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GENERAL

The Company is incorporated in the Cayman Islands with
limited liability and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The Company’s ultimate holding company is China
Aerospace International Holdings Limited (“CASIL”), a

listed company incorporated in Hong Kong.

The Company is an investment holding company. The
principal activities of its subsidiaries are set out in note

28 to the financial statements.

ADOPTION OF NEW OR REVISED STATEMENTS
OF STANDARD ACCOUNTING PRACTICE

In the current year, the Group has adopted for the first
time a number of new and revised Statements of Standard
Accounting Practice (“SSAP(s)”) issued by the Hong

Kong Society of Accountants:

SSAP 1 (Revised) Presentation of financial statements
SSAP 11 (Revised) Foreign currencies

SSAP 15 (Revised) Cash flow statements

SSAP 34 Employee benefits

The adoption of these new or revised SSAPs has resulted
in the introduction of the statement of changes in equity
and a change in the format of presentation of the cash
flow statement as well as additional disclosure. These
changes have not had any material effect on the results
for the current or prior periods. Accordingly, no prior

period adjustment was required.

T ——



=

——

MXBBFBEEERAA S —FTT —FFH

Casil Telecommunications Holdings Limited e Annual Report 2002

B 7% #8 & B 3£ Notes to the Financial Statements
#E ZFEEZAFE A+ ZH =1 —H ik 4F ¥ For the year ended 31 December 2002

3!

FTEEHBE

S 5 S ) AR 4R JEE B2 B A A 81 ik Sl
HEEEAE G ERR - PR
Mz EEEFBORWMT

RERBEX

R B B B R LA AR N ) B L )
ARBELEAEET_A=+—H1I
PR E

AL AAF M —UERZ S K
MERC N A S IRE R -

P A TR W B B 2 R Y D S AR
3 Fl e o AR A H R B
FERCH AR (I ) & AR A iR
KN -

[}

4

5 MR H OB AR T B R WU A
T 7 A % S B B 2 D B A
Al 2 H AL A B 2 R 2 AT Bk A
BEAEREAFEHZE -

TEE-E-A-HARWEELZ
7 AR R R I AR B R A
AR FEVE SRS o SO I 4 A E AR
ZPBFARBE N ZIREE o ik
S RS oS > ) E A 2 TR AL
KNATES -

R A - HATREELZ
A S A A R R AE A R
A B B 2 A S0 s R R B
% TH B S 5 TRl (ELIRE W R AT
% o

A

gt

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention and in accordance with
accounting principles generally accepted in Hong Kong.

The principal accounting policies adopted are as follows:
Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries

made up to 31 December each year.

All significant intercompany transactions and balances

within the Group are eliminated on consolidation.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income
statement from the effective date of acquisition or up to

the effective date of disposal, as appropriate.
Goodwill

Goodwill arising on consolidation represents the excess
of the cost of acquisition over the Group interest in the
fair value of the identifiable assets and liabilities of a

subsidiary or associate at the date of acquisition.

Goodwill arising on acquisitions after 1 January 2001 is
capitalised and amortised on a straight-line basis over
fourteen years. Goodwill arising on the acquisition of an
associate is included within the carrying amount of the
associate. Goodwill arising on the acquisition of

subsidiaries is presented separately in the balance sheet.

Goodwill arising on acquisitions prior to 1 January 2001
continues to be held in reserves, and will be charged to
the income statement at the time of disposal of the
relevant subsidiary and associate, or at such time as the

goodwill is determined to be impaired.

o
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Goodwill (Continued)

On disposal of a subsidiary and an associate, the
attributable amount of goodwill previously eliminated
against or credited to reserves is included in the

determination of the profit or loss on disposal.

Investments in subsidiaries

Investments in subsidiaries are included in the
Company’s balance sheet at cost less any identified

impairment loss.

Interests in associates

The consolidated income statement includes the Group’s
share of the post-acquisition results of its associates for
the year. In the consolidated balance sheet, interests in
associates are stated at the Group’s share of the net
assets of the associates less any identified impairment

loss.

Revenue recognition

Sales of goods are recognised when goods are delivered

and title has passed.

Service income is recognised when services are rendered.

Interest income is accrued on a time basis, by reference

to the principal outstanding and at the interest rate

applicable.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment

Property, plant and equipment are stated at cost less

depreciation and accumulated impairment losses.

The gain or loss arising on the disposal or retirement of
an asset is determined as the difference between the sales
proceeds and the carrying amount of the asset and is

recognised in the income statement.

Depreciation is provided to write off the cost of property,
plant and equipment over their estimated useful lives
and after taking into account their estimated residual
values, using the straight line method, at the following

rates per annum:

Leasehold land
Buildings

Over the unexpired lease term
4 — 5% or over
the unexpired lease terms,

whichever is shorter

Plant, equipment and machinery 9-15%
Moulds and tools 25%
Furniture and office equipment 10 — 25%
Motor vehicles 18 = 25%

Assets held under finance leases are depreciated over
their expected useful lives on the same basis as owned

assets or, where shorter, the term of the relevant lease.
Leases

Leases are classified as finance leases when the terms of
the lease transfer substantially all the risks and rewards
of ownership of the assets concerned to the Group. Assets
held under finance leases are capitalised at their fair
values at the date of acquisition. The principal portion
of the corresponding leasing commitments is shown as

obligations of the Group. Finance costs, which represents

40/
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases (Continued)

the difference between the total leasing commitments
and the fair value of the assets acquired, are charged to
the income statement over the period of the relevant
leases so as to produce a constant periodic rate of charge
on the remaining balances of the obligations for each

accounting period.

All other leases are classified as operating leases and the
annual rentals receivable or payable are credited or
charged, respectively, to the income statement on a

straight-line basis over the lease terms.
Technology licence rights

Technology licence rights are stated at cost less
accumulated amortisation and any identified impairment
losses. Amortisation is provided to write off the cost of

such rights over fifteen years on a straight line basis.
Research and development expenditure

Expenditure on research activities is recognised as an

expense in the period in which it is incurred.

An internally-generated intangible assets arising from
development expenditure is recognised only if it is
anticipated that the development costs incurred on a
clearly-defined project will be recoverable through future
commercial activity. The resultant asset is amortised on

a straight line basis over five years.
Where no internally-generated intangible asset can be

recognised, development expenditure is recognised as an

expense in the period in which it is incurred.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the weighted

average cost method.
Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether there
is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount.
Impairment losses

are recognised as expenses

immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as

income immediately.
Foreign currencies

Transactions in currencies other than Hong Kong dollars
are translated at exchange rates ruling on the dates of
the transactions. Monetary assets and liabilities
denominated in currencies other than Hong Kong dollars
are re-translated at rates ruling on the balance sheet date.
Gains and losses arising on exchange are dealt with in

the income statement.

42/
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies (Continued)

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated at exchange rates
prevailing on the balance sheet date. Income and expense
items are translated at the average exchange rates for the
period. Exchange differences arising, if any, are classified
as equity and transferred to the Group’s translation
reserve. Such translation differences are recognised as
income or as expenses in the period in which the

operation is disposed of.

Taxation

The charge for taxation is based on the results for the
year after adjusting for items which are non-assessable
or disallowed. Timing differences arise from the
recognition for tax purposes of certain items of income
and expense in a different accounting period from that
in which they are recognised in the financial statements.
The tax effect of the resulting timing differences,
computed using the liability method, is recognised as
deferred taxation in the financial statements to the extent
that it is probable that a liability or an asset will

crystallise in the foreseeable future.
Retirement benefits schemes
Payments to the Mandatory Provident Fund Scheme and

state-managed retirement benefits schemes are charged

as an expense as they fall due.
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EXH 4. TURNOVER

B E R AR LT Ui AR 0 R B 4 B Turnover represents the gross invoiced sales of goods
BREZHE SN EEAE - BRE less discounts and returns, revenue from service contracts

BRIESE A RS RA and gross rental income as follows:
2002 2001
HK$°000 HK$’000
& Sales of goods 96,569 93,600
IR %5 & %1l A Revenue from service contracts 16,887 -
A A Gross rental income 78 68
113,534 93,668
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BUSINESS AND GEOGRAPHICAL SEGMENTS

(A) Business segments

For management purposes, the Group is currently

organised into three operating divisions:

Communication Products, Intelligent Transportation
Systems (“ITS”) and Broadband Wireless Access.
These divisions are the basis on which the Group

reports its primary segment information.

Principal activities are as follows:

Communication Products
— manufacture and sale of telecommunications

products

ITS
— development, manufacture, sale and installation

of global positioning system application products

Broadband Wireless Access
— development, sale and installation of broadband

system, equipment and accessories
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5, XBRHESR (H) 5.

(A) ¥HBER (&)

B i s

BUSINESS AND GEOGRAPHICAL SEGMENTS

(Continued)

(A) Business segments (Continued)

i) MoEBEAFFH =1 (i) Segment information about these businesses for
—H > AHEEEFZ 5 the year ended 31 December 2002 is presented
BERZH M : below:
1A 7t < Income statement
%
E|EEA
BAEM E 8 Broadband
Communication RBEZE Wireless Hit Eiik | Re
Products ITS Access Others Eliminations Consolidated
HKS$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
EXE TURNOVER
oMo E External sales 34,333 34,700 44,423 78 = 113,534
ERHBM 8 & Inter-segment sales 288 = = 1,017 (1,303) =
At Total 34,621 34,700 44,423 1,095 (1,305) 113,534
£ EHTOMMEHE R U EFEE - * Inter-segment sales are charged at prevailing market prices.
ES RESULT
RS Segment result 2,644 (4,114) 5,676 316 = 4,522
KB Unallocated
AFER corporate income 1,211
BT B A Finance costs (6,139)
R A — 2 W Share of result
YNIIE %1 of an associate _
& B i s 1 Loss before taxation (406)
BiH Taxation (1,141)
D H R Loss before
1 4 i e 48 minority interests (1,547)
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5. ¥XRhEDE () 5. BUSINESS AND GEOGRAPHICAL SEGMENTS

(Continued)

(A) EBEER ()

(A) Business segments (Continued)

B A fE & Balance sheet
B
EEEA
BAER B8  Broadband
Communication RBEZE Wireless Hit oE
Products ITS Access Others Consolidated
HKS$’000 HK$’000 HK$’000 HK$’000 HK$’000
EE ASSETS
NEERE Segment assets 32,662 56,738 100,460 21,497 211,357
A& A 7 2 HEZS  Interests in associates 42,838 = = = 42,838
REnB Z/AF  Unallocated corporate
B assets 15,490
GAEBEELAH Consolidated total assets 269,685
af LIABILITIES
SEAE Segment liabilities 10,598 16,626 3,947 4,424 35,595
REAB Z/AF  Unallocated corporate
AfE liabilities 105,146
SRABRAEE Consolidated total liabilities 140,741
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5. ¥BRMBESE (4) 5. BUSINESS AND GEOGRAPHICAL SEGMENTS
(Continued)

(A) EBER ()

H Aty & ¥
BRER
Communication
Products
HK$°000
] 72 5 Capital additions -
R YE 3 Depreciation and

amortisation 2,530

HEWZE - RS Gain on disposal of property,
T i Al i plant and equipment 5,739

Other information

B
RERH
ITS
HK$°000

1,235

3,266

RE
BREA
Broadband
Wireless
Access
HK$’000

5,425

1,686

18

(A) Business segments (Continued)

Hith
Others
HK$’000
127

749

e
Consolidated
HK$’000
6,787

8,231

5,157
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5. XBRHBESE H) 5.

(A) ¥#%ER (%)

i) ROEE—FEF+ 4=+
—H o BSR4

BUSINESS AND GEOGRAPHICAL SEGMENTS
(Continued)

(A) Business segments (Continued)

(ii) Segment information about these businesses for

the year ended 31 December 2001 is presented

BEREH T - below:
1A 7t 7 Income statement
2%
BREA
BAEM E# Broadband
Communication  REBEZRH Wireless Hith 1 85 ey
Products ITS Access Others Eliminations Consolidated
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
EXE TURNOVER
oo External sales 55,748 21,123 16,729 68 - 93,668
EHWMMEES  Inter-segment sales = = = 992 992) =
o4k Total 55,748 21,123 16,729 1,060 (992) 93,668
O ETEM M B R ABIAT T /EME o+ Inter-segment sales are charged at prevailing market prices.
£ RESULT
B R Segment result (37,523) (7,308) (4,679) 338 S (49,172)
KL B Unallocated
NEE R corporate
expenses (398)
S A Finance costs (6,515)
A — 5 Wik Share of result of
YNCIE S an associate (1,079) = = - - (1,079)
W i Allowance for
WA I Z amounts due
18 fhi from associates (198,000) - - - - (198,000)
Ik B i s 1 Loss before taxation (255,164)
B Taxation (249)
1B > B R Loss before minority
1 4 i s 18 interests (255,413)
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5. XBRHESR (H)

(A) %8R (%)

BUSINESS AND GEOGRAPHICAL SEGMENTS
(Continued)

(A) Business segments (Continued)

B A E & Balance sheet
BE
EEEA
BAEM BH  Broadband
Communication RBEZE Wireless Hit e
Products ITS Access Others Consolidated
HK$’000 HKS$000 HK$'000 HK$000 HK$’000
&E ASSETS
NEEE Segment assets 49,665 40,618 87,187 20,804 198,274
B A Al ZHESE  Interests in associates 42,838 - - - 42,838
KEAE2Z/AF  Unallocated corporate
B assets 15,483
GREEAH Consolidated total assets 256,595
=R LIABILITIES
AEAE Segment liabilities 10,436 8,108 4,975 569 24,088
KEAE2Z/AF  Unallocated corporate
AfH liabilities 101,870
SAEABRAEE Consolidated total liabilities 125,958
H i & F Other information
B
BEREA
BRER B8  Broadband
Communication RBEZK Wireless Hit oE
Products ITS Access Others Consolidated
HK$’000 HK$'000 HK$’000 HK$'000 HKS$000
[ € 5 Capital additions = 7,088 18,098 465 25,651
I8 T Depreciation and amortisation 6,040 1,785 881 931 9,637
B B A (L Impairment in value of
development costs 14,830 T4 - - 14,904

50/
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5. ¥¥XRMEDE () 5. BUSINESS AND GEOGRAPHICAL SEGMENTS

(Continued)

(B) #hED M (B) Geographical segments

AR B 2 SEHS L B v T A The Group’s operations are located in Hong Kong
N RSEFTE (BR AW LA ([ and the People’s Republic of China, other than Hong
Bl) o Kong (the “PRC”).

() N RIS A5 S

(i) The following table provides an analysis of

b [ T 85 2 o A the Group’s sales by geographical market:
2002 2001
EXH B BERE H Rk
Turnover Contribution Turnover Contribution
HK$’000 HK$’000 HK$’000 HK$’000
5 PRC 46,151 16 36,202 (11,221)
HF Hong Kong 41,783 1,781 18,465 (2,949)
BS United States 20,247 2,290 38,576 (34,426)
HoAty Others 5,353 435 425 (576)
113,534 4,522 93,668 (49,172)
7 K83 e /Y Unallocated corporate
NCIR PN income (expenses)
(3 i) 1,211 (398)
5,733 (49,570)
) UM N HEELGTEY (ii) The following is an analysis of the carrying
E SN DNE LB A~ amount of the segment assets, and additions to
ZHE A M > T E = property, plant and equipment and intangible
ST i 2 b @ AT A BT e assets, analysed by the geographical area in
which the assets are located.
AEYE  BEH
REREVLEE
PEEEREE Additions to property
Carrying amount plant, equipment
of segment assets and intangible assets
2002 2001 2002 2001
HK$’000 HK$’000 HK$’000 HK$’000
[ PRC 89,821 90,006 4,470 2,050
EE Hong Kong 179,864 166,589 2,317 23,601
269,685 256,595 6,787 25,651

D
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6. EEEA (BR) 6. PROFIT (LOSS) FROM OPERATIONS
2002 2001
HK$°000 HK$’000
& 1 s A Profit (loss) from operations
(K518) E40B%  has been arrived
THIIHA : at after charging:
& < (ff7#7) Directors’ emoluments (note 7) 3,059 2,374
HAE & A Other staff costs 22,111 20,767
HAth g 8RR Other staff's retirement benefits
1 A w1 Ik 3 scheme contributions 777 775
25,947 23,916
R HR 48 A Allowance for doubtful debts 50 1,172
ki 25 17 15 BB Al Allowance for obsolete inventories 633 =
T A 8N Amortisation of intangible assets 2,168 4,104
12 B il B 4 Auditors’ remuneration 725 668
Hr 85 Depreciation
HEAE Owned assets 6,011 5,522
AilE & = Assets held under finance leases 52 11
Bt A5 2 Minimum lease payments paid
a2 under operating leases in respect of
£ AT e AR A 4 land and buildings 1,203 946
ifF 5% & %5 % il Research and development expenses 2,785 89
Kt A e and crediting:
T4 Gross rental income under
& U A operating leases 78 68
W X Less: Outgoings - (20)
78 48
&Y 2 - M5  Gain on disposal of property,
Kkt 2 Wets  plant and equipment 5,757 4
ADSS N Interest income 157 535
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7. EEREEME

(a) E=
M Directors’ fees
Al P 4 Other emoluments:
W K HoAth Salaries and other
& A benefits
B R A A Contributions under retirement
w1 4k benefits scheme

(b)

AF B A A 4 AT ] 7 S5 2 3 I A
8 38 5 85 1,000,0007C o

A48 37 IF AT AR S 4
£ #200,00000 (- FE—4F
#5 %180,0007C) ©

TfUBEHHES

AV 5 1R T AR B LA A (.
XA W) - S
FEIG C £SO o HBR =1
(ZRF 4 =) AEZM
SR

DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS

(a)

(b)

Directors

2002 2001
HK$°000 HK$°000
200 180
2,811 2,154

48 40

3,059 2,374

The emoluments paid to each of the directors during
the year did not exceed HK$1,000,000.

Total amount paid to independent non-executive
directors is directors’ fees of HK$200,000 (2001:
HK$180,000).

Five highest paid individuals

The five highest paid individuals included two
(2001: two) directors, details of whose remuneration
are set out above. The remuneration of the remaining

three (2001: three) individuals is analysed below:
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7. BEEREEME ()

(b) ENREFMES &)

34 T HoAh
F 25 benefits

Salaries and other

B AR A5 #|  Contributions under retirement

e benefits scheme

AR A M S AT AT A R T A B
2 7 P 48 % B A 51,000,000

JG ©
8. HMBERA
F B 3 Interest on
JHIA TLAE N Bank loans and
R overdrafts wholly
AT E K repayable within
V& five years
JHA TLAE N Obligations under
B R finance leases wholly
Z & repayable within
KA five years
ZER AR N Other loan wholly
RHMBEEZ repayable within
At B R five years

DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS
(Continued)

(b) Five highest paid individuals (Continued)

2002 2001
HK$’000 HK$°000
2,200 1,984

36 36

2,236 2,020

The aggregate emoluments paid to each of the
highest paid individuals during the year did not
exceed HK$1,000,000.

FINANCE COSTS

2002 2001
HK$’000 HK$’000
3,990 3,498

7 13

2,142 3,004
6,139 6,515
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9.

AT

A i 15 Bt
o B9 T 15 B

10.

Bi 1R

The charge comprises:

Hong Kong Profits Tax

PRC income tax

A W M4BT 1A M R i A1 16%
(ZEE 4 16%) 5 H -

R o AT B IS A SR ) AR R
WiF Jag 2~ 7 A A A T BE R e T
BT M R S AR BT R B - BT AR B2
VAA B 7 OB R A

A AE [ R 5 W 58 08 AL Bl TR S B 2 R
15 HOR B RE22 -

BREFN (BB

B R B AR B R] (s 18) 5 AR 98 4F B2 A
) % ¥ 180,00000 (ZFF—4F : 5
B 15253,679,00000) K 3% 4F A £ 8%
1T REy877,139,763 8 (—FZF— = il
P35 #834,674,010/%) F15 o

9.

10.

TAXATION
2002 2001
HK$°000 HK$’000
820 125
321 124
1,141 249

Hong Kong Profits Tax is calculated at 16% (2001: 16%)

of the estimated assessable profit for the year.

Pursuant to relevant laws and regulations in the PRC,
the Group’s subsidiaries are entitled to exemption from
income tax under certain tax holidays and concessions.
Income tax is calculated at rates given under the

respective concessions.

Details of unrecognised deferred tax assets of the Group

are set out in note 22.

EARNINGS (LOSS) PER SHARE

The calculation of the basic earnings (loss) per share is
based on the profit for the year of HK$180,000 (2001:
loss of HK$253,679,000) and on the 877,139,763 shares
(2001: weighted average number of 834,674,010 shares)

in issue during the year.
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1. W% BERRE 11. PROPERTY, PLANT AND EQUIPMENT
BEERE  BEGE  HETH
2Nt BHt  2HLH
kEgF & = kEgF BE
Long term Medium term Medium term &% ff J2 # 2% BAR BRAR
Teacehnld Teacohnld Teacehnld Plant, TE BAERE
land and land and land and equipment Moulds Furniture AE
buildings in ~ buildings in  buildings in and and and office Motor am
Hong Kong  Hong Kong the PRC  machinery tools  equipment vehicles Total
HK$’000 HK$°000 HK$’000 HK$°000 HK$’000 HK$’000 HK$’000 HK$’000
r&H THE GROUP
RA COST
RoERE—H—H At | January 2002 22,329 424 26,947 33,081 3,425 15,834 2,932 104,972
i Additions - - - 95 442 2,379 315 3,231
H Disposals - - - (1,235) (5) (286) (1,103) (8,629)
R-EFE
+ZA=+—H At 31 December 2002 22,329 424 26,947 25,941 3,862 17,927 2,144 99,574
il | DEPRECIATION
REZEE—F—~H—H At January 2002 7,364 163 4,604 17,540 2,992 9,104 2,270 44,037
AERE Provided for the year 572 13 703 2518 20 1,888 349 6,063
8 3 g Eliminated on disposals - - - (4,702) = (68) (1,103) (5,873)
IS SR
+ZA=+—H At 31 December 2002 7,936 176 5,307 15,356 3,012 10,924 1,516 44,227
REFE NET BOOK VALUES
IS SR
TZA=+—H At 31 December 2002 14,393 248 21,640 10,585 850 7,003 628 55,347
#oBF
TZA=+—H At 31 December 2001 14,965 261 22,343 15,541 433 6,730 662 60,935
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ME- - BRERRE (4) 11. PROPERTY, PLANT AND EQUIPMENT (Continued)
h
BERY  EEYE i

2H L 2L 2L
k&P kEgF k&P BE
Long term Medium term Medium term 3% & & # 2% BAR BRR

leaschold  leaschold  leasehold Plant, IR BOERA

land and land and land and equipment Moulds Furniture RE
buildings in  buildings in  buildings in and and and office Motor X
Hong Kong  Hong Kong the PRC machinery tools equipment vehicles Total

HKS$’000 HKS$’000 HKS$000 HKS$’000 HKS$’000 HEKS$000 HKS$’000 HEKS$000

ARQH THE COMPANY
BA COST
MEZEZHE—A—H  At1 January 2002 = - - 254 - 766 987 2,007
i Additions - - - - - 123 - 123
i S
+=A=+—H At 31 December 2002 = = = 254 = 889 987 2,130
E DEPRECIATION
MZEFEAE—~A—H At January 2002 = = = 109 = 114 987 1210
A B Al Provided for the year - - - 31 - 119 - 150
i S
+=A=+—H At 31 December 2002 = = = 140 = 233 987 1,360
R T 1 (6 NET BOOK VALUES
S St S
FZE == At 31 December 2002 = = = 114 = 656 = 770
i S
FZEE =6 At 31 December 2001 = = = 145 = 652 = 797
AREEE _FEFE _F+_H=4+— The aggregate net book value of the Group’s assets held
HUBEREBE 2 &EREFE under finance leases at 31 December 2002 was
Fys H47,00000 (ZFE—4F ¢ il HK$47,000 (2001: HK$99,000).
99,0007T) °
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12. BRLEE

AEH
2%
A
—~A—H
S|
B 2 ) A
HE 25 38
ik &

CEEE

~A—H
X2
U

THE GROUP
COST

At 1 January 2002

Additions

Increase in equity interest
in a subsidiary

Written off

At 31 December 2002

AMORTISATION

At 1 January 2002

Amortised for the year

Eliminated on written off

At 31 December 2002

NET BOOK VALUES

At 31 December 2002

At 31 December 2001

12. INTANGIBLE ASSETS

R EE
RBRA B
Development Technology mE ko)
costs licence right Goodwill Total
HK$’000 HK$’000 HK$’000 HK$000
11,176 35,100 - 46,276
2,924 - - 2,924
- - 632 632
(2,007) - - (2,007)
12,093 35,100 632 47,825
3,836 1,170 - 5,006
2,168 - - 2,168
(2,007) - - (2,007)
3,997 1,170 - 5,167
8,096 33,930 632 42,658
7,340 33,930 - 41,270
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13. AHB AT 2%

FE b7 Ay Unlisted shares,
(4% B AR 51) at cost

CHERZ Impairment loss

ICRIEN Fi recognised

JRE WL I Amounts due from

NEIE subsidiaries

RKANFR ZEE_F+H =+—
Bl o S BN Il < = == )
5128 ©

14. REE QT 2R

13. INTERESTS IN SUBSIDIARIES

E YN
THE COMPANY
2002 2001
HKS$°000 HK$’000

177,061 182,050

(153,780) (153,780)

23,281 28,270
115,874 115,528
139,155 143,798

Details of principal subsidiaries of the Company at 31

December 2002 are set out in note 28.

14. INTERESTS IN ASSOCIATES

TEH
THE GROUP
2002 2001
HK$’000 HK$’000
JE A Share of net assets - =
JRE Wi — K Amount due from
NP Q| an associate 82,838 82,838
82,838 82,838
EfERR IR AR5 HH  Impairment loss recognised (40,000) (40,000)
42,838 42,838

AEFK BRAFET A=+ —
H 2 2 B0 N Al 2 6k I b
5128

Details of the principal associates of the Group at 31

December 2002 are set out in note 28.

50/
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15. 7&K

JE A R Raw materials

7E 5/ il Work-in-progress
B Finished goods

16.

30H A
312 90H
91 % 180 H

PL b A5 DA AT 58 B I (R 45 i 2 JE A
L3 15 # 1,899,00000 (& & —4F
7 5 3,759,00000) o 7E B AL B
230,0000C ( = & & — 4 : ¥ oo
400,0007C) > 4 p 2L U5 % 110,000

“EZ A HE) o
FE W AR AR R AR

WELI&&EA&WT KA 3 E W 5 iR
s 1530,648,00000 (. F L —4F
%9,816,00075 o ANAEME G THE

2% FFH30H £90H 15 &1 o

WEGEAR T A=1T—HZE

[T (U N

Within 30 days
Between 31 and 90 days
Between 91 and 180 days

15.

16.

INVENTORIES
THE GROUP

2002 2001

HK$°000 HK$’000

3,468 7,254

5,782 1,858

17,872 32,428

27,122 41,540

Included above are raw materials of HK$1,899,000
(2001: HK$3,759,000), work-in-progress of HK$230,000
(2001: HK$400,000) and finished goods of HK$110,000

(2001: Nil) which are carried at net realisable value.

DEBTORS AND PREPAYMENTS

Included in debtors and prepayments are trade debtors
of HK$30,648,000 (2001: HK$9,816,000). The Group
allows an average credit period of 30 to 90 days to its
trade customers. The following is an aged analysis of
trade debtors at 31 December:

THE GROUP
2002 2001
HK$°000 HK$’000
25,426 7,826
4,294 15
928 1,975
30,648 9,816
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17. ENRAREESTER 17. CREDITORS AND ACCRUED CHARGES

JRE A R R R M ST L A R S
B 2K #512,323,0000T (= FF —
A R H57.426,0000T) - EATE SR

Included in creditors and accrued charges are trade
creditors of HK$12,323,000 (2001: HK$7,426,000). The

following is an aged analysis of creditors at 31 December:

FR+ A =+ — B ZHRE A

T
&

THE GROUP
2002 2001
HK$’000 HK$°000
30H A Within 30 days 1,518 2,779
31H 2£90H Between 31 and 90 days 6,959 478
912 180 H Between 91 and 180 days - 809
181%365H Between 181 and 365 days 47 3,360
B — A Over 1 year 3,799 -
12,323 7,426
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18. f& &

SRAT R K
—
(Fff 5k a)

4R 17 4 3 4 K
—H
(Fff 5k a)

4R 17 3 4 K
— HE 3K 4
(Fff 5k a)

SRATE X

— JE JE 4

RATHE B
oAt 85 5K

SRAT 1 & J HoAth
Bk A
T R I
(Bfa£19)

o B AT E
£ {3 1 28
F—EW
EE2zHR

—HEREMZ
HIH

RITIHE R
HAt £ 3k
BEZEH
MR

B 409 8 F 3
A
—AE AR
4 2 AR
AL E

(Hf7tb)

18. BORROWINGS

r5H NN
THE GROUP THE COMPANY
2002 2001 2002 2001
HK$’000 HK$'000 HK$’000 HK$’000
Long term bank loans
— secured (note a) 8,342 8,717 - -
Short term bank loans
— secured (note a) 5,188 4,245 - -
Short term bank loans
— unsecured (note a) 24,387 10,400 12,557 -
Bank overdrafts
— unsecured 14,529 14,489 8,388 8,393
Total bank borrowings 52,446 37,851 20,945 8,393
Other loan (note b) 46,800 46,800 - -
Total bank borrowings and
other loan 99,246 84,651 20,945 8,393
Obligations under finance
leases (note 19) 48 84 - -
99,294 84,735 20,945 8,393
Less: Amount due within
one year included
under current
liabilities (44,547) (29,550) (20,945) (8,393)
Amount due after one year
54,747 55,185 - -
The maturity of total bank
borrowings and other
loan is as follows:
On demand or within one year 44,505 29,509 20,945 8,393
Between one to two years 47,229 47,200 - -
Between two to five years 1,479 1,381 - -
Over five years 6,033 6,561 - -
99,246 84,651 20,945 8,393
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18. & () 18. BORROWINGS (Continued)
KrzE - Notes:
a. BT B RS - Al EK a. The loans bear interest at market rates. The short term
&%ﬁ;ﬁﬁ KA Bl DA —4E )+ = 4E 4 loans and long term loans are repayable in instalments
e o within one year and thirteen years respectively.
b. HAh 8 3016 — & MBS0 56 = A 2 b. Other loan represents advance from an independent third
KTE o Bk TE MM > fR4E R party. The amount is unsecured, bears interest at 4.25%
4. 25F“l' (CBE—4 1 425%) K (2001: 4.25%) per annum and is repayable on 27 December
AN EEFNAEL A L AE 2004.
I o
19. MMEHE Z&E 19. OBLIGATIONS UNDER FINANCE LEASES
BEEAESZRE
BREHEE Present value of
Minimum minimum
lease payments lease payments
2002 2001 2002 2001

HK$’000 HK$°000 HK$’000 HK$’000

AR THE GROUP
REME 2 Amounts payable under
JRE A 4 B finance leases
— 4N Within one year 44 44 42 41
5 R AR In the second to fifth years
(BIEEEM4)  inclusive 7 51 6 43
51 95 48 84
W KPR A& # ] Less: Future finance charges 3) (11)
L ERYE 2 BI{H  Present value of lease
obligations 48 84
W R —4 N E M Less: Amount due within one year
Z #KIA (42) (41)
W—4E& B2 Amount due after one year
KA 6 43

52/
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19. BMMEHE Z&IE ()

HEFEPRH=F  BHEFTEHF
T A=+t HIRFEE - ARERK
AT 12)8 o | 255 5T %1 H ) i
T o BT HRE R I
I 3gf 50 AR FH B AN SRR SLAT Al B o

20. BA&

5 e 3 7 i Ordinary shares of HK$0.1 each
5 Al

HoE Authorised:
R=H—HK At 1 January and
+=-HA=+—H 31 December

O T RBE © Issued and fully paid:
w—=H—H At 1 January
AT (M 3Fa)  TIssue of shares (note a)

A+ H=+—H At31 December
B st

a. MR _FZ—FHHA_+—HT
S AR S R o AR E 22 B R R
Astrotech Group Limited (]l fiit K #}
I R4 A BR A R 2 A W
) 7 % 100,000,000 % B K 16 {5.0.50
TG Z AN E) Y Ry o BT AR K IE B
EARRN R Z FEAMVEE & - HLEH
et TR IR — R FRLENHA A
NHBITZAAFRIAFEREG
BT # A — IR RE T 84T - WA
7 T B3 B 25 A () S R AR o

19.

20.

OBLIGATIONS UNDER FINANCE LEASES
(Continued)

The lease term is three years. For the year ended 31
December 2002, the effective borrowing rate was 12%.
Interest rate is fixed at the contract date. The lease is on
a fixed repayment basis and no arrangement has been
entered into for contingent rental payments.

SHARE CAPITAL

2002 2001
BRGEE HE B A B R T {6
Number Nominal Number Nominal
of shares value of shares value
HK$’000 HK$’000

10,000,000,000 1,000,000 10,000,000,000 1,000,000

877,139,763 87,714 777,139,763 77,714

- - 100,000,000 10,000

877,139,763 87,714 877,139,763 87,714
Notes:

(a) Pursuant to a subscription agreement dated 21 May 2001,
Astrotech Group Limited, being the controlling shareholder
of the Company and a wholly owned subsidiary at CASIL,
subscribed for 100,000,000 new shares at HK$0.50 each
in the Company. The proceed was used to provide
additional working capital for the Company. These new
shares were issued under the general mandate granted to
the directors at the annual general meeting of the Company
held on 26 June 2000 and rank pari passu with shares in
issue in all respects.

64/
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20. B (%)

Bfat o ()

(b) EEMRFERT & (b)

RER—ILEF LA T=A4
MEERBEE - EELELEA =
= B Z AR ) e S ([
G DI 3 el W R o o R =
(L3587 2 ) Je /B AT {] o 2
Al 2 BUATE ) B AR .
AT e AR /D s T A5 v (B B % 4 W
B2 B B AT AR 3 5y B A i 28
Ft Z B0 T E 2 80% (LAIR = &
HE) GREEAR N F Z Y MR E
AN R FE 2 B3 AT AR 2 10%
FhPR o AN IE R HE R R AR (BB
JH% M A 1 ot 2 AR B AR

18 -

IR — LI E4EE A AN B AR K
ARMEE_FEELELANAZ
CASIL I e HERE &) ([ RFhEl]) »
G A] RE ) AE o R Bk E B (B4
A0S A B H AT AT B R S ) 2
ATH ) B R > AR
DA ey T % B B RS H
A B2 5 BB I W 58 i 2
I T A 22 80% (LA 152 w5 75 /5 HE) LA
PREEAS S W Z Iy > HEDAR Z R AR
N FE R Z BT RA Z 10% R -
T A S R R AR o IR HEE R
SCAT 1 e 2 AE £ ARE o

S R HE 8 5 TE A R AR BB A SR
Jir A 2 ERK o

20. SHARE CAPITAL (Continued)

Notes: (Continued)

Share option scheme

Under the terms of the Share Option Scheme of the
Company (the “CASTEL Scheme”) which became
effective from 23 July 1997 and shall be valid until 23
July 2007, the board of directors may offer to any full
time employees, including executive directors of the
Company and/or any of its subsidiaries, options to
subscribe for shares in the Company at a price which is
not less than the higher of the nominal value of the shares
and 80% of the average of the closing prices of the shares
on the Stock Exchange on the five trading days
immediately preceding the date of grant of the options,
subject to a maximum of 10% of the issued share capital
of the Company from time to time. Upon acceptance of
an offer of option, an amount of HK$1 by way of

consideration is payable by the employee.

Under the terms of the Share Option Scheme of CASIL
(the “CASIL Scheme”) which became effective on 8 July
1997 and shall be valid until 8 July 2007, the board of
directors of CASIL may offer to any full time employees
of CASIL, and/or any of its subsidiaries including
executive directors of the Company, options to subscribe
for shares in CASIL at a price which is not less than the
higher of the nominal value of the shares and 80% of the
average of the closing prices of the shares on the Stock
Exchange on the five trading days immediately preceding
the date of grant of the options, subject to a maximum of
10% of the issued share capital of CASIL from time to
time. Upon acceptance of an offer of option, an amount
of HK$1 by way of consideration is payable by the

employee.

The purpose of the schemes is to recognise the contribution

of employees of the Group.
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20. B (#)

Bfat o ()

(b) HEMRAESTE () (b)

AR AR B 2 BT 8 2 i KA (i 4
EUNDICSS WA /N DR
HE w0 JET B SR AT R D
RV B E ZBUE ORI R
HE M (AR EER) Z Wi
T (i) B B A2 i F 38 iy T 4
15 2P 5 o AR AT+ =4 A
S A 160 5 4 2 B SR AT 2 U RO
HMUARBBBAXFCBETRAZ
1% °

SR A A I s B M T R 2 B AR BN
RA-EE LA — BERER -
A I T T AR R T RE R 4%
o AELA AT A B SRR
BA £ LA -

BoBB_ETAST—H
SRR 1% 15 A £t £
o 0 e <

21. f#E

AKE

AL H 2 R AR A e AR A R B R AT
Je 7 e 2 T (L B AR 2 ) i 2
N Z EEATRA Z HEERE - R
FRBEARER R — LI EENA T
— H =4 G AR 2 A O
4 #0116,025,000% JC °

20. SHARE CAPITAL (Continued)

Notes: (Continued)

Share option scheme (Continued)

Pursuant to Chapter 17 of the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock Exchange
with which the Company must comply, the exercise price
of options under an option scheme must be at least the
higher of: (i) the closing price of the shares on the Stock
Exchange on the date of grant, which must be a business
day; and (ii) the average closing price of the shares for
the five business days immediately preceding the date of
grant. The total number of options to be issued to each
participant in any twelve-month period must not exceed

1% of the share capital of the Company in issue.

As the Listing Rules relating to the Share Option Schemes
were amended on 1 September 2001, share option can be
granted under the Share Option Scheme provided that the
existing Listing Rules on Share Option Schemes are

complied with.

As at 31 December 2002, no options had been granted
under either the CASTEL Scheme or the CASIL Scheme.

21. RESERVES

THE GROUP

The special reserve of the Group represents the difference
between the nominal amount of the share capital issued
by the Company and the nominal amount of the issued
share capital of the subsidiaries acquired by the Company
and the aggregate amount of HK$116,025,000 transferred

from other reserves pursuant to the Group's reorganisation

on 11 August 1997.
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THE COMPANY
Balance at
1 January 2001
Loss for the year
Shares issued at
premium, net of

expenses

Balance at
31 December 2001

Loss for the year

Balance at
31 December 2002

AR N T BN B R AR AR A W 4 T
ALE H TR M E A R 2 R E
B — b EAA +— B &R F
TR B B AT R 4 DAAE Wi i 2 B T

HZZEH -

21. RESERVES (Continued)

T TR "YE—

Details of changes in reserves of the Group are set out

in the consolidated statement of changes in equity on

page 34.
PR 17 % 8 AR
BB ek Share ZREFHIE
Contributed premium Accumulated W
surplus account losses Total
HK$°000 HK$’000 HK$’000 HK$°000
117,554 396,563 (322,674) 191,443
- - (156,210) (156,210)
- 38,856 - 38,856
117,554 435,419 (478,884) 74,089
- - 97) 97)
117,554 435,419 (478,981) 73,992

The contributed surplus of the Company represents the

difference between the underlying net assets of the sub-

sidiaries at the date they were acquired by the Company

and the nominal amount of the Company’s shares issued

for the acquisition at the time of the group reorganisa-

tion prior to the listing of the Company's shares on 11

August 1997.
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21. f#4E ()

22. EEEHIE
$55 7 2K BE Bl E R 22 W] R AT TE LR A
W]l A R R S R A O S
BB EE -
TGS H AR (RERD) 58 4 S B 5 R
2 TR R IEBLIE (& &) B fH 8
mE

Jon R B 2 e Bl B Accelerated depreciation

allowances

R 8 2 Bl I Unrelieved tax losses

i 18

HoAth IRy 25 Other timing differences

R B 2 B & 2 0 7k ] (BB T
B AN B E R
T > ) AHL A 7 TR DR A B4 B BT B IR
A 2> BE B B R T BOR o A
MR B R BER > AR
W ZR BB S IE R S A I 1A R 2
ek o

P Y/ B I o Tl = R R
i Bhm ER K ZRER - #F
a8y > AN E AT R 2
fiti #5 40 B ¥ %573,992,0000C (- FFE
—4F ¢ 51 74,089,0007T) ©

21.

22,

RESERVES (Continued)

Under the Companies Law (Revised) Chapter 22 of the
Cayman Islands, share premium of the Company is
available for paying distributions or dividends to share-
holders subject to the provisions of its Memorandum or
Articles of Associations and provided that immediately
following the distribution of dividends, the Company is
able to pay its debts as they fall due in the ordinary

course of business.

The Company’s reserves available for distribution
comprise the contributed surplus, share premium account
and accumulated losses. In the opinion of the directors,
the Company’s reserves available for distribution to
shareholders amounted to approximately HK$73,992,000
(2001: HK$74,089,000).

DEFERRED TAXATION

A deferred tax asset has not been recognised in the
financial statements as it is not certain that the timing
differences will be reversed in the foreseeable future.

The potential deferred tax (assets) liabilities which have
not been (recognised) provided for in the financial
statements at the balance sheet date amounted to:

AEE /N
THE GROUP THE COMPANY

2002 2001 2002 2001
HK$’000 HK$’000 HK$°000 HK$’000
1,346 2,182 123 111
(27,100) (27,309) (2,134) (2,131)
(9,409) (14,749) - -
(35,163) (39,876) (2,011) (2,020)

T ——
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22. EEHIE () 22. DEFERRED TAXATION (Continued)
AR BE R B R A B IH (K fR) S The amount of unprovided deferred tax (credit) charge
ar for the year is as follows:
2002 2001
HK$’000 HK$’000
Jin R Bt 8 40 B AR Accelerated depreciation allowances (836) 249
IRV 81 2 Bl JH Unrelieved tax losses
&5 18 209 (12,760)
HoAth IR 2 Other timing differences 5,340 (3,123)
4,713 (15,634)
23. RAEE 23. CONTINGENT LIABILITIES
RE A H]
THE GROUP THE COMPANY
2002 2001 2002 2001

HK$’000 HKS$’000 HK$’000 HK$’000

B — K M8 A A Guarantees given to third

8 TR T 1) parties in respect of loans
HEFELZ granted to a subsidiary
R - - 56,800 46,800
24, REHEERE 24. OPERATING LEASE COMMITMENTS
AZERRETAET+ A=+ —H R At 31 December 2002, the Group had future minimum
B AR 5 K T B 2 A8 AH A T e lease payment payable under non-cancellable operating
5 R AR e AR A 2K B R leases in respect of land and buildings as set out below:
RE
THE GROUP
2002 2001
HK$’000 HK$°000
— 4R Within one year 1,130 584
B AEES AL In the second to fifth year inclusive
(HREMFaE
1EA) 423 149
1,553 733

o
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24, REHERE ()

25.

26.

B2 A S A B TR
R R A 2 A LG - ALK
Tl BAST- T 4R 90T R R 0 7R
LI 7 R 5

MEFF_EFZA=+H—H &
INLTITIT I .

EEER

MNEER_FEF A =Z+—H &
45 8 DA R T V5 (B 2% ¥5 %5 26,166,000 7T
(CFEZ—  #¥12,254,00000) 2 T
Hh A AR SRAT RS 2 K o & FH
7#11,185,000% 7 Z $RAT A7 3K E1E &
TR G (= e 11 I | AP D T 1
JH 5 B G E o

BANEFGE

A4 Wk A s I A B B AR R BB AT
58 i PR BE e T (TRZst#)) - &%
B 2 B Y A 4R R O B R
PG 5 FE A o AL HE A B
B A 2 5% AF A > TR B R
P i A 45 1K o

A Al 2 B JE s E AR B A H B
B A HL 2 18 22 A8 BB PR AR A
TZHE o A FE 2 E A
JERLAB 55 22 37 B 2 28 PR A At ) 42
A T8 2 LA i sk DL S AT AR A
A S T A AR R A R A B 2 ME — AT
Py MR % R B BT R 2 K o

24.

25.

26.

OPERATING LEASE COMMITMENTS (Continued)

Operating lease payments represent rentals payable by
the Group for certain office properties and quarters.
Leases are negotiated for an average term of two years

and rentals are fixed for the lease period.

The Company had no operating lease commitments at 31
December 2002.

PLEDGE OF ASSETS

At 31 December 2002, the Group had pledged certain
land and buildings with carrying value of HK$26,166,000
(2001: HK$12,254,000) to secure the banking facilities.
Bank deposits amounted to HK$11,185,000 (2001:
HK$4,502,000) have been pledged to secure short term

borrowings and are therefore classified as current assets.

RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund Scheme
(the “Scheme”) for all qualifying employees in Hong
Kong. The assets of the Scheme are held separately from
those of the Group in funds under the control of trustee.
The Group contributes 5% of relevant payroll costs of

the Scheme, which contribution is matched by employees.

The employees of the Company’s PRC subsidiaries are
members of the state-managed retirement benefits scheme
operated by the PRC government. The Company's PRC
subsidiaries are required to contribute a certain percentage
of their payroll to the retirement benefits scheme to fund
the benefits. The only obligation of the Group with
respect to the retirement benefits scheme is to make the

required contributions under the scheme.

i ————— A i
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27. BEREALZRE

AERN > AEBBEEEAN L2 E
REFHWTF -

27. RELATED PARTY TRANSACTIONS

During the year, the Group had the following significant

transactions with related parties:

2002 2001
HK$°000 HK$’000
o B I Ultimate holding company
AT 4 R Rental and management fee paid (note a)
(Kt ita) 23 89
EEN iy A Fellow subsidiaries
YA & (M ita) Rental fee paid (note a) 3 41
W R G (ffaEDb) Sub-contracting charges received (note b) 49 25
Tt % 2 ) Associates
& (M itD) Goods sold (note b) 2,463 3,267
W& (M atn) Goods purchased (note b) 22,177 9,535
BB M B4 ] Product development fee received (note c)
(Kt ike) 7,623 -
SHEWE > WS K&l Sales of property, plant and equipment (note c)
(Kt itc) 8,271 -
AR (K AED) Subcontracting charges paid (note b) - 3,198

(a) BN LA 2 e kA H
e 2 MR IR Y k2 &
LERE -

(b) 2 5 J5 & BLA n A 2 v G
H .

(c) X5 JIREBA B kET -

(d) e N w R AR F KA
R B ) B A SR Wi 2 < R
WRFERHZEEAMEN -
%5 Y AR AT - B R

(a)

(b)

(c)

(d)

Rental and management fee paid to related parties
were comparable to rents and management fees for
similar properties by tenants occupying such

premises.

The transactions were determined on a cost plus

basis.

The transactions were carried out in accordance with

the relevant agreements.

Amounts due from or to associates, fellow
subsidiaries and ultimate holding company are set
out in the balance sheets on page 32. The amounts
are unsecured, non-interest bearing and with no

fixed repayment terms.
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28. TEMBARIREZE ARIER

A FFEFCAS T -RZE
0] PALDS TV ES

5 ¢
BRTRELZ
EfE /R E
Nominal value of
issued ordinary
NCIEE share capital/

Name of company registered capital

WELF

Subsidiaries

BT RAH

Incorporated and operating in Hong Kong:

HKS$11,600,000
(11,600,000 ordinary
shares)

¥ 111,600,00070
(%78 % 11,600,000/ )

CASIL Intelligent Transportation
System Limited

i RS A R

CASTEL Broadband Limited HK$10,000
i 78 T A R (10,000 ordinary
shares)

¥ 510,000 7T

(8 4 15 10,000/50)

CASTEL Broadband (Hong Kong) HK$10,000
Limited (10,000 ordinary
i mAly (B A RAH shares)
¥ 10,000 7T

(38 4 18 10,000/50)

CASTEL Qihua Hi-Tech HK$8,000,000

Investments Limited (8,000,000 ordinary

i 48 Ay A AL BB A R A shares)
& #5°8,000,0007C

(38 7 5 8,000,000/

@

December 2002 are as follows:

BAEREZED L

¥ N &
55 Pk

Percentage of equity
held by attributable
the to the
Company Group
% %
- 88
- 100
- 100
- 88

T TR "YE—

28. PARTICULARS OF PRINCIPAL SUBSIDIARIES
AND ASSOCIATES

Details of the principal subsidiaries and associates at 31

TEXRK

Principal activities

ITS business
B R ETS

Broadband business

LS

Broadband business

LS

Investment holding
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28. TEMBARIREBEZE ARER (/)

AND ASSOCIATES (Continued)

28. PARTICULARS OF PRINCIPAL SUBSIDIARIES

RAERZB DL
ERITRAEZ VNG| S 3
EfE /MR A 55 FEfh
Nominal value of Percentage of equity
issued ordinary held by attributable
NCIEE share capital/ the tothe FEXK
Name of company registered capital Company Group  Principal activities
% %
Hung Nien Electronics Limited HK$30,001,000 - 100  Manufacture and
BEETHRAR (300,000 non-voting selling of
deferred telecommunication
shares and 10 products
ordinary shares) B9 T8 Al
% 30,001,000 7C E il
(1 45 2 HE IR AT ik
18 I 10/8)
Magicsound Company Limited HKS$10,000 - 100  Property investment
(100 ordinary shares) REY*
5 110,000 7T
(% 7 & 100/5%)
T R A
Registered and operating in the PRC:
Qinhuangdao Hungnic Electronics US$3,538,000 - 51 Manufacture and
Company Limited 3,538,000 7t selling of
REBBNETHRAA telecommunication
products
B R a4
E fih
CASIL Telecommunications HK$5,000,000 - 88  Manufacture and
(Shenzhen) Company Limited 7 #5,000,0007C selling of
LT 2R A AR s i (RN AR ) telecommunication
products
Bk R E
E i

®
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28. FEMBLAARBENTER (44) 28. PARTICULARS OF PRINCIPAL SUBSIDIARIES

AND ASSOCIATES (Continued)

REEZZEDL
ERITREAZ ARF EN Y.
H{E/FEMRRA #R 3

Nominal value of

issued ordinary

Percentage of equity
held by attributable

NGRS share capital/ the tothe FEEK
Name of company registered capital Company Group  Principal activities
% %

Tangshan Qihua GPS Co., Ltd. RMB1,280,000 - 45  ITS business

FE L w3 2 E A RA R AR #1,280,0007C RS RS ES

Beijing Qihua Communications US$1,239,000 - 69  ITS business
Co., Ltd. 1,239,000 7t SRS ES

JeswEE A A R AR

Beijing Castel Infotech Co., Ltd. HK$8,000,000 - 88  ITS business

Ab 5 2 17 3 AR A PR & 8,000,000 7C B R KK

Beijing Castel United Broadband RMB2,000,000 - 100  Broadband business
Co. Ltd. AR H2,000,0007C [ RiE S

o f B A A RS A R A

CASTEL Broadband (Shenzhen) HK$5,000,000 - 100 Broadband business
Limited ¥ 1 5,000,000 7T T EH

i FLAE S (I A R A

Beijing Ruixuan Vehicle RMB1,000,000 - 35  ITS business
Communications Services A R #1,000,0007C B R BT
Co. Ltd.

b s g B R RS AR

CASTEL Intelligent Transportation HK$1,000,000 - 88  ITS business

System (Shenzhen) Limited
i 4 REss A (R A R A F

7 %1,000,0007C

BRESE R B EH
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28. FEMBLAARBENTER (44) 28. PARTICULARS OF PRINCIPAL SUBSIDIARIES
AND ASSOCIATES (Continued)

RAEZ 2B
BRTREZ VNG| S 3
HE/ZRRE BR FEfh
Nominal value of Percentage of equity
issued ordinary held by attributable
NCIEE share capital/ the tothe FEXK
Name of company registered capital Company Group  Principal activities
% %
BEnT
Associates
o R A
Registered and operating in the PRC:
Shandong Kangwei Electronics US$2,741,800 - 46 Manufacture and
Company Limited 2,741,800 7T selling of
IR BB B T A R A telecommunication
products
Bk R E
E il
Southern Telecommunication US$8,400,000 - 41  Manufacture
Development Company Limited 8,400,000 7T and selling of
M EM) EEARAA telecommunication
products
B R 4 Sl
E fih
HHZBRRE > BOIKRITEZ The above tables list the subsidiaries and associates of
P SN N /NI DS E - /N K B the Group which, in the opinion of the directors,
BAEHEF S EEZ EERNF principally affected the results or assets or form a
FARA LB EEFHEZ EER substantial portion of the net assets of the Group. To
By o R L > w5 H A E A A give details of other subsidiaries and associates would,
QRPN - I R NN in the opinion of the directors, result in particulars of
TR - excessive length.

®



