NOTES TO FINANCIAL STATEMENTS BF 7% 3R & M &

31 December 2002 2002 12A31H

1. CORPORATE INFORMATION 1. AREH
During the year, the Group was involved in the following principal FAREEREZETZEZBNT
activities:
e manufacture and retail of jewellery s RERERTE
e wholesale of precious metals s SoEBHE
»  securities and commodity broking and bullion trading s BFLHERLE  KHEEE
e property investment « MERKRE

2. IMPACT OF NEW AND REVISED STATEMENTS OF STANDARD 2. HIRRBEBISTHELERNZ

ACCOUNTING PRACTICE (“SSAPs”) 2

The following new and revised SSAPs are effective for the first time AT RIAREE 2 s AT k&
for the current year’s financial statements: CEIPA-E ¥k

e SSAP 1 (Revised) : “Presentation of financial statements”

o BRFEHERE 1R EEF) L [EBRE 228

e SSAP 11 (Revised) : “Foreign currency translation”

o SFEBENE1R (KEFD) L[N E ]

e SSAP 15 (Revised) : “Cash flow statements”

o SEEBENFE165 (KEFD) C [REeERER]

e SSAP 34 : “Employee benefits”

o SEEMBERIFE3IAR - [EBREM

These SSAPs prescribe new accounting measurement and i;ﬁ,j‘kﬁﬁlﬁﬁﬁ s IR E R
disclosure practices. The major effects on the Group’s accounting REEH - HWESHBHERHAE
policies and on the amounts disclosed in these financial Zé}ﬁﬁl RN 5 R B o
statements of those SSAPs which have had a significant effect on BeHE2IEYERRMT

the financial statements, are summarised as follows:

SSAP 1 prescribes the basis for the presentation of financial SHEBEANEVRAEHBEREZ
statements and sets out guidelines for their structure and minimum EREERIBHEB L HSIRAR
requirements for the content thereof. The principal impact of the ZREER - WEGHBHLERERT
revision of this SSAP is that a consolidated statement of changes in ZIBRE NG EAEHRRN
equity is now presented on pages 23 to 24 of the financial BB EF2EEF24E25] &
statements in place of the consolidated statement of recognised REMBPE 2 FEERBARRAE
gains and losses that was previously required and in place of the Bl 2 P o

Group's reserves note.
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

IMPACT OF NEW AND REVISED STATEMENTS OF STANDARD
ACCOUNTING PRACTICE (“SSAPs”) (continued)

SSAP 11 prescribes the basis for the translation of foreign currency
transactions and financial statements. The principal impact of the
revision of this SSAP on the consolidated financial statements is
that the profit and loss accounts of overseas subsidiaries and
associates are now translated into Hong Kong dollars at the
weighted average exchange rates for the year. The adoption of the
revised SSAP 11 has had no material effect on the financial
statements. Further details of this change are included in the
accounting policy for “Foreign currencies” in note 3 to the

financial statements.

SSAP 15 prescribes the revised format for the cash flow statement.
The principal impact of the revision of this SSAP is that the
consolidated cash flow statement now presents cash flows under
three headings, cash flows from operating, investing and financing
activities, rather than the five headings previously required. In
addition, cash flows from overseas subsidiaries and associates
arising during the year are now translated into Hong Kong dollars
at the exchange rates at the dates of the transactions, or at an
approximation thereto. Further details of these changes are
included in the accounting policies for “Cash and cash
equivalents” and “Foreign currencies” in note 3 and in note 34 to

the financial statements.

SSAP 34 prescribes the recognition and measurement criteria to
apply to employee benefits, together with the required disclosures
in respect thereof. The adoption of this SSAP has had no material
effect on the prior year’s financial statements, but has resulted in
the recognition of an accrual for paid holiday carried forward by
the Group’s employees as at the balance sheet date. Further details
are included under the heading “Employee benefits” in note 3 and

in note 28 to the financial statements.
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in accordance with
Hong Kong Statements of Standard Accounting Practice,
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance.
They have been prepared under the historical cost convention,
except for the periodic remeasurement of investment properties,
certain fixed assets and equity investments, as further explained

below.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year ended
31 December 2002. The results of subsidiaries acquired or
disposed of during the year are consolidated from or to their
effective dates of acquisition or disposal, respectively. All
significant intercompany transactions and balances within the

Group are eliminated on consolidation.

Minority interests represent the interests of outside shareholders in

the results and net assets of the Company’s subsidiaries.

Subsidiaries
A subsidiary is a company whose financial and operating policies
the Company controls, directly or indirectly, so as to obtain

benefits from its activities.

The results of subsidiaries are included in the Company’s profit
and loss account to the extent of dividends received and
receivable. The Company’s interests in subsidiaries are stated at

cost less any impairment losses.
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Joint venture companies

A joint venture company is a company set up by contractual
arrangement, whereby the Group and other parties undertake an
economic activity. The joint venture company operates as a
separate entity in which the Group and the other parties have an

interest.

The joint venture agreement between the venturers stipulates the
capital contributions of the joint venture parties, the duration of
the joint venture and the basis on which the assets are to be
realised upon its dissolution. The profits and losses from the joint
venture company’s operations and any distributions of surplus
assets are shared by the venturers, either in proportion to their
respective capital contributions, or in accordance with the terms

of the joint venture agreement.
A joint venture company is treated as:

(@)  a subsidiary, if the Company has unilateral control, directly

or indirectly, over the joint venture company;

(b) a jointly-controlled entity, if the Company does not have
unilateral control, but has joint control, directly or indirectly

over the joint venture company;

(c) an associate, if the Company does not have unilateral or
joint control, but holds, directly or indirectly, generally not
less than 20% of the joint venture company’s registered
capital and is in a position to exercise significant influence

over the joint venture company; or

(d) a long term investment, if the Company holds, directly or
indirectly, less than 20% of the joint venture company’s
registered capital and has neither joint control of, nor is in a
position to exercise significant influence over, the joint

venture company.
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Associates

An associate is a company, not being a subsidiary or a jointly-
controlled entity, in which the Group has a long term interest of
generally not less than 20% of the equity voting rights and over

which it is in a position to exercise significant influence.

The Group’s share of the post-acquisition results and reserves of
associates is included in the consolidated profit and loss account
and consolidated reserves, respectively. The Group’s interests in
associates are stated in the consolidated balance sheet at the
Group's share of net assets under the equity method of accounting,

less any impairment losses.

Goodwill

Goodwill arising on the acquisition of subsidiaries and associates
represents the excess of the cost of the acquisition over the
Group’s share of the fair values of the identifiable assets and

liabilities acquired as at the date of acquisition.

Goodwill arising on acquisition is recognised in the consolidated
balance sheet as an asset and amortised on the straight-line basis
over its estimated useful life of twenty years. In the case of
associates, any unamortised goodwill is included in the carrying
amount thereof, rather than as a separately identified asset on the

consolidated balance sheet.

SSAP 30 “Business combinations” was adopted as at 1 January
2001. Prior to that date, goodwill arising on acquisitions was
eliminated against consolidated reserves in the year of acquisition.
On the adoption of SSAP 30, the Group applied the transitional
provision of SSAP 30 that permitted such goodwill to remain
Goodwill
acquisitions subsequent to 1 January 2001 is treated according to

eliminated against consolidated reserves. on

the SSAP 30 goodwill accounting policy above.
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Goodwill (continued)

On disposal of subsidiaries and associates, the gain or loss on
disposal is calculated by reference to the net assets at the date of
disposal, including the attributable amount of goodwill which
remains unamortised and any relevant reserves, as appropriate.
Any attributable goodwill previously eliminated against
consolidated reserves at the time of acquisition is written back and

included in the calculation of the gain or loss on disposal.

The carrying amount of goodwill, including goodwill remaining
eliminated against consolidated reserves, is reviewed annually and
written down for impairment when it is considered necessary. A
previously recognised impairment loss for goodwill is not reversed
unless the impairment loss was caused by a specific external event
of an exceptional nature that was not expected to recur, and
subsequent external events have occurred which have reversed the

effect of that event.

Related parties

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related if
they are subject to common control or common significant

influence. Related parties may be individuals or corporate entities.

Impairment of assets

An assessment is made at each balance sheet date of whether
there is any indication of impairment of any asset, or whether
there is any indication that an impairment loss previously
recognised for an asset in prior years may no longer exist or may
have decreased. If any such indication exists, the asset’s
recoverable amount is estimated. An asset’s recoverable amount is
calculated as the higher of the asset’s value in use or its net selling

price.
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NOTES TO FINANCIAL STATEMENTS BF 7% 3R & M &

31 December 2002 2002 12A31H

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3. IFESTHHRHE ()
(continued)
Impairment of assets (continued) EERE (#)
An impairment loss is recognised only if the carrying amount of an MEE 2 BRE E 188 H Al e o B
asset exceeds its recoverable amount. An impairment loss is B REERT TR - RIEXEBE
charged to the profit and loss account in the period in which it NERHREIIE  REBETRER
arises, unless the asset is carried at a revalued amount, when the BedHRRZEREERE - BA|
impairment loss is accounted for in accordance with the relevant EAREBEENELEH 2 BRKRA
accounting policy for that revalued asset. Mk -
A previously recognised impairment loss is reversed only if there ERETEE 2 A W858 2 (5T
has been a change in the estimates used to determine the REFE - REFNCSHRAZBEERE
recoverable amount of an asset, however not to an amount higher T EEE AN BESFELER
than the carrying amount that would have been determined (net of ZEERAEMHAESE LR
any depreciation/amortisation), had no impairment loss been BN TAETE 2 BRE{E 2 2 (kR
recognised for the asset in prior years. R E,EHE) AT EER -
A reversal of an impairment loss is credited to the profit and loss FRIFZEEABREESER  HES
account in the period in which it arises, unless the asset is carried BREE S REEHESHAERRAZE
at a revalued amount, when the reversal of the impairment loss is MEERE BRI EAAEBSEZ
accounted for in accordance with the relevant accounting policy RERELEHTABRERA -

for that revalued asset.

Fixed assets and depreciation BEEEERTE

Fixed assets, other than investment properties, are stated at cost or FRIREMERID - BEE B E IR AL
valuation less accumulated depreciation and any impairment HERRFTEINER - KABEEE
losses. The cost of an asset comprises its purchase price and any ZBABREZEEERRIEMGRZ
directly attributable costs of bringing the asset to its working TERE R 2 E R B EEK
condition and location for its intended use. Expenditure incurred Ao RETEEBERESE XN -
after fixed assets have been put into operation, such as repairs and MEERERE  —REOBERELE
maintenance, is normally charged to the profit and loss account in HZBERPHRE o HE A BERR
the period in which it is incurred. In situations where it can be ZEXHESHREMZEEMER
clearly demonstrated that the expenditure has resulted in an FARELEW R - AZEXLBERL
increase in the future economic benefits expected to be obtained RZBEZFEINK o

from the use of the fixed asset, the expenditure is capitalised as an

additional cost of that asset.
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Fixed assets and depreciation (continued)

Changes in the values of fixed assets, other than investment
properties, are dealt with as movements in the revaluation reserve.
If the total of this reserve is insufficient to cover a deficit, on an
individual asset basis, the excess of the deficit is charged to the
profit and loss account. Any subsequent revaluation surplus is
credited to the profit and loss account to the extent of the deficit
previously charged. On disposal of a revalued asset, the relevant
portion of the revaluation reserve realised in respect of previous
valuations is transferred to retained profits as a movement in

reserves.

Depreciation is calculated on the straight-line basis to write off the
cost or valuation of each asset over its estimated useful life. The

principal annual rates used for this purpose are as follows:

Leasehold land held under long and
Over the lease terms
2.5%
10% - 30%
20% - 33%
30%

medium term leases
Buildings
Plant and machinery
Furniture, fixtures and equipment
Motor vehicles

The gain or loss on disposal or retirement of a fixed asset
recognised in the profit and loss account is the difference between
the net sales proceeds and the carrying amount of the relevant
asset.

For a transfer from fixed assets to investment properties, the
related revaluation surplus included in equity is transferred to the
investment property revaluation reserve and remains until
subsequent disposal or retirement of the property when the
revaluation surplus is transferred to retained profits.
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Investment properties

Investment properties are interests in land and buildings in respect
of which construction work and development have been
completed and which are intended to be held on a long term basis
for their investment potential, any rental income being negotiated
at arm’s length. Such properties are not depreciated and are stated
at their open market values on the basis of annual professional

valuations performed at the end of each financial year.

Changes in the values of investment properties are dealt with as
movements in the investment property revaluation reserve. If the
total of this reserve is insufficient to cover a deficit, on a portfolio
basis, the excess of the deficit is charged to the profit and loss
account. Any subsequent revaluation surplus is credited to the
profit and loss account to the extent of the deficit previously
charged.

On disposal of an investment property, the relevant portion of the
investment property revaluation reserve realised in respect of

previous valuations is released to the profit and loss account.

Intangible assets

Intangible assets, representing eligibility rights to trade on or
through The Stock Exchange of Hong Kong Limited (“Stock
Exchange Trading Rights”) and Hong Kong Futures Exchange
Limited (“Futures Exchange Trading Right”), are stated at cost less

accumulated amortisation and any impairment losses.

Amortisation is calculated on the straight-line basis over a period

of ten years to write off the cost of the rights.

Other assets
Other assets held on a long term basis are stated at cost less any

impairment losses on an individual asset basis.
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Long term investments
Long term investments are non-trading investments in listed and

unlisted equity securities intended to be held on a long term basis.

Listed securities are stated at their fair values on the basis of their
quoted market prices at the balance sheet date, on an individual
investment basis. Unlisted securities are stated at their estimated

fair values, on an individual basis.

The gains or losses arising from changes in the fair values of
securities are dealt with as movements in the long term investment
revaluation reserve, until the securities are sold, collected, or
otherwise disposed of, or until the securities are determined to be
impaired, when the cumulative gain or loss derived from the
securities recognised in the long term investment revaluation
reserve, together with the amount of any further impairment, is
charged to the profit and loss account in the period in which the

impairment arises.

Short term investments

Short term investments are investments in listed equity securities
held for trading purposes and are stated at their fair values on the
basis of their quoted market prices at the balance sheet date, on
an individual investment basis. The gains or losses arising from
changes in the fair values of securities are credited or charged to

the profit and loss account in the period in which they arise.

Inventories

Inventories, principally comprising goods for sale, are stated at the
lower of cost and net realisable value. Cost is determined on the
first-in, first-out basis and comprises direct materials, direct labour
and an appropriate proportion of production overheads. Net
realisable value is based on estimated selling prices less any

estimated costs to be incurred to completion and disposal.
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Cash and cash equivalents

For the purpose of the consolidated cash flow statement, cash and
cash equivalents comprise cash on hand and demand deposits,
and short term highly liquid investments which are readily
convertible into known amounts of cash and which are subject to
an insignificant risk of changes in value, and have a short maturity
of generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an integral

part of the Group’s cash management.

For the purpose of the balance sheet, cash and cash equivalents
comprise cash on hand and at banks, including term deposits, and

assets similar in nature to cash, which are not restricted as to use.

Deferred tax

Deferred tax is provided, using the liability method, on all
significant timing differences to the extent it is probable that the
liability will crystallise in the foreseeable future. A deferred tax
asset is not recognised until its realisation is assured beyond
reasonable doubt.

Revenue recognition
Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be

measured reliably, on the following bases:

(@) from the sale of goods, when the significant risks and
rewards of ownership have been transferred to the buyer,
provided that the Group maintains neither managerial
involvement to the degree usually associated with

ownership, nor effective control over the goods sold;

(b)  from the rendering of services, in the period in which such

services are performed;

(c) commissions and brokerage income on dealings in securities
and futures contracts, on the transaction dates when the

relevant contract notes are executed;
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue recognition (continued)
(d) rental income, on a time proportion basis over the lease

terms;

(e) interest income, on a time proportion basis taking into
account the principal outstanding and the effective interest

rate applicable; and

()  dividend income, when the shareholders’ right to receive

payment has been established.

Employee benefits

Paid leave carried forward

The Group provides paid annual leave to its employees under their
employment contracts on a calendar year basis. Under certain
circumstances, such leave which remains untaken as at the
balance sheet date is permitted to be carried forward and utilised
by the respective employees in the following year. An accrual is
made at the balance sheet date for the expected future cost of
such paid leave earned during the year by the employees and
carried forward.

Prior to the adoption of SSAP 34 during the year, as explained in
note 2 to the financial statements, the Group did not accrue for
paid annual leave carried forward at the balance sheet date. This
change in accounting policy has had no material effect on the
prior year’s financial statements, but has resulted in the
recognition of an accrual for paid holiday carried forward by the
Group’s employees as at the balance sheet date. Further details are

included in note 28 to the financial statements.

Employment Ordinance long service payments

Certain of the Group’s employees have completed the required
number of years of service to the Group in order to be eligible for
long service payments under the Hong Kong Employment
Ordinance in the event of the termination of their employment.
The Group is liable to make such payments in the event that such
a termination of employment meets the circumstances specified in

the Employment Ordinance.
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Employee benefits (continued)

A contingent liability is disclosed in respect of possible future long
service payments to employees, as a number of current employees
have achieved the required number of years of service to the
Group, to the balance sheet date, in order to be eligible for long
service payments under the Employment Ordinance if their
employment is terminated in the circumstances specified. A
provision has not been recognised in respect of such possible
payments, as it is not considered probable that the situation will

result in a material future outflow of resources from the Group.

Pension schemes and other retirement benefits

The Group operates a defined contribution Mandatory Provident
Fund retirement benefits scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance in Hong Kong, for
those employees who are eligible to participate in the MPF
Scheme. Contributions are made based on a percentage of the
employees’ basic salaries and are charged to the profit and loss
account as they become payable in accordance with the rules of
the MPF Scheme. The assets of the MPF Scheme are held
separately from those of the Group in an independently
administered fund. The Group’s employer contributions vest fully
with the employees when contributed into the MPF Scheme,
except for the Group’s employer voluntary contributions, which
are refunded to the Group when the employee leaves employment
prior to the contributions vesting fully, in accordance with the
rules of the MPF Scheme.

The employees of the Group's overseas subsidiaries are required to
participate in central pension schemes operated by the local
municipal governments. These overseas subsidiaries are required
to contribute 2% to 25% of its payroll costs to the central pension
schemes. The contributions are charged to the profit and loss
account as they become payable in accordance with the rules of

the central pension schemes.
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Operating leases

Leases where substantially all the rewards and risks of ownership
of assets remain with the lessor are accounted for as operating
leases. Where the Group is the lessor, assets leased by the Group
under operating leases are included in non-current assets and
rentals receivable under the operating leases are credited to the
profit and loss account on the straight-line basis over the lease
terms. Where the Group is the lessee, rentals payable under the
operating leases are charged to the profit and loss account on the

straight-line basis over the lease terms.

Dividends

Final dividends proposed by the directors are classified as a
separate allocation of retained profits within the capital and
reserves section of the balance sheet, until they have been
approved by the shareholders in a general meeting. When these
dividends have been approved by the shareholders and declared,

they are recognised as a liability.

Interim dividends are simultaneously proposed and declared,
because the Company’s Memorandum of Association and
Bye-Laws grant the directors the authority to declare interim
dividends. Consequently, interim dividends are recognised

immediately as a liability when they are proposed and declared.

Foreign currencies

Foreign currency transactions are recorded at the applicable
exchange rates ruling at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies at the balance sheet
date are translated at the applicable exchange rates ruling at that
date. Exchange differences are dealt with in the profit and loss

account.
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Foreign currencies (continued)

On consolidation, the financial statements of overseas subsidiaries
and associates are translated into Hong Kong dollars using the net
investment method. The profit and loss accounts of overseas
subsidiaries and associates are translated into Hong Kong dollars
at the weighted average exchange rates for the year, and their
balance sheets are translated into Hong Kong dollars at the
exchange rates ruling at the balance sheet date. The resulting
translation differences are included in the exchange fluctuation

reserve.

For the purpose of the consolidated cash flow statement, the cash
flows of overseas subsidiaries and associates are translated into
Hong Kong dollars at the exchange rates ruling at the dates of the
cash flows. Frequently recurring cash flows of overseas
subsidiaries and associates which arise throughout the year are
translated into Hong Kong dollars at the weighted average

exchange rates for the year.

Prior to the adoption of the revised SSAPs 11 and 15 during the
year, as explained in note 2 to the financial statements, the profit
and loss accounts of overseas subsidiaries and associates and the
cash flows of overseas subsidiaries and associates were translated
into Hong Kong dollars at the exchange rates ruling at the balance
sheet date. The adoption of the revised SSAP 11 has had no
material effect on the financial statements. The adoption of the
revised SSAP 15 has resulted in changes to the layout of the
consolidated cash flow statement, further details of which are

included in note 34 to the financial statements.
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

SEGMENT INFORMATION

Segment information is presented by way of two segment formats:
(i) on a primary segment reporting basis, by business segment; and
(i) on a secondary segment reporting basis, by geographical

segment.

The Group’s operating businesses are structured and managed
separately, according to the nature of their operations and the
products and services they provide. Each of the Group’s business
segments represents a strategic business unit that offers products
and services which are subject to risks and returns that are
different from those of the other business segments. The Group’s

business segments are identified as follows:
(@)  manufacture and retail of jewellery;
(b)  wholesale of precious metals; and

(c)  securities broking and investments.

In determining the Group’s geographical segments, revenues and
results are attributed to the segments based on the location of the
customers, and assets are attributed to the segments based on the
location of the assets. No geographical analysis is presented as
over 90% of the Group’s revenue and assets are derived from

activities in Hong Kong.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then

prevailing market prices.
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NOTES TO FINANCIAL STATEMENTS BF 7% 3R & M &

31 December 2002 2002 12A31H
4.  SEGMENT INFORMATION (continued) 4. FHER (&)
Business segments XD
The following tables present revenue, profit and certain asset, TRAREBEXB DB Wz  wH
liability and other segment information for the Group’s business RETEE  BERHEMHHER -
segments.
Group
£8
Manufacture and Wholesale of Securities broking
retail of jewellery precious metals and investments Eliminations Consolidated
REHERSE REEME EFELRRE H# &&

2002 2000 2002 2000 2002 2000 2002 2000 2002 2001
HK$'000 HKS'000  HK$'000 HKS'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HKS'000
Téx Thr Tz TEr TRz TEnr TEx TEr TRr AL

Segment revenue: AR -

Sales to external customers HETIARR 1,931,116 1,842,401 2,857,923 2,811,567 28,520 32,242 = — 4,817,559 4,686,230

Intersegment sales NEHE 46,736 25761 122,377 229,633 679 660  (169,792) (256,054 ) = —

Other revenue from external sources iRl 18,399 12,998 10 20 5127 4429 = — 23536 17447

Intersegment other revenue M E e 3792 4503 = — 8141 8720 (11933) (13,243) = =

Total lle: 2,000,043 1,885,683 2,980,310 3,041,240 42,467 46,051 (181,725) (269,297) 4,841,095 4,703,677
Segment results APEE 89569 19757 5167 3379  (12,550)  (1,625) = — 8218 21,51
Interest income HMEKA 6,260 9,416
Dividend income REHA 2777 3,819
Unallocated expenses APRER (5,583)  (5,652)
Profit from operating activities e xBHGET 85,640 29,094
Finance costs BBER (1,073)  (781)
Share of profits of associates EEBERAAER 1,065 993
Profit before tax BBER 85,632 29,306
Tax it} (22,244)  (8,967)
Profit before minority interests Rt D BB RER AR 63,388 20,339
Minority interests PERRER 252 16
Net profit from ordinary activities REEREEEHER

attributable to shareholders 63,640 20,355
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NOTES TO FINANCIAL STATEMENTS B 7% 3R & MY &

31 December 2002 2002%12A31H
4.  SEGMENT INFORMATION (continued) 4. oHER (H)
Business segments (continued) E¥ o (&)
Group
£E
Manufacture and Wholesale of Securities broking
retail of jewellery precious metals and investments Eliminations Consolidated
REHERSE REEME BHELRRE 3 &a

2000 2000 2002 2000 2002 2000 2002 2001 2002 2001
HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK§'000 HK$'000 HKS'000 HKS'000 HKS'000
Téx ThEn TEn TET TEx TEr TEx TET TER TAR

Segment asses HHEE 1,844,889 1677763 57,117 24,589 850,107 8891

4 (603,805) (562,817) 2,148,308 2,028,649

Interests in associates REENEER 7869 7,782
Unallocated assets APREE 12416 8,007
Total assets BEE 2,168,593 2,044,528
Segment liabilities AHEE (693,809) (622,265) (48,468)  (2,028) (144,843) (161659) 603,805 562,617 (283,315) (223,135)
Unallocated liabilities APEEE (96,367)  (58,958)
Total liabilities Baf (379,682) (282,093 )
Other segment information: EHHER

Depreciation and amortisation nEREH 39,992 46,656 17 17 4514 4418 - — 44523 51,001
Impairment loss recognised REGRHERL

in the profit and loss account HERE - — — — 94 — = — 9447 —
Capital expenditure AR 13,789 12,897 - — 1540 330 - — 1539 16199
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NOTES TO FINANCIAL STATEMENTS

31 December 2002

5.  TURNOVER

Turnover represents the net invoiced value of goods sold, after

allowances for returns, trade discounts and value-added tax;

commission on securities and commodity broking and rental

income earned during the year.

Revenue from the following activities has been included in

turnover:

Sales of goods
Commission on securities and
commodity broking

Gross rental income

EmiHE

#HEMBEEL
RERA

mEeRA
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2002
HK$'000
TER

4,789,039

22,384
6,136

4,817,559
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

B % 8 E

20025 12A31H

PROFIT FROM OPERATING ACTIVITIES 6. REXKHASEAN
The Group’s profit from operating activities is arrived at after AEBE 2 REEBRFERNE MR,
charging/(crediting): (GEA)
2002 2001
Notes HK$'000 HK$’'000
k=3 TER TEX
Depreciation E 14 44,461 51,029
Amortisation of intangible assets* BV AEHR" 16 62 62
Minimum lease payments under i REFEERD
operating leases for land and buildings HEHEERNK 95,072 96,370
Auditors’ remuneration ZERD BN & 1,782 1,761
Staff costs (excluding directors’ BEIER(FrEREES
remuneration (note 8)): e (fisx8)) :
Wages and salaries IERF® 213,807 220,093
Pension schemes contributions NESHT 8,838 9,689
Less: Forfeited contributions BRI (737) (1,211)
Net pension schemes contributions AR HRFE 8,101 8,478
221,908 228,571
Loss on disposal of fixed assets HEBAEEEZER 1,087 3,265
Unrealised loss on revaluation of BAREMEL
investment properties AERBR 9,447 —
Unrealised loss/(gain) on revaluation BEpRHLETREZ
of short term listed investments AEBER/ () 4,690 (297)
Exchange losses, net [ 5B RE 1,121 526
Inventories written off FEME 7,825 —
Provision for doubtful debts EERER 626 40
Net rental income He WA F5E (5,823) (5,721)
Interest income MEBA (6,260) (9,416)
Dividend income from listed investments e EMRERE (2,364) (2,014)
Dividend income from unlisted investments R B 3E F R ERE (413) (1,805)
Gain on disposal of long term unlisted HERBELT
investments RE W (428) (189)
Gain on disposal of short term HERH
listed investments FikERE (221) —
*  The amortisation of intangible assets for the year is included in * AEECENEESFEEREREREE

smRATHER]F -

“Administrative expenses” on the face of the consolidated
profit and loss account.
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NOTES TO FINANCIAL STATEMENTS BF 7% 3R & M &

31 December 2002 2002 12A31H
7. FINANCE COSTS 7. HMBEA
Group
£E
2002 2001
HK$’000 HK$’000
TR FHT
Interest on bank loans and overdrafts ERLFNEHERL
wholly repayable within five years RITER A A B 746 394
Interest on other loans wholly repayable ERLFNEHERL
within five years Hip B HF & 327 387
1,073 781
8.  DIRECTORS’ REMUNERATION 8. EEM<e
Directors’ remuneration disclosed pursuant to the Listing Rules BEEmRARARIGHE 161K
and Section 161 of the Companies Ordinance is as follows: RE BEEMEWBEWT
Group
L]
2002 2001
HK$’000 HK$’000
TR FAT
Fees ik 560 598
Other emoluments: Hibf 4
Salaries and allowances & K2R 5,274 5,765
Bonuses paid and payable EH&FHZWJ 107 149
Pension schemes contributions RIS EIHR 130 130
5,511 6,044
6,071 6,642
Fees include HK$240,000 (2001: HK$240,000) payable to the 1 & 8 5 240,000/ 7T (20014 -
independent non-executive directors. There were no other 240,000 7T) f T B IEMITE
emoluments payable to the independent non-executive directors - FRATEAMMES N FBLIER
during the year (2001: Nil). TEE (2001F : BB °
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

DIRECTORS’ REMUNERATION (continued) 8.

B % 8 E

20025 12A31H

The number of directors whose remuneration fell within the

following bands is as follows:

Nil to HK$1,000,000

HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000

Z %7t —1,000,000% 7T

1,000,001 7 — 1,500,000/ 7T
1,500,001/ 7t — 2,000,000/ 7T
2,000,001 7T —2,500,0007% 7T

There was no arrangement under which a director waived or

agreed to waive any remuneration during the year.

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees of the Group during the year

included three (2001: three) directors, details of whose

remuneration are set out in note 8 above. The aggregate amount of

the remuneration of the five highest paid employees are as

follows:

Fees
Salaries and allowances
Bonuses paid and payable

Pension schemes contributions

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED

e loERh
B R AT A
RIS FEIHR

EEME (8)
EEMEBRIDHIMT

Number of directors

EEAH
2002 2001

N = 1
= = = 5y

FRNEZVEF LA LHRELRF
ERELAME -

IEREFMESR

AEEAERRIEERTHESRE
=& (2001F : =R)EE - HEA
MeERN Ll EeHE - AR R
SEMEESMSLBENT

Group
£

2002 2001
HK$’000 HK$’000
TR TiET
200 200
7,291 7,023
333 342
245 210
8,069 7,775
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

10.

FIVE HIGHEST PAID EMPLOYEES (continued)

The remuneration of the five highest paid employees fell within

B %S R

2002 12A31H

9. ILEEBRE¥FHES (H)
IEaE=RHFHESME AR S5

Number of employees

the following bands: 1
2002
Nil to HK$1,000,000 Z 7L — 1,000,000/ 7T —
HK$1,000,001 to HK$1,500,000 1,000,001 7c — 1,500,000/ 7T 2
HK$1,500,001 to HK$2,000,000 1,500,001/ 7£ — 2,000,000/ 7T 3
HK$2,000,001 to HK$2,500,000 2,000,001 7T — 2,500,000/ 7T —
5
TAX 10. ®E

Hong Kong profits tax has been provided at the rate of 16% (2001:
16%) on the estimated assessable profits arising in Hong Kong
during the year. Taxes on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in which
the Group operates, based on existing legislation, interpretations

and practices in respect thereof.

Group: &8 :
Hong Kong BB
Elsewhere H 3 [
Overprovision in prior year L FEBEER
Deferred (note 30) BT (FT5E30)
Share of tax attributable to associates B E A RITIA
Tax charge for the year AEEHRA

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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fib &t &R B )dt A LA B & 16% (2001
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2002
HK$’000
TER

23,271
688

(1,614)
(254)

22,091
153

22,244
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

11.

12.

13.

NET PROFIT FROM ORDINARY ACTIVITIES ATTRIBUTABLE
TO SHAREHOLDERS

The net profit from ordinary activities attributable to shareholders
for the year ended 31 December 2002 dealt with in the financial
statements of the Company, is HK$22,465,000 (2001:

HK$53,412,000).

DIVIDENDS

Interim - HK4.0 cents

(2001: HK3.0 cents) per ordinary share
Proposed final - HK6.0 cents

(2001: HK2.0 cents) per ordinary share

(20014 : 3.0%1l)

(20014 : 2.0%1)

The proposed final dividend for the year is subject to the approval
of the Company’s shareholders at the forthcoming annual general

meeting.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the net
profit attributable to shareholders for the year of HK$63,640,000
(2001: HK$20,355,000), and the 440,000,000 (2001:
440,000,000) ordinary shares in issue during the year.

Diluted earnings per share for the years ended 31 December 2002
and 2001 have not been presented as no diluting events existed

during these years.
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2002 2001
HK$’000 HK$'000
THER FAT
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

14. FIXED ASSETS 14. BEEE
Group
£8
Furniture,
Land and Plant and fixtures and Motor
buildings ~ machinery  equipment vehicles Total
B = B
TR #E ®E
BTF R ET ] RE &t
HK$'000 HK$’000 HK$’000 HK$'000 HK$’000
THL FET THT FET THL
Cost or valuation: R A&
At beginning of year ) 571,033 9,430 146,422 1,702 728,587
Additions NE 2,922 1,331 10,568 508 15,329
Disposals k= — (147) (5,806) — (5,953)
Exchange realignment [ 5 AR (1) (4) (36) — (41)
At 31 December 2002 M2002%F128318 573,954 10,610 151,148 2,210 737,922
Accumulated depreciation: ZFHE :
At beginning of year ) 103,664 5,090 83,937 1,315 194,006
Provided during the year ~ FRE & 14,109 2,043 28,086 223 44,461
Disposals HERE — (120) (4,350) — (4,470)
Exchange realignment B i 58 B — (3) (25) - (28)
At 31 December 2002 2002 12A318 117,773 7,010 107,648 1,538 233,969
Net book value: RERE
At 31 December 2002 ®2002%12A31H 456,181 3,600 43,500 672 503,953
At 31 December 2001 R2001F128318 467,369 4,340 62,485 387 534,581

Certain land and buildings of the Group were revalued in 1993 by
Knight Frank & Kan, independent professionally qualified valuers,
on an open market, existing use basis. As a result, those assets
stated at revalued amounts based on revaluations which were
reflected in the financial statements for periods ended before
30 September 1995 have not been revalued to their fair values by
class at the balance sheet date. Since then, no further revaluations
of the Group’s leasehold land and buildings have been carried out,
as the Group has relied upon the exemption granted under the
transitional provisions of SSAP 17, from the requirement to carry
out future revaluations of its fixed assets which were stated at
valuation at that time.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

14.

FIXED ASSETS (continued) 14.
Had these land and buildings been carried at historical cost less
accumulated depreciation, their carrying amounts would have
been approximately HK$49,937,000.
The Group’s land and buildings included above are held under the
following lease terms:
Hong Kong
it
HK$’000
TEL
At cost: PR
Long term leases RHHEAL 666
Medium term leases FhERFE 4 25,666
26,332
At valuation: i1
Long term leases REELD 119,500
Medium term leases R HERFR 49 424,982
544,482
570,814

At 31 December 2002, certain of the Group’s land and buildings
with a net book value of approximately HK$179,180,000 (2001:
HK$186,049,000) were pledged to secure general bank facilities
granted to the Group (note 29).

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
JA Ak R AR A A

B % 8 E

20025 12A31H

BE&E (&)

fisf 5 bt % £ 3 AR F A SRR AR R
A ENER - EREFED
49,937,000/ T °

AEE Ltz £ RETR T 5 HH
A

Elsewhere Total
Hitih & a5t
HK$'000 HK$'000

FAT FAET
2,921 3,587
219 25,885
3,140 29,472
— 119,500

— 424,982

— 544,482

3,140 573,954

R2002F128318 » REBUET
BRI F 1B 49179,180,0007 7T (2001
F : 186,049,000/ 7T) 2 L i K iE
FHEER - AREBFME—RIBITE
EEER (F15E29) ©
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NOTES TO FINANCIAL STATEMENTS BF 7% 3R & M &

31 December 2002 200212 A31H
15. INVESTMENT PROPERTIES 15. REWMHE
Group
£E
2002 2001
HK$’000 HK$'000
THER FATT
At beginning of year F 1) 106,500 102,743
Additions = — 371
Transfer from fixed assets BEETEEE = 21,250
Transfer to fixed assets BEEEEE — (743)
Deficit on revaluation BEEEBE (11,980) (17,121)
At 31 December K12A31H8 94,520 106,500
The Group’s investment properties are held under the following KREBZEBYELE Y HEEE -
lease terms:
Group
£E
2002 2001
HK$’000 HK$’000
TER FATT
Long term leases: R
Hong Kong BB 7,870 7,900
Medium term leases: REIFEAD
Hong Kong BB 51,050 60,600
Elsewhere = up ] 35,600 38,000
94,520 106,500
The Group’s investment properties were revalued on 31 December MN2002E 128310 ' AEE 7K E
2002 by DTZ Debenham Tie Leung Limited, independent Y ERB EER A IR = 2T
professionally qualified valuers, at HK$94,520,000 on an open BERARIEERERGSERARMER
market, existing use basis. The investment properties are leased to {47594,520,000/ T - ZEREME
third parties under operating leases, further summary details of BREEMOETE=E - SE2HRH
which are included in note 36 to the financial statements. IR E 36 o
At 31 December 2002, the Group's investment properties with a 2002 12A318 » REBUE
value of HK$39,100,000 (2001: HK$46,900,000) were pledged to {2 39,100,000/ st ( 20014
secure general bank facilities granted to the Group (note 29). 46,900,000/ 70) 2 & B W E K

W ARNEBFRE-—RETEEE
R (FzE29) °
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NOTES TO FINANCIAL STATEMENTS

31 December 2002

16. INTANGIBLE ASSETS

20025 12A31H

16. BEFEE

B % 8 E

Group
£E
HK$'000
FERT
Cost: R
At beginning of year and FHRRM2002F12831H
at 31 December 2002 620
Accumulated amortisation: Rt #H -
At beginning of year F1]) 114
Provided during the year FARE 62
At 31 December 2002 2002412 H31H 176
Net book value: BRE%E :
At 31 December 2002 2002412318 444
At 31 December 2001 M2001412H31H 506
17. OTHER ASSETS 17. Htt&EE
Group
%8
2002 2001
HK$’000 HK$’000
TR TET
Cost of membership for a seat at EREREES S
The Chinese Gold and eRER
Silver Exchange Society 1,500 1,500
Deposits with The Stock Exchange of REBMAERZMBRAF
Hong Kong Limited (the “Stock Exchange”): ([Bx2pr)) 22 %
Compensation fund BEES 311 300
Fidelity fund ERREES 300 300
Stamp duty deposit NIEB RS 75 75
Contributions in cash to Central Clearing R REE R EL
and Settlement System Guarantee Fund REEE 2R EMHHK 300 300
Admission fee paid to Hong Kong BERHREEERDA
Securities Clearing Company Limited ZABER 400 400
Deposit with the Compensation Fund REBRFAEEES
of Hong Kong Futures Exchange Limited ZEE 100 100
Deposit with The Hong Kong Futures REBPERGMER
Exchange Clearing Corporation Limited BERRAAIZES 1,500 1,500
4,486 4,475

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @ ANNUAL REPORT 2002
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NOTES TO FINANCIAL STATEMENTS BF 7% 3R & M &

31 December 2002 20024 12H31H
18. INTERESTS IN SUBSIDIARIES 18. RMBARER
Company
AT
2002 2001
HK$’000 HK$’000
TER FATT
Unlisted shares/investments, at cost EETRGRE - BZRA 1,085,873 1,085,873
Due from subsidiaries LIIEPNEIDE 429,329 433,269
1,515,202 1,519,142
The amounts due from subsidiaries are unsecured, interest-free BB ARRFAEEE  THFER
and have no fixed terms of repayment. EEEENE

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @ ANNUAL REPORT 2002
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

18.

INTERESTS IN SUBSIDIARIES (continued)

Particulars of the subsidiaries are as follows:

Name

=1

Acclaim Holdings
Limited

Chofull Limited

Chow Sang Sang
Bullion Dealers Limited

BEEERERAA

Chow Sang Sang
Capital Limited
BAEERMEBRAR

Chow Sang Sang
Commodities Limited

BAEEEmBRAR

Chow Sang Sang
Corporate Gift Limited

AEECEEMERAA

Chow Sang Sang
Finance Limited

BAEERBERAT

Place of
incorporation/
registration
and operations
B/ R R
REwmE

British Virgin
Islands
RBEZERS
Cook Islands
ERES
Hong Kong
BB

Hong Kong
BB

Hong Kong
&R

Hong Kong

BB
Hong Kong

B

Nominal value
of issued ordinary
share capital/
registered capital
ERTEBRE
o i B AN [ {2

US$600,000
600,0003 7T
US$1

IE
HK$5,000,000
5,000,000/ 7T
HK$50,000
50,000/ 7T
HK$5,000,000
5,000,000/ 7T

HK$1,000,000

1,000,000/ 7T
HK$15,000,000

15,000,000/ 7T

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED

A Sa SO - S S A

B % 8 E

20025 12A31H

18. RMBLQRAES (&)

HEARZHENT

Percentage

of equity

attributable to

the Company

A DRI

BREED L
Direct Indirect

B %

— 100

— 100

— 100

— 100

— 100

— 100

— 100

ANNUAL REPORT 2002
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BE R

Dormant
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LR
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Sale of
corporate
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Dormant
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

18.

INTERESTS IN SUBSIDIARIES (continued)
Place of
incorporation/
registration
Name and operations
B/ R
=1 R
Chow Sang Sang Hong Kong
Futures Limited
BAEEHEERAT Bt
Chow Sang Sang British Virgin
Holdings (BVI) Limited Islands
RBEZERS
Chow Sang Sang Hong Kong
Holdings Limited
AEEEEERAR B

Chow Sang Sang People’s Republic

Industrial of China
(Fuzhou) Co., Ltd.*

BEEEZE M) AR AN
BRAR

Chow Sang Sang Hong Kong/

International People’s Republic

(Shunde) Limited of China
& A A B (IE7E) B/ HEAR

BRAT HANE
Chow Sang Sang Hong Kong

Investments Limited
BEERERRRA] BB

Nominal value
of issued ordinary
share capital/
registered capital

ERTEERE/
of i B A< [E B

HK$5,000,000
5,000,000/ 7T
US$50,000
50,000 7T
HK$250
25078 7T

HK$12,180,000

12,180,000/ 7T

HK$2

278 TT

HK$2,500,000

2,500,0007 7T

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED

f A e 4 MR B AR A A
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18. REBAFES (&)

Percentage

of equity
attributable to
the Company

AT M
BREBDL

Direct Indirect

HiE 4

— 100

100 —

— 100

— 100

— 100

— 100
ANNUAL REPORT 2002
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

18. INTERESTS IN SUBSIDIARIES (continued)
Place of Nominal value
incorporation/ of issued ordinary
registration share capital/
Name and operations registered capital
29 311D ERTEERE
=1 ReEmE o i R A< [E {2
Chow Sang Sang British Virgin UsS$t1
Jewellery Islands/
(China) Co. Ltd. People’s Republic
of China
RERAEE/ B
REARAME
Chow Sang Sang Hong Kong HK$30,000,000
Jewellery Company
Limited
BAEEKRERTERARA BiE 30,000,0007% 7T
Chow Sang Sang Singapore $$2
Jewellery Pte Ltd.
I 29T

Chow Sang Sang People’s Republic HK$13,000,000

Jewellery of China
(Shaanxi) Co., Ltd. *

BEEKRERT(RA) PEARANE 13,000,000 7T
BRAF*!

Chow Sang Sang People’s Republic RMB7,000,000

Jewellery of China
(Shandong)
Co., Ltd.*
BEERE (LR) REARANME 7,000,000 A R #&
BRARN

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
J kg BB AT R 2

o0)

B % 8 E

20025 12A31H

18. RMBLQRAES (&)

Percentage
of equity
attributable to Principal
the Company activities
ERRELN
REBDH TEXK
Direct Indirect
B %
— 100 Investment
holding
BRI E
— 100 Retail of
jewellery
RETE
— 100 Dormant
EEEX
— 100 Manufacture
and sale of
jewellery
KRERVERHE
— 51 Manufacture
and sale of
jewellery
KRESVERHE
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

18.

INTERESTS IN SUBSIDIARIES (continued)

Name

=1

Chow Sang Sang

Jewellery

(Shanghai)

Co., Ltd.*
BEERE (L8)

BRAAE"

Chow Sang Sang
Jewellery
(Shunde) Ltd. * #

BEEIRE (IR7E)
BRAAE*

Chow Sang Sang

Jewellery (Taiwan)

Limited

Chow Sang Sang

Manufactory Limited

AL RERERAR

Chow Sang Sang
Manufacturing
International
Limited

Place of
incorporation/
registration
and operations
B/ ERK
R E

People’s Republic
of China

REE A R AE

People’s Republic
of China

i ARAME

British Virgin
Islands/

Taiwan

RERLBEE/

L gk
/S

Hong Kong
BB

British Virgin
Islands/

People’s Republic
of China
KBREZES/
REAREME

Nominal value
of issued ordinary
share capital/
registered capital

ERTEERE/
of i B A< [E B

US$1,000,000

1,000,000 7T

HK$5,000,000

5,000,000/ JT

US$50,000

50,0003 7T

HK$7,500,000
7,500,0007% 7T

US$1

IE

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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18. REBAFES (&)

Percentage

of equity
attributable to
the Company

AT M
BREBDL
Direct Indirect
HiE 4

— 61

— 90

— 100

— 100

— 100
ANNUAL REPORT 2002
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Principal
activities

FREHK

Manufacture
and sale of

jewellery

i

RERENKE

\

Manufacture
and sale of

jewellery
RERENHE

Sale of

jewellery

REHE

Manufacture

of jewellery
RERE

Investment

holding

BERE
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

18. INTERESTS IN SUBSIDIARIES (continued) 18. R B LA RER (&)

Place of
incorporation/

Nominal value
of issued ordinary

Percentage
of equity

registration share capital/ attributable to Principal
Name and operations registered capital the Company activities
29 311D ERTEERE AR RS
=1 ReEmE S RAEE REBDH IREHK
Direct Indirect
EE &
Chow Sang Sang Hong Kong HK$1,000,000 — 100 Nominee
Nominees Limited services
FAEERBABRAA 0 1,000,000 7T iR ISR YIES
ZRAE
Chow Sang Sang Netherlands US$30,000 — 100 Property
Property Holdings N.V. Antilles/ investment
Hong Kong
HERMFIH, 30,000% 7T UESLE
EE
Chow Sang Sang Hong Kong HK$10,000,000 — 100 Property
Properties Limited investment
AEEERARAF £ 10,000,000/ 7 MERE
Chow Sang Sang Hong Kong HK$10,000,000 — 100 Securities
Securities Limited broking
AEEBSFBRAF] £ 10,000,000/ 7 iy (X
Chow Sang Sang Hong Kong HK$10,000,000 — 100 Securities
Securities (HK) broking
Limited
BEEES (BE) 0 10,000,000/ 7 i A
BRAA
Chow Sang Sang British Virgin US$1 — 100 Sale of
Trading (China) Islands/ jewellery
Company Limited  People’s Republic
of China
RERAEE/ 17T REHE
REARKME

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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NOTES TO FINANCIAL STATEMENTS

31 December 2002

18. INTERESTS IN SUBSIDIARIES (continued)
Place of Nominal value
incorporation/ of issued ordinary
registration share capital/
Name and operations registered capital
L/ FE R ERTEERE/
£#18 R of i B A< [E B
Fullink British Virgin US$1
Developments Inc. Islands
RBRETRS E
Leahander International British Virgin US$1
Limited Islands
RERUEHE 17T
Quatar Management British Virgin US$T
Limited Islands
RBREZRS B
Tsin Chuk Kam British Virgin US$100,000
Manufactory Islands/
Limited People’s Republic
of China
KBELEE/ 100,000% 7T
REAREME
World Commercial Hong Kong HK$2,500,000
Sales Company
Limited
R BBTHERAFA 5 2,500,000 7T
338.Net Limited Hong Kong HK$2
BE 2T

*  Newly incorporated during the year

* Wholly foreign-owned enterprise

#  Sino-foreign co-operative joint venture

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
e S S I e A

©
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2002 12A31H

18. REBAAES (&)

Percentage
of equity
attributable to Principal
the Company activities
ARE R
REEDT FREHK
Direct Indirect
HE &
— 100 Dormant
TREX
— 100 Investment
holding
BERE
— 100 Investment
holding
EREE
— 100 Processing
of jewellery
KEMT
— 100 Wholesale
of precious
metals
BEoE#E
— 100 Technology
services
RH AR %

* FRHKL
tORINBHRELE

v ORNAEAAR
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NOTES TO FINANCIAL STATEMENTS

31 December 2002

19. INTERESTS IN ASSOCIATES

Share of net assets
Loan from an associate

Due to an associate

FEREE
REERBZER
FEfE 2 DRI RR

The loan from an associate and the amount due to an associate are

unsecured, interest-free and have no fixed terms of repayment.

Particulars of the associates are as follows:

Name

=1

Foo Sang Enterprises
Company Limited
EEEXRBRAFA

Qingdao Kang Hua
Diamond Co., Ltd.
BEEREELERAF

Business
structure

XBRB

Corporate

NG

Corporate

A

Place of
incorporation/
registration
and operations
9= 311D
R

Hong Kong
BE
People’s Republic

of China
REARAME

The associates are indirectly held by the Company.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED

A Sa SO - S S A
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19. REELTER

Grou

£5
2002
HK$'000
TER
8,351

(403)
(79)

7,869

p

2001
HK$'000
TAET

8,410

(403)
(225)

7,782

REERTZ HRRERBEATR
KARER - FiFl8REETER

5 -

BERAZHB0T

Percentage

of ownership
interest
attributable to
the Group
EEEGES
BAL

2002 2001

36.63 36.63

32 32

Principal
activities

IREHR

Property
investment

MEHRE

Processing of
diamonds

EAMNT

BERRMAARRMERSS -
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NOTES TO FINANCIAL STATEMENTS

31 December 2002

20. LONG TERM INVESTMENTS

Listed equity investments in

Hong Kong, at market value

Unlisted equity investments in

Hong Kong, at fair value

BEELMBROHEKE
RhiE

BEEFLTROHEE

BV EE

At 31 December 2002, the Group’s listed equity investments with
a value of HK$26 million (2001: Nil) were pledged to secure
general bank facilities granted to the Group (note 29).

21. INVENTORIES

Goods held for sale

REHE < Em

The carrying amount of inventories is arrived at after charging a
general provision of HK$9,101,000 (2001: HK$9,101,000).

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
e S S I e A

©

B %S R

2002 12A31H

200 REIKE
Group
%8
2002 2001
HK$’000 HK$’000
FTERT FHETT
59,814 72,327
7,030 7,776
66,844 80,103
2002128318 » AREBEEM L
M % {7 ¥ & (& {& 26,000,000/ J©
(20014 : 2% 7w) + AAEEFE
—RIRITEEEER (FT:E29) -
21. BE
Group
£8
2002 2001
HK$’000 HK$’000
FERT FHETT
931,066 856,697
FTEZEBEEDNBR — R EE
9,101,0007& 7t (20014 + 9,101,000
BIL) °
ANNUAL REPORT 2002
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NOTES TO FINANCIAL STATEMENTS B 7% 3R & MY &

31 December 2002 2002%12A31H
22. ACCOUNTS RECEIVABLE 22. EWHERM
The Group’s sales are normally on cash basis. Credit is offered to AEBHE-RUAERH - mHLHE
wholesale customers with terms ranging from 15 to 45 days. EPRHENGERARI15E45H -
An aged analysis of the accounts receivable as at the balance RURZIREEIRBEZAH 2K
sheet date, based on invoice date, is as follows: BRAWT -
Group
£E
2002 2001
HK$’000 HK$’000
TR FERT
Current to 30 days BEZE30H 50,650 64,730
31 to 60 days 31HZE60H 8,710 4,895
Over 60 days HEiE60H 4,550 98
63,910 69,723
Margin clients accounts receivable * e R = P RR R 30,726 19,025
94,636 88,748
* The margin clients accounts receivable are secured by the ¥ RRAREFEANEZESELR
underlying pledged securities, repayable on demand and bear W ARERBEEREERE
interest at commercial rates. No aged analysis is disclosed as, FEtR - ERBFAREEER
in the opinion of the directors, an aged analysis is not relevant HE - RERAMERTIA  EF
in view of the nature of the business of securities margin REERFRERE DN -
financing.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @ ANNUAL REPORT 2002
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

23. OTHER RECEIVABLES

B %S R

2002 12A31H

23. HMEWERR

Group Company
£ NF
2002 2001 2002 2001
Note HK$’000 HK$'000 HK$’000 HK$'000
P 5E TER TER TER TER
Prepayments and deposits BRI KB REE 116,418 90,722 73 73
Prepaid tax BARE 1,597 6,567 — —
Loans to a minority MEAR
shareholder of a PEREER
subsidiary 24 6,596 — — —
124,611 97,289 73 73
24. LOANSTO A MINORITY SHAREHOLDER OF A SUBSIDIARY 2. WEARDIBRRER
The loans to a minority shareholder of a subsidiary are unsecured, MEBARLBIRRERAEER - &
bear interest at 6% per annum and repayable within one year. FHEE%TEREAR—FRNER -
25. SHORT TERM INVESTMENTS 25. EHRE
Group
L]
2002 2001
HK$’000 HK$'000
TR T
Listed equity investments in BELTROKE
Hong Kong, at market value BmiE 10,555 1,231

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @ ANNUAL REPORT 2002
J R A % MR B A R A A 2002 4F



NOTES TO FINANCIAL STATEMENTS B 7% 3R & MY &

31 December 2002 2002412 H31H
26. CASH AND CASH EQUIVALENTS AND PLEDGED TIME 2. Re ZRABERECERES
DEPOSITS B™
Group Company
%8 e
2002 2001 2002 2001
HK$’000 HK$'000 HK$’000 HK$'000
FET FHT FET FET
Cash and bank balances e RRITERK 50,900 31,231 3 4
Time deposits EHER 204,408 154,573 — =
255,308 185,804 3 4

Less: Pledged time deposits: B EERERER

Pledged for short term {ERG HASRTT
bank loans B (31,000) (15,000) — —
Pledged for short term 1R B R
bills payable FERHEM (9,750) = — —
Pledged for bank facilities ERITEERA (1,000) (16,000) — —
(41,750) (31,000) — —
Cash and cash equivalents RehERRE 213,558 154,804 3 4

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @ ANNUAL REPORT 2002
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

27. ACCOUNTS PAYABLE

An aged analysis of the accounts payable as at the balance sheet

date, based on invoice date, is as follows:

Current to 30 days BAEZ30H

31 to 60 days 31HZ60H

Over 60 days HBiE60H

Cash clients accounts payable # FERNREEPERSN
Margin clients accounts payable * ERNHFRE PRI

¥

Included in cash clients accounts payable arising from the
ordinary course of business of dealing in securities is an
approximately HK$63,266,000 (2001:
HK$60,369,000) representing these client’s undrawn monies /

amount of

excess deposits placed with the Group. The balances are
repayable on demand. No aged analysis is disclosed as, in the
opinion of the directors, an aged analysis is not meaningful in

view of the nature of the business of dealing in securities.

The margin clients accounts payable are repayable on demand
and bear interest at commercial rates. No aged analysis is
disclosed as, in the opinion of the directors, an aged analysis
is not relevant in view of the nature of the business of
securities margin financing.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
e S S I e A

e2)

B %S R

2002 12A31H

27. BNERX
ENEFNEEARERZERHZEK

AT
Group
£H
2002 2001
HK$000 HK$'000
TER TET
64,774 42,398
2,413 2,277
2,743 5,057
69,930 49,732
76,847 81,208
3,408 13,223
150,185 144,163
* BRIARZREERBHREL L

ERASEFERANZEE
#) 63,266,000 7T (20014 :
60,369,0008T) B ERKFF
EAKEIZWH?&IE/%E&I\E
& BBEAREREEE - &R
M%Tfﬁklﬁé R 2 AT 1E
BAK EZRABETHERR
DT o

BRNAFREFPRFAREREE
BERBBEERGERER - BERE
SHREEXRBUEE - Rk
ERAK  ESRAETRER
R
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NOTES TO FINANCIAL STATEMENTS B 7% 3R & MY &

31 December 2002 2002412 H31H
28. OTHER PAYABLES AND ACCRUALS 28. HiENKRAKESEE
Group Company
% AH
2002 2001 2002 2001
HK$/000 HK$'000 HK$’000 HK$’000
TERT FATT TER FATT
Accruals and other liabilities EETEEREMERE 122,600 77,041 1,051 801
Bills payable ANE 9,329 — — —
131,929 77,041 1,051 801

SSAP 34 was adopted during the year, as explained in note 2 and
under the heading “Employee benefits” in note 3 to the financial
statements. As a result, an accrual is now made at the balance
sheet date for the expected future cost of paid annual leave earned
during the year by employees, which remains untaken by the
employees at the balance sheet date and is permitted to be carried
forward and utilised in the following year.

This change in accounting policy has had no material effect on the
prior year financial statements, but has resulted in HK$2,153,000
being included in the balance of the Group’s accruals in respect of

paid leave carried forward as at 31 December 2002.

S EREEMRNFANRS - &7
BRR ML B S B it 2 R M EE3 TR
BEERMIA - Bt - BEERFEA
ERSMRAESE B = ARERILE T4
BETEEZRIAHRY REE
RiEst —RAHBRPBEFTRRAAR 2
JEETER -

HEHERNE  HEFELTHK
BEVTEERNTE - BRN2002F
12A318 - AEBZETIER &8
NERLEBEEE S KRBARER
2,153,000/ 7T °
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

B %S R

2002 12A31H

29. INTEREST-BEARING BANK BORROWINGS 29. SFEETER
Group Company
£H YN
2002 2001 2002 2001
HK$’000 HK$'000 HK$’000 HK$’000
FERT FAT FTERT FAT
Bank overdrafts: RITESL -
Secured HH 8,784 4,293 = —
Unsecured AR 378 501 212 328
9,162 4,794 212 328
Bank loans, secured RITE » A 20,423 10,350 — —
29,585 15,144 212 328
The Group’s bank facilities are secured by the pledge of the AEBROGENTHER
Group’s time deposits amounting to HK$42 million (2001: HK$31 42,000,000 7T (20014F : 31,000,000
million) and certain assets of the Group disclosed in notes 14, 15 BIL) 0 RE TR BEREWNE14

and 20 to the financial statements.

15208 E 2 B EVEEM -
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NOTES TO FINANCIAL STATEMENTS

31 December 2002

30. DEFERRED TAX

Balance at beginning of year
Credit for the year (note 10)

Exchange realignment

At 31 December

FONER
FRER (ME10
B 50 98 B

M12A31H

The principal components of the Group’s provision for deferred

tax, and the net deferred tax asset position not recognised in the

financial statements are as follows:

Accelerated depreciation
allowances

Tax losses

B % 8 E

20025 12A31H

30. EEBEF
Group
58

2002 2001
HK$’000 HK$'000
TER TET
3,816 4,649
(254) (858)
3 25
3,565 3,816

AEEETHEARBEIIERD » R

ARPBREFRR FREHIAE
ERBRIT
Provided Not provided
3
2002 2001 2002 2001
HK$’000 HK$'000 HK$’000 HK$'000
TER TET TER FExT
T E LKA
3,565 3,816 18 591
HEER — — (8,893) (6,875)
3,565 3,816 (8,875) (6,284)

The revaluation of the Group’s investment properties does not

constitute a timing difference and, consequently, the amount of

potential deferred tax thereon has not been quantified.

No provision has been made for taxes which would arise on the

remittance to Hong Kong of retained profits of overseas companies as it

is not anticipated that these amounts will be remitted in the near future.

The Company had no unprovided deferred tax at the balance sheet

date (2001: Nil).

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED

JAOE A %W OE B AR A A @

ERAKECRENEL NERE
£ Rt YTESERELETHEA
SRIELfEE -

B TR SN B 2 R B M FE K
REERE - MBS FERA B
EEZBIBRERERE -

REER  ARBTERBEZET
118 (2001 : BETT) °
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NOTES TO FINANCIAL STATEMENTS BF 7% 3R & M &

31 December 2002 200212 A31H
31. MINORITY INTERESTS 3. LEBRRESR
Group
£8
2002 2001
HK$’000 HK$’000
TER THET
Minority interests LR RER 7,406 7,107
Loans from a minority shareholder fERR D ERRER
of a subsidiary 6,113 1,385

13,519 8,492

The loans from a minority shareholder of a subsidiary are MEARDERRERREET - T5H

unsecured, interest-free and not repayable within one year. BERTEE—FAHEE -
32. SHARE CAPITAL 32. BAR
2002 2001
HK$’000 HK$'000
TER FHET
Authorised: AR
1,000,000,000 ordinary shares FIREE0.25E T2
of HK$0.25 each LM% 1,000,000,0000% 250,000 250,000
Issued and fully paid: EETRER
440,000,000 ordinary shares FIREE0.25E T2
of HK$0.25 each 38 % 440,000,0004% 110,000 110,000

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @ ANNUAL REPORT 2002
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

33.

B % 8 E

20025 12A31H

RESERVES 33. ffR
(@) Group (a) %H
The amounts of the Group’s reserves and the movements AEBREBERFARLESF
therein for the current and prior years are presented in the BEz28BHEHNNBERES
consolidated statement of changes in equity on pages 23 to WVEERUEZGAERR
24 of the financial statements. KA ©
The revised SSAP 11 was adopted during the year, as RETSFEBEINFENRN
explained in note 2 and under the heading “Foreign FRRE  FBEHNTHERS
currencies” in note 3 to the financial statements. As a result, MisE2 R P sE 32 78 [ S i |
the profit and loss accounts of overseas subsidiaries and A o Btk - BN A R BB
associates are now translated into Hong Kong dollars at the ERAIZBREIRFRZN
weighted average exchange rates for the year. RFHEXRRE RGBT -
The amount of goodwill arising on the acquisition of FTEERKBERBLRES: L
subsidiaries in prior years remain eliminated against BRNRGE RE RN KRR
consolidated retained profits and the capital reserve amounted M SE < B{E3£4,832,0007%
to HK$4,832,000. 7T ©
(b) Company (b) 2AF
Contributed Retained
surplus profits Total
BB RE R &t
Note HK$’000 HK$'000 HK$'000
k=3 TET TET TER
Balance at 1 January 2001 72001418 18 &k 975,582 392,130 1,367,712
Net profit for the year FRFE — 53,412 53,412
Interim 2001 dividend 20014 HiALE, 12 — (13,200) (13,200)
Proposed final 2001 dividend ~ ##k20015 REIR & 12 — (8,800) (8,800)
At 31 December 2001 and M2001F12A318 K
beginning of year F1 975,582 423,542 1,399,124
Net profit for the year ERFa A — 22,465 22,465
Interim 2002 dividend 20024 HE 12 — (17,600) (17,600)
Proposed final 2002 dividend  #}/k20024 K E % 5 12 — (26,400) (26,400)
At 31 December 2002 ®20029F12F318 975,582 402,007 1,377,589

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
FI R R BB R A A
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

33.

34.

RESERVES (continued)

The Company’s contributed surplus arose in 1992 as a result of the
Group’s reorganisation and represents the difference between the
nominal value of the Company’s shares allocated under the
reorganisation scheme and the then consolidated net asset value
of the acquired subsidiaries.

Under the Companies Act 1981 of Bermuda, the contributed
distributable to

circumstances.

surplus is shareholders under certain

NOTE TO THE CONSOLIDATED CASH FLOW STATEMENT

Changes to the layout of the consolidated cash flow statement

SSAP 15 (Revised) was adopted during the current year, as detailed
in note 2 to the financial statements, which has resulted in a
change to the layout of the consolidated cash flow statement. The
consolidated cash flow statement is now presented under three
headings: cash flows from operating activities, investing activities
and financing activities. Previously five headings were used,
comprising the three headings listed above, together with cash
flows from returns on investments and servicing of finance and
from taxes paid. The significant reclassifications resulting from the
change in presentation are that taxes paid are now included in
cash flows from operating activities, interest received is now
included in cash flows from operating activities and cash flows
from investing activities, dividends received are now included in
cash flows from investing activities and dividends paid are now
included in cash flows from financing activities. The presentation
of the 2001 comparative consolidated cash flow statement has

been changed to accord with the new layout.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
e S S I e A

B %S R

2002 12A31H

33.

34.

& (&)

ARBONFEEZHARBKE
SESA  ERBEEAFERBEZA
ARIRMHEELES WERB AR EE
CIRAREEFEZESR -

BEBREIBIFARNDE BET
BRT BABKADKTERR

GEBRERBRMEE

HBGERERBRZEFNAR
S EBKEAE 155 (BB RF
PIBRAY - 5 1R S L B RS 3R 5 Bl 2
N EFENREFAHERERL
ENFHH - FERSRERRIA=(E
RE2%  KEXH  REXBLE
BRPMBRESRE - TAKRACHE
EEE - BREA={EREE - RKE
mERBEER R RERE MK
B 2NNALNREELZERE
AR DR ENRR AR ERS
FISRERE  CWABFAKER
BRSRERENREXHAERE
nE  BRBREARERBMEHR
ERERENKEFABBEDAE
BeRg - 2000FEHRAHERE
HEBF2HTACIERE - AT
BN E5TTH
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

35.

CONTINGENT LIABILITIES

(a)

The Company has provided guarantees to the extent of
US$52 million and HK$2 million (2001: US$77 million) in
respect of gold trading facilities granted to subsidiaries. In
addition, corporate guarantees to the extent of HK$278
million (2001: HK$256 million) have also been provided by
the Company to secure the general bank facilities of certain
subsidiaries. As at the balance sheet date, the amounts
drawn against the gold trading facilities and general bank
amounted to HK$12,239,000 (2001:
and HK$11,001,000 (2001: Nil),

facilities
HK$6,944,000)

respectively.

The Group has a contingent liability in respect of possible
future long service payments to employees under the Hong
Kong Employment Ordinance, with a maximum possible
amount of HK$1.9 million as at 31 December 2002, as
further explained in note 3 to the financial statements. The
contingent liability has arisen as a number of current
employees have achieved the required number of years of
service to the Group, to the balance sheet date, in order to
be eligible for long service payments under the Employment
Ordinance if their employment is terminated under certain
circumstances. A provision has not been recognised in
respect of such possible payments, as it is not considered
probable that the situation will result in a material future

outflow of resources from the Group.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
FI R R BB R A A

B % 8 E

20025 12A31H

35.
(a)

RREE

ARRBENBARIFMERS
B &z 512 £52,000,0003% 7T
% 2,000,000/ 7T (20014 :
77,000,000% 7T) 2 &R ° it
Sh - RRABMAETHE AR A
T — R R TEEE
278,000,000/ JT ( 20014 :
256,000,000% 7T ) 2 A & &
R-NEER DERAZES
EEGER—BRRITEEES
412,239,000 7T (2001 4F :
6,944,000% 7t ) % 11,001,000
A7 (2001F : TETT) ©

AEERERBERBKIARE
BRUERBRBE S MAERE—
JER2002F 1231 BHEB &8
a] 1,900,000 T 2 KR B
& FEIRTHREMES
ZBEHRBEELE - AR
SHERERZEEABETAR
EEMRERBEE - UER
BREREEOMES TERTR
I EAR A6 B KBRS
REE - ERZBERTELR
EEELEERML  MEAAR
BEERT R RIEE TR -
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

36 OPERATING LEASE ARRANGEMENTS

()

B %S R

2002 12A31H

36. REBNWAE

As lessor (a) HEA
The Group leases its investment properties (note 15) under AEERBLEHEOELER
operating lease arrangements, with leases negotiated for B (H5E15) - REFT T
terms ranging from one to five years. The terms of the leases MBAE—E20F - BAOBKK—
generally also require the tenants to pay security deposits REKEENREBR S REE
and provide for periodic rent adjustments according to the ERMSREEEHESH
then prevailing market conditions. B
At 31 December 2002, the Group had total future minimum 72002612 A318 - REEH
lease receivables under non-cancellable operating leases AR 2 KEBAOM AR A
with its tenants falling due as follows: RUER 2 REBERRMAT
Group
E3L ]
2002 2001
HK$’000 HK$’000
TR FET
Within one year —FQR 5,201 7,166
In the second to fifth years, inclusive “EhF (PREEEMSE) 2,761 4,966
7,962 12,132
CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED Q ANNUAL REPORT 2002
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

36.

37.

B % 8 E

20025 12A31H

OPERATING LEASE ARRANGEMENTS (continued) 36. REHENEE (F)
(b) As lessee (b) AEMEA
The Group leases certain of its office properties under A& ERGEROERE T
operating lease arrangements. Leases for properties are REWME  NEBREERE]
negotiated for terms ranging from one to five years. ERE-—ZRF -
At 31 December 2002, the Group had total future minimum 20026128318 * REEHR
lease payments under non-cancellable operating leases AR 2 R EBAOMARK
falling due as follows: Rz HERERFTMT :
Group
&8
2002 2001
HK$’000 HK$’000
TR FHET
Within one year —FR 86,499 73,778
In the second to fifth years, inclusive “ERF (BRERWSF) 84,770 60,667
171,269 134,445
RELATED PARTY TRANSACTIONS 37. BEALIRE

In addition to the transactions and balances detailed elsewhere in

these financial statements, the Group had the following material

transactions with related parties during the year:

(a)

The Group advanced RMB7,000,000 to the minority
shareholder of a 90% owned subsidiary for its working
capital. At 31 December 2002, the outstanding balances of
approximately HK$6,596,000 are unsecured, bear interest at

6% per annum and repayable within one year.

The Group pledged a time deposit of HK$10,000,000 to a
bank to secure bank loans made available to a 90% owned
subsidiary for its working capital. The outstanding bank
loans as at 31 December 2002 amounted to HK$9,423,000.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
J kg BB AT R 2

7e)

RERUBREEMEDFH XS

REES) -

AEERFREBEAL

ETUTEARS :

(a)

7K £ @78 57 7,000,000 A R # F
—90% B B ARV HAER
EREEES - N2002F 128
318 + R 4E£46,596,0007%
T BEER  RFEFIEE%
BRAR—FEREE -

AEEERBRATHEX
10,000,000/ 7T * B—90%3FH
ZHBRRRITERERLR £
2EES 2 - M2002F12R8
318 - MR IRITEF9,423,000
BT o
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NOTES TO FINANCIAL STATEMENTS
31 December 2002

37. RELATED PARTY TRANSACTIONS (continued)

38.

39.

(c)

The Group pledged a time deposit of HK$6,000,000 to a
bank to secure the bank facility made available to a 61%
owned subsidiary for its working capital. No amount was

drawn against that bank facility as at 31 December 2002.

The Group and the minority shareholder of a 51% owned
subsidiary advanced shareholder loans of US$946,000 and
US$909,000, respectively, for its working capital. At 31
December 2002, the outstanding shareholders’ loans of
approximately HK$17,324,000 in total are unsecured,

interest-free and not repayable within one year.

The Group purchased goods of HK$2,066,000 from minority
shareholders of subsidiaries in the ordinary course of
business for a consideration decided between the parties and

with reference to the prevailing market prices.

COMPARATIVE AMOUNTS

As further explained in note 2 to the financial statements, due to

the adoption of certain new and revised SSAPs during the current

year, the accounting treatment and presentation of certain items in

the financial statements have been revised to comply with the new

requirements. Accordingly, certain comparative amounts have

been reclassified to conform with the current year’s presentation.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue
by the board of directors on 3 April 2003.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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37.

38.

39.

BEALRS ()

) AEEEBRATHER
6,000,0007C * A—61%FA
ZHBARISBITEEEER -
EEEES 2 - R2002F
128318  WARFEAZIEBRT

e

=285 °

(d AEERAEERFEL1%ZMH
BARLERR - 2 RIEMRK
R B $946,0003 7T }2.909,000
X EREES - W2002F
128318 ' MRBRRERER
#)17,324,000% 7t © A& &K
B AHAERTEE—FRA

f&

[i

o

)]

=3

() AKRERAEXGEFERRER
ERETHZEZMHER - [
MBRARALEBRRBEE
2,066,000/ 7T °

ERyF

M BIRE M T2 - B F AR
BTHAIREETETERER - &
FHRETAETHEZERERS
RELER  UWHEHITER - F
b BETRBRETHREECDEN
AR UNEERFEZEZHIA -

MBREz# &

N HHER2003F4B3AKES
etz o
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