £ 41 7] — - - - - - - 9,266 9,266
At 31st December 2002 68,142 1,610 77,253 — — — — 74,334 221,339

R-EZ 4+ ZA=+—H

The contributed surplus of the Company arose from a Group
reorganistion on 26th June 1990. The balance represents the
difference between the nominal amount of the Company’s
shares issued under a scheme of arrangement (“the Scheme”)
and the consolidated shareholders’ funds of Wong’s Kong King
(Holdings) Limited as at 26th June 1990 acquired by the
Company under the Scheme. Under the Companies Act 1981 of
Bermuda (as amended), the contributed surplus is available for
distribution to the shareholders.

The special reserve is the amount of share premium of the
Group attributable to subsidiaries.

The Company’s reserves available for distribution to the
shareholders, as calculated under the Companies Act 1981 of
Bermuda and the Bye-laws of the Company, as at the balance
sheet date, amounted to HK$151,587,000 (2001:
HK$142,321,000). In addition, the Company’s capital
redemption reserve and share premium may be distributed in
the form of fully-paid bonus shares.

AN T ZE BB A AL T
NEEAH A ANHETZEH - 5
B2 H A7 AR R T R R ) ([ Z 5
W) AT Z A0 A A R B A 2 R
MR A% w3 B i g 2 R (R )
ARA A — WIFFEANH R HE
R BORME L 2 22 o MRIR T RE
—NA—ERRE (BB - HHE
A 3 IR T RO

Y b AR R R 2 ) 2 M A i
B eH -

REEEH > REETRE—JLN—FRD
ANE RN T Z A MAIGHE > AL
GRS W - Rl
151,587,0000T ( = & & — 4 : i
142,321,0000C) ° BL4h > RN A ZE
A P T o A B B 0 e R T 4% AU AT
Rz Rk EE -



30. DEFERRED TAXATION 30. EALERE

THE GROUP
A5
2002 2001
HK$°000 HK$°000
T T
Balance at beginning of year 4 #] Z &% fif 6,489 7,108
Movement for the year (note 12) AR RS (B 5E12) (5,348) (619)
Balance at end of year % 2 4% 1,141 6,489
At the balance sheet date, the major components of the deferred A H o M MO B 2 B R
taxation liability (asset), provided and unprovided, are as SERLEH B (&) HA W ¢
follows:
PROVIDED UNPROVIDED
5% 31 A 1l
2002 2001 2002 2001

HK$’000 HK$’000 HK$’000 HK$000
T  wWTxX W Tx  #BWTx

THE GROUP 4 £ [#l
Tax effect of timing differences because of:

R Ik 222 T 8 A 2 L 5 5 B

Differences between tax allowances and depreciation 1,417 7,339 704 695
G B BT 2
Estimated tax losses fifi 1 B JH 5 15 (272) (421) (19,638) (9,883)
Other timing differences At IFf 7 4) (429) (330) —
1,141 6,489 (19,264) (9,188)
The components of the unprovided deferred taxation charge AR R S (B R)) Z AR AT B I
(credit) for the year are as follows: Z RN
THE GROUP
3 |
2002 2001
HK$°000 HK$’000

W T W T

Tax effect of timing differences because of:

R Iy 222 T 2 A 2 L5 5

Differences between tax allowances and depreciation % i % BL it #5 =~ 25 % 9 337
Tax losses arising & 4= 2 B JH 5 18 (9,755) (501)
Other timing differences L th IFf 2 (330) —

(10,076) (164)




30.

31.

DEFERRED TAXATION (Continued) 30. EEBIE (&)

A deferred tax asset has not been recognised in the financial HT A S AE Bl B JE s 1R TT SR AR
statements in respect of tax losses available to offset future > PR O S 40 5w P A 1K B R A Ui
profits as it is not certain that the tax losses will be utilised in the ] 2 A TE e 15 1 A B 5 2% e R A 4t
foreseeable future. BIIHE R o

The Company did not have any significant unprovided deferred AN T G5 A ORE SR AT ] EE K R
taxation at the balance sheet date. T HEBLTE o

COMMITMENTS AND CONTINGENT LIABILITIES 31. RERBREME

THE GROUP THE COMPANY
b 3| b AR
2002 2001 2002 2001

HK$’000 HK$’000 HK$’000 HK$’000
wW T wWTxX #WTx #BWTx

(a) Capital expenditure in respect
of acquisition of fixed assets
contracted for but not
provided for in the financial
statements 250 78,584 — —
] AT A (R R R
S5 R Al 2 B AR B S

(b) Commitments for future
minimum lease payments
under non-cancellable
operating leases in respect of
land and buildings which expire:

ARG 2 o R
R 2 R A d {1 AL 2 7R 4
J BAT 93 1] Je
— Within one year — £ X 6,577 5,461 — —
— In the second to fifth year inclusive 11,971 7,835 —_ —
BB IAER
18,548 13,296 — —
Operating lease payments represents rentals payable by the o SETH B AT SR A R B L T
Group for certain of its office properties and staff quarters. WER B TIEEEMNZHE - A
Leases are negotiated for an average term of five years and T4 2 R v o FH < R 2

rentals are fixed for an average of five years. By A4 -



31.

32.

33.

COMMITMENTS AND CONTINGENT LIABILITIES (Continued) — 31. AERIAEE (#)
THE GROUP THE COMPANY
A4 A
2002 2001 2002 2001
HK$°000 HK$°000 HK$°000 HK$°000
Tt wWTx #WTx #BWTx
(c) Contingent liabilities in respect of:
AR TIHEZ SRR
— Bills discounted Hfj 8 52 % 17,393 2,576 — —
— Guarantees given in respect
of loans and banking
facilities utilised by subsidiaries — — 548,064 427,762
LB T 2 w8 2 B
WATE EAF IR
— Guarantees given in respect
of leasing facilities
utilised by jointly
controlled entities 21 714 21 714
3 (7] 2 o E R ) T 2
LS R 9 AR
— Trade receivables discounted
with recourse 9,625 — — —
A48 2R HE G BLIE U 5 IR K
— Foreign currency forward contracts 15,924 11,054 — —
HMIE 3 39 & %)
PLEDGE OF ASSETS 32. EEER
At the balance sheet date, the Group’s banking facilities were EEEH . AL Z RATE B LUK
secured by land and buildings in overseas, machinery and ﬁ@?‘%ﬁ%"]%%‘kiOO0,000fE (- FEE—
equipment and bank deposits with an aggregate net book value iF % 15119,000,0007T) 2 ¥ 4 1 b
amounting to approximately HK$45 million (2001: HK$119 R MET ~ WA BB AN SR AT A7 KA
million). A
SHARE OPTION SCHEME 33. B

The Company’s share option scheme (the “Scheme”) was
adopted on 30th May 1990 for the primary purpose of providing
incentives to Directors and eligible employees and expired on
24th July 2002. Under the Scheme, the Board of Directors of the
Company may grant options to eligible employees, including
Directors of the Company and its subsidiaries, to subscribe for
shares in the Company.

ARFR—IUEELA =+ FRMR
B RE B (Tazat#l)) - EZHMNLE
REEEE RSB E R > e E
AR AR TR H o R
Wzt ARARERG IR TAL
AR LB s T 2 A B R B (R
W) W o LIRS F A o



33.

34.

SHARE OPTION SCHEME (Continued) 33. BRE )
The exercise price is determined by the Directors of the T fEmAAFEFEE - HARE
Company, and will not be less than the higher of the closing AR 2> B e 3 TR 452 T B3 22 i fE B
price of the Company’s shares on the date of grant, and the 80% 7 B AT A 2 H Ry 2 Tk
of average closing price of the shares for the five business days TiE 2 80% (AT = # 2y HE) o RAEA
immediately preceding the date of grant. The total number of oy A ROR T S UE o AR AL T 4%
the shares in respect of which options may be granted under the Hh W B R i 9 R 2 By BB U AR
Scheme is not permitted to exceed 10% of the shares of the AR R AT AT R ] 8 AT By
Company in issue at any point in time, without prior approval 10% o ¥ 32 5y 5t 2 W e W Iy 2 52
from the Company’s shareholders. HK$10 is payable on the i H107C -
acceptance of the grant of an option.
Option may be exercised (i) in the year commencing on the first RO HE WIS R A S R RE R AT - (i) H
anniversary of its date of grant, as to not more than 25% of the i B2 B AR B G R R 2 AR B
shares comprising such option on the date of grant; and (ii) in B AT (5 DA 38 I AN 3 I S A T Ak 2
the period commencing on the second anniversary of its date of ety 2 25% (GLIE 4%t H 34 2 1
grant and ending on the fifth anniversary of its date of grant, as JRHE) 5 e (i) HeAR i H 2 55— A
to all or part of the shares comprising such option on the date of B oy AL w2 A M H O 2 5 O AR
grant. ST TH] AT 8 A 520 B 22 0 T 3 I o
R Z A (BG4 i B 4% i 2
Jif FB A )
No share option was granted or exercised during the period up A A T A B2 IR 0 U Y R AR e
to the expiry of the share option scheme. P A 2 o AT i -
Details of movements in the Company’s share options during the LR Z%ZI—(/\ ] s R A A A R A 2 B
year are as follows: Bl
Outstanding Outstanding
as at as at
1/1/2002 Lapsed 31/12/2002
Q3 et 2 during ) e 2 S 3
—H—H theyear +H=1+—H
R AR V5 R AT B
Category 1: Directors 45 — 8 : ¥ ¥
Senta Wong F & i 2,300,000 2,300,000 —
Hamed Hassan, EL-ABD 500,000 500,000 —
2,800,000 2,800,000 —
Category 2: Employees 5 —Jf : {§ & 2,750,000 2,750,000 —
Total & &t 5,550,000 5,550,000 —

RETIREMENT BENEFITS SCHEMES

The Group participates in both a defined contribution pension
scheme which is registered under the Occupational Retirement
Scheme Ordinance (the ORSO Scheme) and a Mandatory
Provident Fund Scheme (the MPF Scheme) established under
the Mandatory Provident Fund Ordinance in December 2000.
The assets of the schemes are held separately from those of the
Group, in funds under the control of trustees. Employees who
were members of the ORSO Scheme prior to the establishment
of the MPF Scheme were offered a choice of staying within the
ORSO Scheme or switching to the MPF Scheme, whereas all new
employees joining the Group on or after 1st December 2000 are
required to join either scheme.

34. RKEFEE

7 4 (o] 22 B AR 45 T S AR AR RT3 Ak 4]
H%ZE%E{ FOR R Bt B (R AR
RE#]) Bt — AR AR+ R R
il A 2 AR 4 A0 B T AR ST 2 o A 4
(M@ B et dl]) o 582 G M A L
B2 EE B - AR RE AR S
FEAT o T R A B ) A ST 2 BRI €
BARGTE 2 B B > AT SRR AR A 2 L
SEIB ARG B 2 B s AR wh )
MR FEFTEL A - B Z&m
ARG 2 A B AT 2 B P AR fT—
R



34.

35.

RETIREMENT BENEFITS SCHEMES (Continued) 34. RIKRBREE )
For members of the MPF Scheme, the employer and employees MBS HMS - EEREAETS
are each required to make contributions to the MPF Scheme at 2 ) B L 2 B 2 ) o R 4wt )
rates specified in the rules. The only obligation of the Group K o AL EE R e R B2
with respect to the MPF Scheme is to make the required A 5y MR 9t B0 4 b AR e 2 ik e
contributions under the scheme.
The ORSO Scheme is funded by monthly contributions from e SN LR TP RS
both employees and the Group at 5% on the employee’s basic 18 B A & 2 5% K o
salary.
Where there are employees who leave the ORSO Scheme prior i 4 B A A R 4 i o L T A TR L
to vesting fully in the contributions, the contributions payable by W S AR PR ) - A 5 ) BT 4R I
the Group are reduced by the amount of forfeited contributions. WA Wz > AL O B
The amount of forfeited contributions utilised in this manner 2’ 45(1%%’(2%%:@%’9%%%656,000?5
during the year was approximately HK$656,000 (2001: (T FE 44 #¥1,109,0007T) °
HK$1,109,000).
All employees engaged outside Hong Kong are covered by s DU b [ 2 {8 B 252 OR % o
appropriate local arrangements. i3
At the balance sheet date, there are no significant forfeited REEEH > AT R R 8 B dBRAK
contributions, which arose upon employees leaving the g A EE ] o Hn] e A 2 B A SR Ak
retirement benefits schemes and which are available to reduce A AT R B oKD Wl R (=
the contributions payable by the Group in future years (2001: TR —4F ¢ WM 20,0007C) ©
HK$20,000).
The total employer’s contribution to the ORSO Scheme, MPF N ETE AR RS SN S N I
Scheme and local arrangements outside Hong Kong charged to B 5 3 I A W LA b [ b P 2
the income statements, net of forfeited contribution amounted A 0 B B it Bk AR AR A S s
to approximately HK$7,248,000 (2001: HK$4,355,000). 7,248,0007C ( = F F — 4 B
4,355,0007C) ©
RELATED PARTY TRANSACTIONS 35. MEALRS
During the year, the Group has entered into the following ARAEPER o AR S 1 BB N AT T
transactions with related parties: IR
Trade sales Trade purchases Rental income Loan interest income
Bt B 5 N £ LI ON kM BB
2002 2001 2002 2001 2002 2001 2002 2001
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
EWT EWTox WWTox WWTx #WTx #WTx #WTx ®BWTx
Related parties B # A +* 1,515 404 — — - — — —
Jointly controlled entities — — 6,190 7,815 5,058 2,448 1,504 2,082
R R E R
1,515 404 6,190 7,815 5,058 2,448 1,504 2,082
* Related parties are companies of which Directors are close family L FEUNSOEE & V- RN Ea e 93 4= e

members of Mr. Senta Wong.
The prices of the above transactions were determined by the

Directors by reference to market prices for similar transactions.

Details of balances with associates and jointly controlled entities
at the balance sheet date are set out in notes 17 and 18.

AT
DL 52 2 (B G 2 B 2 e 2 IR
38 by T M5 (B A% i a2 o
A A5 H B N ) R L] P ) R
B 2 FE R R B R 17 18 -
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35.

36.

RELATED PARTY TRANSACTIONS (Continued)
Details of balances with other related parties included in trade
and other receivables and trade and other payables at the
balance sheet date amounted to approximately HK$3,035,000
(2001: HK$1,620,000) and HK$3,698,000 (2001: HK$3,570,000)

respectively.

PARTICULARS OF PRINCIPAL SUBSIDIARIES

35.

36.

Percentage of
nominal value
of issued capital/

MEALRS (H)
A EEE H w5 B Al i R R &
S T At A IR 3K 2 At B N £
SERR A B &) B T 53,085,00000 (X
— 4k ¥ 1,620,000 ) Kk
3,698,0000C ( — &F F — 4 i

3,570,0007C) °

TEMBRAFE

Place/country

Form of registered capital held  of incorporation
business Nominal value of by the Company  or registration/
structure issued ordinary AAHFK  operations
Name of subsidiary ¥ share capital CEHABARE  RorEm Principal activities
WA 4R Hip A CRANEREH  EWEAZEAR  BBRE AKX EEXH
Direct subsidiary B 1% Wt & 2\ 7
Brilliant International Incorporated US$12,000 100 Bermuda/PRC Investment holding
Limited GalY e 12,0005 7t ARE/ B
Taiwan Kong King Incorporated NT$221,375,000 79.34  Taiwan Trading and
Company Limited* ALk A 221,875,0007C = distribution
BB B A R R B o I A5 8
WKK America Incorporated US$45,000 100 United States Marketing
(Holdings), Inc.* G A ST 45,0003 7T of America 4
ey
WKK Japan Limited Incorporated Yen50,000,000 100 Japan Marketing
o S 50,000,000 H [ H% i 53 40 e
Wong’s Kong King Incorporated HK$47,687,809 100 Hong Kong Investment holding
(Holdings) Limited Ry s i W 47,687,8097C i REER
TRIEHE (M) ARA A
Wong’s Kong King Incorporated $$1,000,000 100 Singapore Trading and
(Singapore) Pte. oF M AL E1:1,000,0007C iy distribution in
Limited* electronics
components
and printed
circuit boards
and other
related
products
BT RO
B A L A
FBE G E 5
R 48 55
Indirect subsidiary K] # [} 23
Dongguan Wong’s Kong ~ Wholly foreign ~ HK$321,569,304 100 PRCG Manufacturing and
King Electronics owned ¥ 1 321,569,30470 i selling of
Co., Limited* enterprise electrical and
REEREEETT BHERFE electronic
HIRAF products
R B A

BTN



36. PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

Percentage of
nominal value
of issued capital/

Place/country

36. TEMBRABFHE (H)

Form of registered capital held  of incorporation
business Nominal value of by the Company  or registration/
structure issued ordinary AAHFH  operations
Name of subsidiary ¥ share capital CHABARE,  RoLEN, Principal activities
W 2 5 44 BipA CEfREREE  EMEAZEAR  REREHE RERE
WEEWRBEEEGEE  Wholly foreign ~ RMB7,944,290 100 PRC Manufacturing of
IR owned A R H7,944,290 00 il film products
enterprise R GMIE E &
2O E R
Headway Holdings Limited Incorporated USD1,000,000 79.34  Samoa Trading and
R A RN G A AR ST 2 761,000,000C i g 1 investment
holding
B R BRI
Hong Kong Taiwan Incorporated HK$14,510,000 79.34  Hong Kong Trading and
Kong King Limited HRL A ¥ 1 14,510,0007C ik distribution of
FEAEERARA A industrial products
B0 RS TRE &
Hiking International Incorporated HK$7,800,000 64.27  Hong Kong Investment holding
Company Limited ALY ¥ 1:7,800,00070 & and provision for
2B B R A R R installation
services
BOR M )
B BE RS
Hiking Technology Wholly foreign RMB5,793,900 64.27  PRC Design, producing
(Suzhou) Company owned AR H5,793,9007C i and testing of
Limited enterprise electronic
RERFEM) ARAR 2HMELE components
WA R
W E 7
Speady Snatch Incorporated HK$2 100 Hong Kong/PRC Provision of
Company Limited HRLN A W2 itk /B production
EHARAHE facilities and
plant and
machinery hiring
R A A
T B B 2
WKK Asia Pacific Limited  Incorporated US$1 100 British Virgin Investment holding
FREBAFEARAA ML B Islands/ AR
Hong Kong
ERAEMABE/

ik



36. PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

Percentage of
nominal value
of issued capital/

Place/country

36. TEMBRABFE (H)

Form of registered capital held  of incorporation
business Nominal value of by the Company  or registration/
structure issued ordinary AAH i  operations
Name of subsidiary ¥ share capital CHABARE,  RoLREw Principal activities
WA 4R At g A CHANEREE  EREAZEAR  BERE AKX EEXE
WKK China Limited Incorporated HK$500,000 100 Hong Kong Trading,
TREETEARAA G H % 1500,0007C i distribution and
installation of
turnkey
production
facilities
B R RER
SEAMALE
A
WKK Distribution Incorporated HK$1,000,000 100 Hong Kong Investment holding
Limited ALY A % 11,000,00078 ik TR
FREEEHAMAR
WKK Electronic Incorporated HK$2 100 Hong Kong Trading and
Equipment Limited ERLY A o 7 i distribution
F R EE T M B o Ao
HIRAA
WEHERMNERAF Incorporated NT$55,000,000 67.44  Taiwan Manufacturing of
AR A 55,000,0007T = industrial products
R T3E G
WKK Electronics Pte. Incorporated $$100,000 100 Singapore Trading and
Limited* it it 7 5 1100,0007¢ s distribution in
electronics
components and
other related
products
BT FH LM
HEERE SR
e
WKK Engineering Incorporated HK$2,000 100 Hong Kong Provision of
Service Limited HAL A W ¥ 2,0007C B Engineering
TRIEEESEE services
M 25 A R TR B
WKK Far East Limited Incorporated HK$2 100 Hong Kong Investment holding
FREBERARAA  FEMART o i B
WKK Hong Kong Limited  Incorporated HK$500,000 100 Hong Kong Investment holding
TRERFEARALA AL & 1500,0007C i AR



36.

PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

Percentage of
nominal value
of issued capital/

Place/country

36. TEMBRABFHE (H)

Form of registered capital held  of incorporation
business Nominal value of by the Company  or registration/
structure issued ordinary AAHFH  operations
Name of subsidiary ¥ share capital CHABARE,  RoLEN, Principal activities
W 2 ) 4 1 BMER T 47 95 0 Bt i i AEMEAZEAL  RERY WK ER-E 3
WKK International Incorporated HK$2 100 Hong Kong Trading and
Trading Limited oF M BCE ot ik distribution
FREERRE 5 EO VT
HIRA A
WKK PCB Trading Incorporated HK$2 100 Hong Kong Trading and
Limited ALY 20 Tk distribution
FRERERHE S B o B
H IR
WKK PCB Trading Pte. Incorporated $$100,000 100 Singapore Trading and
Limited* s M RS2 % %100,0007C i distribution in
printed circuit
boards and other
related products
NVl 7 B B B Al
FHIBRE M 5 R
WKK Technology Incorporated HK$500,000 100 Hong Kong Manufacturing and
Limited oF M BCE ¥ ¥ 500,0007C i selling of electrical
EREEPARA A and electronic
products
RERHEER N
ETE N
WKK (Thailand) Incorporated Common shares 100 Thailand Trading and
Limited* ALY — Thai Baht RHE distribution of
2,450,000 industrial products
I B 0 B RS T3
— 2,450,000% #
Preference shares
— Thai Baht
2,550,000
3
— 2,550,000% ¥k
WKK Travel Limited Incorporated HK$4,600,000 100 Hong Kong Travel ticketing
TREEREFRAA  FERARL i 1 4,600,0007C i Tk A 5



36. PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

Percentage of
nominal value
of issued capital/

Place/country

36. TEMBRABFE (H)

Form of registered capital held  of incorporation
business Nominal value of by the Company  or registration/
structure issued ordinary AAH i  operations
Name of subsidiary ¥ share capital CHABARE,  RoLREw Principal activities
WA 4R At g A CHAREREE  ENEAZEME  BERNEEX  RERE
Wong’s Kong King Incorporated HK$500,000 100 Hong Kong Investment holding
Investments Limited FE A RS % 500,0007T S fig gLyl
TRESHEARAA
Wong’s Kong King Incorporated RM$2 100 Malaysia Trading in
(Malaysia) Sdn. Bhd.* S A AL Eso Y U electronics
components and
other related
products
BT FH LI
H B E 2 5
* Companies not jointly audited by Messrs. Deloitte Touche Tohmatsu * FEH 7R o B BBy & AT A 85

and Messrs. Ho and Ho & Company.

The above table lists the subsidiaries of the Group which, in the

opinion of the Directors, principally affect the results or assets of

the Group. To give details of other subsidiaries would, in the

opinion of the Directors, result in particulars of excessive length.

None of the subsidiaries had issued any debt securities

outstanding at the end of the year.

5 T L 2 2
RPN T R Sy R SR 2 S A

EEA R

Z BT o HH

By o AR L A B 2% R 2 R R S

RN ITR -

WY 85 2 RS A7 5 FARE BE i A R S

B -
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PARTICULARS OF PRINCIPAL ASSOCIATES

37. FEHEDNTFES

Percentage
of nominal value

Place of of issued capital /
Form of incorporation registered capital held
business or registration / by the Group
Name of structure operations 7 4 T % %§
associate % 18 Bk T AT A i fF Principal activities
BRAEAR LY BB ik ¥R 2 2 B EX E 3
Golden Crown Incorporated British Virgin Islands 50 Investment holding
Limited w37 B A 7 T REER
W.S. Wong & Sons Wholly foreign PRC 50 Investment holding
Investment owned i RE R
(Nanchang) enterprise
Limited 2RI AR
THEMLTRE
(1 B) A A ]
Wong’s Holding Incorporated Hong Kong 50 Investment holding
China Investment R A i RE R
Limited
TR &M E
BEARAF
Leetech International Incorporated Taiwan 25.83 Trading and
Co. Ltd sF Mt 7 =R distribution of

T A A A PR )

industrial products

B0 R 88 T i

The above table lists the associates of the Group which, in the
opinion of the Directors, principally affect the results or assets of
the Group. To give details of other associates would, in the
opinion of the Directors, result in particulars of excessive length.

The financial statements of the associates are not jointly audited
by Messrs. Deloitte Touche Tohmatsu and Messrs. Ho and Ho &
Company.

bR R AR S
EEAEILZBZHERNT - HER
T SR AR A W] 2 R R R
RN IR -

B 8 ) 22 WS R AR T R R e B
B BR 7 B AT B ] 85 I8 & R AT
it A% o



PARTICULARS OF JOINTLY CONTROLLED ENTITIES

38. HREEHBEFHE

Percentage
Place/ of nominal value
country of of issued capital /
Form of incorporation/ registered capital held
business registration/ by the Group
structure operation 7 45 B 5 A
Name of entity ¥ o,/ ki CEAT A Tl Principal activities
il e EEMEHE dMEARZE N BEEH
Donguan Nissin Plastic Wholly foreign ~ PRC 55 Manufacturing of plastic
Products Limited owned Gl products
FSEH R 5 enterprise Bk B
AR 7 A EARE
Grace Year Enterprises Incorporated ~ Hong Kong 50  Trading and distribution
Limited ERLI WA i of plastic products
AR 4 3 PR 7 BB RE T o A
Nissin Co. Limited Incorporated  British Virgin Islands/Hong Kong 55 Investment holding,
RS YA EBER RS FH trading and distribution

of plastic products






