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General

The Company is incorporated in Bermuda as an exempted
company with limited liability under the Companies Act
1981 of Bermuda and its shares are listed on The Stock

Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company acts as an investment holding company.
The principal activities of the Group are the sale and
distribution of liquefied petroleum gas and the

manufacture, sale and distribution of electronic products.

In December 2002, the directors determined to terminate
the Group’s operations in the manufacture, sale and
distribution of electronic products. The Group entered into
an agreement, with an independent third party company
and, subsequently, also with a then senior management of
the Group, under which the operations were sub-
contracted to both the afore-mentioned company and
individual. Details of the discontinuing operations are set

out in notes 6 and 10.

Basis of Preparation of Financial
Statements

The financial statements for the current period cover the
15-month period ended December 31, 2002. The
corresponding amounts shown for the income statement,
statement of changes in equity, cash flows and related
notes cover a 12-month period from October 1, 2000 to
September 30, 2001 and therefore may not be comparable
with amounts shown for the current period. The period
covered by the 2001/2002 financial statements was longer
than 12 months because the directors determined to bring
the balance sheet date in line with that of the majority of
the overseas principal subsidiaries. No further changes to

reporting dates are anticipated.

i it
RRARDGIREBEBAREI1981F R ADE
A2 XBREREEAR
RARNEBABERIMBERA
A ([B32FT)) £ o

ARBDREERAT - AEEZ
TEXBREEMD HRBRICAHER
REE  HERDHEETEM °

M2002F 128 + EFZAKRIERE
BEE HERSHEFTEMZIE
e AEBE—BUFE=FLAKX
HESEASENSREEBABLL
Wi Bt ETEBEETAM
RNAIRATREE - B LliIERE
EBoHBERYBREN TR
10 o

MBHRzmEIEE

R IEHRERBESEH E2002F 12831
BiE151E B8R - sk -~ e
B RenBERRE@AMT 2L
B FEEZMH2000F1081HE
200149 A308 LE1218 A HRA
S E T RE A EE R L o
HRESHEABARA 2 4£E A H
ARZEBINEEMB ARG — © W
2001, 2002 F A MEBEHRE
R12M8A - TEFEHBEFEEAA

HBBEREREEERAA

. NewOcean Green Energy Holdings Limited . @



Notes to the Financial Statements . .......... . W ¥ 8 £ M & 22

For the period from October 1, 2001 to December 31, 2002
H2001F 104 1H £2002F 12 A31H 1F &

3. Adoption of Statements of Standard 3. FASTEKEL

Accounting Practice

In the current period, the Group has adopted, for the first
time, a number of new and revised Statements of Standard
Accounting Practice (“SSAPs”) issued by the Hong Kong
Society of Accountants. The adoption of these SSAPs has
resulted in a change in the format of presentation of the
cash flow statement and the statement of changes in equity,
and in the adoption of the following new and revised
accounting policies, but has had no material effect on the
results for the current or prior accounting periods.

Accordingly, no prior period adjustment has been required.

All SSAPs listed below have been applied in advance of

their effective dates.

Foreign currencies

The revisions to SSAP 11 “Foreign Currency Translation”
have eliminated the choice of translating the income
statements of overseas subsidiaries at the closing rate for
the period, the policy previously followed by the Group.
They are now required to be translated at an average rate.
This change in accounting policy has not had any material
effect on the results for the current or prior accounting

periods.

Cash flow statements

In the current period, the Group has adopted SSAP 15
(Revised) “Cash Flow Statements”. Under SSAP 15
(Revised), cash flows are classified under three headings
— operating, investing and financing, rather than the
previous five headings. Interest which was previously
presented under a separate heading, is classified as
operating cash flows. Cash flows arising from taxes on
income are classified as operating activities, unless they
can be separately identified with investing or financing
activities. In addition, the amounts presented for cash and
cash equivalents have been amended to exclude short-
term loans that are financing in nature. The re-definition
of cash and cash equivalents has resulted in a restatement
of the comparative amounts shown in the cash flow

statement.
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3.

Adoption of Statements of Standard
Accounting Practice (contd)

Discontinuing operations

SSAP 33 “Discontinuing Operations” is concerned with
the presentation of financial information regarding
discontinuing operations and replaces the requirements
previously included in SSAP 2 “Net Profit or Loss for the
Period, Fundamental Errors and Changes in Accounting
Policies”. Under SSAP 33, financial statement amounts
relating to the discontinuing operations are disclosed
separately from the point at which either a binding sale
agreement is entered into or a detailed plan for the
discontinuance is announced. The adoption of SSAP 33
has resulted in the identification of the Group’s operations
in the manufacture, sale and distribution of electronic
products as discontinuing operations at the balance sheet

date, details of which are disclosed in notes 6 and 10.

Employee benefits

In the current period, the Group has adopted SSAP 34
“Employee Benefits”, which introduces measurement rules
for employee benefits, including retirement benefit plans.
Because the Group participates only in defined
contribution retirement benefit schemes, the adoption of
SSAP 34 has not had any material impact on the financial

statements.
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4.

Significant Accounting Policies
The financial statements have been prepared under the
historical cost convention as modified for the revaluation

of certain properties and plant and machinery.

The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong
Kong. The principal accounting policies adopted are set

out below:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to December 31 each year (In prior years: up to
September 30).

The results of subsidiaries acquired or disposed of during
the period are included in the consolidated income
statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate. Where
necessary, adjustments are made to the financial statements
of subsidiaries to bring the accounting policies used into

line with those used by other members of the Company.

On acquisition, the assets and liabilities of the relevant
subsidiaries are measured at their fair values at the date

of acquisition.

All significant intercompany transactions and balances

within the Group have been eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents excess of
the cost of acquisition over the Group’s interest in the fair
value of the identifiable assets and liabilities of a subsidiary
or an associate at the date of acquisition. Goodwill is
recognised as an asset and is amortised using the straight-

line method over its useful economic life.
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4.

Significant Accounting Policies (Contd)
Investments in subsidiaries
Investments in subsidiaries are included in the Company’s

balance sheet at cost less any identified impairment loss.

Interest in an associate

The consolidated income statement includes the Group’s
share of post-acquisition results of its associate for the
period. In the consolidated balance sheet, interest in an
associate is stated at the Group’s share of net assets of the

associate, less any identified impairment loss.

Revenue recognition
Sales of goods are recognised when goods are delivered

and title has passed.

Interest income from bank deposits is accrued on a timely
basis, by reference to the principal outstanding and at the

interest rate applicable.

Rental income under operating leases is recognised on a

straight line basis over the respective lease terms.

Property, plant and equipment
Property, plant and equipment are stated at cost or
valuation less accumulated depreciation and amortisation

and impairment losses, if any.

Land and buildings, plant and machinery are stated in the
balance sheet at their revalued amount, being the fair
value at the date of revaluation less any subsequent
accumulated depreciation and amortisation and
impairment losses. Revaluations are performed with
sufficient regularity such that the carrying amount does
not differ materially from that which would be determined

using fair values at the balance sheet date.
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4.

Significant Accounting Policies (Contd)
Property, plant and equipment (Cont’d)

Any revaluation increase arising on revaluation of land
and buildings, plant and machinery is credited to the asset
revaluation reserve, except to the extent that it reverses a
revaluation decrease of the same asset previously
recognised as an expense, in which case the increase is
credited to the income statement to the extent of the
decrease previously charged. A decrease in net carrying
amount arising on revaluation of an asset is dealt with as
an expense to the extent that it exceeds the balance, if
any, on the revaluation reserve relating to a previous
revaluation of that asset. On the subsequent sale or
retirement of a revalued asset, the attributable revaluation

surplus is transferred to retained profits.

Depreciation and amortisation is provided to write off the
cost or valuation of property, plant and equipment over
their estimated useful lives, using the straight-line method,
at the following rates per annum:

Leasehold land Over the term of the lease

Buildings 2%
Leasehold improvements 20% to 33'/,%
Toolings 33", %

Plant and machinery 10% to 33", %
Over the lease term of plant

10% to 331/30/0

Gas plant and facilities
Gas pumps and equipment
Furniture, fixtures

and equipment 15% to 16%/,%
Motor vehicles 16%/,% to 33"/, %
The gain or loss arising on the disposal or retirement of
an asset is determined as the difference between the sales
proceeds and the carrying amount of the asset and is

recognised in the income statement.
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4.

Significant Accounting Policies (Contd)
Construction in progress

Construction in progress represents construction cost of
factory and is stated at cost less impairment loss identified.
Cost includes development expenditure and other

attributable expenses capitalised.

When the construction is completed, the factory and plant
will be transferred to appropriate asset categories and
depreciated in accordance with the Group’s accounting

policies.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If the recoverable amount of
an asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised as
an expense immediately, unless the relevant asset is carried
at a revalued amount under another SSAP, in which case
the impairment loss is treated as a revaluation decrease
under that SSAP.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, such that the increased
carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss
been recognised for the asset in prior years. A reversal of
an impairment loss is recognised as income immediately,
unless the relevant asset is carried at a revalued amount
under another SSAP, in which case the reversal of the
impairment loss is treated as a revaluation increase under
that SSAP.
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4. Significant Accounting Policies (contd) 4, FESEFHHE @
Inventories 78
Inventories are stated at the lower of cost and net realisable FERKAERAERFEME Z
value. Cost is calculated using the first-in, first-out method. BEE AR o ARKEALL A
Foreign currencies S

Transactions in foreign currencies are initially recorded at
the rates of exchange prevailing on the dates of the
transactions or at the contracted settlement rate, if
applicable. Monetary assets and liabilities denominated
in foreign currencies are re-translated at the rates prevailing
on the balance sheet date. Profits and losses arising on

exchange are included in net profit and loss for the period.

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated at exchange rates
prevailing on the balance sheet date. Income and expense
items are translated at the average exchange rates for the
period. Exchange differences arising, if any, are classified
as equity and transferred to the Group’s exchange reserve.
Such exchange differences are recognised as income or as
expense in the period in which the operation is disposed

of.

Operating leases
Rental expenses under operating leases are charged to the
income statement on a straight-line basis over the lease

terms.

Retirement benefit costs
Payments to state-managed retirement benefit schemes and
the Mandatory Provident Fund Scheme are charged as an

expense as they fall due.
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4.

Significant Accounting Policies (Contd)
Taxation

The charge for taxation is based on the results for the
period as adjusted for items which are non-assessable or
disallowed. Timing differences arise from the recognition
for tax purposes of certain items of income and expense
in a different accounting period from that in which they
are recognised in the financial statements. The tax effect
of timing differences, computed using the liability method,
is recognised as deferred taxation in the financial
statements to the extent that it is probable that a liability

or an asset will crystallise in the foreseeable future.

Turnover

Turnover represents the amounts received and receivable
for goods sold by the Group to outside customers, less
returns and allowances, for the period, and is analysed as

follows:

HE RS HRICAHER

Sale and distribution of
liquefied petroleum gas

Manufacture, sale and
distribution of electronic
products

Business and Geographical
Segments

The Group is principally engaged in sale and distribution
of liquefied petroleum gas and manufacture, sale and
distribution of electronic products. These businesses are
the basis on which the Group reports its primary segment

information.
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6. Business and Geographical 6. (¥BRMHESE @
Segments (Contd)
Segment information about these businesses is presented ZEXBZOBEMENWT ¢
below:
Business segments E 3 ]
Income statement U 7% 7%
For the period from October 1, 2001 to December 31, H2001F 108 1H £2002412 831
2002: BiEHIME

Continuing Discontinuing
operations - operations -

Liquefied Electronic
petroleum gas products Unallocated Consolidated

BEXE XFFEAXH
AL B R ETEm RO E )

HK$’000 HK$’000 HK$’000 HK$’000
FET FET FER FER

Segment revenues vag g 279,106 138,641 = 417,747
Segment results GECE S 46,619 (5,219) 2,686 44,086
Amortisation of goodwill HBHmE (1,053) (910) — (1,963)
Loss on disposals and HE RMsE Y %

write-offs of property, - WRERE

plant and equipment ZE#R — (6,319) — (6,319)
Deficit on revaluation of EfRME - S

property, plant and Bkt 2 B Al

equipment - 3,529) - (3,529)
Recognition of impairment HERME - K

loss in property, plant Rt 2 R (E

and equipment — (2,300) — (2,300)
Unallocated corporate RO ZITHX M

expenses — — (5,732) (5,732)
Profit from operations Sl 45,566 (18,277) (3,046) 24,243
Finance costs MEKAK — = (4,025) (4,025)
Recognition of impairment HERRE B AT

loss in goodwill arising RELABEZME

on acquisition of

a subsidiary — (9,227) — (9,227)
Profit (loss) before taxation BR 5 A& M (B518) 45,566 (27,504) (7,071) 10,991
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6.

Business and Geographical

Segments (Contd)
Business segments (Cont’d)
Balance sheet

At December 31, 2002:

Assets
Segment assets
Unallocated corporate assets

Consolidated total assets

Liabilities
Segment liabilities
Unallocated corporate
liabilities

Consolidated total liabilities

Other information

For the period from October 1, 2001 to December 31,

2002:

Capital and goodwill additions
Depreciation and amortisation
Bad debts

NREE
ANEZEREE
MERBE
A&
NEAE
ANEZERAR
mABAR
Continuing
operations -
Liquefied
petroleum gas
BFEEE
AL B R
HK$000
TET
RS e 7 B 4 22,637
rEREHE 1,497
2R —

3

EBRBEDSE @)
EBoE (B)
EEEMEX
R2002%F 12A318 :
Continuing Discontinuing
operations -  operations -
Liquefied Electronic
petroleum gas products Consolidated
AL B H R ETEm )
HK$’000 HK$’000 HK$7000
FERT FET FET
86,819 81,598 168,417
1,603
170,020
1,729 13,333 15,062
46,400
61,462
F20014F 103 1H 2002412831
HIEHAfE
Discontinuing

operations -

Electronic
products  Unallocated

FREXY
EfEmM RO E
HK$’000 HK$’000
TET FET
25,273 78
7,685 185
1,713 —

Consolidated

G2
HK$’000
FET

47,988
9,367
1,713
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6.

Business and Geographical

Segments (Contd)

Business segments (Cont’d)

Income statement

For the year ended September 30, 2001:

Segment revenues

Segment results

Amortisation of goodwill

Loss on disposals and
write-offs of property,
plant and equipment

Loss on investment in
securities

Unallocated corporate
expenses

Loss from operations

Finance costs

Recognition of impairment
loss in goodwill arising
on acquisition of
subsidiaries

Recognition of impairment
loss in goodwill arising
on acquisition of
an associate

Share of results of
an associate

Loss before taxation

HBBEREREEERAA
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6. ¥BRMWEDE )

E¥2E(E)

W 7% 7%

HZE=2001F9H30B IEEFE :

Continuing Discontinuing

operations - operations -
Liquefied Electronic
petroleum gas products  Unallocated Consolidated
BEXE XFFEAXH
AL B H R EYEm RO E )
HK$’000 HK$’000 HK$’000 HK$000
TET FAET FET FET
15,496 63,580 — 79,076
(730) (35,409) 2,968 (33,171)
(2,295) (767) — (3,062)
— (18,948) — (18,948)
— — (403) (403)
— — (7,393) (7,393)
(3,025) (55,124) (4,828) (62,977)
— — (569) (569)
(32,705) (31,433) — (64,138)
— — (16,560) (16,560)
— — 353 353
(35,730) (86,557) (21,604) (143,891)
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i BB R ERM

3

6. Business and Geographical 6. ¥BRMESE @
Segments (Contd)
Business segments (Cont’d) EBoE (B)
Balance sheet EEEMEX
At September 30, 2001: 20015 9H30H:
Continuing Discontinuing
operations -  operations -
Liquefied Electronic
petroleum gas products Consolidated
BREXT XFEEEK
BAL AR EfEm ma
HK$’000 HK$’000 HK$’000
FAET TET TET
Assets BE
Segment assets DEREE 24,120 99,916 124,036
Unallocated corporate assets Aoz EEEE 1,392
Consolidated total assets BABEE 125,428
Liabilities B &
Segment liabilities DEERE 2,042 19,308 21,350
Unallocated corporate Aoz %8R
liabilities 15,476
Consolidated total liabilities BABAR 36,826
Other information At & #
For the year ended September 30, 2001: B ZE2001F9A30H LLFE :
Continuing Discontinuing
operations - operations -
Liquefied Electronic
petroleum gas products  Unallocated Consolidated
REXYE FEEEXXR
BIEAAR EYEM RAE o)
HK$’000 HK$’000 HK$’000 HK$’000
FET FET TFET TFET
Capital and goodwill B K 7 2 42 AN
additions 52,870 57,204 276 110,350
Depreciation and EREH
amortisation 2,350 6,403 114 8,867
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6. Business and Geographical 6. (¥BRMHESE @
Segments (Contd)
Geographical segments WE D E
The Group’s operations, by the geographical location of REBZEBREEFPMESE @ L
its customers, are located in Hong Kong, other regions in REE PEARAME([HE])
the People’s Republic of China (the “PRC”), Europe, United ZEMME - BN - EBERIEM -
States and Africa, South East Asia, Korea, Japan and Rron » 8B - BARMKBM - K&
Australia. The Group’s sale and distribution of liquefied B/ AR ZHE LD HEBR
petroleum gas is carried out in the PRC. The Group’s REET AEBEFEMmIEE
manufacturing and sale of electronic products are located REEEBREERTEET -

in Hong Kong and the PRC.

The following table provides an analysis of the Group’s TRINTAE B 2 W iz i = T 35
revenue by geographical market, irrespective of the origin SN (THREEMRIRE 2 KR
of the goods/services: ) :

10.1.2001 10.1.2000

to to
£ =

12.31.2002  9.30.2001
HK$000  HK$'000
FET THET

PRC a3 381,194 52,724
Europe, United States BOM - =B RIEM
and Africa 26,279 12,914
South East Asia, Korea, REgm - B
Japan and Australia B 7 K BN 9,796 10,906
Hong Kong B 478 2,532
417,747 79,076

FERREFREMARAA @ . NewOcean Green Energy Holdings Limited .
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6. Business and Geographical 6. (¥BRMEDTE @)

Segments (Contd)

Geographical segments (Cont'd)

The following is an analysis of the carrying amount of
segment assets, and additions to property, plant and

equipment and intangible assets, analysed by the

HEDE (&)

TRIFSDBEEZERHEELRY
X BB RBREWLEEZR
B REEMEHNRMESBEZS

geographical area in which the assets are located: Higk
Additions to
property, plant
Carrying and equipment
amount of and intangible assets
segment assets M- BMBRRHE
THREEZREE kEFEERE
10.1.2001 10.1.2000
to to
ES ES
12.31.2002 9.30.2001 12.31.2002 9.30.2001
HK$’000 HK$’000 HK$’000 HK$’000
FET TET FERT TET
PRC i 156,589 95,217 47,910 54,818
Hong Kong s 13,431 30,211 78 55,532
170,020 125,428 47,988 110,350
7. Other Operating Income 7. HMK&E WA
10.1.2001 10.1.2000
to to
ES ES
12.31.2002 9.30.2001
HK$’000 HK$’000
FET TET
Rental income from property, A3 - # 8%
plant and equipment (Note) ~ K& 2 WA (3) 3,233 2,300
Interest earned on 1T 17 BN &
bank deposits 50 287
Waiver of outstanding B RRRERERK
debts by vendors 2,735 —
Others Hith 865 557
6,883 3,144

Note: The outgoings attributable to the leasing of these property, — zF :

plant and equipment amounted to HK$880,000 (10.1.2000
to 9.30.2001: HK$633,000).

AEAZEME  EERREM
H # & A A880,000% 7T (10.1.2000
%9.30.2001 : 633,000/ 7T) ©

HBBEREREEERAA
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8. Profit (Loss) from Operations 8. e HRA (BE)
10.1.2001  10.1.2000
to to

12.31.2002  9.30.2001
HK$’000  HK$000
FET TET

Profit (loss) from operations &EmH (EE)
has been arrived at after Bk
charging: THBIE
Auditors’ remuneration % 21 B B < 803 608
Bad debts 2R 1,713 —
Depreciation and -8 3
amortisation
Owned assets BEEEE 7,404 5,805
Goodwill included in BT AT
administrative ST H2EHE
expenses 1,963 3,062
9,367 8,867
Net exchange loss SMEF B 18 444 117
Rental payments under BFLLEHEN
operating leases in respect e X H
of premises 2,061 2,689
Staff costs BETH&
Directors’ fees (note 11) BEWE (Z11) 297 360
Directors’ other EEHAM
emoluments (note 11) < (£11) 3,189 5,921
Contributions to R K48 F 5T &l
retirement benefit w3 (BREFTA
schemes excluding EEMe
HK$47,000 (10.1.2000 to 47,0007 7T
9.30.2001: HK$47,000) (10.1.2000&
included in directors’ 9.30.2001 :
emoluments 47,0007 7T ) 277 230
Others HA 11,912 11,018
15,675 17,529
9. Finance Costs 9. RE KA
The amount represents interest on bank and other BEKAEARSF AL HER 2R
borrowings wholly repayable within five years. TERREMBERZHE -

FERREFREMARAA @ . NewOcean Green Energy Holdings Limited .
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10.

Discontinuing Operations

In December 2002, the directors determined to terminate
the Group’s operations in the manufacture, sale and
distribution of electronic products. The Group entered into
an agreement, with an independent third party company
and subsequently, also with a then senior management of
the Group, under which the operations were sub-
contracted to both the afore-mentioned company and
individual. Pursuant to the agreements, the Group will be
entitled to a fixed monthly income and share a percentage
of profits if certain conditions are met. The Group ceased
to operate, by its own, the electronic product

manufacturing business on January 1, 2003.

The results of the discontinuing business for the period
and the carrying amounts of the assets and liabilities of

the discontinuing business are set out in note 6.

During the period from October 1, 2001 to December 31,
2002, the Group’s electronic products manufacturing
business contributed HK$3,751,000 to (10.1.2000 to
9.30.2001: utilised HK$8,606,000 of) the Group’s net
operating cash flows, paid HK$14,195,000 (10.1.2000 to
9.30.2001: HK$3,663,000) in respect of investing activities
and paid HK$1,016,000 (10.1.2000 to 9.30.2001:
contributed HK$4,827,000) in respect of financing

activities.

10.

FEEER

R2002F 128 » EFFZARKIEASE
BErEFTEMEEHERDHE
% TEBYFE=ZFBEQRITHEE
EEASRERABTLABR
B BEFEBEETALAR
AIRATRE - REZSEHE &~
SEUEBEABRERARFTESE T
EHEBR TSGR ZETES
Lt o REBEER2003F1A1HER
PR IEICEHBETEMEEER °

HAERBERB2EEREEER
BEZEEESRNM TG -

20014108 1H 22002912 A 31
HiEARE  NEBcEFEMEE
EBHEAERCRERSRETR
88 53,751,000/ 7T (10.1.2000&
9.30.2001 : {# /8,606,000/8T) ;
MBEBIREEBZF14,195,000/%8
7L (10.1.2000% 9.30.2001 :
3,663,000/ 70) ¢ BtE BRI EE D
¥ 1,016,000/ 7t (10.1.2000=
9.30.2001 : & t4,827,000/87C) °

HBBEREREEERAA
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11. Directors’ Emoluments

Directors’ fees:
Executive
Independent non-executive

Other emoluments (executive directors):

Salaries and other benefits
Contributions to retirement
benefit schemes

Total emoluments

1.

EFWwE
HITES
BMIWTES

H e (ITES)
e LEAMER
BARAE T IR

B <= 48 58

The emoluments of the directors were within the following

bands:

Nil to HK$1,000,000
HK$3,000,001 to
HK$3,500,000

Z % 1,000,000/ 7T
3,000,001/% 7T &2
3,500,000/% T

No director waived any emoluments during either the

period from October 1, 2001 to December 31, 2002 or

the year ended September 30, 2001.

HBBEREREEERAA

10.1.2001 10.1.2000
to to
£ ES

12.31.2002 9.30.2001
HK$’000 HK$’000
FET FE&T

297 360

297 360

3,142 5,874

47 47

3,189 5,921
3,486 6,281

EEMENFTHSRBEZ AR

wmr
10.1.2001 10.1.2000
to to
= z=
12.31.2002 9.30.2001
Number of Number of
directors directors
EEAE EETAH
12 11
—_ 1
12 12

PR2001F 108 1H E20029F12 831
HiE BRI sk & 22001598 30H Ik
FEAN G WEEEWNETMAHE -
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12. Employees’ Emoluments 12.

Of the five individuals with the highest emoluments in
the Group, two (10.1.2000 to 9.30.2001: four) were
directors of the Company whose emoluments are included
in the disclosures in note 11 above. The emoluments of
the remaining three (10.1.2000 to 9.30.2001: one)

individual were as follows:

Salaries and other benefits e K EmEF
Contributions to retirement R ONFE F 5T &)
benefit schemes

Their emoluments were within the following bands:

Nil to HK$1,000,000 Z % 1,000,000/ 7T

No emoluments were paid by the Group to the five highest
paid individuals, including directors, as an inducement to
join or upon joining the Group or as compensation for
loss of office during either the period from October 1,
2001 to December 31, 2002 or the year ended September
30, 2001.

EEME
REEEHE=mHEERE2EAR
A]ZE = (10.1.2000%29.30.2001 : 4
%) - BAMSFREER L3
EL TR - E&r341E & (10.1.2000
£9.30.2001 : 18) 2MEMA T :

10.1.2001 10.1.2000

to to
£ ES

12.31.2002  9.30.2001
HK$’000  HK$000
FET TET

1,730 502
30 2
1,760 504

BEMEN T T ERELE

10.1.2001 10.1.2000

to to
£ =

12.31.2002 9.30.2001
Number of Number of
employees employees

BE®E ([EEZH

2001F 10818 2002512 A 31
B I8 s & £2001F9530H 1k
FEN  ASEMERZI &=
AT (BEES) XM ERERE
HmMAKREE 2 528 k1 A B0

o

i

A

HBBEREREEERAA
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13. Taxation

14.

The balance for the period represents PRC enterprise
income tax, which is calculated at the rates prevailing, in
respect of the Company’s subsidiaries operating in the
PRC.

No provision for Hong Kong Profits Tax has been made in
the financial statements as the Company’s subsidiaries
operating in Hong Kong incurred tax losses for the period/

year.

The unrecognised deferred tax credit for the period from
October 1, 2001 to December 31, 2002 because of tax
effect of timing differences attributable to estimated tax
loss available to offset future profits amounted to
HK$607,000 (year ended September 30, 2001:
HK$201,000).

13. B\

RS TDEBAR AR ELE
2B A IR B R 2
(EFGH -

HRARRREFLEEZHEB QA
REA/ FRAHRRBERE - Bt
MBRRL BB AR S AF LB
e

H2001F 108 1H £20025 12831
=Tl S i = N =R -9 e
FTRL TS B 1R 2 e = T K 2 B
EMELECARREEREEIEA
607,0007 7T (B £2001F 98 30H
W& E 201,000/ 7C) °

Details of the deferred tax asset not recognised are set out REER 2 EET TS & EF BHNM
in note 32. 32
Earnings (Loss) Per Share 4. BRER (FE)
The calculation of the basic and diluted earnings (loss) BREXRREERN (FE) HIET
per share is based on the following data: FIBIEAE
10.1.2001 10.1.2000
to to
E EX
12.31.2002 9.30.2001
HK$’000 HK$000
FET S
Profit (loss) for the purposes of basic STESREARANREBEERT
and diluted earnings (loss) per share (B#E) 2nH (&) 10,970 (143,604)
Weighted average number of shares AEEBRERRET (BB
for the purposes of basic earnings Z W& fn a8 (FF)
(loss) per share (Note) 3,220,002,519 2,605,462,352

Effect of dilutive potential shares: BIERGD 2 s
Options R A 1

Weighted average number of shares

=787
&

AEBRETRNZ

16,652,504

for the purpose of diluted
earnings per share

HBBEREREEERAA
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3,236,655,023
I
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. = 4= L
14. Earnings (Loss) Per Share (Contd) 14 BREN (BEB) @

No diluted loss per share was presented for the year ended REE2001569A30R IEFE -

September 30, 2001 because the exercise price of the AARBREZITEESNERAK

Company’s options was higher than the average market M2 FATE - MZFEL TSR

price for shares for that year. FR#EEEE -

Note: The Company’s mandatory convertible notes in the amount i AFEEFEREAREEZRMH N
of HK$41 million have been included in the calculation of BEFAHHEFARRARH
the weighted average number of shares for the purposes of 41,000,000/ 7T 2 3 il 14 AT #A AR 5=
basic loss per share in the prior year. 7 -

. Y
15. Property, Plant and Equipment 15. Y13 - HBRRE
Gas Furniture,
plant  Gas pumps fixtures
Construction ~ Landand  Leasehold Plant and and and and Motor

in progress  buildings improvements  Toolings ~ machinery facilities ~ equipment  equipment vehicles Total

1Bk BENE HaE RER AR BH-RE
EBIR B¥ 1 I8 ES HIE # EL nE @it
HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
AT AT AT TR TR TR TR TR AT AT

THE GROUP 1&E

COST OR VALUATION RAB(AE

At October 1, 2001 #2001£10A18 1,511 39,846 5,869 3,864 20,668 — 3,120 2,786 199 77,863

Acquired on acquisition

of subsidiaries WEHBLAREE - - - - - 2,692 1,020 17 1 4,050

Additions RE 312 9,631 128 9,359 5,086 16,612 1,180 217 390 42,915

Disposals and write-offs HE R - (7,465) (68) —  (12,288) - - (813) (53)  (20,687)

Deficit on revaluation BREEA - (6,212 = = = = = = = (6,212)

At December 31, 2002 #2002612A318 1,823 35,800 5,929 13,223 13,466 19,504 5,320 2,207 657 97,929

Comprising: (255

At cost BERAE 1,823 — 5,929 13,223 10,247 19,504 5,320 2,207 657 58,910

At valuation — 1999 RfEE—1999 - - - - 3219 - - - - 3,219

At valuation — 2002 RfxE—2002 — 35,800 - - - - - - - 35,800

1,823 35,800 5,929 13,223 13,466 19,504 5,320 2,207 657 97,929

DEPRECIATION,

AMORTISATION AND
IMPAIRMENT & BHREE

At October 1, 2001 2001510818 = 2,130 3,641 1,732 3,511 = 18 47 39 11,488

Provided for the period BN = 1,016 97 2,653 1,803 169 198 483 % 7,404

Impairment loss recognised RUEREER

in the income statement WE - - - 1,065 1235 - - - - 2,300

Eliminated on disposals TR TR S 8

and write-offs = (463 ) (52) - (2,088) - - (99) (17) 2,719)

Adjustment on revaluation Efi 3% = (2,683 ) - - - - - - - (2,683)

At December 31, 2002 #2002612A318 = = 4,576 5450 4,461 169 216 801 17 15,790

NET BOOK VALUES REFE

At December 31, 2002 #2002612A318 1,823 35,800 1,353 7,773 9,005 19,335 5,104 1,406 540 82,139

At September 30, 2001 72001594308 1,511 37,716 2,228 2,132 17,157 — 3,102 2,369 160 66,375

FEBREREEERAQF
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15.

s &’

Property, Plant and Equipment (Contd)

During the period, the directors conducted a review of
the Group’s manufacturing assets and determined that a
number of those assets were impaired as a consequence
of terminating the Group’s electronic product
manufacturing business. Accordingly, impairment losses
of HK$1,065,000 and HK$1,235,000, respectively, have
been recognised in respect of toolings and, plant and
machinery. The assets have been written down to their
recoverable amounts, being the present value of the cash
flows anticipated to be generated by the assets prior to
the final cessation of production and from the subsequent
disposal of the assets (the value in use). The value in use

has been calculated using a discount rate of 10.5%.

The gas plant under construction is situated in the PRC

and is held under medium term leases.

The net book value of land and buildings shown above
represents properties held outside Hong Kong under
medium term leases which were valued at December 31,
2002 by Norton Appraisals Limited (“Norton Appraisals”),
registered professional surveyors, valuers and property
advisers, on an open market value basis. Norton Appraisals

is not connected with the Group.

The plant and machinery purchased before February 28,
1999 and have been kept in use by the Group at December
31, 2002 were valued at February 28, 1999 by American
Appraisal China Limited (formerly “American Appraisal
Hongkong Limited”) (“American Appraisal”), appraisal and
property consultants, under the premise of continued use
basis at HK$3,219,000. American Appraisal is not
connected with the Group. In the opinion of the directors,
the fair value of the above revalued plant and machinery
at December 31, 2002 would not be significantly different
from their carrying values. Accordingly, these plant and
machinery were stated at valuation in February 1999 less

subsequent depreciation.

EREEARA

15.

M BERERE @
%W'§$E§T$EHZ%L§
EomRASER K ERs

Em¥ER  RAEHH é?éfﬁfﬁaﬁ
Lo BHEIBEE T A RS
ZBEZE S5 A1,065,00078 7T &

1,235,000 7T - 2 S EECHMEE
HupE  EERGRKREEA
REBREER BIFEAEE) 2E
SAAELREREZIRE - FHE
BEUAIFTIRE10.5%:T & °

7 R % T £ 74 7R B3 WA R AR 4
A o

L+ REF 2 BREFE A
MEXASA - HEMRYFERE
M EHEEREFEERAA ([F
H]) - BARAWMEEFTE AR AL
REB AN E AR B LOFE 2
VIR 2002F12831HZBE - &
LN £ B 3 B

AREBEM1999F2 A 28HAIEE B
HR2002F 12 A31 B A B 2 #2323
MEEREBEFEERA A ([EH

E])  HERDERR %1999
F2 A28 B IRREF B EEFE -

E1EE A3,219,000/8 7T ° %Iaﬂﬁ
Eﬁimﬁlﬁﬁﬁﬁﬁé_ cEERA L

AAS B 2 B8 R AR 20024 12
ﬂ31EZAﬂ?1ﬁéﬁiE,@Eﬁ@§m¥§
AER - Bt - ZERBRIJER
199942 H 1T 2 hE R H 18 2 47
EAR -
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15. Property, Plant and Equipment (Contd) 15
In addition, the directors also consider that the fair values
of plant and machinery purchased during the period from
February 28, 1999 to December 31, 2002 and have been
kept in use by the Group would not be significantly
different from their net book value at December 31, 2002.
Accordingly, these assets were stated at cost less

depreciation.

If land and buildings has not been revalued, they would
have been included in these financial statements at
historical cost less accumulated depreciation and
amortisation of HK$53,664,000 (9.30.20071:
HK$64,909,000).

The following table discloses details of certain property,
plant and equipment of the Group which were held for

use under operating leases:

Accumulated

Cost or valuation depreciation
MAESMAE R E
12.31. 9.30. 12.31. 9.30.
2002 2001 2002 2001

HK$’000  HK$'000  HK$000  HKS$'000
FEx TET TERT  TERT

M- BBERRE @
EoN - EERE - H1999F2H28
HZE2002F 12831 L HIMATHEE &
HEGCRAIBBRRE A TFEA
ZEBER2002F12A31H 2KE
FEITESEAEZE - Bt - ZFE
ERKANREITEANR -

M REFETESEHE - HR
AP BREEBZEELEK AR R
=TT & & 35 LA 53,664,000 T
(9.30.2001:64,909,0005% 7T) ABE o

TREBEASEBUKLEHOTAZ
ETOE BERRBZFE

Depreciation charged

Net book values for the period/year
REFEE MR/ FRGTARE
12.31. 9.30. 12.31. 9.30.
2002 2001 2002 2001

HK$000  HK$’000  HK$'000  HKS$'000
FEx TET TERT TEL

Land and buildings THREF 20629 28,309 1,588 1,472 19,041 26,837 596 1,015
Plant and machinery — B RFEHE 1,649 2,981 1,046 1,374 603 1,607 305 894
Gas plant and facilites S&E R 8,653 — 122 — 8,531 — 122 —
Gas pumps and

equipment ARRZEE 1,020 — 129 — 891 — 129 —
Motor vehicles RE 167 — 41 — 126 — 41 —
Total At 32,118 31,290 2,926 2,846 29,192 28,444 1,193 1,909

The Group has pledged land and buildings, and plant and
machinery having aggregate net book value of
HK$2,236,000 (9.30.2001: Nil) and HK$2,932,000
(9.30.2001: Nil) respectively to secure general banking
facilities granted to the Group.

ARBHTAEE 2 —RIRTE
FoAEBBRFRAFED B A
2,236,000/ 7t (9.30.2001 : ) &
2,932,000 7T (9.30.2001 : &) Z
T R AEF IS R o

HBBEREREEERAA
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16. Goodwill

COST
At October 1, 2001
Acquired during the period

At December 31, 2002

AMORTISATION AND
IMPAIRMENT

At October 1, 2001

Provided for the period

Impairment loss recognised
in the period

At December 31, 2002

NET BOOK VALUES
At December 31, 2002

At September 30, 2001

X 7N
R2001F10H1H
HA 4 L B
R2002%12H31H
#5H MR E
R2001%E10H1H
BN B 4
BN E ®BRRE
2002512 H31H

R FE
R2002%12H31H

200159 A30H

L=

The amortisation period adopted for goodwill is 20 years.

As a consequence of delay in the commencement of mass
production of one of the Group’s new products, solar
ventilator, the Group reassessed the recoverable amount
of its investment in this new product based on the present
value of the expected future revenue arising from the
trading of the product, which has been calculated using a
discount rate of 10.5%. Based on this re-assessment, the
directors consider an impairment of HK$9,227,000 is
required to be recognised for the goodwill arising from
the acquisition of the subsidiary engaged in the production

of this product.

[k

THE GROUP
rEHE
HK$’000
TET

96,102
1,023

97,125

67,200
1,963

9,227

78,390

18,735

28,902

BHEREZIRAFHR20%F -

HRAE EP*IE%EEDD N
%E?Hﬂﬂ& RAXELEER
BEARE IEHZ?)??DTWS%J
HigfE Bl e 2 IRE M =T H
WERZIBFHEMZAIREE - &
RUHIEEE  ESREEEEZER
WEEBEEZER ZWEB QR
FTE4 2828 2 RE9,227,000%
=

EREEERAD @
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17. Investments in Subsidiaries 17. AMBRARKRE
THE COMPANY
P NN

12.31.2002 9.30.2001
HK$’000 HK$’000
FHET FE&T
Unlisted shares, at cost EEMRG - KA E 19,056 19,056
Less: Impairment loss recognised B BRI E (19,056) (19,056)

KAREEZMERRN2002F12
A31BZ&FBWT ¢

Particulars of the Company’s principal subsidiaries at

December 31, 2002 are as follows:

Proportion
of nominal
value of
issued/
registered
Issued and  capital held
Place of fully paid up by the
incorporation/ share capital/ Company
registration/  Class of registered  AAFMAE
operation share held capital ERTRE/
Name of subsidiary R/ #®/ FERG ERTRAR ZMEAX  Principal activities
WEAR AR L3 %5 BAx,/EfEE HELH TEXHK
Claymore Developments British Virgin Ordinary Uss1 100 Holding of property,
Limited Islands/PRC plant and equipment
EERLS/ EBER 1XT 100 HENE BERKE
Gl
Daging Longyou Green PRC * Registered (Note 1) 55  Sale and distribution of
Energy Co., Limited
(“DLGE") capital liquefied petroleum gas
AEEHRRER R & (&1) 55 HERPHEBIEAHAR
BRRE ([REREA])
Environmental Energy British Virgin Ordinary uss$1 100 Investment holding
Investment Limited Islands
(“Environmental Energy”)
RERERREFRDA RERXES TRR (E 100 HEZER
(MRiReER])
Power Go Technology British Virgin Ordinary Us$100 100 Design and development
Limited (“Power Go”) Islands of a solar ventilator
ERBNBZBRAF RERLS FRR 1007 100 AR8EmEE R
(IeeREAnl) RER%

HBBEREREEERAA
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17.

#os R

Investments in Subsidiaries (Contd)

Name of subsidiary

WEAR AR

Sound Electronics
(Shenzhen) Co., Limited

BEEF (RI)BERRA

Sound Green Energy
Limited

MERRERERLA

Sound Hong Kong Limited
MEEERRAR

Sound Industrial Limited
(“Sound Industrial”)

NEBEXERAR
([FEEX])

Sound Management
Services Limited
(“Sound Management”)

MEEREREAER AT
(rHgERl)

Sound Technologies Limited

MBMRBRAA

Shunde Sound Electronic
Co., Limited
(“Shunde Sound”)
JEE=HEETER AR
(ME=%E])

Well Jade Limited

(“Well Jade”)
FHABERDA ([HF])

REREBDERL A

Place of
incorporation/
registration/
operation
R/ G,/
LRS!

PRC #

R ¢

British Virgin
Islands

RBEXS

British Virgin
Islands

RERXE
Hong Kong

BR
Hong Kong
BE

Hong Kong
BE

PRC #
R ¢

British Virgin
Islands

KBRS

Class of
share held
P R 43
L)

Registered
capital

S ff &R

Ordinary

Ordinary

LEK

Ordinary
EER

Registered
capital

ff &R

Ordinary

LEK

i B HBRME

17. RMBRARKRE &)

Issued and

fully paid up
share capital/
registered
capital
ERTRAR
BAx/EMEA

HK$10,000,000

10,000,000/ 7T

US$1

1%

US$1
1%
HKS$2

28T

HK$2

28T

HK$2
28T

HK$7,100,000

7,100,000/ 7T

US$10,000

10,000% 7T

Proportion
of nominal
value of
issued/
registered
capital held
by the
Company
KRRFAE
BRARE/
HAMER
TH {8 b Al

100

100

100

100

100
100
100

100

100

100

100
100

100

100

70

70

Principal activities

IREHR

Manufacturing and
trading of electronic
products

EERBEETEM

Investment holding and
sale of liquefied
petroleum gas

REBRRHEE
RILRAR

Investment holding
REER

Trading of electronic
products
BEEETEm

Providing management
services to group
companies

[ESEPNSIE %

BE RS

Investment holding

RERR

Manufacturing and
trading of electronic
products

EERHEETEM

Investment holding

RERR

. NewOcean Green Energy Holdings Limited .
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17.

Investments in Subsidiaries (Contd)

i BB R ERM

3

17. RMB A RIKRE &)

Issued and
Place of fully paid up
incorporation/ share capital/
registration/ Class of registered
operation share held capital
Name of subsidiary Bi/ &M/ FERG ERTRAR
WEAREHR Exi %hl RE/ ZMEX
B RERER PRC # Registered HK$6,000,000
BRAT capital
hE s A A A 6,000,000/ 7T
MR BENR PRC * Registered HK$1,400,000
BERAT capital
P E AR 1,400,000/ 7T
BMNERMBEERDA PRC # Registered HK$5,600,000
capital
RE ¢ A A 5,600,000/ 7T
BMTHERRERADA PRC * Registered RMB500,000
(“Wuzhou NewOcean”) capital
(Note 2)
(THE M 8]) B A A A 500,000 K #
(F2)
* Sino-Foreign equity joint ventures
# Wholly owned foreign enterprises
Notes:

=}

Proportion
of nominal
value of
issued/
registered
capital held
by the
Company
FRAME
BORE/
amEx

T {8t )

100

Principal activities

TREH

Sale and distribution of
liquefied petroleum gas
100 HERAHRLABR
95  Sale and distribution of
liquefied petroleum gas

95 HERDERILAAR

100 Sale and distribution of
liquefied petroleum gas
100 HERASERICAHER

60  Sale and distribution of
liquefied petroleum gas

60 HWERSHELFHA

m

1.

DLGE was established with a registered capital of HK$10.5
million. Under the provisions of Articles of Association of
DLGE, the registered capital should have been paid up by
March 2001. Up to December 31, 2002, the total paid up
capital of DLGE was HK$6,519,000 of which HK$3,550,000
was paid up by the Group. The outstanding balance to be
paid up by the Group is disclosed as capital commitment
in note 37.

Prior to the formal establishment of Wuzhou NewOcean,
the Group entered into an agreement (“Shareholders
Agreement”) with the now minority shareholder of Wuzhou
NewOcean (“PRC Investor”) under which the operation of
Wuzhou NewOcean was sub-contracted to that the PRC
Investor with a sub-contracting period of 5 years subject to
renewal. The PRC Investor was responsible for the daily
operation of Wuzhou NewOcean and accountable for all
the liabilities and obligations arising from any agreements
or contracts entered into in the name of Wuzhou NewOcean
and the operating losses, if any, during the sub-contracting
period.

A B8 B2 LA FE i & 2K 10,500,000
T BABE M AR ERK
BIZEsR - M EARER200143 A
BB > B2002F 128318 © KE
BEME BT & Z&6,519,000/8 T -
H 73,550,000 7T A& 2N & B &
o REEBREMRTEEERER
AERIERM 378 E -

BN ERX S AR - AEE
BEREMNEEEDBERE([F
wEE])FT —E i ([RE W
#D) B BMNFEZEER
BT ZFPAHREE  BHSF A
TEH R IREERE DM
BEBNFBE-AREELAR
AEABMNFERET L 2 IR
BRSAHZEAEREAREE
i mA -

HBBEREREEERAA
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17.

Investments in Subsidiaries (Contd)

Pursuant to the original terms of the Shareholders
Agreement, the Group was entitled to a fixed sum of sub-
contracting fee payable by Wuzhou NewOcean and the
PRC Investor was entitled to the profit of Wuzhou
NewOcean limited to a fixed sum (“Limited Profit”). Any
profit in excess of the Limited Profit (“Super Profit”) will
be appropriated to the shareholders, namely the Group
and the PRC Investor,

17.

RMBARKRE #)
BIRR R 2 R IER - AEBAIF
HEBMNFTEIXMZEECEABEE - M
H&ﬁ%ﬂ%ﬁ%M%ﬁZ%ﬂ@%E
RER—EEE LR ([ERAF]) -
B ER ERARNZ %@Utﬁ%ﬂn
BREEBRRZEELOSIRKRR - BIA
EEEFPHIEEE - AEBEANEBEE
B FZ260% °

in proportion to the capital
contributed by the respective parties. The Group was
entitled to 60% of the Super Profit.

Rz b ®H 5—RHp#E ([HE G

Pursuant to another agreement (“Leasing Agreement”)

entered into by the parties, the Group leased certain plant @) AEE A -BEERE MAEIMNHE
and equipment to Wuzhou NewOcean at a pre-determined HHEE THSERRE - Hg > BHF
rental payable by Wuzhou NewOcean. Subsequently, the B—ptraE 0 HRuE o A5 B R EE UL ERR
parties entered into a new agreement under which the BEERSEEHREZREESSHE -

A - $EIH&HXZTE%HM\DA
547,000 JT °

Group waived the sub-contracting fees but increased the
pre-determined rental stipulated in the Leasing Agreement.
During the period, the aggregate amount of rental income
receivable by the Group amounted to HK$547,000.

EERE  HARSEBEESZEHIE M
B BRBRENERBEEERER - &
%~%M%ﬁmﬁ25%§mm$nﬂ
STHIEHHZEE T EMARNEE 27
BEE -

In the opinion of the directors, the Group has the ultimate
power to control the assets of Wuzhou NewOcean but did
not have the power to govern its operation during the
period. Accordingly, the results of Wuzhou NewOcean for
the period since the date of its establishment to December
31, 2002 were not consolidated into the results of the
Group.

REBERR - B &5 8 IEBRR 3%

Subsequent to the balance sheet date, the parties terminated

the Shareholders Agreement and entered into a Cooperation I —IHEERE - Bt gﬁﬁﬂ#/\
Agreement under which the parties will operate Wuzhou BB N TR o
NewOcean together.
The above principal subsidiaries are owned indirectly by SR NTEERS Y HEEEER
the Company with the exception of Sound Hong Kong AT FHETIBHEBA TS
Limited which is owned directly by the Company. RAFIREES -
None of the subsidiaries had any debt securities B A ) H 4K _JZH:QWET—W#FEJ
outstanding at the end of the period or at any time during BT AR EEEREE -
the period.

The above table lists the subsidiaries of the Group which, PR EEeR AT BB AE

BEXEREEZARAMBRF -
EZEARILEMHBRARZE
HEeBnitk -

in the opinion of the directors, principally affected the
results or assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result

in particulars of excessive length.

. NewOcean Green Energy Holdings Limited .
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18. fTiE—HE QTR
THE GROUP
AEH
12.31.2002 9.30.2001
HK$’000 HK$’000
F#T F it

18. Interest in an Associate

G —BZ A
BEFH — —

Share of net asset of
an associate

As at December 31, 2002, the Group had interest in the 2002512318 - XEE#EE T

following associate: L AN
Proportion
of nominal
Form of Principal Issued and  value of issued
business Country of place of fully paid up capital held
Name of entity  structure incorporation  operation  share capital by the Group  Nature of business
EN L
E Y TE BRTR FRE#RT
AR EH 85 ot i it Exi BERAF RAHEELH XBEHE
Clear Network Incorporated  British Virgin ~ Hong Kong US$1,000 40% Internet website
Limited Islands operation
wfit 2 Al REERS &R 1,000% 7 40%  HEEHBEN
19. Other Asset 19. HittEE

The balance represents the consideration paid for the
acquisition of the entire equity interest in Qingxin Bai Fu
Yang Petrol Chemical Company Limited (“BFY”), a
company incorporated in the PRC engaged in the sales of
liquefied petroleum gas pressurised in bottled cylinders in
the PRC. Pursuant to the sale and purchase agreement of
the acquisition, the operation of BFY will be vested to the
Group and the power to control BFY will be passed to the
Group in January 2003. Accordingly, the financial
statement of BFY were not consolidated into the Group'’s
financial statements for the period ended December 31,
2002 and the investment cost paid was recorded as a
non-current asset. Details of the acquisition were set out

in the Company’s circular dated December 17, 2002.

RSB ERKEENEZE 5F
BHEIERAR(TAEF]) 25
fREEZFAZNZRE - BEFR
PR MK  RPREEEHER
HEBRERECEBA - BIEHFBAKE
ZEBEEWZE  BETIEERES
HEBR2003F1 ARNFAEE - &
It BEF 2B RERILARMHAR
SBEZE2002F12A31H EHRE 2
mEMBmE  EXNZERERE
RBIAFEREBIEE AR - ARAWES
BB EHINARQR2002F128178 2
P o

HBBEREREEERAA
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20. Inventories 20. 78
THE GROUP
REE

12.31.2002 9.30.2001
HK$’000 HK$’000
FET TET
Liquefied petroleum gas AL A H R 576 354

Electronic products: B Em
Raw materials R %4 2,853 1,651
Work in progress 8 m 674 1,682
Finished goods B o 2,910 5,629
6,437 8,962
7,013 9,316

The balance at September 30, 2001 included raw materials
and finished goods of HK$312,000 and HK$414,000
respectively which were carried at net realisable value.
No inventories at December 31, 2002 are carried at net

realisable value.

The cost of inventories charged to the income statement
for the period amounted to HK$342,861,000 (10.1.2000
to 9.30.2001: HK$80,728,000).

21. Trade Debtors 21.

The credit terms of the Group range from 0 to 90 days.

The aging analysis of trade debtors is as follows:

0 to 30 days 0£30XK
31 to 60 days 31£60K
61 to 90 days 61E90K
91 to 120 days 91£120K
More than 120 days HBiE120K

R2001F9R30R 2 F ERE BT
¥ °] B3R SR E 312,000 7T 2 R A
414,000 7T 2 B fn © PA20024
12A318 @ WELFE AR ERFE
ABR ©

HAFARSERZFERERR
342,861,000% 7L (10.1.2000%
9.30.2001 : 80,728,000/ 7T) ©

FE i B 5 AR K
AEE 2 EHBEN FORIOX - MK
BSEREERAFMT :

THE GROUP
N
12.31.2002  9.30.2001
HK$’000  HK$'000

FET TET

1,068 3,824
6,559 1,922
101 1,162
1,595 92
1,749 2,400
11,072 9,400

t )

HBBEREREEERAA @
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22.

23.

24.

25.

NewOcean Green Energy Holdings Limited

Amount due from a Related Company

Shenzhen City Kang Jia Le

Enterprise Limited BR AT
(“Kang Jia Le”) (THER%])

The amount was unsecured, interest-free and repaid during

the period.

Cen Ziniu is a director and has a beneficial interest in
Kang Jia Le. Kang Jia Le made payments for expenses and
collected proceeds from sales and income on behalf of

the Group.

Amounts due from Minority
Shareholders of Subsidiaries/a
Former Shareholder of a Subsidiary
The amounts are unsecured, interest free and have no

fixed repayment terms.

Pledged Bank Deposits

The amounts represent deposits pledged to banks to secure
banking facilities granted to the Group. The deposits have
been pledged to secure short-term bank loans, and are

therefore classified as current assets.

Trade Creditors

The aging analysis of trade creditors is as follows:

0 to 30 days 0£30XK
31 to 60 days 31£60K
61 to 90 days 61E90K
91 to 120 days 91£120K
More than 120 days E#BiE120K

AINTRREER

22.

23.

24.

25.

U —BEE A F ZKIE
THE GROUP
REE
12.31.2002  9.30.2001
HK$000  HK$'000
FET TET

— 187

B EEA - RERREA

e s
B &

BRI
2EE

.

IR RECESTLEHEE
oS BRERAEENER
WY HE R R A -

=3
=

FEWHE DR D> BRR,
— Bt /8 2 B AT IR 3R 2 FRIR

BERFASELRN 2ERERT

S EARITERK

ERFUB IR AR EARBRITE
RMER T RTLRTER - BE
I8 2 BT R ABGE R

B BHARBEEAR -
=5
EBAE SRR
ENESRERFIZRESTHET :
12.31.2002  9.30.2001
HK$’000  HK$'000
FET FET
3,511 5,066
1,068 4,205
1,385 1,698
1,284 474
1,858 3,391
9,106 14,834

HBBEREREEERAA
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26. Amounts due to Related Companies 26. EIBEE R T ZRIE
THE GROUP THE COMPANY
AEH b NN

12.31.2002  9.30.2001 12.31.2002  9.30.2001
HK$’000 HK$000 HK$’000 HK$000
FET TAET FET TET

Kang Jia Le BRK % — 244 — 83
Guangdong Huabao Electric [ERZFEE B2
Appliance Co., Limited BRAA
(“Huabao”) (rE=E]) — 249 — —
Gold Decade Limited L TTAER QT
(“Gold Decade”) (le4Tl) — 123 — —
— 616 — 83
The amounts were unsecured and interest free. EEARBUTERERES °
Shum Siu Hung is a director of Huabao and Gold Decade SZORREERESLKTZES I
and has a beneficial interest in Gold Decade. RELTHEBE=ER °
27. Borrowings 27. B ™K
THE GROUP THE COMPANY
REH ¥ NN

12.31.2002  9.30.2001 12.31.2002  9.30.2001
HK$7000 HK$7000 HK$"000 HK$'000
TET THET TET TET

Packing loans T BE®K 1,332 1,827 — —
Trust receipt loans & 5E HUR 18 3K 651 — — —
Other bank loans H R 1T 18 3K 3,432 — — —
Other short-term loan H b 58 HAfE R 37,500 9,000 37,500 6,000

42,915 10,827 37,500 6,000
Secured BHEA 42,915 — 37,500 =
Unsecured R — 10,827 — 6,000
All the loans are repayable within one year. FERRAR —FRER -
Packing loans and trust receipt loans amounting to FTB1851,332,0007% 7T (9.30.2001:
HK$1,332,000 (9.30.2001: HK$1,000,000) and 1,000,000/ 7T ) K 15 78 W 4% & X
HK$651,000 (9.30.2001: Nil) respectively are due to a 651,000/ 7T (9.30.2001: &) &S T
bank. — 4717 o

FERREFREMARA @ . NewOcean Green Energy Holdings Limited .
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27. Borrowings (Cont'd) 27. & (&)

During the period, the Company entered into a loan
agreement with an independent financial institution (the
“Lender”) under which a loan with principal sum of
HK$37,500,000 was granted to the Company at a pre-
agreed interest rate and secured by way of first floating
charge over the assets of the Company. In connection
with the loan agreement, the Company granted options to
the Lender enabling it to subscribe for 150,000,000 shares
of the Company at an exercise price of HK$0.25 per share.

Details of the options are set out in note 29.

HN - ARRE—BT MR
(TERADFTMBERBE - Bt
RRBEBBEZARE 37,500,000 7T
ZER c BEXRF BB RERIHEM
NARRBEBEEEE —FZHIRBE
NEEWT - BERBHEAR A2
AR ERAZRERE  FHEAN
ERO2SBTLITEEBREARA A
150,000,0000% f& {7 - BE AR ERFIB
REE29 °

28. Share Capital 28. IR A
Number of shares Amount
g e
12.31.2002 9.30.2001 12.31.2002 9.30.2001
HK$7000 HK$'000
TER TEL
Authorised share capital of BREER0.I0ET
HK$0.10 each LEERK 20,000,000,000  20,000,000,000 2,000,000 2,000,000
Issued and fully paid share capital ~ B&0.108T 2B &17
of HK$0.10 each: RERKRA :
At the beginning of the period/year 41,/ E4] 2,675,936,873  2,312,336,873 267,594 231,234
Issue of shares as consideration for — #1TR{ {EAKERRK

the acquisition of Environmental RRZRE (1)

Energy (Note 1) 100,000,000 — 10,000 —
Issue of shares upon conversion of %% fl AR S

mandatory convertible notes BEZTRG (72)

(Note 2) 460,000,000 — 46,000 —
Exercise of share options TEBRE 13,000,000 10,000,000 1,300 1,000
Issue of shares in consideration BRD ERUE S H

for the acquisition of Well Jade ZRE — 353,600,000 = 35,360
At the end of the period/year B/ B8 3,248,936,873  2,675,936,873 324,894 267,594

HBBEREREEERAA
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28. Share Capital (contd)

Notes:

(1)

On October 5, 2001, the Group acquired the entired equity
interest in Environmental Energy from an independent third
party (the “Vendor”). The consideration for the acquisition
was satisfied by the allotment and issue to the Vendor an
aggregate of 100,000,000 shares of HK$0.10 each in the
capital of the Company credited as fully paid at an issued
price of HK$0.10 each. The price of HK$0.10 per share
represented a premium of approximately 47.06% to the
closing price of the Company’s shares as quoted on the
Stock Exchange on October 5, 2001 and a premium of
approximately 53.84% over the average of the closing prices
of the Company’s shares as quoted on the Stock Exchange
for the 10 trading days up to and including October 5,
2001. The Group measured the fair value of the acquisition
with reference to the price of the Company’s shares as
quoted on the Stock Exchange at the date of exchange
which was lower than the issued price of HK$0.10 per
share. Consequently, the shares issued thereupon were
recorded as issued at a discount. In the opinion of the
directors, the net assets acquired pursuant to the
acquisition, at the time the agreement was entered into,
were equal to the value of the shares issued. Accordingly,
the directors considered that the shares recorded as issued

at a discount did not contravene the Company’s Bye-laws.

Details of the conversion of mandatory convertible notes
are set out in note 31.

All shares issued during the period by the Company rank

pari passu with the existing shares in all respects.

28.

IHI'II'
q
N

BR A ()

(1) 72001610858 » "&EEEH —fu
BUE=F([ER]) WERRE
Bz E iz - WENREN
mE 5B %Kk #ETAEH
100,000,0000% + &R EEO0.10/%
T ABRBIERE 2 AR ARG
SF - BREITERIOETT °
BREE1T(E0. 108 T AR R RRH B
20014104 5B FEE 32 AT 2 W T 4R
BB H47.06%K AR RQE G
K2001F 10858110 5 H
(B 1% B) REER AT 2 T35
HE R EH53.84% KEBBE
RR5BARRFRMG B2
T RE - B EATEFR0.1075
TRE NETKREZATFE
B At - BT 2Z2RMHE DM
NITBEET - EZERRA
BRERKEMBZEEREIAL
HEAZ FEMEERE@ETRMD
ZBE Bt EFRRIETE
BREIBROZEHEILTERERD
A4 A o

(2) BEBERBAEHIMABRREEFRE
B KIFEST ©

A ARRBITZAMARNEE

WEBARGESSELNTARS
3% -
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29. Share Option Schemes

O]

Employee Share Option Scheme

The employee share option scheme (the “Scheme”),
was adopted by the Company on April 9, 1999 for
the primary purpose of providing incentives to
directors and eligible employees, and will expire on
April 8, 2009. Under the Scheme, the Board of
Directors of the Company may at their discretion
grant options to directors or employees of the
Company and its subsidiaries to subscribe for shares
in the Company in accordance with the terms of the
Scheme. The subscription price (subject to
adjustments as provided therein) is the higher of the
nominal value of the shares and an amount which is
not less than 80 percent of the average of the closing
price per share on the Stock Exchange for the five
trading days immediately preceding the date the
option is granted. The maximum number of option
shares in respect of which options may be granted
under the Scheme shall not exceed 10 percent of
the share capital of the Company in issue from time
to time. At December 31, 2002, the numbers of
shares in respect of which options had been granted
and remained outstanding under the Scheme was
308,550,000 (9.30.2001: 265,050,000), representing
9.5% (9.30.2001: 9.9%) of the shares of the Company

in issue at that date.

29. BRESTE

(i)

EEBERETSE

RRAF 2B BRER S ([7%
T 21)) R 1999F 4 A9 B R -
FEZEEMRRAEEREGERKE
TR BB o %at&118522009
F4A8HER - BIEZATE] -
B IDRAERAR AR &M
BRACEENEERL AR
Bt ElGERRBARAARG <
B - RBE (DR
ZETERE 2 AE) RRHE
B TMERBRLZEREE B
A58 22 5 B Ik () 83X FT 2
BRFEHUTES0% (RS
ERE) BEZAEMEH
BRENRB 2RO BLETE
BBADQATEDETRA
10% ° 7A2002F12A318 « 1B
BZTE  EEERREDNE
TECEREZROHE B
308,550,000(9.30.2001:
265,050,000) ' AR AR X
HEEZITERD Z9.5%
(9.30.2001: 9.9%) °

HBBEREREEERAA
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29. Share Option Schemes (Contd) 29. BREFTE @

(i) Employee Share Option Scheme (Cont’d)
The following tables disclose details of the Company’s
share options held by employees (including directors)

and movements in such holdings during the period/

i) WEMBEIE (2
TEEBEHES REEHH
BN AR 2 A R
SEREEREBRL BB

year:
Number of share options
BREHR
Outstanding Outstanding
at Granted  Exercised Lapsed at
10.1.2001 during during upon 12.31.2002
Date Exercisable Exercise  1810.1.2001 the period the period resignation }12.31.2002
Option type  of grant period price W RAT 6 RER RER BEE HATE
BREEN  BRAW e TEE pa {: ¥R T %% pa {:
HK$
BT
2000A 3.3.2000 9.4.2000 to 0.180 147,050,000 = — (66,500,000) 80,550,000
9.2.2005
20008 6.20.2000 12.21.2000 to 0.112 23,000,000 — (3,000,000) — 20,000,000
12.20.2005
2001 6.20.2001 12.21.2001 to 0.100 95,000,000 — (10,000,000) — 85,000,000
12.20.2006
2002A 3.14.2002 9.15.2002 to 0.130 — 94,000,000 — (2,000,000) 92,000,000
9.14.2007
2002B 6.26.2002 12.26.2002 to 0.112 — 31,000,000 = — 31,000,000
12.25.2007
265,050,000 125,000,000 (13,000,000) (68,500,000) 308,550,000

HBBEREREEERAA @
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29. Share Option Schemes (Contd)
(i) Employee Share Option Scheme (Cont’d)

Date
Option type  of grant
BREER  BRAH
2000A 3.3.2000
20008 6.20.2000
2001 6.20.2001

Exercisable Exercise
period price
&S TEE
HK$
B
9.4.2000 to 0.180
9.2.2005
12.21.2000 to 0.112
12.20.2005
12.21.2001 to 0.100

12.20.2006

&

Rt
29. BT & )
() EEBRESE (E)
Number of share options
BRERSE

Outstanding Outstanding
at Granted  Exercised Lapsed at
10.1.2000 during during upon  9.30.2001
710.1.2000  theyear  the year resignation 149.30.2001
B RER RER BRE HATE
A (] ¥R T XX 8B
152,200,000 — — (5,150,000) 147,050,000
33,000,000 — (10,000,000) — 23,000,000
— 95,000,000 — — 95,000,000
185,200,000 95,000,000 (10,000,000) (5,150,000) 265,050,000

Details of the share options held by the directors

included in the above table are as follows:

10.1.2001 to 12.31.2002
10.1.2001£12.31.2002

10.1.2000 to 9.30.2001
10.1.2000%9.30.2001

Outstanding

EREBRTIBHESHAR
Pt 2 715

Outstanding

at beginning at ending
of the Granted Exercised Lapsed of the
period/year during the during the during the  period/year
REWE4  period/year period/year  period/year RER/
i R AT RER,/ RER,/ RER,/ FLEMKT
ZBE ERER ERTRE FRKM Ez®E
244,000,000 60,000,000  (13,000,000) (66,000,000) 225,000,000
156,000,000 95,000,000 (5,000,000)  (2,000,000) 244,000,000

HBBEREREEERAA
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29. Share Option Schemes (Contd)

O]

(i)

HBBEREREEERAA

Employee Share Option Scheme (Cont’d)

During the period, the Company issued an aggregate
of 13,000,000 shares in the Company to certain
directors pursuant to the share options granted to
them. The aggregate fair value of shares at the dates
of issue amounted to HK$2,447,000. In prior year,
the Company issued 5,000,000 shares in the
Company to a director and 5,000,000 shares to
certain other employees with aggregate fair values
of shares at the dates of issue amounted to
HK$700,000 and HK$665,000 respectively.

No consideration was received in both periods by
the Company or the Group for options granted during
the period/year.

No charge is recognised in the income statement in
both periods in respect of the value of options granted

in the period/year.

Other share options

During the year ended September 30, 2001, the
Company granted purchase option (2000C options)
to subscribe for 25,000,000 shares of HK$0.10 each
in the capital of the Company at a price of HK$0.138
per share exercisable within three years from
December 12, 2000 to a minority shareholder of
Well Jade, the then vendor of the 70% equity interest
in Well Jade to the Company. The purchase option

was not exercised during the period.

As detailed in note 27, the Company granted options
(2002C options) to the Lender to subscribe for
150,000,000 share of the Company at an exercise
price of HK$0.25 per share exercisable from July 4,
2002 to July 4, 2003. The options were not exercised
during the period.

29. B8

(i)

(i)

IR E (@)

EEBRESS (A)

HR - ARRREBERTET
EE 2 BEREHREMT
13,000,0008% B 10 ° R E& 4T H
B ZEROHZAFEEAH
2,447,000 © KF - AR
A — % % % 175,000,0000%
Rip RmETHMESSET
5,000,000 Bz fn + R EE 1T B
B ZERO2AFEES R
7% 700,000/ 7T & 665,000%
=

B{RN/FR - AREHAEE
HEER 2 BRERER

B -

P ER  EERDEEY
B AR 7 (18 28 3 HE BT A
HE -

H fth B8 B 58

REE2001F9A30H LEF
B AARRGH 22—
AR 3R (BN & B A R A A) & 4F
H70%BMDERER) B
B AE (2002CTHEE AR #E) » fF
HA[H2000F12 8128 #£513
FARAUERO0.138BTTIEER
BAQNRIRAREREBEOTO
78 70 2 B 15 #£25,000,0000% °
HRN - BABRERETRE -

At EE27FTi - AR R E K
A B BB AR 4 (2002CTH BB %
) - EH A 2002978 48
Z2003F 748 IR A B
0.25F TIEEBRE X QA
150,000,0008% f& 7 ° BA A -
ERABREREITRE -
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30. Share Premium and Reserves 30
Asset

revaluation

Share Special reserve

premium reserve 8E

Rl KHEE EGER
HK$'000  HK$'000  HKS$000
TR TET TET

THE GROUP rRE
At October 1, 2000 F2000610A 18 448,200 122,085 1,331
Premium arising from BT 2 R 1D

issue of shares e 13,437 = =
Premium arising from exercise 17128 R < k17

of share options g 120 - -
Write-off due to impairment B HEMEE 2

of goodwill il 34 = = =

Exchange differences arising & g5
from translation of financial [ B2 #l

RO BRERFEE

Goodwill
reserve
HERE
HK$’000
FAT

(16,560)

16,560

Exchange
reserve Deficit Total

B B £
HK$'000  HK$'000  HKS$000
TET TET TET
(146)  (670,524)  (115,614)

- - 13,437

— — 120

— — 16,560

1,582 — 1,582
—  (143,604) (143,604)

statements of overseas MBBRRBEEZ

subsidiaries ER=E = = =
Loss for the year FRER — — —
At September 30, 2001 120014697308 461,757 122,085 1,331
Premium arising from exercise 17 & 1& 2 & f

of share options wE 36 = =
Released upon disposal of (&M - K&K

property, plant and equipment & {6 ¥y # I — — (719)

Exchange differences arising ~ # &g 5h
from translation of financial ~ MiE 2 a

1,436 (814,128)  (227,519)

— — 36

(211) = (211)

— - (2,200)
— 10,970 10,970

1,225 (802,439)  (218,924)

—  (528,736) (80,536)

— — 13,437

— — 120
—  (157,756)  (157,756)

—  (686,492)  (224,735)

— — 36

— - (2,200)
— (63,839) (63,839)

statements of overseas HBRARESLZ

subsidiaries EHES — - —
Premium utilised for shares ~ AHTEERTRDEH

issued at a discount Btn i fE (2,200) — —
Profit for the period B 5 7 = — —
At December 31, 2002 720024124318 459,593 122,085 612
THE COMPANY YN
At October 1, 2000 #2000F10A 18 448,200 — —
Premium arising from issue  EATH {7 2 ik fp

of shares pind ] 13,437 — —
Premium arising from exercise 17128 R < &7

of share options i3 120 — —
Loss for the year FRER — — —
At September 30, 2001 720014694308 461,757 — —
Premium arising from exercise 171 &M1& 2 B (7 (B

of share options 36 — —
Premium utilised for shares A3 EEE (TR

issued at a discount HHR DGR E (2,200) — —
Loss for the period HREE — = =
At December 31, 2002 R2002£128 318 459,593 — —

—  (750,331)  (290,738)

FEBREREEERAQF
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30 RO REBERGEE @

30. Share Premium and Reserves (Contd)

31.

HBBEREREEERAA

None of the deficit of the Group at September 30, 2001
and December 31, 2002 was attributable to the associate

of the Group.

As at September 30, 2001 and December 31, 2002, the
Company has no reserves available for distribution to its

shareholders.

The special reserve of the Group represents the difference
between the share capital, share premium and capital
redemption reserve of the Group’s former ultimate holding
company whose shares were exchanged for the Company’s
shares and the nominal amount of the share capital issued
by the Company pursuant to a scheme of arrangement
dated April 14, 1999.

Mandatory Convertible Notes

Mandatory convertible notes

During the year ended September 30, 2001, unsecured
convertible redeemable notes (the “Notes”) with an
aggregate amount of HK$46 million were issued to the
former shareholders of Power Go as consideration to
purchase the entire issued share capital of Power Go. The
Notes were converted into shares of the Company of
HK$0.10 each during the period.

58 I 14 AT R AR R IR

31.

M20019F9H 308 KX2002512 A 31
B ANEEZEARA B NS B
ENT A o

M20019F9H 308 KX2002512 A 31
B ARREAHIIRTFREREZ
b o

AEBZHAREBHEEAEBA TR
BERARIZEBAEA  BRGEERE
7N BE [ 5 48 B AN A R AR 4K 19994 4
R14BEI 2 B EE L BERT &l
MZARBITARABRGBZEBELZ
=% o

58 ) £ A R iR R IR
THE GROUP
AND THE COMPANY
FREERAQF
12.31.2002  9.30.2001
HK$000  HK$'000
TET TET

— 46,000

REZE2001F9A30BLEFENRN -
MEERD AR RETEER
46,000,000 7T B £ 5 47 A 42 A% Al
BEER([E&])ERKELIRD
NEHEHTREANRE - ZEER
HAKBAEARRRSREE10E
T2 °
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32. Unprovided Deferred Taxation 32 RERIELEN B
A deferred tax asset has not been recognised in the F B R BE BE SE B 15 B 4R 1 AT R S 2R
financial statements in respect of tax losses available to A PR 1E K 85 R 2R a A - # Uk B A
offset future profits as it is not certain that the tax losses BREVEBARLEHIREE -

will be utilised in the foreseeable future.

At the balance sheet date, the major component of the REER > KRERBETEREEEL
unprovided deferred tax asset is as follows: TERSEEMT :
THE GROUP THE COMPANY
AEH ENVNS|

12.31.2002  9.30.2001 12.31.2002  9.30.2001
HK$’000 HK$000 HK$000 HK$000
FET TAET FET TET

Tax effect of timing Rt RS EE

differences because of 5| 8 2 By ZE & AK

estimated tax losses ZHBRE 5,837 5,230 583 1,258
Deferred tax has not been provided on the revaluation B B e RERE T 1E 2 0 A
surplus arising on the revaluation of plant and machinery AETRIA - Bk E‘fu%ﬁ%ﬁ%Zﬁ
as profits arising on the disposal of those assets would not BRI EBERERETIE - BUL
be subject to taxation. Accordingly, the revaluation does BERETTEARB2RE -

not constitute a timing difference for tax purposes.

. NewOcean Green Energy Holdings Limited . @ FERREREMARA
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33. Acquisition of Subsidiaries

e BB EBRE

B 7

33. BT B 2 F

12.31.2002 9.30.2001
HK$’000 HK$’000
FET FAEIT
Net assets acquired: PG HEE :
Property, plant and equipment ME - B RRE 4,050 3,121
Inventories FE — 566
Other debtors, deposits and prepayments E #fl FEUBR X« & & R FE R FIE 614 2,566
Amount due from a former shareholder J& U —FT /8 2 &) Al
of a subsidiary P& IR R IE 6,550 —
Bank balances and cash RITHEB LIRS 202 282
Other creditors and accrued charges HMEMERRETEA (4,639) (3,776)
T 2,759
Goodwill [k 1,023 96,102
Minority interests DR R — (2,814)
7,800 96,047
Satisfied by: TR
Shares allotted il & f% 1D 10,000 48,797
Discount on shares issued BITRMDZIEE (2,200) —
Mandatory convertible notes issued BATER G AT R R — 46,000
Cash paid X NEE — 1,250
7,800 96,047

Analysis of the net cash outflow of cash and cash

equivalents in respect of the acquisition of subsidiaries:

WEMBAR R RERREA
BZHRERHLFRINAT ¢

12.31.2002 9.30.2001

HK$’000 HK$’000

FET FET

Cash consideration paid YHEENRE — (1,250)

Bank balances and cash acquired FIGRITEBRRR S 202 282
Net inflow (outflow) of cash and WEEH B a2 R e
cash equivalents in respect of RERREHEEB Z

the acquisition of subsidiaries HWERACGRE) F58 202 (968)

The subsidiaries acquired did not make a significant
contribution to the net cash flows or the results of the
Group for the period from October 1, 2001 to December
31, 2002.

HBBEREREEERAA

WEEHI B A TR 2001E108 18 &=
200212 A31H (- BiE S AE R
CEFERENEBRLESRNER °

. NewOcean Green Energy Holdings Limited .



22 Notes to the Financial Statements . ......... B ¥ 8 £ M &

For the period from October 1, 2001 to December 31, 2002
H12001F 104 15 £2002F 12 A31H 1E 5 fH

34.

35.

Major Non-Cash Transactions
During the period, the Group had major non-cash

transactions as follows:

(i) 100,000,000 shares of HK$0.10 each were issued
by the Company at HK$0.10 per share, as
consideration for the acquisition of 100% of the
issued share capital of Environmental Energy, details

of which are set out in note 28.

(i) Mandatory convertible notes with an aggregate
amount of HK$46 million were converted into
460,000,000 shares of HK$0.10 each of the
Company.

Contingent Liabilities

The Company

At December 31, 2002, the Company has given unlimited
guarantees (9.30.2001: HK$2,000,000) to financial
institutions in respect of general facilities granted to the
Group. The facilities utilised by the Group at December
31, 2002 amounted to HK$1,983,000 (9.30.2001:
HK$1,827,000).

The Group
The Group had no significant contingent liabilities at
September 30, 2001 and at December 31, 2002.

34.

35.

EXFRERS
BN AEEYETEAFRSR
SMT :

(i) AEROIOBILETEREE
0.107 7T Z I 5 100,000,000
B ERUEEIRIRAEIR100%
EBITRARNZRE  FEHT
MM FE28 o

(ii) 48%846,000,0007 7T 2 98 il 14
Bk EERER LB A
460,000,000/ & Ix E £ 0.10
BILZARB KRG -

RAEE

KA

20025128318 » KRB AL
EME—REERNSHEEDE
ER&&FE 2 HER(9.30.2001:
2,000,000 7T) ° 720024F 12 A 31
H ZEFEEBAEA
1,983,000 7¢ ( 9.30.2001:
1,827,000/ 7T) °

%W

MR200159A830H &R 2002512 A
318 » AEBWEERKAEE °

HBBEREREEERAA
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36. Lease Commitments
The Group as lessee
At the balance sheet date, the Group ha

for future minimum lease payments under

operating leases, in respect of rented premises, which fall

due as follows:

Within one year
In the second to fifth years inclusive

Over five years

Leases are negotiated for an average term of two years

and rentals are fixed during the relevant lease period.

The Group as lessor

Rental income from property, plant and equipment earned

during the period was HK$3,233,000

9.30.2001: HK$2,300,000). All of the properties held have

committed tenants for the next two years.

At the balance sheet date, the Group had

tenants for the following future minimum

Within one year
In the second to fifth year inclusive

The Company

The Company had no significant lease commitments at
September 30, 2001 and at December 31,

HEBREBREEEFRAD

ements .......... WEH EXMN

B 7

36. HERIE
A EEEEEA
REER - AEEIRE T REE

\/l:lr—r

CHEAXNEREEMEZBR

d commitments

non-cancellable

=PI E BHBEHOT
THE GROUP
REH

12.31.2002 9.30.2001
HK$’000 HK$’000
F#E T FAETT
—FA 9238 1,894
(BiEERME) 750 836
HBidAE — 76
1,678 2,806
AT HE2FY  EEBEONHE

EHRABEEEE °

AEMBHBAA
HAR - Mm% EEkREEASEA

(10.1.2000 to % 3,233,0007% 7t (10.1.2000=

9.30.2001: 2,300,000/ 7T) ° Fi &
BEEYWERARAK2ERND AL LM -
contracted with REEH  AEBEABARET
lease payments: FJIER&ELDEEKA
THE GROUP
KEE
12.31.2002 9.30.2001
HK$’000 HK$’000
F#ET FAETT
—FA 1,792 2,428
(BiEERME) 2,257 4,125
4,049 6,553
KA F

MR20015 98308 &R2002512 A

2002. 318 ' A ARV EE KNHERIE -
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37. Other Commitments

Capital expenditure BRI KB R R B 7
contracted for but not BRBERBIER
provided in the financial ~ BAX 2 &EMT :
statements in respect of:

Investment in subsidiaries ~ FiB QA Z &R &

R—REIZRE

Investment in an investee

company
Purchase of plant and BEKRELRE
machinery

38. Retirement Benefit Plans

37. HhAE

THE GROUP THE COMPANY
rEE KAF
12.31.2002  9.30.2001 12.31.2002  9.30.2001
HK$7000 HK$000 HK$7000 HK$’000
FET FAETT FET FAEIT

5,688 7,225 — —
1,885 1,885 — —

274 523 — —
7,847 9,633 — —

38. R K E A5

The Group operates a Mandatory Provident Fund Scheme
for all qualifying employees in Hong Kong. The assets of
the schemes are held separately from those of the Group,
in funds under the control of trustees. The Group
contributes 5% of relevant payroll costs to the Scheme,

which contribution is matched by employees.

The employees of the Group’s subsidiaries in the PRC are
members of state-managed retirement benefit schemes
operated by the PRC government. The subsidiaries are
required to contribute fixed percentage of payroll costs to
the retirement benefit schemes to fund the benefits. The
only obligation of the Group with respect to the retirement

benefit schemes is to make the specified contributions.

AEBAERBEZE2HAERE
BRFE—hafIE B2t E - @
ReddlcEERAREEEDH
A BHESARESEAES -
AEESARBEARAFSIRAN
5%ERRIE S K - MEERIEH
MR R 2 R

AEBERPEMBARZEES2M
TEBNTRERZRKSEE -
ZEME AR RERARKE S
PAfE B AR TE B I 3R - Ao
BERA B - B ERIFHE
EHR o

HBBEREREEERAA
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39. Post Balance Sheet Events

40.

s &’

(i)  Subsequent to the balance sheet date, the Group
terminated its electronic products manufacturing
business. Details of which are set out in notes 6 and
10.

(i) On April 16, 2003, the directors proposed to effect
a capital reorganisation pursuant to which the paid-
up capital and nominal value of all the issued shares
will be reduced from HK$0.10 to HK$0.01 each by
cancellation of HK$0.09 paid up capital on each
issued share. Every existing authorised and unissued
share will be sub-dividend into 10 new shares of
HK$0.01 each. The directors also proposed to cancel
the share premium of the Company and the credit
arising therefrom together with the credit arising from
the capital reduction will be transferred to
contributed surplus account of the Company and
appropriate sums will be applied towards the
elimination of the entire accumulated deficit of the

Company as at December 31, 2002.

Related Party Transactions
During the period, the Group entered into the following

transactions with related parties:

Royalty fee paid to Gold Decade A€ 42 7T X 4 AR
DRERTHEE

Rental expenses paid to Huabao MEEXMNES

Rental expenses paid to Hunsworth QECESSENEitkA

Shum Siu Hung and Tong Shiu Ming are directors of
Hunsworth. Shum Siu Hung has a beneficial interest in

Hunsworth.

Shum Siu Hung is a director of Huabao and Gold Decade

and has a beneficial interest in Gold Decade.

39.

40.

HEH#EEHE

() #BEERE AEEKLIEHS
TEMEEER - FBEEER
MfzE6 %10 °

(i) H2003F4816H ' EFEZ
ETRAEAR - it - BIRE
IRE TG 2 B &R ZAK0.09
BT BEBREBEITRMZHE
ERAREEHFR0.10%4 T
WZE0.01E T+ FFABRIEE
BRETERGOAT0RFRMD
EREEOIETT EFRE
BAEHARR 2RO EERZ
2HEE HEAZEHER
K HR AR AN 18 EE A 2 B TE S 1
FARDBZHABRIE - M
ESERBERHEAAREE
2002F 12A31HZ 2R
EAL -

BEALTRS
A REBEEBEEATET T
R5:

10.1.2001 10.1.2000
to to

ES S
12.31.2002 9.30.2001
HK$’000 HK$'000
TET FE T

7 123

— 1,440
1,500 1,200

SOBRRENATHELEF 5
D P R 2 B RS RS o

ZOREERELTZES X
AR T EmEm

EREEERAD @
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40. Related Party Transactions (Contd) 40.

Shum Siu Hung is a director of Huabao.

On October 31, 2000, Sound Industrial, a wholly-owned
subsidiary of the Company entered into an agreement with
Gold Decade. Pursuant to the agreement, Gold Decade
has granted to Sound Industrial an exclusive sub-licence
to use the trademarks of “2: E” and “HUABAO” (the
“Trademarks”), well-known brand names for electrical
appliance in the PRC, on all the electronic products
manufactured and sold by the Group for an initial term of
one year. A royalty fee of 1.5% of the net sale proceeds of
the Group’s products sold under the Trademarks shall be
payable as sub-licence fee subject to a maximum annual
payment of HK$8,000,000 and a minimum annual payment
of HK$10,000. On October 30, 2001, the agreement was
renewed for one year to October 30, 2002 at a fixed
royalty fee of HK$1. On October 31, 2002, the agreement
was renewed for another two years to October 31, 2004

with the same terms.

Shunde Sound, a wholly owned subsidiary of the Company,
entered into a factory tenancy agreement with Huabao for
the use of factory premises provided by Huabao located
on the Tst Floor, Huabao Industrial Complex, Gongye Lu,
Shun Feng Shan, Shunde, the PRC, for a period of two
years expiring on September 30, 2003 at a consideration
of HK$1. Subsequently, the ownership of the factory
premises was transferred to an independent third party
and Shunde Sound continued to use the factory premises
at a rent agreed with that independent third party payable
from July 1, 2002 onwards.

On March 1, 2001, Sound Management, a wholly owned
subsidiary of the Company, renewed an office tenancy
agreement with Hunsworth for the use of office premises
provided by Hunsworth located at 8A, Bank of East Asia
Harbour View Centre, 56 Gloucester Road, Wanchai, Hong
Kong at HK$100,000 per calendar month for a period of

two years commencing March 1, 2001.

R2001F 108318 » ARARZ2EH
BARMBEXES LT LW
= o BEBHE  SLTRAMEBESE
ETERAPREREZEZELNEE
B 2BROFETE  FAASE
ZEEEAREEREEREET
Em: FHYLEITE - HEHENUZ
EHEREMGHEEFHRIEZ1.5%
ERDFTHEE - EZEAZLR
%3 8,000,000 7T © M R A
10,000 7T ° FA20014 108308 -
Z IR AT E E S R & A
1FZ£2002F10H 308 ° 1R20024F
10A31H - &t AR & 55 4E& B
2F E2004F10H31H

RNAT2ENB R IEEGELE
BV HERLY KB TREER
EEMR T REEIEE L Tk
ETXR—E2HMEWE - HHE2
F o B2003F9A30HHim o H
% ZIXEBEZMEREERET —
BUE=F BEFGEEFEHZ
TEREITH2002F7 A 18 iz H
ZBUE=—FZ2HEZNEE -

R2001F3818 » XARZEH B
AR BEEEMRE M AEM
#9 + LA B #100,0007%8 o f At Z= L
BB BT S LT E565% R iRTT
EERLSAZMAEYE - RN
2001F3 A 1H#E - BHI2F -

HBBEREREEERAA
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40. Related Party Transactions (contd) 40 BEATR G @)
In the opinion of the Company’s directors, the rental RARREEFRER  He AR
amount were based on market rates at the time when the R MBEAREE  MERED
tenancy agreements were signed, and the royalty was AAEBARRES L T HEGEK
calculated in accordance with the terms of agreement FTEMmME °
entered into with Gold Decade.
Shum Siu Hung, a director of the Company, has given a S0 ARAIEE > EAEHE
personal guarantee to secure loan facility of HK$1,000,000 Fir 7 2 1,000,000 7T (9.30.2001:
(9.30.2001:HK$4,000,000) granted to the Group. The 4,000,000 7T) B R /EE A ER -
facility was not utilised at December 31, 2002 (9.30.2001: ERM2002F12A31BRE A
HK$1,000,000 utilised). (9.30.2001: E &) 1,000,000/8

JT) °

Save as disclosed above and notes 22, 23 and 26, there BRABI5E22 ~ 23R 26FTH FEE I -
were no other significant transactions with related parties HINBEEEATEBREARLS © 3K
during the period or significant balances with them at the RERETREEREHABELEKR
end of the period. R

FERREBEMER A
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