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The Company is incorporated in Bermuda as an exempted company with limited
liability and its shares are listed on The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”).

The principal activities of the Group are the development, manufacture, marketing
and distribution of electronic products, including micro-computers,
telecommunication equipment, broadband communication products, internet
appliances and wireless communication, networking equipment and other electronic

products.
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In the current year, the Group has adopted, for the first time, a number of new and
revised Statements of Standard Accounting Practice (“SSAPs”) issued by the
Hong Kong Society of Accountants. The adoption of these SSAPs has resulted in a
change in the format of presentation of the cash flow statement and the
statement of changes in equity but has had no material effect on the results for
the current or prior accounting years. Accordingly, no prior year adjustment has

been required.

Foreign currencies

The revisions to SSAP 11 “Foreign Currency Translation” have eliminated the
choice of translating the income statements of overseas subsidiaries/associates at
the closing rate for the year, the policy previously followed by the Group. They are
now required to be translated at an average rate. This change in accounting policy
has not had any material effect on the results for the current or prior accounting

years.
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Cash flow statements

In the current year, the Group has adopted SSAP 15 (Revised) “Cash Flow
Statements” Under SSAP 15 (Revised), cash flows are classified under three
headings - operating, investing and financing, rather than the previous five
headings. Interest and dividends received, interest expense and dividends paid,
which were previously presented under a separate heading, are classified as
investing and financing cash flows respectively. Cash flows arising from taxes on
income are classified as operating activities, unless they can be separately
identified with investing or financing activities. In addition, the amounts presented
for cash and cash equivalents have been amended to exclude bank loans and
overdrafts that are financing in nature. The re-definition of cash and cash
equivalents has resulted in a restatement of the comparative amounts shown in

the cash flow statement.

Employee benefits

In the current year, the Group has adopted SSAP 34 “Employee Benefits” which
introduces measurement rules for employee benefits including retirement benefit
plans. Because the Group participates only in defined contribution retirement
benefit scheme, the adoption of SSAP 34 has not had any material impact on the

financial statements.
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The financial statements have been prepared under the historical cost convention

as modified for the revaluation of certain properties and investments in securities.

The financial statements have been prepared in accordance with accounting
principles generally accepted in Hong Kong. The principal accounting policies

adopted are set out below:

Basis of consolidation
The consolidated financial statements incorporate the financial statements of the

Company and its subsidiaries made up to 31st December each year.
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Basis of consolidation (Continued)
The results of subsidiaries acquired or disposed of during the year are included in
the consolidated income statement from the effective date of acquisition or up to

the effective date of disposal, as appropriate.

All significant intercompany transactions and balances within the Group have been

eliminated on consolidation.

Goodwill
Goodwill arising on consolidation represents the excess of the cost of acquisition
over the Group's interest in the fair value of the identifiable assets and liabilities of

a subsidiary or an associate at the date of acquisition.

Goodwill arising on acquisitions prior to 1st January, 2001 continues to be held in
reserves, and will be charged to the income statement at the time of disposal of
the relevant subsidiary or associate or at such time as the goodwill is determined

to be impaired.

Goodwill arising on acquisitions after 1st January, 2001 is capitalised and
amortised on a straight-line basis over its useful economic life. Goodwill arising on
the acquisition of an associate is included within the carrying amount of the
associate. Goodwill arising on the acquisition of subsidiaries is presented

separately in the balance sheet.

On disposal of a subsidiary or an associate, the attributable amount of
unamortised goodwill or goodwill previously eliminated against or credited to

reserves is included in the determination of the profit or loss on disposal.

Revenue recognition

Sales of goods are recognised when goods are delivered and title has passed.

Interest income is accrued on a time basis by reference to the principal

outstanding and at the interest rate applicable.

Rental income under operating leases is recognised in the income statement on a

straight-line basis over the terms of the relevant lease.
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Investment properties
Investment properties are completed properties which are held for their

investment potential, any rental income being negotiated at arm’s length.

Investment properties are stated at their open market value, based on an annual
valuation by independent valuers. Any revaluation increase or decrease arising on
the revaluation of investment properties is credited or charged to the investment
property revaluation reserve unless the balance on this reserve is insufficient to
cover a revaluation decrease, in which case the excess of the revaluation decrease
over the balance on the investment property revaluation reserve is charged to the
income statement. Where a decrease has previously been charged to the income
statement and a revaluation increase subsequently arises, this increase is credited

to the income statement to the extent of the decrease previously charged.

On disposal of an investment property, the balance on the investment property
revaluation reserve attributable to that property is transferred to the income

statement.

No depreciation is provided on investment properties except where the unexpired

terms of the relevant lease is 20 years or less.

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation,

amortisation and impairment losses, if any.

Depreciation and amortisation is provided to write off the cost of items of
property, plant and equipment, over their estimated useful lives, using the straight-

line method, at the following rates per annum:

Over the terms of relevant lease
25% -5%

15% —20%

15% —20%

25%

Leasehold land

Buildings

Plant, machinery and equipment
Furniture and fixtures

Motor vehicles

The gain or loss arising on the disposal or retirement of an item of property, plant
and equipment is determined as the difference between the sale proceeds and

the carrying amount of the asset and is recognised in the income statement.
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Investments in subsidiaries
Investments in subsidiaries are included in the Company’s balance sheet at cost

less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group's share of the post-
acquisition results of its associates for the year. In the consolidated balance sheet,
interests in associates are stated at the Group's share of the net assets of the

associates less any identified impairment loss.

Investments in securities
Investments in securities are recognised on a trade-date basis and are initially

measured at cost.

Investments other than held-to-maturity debt securities are classified as investment

securities and other investments.

Investment securities, which are securities held for an identified long-term
strategic purpose, are measured at subsequent reporting dates at cost, as

reduced by any impairment loss that is other than temporary.

Other investments are measured at fair value, with unrealised gains and losses

included in net profit or loss for the year.

Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is

calculated using the weighted average method.

Impairment

At each balance sheet date, the Group reviews the carrying amounts of its assets
to determine whether there is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset is reduced to its

recoverable amount. Impairment loss is recognised as expense immediately.
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Impairment (Continued)

Where an impairment loss subsequently reverses, the carrying amount of the
asset is increased to the revised estimate of its recoverable amount, such that the
increased carrying amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for the asset in prior

years. A reversal of an impairment loss is recognised as income immediately.

Operating leases
Rentals payable under operating leases are charged to the income statement on a

straight-line basis over the terms of the relevant leases.

Foreign currencies

Transactions in foreign currencies are initially recorded at the rates of exchange
prevailing on the dates of the transactions or at the contracted settlement rate.
Monetary assets and liabilities denominated in foreign currencies are re-translated
at the rates prevailing on the balance sheet date. Profits and losses arising on

exchange are included in net profit or loss for the year.

On consolidation, the assets and liabilities of the Group's overseas operations are
translated at exchange rates prevailing on the balance sheet date. Income and
expense items are translated at the average exchange rates for the year. Exchange
differences arising, if any, are classified as equity and transferred to the Group'’s
translation reserve. Such translation differences are recognised as income or

expense in the year in which the operation is disposed of.

Research and development expenditure
Expenditure on research activities is recognised as an expense in the year in which

it is incurred.

An internally-generated intangible asset arising from development expenditure is
recognised only if it is anticipated that the development costs incurred on a clearly-
defined project will be recovered through future commercial activity. The resultant

asset is amortised on a straight-line basis over its useful life.

Where no internally-generated intangible asset can be recognised, development

expenditure is recognised as an expense in the year in which it is incurred.
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Retirement benefit costs
Payments to the Mandatory Provident Fund Scheme are charged as an expense as

they fall due.

Taxation

The charge for taxation is based on the results for the year as adjusted for items
which are non-assessable or disallowed. Timing differences arise from the
recognition for tax purposes of certain items of income and expense in a different
accounting period from that in which they are recognised in the financial
statements. The tax effect of the resulting timing differences, computed using the
liability method, is recognised as deferred taxation in the financial statements to
the extent that it is probable that a liability or an asset will crystallise in the

foreseeable future.
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Turnover represents the amounts received and receivable for goods sold by the

Group to outside customers, less returns and discounts.
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BUSINESS AND GEOGRAPHICAL SEGMENTS
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Business segments

For management segment reporting purposes, the Group was organised into two
operating divisions - EMS* electronic products and ODM** electronic products.
These divisions are the basis on which the Group reports its primary segment

information.

Principal activities are as follows:

EMS electronic products — manufacture and distribution of electronic products for

EMS customers.

ODM electronic products — original product development and marketing for ODM

customers.

* EMS denotes electronic manufacturing service (formerly known as original

equipment manufacturer ("OEM"))

** ODM denotes original product development and marketing
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BN EDEE BUSINESS AND GEOGRAPHICAL SEGMENTS
(Continued)

(48)
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Segment information about these business is presented below.

2002
EMS ODM
] ] HfhIpPg*
EMS ODM Other il 4 wae
division division divisions* Eliminations Consolidated
BET T BET T BET T BET T BET T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
W Revenue
HNER 5 & External sales 1,725,346 40,521 42,885 - 1,808,752
DEZEHEE Inter-segment sales 41,893 - 5,374 (47.267) -
s 4858 Total revenue 1,767.239 40,521 48,259 (47.267) 1,808,752
E4 Result
DEEE Segment result 63,508 (32,097) (7.858) 23,553
KAoBREEMASL Unallocated corporate
expenses (5,255)
) B A Interest income 1,948 12 26,781 28,741
H At 45 & WA Other operating income 16,584
455 F Profit from operations 63,623
A& A Finance costs (10,394)
HER & QAR Loss on disposal of
2B interests in associates - - (234) (234)
FEIGH & AR 2B Share of results of
associates - - 3,350 3,350
BY THEQF Allowance for loan
BNz EE advanced to associates - - (12,500) (12,500)
B B BT 0 Profit before taxation 43,845
1A Taxation (10,278)
B D BUR R R 55 A Profit before minority
28 F interests 33,567

* R ERMeRsmE ¢
RARERHE (T
BIEEMSXODMEE

@) °

Other divisions included property investment and sales of goods other than EMS and ODM products.

BEBERIMZ 22
SERNRREEE
E 2z fE s E 5
BE o

The transactions with intersegment were carried out at the estimated market prices determined by the Company's
directors.
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(#8) (Continued)
2002
EEAER Balance sheet
EMS ODM
B9 B9 HAt M
EMS Oobm Other Ko B RE
division division divisions  Unallocated Consolidated
BYTR BYT R BYT R BYTR BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE Assets
DEEE Segment assets 851,909 33,608 77509 - 963,026
REE DB 2 = Interests in
associates - 540 298,036 - 298,576
Hihb¥EE Other corporate
assets - - - - 648,644
BERAEERE Consolidated total
assets 1,910,246
af& Liabilities
pakB=Ni Segment liabilities 526,223 68,920 16,973 - 612,116
Hih b ¥ A E Other corporate
liabilities - - - - 282,504
BEREeRBEEE Consolidated total
liabilities 894,620
Hitgx Other information
BEER Capital additions 123,684 1,047 1,042 335 126,008
FrERBHEMX Depreciation and
amortisation
expenses 47,095 2,027 5,030 5,656 59,708
HEMERE Impairment loss
=g recognised in
respect of
leasehold
properties - - - 1,140 1,140
BNl - WN Allowance for loan
BRZEHE advanced to
associates - - 12,500 - 12,500
HMERESMX Other non-cash
expenses 2,761 - 700 2,042 5,503
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5 XK RHESE BUSINESS AND GEOGRAPHICAL SEGMENTS

(&) (Continued)
2001
EMS ODM
] ] H I P9
EMS ODM Other k] wae
division division divisions Eliminations Consolidated
BET T BET T BET T BET T BET T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
W Revenue
ShERSE & External sales 2,192,420 3,166 26,038 - 2,221,624
DEZEHEE Inter-segment sales 573,205 2,813 26,531 (602,549) -
g Total revenue 2,765,625 5,979 52,569 (602,549) 2,221,624
E4 Result
DEEE Segment result 45,532 (26,962) (8,360) 10,210
KAoBREEMASL Unallocated corporate
expenses (29,752)
) B A Interest income 2,789 29 116,971 119,789
Hfh g U A Other operating income 17335
LR Profit from operations 117,582
& A Finance costs (34,580)
kol /NG Share of results of
associates - - 1,466 1,466
BY THEQF Allowance for loans
BERzEE advanced to associates - - (44,884) (44,884)
HEBRIEED Profit on disposal of
25 F discontinued operations 38,756
—FHMBARRAE{L Profit on privatisation of
25 F a subsidiary 43,032
B B BT 0 Profit before taxation 121,372
1A Taxation (9,838)
B D BUR R R 55 A Profit before minority
25 F interests 111,634
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(#8) (Continued)
2001
EEAER Balance sheet
EMS obm
B B Hs M
EMS ODM Other xE o)
division division divisions  Unallocated Consolidated
BET R BET R BETR BETR BETR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE Assets
DEEE Segment assets 779,027 14,502 83,144 - 876,673
REE DB 2 = Interests in
associates - 417 286,818 - 287235
Hihb¥EE Other corporate
assets - - - - 1,771,529
BERAEERE Consolidated total
assets 2,935,437
af& Liabilities
DEEE Segment liabilities 443,458 68,682 45,888 - 558,028
Hih b ¥ A E Other corporate
liabilities - - - - 224,229
BEREeRBEEE Consolidated total
liabilities 782,257
Hitgx Other information
BEER Capital additions 14,019 1,547 3,067 1,780 20,413
FrERBHEMX Depreciation and
amortisation
expenses 58,798 1,895 6,160 5,746 72,599
HEMERE Impairment loss
=g recognised in
respect of
leasehold
properties - - - 7,345 7,345
BNl - WN Allowance for loan
BRZEHE advanced to
associates - - 44,884 - 44,884
HMERESMX Other non-cash
expenses 2,504 2 2,248 1,562 6,306
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5 BN EDEE BUSINESS AND GEOGRAPHICAL SEGMENTS

(#8) (Continued)
hEE R Geographical segments
TERREHEAEBIZWEMHE D ZHEED  The following table provides an analysis of the Group's sales by geographical
M(TERERIRGE 2 REH) : market, irrespective of the origin of the goods or services:
WET IS ZHE R
Sales revenue by
geographical market
2002 2001
BETT BT
HK$°000 HK$'000
3b =M North America
& Tk - USA and Mexico 653,541 845,652
TN (BB Asia other than Hong Kong 337,490 662,797
B M Europe 109,240 92,699
BB Hong Kong 708,481 620,476
1,808,752 2,221,624

LNTREEEMEMEIMZHEEE The following is an analysis of the carrying amount of segment assets and
RS FEVE BERRESN : additions to property, plant and equipment, analysed by the geographical areas in

which the assets are located:

REWE
PEEEZERESE BERRZE
Carrying amount Additions to property,
of segment assets plant and equipment
2002 2001 2002 2001
BET T BT T BET T BT T
HK$°000 HK$'000 HK$°000 HK$'000
3b =M North America
e VE Tikst — USA and Mexico 245,708 127224 11,002 1,794
HEE AR A
(rEl The People's Republic of China
(BABBRIN) ("PRC") other than Hong Kong 425,090 347285 109,264 12,502
oM (B
B BBRIN Asia other than PRC and Hong Kong 467,927 1,679,310 97 48
B M Europe 27,746 9,287 24 -
B Hong Kong 743,775 772,331 5,621 6,069
1,910,246 2,935,437 126,008 20,413
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6 HEWERBEE IMPAIRMENT LOSS RECOGNISED IN RESPECT OF
B LEASEHOLD PROPERTIES

BEBEEAEEZ2EME  BHEWE  The impairment loss represents the Group’s write down of the carrying amounts

ZHERSERLEE M I KREEE - of leasehold properties to their estimated recoverable value by reference to the

market value.

777 Y \\M
7 gEaN PROFIT FROM OPERATIONS
2002 2001
BET T BT T
HK$°000 HK$'000
AR A E Bk Profit from operations has been arrived
at after charging:
1% BLAD T & Auditors’ remuneration 1,075 1,127
EEMe (FaFEA) Directors’ emoluments (notes a to c)
e Fees 390 390
R M AT S HR Contributions to Mandatory Provident Fund 74 36
& 12 Fr B Management remuneration
EXFHe  FEER Basic salaries, housing allowances and
LEYF = (T B IR E benefits in kind but excluding benefit
paEY from share options 9,017 8,641
BB TEAL Discretionary bonus 1,178 20,906
10,659 29,973
EREE Exchange loss 911 -
HEREMEZERE Loss on disposal of investment properties 386 -
HEWE BMELEH2ER Loss on disposal of property, plant
and equipment 4,417 1,767
HABFZEEHAOES Operating lease charges on rented premises 7,469 3,265
MREAEHRSL Research and development expenditure 1,934 1,763
RBEEA and after crediting:
W Exchange gain - 4,737
BHIEE R EEE B Reversal of impairment loss on investments
in securities 167 -
el A4@zE Gross rental income 1,724 9,208
B X Less: outgoings (872) (751)
el A F5E Net rental income 852 8,457
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T MK DL = .
7 g A (& PROFIT FROM OPERATIONS (Continued)
HiaE - Notes:
(F) EFMEzaMmmT (a) Directors’ emoluments were within the following ranges:
BEEAY
i Range No. of directors
B B HKS HKS 2002 2001
i — 1,000,000 Nil —-1,000,000 3 3

1,000,001 — 1,500,000
1,500,001 — 2,000,000
2,000,001 — 2,500,000
2,500,001 — 3,000,000
3,000,001 — 3,500,000
3,600,001 — 4,000,000
4,000,001 — 4,500,000
4,500,001 — 5,000,000
5,000,001 — 5,500,000
5,500,001 — 6,000,000
6,000,001 — 6,500,000
6,600,001 — 7,000,000
7,000,001 — 7,500,000
7,500,001 — 8,000,000

MR REREIN TE L ENTE
E7EEWEHE140,000T (ZTT—4F ¢
7B 140,0007T) © AR B R4 M B AR S
NRBELNEMNE FELIERITES -

AEBRfURSHHESS O (=%
T L) BARERITES - HB
SEREXHE ST EEZBEM

1,000,001 - 1,500,000 = _
1,500,001 - 2,000,000
2,000,001 - 2,500,000
2,500,001 - 3,000,000
3,000,001 - 3,500,000 = _
3,600,001 - 4,000,000 _
4,000,001 - 4,500,000 = 2
4,500,001 - 5,000,000 = _
5,000,001 - 5,500,000 = _
5,500,001 - 6,000,000 = 1
6,000,001 - 6,500,000 = _
6,600,001 - 7,000,000 = _
7,000,001 - 7500,000 = _
7,500,001 - 8,000,000 = 2

NN |
|

The amounts disclosed above include directors’ fees of HK$140,000 (2001: HK$140,000)
paid to independent non-executive directors. No other emolument was paid or is
payable to the independent non-executive directors for both years.

Of the five highest paid individuals in the Group, four (2001: five) were executive
directors of the Company whose emoluments are included in disclosure as above. The
emoluments of the remaining individual were as follows:

T 2002 2001
BETF T BET T
HK$'000 HK$'000
HehHEMETR Salaries and other benefits 1,677 -
B R IR B 8 2 B2 E Performance related incentive payment 561 -
B M AR H K Contributions to Mandatory Provident Fund 12 -
2,250 -
8 Bl & L A FINANCE COSTS

2002 2001
BT T BT T
HK$°000 HK$'000

AR AFNEBEEE 2RI Interest on bank loans and overdrafts wholly
BRREXZZHE repayable within five years 10,394 34,580
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9 B THE DT
ERzEH

ALLOWANCE FOR LOAN ADVANCEDTO ASSOCIATES

EREEMEMBRERFETE EF
EFNFCRY THRENERR B E AR
ZERAWREZ &8 - Ert RIRIT RIEH
TRiE - ERERREEELE 12,500,000
TL(ZZZ—F « #%44,884,0000T) °

Due to sluggish and continuous decline in property market in Hong Kong, the
directors have reassessed the recoverable amount of the loan advanced to
associates which are engaged in property development. The directors, having
taken into account the current and expected market condition, recognised an
impairment loss of approximately HK$12,500,000 (2001: HK$44,884,000).

10 HECRIERK
Z 7t A

PROFIT ON DISPOSAL OF DISCONTINUED
OPERATIONS

HE-ZZ—F+-A=-+—AHLFEHS
#£38,756,0007T 70 1E + 2 5 7t & B EN il
BREREBMR_ZZTFN\AFKEE
SMEERTSHIE - WBZERBETRE
ERETIREME - M SREEREZF
WIERK - ZBX SWEELETAHEIE -

The amount of HK$38,756,000 for the year ended 31st December, 2001 mainly
represented the receipt of additional sales proceeds from disposal of the business
of manufacturing printed circuit boards in August 2000. The collection of this
amount depended on fulfilment of certain conditions which were satisfied during

that year. No tax charge arose from the transaction.

1 — [ Fff /B 2 B Fh
Btz i@F

PROFIT ON PRIVATISATION OF A SUBSIDIARY

REER T —F+— ANB I RFR A
— IR AN 77 2 BT B A R 88 5M25.75%
ik - R{BAAKE A 15503,029,0007T « B1E
7516489,684,0007T K 5 B3 (1 71£13,345,000
7T WIBKIES M B ARRAL - LE
{LBE & 2 S I 4 /5 7% #5 43,032,0007T °

In November 2001, the Group acquired an additional 25.75% interest in a
subsidiary listed in Singapore from independent shareholders for total consideration
of HK$503,029,000, comprising consideration of HK$489,684,000 and related
expenses amounted to HK$13,345,000. This acquisition resulted in the privatisation
of this subsidiary and the profit arising on privatisation amounted to approximately
HK$43,032,000.
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12 i 1E TAXATION
2002 2001
BET T BT T
HK$°000 HK$'000
TIEELE - The charge comprises:
ME Profits Tax
BB Hong Kong 7316 7170
H g5 = Other jurisdictions 377 2,176
7,693 9,346
EIER A (M 3E25) Deferred taxation (note 25)
EMRTERTESTE Difference between depreciation charged
ZER and depreciation allowances 2,280 (310)
Ti%EE Taxation loss (125) 679
2,155 369
FE(RESE & N R B Share of taxation of associates 430 123
10,278 9,838

EBNEHRILHEEI16% (ZEZ—F : 16%)
RAFEZHTERREFAE - REA
BN R EE Y HIERIEEBEIMLE 2
REHE -

Hong Kong Profits Tax is calculated at 16% (2001: 16%) on the estimated

assessable profits for the year. Taxation arising in other jurisdictions is calculated at

the rates prevailing in the relevant jurisdictions.
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13 = DIVIDENDS
2002 2001
BET T BT
HK$°000 HK$'000
B Ordinary shares:
ERNFHBRESREK0OIT Interim dividend paid — HK$0.01
(ZZZ—%F : B%0.037T) (2001: HK$0.03) per share 4,669 14,000
BRI B R BB R B 1 2.007T Special interim dividend paid — HK$2.00
—TE—F : \E) (2001: Nil) per share 933,844 -
BRAHREFRAEK.027T Proposed final dividend — HK$0.02
—EBE—4F : E¥0.05T) (2001: HK$0.05) per share 9,339 23,346
R AR B AR B B AR A 0.887T Proposed special final dividend — HK$0.88
(ZTZ —F : B10457T) (2001: HK$0.45) per share 410,892 210,114
RERBERBEBITE Additional prior year's dividend paid as a result
B AR RE T 2 2 BB b of exercise of share options subsequent
TFEERE to the date of issue of the annual report - 27
1,358,744 247487

REARR B R BIREAAR B G 9 BB #0.02  The final dividend and special final dividend of HK$0.02 and HK$0.88 respectively
TR EKOSST (—EE—F : HRAEK  (2001: HK$0.05 and HK$0.45 respectively) per share have been proposed by the
0.05TT B 045TT) HESESZIJE(T - #  directors and are subject to approval by the shareholders in general meeting.
AFERRRBRRERE E#E -

14 ERER EARNINGS PER SHARE

FREAREERFN IEEAEE 2 AE  The calculation of the basic and diluted earnings per share is based on the Group's
JE 48 F) 7516 33,774,000C (ZEZE—4 : & net profit for the year of HK$33,774,000 (2001: HK$90,034,000) and the following

#90,034,0007T) F A N EEETE data:
2002 2001
AEEREREF Weighted average number of ordinary shares
ZE BRI T for the purposes of basic earnings per share 466,921,794 466,901,246
HEBRER O BEHELE Effect of dilutive potential ordinary shares:
B i Options = 1,311,060
AEEREERT Weighted average number of ordinary shares
IR R T for the purposes of diluted earnings per share 466,921,794 468,212,306
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15 REWE INVESTMENT PROPERTIES
BT T
HK$’000
rEE The Group
R-_ZZEZ-_F—HF—H At 1st January, 2002 22,620
B AHELHRIEF Reclassification to leasehold land and buildings (4,160)
& Disposals (4,880)
sHERD Revaluation decrease (700)
RZEEZF+=—_A=+—H At 31st December, 2002 12,880

BENMEHBUEEGEME - KN TR#
H(FB)BRATIN_-_EZ-_F+_-F=
T—HRAMMEAEEEITEM - 1L18
HEEE 2 EMfER D AE 700,000 (=
LT —1F @ H2,248,000T) © BRRER
R o

FEEMBREMEINLCEBRETAH
i e

EREANEDRRES LR BEL
HA -

The investment properties were revalued at 31st December, 2002 on an open
market value basis by FPDSavills (Hong Kong) Limited, an independent professional
valuer. This valuation gave rise to a revaluation decrease of HK$700,000 (2001:
HK$2,248,000) which has been charged to the income statement.

All the Group's investment properties are rented out under operating leases.

The investment properties are situated in Hong Kong and are held under medium-

term leases.
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16 M¥E - BE PROPERTY, PLANT AND EQUIPMENT
N
kEE TEHE
g DL

ERRURE #HAkEz HHOEFEZ
HEEz ITHREF IHRET
1#K#EF  Medium-  Medium- HE -
Long-term term term BHRRE BRR

leasehold  leasehold leasehold Plant, RE
landand  landand  landand machinery  Furniture "E
buildingsin buildingsin  buildings and and Motor ag
Hong Kong  Hong Kong inPRC  equipment fixtures vehicles Total

BETr ERTR  B%Tx  BETR  EETR  BETn  BETx
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000

r& The Group
RA{E Cost
R-_ZEE-_F—A—H At 1st January, 2002 2,806 217017 10,608 515,489 132,586 8,110 886,616
2R Additions - - 12,939 107921 4,482 666 126,008
BIEKRE Reclassification from

LIES investment properties - 4,160 - - - - 4,160
HE/ Disposalsfwritten off (2,806 ) - - (33,164) (363) (946) (37279)
IMNERE Exchange adjustment - - - - 51 - 51
R-BE_-%

+ZA=+-H At 31st December, 2002 - 221,177 23,547 590,246 136,756 7830 979,556
REHE - #8 Accumulated

RAEEE depreciation,

amortisation and
impairment loss

R-_ZEE-_F—A—H At 1st January, 2002 215 53,506 3,839 380,634 95,106 4,836 538,136
AEEHEREH Charge for the year - 4,556 165 50,254 3,342 1,391 59,708
RERE Impairment loss - 1,140 - - - - 1,140
HE/ Mz Eliminated on disposals/

Hiy written off (215) - - (17143) (203) (576) (18,137)
IMNERE Exchange adjustment - - - - 28 - 28
R-BE=fF

+ZA=+-H At 31st December, 2002 - 59,202 4,004 413,745 98,273 5,651 580,875
BREFE Net book values
R-ZBE=-fF

+ZA=+-H At 31st December, 2002 - 161,975 19,543 176,501 38,483 2,179 398,681
WZZZ—F+-F=+—H At31st December, 2001 2,591 163,511 6,769 134,855 37480 3274 348,480
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16 ME - BE
R&E(E)

mEENRZDEERKREDE AR
BRAZATEEERVE BERX
ZRERFTERE °

PROPERTY, PLANT AND EQUIPMENT (Continued)

The properties carrying at valuation were transferred from investment properties

\

%}‘
i

and their fair value at the date of transfer is treated as deemed cost in property,

plant and equipment.

BEREREE
Furniture
and fixtures
BET T
HK$'000
AT The Company
AAE Cost
R-_ZZETE_F—HF—H
—EZE -+ -_F=+—H At 1st January, 2002 and 31st December, 2002 86
REFE Accumulated depreciation
R-_ZZETE_F—HF—H
r—EE-_HF+-_A=+—H At 1st January, 2002 and 31st December, 2002 86
REFEE Net book values
RZEEZF+=—_A=+—H At 31st December, 2002 and
RZZET—F+-_A=+—8 31st December, 2001 -
17 Tl NG INTERESTS IN SUBSIDIARIES
a2
2R
ARAFE
The Company
2002 2001
BET T BT
HK$’000 HK$'000
JEEMRRD - KAE Unlisted shares, at cost
— BE SN — Other than Hong Kong 619,928 619,928
- &% - Hong Kong 1 1
619,929 619,929
apEs NG sE Amounts due from subsidiaries 1,474,384 363,244
2,094,313 983,173

MBRBZRAREERERE - EER
R TEEFNSOAR-FREE Bt
BRRERAFERDEE -

The amounts due from subsidiaries are unsecured and interest-free. In the opinion
of directors, no part will be repayable within one year and accordingly, the

amounts are grouped as non-current assets.
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17 RHBAE
2R (B)

INTERESTS IN SUBSIDIARIES (Continued)

R-ZZE-_F+_A=+—HBXZEHERQ
AZFHBWT

Details of the principal subsidiaries as at 31st December, 2002 are as follows:

ERITER Fris R
RAEE Aok R
Nominal value Percentage =E Sk
of issued of equity held Place of
AE BB ordinary HiE Sk incorporation/ EFEE®
Name of company share capital Directly Indirectly operation Principal activities
% %
WERR DA 2T B REER
Bondwide Limited HK$2 - 100 Hong Kong Investment holding
Rt RHEERER
10,000% 7T ESE EMEERRMER
BroadMax Technologies, Inc. US$10,000 - 100 United States Design and marketing
of America of boardband and
internet appliances
products
Rt RHEERER
75 # 100,0007C &t EMEERRMER
BroadMax Technology Limited HK$100,000 - 100 Hong Kong Design and marketing
of boardband and
internet appliances
products
B0 REBELHES REER
Catel (B.V.I.) Limited HK$110 100 - British Virgin Investment holding
Islands
27T B MERE
Luckyweal Company Limited HK$2 - 100 Hong Kong Property investment
BWIETXARAR 75 #1,000,0007T &t REBRBIR
Season Industries HK$1,000,000 - 100 Hong Kong Plastic injection mould
Limited cases manufacture
27T &5/ HE HEBFEM
Siu Wai Industrial HK$2 - 100 Hong Kong/ Electronic products
Limited PRC manufacture
27T B REER
Wapdon Company Limited HK$2 - 100 Hong Kong Investment holding

FT-FEH
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17 RHBAE

2R (58)

INTERESTS IN SUBSIDIARIES (Continued)

ERTER s
RAEE Bok I
Nominal value Percentage =E Sk
of issued of equity held Place of
AE BB ordinary HiE Sk incorporation/ EFEE
Name of company share capital Directly Indirectly operation Principal activities
% %
50,0004 /8 &F b &= LS HEBFEM
Welco Technologies $50,000 - 100 Mexico Electronic products
Mexico, S.A. de. C.V. Mexican pesos manufacture
(A1 7% formerly known as
Wong - CMAC
Mexico, S.A. de C.V)
ESREGEM) BRAA 3,000,000 7© F HEBFEM
Welco Technology US$3,000,000 - 100 PRC Electronic products
(Suzhou) Limited manufacture
3 83,500,000 s REER
Wong's Circuits S$83,500,000 - 100 Singapore Investment holding
(Holdings) Pte Ltd.
(A1 & formerly known as
Wong's Circuits
(Holdings) Ltd.)
TREFERAA 711,000,000 e HEBFEM
Wong's Electronics HK$1,000,000 - 100 Hong Kong Electronic products
Co., Limited manufacture
TRIZ(EE)ERAR 7155007 B REER
Wong's Industrial HK$500 - 100 Hong Kong Investment holding
(Holdings) Limited
20,000,000H B HERT SRR
Wong's International JPY20,000,000 100 - Japan Sales and marketing
Japan, Inc.
10,000% 7T ESE mi5HE
Wong's International US$10,000 - 100 United States Marketing
(USA) Corporation of America

BEERR TEIVEEMBARZHE
KBHITR Bt EREHINETEHAE
BXEREEFERFEEVEZMBLAR

#EI -

B QRN FESSERITEAESES -

In the opinion of the directors, a complete list of the particulars of subsidiaries will

be of excessive length and therefore the above list contains only the particulars of

those subsidiaries which principally affect the results or net assets of the Group.

None of the subsidiaries had issued any debt securities at the end of the year.
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18 REENT 2 INTERESTS IN ASSOCIATES
=

AEME

The Group
2002 2001
BET T BT T
HK$'000 HK$'000
BEEESFE Share of net assets 37418 24,887
BB 2 8 14 B U & N R FUE Amounts due from associates, less allowance 261,158 262,348
298,576 287235

BaRNA 2 KRR AEER - EER A - The amounts due from associates are unsecured. In the opinion of the directors,
BAEMBAORRER—FAER - FL®  no part of the amounts will be repayable within one year and accordingly, the
RAGREAERBDEE - amounts are grouped as non-current assets.

— [ 2N R 2 RREREE B #5108,320,000  Interest was charged at the commercial rate on the outstanding balance due from

TT(ZEZ—4F : B¥74,755,0007T) 33k an associate amounting to HK$108,320,000 (2001: HK$74,755,000). No interest

¥EERAERNE - WEMEAMBE AT was charged on the remaining outstanding balances due from other associates.
R ABEUERF S o

RZZEZE_F+T_A=+—H KEBER As at 31st December, 2002, the Group had interests in the following principal

THEEMENRHEARER associates:
x7% HEMEL Fr¥s B
ZEEX =E S R 10 Bl REBDL
Form of Place of Class Effective
ATFEB business incorporation/ of shares  percentage of FTEEK
Name of company structure operation held equity held Principal activities
%
ERilifo v 0 e MERE
Ming Dragon Limited* Incorporated Hong Kong Ordinary 42.5 Property investment
TRMEZEREARAA ERiifoAva B ! MERE
Wong's Properties Limited Incorporated Hong Kong Ordinary 50.0 Property investment
HE - EERSHE
AREREZBEARLDA" ERilifo v H e CDMATF #
Nanjing Postel Wong Zhi Incorporated PRC Ordinary 33.0 Development,
Telecommunications manufacture and
Co. Ltd.* distribution of
CDMA handphone
* AEMZHEMEBEZZ AR * Company audited by other auditors
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18 REENT 2 INTERESTS IN ASSOCIATES (Continued)
= (E)

EERE TEHRIBBEBE QLG ZFFE  In the opinion of the directors, a complete list of the particulars of associates will
BRhE At FRESHIEZH AL  be of excessive length and therefore the above list contains only the particulars of

EXEREEFEBESFE B E AT those associates which principally affect the results or net assets of the Group.
I o
19 wHERE INVESTMENTS IN SECURITIES
BERE Hith iR & “m
Investment securities Other investments Total
2002 2001 2002 2001 2002 2001

BT BRTT B¥TR BT BT AETR
HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000

E The Group
N E Equity securities:
RBEBAIN D E £ Listed outside Hong Kong 383 216 - - 383 216
REZ L™ Listed in Hong Kong - - 7,053 6,210 7,053 6,210
383 216 7,053 6,210 7436 6,426
Lm@EHEmE Market value of listed
securities
BB P LA SN [ Outside Hong Kong 383 216 - - 383 216
RE B In Hong Kong - - 7,053 6,210 7,053 6,210
BT AT Carrying amount analysed
ZRHESHE for reporting purposes as:
E Current - - 7,053 6,210 7,053 6,210
FE R & Non-current 383 216 - - 383 216
383 216 7,053 6,210 7436 6,426
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19 EFERE (B)

INVESTMENTS IN SECURITIES (Continued)

Hinig g
Other investments
2002 2001
BETT BT
HK$°000 HK$'000
AT The Company
RAES Equity securities:
REBEMZME Listed in Hong Kong at market value 7,053 6,210
A4
20 rE INVENTORIES
EE
The Group
2002 2001
BETT BT
HK$°000 HK$'000
BRAE At cost:
=R Raw materials 145,017 144,330
&M Work in progress 17,471 16,040
e Finished goods 55,299 35,341
217,787 195,711
21 FEW—BEBEE AMOUNT DUE FROM A RELATED COMPANY
NAIRIE
rE The Group
EUIREER (B%) BR AR (AT The amount is due from Eastern Pacific Circuits (HK) Limited (formerly known as
KER (BB BRAF]) (FERSEERZ  “Wong's Circuits (HK) Limited”) in which Mr. Wong Chung Ah, Johnny is a director.
NAESR) ZHEAEER - 2B REEZE  Itis unsecured, interest-free and has no fixed terms of repayment.
B .
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22 BESZKEMEW TRADE AND OTHER RECEIVABLES

AEEBFILTEHESHFROR ZBREERE - The Group allows an average credit period of 60 days to its trade customers.

LTAERESERNAHRBBHZER S  The following is an aged analysis of trade receivables at the reporting date:

I e
The Group
2002 2001
BET T BT
HK$'000 HK$'000
EUE B RN Trade receivables

0Z£60H 0-60 days 295,324 207708
61290H 61-90 days 3,313 4,249
B iE0H Over 90 days 2,756 1,039
301,393 212,996
H fth B UL BR 3K Other receivables 32,539 73,634
333,932 286,530

23 B NHMEN TRADE AND OTHER PAYABLES

LTAEZEMERNAHKBBHZER S  The following is an aged analysis of trade payables at the reporting date:

#r e
rE
The Group

2002 2001
BETT BT T
HK$°000 HK$'000

FERTE SRR Trade payables
0£60H 0-60 days 348,284 200,134
61£290H 61-90 days 1,490 10,494
BB 0H Over 90 days 74,613 54,349
424,387 264,977
L FE A BR 5K Other payables 84,834 147208
509,221 412,185
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7= ==
24 iR 1T B X BANK LOANS
rEE
The Group
2002 2001
BET T BT
HK$°000 HK$'000
EERRITEREERSR - Secured bank loans repayable within a period of:
- —fF - one year 14,147 14,147
- BA-FETRLF — more than one year but within five years 11,892 36,039
26,039 50,186
BN RBABETER—FR Less: Amounts due within one year shown
BEzeH under current liabilities (14,147) (14,147)
AR —FREEZESHE Amount due after one year 11,892 36,039
25 i %iE B 8 DEFERRED TAXATION
AEE
The Group
2002 2001
BET T BT
HK$°000 HK$'000
RF ) 2 4 Balance at beginning of the year 3,241 2,872
FR2H (ME12) Movement during the year (note 12) 2,155 369
RF R 2 484 Balance at end of the year 5,396 3,241
FERE : Mainly arising from:
mEFTERTE Accelerated depreciation allowances 5,396 3,241

REEBWMERNRBEHELEDIE o At the balance sheet date, there was no significant unprovided deferred taxation.

—z=z—#%£% 68 Annual Report 2002




Bf#& 3R MIEE  Notes to the Financial Statements

HE-LTE_F+=-H=1+—HIF/Z Forthe year ended 31st December, 2002

26 [N SHARE CAPITAL
[N
B EE Share capital
Number BET T
of shares HK$'000
BREEBE010TT 2 ERBR Ordinary shares of HK$0.10 each
EERA Authorised:
RZTTE-_F—A—HBRK At 1st January, 2002 and
—EZE-_F+-_F=+—H 31st December, 2002 700,000,000 70,000
EBETRBREKRA Issued and fully paid:
R-ZEE—F—A—H At 1st January, 2001 466,349,794 46,635
TR B AR BT Issued on exercise of employee
share options 1,172,000 17
HE-_TT-—F+=-_A=+—H Repurchased during the year ended
IEFEANEE[E 31st December, 2001 (600,000) (60)
RZZEE—F+-_A=+—HK At 31st December, 2001
—EE_F+_-_F=+—H and 31st December, 2002 466,921,794 46,692

FR o ARRREFEMMBARBMEBA Neither the Company nor any of its subsidiaries purchased, sold or redeemed any
HELBERIAARFEMLETES - of the Company’s listed securities during the year.
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27 (=R RESERVES
-
& [ % 4
R 75 1B Capital HEHE#H KRERHBE EFEA
Share redemption Contributed  Dividend  Retained @
premium reserve surplus reserve profits Total
BETT B¥Tr B¥Tz BETx E¥Tr  B¥%Tx
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
¥ NG| The Company
WZEZ—-F5—H—H At 1st January, 2001 148,821 285 522,566 56,045 24,611 752,328
I RE Exercise of share options 1,693 - - - - 1,693
BRI 7 2 81E Premium on repurchase of shares (1,650) - - - - (1,650)
A BE (2 R 17 IR 8 Transfer upon repurchase of shares - 60 - - (60) -
F R fF Net profit for the year - - - - 248,651 248,651
B 2R E (3E13) Dividends set aside (note 13) - - - 247487 (247487) -
BRRE Dividends paid
—ZZTTFERERE — for 2000 final dividend - - - (56,045) - (56,045)
- ZZT-FHHRE — for 2001 interim dividend and
LEBEHET R under-provision - - - (14,027) - (14,027)
RZZEE—F
+-A=+-~H At 31st December, 2001 148,864 345 522,566 233,460 25,715 930,950
F R4 Net profit for the year - - - - 1,408,194 1,408,194
BHzRE (E13) Dividends set aside (note 13) - - - 1,358,744  (1,358,744) -
BRRE Dividends paid
- ZET-FRERE - for 2001 final dividend - - - (233,460) - (233,460)
- ZET-FRHRA — for 2002 interim dividend - - - (938,513) - (938,513)
R-ZBE-HF
+=ZA=+-H At 31st December, 2002 148,864 345 522,566 420,231 75,165 1,167,171
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27 | (&)

RESERVES (Continued)

RATRREE RO IR TR M (R
E%‘iﬂaﬂ&&m‘a DA A FTIRE
) AHEH1,017,962,0007C (ZEE—4F
7%?‘%5781,741,00075) o LMK R Z R

1B A DA R AT % 5 IR B -

KRR ZEHBHRIER DB FREIE R
AzAMFEEZ REBEAREREN -
NEFETEBRSAZKRAKESEN#
TrARRENZEERERZZHE -

The reserves of the Company available for distribution to the shareholders, as
calculated under the Companies Act of Bermuda and the Bye-laws of the
Company, as at the balance sheet date amounted to HK$1,017962,000 (2001:
HK$781,741,000). In addition, the Company's share premium may be distributed in

the form of fully-paid bonus shares.

The contributed surplus of the Company represents the difference between the
book values of the underlying net assets of the subsidiaries acquired by the
Company, and the nominal value of the Company’s shares issued for the

acquisition at the time of the Group reorganisation in 1990.

28 BEEERKF

PLEDGE OF ASSETS

2&%

REER  AEBEBEEDFELES B
#975# 167,000,000 (ZZZ —F : B
156,000,0007T) K % ¥ 250,000,0007T (=&
T—4F ¢ #1246,000,0007T) Z I REB Z
ETTHRIET  WE - BEREE - A
—HEBE AR EREET - AEEE R
— Bk & 2 B 9 BIERAS 4978 % 801,000,000
: 7#628,000,0007T) & i&
& s

T(ZEZE—F
# 52,000,000 (ZFZE —F
41,000,0007T) Z $RITREE ©

The Group

At the balance sheet date, certain of the Group's land and buildings, plant,
machinery and equipment in Hong Kong, and interest in an associate with an
aggregate net book value of approximately HK$167 million and HK$250 million
(2001: HK$156 million and HK$246 million) respectively were pledged to secure
banking facilities granted to the Group and an associate to the extent of
approximately HK$801 million (2001: HK$628 million) and HK$52 million (2001:
HK$41 million) respectively.
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29 AERSAREBE COMMITMENTS AND CONTINGENT LIABILITIES

REEBAREBEEENEHRERANEMBE 2 At the balance sheet date, the Group had following commitments and contingent

AERIABERT - liabilities, so far as not provided for in the financial statements, in respect of:
r&EE ¥ |
The Group The Company
2002 2001 2002 2001
BETT BE T BT T BE T
HK$°000 HK$'000 HK$°000 HK$'000
() BEWZE - (a)  Capital commitments contracted
B E &S for in respect of acquisition of
2B AR property, plant and equipment:
—BR[41E - contracted for but not provided
RPN WK B in the financial statements 19,205 167 - -
—EREBRRITH - authorised but not contracted for 2,539 1,809 - -
21,744 1,976 - -
(2) BETHEHE 2 (o)  Operating lease commitments for
T i REFEE future minimum lease payments
HEMmERBITZ under non-cancellable operating
HiEREREHRE leases in respect of land and
AER T 5 F R buildings which fall due as follows:
—FR Within one year 5,069 7169 = -
BE_EFAHF In the second to fifth year 175 21,948 - -
(BEERMSF) inclusive
HF & Over five years - 7637 - -
5,244 36,754 = _
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29 AERSAREBE COMMITMENTS AND CONTINGENT LIABILITIES

(#8) (Continued)
X&E PN
The Group The Company
2002 2001 2002 2001
BT AT BT AT
HK$°000 HK$'000 HK$°000 HK$'000
(W) BEREFIH (¢)  Future minimum lease payments
2 BEHERSHE contracted with tenants:
—FR Within one year 575 575 - -
E_EFERF In the second to
(BREEEMTE) fifth year inclusive 408 1,007 = -
983 1,582 - -
(T) s%aE (d)  Contingent liabilities:
AR T AN Guarantees given to banks
ZERR in respect of loans and
RITRE banking facilities
RRITEL 2 granted to the
ER extent of:
—MEBAE - subsidiaries - - 1,119,000 1,044,000
——RHBELT - an associate 51,500 51,500 51,500 51,500
51,500 51,5600 1,170,500 1,095,500

30 BEALRS RELATED PARTY TRANSACTIONS

() RAARER - AEBEARLNT#IT (@  During the year, the Group entered into the following transactions with its

UTR5: associates:
2002 2001
Bt & BETT BT T
Notes HK$°000 HK$'000
B A B U A Interest income received (i) & (ii) 6,513 6,382
REEFELERE Sales of plant, machinery and
B B equipment at net book value 12,877 -
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30 BEALRS RELATED PARTY TRANSACTIONS (Continued)

==
(&)

Bz - Notes:

0 — A DR Y KRR GpEEE (i) Interest was charged at the commercial rate on the outstanding balance due
108,320 0007T (— BT —4F : i from an associate amounting to HK$108,320,000 (2001: HK$74,755,000). No
74,755,00070) Ty & & 2 5 & A interest was charged on the remaining outstanding balances due from other
B o WEME MBS D RZ KRS associates.

FUEA E -

(ii) B A N TR R 2 R PR R A — (ii) The amounts owed by associates were unsecured and no part will be repayable
FEREE - within one year.
2002 2001
BT T BT T
HK$'000 HK$'000
RELBERRIRK Amount owed by associates,
B less allowance at end of the year 261,158 262,348

(7)) AATAMITIREAFIEREAER (b)) The Company provided a corporate guarantee and the Group pledged its

B AR 2 REEEAR - REIUS investment in an associate in favour of a bank to secure certain banking
EFHRITHME - facilities granted thereto.

N T I s = R (=23 il NN K Details of the pledge of investment in an associate and the corporate
ZATIERHEDBEHAMEIRE guarantee issued by the Company are disclosed in notes 28 and 29 to the
Fff 51 285 29 » financial statements respectively.

(A) NEBEBREBBEARI NS - (c)  The Group has entered into the following transactions with its related

RGURLNBESETFE 2 st E#E companies. The transactions were carried out at estimated market prices
17 ° determined by the Company's directors.
2002 2001
BET T BT T
HK$°000 HK$'000
ZHIEE Nature of transactions
BAE® Purchase of goods 16,785 22,258
BEREREE Paid management fee - 161
BEE KA Received commission income 787 837
BT 5 R AR S A Received marketing service income - 1,404
B2 A Received rental income 590 245
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31 EEBERESE

EMPLOYEE SHARE OPTION SCHEME

AnwE e B EERER 8 ([ 81)) TR
“ERRFL AT HER  TEERE
TEEREE (BEARASEMNMBATF
ZEMATES  URBMARBRMNE
REARHEEBAKRNLIEZBBRBmERZ
KRB SR E R R ZER S RITEA
B XERER) 2 RE) - ZABER-F
—EFELAZTHEERRERTIS -

BRI R ERRZBERER DGR
EZHEATE - ETSERERL B MR
TSN B AR 10 » EAE A
W E A BE - FRITE -

RAFERITERKEZ BRERKR =F
T_F+_A=+-BHERITEZERE
HEMT

The Company’'s Employee Share Option Scheme (the “Scheme"”) came into effect
on 30th July, 2000 for the primary purpose of providing incentives to eligible
employees, including any executive director of the Company or any subsidiary, and
any senior executive, officer or employee of the Company or any subsidiary
employed to render full-time or substantially full-time service to the Company or

any subsidiary. The Scheme will expire at the close of business on 30th July, 2010.

An option may be exercised as specified by the Directors in relation to such option
in its terms of grant which shall not be earlier than one year after its date of grant,
nor be more than 10 years from its date of grant. No option shall be exercisable

earlier than one year after its date of grant.

Particulars of the share options exercised and lapsed during the year or

outstanding as at 31st December, 2002 were as follows:

ARTRAEHE
Number of

shares issuable

RZTEZE—F—F—H&H

RERITE
A R R
NG E
RZTEZE—F+ZA=+—HEK

F
—EE_F+-_A=+—H#%&%

FNA B A -

Balance at 1st January, 2001 4,272,000
Exercised during the year (1,172,000)
Lapsed during the year (3,030,000)
Cancelled during the year (70,000)

Balance at 31st December, 2001 and
31st December, 2002 -

No share options were granted during the year.
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32 BIKBEAEE

RETIREMENT BENEFITS PLANS

FEERBEMBEABRERRIIAH T
RERFHE (%8 - ZEtEZEESR
FEEZEESRFE  UNEEHTAME
FEAEE - ARERE AEHE1,0000HF
9 % BN Pk AR 5% 2 BUIR & [7) 7% 5t IR -

FENEARZEEATREBNRIZER
KIEFIETBIZAKE ©

BRTRMBARARRBEREAF Z7%
E12%RPEZBZRKRETBIHT - UB
ZEENRE‘RED - BREFBBREER -
EEAUZERERARZERF S RIRBF
W8z ERKRE - PEBNAERKET
ZRKRE -

Bl AW 38 3R BRI 7 4B AR AN 7B K 2,662,0007T
(ZZZ—4 : B%1,957,0007T) © AARNE
ERASTFERZSTEEMN 2R -

The Group operates a Mandatory Provident Fund Scheme (the “Scheme”) for all
qualifying employees in Hong Kong. The assets of the Schemes are held
separately from those of the Group, in funds under the control of trustees. The
Group contributes the lower of HK$1,000 per month or 5% of relevant payroll

costs to the Scheme.

The employees of the subsidiaries in the PRC are members of retirement benefits

schemes operated by the PRC government.

The relevant PRC subsidiaries are required to make contributions to the state
retirement schemes in the PRC based on 7% to 12% of the monthly salaries of
their current employees to fund the benefits. The employees are entitled to
retirement pension calculated with reference to their basic salaries on retirement
and their length of service in accordance with the relevant government
regulations. The PRC government is responsible for the pension liability to the

retired staff.

The total cost charged to the income statement of HK$2,662,000 (2001:
HK$1,957000) represents contributions payable to the schemes by the Group in

respect of the current accounting year.
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