WellNet Holdings Limited (the “Company") is
incorporated as an exempted company in Bermuda with
limited liability. The Company's shares have been listed
on The Stock Exchange of Hong Kong Limited since
1983, and have a secondary listing on Singapore
Exchange Securities Trading Limited since 1990.

The Company is an investment holding company. Its
subsidiaries are principally engaged in steel trading,
warehousing and distribution, steel manufacturing and
processing, property development and investment.

The principal accounting policies adopted in the
preparation of these accounts are set out below:

(a) Basis of preparation

The accounts have been prepared in accordance
with accounting principles generally accepted in
Hong Kong and comply with accounting standards
issued by the Hong Kong Society of Accountants
("HKSA"). They have been prepared under the
historical cost convention except that, as disclosed
in the accounting policies below, certain properties
and investments in securities are stated at fair value.

In the current year, the Group adopted the

following Statements of Standard Accounting

Practice ("SSAP") issued by the HKSA which are

effective for accounting periods commencing on

or after 1 January 2002:

SSAP 1 (revised): Presentation of financial
statements

Foreign currency
translation

Cash flow statements

SSAP 11 (revised):
SSAP 15 (revised):

SSAP 34 (revised): Employee benefits

The Directors consider that there was no material
impact on the accounts of the Group as a result
of adopting these revised SSAPs.
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(b) Group accounting

(i) Consolidation

The consolidated accounts include the
accounts of the Company and its subsidiaries
made up to 31 December.

Subsidiaries are those entities in which the
Company, directly or indirectly, controls more
than one half of the voting power; has the
power to govern the financial and operating
policies; to appoint or remove the majority
of the members of the board of directors; or
to cast majority of votes at the meetings of
the board of directors.

The results of subsidiaries acquired or disposed
of during the year are included in the
consolidated profit and loss account from the
effective date of acquisition or up to the
effective date of disposal, as appropriate.

All significant intercompany transactions and
balances within the Group are eliminated on
consolidation.

The gain or loss on the disposal of a subsidiary
represents the difference between the
proceeds of the sale and the Group's share of
its net assets together with any unamortised
goodwill or negative goodwill or goodwill/
negative goodwill taken to reserves and which
was not previously charged or recognised in
the consolidated profit and loss account.

Minority interests represent the interests of

outside shareholders in the operating results
and net assets of subsidiaries.
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(b) Group accounting (continued)

(i)

(ii)

Consolidation (continued)

In the Company's balance sheet the
investments in subsidiaries are stated at cost
less provision for impairment losses. The
results of subsidiaries are accounted for by
the Company on the basis of dividends
received and receivable.

Associates

An associate is a company, not being a
subsidiary or a joint venture, in which an
equity interest is held for the long-term and
significant influence is exercised in its
management.

The consolidated profit and loss account
includes the Group's share of the results of
associates for the year, and the consolidated
balance sheet includes the Group's share of
the net assets of the associates and goodwill/
negative goodwill (net of accumulated
amortisation) on acquisition.

In the Company's balance sheet the
investments in associates are stated at cost
less provision for impairment losses. The
results of associates are accounted for by the
Company on the basis of dividends received
and receivable.

Equity accounting is discontinued when the
carrying amount of the investment in an
associate reaches zero, unless the Group has
incurred obligations or guaranteed obligations
in respect of the associate.
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(b) Group accounting (continued)

(i) Translation of foreign currencies

Transactions in foreign currencies are
translated at rates of exchange ruling at the
transaction dates. Monetary assets and
liabilities expressed in foreign currencies at
the balance sheet date are translated at rates
of exchange ruling at the balance sheet date.
Exchange differences arising in these cases
are dealt with in the profit and loss account.

The balance sheet of subsidiaries and
associates expressed in foreign currencies are
translated at the rates of exchange ruling at
the balance sheet date whilst the profit and
loss account is translated at an average rate.
Exchange differences are dealt with as a

movement in reserves.
(c) Intangibles

(i) Goodwill/negative goodwill

Goodwill represents the excess of the cost of
an acquisition over the fair value of the
Group's share of the net assets of the acquired
subsidiary/associate at the date of acquisition.

Goodwill on acquisitions occurring on or after
1 January 2001 is included in intangible assets
and is amortised using the straight-line

method over its estimated useful life.

Goodwill on acquisitions that occurred prior
to 1 January 2001 was eliminated against
reserves. Any impairment arising on such
goodwill is accounted for in the profit and

loss account.
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(c)

Intangibles (continued)

(i)

Goodwill/negative goodwill (continued)

Negative goodwill represents the excess of the
fair value of the Group's share of the net
assets acquired over the cost of acquisition.

For acquisitions after 1 January 2001, negative
goodwill is presented in the same balance
sheet classification as goodwill. To the extent
that negative goodwill relates to expectations
of future losses and expenses that are
identified in the Group's plan for the
acquisition and can be measured reliably, but
which do not represent identifiable liabilities
at the date of acquisition, that portion of
negative goodwill is recognised in the profit
and loss account when the future losses and
expenses are recognised. Any remaining
negative goodwill, not exceeding the fair
values of the non-monetary assets acquired,
is recognised in the profit and loss account
over the remaining weighted average useful
life of those assets; negative goodwill in
excess of the fair values of those non-
monetary assets is recognised in the profit
and loss account immediately.

For acquisitions prior to 1 January 2001,

negative goodwill was taken directly to
reserves on acquisition.
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(c) Intangibles (continued)

(ii) Impairment of intangible assets

Where an indication of impairment exists, the
carrying amount of any intangible asset,
including goodwill previously written off
against reserves, is assessed and written down
immediately to its recoverable amount.

(d) Fixed assets

(i)

Investment properties

Investment properties are interests in land and
buildings in respect of which construction
work and development have been completed
and which are held for their investment
potential, any rental income being negotiated
at arm's length.

Investment properties are valued annually by
independent valuers. The valuations are on
an open market value basis related to
individual properties and separate values are
not attributed to land and buildings. The
valuations are incorporated in the annual
accounts. Increases in valuation are credited
to the investment properties revaluation
reserve. Decreases in valuation are first set
off against increases on earlier valuations on
a portfolio basis and thereafter are debited
to operating profit. Any subsequent increases
are credited to operating profit up to the
amount previously debited.

Upon the disposal of an investment property,
the relevant portion of the revaluation reserve
realised in respect of previous valuations is
released from the investment properties
revaluation reserve to the profit and loss
account.
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(d) Fixed assets (continued)

(i)

(iii)

Property, plant and equipment

Property, plant and equipment, comprising
leasehold land and buildings, leasehold
improvements, plants and machinery, furniture
and equipment and motor vehicles are stated
at cost less accumulated depreciation and
accumulated impairment losses.

Depreciation

Investment properties held on leases with
unexpired periods of 20 years or less are
depreciated over the remaining portion of the
leases.

Leasehold land is depreciated over the period
of leases. Fixed assets are depreciated at rates
sufficient to write off their cost less
accumulated impairment losses over their
estimated useful lives on a straight-line basis.
The principal annual rates are as follows:

Leasehold land 2%
Buildings 2 to 5%
(over the period

of leases)

Leasehold 10 to 50%
improvements (over the period
of leases)

Plant and machinery 10%
Furniture and equipment 10 to 25%
Motor vehicles 10 to 25%

The plant components are depreciated over
the period to overhaul. Major costs incurred
in restoring the plant components to its
normal working condition to allow continued
use of the overall asset are capitalised and
depreciated over the period to the next
overhaul.

Improvements are capitalised and depreciated
over their expected useful lives to the Group.
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(d) Fixed assets (continued)

(iv) Impairment and gain or loss on sale

At each balance sheet date, both internal and
external sources of information are considered
to assess whether there is any indication that
fixed assets are impaired. If any such
indication exists, the recoverable amount of
the asset is estimated and where relevant, an
impairment loss is recognised to reduce the
asset to its recoverable amount. Such
impairment losses are recognised in the profit
and loss account.

The gain or loss on disposal of a fixed asset
other than investment properties is the
difference between the net sales proceeds and
the carrying amount of the relevant asset,
and is recognised in the profit and loss
account.

(e) Assets under leases

(i) Finance leases

Leases that substantially transfer to the Group
all the risks and rewards of ownership of assets
are accounted for as finance leases. Finance
leases are capitalised at the inception of the
lease at the lower of the fair value of the
leased assets or the present value of the
minimum lease payments. Each lease payment
is allocated between the capital and finance
charges so as to achieve a constant rate on
the capital balances outstanding. The
corresponding rental obligations, net of
finance charges, are included in non-current
liabilities. The finance charges are charged to
the profit and loss account over the lease
periods.
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(e) Assets under leases (continued)

(i)

(ii)

()
(i)

Finance leases (continued)

A finance lease gives rise to depreciation
expense for the asset as well as a finance
cost for each accounting period. The
depreciation policy for leased assets is the
same as that for depreciable assets that are
owned.

Operating leases

Leases where substantially all the risks and
rewards of ownership of assets remain with
the leasing company are accounted for as
operating leases. Payments made under
operating leases net of any incentives received
from the leasing company are charged to the
profit and loss account on a straight-line basis
over the lease periods.

Investments in securities

Held-to-maturity securities

Held-to-maturity securities are investment in
debt securities which the Group has the
expressed intention and ability to hold to
maturity. They are stated in the balance sheet
at cost plus/less any discount/premium
amortised to date. The discount or premium
is amortised over the period to maturity and
included as interest income/expense in the
profit and loss account. Provision is made
when there is a diminution in value other
than temporary.
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()

Investments in securities (continued)

(i)

(ii)

Held-to-maturity securities (continued)

The carrying amounts of individual held-to-
maturity securities or holdings of the same
securities are reviewed at the balance sheet
date in order to assess the credit risk and
whether the carrying amounts are expected
to be recovered. Provisions are made when
carrying amounts are not expected to be
recovered and are recognised in the profit and
loss account as an expense immediately.

Investment securities

Investment securities are stated at cost less
any provision for impairment losses.

The carrying amounts of individual
investments are reviewed at each balance
sheet date to assess whether the fair values
have declined below the carrying amounts.
When a decline other than temporary has
occurred, the carrying amount of such
securities will be reduced to its fair value.
The impairment loss is recognised as an
expense in the profit and loss account. This
impairment loss is written back to profit and
loss account when the circumstances and
events that led to the write-downs or write-
offs cease to exist and there is persuasive
evidence that the new circumstances and
events will persist for the foreseeable future.
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(9)

(h)

(i)

Investments in securities (continued)
(iii) Other investments

Other investments are carried at fair value.
At each balance sheet date, the net unrealised
gains or losses arising from the changes in
fair value of other investments are recognised
in the profit and loss account. Profits or losses
on disposal of other investments, representing
the difference between the net sales proceeds
and the carrying amounts, are recognised in
the profit and loss account as they arise.

Inventories

Inventories comprise stocks and work in progress
and are stated at the lower of cost and net
realisable value. Cost, calculated on the first-in,
first-out basis, comprises materials, direct labour
and an appropriate portion of production
overheads expenditures. Net realisable value is
determined on the basis of anticipated sales
proceeds less estimated selling expenses.

Properties held for sale

Properties held for sale are stated at the lower of
cost and net realisable value. Cost includes the
original costs of land and buildings, development
and construction expenditures incurred, and
interests and other direct costs attributable to such
properties. Net realisable value is the estimated
price at which a property can be realised less
related expenses.

Accounts receivable
Provision is made against accounts receivable to
the extent they are considered to be doubtful.

Accounts receivable in the balance sheet are stated
net of such provision.
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()

(k)

(1

Cash and cash equivalents

Cash and cash equivalents are carried in the
balance sheet at cost. For the purpose of the cash
flow statement, cash and cash equivalents comprise
cash on hand, deposits held at call with banks,
cash investments with a maturity of three months
or less from date of investment and bank overdrafts.

Provisions

Provisions are recognised when the Group has a
present legal or constructive obligation as a result
of past events and it is probable that an outflow
of resources will be required to settle the
obligation, and a reliable estimate of the amount
can be made.

Employee benefits
(i) Employee leave entitlements

Employee entitlements to annual leave and
long service leave are recognised when they
accrue to employees. A provision is made for
the estimated liability for annual leave and
long service leave as a result of services
rendered by employees up to the balance sheet
date.

Employee entitlements to sick leave and
maternity or paternity leave are not
recognised until the time of leave.

(ii) Bonus plans

Provisions for bonus plans due wholly within
twelve months after balance sheet date are
recognised when the Group has a present legal
or constructive obligation as a result of
services rendered by employees and a reliable
estimate of the obligation can be made.
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(1)

Employee benefits (continued)
(iii) Pension obligations

The Group operates a number of defined
contribution plans, the assets of which are
generally held in separate trustee -
administered funds.

The Group's contributions to the defined
contribution retirement scheme are expensed
as incurred and are reduced by contributions
forfeited by those employees who leave the
scheme prior to vesting fully in the
contributions. When the contributions do not
fall due wholly within twelve months after
the end of period in which the employees
render the related service, the contributions
are discounted using the discount rate
determined by reference to market yields at
the balance sheet date on high quality
investments.

(m) Contingent liabilities and contingent assets

A contingent liability is a possible obligation that
arises from past events and whose existence will
only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events
not wholly within the control of the Group. It can
also be a present obligation arising from past
events that is not recognised because it is not
probable that outflow of economic resources will
be required or the amount of obligation cannot
be measured reliably.

A contingent liability is not recognised but is
disclosed in the notes to the accounts. When a
change in the probability of an outflow occurs so
that outflow is probable, they will then be
recognised as a provision.
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(m) Contingent liabilities and contingent assets

(n)

(continued)

A contingent asset is a possible asset that arises
from past events and whose existence will be
confirmed only by the occurrence or non-
occurrence of one or more uncertain events not
wholly within the control of the Group.

Contingent assets are not recognised but are
disclosed in the notes to the accounts when an
inflow of economic benefits is probable. When
inflow is virtually certain, an asset is recognised.

Revenue recognition

Revenue is recognised when the outcome of a
transaction can be measured reliably and when it
is probable that the economic benefits associated
with the transaction will flow to the Group.
Revenue is recognised on the following bases:

(i) Sale of goods - income from sale of goods is
recognised when the significant risks and
rewards of ownership of the goods have been
transferred to customers.

(i) Sale of properties - sale of completed
properties held for sale is recognised upon
completion of sales agreement.

(iii) Commission income - commission income
from the operation of metal exchange portals
is recognised when the related services are
rendered.

(iv) Consultancy service fees — consultancy service
fees are recognised when technical, marketing

and logistics consultancy services are rendered.

(v) Rental income - rental income is recognised
on a straight-line basis over the lease term.
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(n)

(0)

(p)

Revenue recognition (continued)

(vi) Dividend income - dividend income is
recognised when the right to receive payment
is established.

(vii) Interest income - interest income from bank
deposits is recognised on a time proportion
basis on the principal outstanding and at the
rates applicable. Interest income from other
investments is accounted for to the extent of
interest received and receivable.

(viii) Sale of investments - gain on sale of
investments is recognised on the transaction
date when the relevant contract notes are
executed.

Borrowing costs

Borrowing costs that are directly attributable to
the acquisition, construction or production of an
asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are
capitalised as part of the cost of that asset.

All other borrowing costs are charged to the profit
and loss account in the year in which they are
incurred.

Fees paid for the arrangement of syndicated loan
facilities are deferred and amortised on a straight-
line basis over the period of the loans.

Deferred taxation

Deferred taxation is provided under the liability
method, at the current tax rate, in respect of
timing differences between profit as computed for
taxation purposes and profit as stated in the
accounts to the extent that it is probable that a
liability or an asset will crystalise.
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(g) Segment reporting

In accordance with the Group's internal
financial reporting the Group has determined
that business segments be presented as the
primary reporting format and geographical as
the secondary reporting format.

Unallocated expenses represent corporate
expenses. Segment assets consist primarily of
property, plant and equipment, inventories,
receivables and operating cash, and mainly
exclude investments in securities and
investment properties. Segment liabilities
comprise operating liabilities and exclude items
such as taxation and certain corporate
borrowings. Capital expenditure comprises
additions to property, plant and equipment.

In respect of geographical segment reporting,
sales are determined on the basis of the
destination of delivery of merchandise. Total
assets and capital expenditure are where the
assets are located.
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Revenues recognised during the year are as follows:

Turnover

Sale of goods

Sale of properties held for sale

Rental income from investment
properties

Commission income from metal
exchange portals

Consultancy service income

Other revenue
Interest income
Dividend income
Others

Total revenue

LEE

HE

HEFEME

REMEEE
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VKA N

B AR 75 WL A

HE s
M B WA
B B A

=

ot

=
T
Bk
ESN
CRY
T

67

REEER W T

2002
HK$'000
BAETRT

3,692,932

29,248

11,566

3,425
8,650

3,745,821
1,167

18

5,493

6,678

3,752,499

2001
HK$'000
ABETIT

2,831,474

103,034

9,404

25,944
4,661

2,974,517
5,063

15

3,675

8,753

2,983,270



(a) Primary segment

The Group is organised into five major operating
units: (i) steel trading, warehousing and
distribution; (ii) steel manufacturing and
processing; (iii) property development; (iv) property
investment; and (v) metal exchange portals. An
analysis by business segment is as follows:

External
sales
HIMHE
HK$'000
BETT
Turnover EEE
- Steel trading, - HEE S
warehousing and BHERDH
distribution 3,426,376
- Steel manufacturing —E M IR E
and processing 249,170
- Property development — B ERRE 29,248
- Property investment -BHEXRE 11,566
- Metal exchange portals - 2BEFREM 28,237
- Others -HEE 1,224
3,745,821
Inter-segment elimination 7 BB 38R =
3,745,821
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(a) XEFH

AEEHAETr2LEEMANK:
()& 8 5 B Ko 35 (i) 3 82
MITRGE: (i)SHERE: (VB
ERE FVEBETFTRXZM %

E¥BE oSN UET:
2002 2001

Internal Internal
segment External segment
sales sales sales
REHE HIMNEE NEHE
HK$'000 HK$'000 HK$'000
BYET R BETT BETT
76,188 2,622,021 26,636
6,669 208,603 -
- 103,034 -
- 9,404 -
3,097 30,605 12,062
- 850 -
85,954 2,974,517 38,698
(85,954) - (38,698)
- 2,974,517 -



(a) Primary segment (continued) (a) XEX I (&)

2002 2001
HK$'000 HK$'000
BT BT T
Operating profit 78 &8 A
- Steel trading, warehousing —HEE S
and distribution B H 94,453 27,215
- Steel manufacturing — i 8 hn T B iE
and processing 32,350 17,652
- Property development — 5 3 B B 2 6,274 47,242
- Property investment —EHERE 10,119 6,594
- Metal exchange portals —2BEFRSM 3,664 11,559
- Others —EE (798) (2,792)
- Unallocated expenses — kBRI H (42,287) (37,067)
103,775 70,403
Depreciation and amortisation & Ko 85
- Steel trading, warehousing —HEE S
and distribution Bk H 383 386
- Steel manufacturing — i 8 hn T B iE
and processing 6,585 7,280
- Property development — B E R 152 17
- Metal exchange portals —eBEFRSM 1,940 3,876
- Others —EE 940 1,178
- Unallocated depreciation —ROBEITER
and amortisation o 3,754 4,472
13,754 17,309
Capital expenditures BARRAX
- Steel trading, warehousing —MEE S
and distribution Bk H 1,356 998
- Steel manufacturing — i 8 hn T B iE
and processing 10,397 2,865
- Property development — B E R 401 59
- Property investment —EHERE - 118,285
- Metal exchange portals —EBETRHAA 865 791
- Others —HE 21 10
- Unallocated capital —ROBEEARAXL
expenditures 354 192
13,394 123,200
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(a) Primary segment (continued)

Assets

- Steel trading, warehousing
and distribution

- Steel manufacturing
and processing

- Property development

- Property investment

- Metal exchange portals

- Others

- Unallocated assets

Liabilities

- Steel trading, warehousing
and distribution

- Steel manufacturing
and processing

- Property development

- Property investment

- Metal exchange portals

- Others

- Unallocated liabilities

(@) EESH (&)

2002
HK$'000
BET T
— g E S

Bk 1,138,554

— #8800 T 258
196,785
— B i = B E 64,738
—-BHEKRE 497,783
—-¢BETRHM -
—HE 1,561
— KD EE 197,570
2,096,991

afE
—MigE S

Bk HE 625,752

— #8800 T 258
135,516
— B i = B 41,586
—-BHEKRE 171,985
—-¢BETRHM -
—HE 1,728
— Ko AaE 176,542
1,153,109
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2001
HK$'000
ABETIT

690,095

167,450
107,355
466,157
71,718
2,287
199,994

1,705,056

364,542

126,110
59,252
227,983
5,858
1,655
52,479

837,879



(b) Secondary segment

The Group has business operations in Mainland
China, Hong Kong, Asia (other than Mainland China
and Hong Kong), Europe, Australia and other
regions. An analysis by geographical location is as

follows:

Turnover

- Mainland China

- Hong Kong

- Asia (other than Mainland
China and Hong Kong)

- Europe

- Australia

- Others

Operating profit
- Mainland China
- Hong Kong
- Asia (other than Mainland
China and Hong Kong)
- Europe
- Australia
- Others
- Unallocated expenses

CES
il
~EB
— T (R
D ERES)
— B
—

—EE

2 54 )
—
— &5
~BH (FefE
hE R E )
—~ BOA
—
~®E

- A X H
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(b) RED

AEERPE -FE oM (TEE
FEEEE) BOM BN EEEH
BAEEBEE-ZHBES D H DT

mT

2002
HK$'000
BAETRT

3,367,863
76,546

270,124
1,306

29,982

3,745,821

131,482
10,107

4,285
(462)

650
(42,287)

103,775

2001
HK$'000
ABETIT

2,750,814
41,825

74,259
62,504
30,068
15,047

2,974,517

82,093
10,776

5,946
2,381
6,057
217
(37,067)

70,403



(b) Secondary segment (continued)

Capital expenditures
- Mainland China

- Hong Kong

- Asia (other than Mainland
China and Hong Kong)

- Europe

Assets
- Mainland China

- Hong Kong

- Asia (other than Mainland
China and Hong Kong)

- Europe
- Australia
- Others

AARB
il
~&#
~TM (FaiE

FEREE)

— B

AE

—
~ &%
— T (T

FEREE)

— B
— M
~HE
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(b)

REDE (&)

2002
HK$'000
BAETRT

11,008
2,063

323

13,394

532,667
1,656,524

7,800

2,096,991

2001
HK$'000
ABETIT

121,975

481

20
724

123,200
505,973
1,156,542
23,111
5,059
6,503

7,868

1,705,056



Operating profit is determined
crediting the following:

after charging and RERNEHBR RFATIIRIE:

2002
HK$'000
BET T
After charging: 2R -
Depreciation of property, plant ME- -HEKR&RE
and equipment ZHE
- owned assets —BEBE 11,841
- assets held under finance leases —RMEHERE 442
Net loss on disposals of property, LEME BER
plant and equipment R FERE 1,278
Amortisation of intangible assets mEEMH 1,471
Operating lease rentals for land T RBFEE
and buildings HEMRS 3,692
Staff costs (including directors’ BETIRA (BIEES
emolument) (Note 8) W) (Afats) 62,362
Loss on disposal of long-term HERBILEERE
investments 545
Loss on short-term investments EEIREEE 691
Provision for deemed disposal of B A & WorldMetal
WorldMetal Holdings Limited Holdings Limited 2 & 1 -
Provision for impairment loss of RHERERE
long-term investments B BB 6,807
Net exchange loss EXFER 4,720
Auditors' remuneration % SR B 2 750
After crediting: BEFA:
Dividend income from listed FHREREKA
investments 18
Interest income from FEMKA
- bank deposits —RITHFEK 775
- other investments —HekE& 392
Gross rental income e AR A 11,566
Less: outgoings 32 (521)
Net rental income HeFRA 11,045
Gain on deemed disposal of B A & WorldMetal
WorldMetal Holdings Limited Holdings Limited s #) 505
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2001
HK$'000
ABETIT

13,329
1,387

1,327
2,593

4,341
59,640

952
1,969

2,535

1,266
750

15

4,331
732
9,404
(335)
9,069



Gain resulting from distribution
in specie of shares in WorldMetal
Holdings Limited

Dilution and disposal gain in respect
of WorldMetal Holdings Limited
and subsidiaries

Interest on:

- Bank loans repayable
within five years

- Bank loans repayable
after five years

- Convertible bonds wholly repayable
within five years

- Other loans from a minority
shareholder of a subsidiary
and an associate

- Obligations under finance leases

Total interest incurred during the year

Less: amounts capitalised and
included in properties held
for sale

Amortisation and write-off of
deferred borrowing costs
Cost for early redemption of

convertible bonds

ANE W IR E
WorldMetal Holdings
Limited A 7 2 & 7

WorldMetal Holdings
Limited & Bff & 2 7
258 N & A

M ER1T &
—RAEFAZEER
B AT R AR B 55
— B A A D BBR
& RN
HEER

—REHEEAE
RNERNELNF EEE

R ST
BARGA
FEME

B FE S & KA
55 Ko W
1R T 08 o AT R AR
{8 75 B9 A X
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2002
HK$'000
BETT

2002
HK$'000
BETT

17,642

4,652

308
57

22,659

22,659

104

22,763

2001
HK$'000
BETT

9,702

16,792

26,494

2001
HK$'000
BETT

26,462
2,819
404
848
362

30,895

(2,270)

28,625
1,764

12,282

42,671



Wages and salaries

Unutilised annual leave

Pension costs — defined contribution
plans (Note 38)

Staff welfare

HFEIA

*AFER

BARKAR-RE
HRETE (A aE38)
8 T

(a) Details of emoluments paid/payable to directors (a)

of the Company are as follows:

Directors' fees
- independent non-executive
directors
- other non-executive directors
Other emoluments payables to
executive directors
- basic salaries, allowances and
other benefits in kind
- contribution to retirement
scheme

During the year, no directors waived any
emoluments. No incentive payment for joining the
Group or compensation for loss of office was paid

wWEHET
—BIUFRNTES

—HEFRATES
XNTFHRITERZ
HEMS
—EXHE EZMHR
HEEYHN =S
— RIRET B 5K

or payable to any director during the year.
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2002 2001
HK$'000 HK$'000
BT BT

56,220 57,149

1,500 -

1,824 1,368

2,818 1,123

62,362 59,640
AREEWE 2 AR T :

2002 2001
HK$'000 HK$'000
BT BT

432 432
120 170
21,307 14,710
695 688
22,554 16,000

RERN BEFRECAHE KEHE
AERBRE XN RAFMN MBS AR
BHEETENES-



(a)

(continued)

Analysis of directors' emoluments by number of
directors and emolument ranges is as follows:

@ (%)

REEABEHEBREITES
BT

Number of directors

EX A

2002 2001
HK$Nil - HK$1,000,000 £ — 7 #1,000,0007T 4 6
HK$1,000,001 - HK$1,500,000 75 #1,000,0017T — /& ¥ 1,500,0007T 5 6
HK$1,500,001 - HK$2,000,000 75 #1,500,0017T — & #2,000,0007T 2 -
HK$3,500,001 - HK$4,000,000 75 #3,500,0017T — /& ¥ 4,000,0007T - 1
HK$4,000,001 - HK$4,500,000 75 14,000,001 — 7 ¥ 4,500,0007T 1 =
HK$4,500,001 - HK$5,000,000 75 % 4,500,001 — 7 #5,000,0007T - 1
HK$6,000,001 - HK$6,500,000 75 6,000,001 — 7 ¥ 6,500,0007T 1 =

Details of emoluments of the five highest paid
individuals (including directors and other
employees) are:

Basic salaries, allowances and EAHE EER
other benefits in kind EvEMH &=
Discretionary bonuses B 15 B AT

Contribution to retirement scheme R K=t 2| ¢ &

The emoluments paid/payable to the five highest
paid individuals included all (2001: all) executive
directors of the Company, details of whose
emoluments have been included in Note 9(a) above.
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b) AfuZEBAAL (BREEFRH
TET) ZMEER MT:

2002 2001
HK$'000 HK$'000
BETT BETT
12,863 11,448
2,458 -
510 565
15,831 12,013

AU KGSRAALTEZHR(ZTT—F:
2 RARES EMEENCERHE
P Lkt EEe(a) °



(b) (continued)

Analysis of emoluments of the five highest paid
individuals (including directors and other
employees) by number of individuals and
emolument ranges is as follows:

() (%)
BABLEMeBESOTAMNRS

WAAL (BREEREEET)
ZBiE T

Number of individuals

AE

2002 2001
HK$1,000,001 - HK$1,500,000 75 #1,000,0017T — /& ¥ 1,500,0007T 1 3
HK$1,500,001 - HK$2,000,000 75 1,500,001 7T — 7 #2,000,0007T 2 =
HK$3,500,001 - HK$4,000,000 75 13,500,001 — 7% ¥ 4,000,0007T - 1
HK$4,000,001 - HK$4,500,000 75 1 4,000,0017T — 7 ¥ 4,500,0007T 1 =
HK$4,500,001 - HK$5,000,000 75 #4,500,0017T — /& ¥ 5,000,0007T - 1
HK$6,000,001 - HK$6,500,000 75 #6,000,0017T — /& ¥ 6,500,0007T 1 =

The Company is exempted from taxation in Bermuda
until 2016. The Company's subsidiaries established in
the British Virgin Islands are incorporated under the
International Business Companies Acts of the British
Virgin Islands and, accordingly, are exempted from
British Virgin Islands income taxes. Hong Kong profits
tax has been provided at the rate of 16% (2001: 16%)
on the estimated assessable profit for the year.
Subsidiaries of the Group in Mainland China are subject
to Mainland China enterprise income tax ranging from
15% to 33% (2001: 33%) on their taxable income
determined according to Mainland China tax laws. Other
overseas taxation has been calculated on the estimated
assessable profits for the year at the rates prevailing
in the respective jurisdictions.
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Under the relevant tax rules in Mainland China, a
subsidiary of the Group is subject to Mainland China
land appreciation tax (“LAT"). However, up to the year
ended 31 December 2002, the Group had not been
required by the local tax bureau to make any tax
payments in respect of the LAT. Taking into account
the common practice of the levy of LAT in various
cities in Mainland China, the Company's directors
consider it is unlikely that the Group will be required
to make any payment in respect of Mainland China
LAT, and, accordingly, no provision on any LAT was

made in the accompanying accounts (2001: HK$Nil).

The amount of taxation charged to the consolidated

profit and loss account represents:

Current taxation
- Hong Kong profits tax
- Overseas taxation
- Mainland China
- Others

(Over)/under provision in prior years

- Hong Kong profits tax
- Overseas taxation

Deferred taxation
- Write-back of net timing
differences (Note 31)

Share of taxation attributable
to associates

AR
— EEHIE B
— B4 BE

il

—EE

RIS E (BREEE)
BETR
—EANEHR

—BINIR
BT A
— B = [ B % 5
(FtaE31)

P {6 B 2 X R B IR
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EREAERAT SE—HBQF%
AYRPELMEER - BERE_TT
“F+T A=t —HLEFE HRER
RERA L B AN T LI E R R
oL EEH BB H BRI IEED
ZERED RAEZRA/ANKEET
EWERGREAHELHIRER F
I AR B 3008 A A (0] £ 3 3 75
w(ZTT—F 8)-

REABRRRIE RSO T:

2002 2001
HK$'000 HK$'000
BT T BE T T
954 702
2,905 14,123
71 726
3,930 15,551
(1,254) 500
(801) -
(2,055) 500
1,875 16,051

= (578)

1,875 15,473
633 (197)
2,508 15,276



The profit attributable to shareholders is dealt with in
the accounts of the Company to the extent of a loss
of HK$10,601,000 (2001: a profit of HK$4,551,000).

BERARQ R E &M 2 [% R E G F
EE1E5%10,601,0007T (ZEE—4F:
S8 F| 7% %5 4,551,0007T ) °

2002 2001
HK$'000 HK$'000
BET T BT T

Special dividend in specie of shares in LA E %75 3\ JK X WorldMetal

WorldMetal Holdings Limited Holdings Limitedf% 7 2

Rl AR B - 11,201

Final, proposed, of HK 4 cents BN HR B ARE A
(2001: HK 2 cents) per ordinary share —EE—F B L) 42,157 18,781
42,157 29,982

At a meeting held on 9 April 2003, the directors
proposed a final dividend of HK 4 cents per ordinary
share. This proposed dividend is not reflected as a
dividend payable in these accounts, but will be reflected
as an appropriation of retained profit for the year
ending 31 December 2003.

The calculation of basic earnings per share is based on
the consolidated profit attributable to shareholders of
approximately HK$78,183,000 (2001: HK$30,133,000)
and the weighted average number of 992,805,972
(2001: 924,985,160) shares in issue during the year.
The calculation of diluted earnings per share is based
on the consolidated profit attributable to shareholders
of approximately HK$78,183,000 (2001: HK$30,133,000)
and the weighted average number of 992,805,972
(2001: 924,985,160) shares in issue during the year
plus the weighted average number of 21,633,886 (2001:
14,998,165) shares deemed to be issued at no
consideration if all outstanding options had been
exercised.
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R-ZZ-_FMANBRTZEEH L
EEEBIRERARE L BIER4
il = 1tk TR K AR 3 RS AR B AP A1
AR ERRBE _TT=F1+_
A=+t—ALFEIMEREENDIK-

EREARBFTIBREREEEGEE G
4778 78,183,000 (ZTZT —F /&
#530,133,0007T) & F AN E 1T E B
hn#E S 15 $0992,805,97208 (Z BT —
%:924,985,1600%) 5T E - FRBER A
BT AR A% R (G AR A i B 4B
78,183,000 (Z 2T —F : F &
30,133,0007T) K F A B 17 E @AM
R ¥ 19 80992,805,972/0% (Z B2 — 4
924,985,1600%) * M EBREZFTAE RITHE
ZEREEETEMBERIERERTT
2 INkEF 5 8021,633,8860% (ZEE —
F:14,998,1650% ) 5t & -



A reconciliation of the weighted average number of
shares used in calculating the basic earnings per share

and the diluted earnings per share is as follows:

Weighted average number of shares
used in calculating basic earnings
per share

Adjustment for potential dilutive
effect in respect of outstanding
employee share options

Weighted average number of
shares used in calculating
diluted earnings per share

2002
Number of shares
BHEE
BAUETEERER
Bz ERR
hn#E 55 992,805,972
MAITEE TREME
ZBEMEYE
EH AR 21,633,886

AL ESREE
‘AR 2 & BRK

hn#E 1,014,439,858
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RARABEERERBNESRESER
BNz EBRMEFOBFAERT:

Company
A H
2001
Number of shares
1% g B

924,985,160

14,998,165

939,983,325



Cost
At 1 January 2002

Additions
Deemed disposal of subsidiaries
Other disposals

Transfer to investment properties

Translation adjustments

At 31 December 2002

Accumulated depreciation
At 1 January 2002

Charge for the year
Deemed disposal of subsidiaries
Other disposals

Transfer to investment properties

Translation adjustments

At 31 December 2002

Net book value
At 31 December 2002

At 31 December 2001

RE

RZFEZ%F
-E-H

i

RANENBAT

EvHE

EARENE

ERAE

AER R
BRLENBAT
ApHE
BARENZ
EXHBE

Leasehold

land and Leasehold
buildings improvements
HELH HERT
kEF ®8
HK$'000 HK$'000
BETT BETT
181,479 5,965
151 554
- (1,319)
(931) (997)
(13,977) -
5 -
166,727 4,203
32,029 3,944
4,546 440
- (596)
(142) (358)
(1,048) -

1 -

35,386 3,430
131,341 773
149,450 2,021
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Group

%8
Furniture
Plant and and
machinery  equipment
HERN BRRE
HK$'000 HK$'000
BETT BETT
47180 20,048
7,798 1,308
- (7.724)
- (40)
- (22)
54978 13,570
31,835 11,221
3,515 2,052
- (3.589)
- (16)
5 (14)
35,355 9,654
19,623 3916
15,345 8,827

Motor
vehicles

it
HKS'000
BRI

10,730
3304
(293)
(509)

13,232

6,084
1730
(65)
(215)

7,534

5,698

4,646

Total

|
HKS'000
BRI

265,402
13,115
(9,336)
(2477)
(13977)
(17)

252,710

85,113
12,283
(4,250)
(731)
(1,048)
(8

91,359

161,351

180,289



The geographical location and tenure of leasehold land
and buildings are analysed at their net book values as
follows:

Hong Kong - held on leases of EE-NBBATHF
over 50 years ZHEAEE

Mainland China - held on leases of FE-LTZERTF
between 10 and 50 years ZHEFE

Land and buildings in Mainland China are held under
two land use rights for a period of 50 years up to
November 2043 and June 2047, respectively.

As at 31 December 2002, certain leasehold land and
buildings with a net book value of approximately
HK$108,028,000 (2001: HK$124,662,000) were pledged
to secure certain of the Group's banking facilities (Note
37).

Certain motor vehicles and plant and machinery were
purchased under finance leases. Details of these assets
are as follows:

Cost RE
Less: Accumulated R RETE

depreciation
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HELHREBT ZHE N FHZER
HEZFTWT:

Group

£H
2002 2001
HK$'000 HK$'000
BETT BETT
79.111 95,202
52,230 54,248
131,341 149,450

FEREZ i R8T AR ES0F #2
ITHERERA DRE_TH=F1
—ARZZEMEFARA-

MN-_BE_F+_-_A=+—H £B
R R (B 4 7% %5 108,028,0007T (ZBE
— 4 #%124,662,000T) 25 THE
T REFER ERE TIRITHER
18 5 (BT EE37) ©

ETRERBE#MARERE DX
BE-ZBEEMEHMMT:

Plant and
Motor vehicles  machinery Total
AE R 55 4 1 HE

HK$'000 HK$'000 HK$'000
BT T BT T BETT

1,456 7,382 8,838
(381) (61) (442)
1,075 7,321 8,396



At valuation (NI

Beginning of year F 4

Transfer from properties held for sale ~ {E#FEWEE A
Transfer from property, plant ®MmE- -BME R

and equipment REEA

Disposals HE
(Deficit)/surplus on revaluation 54 (58) &%
End of year FR

The geographical location and tenure of investment
properties are analysed as follows:

Hong Kong BB
- held on leases of over 50 years - NBBRA+F
BAOFEE
Mainland China H
- held on leases of over 50 years - NBBRA+F
BAOFEE
- held on leases of between 10 -U+ER+F2
and 50 years MHOFE

Investment properties in Mainland China are held under
land use rights for a period of 40 to 64 years up to
April 2039 to December 2062.

Investment properties in Mainland China were stated
at open market value as at 31 December 2002 as
determined by IR R E M EBMAERA

independent qualified valuers. Investment propertles
in Hong Kong were stated at open market value at 31
December 2002 as determined by LCH (Asia-Pacific)
Surveyors Limited, independent qualified valuers.
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Group

£M
2002 2001
HK$'000 HK$'000
BAETRT BT T
464,954 173,500
= 180,893
12,929 -
(4,330) =
(39.712) 110,561
433,841 464,954

BREMEZWERFPIMBT

Group

£H
2002 2001
HK$'000 HK$'000
BT BT T
145,400 156,000
9,850 9,656
278,591 299,298
433,841 464,954

EHREZREMETIIROEZAFE 2
THERARERE EE_E-NFMA
rE-_E_F+=-A-

EFBZRENERNBIA 515113
BEIHBESHMEBHERD
FfrﬁlJmEA_77_¢+ A=+— EI
RFEMEINR- EFEEZRENER
L/(ﬁi BERMEEMMEITHIEMA
RABMAER _—_TZT_F+ A=
T—BZRFAMmES &R



As at 31 December 2002, investment properties of
approximately HK$261,752,000 (2001: HK$350,881,000)
were pledged as collateral for the Group's banking
facilities (see Note 37).

The Group leased out certain investment properties
under operating leases, for an initial period of one to
ten years, with an option to renew after all terms are
renegotiated. During the year ended 31 December 2002,
the gross rental income from investment properties
amounted to approximately HK$11,566,000 (2001:
HK$9,404,000), including contingent rentals of
approximately HK$2,158,000 (2001: HK$2,922,000). As
at 31 December 2002, the Group's future aggregate
minimum lease receipts under non-cancellable
operating leases were as follows:

Not later than one year TR —F

Later than one year and not later —FRETHBARSF
than five years

Later than five years hF%
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R-BE-_F+-_A=+—0 KEY
%45 1961,752,000T (ZEE—F:
75 #350,881,0007T) B FHEM fERR
SEZETREERRR (RKE37) -

AEBUEEHREFANBHEETEHE
ME - B—E+FH WMNMEREFA
EBEBEAE- N _EE_F+_A=
+—BLFE - REDEZABS W=
EE 475 % 11,566,000 (ZZEZE—F 18
#59,404,0007T) " EHFBESIAEESH
& #2,158,0000C (Z T —F B
2,922,0007T) "R -_ZEE-_F+-H=
+—B AEERBETAUBE L XM
EMRRRWE 2 R ERERBRE
LU

2002 2001
HK$'000 HK$'000
BET T BT T
10,275 5,452
6,526 5,253
4,486 -
21,287 10,705



Investments at cost ®E KA
- Unlisted shares —JEETMRRMG
- Shares listed in Hong Kong —REELETR®G
Due from subsidiaries YN
Due to subsidiaries N ENGIEN
Less: Provision for doubtful debts I IR B AR
Market value of listed shares EmkHhmE

The underlying value of the investments in subsidiaries
is, in the opinion of the Directors, not less than its
carrying value as at 31 December 2002.

The outstanding balances with subsidiaries are

unsecured, non-interest bearing, and are not expected
to be repayable within one year.
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Company

A
2002 2001
HK$'000 HK$'000
BETT BETT
42,415 49,626
- 13,010
1,064,277 786,248
(224,422) (12,549)
882,270 836,335
(133,393) (133,393)
748,877 702,942
- 210,630

FERA RHBRAIRER-FTT=
F+-A=t+—AZBERELTFD
REIEEE-

MEBARZ RMEEAEMRGEER 27
BRTER —FRENR-



The following is a list of the principal subsidiaries as

at 31 December 2002:

Name of company
ARER

Directly held:
BERRE:

Burwill & Company Limited

Burwill HK Portfolio Limited

Indirectly held:
FERE:

Burwill Resources Limited

ERMHERERAA

Burwill Steel Pipes Limited
ERAERRAA

Burwill Warehousing
(Shanghai) Limited (i)
ERe R (L8 FRAR()

Camety Company Limited

Place of
incorporation/
operations and

kind of legal entity

AL/ EE
0 B4 % E 8 A

Hong Kong
limited liability
company

ERAREMADH

The British
Virgin Islands
limited liability
company
RERAES
BREGRATF

Hong Kong
limited liability
company

BEBREALH

Hong Kong
limited liability
company

BREREMARA

Mainland China
HE

Hong Kong
limited liability
company

ERAREMALH

Issued and

fully paid capital
ERTR
ERERE

HK$50,000,000 and

£50,000
7 #50,000,0007T
50,0002 £

Us$2
2ET

HK$1,000,000
7 11,000,0007T

HK$15,000,000
7 15,000,0007T

US$400,000
400,000% 7T

HK$20
BT
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R-ZEET—
IR

Percentage of equity
interest/voting
capital attributable
to the Group
AEEMEE 2R/
RREERFEDL

100%

100%

100%

100%

100%

100%

FT+-_A=+—HZXE

Principal activities

ITERHME

Investment holding
RERK

Investment holding
RERK

Steel trading
)

Steel manufacturing and
processing
ME T RE

Steel warehousing
and distribution

MEARERD H

Property holding
BENE



Name of company
DNAEE

Indirectly held: (continued)
fMEHE: (&)

RERBEAAEARLA)

Dongguan Hingwah Metals
Factory Limited (i)
RERELEHARRA()

Goldenbridge Services
Limited
HEREARRAE

BMNEREZEERDA (i)

Notes :-

Place of
incorporation/
operations and

kind of legal entity

AR/ EE
0 B4 % E 8 A

Mainland China
HE

Mainland China
HE

Hong Kong
limited liability
company

ERAREMADH

Mainland China
HE

Issued and

fully paid capital
BEBTR
ERERE

HK$10,000,000

7110,000,0007

HK$60,357,430
7 1 60,357,4307T

HK$2
BT

RMB60,000,000
A R #60,000,0007T

(i) Burwill Warehousing (Shanghai) Limited, Dongguan Hingwah
Metals Factory Limited and e R IR B R M E GR Q7 are
wholly foreign owned enterprises established in Mainland China
to be operated for 50 years up to March 2050, 20 years up to
July 2013, and 12 years up to December 2013 respectively.

(i) BMEREZEBR QG is a sino-foreign equity joint venture
established in Mainland China to be operated for a period of

40 years up to April 2039.

The above list includes only those subsidiaries which in
the opinion of the directors are material to the Group.
To give details of other subsidiaries would, in the

opinion of the directors,

excessive length.

result in particulars of

None of the subsidiaries had any loan capital in issue
at any time during the year ended 31 December 2002.
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Percentage of equity

interest/voting

capital attributable

to the Group Principal activities

AEEMEE 2R/
FREERABAL TEXBME
100% Steel manufacturing and
processing
MEMIgE
100% Steel manufacturing and
processing
WEMmITRE
100% Property holding
BENE
69% Property holding and
development
RENEREHERE
Hrat: —

() ZBEAR(LE) BERAR HHE
hEeMBERAAIRRERMEEME
BRARYAERHPERKIYL 22 EIEH
TrE-EERINARTFE-SR
TFE=-RA - Z+FE2=F—=FtA
Ft+-—F2_FT—=F+=-H8-

(i) BMNEREXBRAFZARFPBEMNL
ZHINEELE EEHANTFE
ZE=NFWMA-

ML%%1&%§$E%E$%EE

BEEMZHBRAR EFRAMNEINE
EH B TZ?Iiﬁéééhﬁﬁﬁ
ED

R-_ZEE-_F+_A=+—HBILEFE
FEREEE WE QR 2 EERE %
BEEAR-



Share of net assets
- Unlisted shares
- Shares listed in Hong Kong

Shares listed in Hong Kong
- at cost

Market value of listed shares

FriEFEE
—JF L n

—RNEE LTRMD

REB LR
— P A

EHmR D mE

The underlying values of the investment in the
associates are, in the opinion of the Directors, not less
than its carrying value as at 31 December 2002.
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2002
HK$'000
BETT

29,306

24,646

53,952

2002
HK$'000
BETT

13,010

86,273

Group

£8
2001
HK$'000
BT T
26,842
26,842
Company
A H
2001
HK$'000
BT T

EERA RBERAARAR BT
F+=A=+—RA2BEEELTD

MEKREE-



Details of the associates as at 31 December 2002 RZBEE_F+_A=+—H BEQ

are as follows: FER T :
Place of Percentage of equity
incorporation/ Issued and interest attributable
Name of company operations fully paid capital to the Group Principal activity
AL/ BEBTR FRERRE
DNEER BewH ERRRA Bk TERHME
Directly held:
BERRE:
WorldMetal Holdings Limited Bermuda HK$10,000,000 46% Investment holding
BRE 7 110,000,007 RERK
Indirectly held:
FERE:
Nam Wah Precision Product The British Virgin US$12,500 20% Trading and
(BVI) Limited Islands/ Mainland 12,500% 7 manufacturing of
China precision products
KBELEE/ and metal parts
i tEBEMMRTH
BEHREE
SteelnMetal.com Limited Korea Won1,000,000,000 23% Operation of a metal
B 1,000,000,000%] & & exchange portal
BECEBTRHM
WorldMetal.com Limited Hong Kong US$500,000 46% Operation of a metal
tEETRIMERLA BB 500,0003 7T exchange portal
BEEBETRHM
IREBEBERRMAERRAR  Mainland China  US$4,080,000 23% Technology and
H 4,080,000 T marketing consultant
B R 5 B
The outstanding balance with associate is unsecured, HIR A N R ARG EER 28 B R E
non-interest bearing and has no fixed terms of Bl 7E & K H o

repayment.
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Group Company
£8 YN
2002 2001 2002 2001
HK$'000  HK$'000 HK$'000  HK$'000
BT BETT BETR BET

Held-to-maturity securities BREINHACZES
- Listed outside Hong Kong — BB ET - 5,011 - -
- Unlisted —3ELE™ 7,800 7,800 - =
Club debentures, at cost gMES KRE 1,268 1,268 144 144
Other unlisted shares, HEvdEmkm:
at cost (i) ZRE() 27,227 27,227 = =
Others EE - 390 - =
36,295 41,696 144 144
Less: Provision for impairment & - J5i & E5 18 B 5 ()
losses (i) (6,807) - - -
29,488 41,696 144 144
Market value of listed TRz A
held-to-maturity securities BAEZME - 3,081 = =
Note (i):- BtEE ) - —

In May 2001, the Group acquired a 15% equity interest in Best
Praise Holdings Limited, a company incorporated in the British Virgin
Islands, for aggregate consideration of HK$27,227,000. The
consideration was satisfied by the issuance of 30,000,000 ordinary
shares of the Company at HK$0.9 per share. Best Praise Holdings
Limited is principally engaged in the development of financial
management computer software. As at 31 December 2002, the
Directors evaluated the carrying value of the Group's investment in
Best Praise Holdings Limited and determined to provide for
impairment losses of approximately HK$6,807,000 (2001: HK$Nil).

The underlying value of long-term investments is, in

the opinion of the Directors, not less than their carrying
value as at 31 December 2002.
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RZEZE-—FRHA ZXEBUNEE
27,227,000 ERBEENRBE ST
fit 2 2 ] Best Praise Holdings Limited 15%
1 %5 o 3% 1R {8 B % 17 30,000,0000% 7&K 22 7] &
AR B AR B 0.97T 3 1+ o Best Praise Holdings
Limited X EREHBERSHBHERE -
ZEE-F+RA=+—H EFTEEE
# Best Praise Holdings Limited$& & 2 R E & -
IR TE 1% 4975 %5 6,807,000 (=TT — &
m) 2 REBEREE A K.

EERARPRECEEEBEAL T D
RZBER_EE-_F+-_RA=1+—
B2 REE-



Group

£8

2002 2001

HK$'000 HK$'000

BET T & F T

Loans to officers BEEBER 285 1,422

Less: Current portion of loans B BERERERE

to officers included in deposits, ENREEE
prepayments and FEW k2 B 8

other receivables BRI (285) (1,137)

Long-term portion of loans to officers B2 & K HEH - 285

Details of loans to officers of the Group, disclosed $ETF AEBIE161BlEM AR BEARE
pursuant to Section 161B of the Hong Kong Companies REERZFHIBHOT:
Ordinance, are as follows:

Name of borrower YIN Mark YAN Cheuk Yam WANG Ji Yuan
BRA%SR Fir LR IRex
Position Executive Director Director of Director of

a subsidiary a subsidiary
Bz BITES MBARESE MEBARES

Terms of the loan

- interest rate

4% per annum

2% per annum

6% per annum

- F= FEME FE_E FERNE
- security unsecured unsecured unsecured
— EL i ERA B
- repayment term 5 years 5 years 1 year
-BRFH A L —
- borrowing date 20 November 1998 8 December 1997 6 April 2001
- &R A —NANF —hhts —EET-F
+—A=+H +=—ANH MANH
Balance of loans in respect of
principal and interest
ERETERFBEER
- as at 31 December 2001 HK$522,500 HK$150,000 RMB800,000
-R-2F2-H+_A=1+—H 7 ¥ 522,5007C 7 #150,0007C A E #800,0007T
- as at 31 December 2002 HK$285,500 - -
-R-FEF_+=-A=+-—H 75 1 285,500 - —
Maximum balance outstanding
during the year HK$522,500 HK$150,000 RMB800,000
FRBESRANE % #522,5007C 7 #150,0007C A E #800,0007T
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Year ended
31 December 2002

Opening net book amount

Additions

Amortisation charge

Deemed disposal of
subsidiaries

Closing net book amount

At 31 December 2002

Cost

Accumulated amortisation

Net book value

At 31 December 2001

Cost

Accumulated amortisation

Net book value

A
n
N

A
n
N

“25-F+ZA

Z+-HILEE

FNREFE

%

BHER

RALE
=N

FRREFE

AR
2TEHH

bR 3B

%
=+-7

—ZE%
+=A
A

2REEH

bR 1 B

Portal
development
costs
LGRSO
HK$'000
BETT

2,197
(844)

(1,960)

5,456
(2,659)

2,197

92

Group

&8

Domain
Copyright names
M A
HK$'000 HK$'000
AR BETT
609 366
(609) 9
- (357)

1,822 390
(1,213) (24)
609 366

Trademarks
[x:
HK$'000
BT

314
272

9)

(577)

335
(21)

314

Total
b
HK$'000
BEFIT

4,086
279
(1,471)

(2,894)

8,003
(3,917)

4,086



Raw materials B E

Work-in-progress o U
Finished goods R AR o
Consumables JH #E o

At 31 December 2002, no inventories are carried at net
realisable value (2001: HK$Nil).

At 31 December 2002, the carrying amount of
inventories held under trust receipts bank loans
amounted to HK$17,678,000 (2001: HK$9,751,000) (see
Notes 26 and 37).

Properties held for sale are located in Mainland China
and are held under land use right for a period of 40
years up to April 2039.

As at 31 December 2002, properties held for sale with
a net book value of approximately HK$2,910,000 (2001:
HK$24,305,000) were pledged to secure banking
facilities of the Group (see Note 37).
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Group

&6

2002 2001
HK$'000 HK$'000
BEETRT BT T
41,465 19,943
2,723 2,007
3,923 3,622
1,119 1,046
49,230 26,618

#:;“;:E—?——H:—F—EI BEFE
N BRREIR (T —F:8) -

EA:: EoF+ZA=+—H8 RiRT
SR ERBEIREEZFEZREES
/%ﬁl%%w,em,ooofu(_?? F B
9,751,00070) (R Mf5E26%37) °

MRFEsHFENERERNTFHZ
THEREE _E=-NAFOA-

R-ZEE-_F+_A=+—RH FE&EY
¥ IREFEL B 2910000 (ZEF
—4F 1 75 124,305,0007T) B AEBERTT
B EEE IR (R M FE37) o



B 17 78 55
—REBL™M
—RNEBEBNAI LT

Equity securities
- listed in Hong Kong
- listed outside Hong Kong

Market value of listed equity LEMRRMHESETE
securities

As at 31 December 2002 certain short-term investments
with a market value of approximately HK$5,869,000
(2001: HK$Nil) were pledged as collateral for the
Group's banking facilities (see Note 37).

The Group normally grants to its customers credit
periods for sales of goods ranging from 30 days to 120
days. Consideration in respect of sold properties is
payable by the purchasers pursuant to the terms of
the sale and purchase agreement. Rental in respect of
leased properties are payable by the tenants on a
monthly basis.

Aging analysis of bills and accounts receivable as at 31
December 2002 is as follows:

Group Company
£8 YN

2002 2001 2002 2001
HK$'000
BETR AETT BETR BRI

HK$'000 HK$'000  HK$'000

5,871 478 3 3
213 244 - -
6,084 722 3 3

R-BE-F+-_A=+—H HEYD
B 5869000 (2T —F FE) V&
TFHRBEEE FTEMB EAEERTTH
EvHEBm (RWaE37) -

AEBEERFEERAGTEERP=
TEE-—A-_tRAZERB-BEREN
HEMENEEDREHFEES QT IF
A -HEMEZHSWABELZ
AX At

RZTETZ_F+_A=+—H EKE
BEREWRKREBERRTOT:

Group
£H
2002 2001
HK$'000 HK$'000
BEET T BT T
Within three months =@AA 962,579 627,675
Over three months but within BE=EAm
six months @7~ 1E A 4,678 36,725
Over six months but within BEANEAm
twelve months @A+ —@A 1,401 10,777
968,658 675,177
Less: Provision for doubtful debts IR IR B AR (236) (1,891)
968,422 673,286
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As at 31 December 2002, approximately HK$12,480,000
(2001: HK$31,168,000) of the Group's bank deposits
were pledged with the banks in Hong Kong and
approximately HK$28,023,000 (2001: HK$9,622,000)
were pledged with the banks in Mainland China.

As at 31 December 2002, pledged bank deposits and
other cash and bank balances of approximately
HK$50,926,000 (2001: HK$47,799,000) are denominated
in Chinese Renminbi and placed with banks in Mainland
China. The remittance of these funds out of Mainland
China is subject to the exchange control restrictions
imposed by the Chinese government.

Short-term bank loans RHIRITER
Current portion of long-term RERITERK

bank loans (Note 28)

Short-term bank loans of approximately
HK$287,341,000 (2001: HK$263,784,000) were secured
by inventories released under such loans (see Note 21).
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KHIER 2 (M aE28)

RZEE-F+_A=+—H £ER
1717 TR #4075 % 12,480,000 (— T F —
& ¥31,168,0000) EEEFESZ
R 1T & 4975 % 28,023,000 (— T —
& 45 ¥9,622,0007T) BB TFHEZ
R

R-ZEZ-F+-F=+—H LB
50,926,000C (Z T T —F : F K
47,799,0007T) 2 BRI FRME
EHRERBITERDIUNARE BEK
BALN R B 2 R1T 1R BUE H
ZELEXRANTBEBRMNERINE
BB e

Group

%H
2002 2001
HK$'000 HK$'000
BETT BETT
355,936 332,720
12,752 10,468
368,688 343,188

RHISR 1T B K478 5 287,341,0007T (=
TE—F:5%263,784,0007T) AZE
RETHFEERBR (RHE21) -



Aging analysis of bills and accounts payable is as

follows:

Within three months

Over three months but within
six months

Over six months but within
twelve months

Loans
Unsecured
Secured

Less: Current portion of long-term
bank loans (Note 26)

=REAR

BB =@Am
BB EA

FRiBNE A m
THBA+ @A

A1
B

I

v

HoRBRITERZ

WEE D (Kat26)
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EANREREMIKRERESTAT:

2002
HK$'000
BAETRT

468,840

242

469,082

2002
HK$'000
BAETRT

134,483

112,718

247,201

234,449

(12,752)

Group
%H
2001
HK$'000
BT T
299,810
286
3,366

303,462

Group
]
2001
HK$'000
BT T

123,306
123,306
(10,468)

112,838



At 31 December 2002, the Group's long-term bank loans
were repayable as follows:

Within one year R—F A

In the second year REZFR

In the third to fifth year RE=ZZAFR
After the fifth year BERF%

Other loans represent loans from minority shareholders
of certain subsidiaries of the Group, and are analysed
as follows:

R-_EE-_F+_-_A=1+—H K&EE
ZERBETEFEFTHD T

Group

%H
2002 2001
HK$'000 HK$'000
BETT BETT
12,752 10,468
42,472 10,879
138,933 35,356
53,044 66,603
247,201 123,306

Group
58
2002 2001
HK$'000 HK$'000
BT T ST T
Other loans ETEXR 6,567 19,375
Less: Amount due within one year B EBRERE T EMIRE
included under other payables NEHERY
and accruals —FRNERER - (4,042)
6,567 15,333

As at 31 December 2002, a loan from a minority
shareholder of a subsidiary of approximately
HK$2,972,000 (2001: HK$11,383,000) is unsecured,
bears interest at 7.2% per annum and not repayable
before 1 January 2004. All the other loans from
minority shareholders are unsecured, non-interest
bearing and not repayable before 1 January 2004.
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R-ZEBETZ-_F+_-_A=+—8 —KB
NaEl L E IR R E A #2,972,0007T
ZEEZ—F 5 #11,383,0000T) A E
B BRAFFI2NNTNENR-_ZTZE
ME—FA—ARER-EBLHRRE
FEEER EHERTEAR_TZTN
F—HA—HBATER-



At 31 December 2002, the Group's finance lease
liabilities were repayable as follows:

Within one year R—F A
In the second year REZFA
In the third to fifth year RE=ZZAFR
Less: Future finance charges JBCREMEEZ

on finance leases KRR B 75 & A
Less: Current portion B - 58 BRER 1

The present value of finance lease liabilities is as
follows:

Within one year R—FR
In the second year REZFA
In the third to fifth year REZZERFNK
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2002
HK$'000
BT

1,923
1,864
4,413
8,200
(640)
7,560
(1,686)
5,874
MEHEGGBEZRHENT:
Group
£H

2002
HK$'000

BE TR
1,686
1,677

4,197

7,560

2001
HK$'000
BT
966

188

125
1,279
(60)

1,219

(1,120)
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2001
HK$'000
ABETIT
920

177

122

1,219



Deferred taxation is calculated in full on temporary
differences under the liability method using a principal
taxation rate of 16% (2001: 16%).

The movement on the deferred tax liabilities account
is as follows:

At 1 January n—AR—H
Write-back of net timing differences iy 2= B 8% 58
Deemed disposal of subsidiaries ReELENB AR
At 31 December WRt+-_A=+—8”H

There was no significant unprovided deferred taxation
as at 31 December 2002. No deferred taxation was
charged to equity during the year because the
revaluation does not constitute a timing difference as
the Group intends to hold the investment properties
for long-term and management has no intention to
dispose of these investment properties in the
foreseeable future.
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FEERBEFEBAEEINEERERE
ERHER160n (ZZZT—F:16%) (EFEE
B

BEERREEEEHMT:

Group

£H
2002 2001
HK$'000 HK$'000
BETT BETT
321 899
- (578)
(321) -
- 321

R-EBEE-_F+-_A=+—H K~&H
WERBEZERNELEHE-AREER
HERHAKBREMEREREERT
HRAERBRENEZSREDE Y
XEMBEEWIENBEEE HENARE
EREERIBHRERA



Movements in share capital were as follows:

Authorised EE R

- Ordinary shares of —BREEHEZI0T
HK$0.10 each ZEBR

At 1 January K—H—H

Increase in authorised ordinary TR AR R E IR N ()

share capital (i)

At 31 December R+ZA=+—H

Issued and fully paid BEETRHBRRE

- Ordinary shares of —SREEEEI0T
HK$0.10 each R

At 1 January ®—HA—H

Issued upon exercise of employee &7 & THERIEM

share options (Note 33) BITRG (B at33)

Issuance of shares (ii)
Issuance of shares upon

conversion of convertible bonds

Shares repurchased (iii)

At 31 December

Notes:-

(i) By an ordinary resolution passed by the shareholders of the
Company on 6 June 2002, the authorised ordinary share capital
of the Company was increased from HK$120,000,000 to
HK$180,000,000 by the creation of 600,000,000 ordinary shares

of HK$0.10 each.

(i)  Pursuant to the placing agreement dated 10 June 2002 entered
into between a substantial shareholder (the "Vendor") of the
Company and a placing agent, 100,000,000 existing shares
held by the Vendor were placed to no fewer than six
independent placees at HK$0.90 per placing share. Further,
pursuant to a subscription agreement dated 10 June 2002, the
Company issued 100,000,000 new shares to the Vendor at
HK$0.90 per subscription share. These shares were issued to
the Vendor on 21 June 2002.

BE1TR A7 (i)
S AR e
BEHMmETRNA
B8 1Bl A% 3 (i)

R+t-—A=+—~H

100

BASBMT:

Number of
shares

RAEE
'000

TR

1,200,000
600,000

1,800,000

938,669

19,138
100,000

(3.888)

2002 2001
Nominal Number of Nominal
value shares value
GRS B EE [EE
HK$'000 ‘000 HK$'000
BET R THR #%TR
120,000 1,200,000 120,000
60,000 - -
180,000 1,200,000 120,000
93,867 911,676 91,167
1,914 10,849 1,085
10,000 30,000 3,000
- 7,476 748
(389) (21,332) (2,133)
105,392 938,669 93,867

1,053,919

Biat: —

(i)

(i)

AAFRIBRRER-_ZT-_FANAEBE
IR R FE 15 :%600,000,0008% & A% E A &
orom 2 ERR KRB ZEERKNEE
#£120,000,0007T 3 /N Z 7% & 180,000,0007T

BEAARZEERR([EH]) BEER
BEI-—HBEBRA-SZE-_F#XA+82
B & % B 5 #5482 100,000,000 % A% 17 A
FREERHAE0.90TTERE T RLRAE
BYABA BN RIBEHFEARABEE]
—BEAE-ZTET_FXATAZRER
FHOADRBINERER 0Tz REEEIT
100,000,000/% ¥ L @R 44 B 77 AN AR UL
REZBTZZFNAZ T —BAETREEHR
100,000,0000% 57 & @A F & 7 °



(iii) During the year ended 31 December 2002, the Company
repurchased, through The Stock Exchange of Hong Kong
Limited, 3,888,000 shares (2001: 21,332,000 shares) at an
aggregate consideration of approximately HK$2,983,000 (2001:
HK$4,785,000). These shares were subsequently cancelled.
Details of such repurchases are as follows:

Month of
repurchase

BeE A 45

September 2002 —ZEE_FNA

At the Annual General Meeting of the Company held
on 6 June 2002, shareholders of the Company approved
the termination of the share option scheme adopted
by the Company on 23 July 1999 (the "Old Scheme")
and the adoption of a new share option scheme (the
“New Scheme"). Under the New Scheme, the Company
may grant options to employees (including executive
directors) of the Group to subscribe for shares in the
Company, subject to a maximum of 30% of the issued
share capital of the Company from time to time
excluding for this purpose shares issued on exercise of
options. The subscription price will be determined by
the directors, and will not be less than the highest of
the nominal value of the shares, the closing price of
the shares quoted on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange") on the trading day of
granting the options and the average of the closing
prices of the shares quoted on The Stock Exchange for
the five trading days immediately preceding the date
of granting the options.
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(il REBEE-_ZZT-_F+-_A=+—HLFE"
ARRBREABMEZSHMAR AT A4
RABH##2,983,000T (ZTZ —F: B
4,785,0007T ) fi# [613,888,000/% (=T Z — 4 :
21,332,000/% ) © 5% & AR 17 B 1 =% 85 o B 0 iR

D AERIMT:
Number of

ordinary Highest Lowest Aggregate
shares price paid price paid consideration
repurchased per share per share paid
BE BE RIE =55
EBEREE BREKX SRER mRE
'000 HK$ HK$ HK$'000
T BT BT BETT
3,888 0.79 0.70 2,983

ARARRZZTEZTZFNANHENTZ
BRBFAG LERGERRILERLER
AR—NAWANFEtAZ+=BKAZ
AR 8 ([&EF8])) RERAFBK
st ([E81)) - REBFE A
AARTEREZET (BRERTES)
BIREARBARR ZEMD BERR
REEREARNAF D EITRAZ30% (T
SRABETEEREMETHORN) -8
B2REEHEST AT ALK
EE ERHIBEREEARETERA
RGHBRRTE ([BRA]) ERZ K
MERERLBRENLEIZAR
REZXMER 2 FHRTE=E 2R
=&



Upon termination of the Old Scheme, no further options
could be granted thereunder but in all other respects,
the provisions of the Old Scheme will remain in force.
All outstanding options which were granted under the
Old Scheme and an earlier share option scheme of the
Company which expired on 1 August 1999 will continue
to be valid and exercisable.

Movements of shares under employee share options

were as follows:

Date of grant

RTRE

31 December 1998

~RANETZA
=t-A

28 September 1999

-AANERA
b IN=

29 March 2000

—25%45=f

i
7 May 2001

“Z5-FRAtH

Exercise period

TEMEE

31 December 1999 to
30 December 2002
-AANE+-R=1t-HZE
ZEFZETZA=TH

27 December 1999 to
26 December 2002
-AANETZA=++AZ
5t P Bl =

27 June 2000 to
26 June 2003
—E¥FF,A-ttAE
ZER=FRAZTRA

5 August 2001 to
4 August 2004
—TE2-%/\fLA%E
—ZEME/\REA

Exercise

price

THEE
HK$
B

0.3957

0.4988

0.6800

0.4610
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At

1 January
2002

R
ZBECF
-A-H
'000

i

5571

17,219

15,000

24,100

61,890

RIFERTBIR B8z

e
S

& s+

WITETEBERLTERE-MAR
B8R ERaEAREE (ER—N
ANFENA—BRLE) TREZRITRE
BRESEEE ML ATITRE

BETERERTRDZESHMT:

Number of shares under the options

BEREETROZE

Granted Exercised
(a) (b)
R iR
(a) (b)
'000 '000
Tk Tk

- (4.416)

- (13,822)

- (900)

- (19,138)

Lapsed

P

(3,397)

(4,552)

At

31 December
2002
RZBBfF
=y:
=t+-H

15,000

23,200

38,200



Date of grant

RTRE

8 July 1997

“ANLELANR

31 December 1998

~ARNEZA
=+-8

28 September 1999

—“MANENR
s IN=

29 March 2000

|1 NH(

=+ M

F & ey
ThA

7 May 2001

“Z5-FRAtH

Exercise period

TEHE

8 July 1998 to
7 July 2001
“ANNELANRE
22 -FtAtH
31 December 1999 to
30 December 2002
-AANE+-R=1t-HZE
ZEREZETZACTH

27 December 1999 to

26 December 2002
~“AANET-R-TLEE

“EE-F+-A=1/H
27 June 2000 to

26 June 2003
:%%?ifxﬂ “TtHE

=% 7¢/\H +/\ H

5 August 2001 to
4 August 2004
“ET-£\ALHEZE

-3 %

—TEMF\AEA

Exercise
price

TkE
HK$
BT

0.5441

0.3957

0.4988

0.6800

0.4610

At

1 January
2001

7
“EE-F
-A-H
'000

TR

2,219

7936

23,403

15,000

48,558

(a) No share options were granted during the year
ended 31 December 2002. Share options were
granted on 7 May 2001 at the exercise price of
HK$0.4610 per share and expire on 4 August 2004.
Consideration received in respect of those share

options granted amounted to HK$11.
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Number of shares under the options

BEREETROZE
Granted Exercised
(a) (b)
R iR
(a) (b)
‘000 ‘000
Tk Tk
- (1,800)
- (2,365)
- (6,184)
24,600 (500)
24,600 (10,849)
(@) RE=zE—

Lapsed

&M

(419)

At

31 December

R=

2001

u)ﬁu

g-f
2R
=t-8

557
17,219
15,000
24,100

61,890

TZE_F+-_f=+—

A 1F 4 [ R A 18t AE B B - 70
—TT FEALERHTEE

ABEo46 1 LEIEHE A=

TR

FANARRZzBRE-REZLRE
RERGZRESEE 1T



(b)

Details of shares being issued on options exercised
during the year ended 31 December 2001 and 2002

were as follows:

Exercise date

fER

29 May 2002 to
30 December 2002
8 February 2002 to
13 May 2002
27 May 2002 to
23 December 2002

Exercise date

i:dE

3 May 2001 to

14 September 2001
10 December 2001
3 May 2001 to

14 September 2001
7 July 2001

.

S -

—E=z—

—TR

z

B
=
<

=z
<

.

S -

.

e

FRAZTNEE

F+-RA=1H
“#-ANHZE
—ERA+=H

FRA-T+AE

Eﬁﬂ BE
—FAATHA
+ZA+H
ER=ZHE
—fFNA+HEA
—FtAtA

F+-A=-+=H
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Exercise

price
THE
HK$
BT
0.3957

0.4610

0.4988

Exercise
price

TEE
HK$
BT

0.3957
0.4610

0.4988
0.5441

) BE-TT-—&+-A=+—~
R-EE-&+-A=+—AL
1T B PR AR T 31T 2 IR 7 3¢

ERONNE

Market value 2002
per share Number of
at exercise Proceeds shares under
date received  the options
fTEAZ g2k EREET
ERTE Fe8E RHEE
HK$ HK$'000 '000
BT BT T
0.75 - 0.95 1,747 4,416
0.74 - 0.90 415 900
0.75 - 0.97 6,894 13,822
9,056 19,138

Market value 2001
per share Number of
at exercise Proceeds  shares under
date received  the options
1FERZ Bl BREET
BRME {558 R & H
HK$ HK$'000 '000
BT BETT TR
0.58 - 1.00 936 2,365
0.67 231 500
0.58 - 1.06 3,085 6,184
0.84 979 1,800
5,231 10,849



(c) Share options outstanding at the end of the year

have the following terms:

Expiry date

Z B

Directors =
26 December 2002 —-=
30 December 2002 - =
26 June 2003 —-_F
4 August 2004 ==
Other employees He
26 December 2002 - =
30 December 2002 - =
4 August 2004 -

E-F+=-HA=-+xAH
TZ-F+=ZA=+H
g EE/\)ﬁ +/\E|
ZMENAMEA

8T

T -F+=-AF=+/xH
TZ-F+=ZA=+H
ZMENAMEA

No share options were cancelled during the year (2001:

Nil).
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(c)

Exercise
price
TEE
HK$
T

0.4988
0.3957
0.6800
0.4610

0.4988
0.3957
0.4610

£ AR B R R 1T 2 B AR 15X

M :

2002

2001

Number of shares
under the options

BREETROHAE
'000 '000
FR TR

- 13,096

= 4,668
15,000 15,000
22,000 22,000
37,000 54,764
= 4,123

= 903
1,200 2,100
1,200 7,126
38,200 61,890

AERNALEBRERIHE (ZFTF—
FAE) o



Movements in reserves were as follows:

At 1 January 2002

Issue of shares

Share issuance expenses
Repurchase of shares (Note 32)

Deficit on revaluation of investment properties

attributable to the Group
Disposal of investment properties
Translation adjustments
Profit for the year
Dividends paid

As 31 December 2002
Representing:-

2002 Final dividend proposed
Others

Retained profit as at 31 December 2002

Company and subsidiaries
Associates

At 31 December 2002

At 1 January 2001

Issue of shares

Share issuance expenses

Repurchase of shares

Transfer to retained profit

Surplus on revaluation of investment
properties attributable to the Group

Translation adjustments

Profit for the year

Dividends

As 31 December 2001

Representing:-
2001 Final dividend proposed
Others

Retained profit as at 31 December 2001

Company and subsidiaries
Associates

At 31 December 2001

BERH (Hi2)
EMRENLELER

HERENE
Eig
AERRT
EffRE

RZEZ-E+ZF=+-H
R&:-
“ESCERERERS
iy

R-EE-%+-fA=t-H
REEH

BORD
BARBEN
SERANREHES

Eig
AERRT
R&

RZEZ-E+Zf=+-H
R&:-

“33-FRAKERS
£2

RZEE-E+Zf=+-H
REEH
ARARKEBLR

A ]
NG

RZEZ-E+Zf=+-H

Capital

Share  redemption

premium
K
M
HK$'000
AT
388,330
87,142
(2,246)
(2,594)

470,632

470,632

470,632

359,287
31,776

(61)

(2652)

388,330

388,330

388,330
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feserve
EXEE

1
HKS'000
BB

9,289

389

9,678

9,678
7,156

2133

9,289

9,289

T

Contributed
surplus

943
HK$'000
BT

BT

Group
£8
Investment

property
revaluation
reserve
REN%
EftfifE
HK$'000
BETTL
81,547

(34,584)
(1250

45,713

81,547

81,547

Cumulative
translation
reserve
ZRER
B
HK$'000
BETT

(4793)

75

75
(2961)

(4,793)

(4793)

Retained
profit

RE&ER
HK$'000
BT

191,719

(3%9)

78,183
(18,781)

250,732

42,157
208,575

250,732

227,851
22,881

250,732
169,539

(2,133)
5381

30,133
(11,201)

191,719
18,781
172,938

191,719

176,938
14,781

191,719

Total

ag
HK$'000
BRI
666,092
87,142
(2,246)
(2,594)

(34,584)
(1250)
4,868

78,183

(18.781)

776,830

753,949
22,881

776,830

543,465

31,776
(81)
(2652)

76,484
(1832)
30,133
(11,201)

666,092

651,311
14,781

666,092



At 1 January 2002

Issue of shares

Share issuance expenses
Repurchase of shares
Loss for the year
Dividends paid

At 31 December 2002
Representing: -

2002 Final dividend proposed
Others

Retained profit as at
31 December 2002

At 1 January 2001

Issue of shares

Share issuance expenses
Repurchase of shares
Profit for the year
Dividends paid

At 31 December 2001
Representing: -

2001 Final dividend proposed
Others

Retained profit as at
31 December 2001

Share
premium
&4
BE
HK$'000
BETT
R-ZEZ-4-F—-A 388,330
BIIRM 87,142
BOETER (2,246)
BOkK (2,594)
AEEER -
BEREKE -
RZEE-_F+-A=F+—H 470,632
RE: -
“EE_FEERERE
2y
RZZEE-_F+-A=1+—-H
REEH
R-ZZEE—F—f—H 359,287
Bl M 31,776
B BTER (81)
BOkK (2,652)
KEEGH -
E,'TTJLHQ/%\ -
R-ZZ-F+-FA=1+—H 388330
R&: -
“TE-FEERERE
Hyp
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Capital
redemption
reserve
EXEHK
fkfe
HK$'000
BETT

9,289

Company
27

Contributed
surplus

MBS
HK$'000
BETT

128,832

128,832

128,832

Retained
profit

REEF
HK$'000
BETT

80,107

(389)
(10,601)
(18,781)

50,336

42,157
8,179

50,336

88,890

(2,133)
4,551
(11,201)

80,107

18,781
61,326

80,107

Total

ag
HK$'000
BETT

606,558
87,142
(2,246)
(2,594)
(10,601)
(18,781)

659,478

584,165
31,776
(81)
(2,652)
4,551
(11,201)

606,558



Contributed surplus represents the difference between
the nominal amount of the shares issued and the book
value of the underlying net assets of subsidiaries
acquired. It can be utilised for issuance of bonus shares
or for capital redemption upon repurchase of shares.

Under the Companies Act 1981 of Bermuda (as
amended), contributed surplus is distributable to
shareholders subject to the condition that the Company
cannot declare or pay a dividend, or make a distribution
out of contributed surplus if (i) it is, or would after
the payment be, unable to pay its liabilities as they
become due, or (ii) the realisable value of its assets
would thereby be less than the aggregate of its
liabilities and its issued share capital and share premium
account.

The Company's reserves (excluding retained profit) as
at 31 December 2002 available for distribution to
shareholders were represented by the contributed
surplus of approximately HK$128,832,000 (2001:
HK$128,832,000).
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BABRIIRMD BT 2 EEERE AN
BRARZFEEZREBEZIZEE -BA
BRUHETARKBEBRRNEBESR
ZNFE BB A

REBEBRE-NAN-FRADE (K&
71 BABERA DR R B ()R
7 IRIE R RIRBEEIE B B E RS 2 (i) E
BEZAZ2REEINERE BE&T
PR R B A i B e 2 4B > K BTN BE
EMRIAREIDIERBAZRER-

R-ZTETZ_F+_A=+—H8 Aty

KRG R 2 ARRRFEE (TERERE &

) BB 4% 128,832,000
—ZT T —4F:#%128,832,0007T) °



outflow from operations

Operating profit

Depreciation

Loss on disposal of property,
plant and equipment

Amortisation of intangible assets

Amortisation of deferred
borrowing costs

Provision for impairment loss of
long-term investments

Loss on disposal of investments

Gain on disposal of investment
properties

Gain on deemed disposal
of a subsidiary

Dividends received from
investments

Interest income

Effect of foreign exchange rate
changes

Operating profit before working
capital changes

(Increase)/decrease in inventories

Decrease/(increase) in properties
held for sale

Increase in properties under
development for sale

Increase in bills and accounts
receivable

Increase in deposits, prepayments
and other receivables

Increase/(decrease) in bills and
accounts payable

Increase in other payables and
accruals

Net cash outflow from operations

(a) Reconciliation of operating profit to net cash (a)

78 2 7
e
HEME BE
Ko 3% 1 B 18
BVEEHH
BEEE
P AN 4 3
EHRERE
BiE
HERERE
hEREYE
il
BRI ENB
2 At A
W ER 528 e B

TS HA
G E T 5

B2 48R
LR

(3% hn)

ERAGEME
e Pl

JE Wi 3= 15 T e K
1R I8 3 N

me FERHR
H v & RIg

FE T R B K FE A
WRIEE M CR D)

HEEMR R ER
2 F 8 0

REELZRE R FHE
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REBNEACEELEZRERE
FHEARK

2002 2001
HK$'000 HK$'000
BET T BT
103,775 70,403
12,283 14,716
1,278 1,327
1,471 2,593
104 -
6,807 -
1,236 2,921
(117) =
(505) -
(18) (15)
(1,167) (5,063)
4,799 (1,884)
129,946 84,998
(22,612) 10,845
11,202 (16,922)
- (117,748)
(319,654) (28,870)
(20,693) (13,690)
165,744 (99,978)
1,166 8,331
(54,901) (173,034)



(b) Analysis of changes in financing during the year (o) XFEERMESLB M

Share capital
and share Bank Other Finance lease  Minority
premium loans loans obligations interests
R&R Mg 8

Rogf 878X HvEX HEAE  RRER
HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
B¥Tr  EWTn  EETn BNt %t

At 1 January 2002 RZEE-%5-HA-H 482,197 456,026 15,333 1,219 107,218
Issue of shares Bk 99,056 - - - -
Share issuance expenses RO%TER (2,246) = o 5 =
Repurchase of shares BERG (2,983) = = 5 5
Increase in trust receipt bank loans RITETEREM = 23,557 = = =
Additions of other bank loans HREETETER - 137501 = S S
Repayment of other bank loans BREVHRAOER - (13947) = = =
Additions of other loans HEEVER - - 1,035 - -
Revaluation deficit of investment RENFERBE

properties - - - - (5,690)
Capital injection by minority shareholders DERRAARK = = (8.410) = 11,610
Deemed disposal of a subsidiary RENENBLF = = (1,391) (308)  (46,975)
Acquisition of additional equity interest BENBLAER

in a subsidiary = = = = (7,019)
Inception of finance leases HERE - - - 7,603 5
Repayment of capital element of EERENE

finance leases BREH - - - (954) -
Share of profit G - - = = 2,516
At 31 December 2002 R-EE-F+-A=1+-H 576,024 603,137 6,567 7,560 61,660
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(continued)

At 1 January 2001

Issue of shares

Share issuance expenses
Repurchase of shares

Conversion of convertible bonds
Redemption of convertible bonds

Shares issued for acquisition of
an investment

Increase in trust receipt bank loans

Additions of other bank loans
Repayment of other bank loans

Additions of other loans
Reclassification of other loans
Repayment of capital element of
finance leases

Share of profit

Revaluation surplus of investment
properties

Partial disposal of a subsidiary to
minority shareholders

Issuance of shares by a subsidiary to
minority shareholders

Special dividend in specie of shares of
a subsidiary paid to minority
shareholders

Gain on disposal of a subsidiary

At 31 December 2001

(b) Analysis of changes in financing during the year

Share capital
and share
premium

RAR

R RE

HK$'000

BETT

R-E2-5-R-H 450,454

Bki 5,230

R%7ER (81)

BERH (4,785)

TR ESHERR 4379

BETHRES -
BEAREETRR

27,000

RiTEEENEN -
MRETRAER -
EEATRAER -
HEETER >
EvEHENIE -
EERERE

el -
AilhHE -
RENZELH

Bg >
HESRHBAT

TOEKRR -
WEAREARY

TOEKR -
KEWH AR

WERRARNFHH

RRZ%AKE =
hEHB AR ZEN -

RIBE-5+-F=+-0 482197
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(b)

Convertible
bonds
TaR

&%
HK$'000
BETTL

31,200

(4,680)
(26,5520)

FEERMESBDOMN (B

Bank Other Finance lease
loans loans  obligations
RE

ROER  HvER HEEAE
HKS'000  HK$'000  HK$'000
ABTR  AETT  EETR
249,891 17984 4,580
71,539 = =
182,583 = =
(53,987) = =
= 1,391 =

- (4,042) -

- - (3.361)
456,026 15333 1219

Minority
interests

P2 |
KBS
HK$'000
BETT

47,012

34017

11,482

22,135

11,201
(26,494)

107,218



(c) Major non-cash transactions

(i)

Pursuant to an agreement dated 5 July 2001,
the Company granted an option to Hyundai
Corporation, (“Hyundai") a minority
shareholder of a subsidiary of WorldMetal
Holdings Limited (“WorldMetal"), a then
subsidiary of the Company, to acquire from
the Company, at no consideration up to
49,900,000 ordinary shares of WorldMetal if
Hyundai achieved certain trading volume with
WorldMetal. During the year ended 31
December 2001, Hyundai achieved the
aforementioned target and on 12 June 2002,
exercised the option to acquire the 49,900,000
ordinary shares of WorldMetal from the
company at zero consideration. The Group's
interest in WorldMetal reduced from 51% to
46% and accordingly, WorldMetal became an
associate of the Group from 12 June 2002
onwards.
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(c) FEHREXRS

(i)

BER-_ZZT—F+tHAAA
M Wi A AR ER TE
A5 i /B 2 BWorldMetal Holdings
Limited ([ WorldMetal ] ) = Ff}
B 2 7 2 8 R *® Hyundai
Corporation ( [ Hyundai] ) i %
B UEREMARRIREE
Z49,900,000A% WorldMetal %
m B #F Hyundaifg &
WorldMetal T & T EHE X
GoRBE_TT—F+=A
=+ — B LEF E 'Hyundai5e
MERBERR-_ZZT_F
NAT BT EBRERAK
A A A E R ERHE49,900,000
WorldMetal & @Hx AEE (L
WorldMetal 2 # 2= 7 519k =
46% ° té_gg_i/\ﬂ +=
= wOr|dMeta|i‘*7%$;€l
Z%ﬁg/‘\



(¢) Major non-cash transactions (continued)

(i)

(continued)

(i)

Details of the deemed disposal of

WorldMetal were as follows:

Pledged bank deposits

Intangible assets

Other cash and bank deposits

Long-term investments

Property, plant and equipment

Accounts receivables

Deposits, prepayments and
other receivables

Due from related companies

Accounts payable

Other payables and accruals

Taxation payable

Obligations under finance leases

Shareholders' loan

Deferred taxation

Minority interests

Satisfied by:

Disposal of 49,900,000 shares of
WorldMetal Holdings Limited

BEEARITER
BWEE

HERS RIRITER
EHRE

ME BE KRR
& 2 0 T8
Be BNRR

H e EHR
EZBCNCIDEA
J& 5 1R TR
HERMNIRRREFTER
JE& 1 B 1R
MEBREAE
R E R
B E TR IR

D B R

ATF 3 XA

tt £ WorldMetal Holdings
Limited 49,900,000 %
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(c) EE*BEXRB (&)

18 & H & WorldMetal 2 55 15

HK$'000
AETIT

153
2,894
37,399
390
5,086
24,518

2,361
4,734
(124)
(2,135)
(619)
(308)
(1,391)
(321)
(18,816)

53,821



(¢) Major non-cash transactions (continued)
(i) (continued)
Analysis of the net outflow in respect of the

deemed disposal of WorldMetal Holdings
Limited and subsidiaries:

(c) EE*BEXRB (&)

(i)

(%)

R & 1 & WorldMetal Holdings
Limited }2 X K} /& 22 8] 2 7% 7%
H -

HK$'000
BRI
Cash consideration received HeRE -
Other cash and bank deposits PEZEERe RRITER
disposed of (37,399)
Net cash outflow in respect of the HRALEWBLARZ
deemed disposal of subsidiaries Bemt #F5 (37,399)

(i) During the year, the Group entered into
finance lease arrangements in respect of
motor vehicles and plant and machinery with
a total capital value at the inception of the
leases of HK$7,603,000 (2001: HK$Nil).

(iii) During the year ended 31 December 2002, loan
from a minority shareholder amounting to
HK$8,410,000 (2001: HK$ Nil) was capitalised
as capital of a subsidiary.

(a) Capital commitments for capital expenditure

Contracted but not provided for BEEOBEREE
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(i)

RAFRNAEEGRERNEE
E 7,603,000 (ZEE—
FE) 2 ARBERBEEWET
VREMRE LT

(i) RZBEE-_F+-_A=+—

BIEFE DEBRERRLOE
#8,410,0007T (ZTZF — 4 :
m) BB AN EBKIE AR

(a) BEXAMX2ERERE

Group

£H
2002 2001
HK$'000 HK$'000
BET T BET T

8,345 =



(b) Operating lease commitments

At 31 December 2002, the Group had future
aggregate minimum lease payments in respect of
rented premises under non-cancellable operating
leases as follows:

Not later than one year TR —F
Later than one year and not —FigE

later than five years THBREF
(c) Contingent liabilities
Guarantee for general banking REERRIRITRE

facilities granted to an associate  fE{H 2 &£ {R

Mainland China land A 4 3B (E R
appreciation tax

Guarantees given to banks for REBMEBEE
mortgage facilities granted RIBELE MRTT
to the buyers of the Group's {EH 2 1R

properties
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(b) EXHEERE

R_TETZ_F+_A=+—8H &
EREBEIABEzEEHEmMRN
ARSI zHREREMKLBEND
T

2002 2001
HK$'000 HK$'000
BE TR BT T

1,786 1,642

592 686

2,378 2,328

(c) RAEE
Group
£H

2002 2001
HK$'000 HK$'000
BT BT T

21,730 21,730
14,891 11,872
21,220 9,337
57,841 42,939



At 31 December 2002, the following assets were
pledged:

(a)

(c)

(e)

(f)

Certain leasehold land and buildings with a net
book value of approximately HK$108,028,000
(2001: HK$124,662,000);

Certain motor vehicles and plant and machinery
with a net book value of approximately
HK$8,396,000 (2001: HK$3,290,000);

Certain investment properties of approximately
HK$261,752,000 (2001: HK$350,881,000);
Certain properties held for sale of approximately

HK$2,910,000 (2001: HK$24,305,000);

Certain short-term investments of approximately
HK$5,869,000 (2001: HK$Nil);

Certain inventories of approximately
HK$17,678,000 (2001: HK$9,751,000) released

under trust receipts bank loans; and

Bank deposits of approximately HK$40,503,000
(2001: HK$40,790,000).

116

R-ZEBETZ-_F+_-_A=+—8B UTH&
EQ PR

(a)

(b)

(c)

(d)

(e)

()

(9)

HHE 0 REFIREFED
7% #108,028,0007T (=TT —F:
76 #5124,662,0007T )

B RBERBEEWIREFELD
75 48,396,000 (ZEEZ —F &
#£3,290,0007T) :

215 1% & ¥ 2 40 7 ¥ 261,752,000
T (ZZFZE —F % ¥ 350,881,000
JC)

B0 15 & YD ¥ 4978 % 2,910,0007T
—EBE— 4 5 %024,305,0007T) ;

2019 %2 HI & & 478 ¥ 5,869,0007T
—EE—F |

BITEAERBETNFEYNEE
17,678,000 (—EZT —F : B
9,751,0007T) + &

R 1717 B 49 78 % 40,503,0007T (—
T T —4F: 758 40,790,0007T ) °



The Group has arranged for its Hong Kong employees
to participate in a defined contribution retirement
scheme (the "Original Scheme"), which is managed by
independently administered funds. The Group's monthly
contributions are based on 5% of employees' monthly
salaries. The employees are entitled to receive 100% of
the Group's contribution and the accrued interest
thereon upon retirement or leaving the Group after
completing ten years of service or at a reduced scale
of 30% to 90% after completing three to nine years of
services.

For the Hong Kong employees employed after 1
December 2000, the Group has arranged for these
employees to join the Mandatory Provident Fund
Scheme (the "MPF Scheme"), a defined contribution
scheme managed by an independent trustee. Under the
MPF Scheme, each of the Group and its employees
make monthly contributions to the scheme at 5% of
the employees’ earnings as defined under the
Mandatory Provident Fund legislation. Both the
employer's and the employees' contributions are subject
to a maximum of HK$1,000 per month per employee.

As stipulated by the rules and regulations in Mainland
China, the Group contributes to state-sponsored
retirement plans for its employees in Mainland China.
The Group contributes to retirement plans at rates of
approximately 9% to 22.5% of the basic salaries of its
employees in Mainland China, and has no further
obligations for the actual payment of pensions or post-
retirement benefits. The state-sponsored retirement
plans are responsible for the entire pension obligations
payable to retired employees.

During the year, the aggregate amount of the Group's
contributions to the aforementioned schemes was
approximately HK$1,824,000 (2001: HK$1,368,000),
after deducting HK$210,000 (2001: HK$187,000)
deduction of forfeited contributions of the Original
Scheme.
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REBREARELRYHBHELESE
By RAREH-FRAKETE ([EREHE]) -
AEEFA 2 HFIZEB A FHHysmwat
B o RIRSTER M T F R EBEF A
SE EEVYBARIEREEEEHHRK
TR B SRR = 2 NF R B
% 30002 90% £, 51| U BY

REBA-ZTEETEF+-_A—HEA
BEAEELHSHERTIMEABESE
g ([RELFE]) —ERBLZ
AEBRREH-RETE - RIFRE S
g AEEREEESAAEREH L
AHESEINKRTE SABEEF SN
SR - EEREENSEHRES
BEZEES AE®1,0000T -

BEFRBERE AEEAEFEE
B2 HEBREARIRGTE - ANEEIZ
H{E B A K FH & 49%E 22.50H 3 - &K
FEHRPIN AEEBEREETER
RASHRHBRRERFOEE-BIR
BEHHMERARAEAERNTEARKEERN
EEHBEELET-

RF A - A5 B 8l AT EIE ) A9 g 3K
40 EE 475 151,824,000 (T —
75 ¥ 1,368,0000T ) * B R £ B &
210,0007C (ZZFZ — F : & 187,000
TL) R UAR TR e



Parties are considered to be related if one has the
ability, directly or indirectly, to control the other party
or exercise significant influence over the other party
in making financial and operating decisions. Parties
are also considered to be related if they are subject to
common control or common significant influence.

(a) Significant transactions with related parties, which

B ABEALTEAENEEXME
BEHA - REEARS—T 2B
BARERRITEEARE N Z AL
R fil % F AT X B ARZEHIREAR
FEIALTHGAEREAL

() BREE-REEGEATETZA

were carried out in the normal course of the AEATZERXSGHET:
Group's business are as follows:
Group
58
2002 2001
Nature of transactions XEME HK$'000 HK$'000
BET T BT T
Commission earned from a minority KB QA E 2
shareholder of a subsidiary DEREWRES - 17,542
Purchases from a minority HHBRARZ
shareholder of a subsidiary LERREE 11,976 16,319
Consultancy service fee earned HHB AR 2
from an associate of a minority D BRI 2 Bk A A
shareholder of a subsidiary U B 8 RS BR 75 U A - 4,907
Interest paid to a minority ENMEARZ
shareholder of a subsidiary DERREF B 273 820
Sales to fellow subsidiaries/ HERHBARZ
associates of a subsidiary's LEREMNERR
minority shareholder and a N/ BEATRA
related company whose chairman R FIHITEEHT
is an executive director of TR BERT]
the Company 204,647 471,495
Commission paid to an associate BB QX FH& 3,411 -
Management fee paid ERNY:E/NC]
to an associate EEWNE 415 =
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(b) As at 31 December 2002, the Group had amounts
receivable from certain related parties (included
in bills and accounts receivable) of approximately
HK$100,059,000 (2001: HK$120,118,000). The
outstanding balances are unsecured and non-
interest bearing.

(c) The Group's banking facilities of approximately
HK$117,000,000 (2001: HK$117,000,000) as at 31
December 2002 were secured by a letter of comfort
issued by a related company.

The accounts were approved by the board of directors
on 9 April 2003.

Comparative figures were audited by Messrs. Arthur
Andersen & Co., whose report dated 18 April 2002
expressed an unqualified opinion.

Certain prior year comparative figures have been

reclassified to conform with the current year's
presentation.
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(b) RZEE-_F+-_A=+—H'%
EEETHREALTZFWR(BTE
RERERE R EWIRIE) 4975 %
100,059,0007T ( = B E — 4 : J #E
120,118,0007T ) © £F U 51 45 #4 ) £
TR RF 8-

() EER=_ZEE-_F+=-A=+—
A ZRITREE 48 % 117,000,000
T (ZEZ—F: %% 117,000,000
TC) TyA—RE R A 2 TR
BRI HEAR o
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