8 6 NOTESTO FINANCIAL STATEMENTS

FATS 3R R B =E
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CORPORATE INFORMATION

During the year, the principal activities of the Group consist
of the manufacture and trading of electronic components,
the trading of electrical products, raw materials and

production machinery.

IMPACT OF NEW AND REVISED
STATEMENTS OF STANDARD ACCOUNTING
PRACTICE (“SSAPs”)

The following recently-issued and revised SSAPs are
effective for the first time for the current year’s financial

statements:

U SSAP 1 (Revised)
J SSAP 11 (Revised)
o SSAP 15 (Revised)
J SSAP 33

J SSAP 34

“Presentation of financial statements”
“Foreign currency translation”

“Cash flow statements”
“Discontinuing operations”

“Employee benefits”

These SSAPs prescribe new accounting measurement and
disclosure practices. The major effects on the Group’s
accounting policies and on the amounts disclosed in these
financial statements of adopting these SSAPs are

summarised as follows:

SSAP 1 prescribes the basis for the presentation of
financial statements and sets out guidelines for their
structure and minimum requirements for the content
thereof. The principal impact of the revision to this SSAP is
that a consolidated summary statement of changes in
equity is now presented on page 32 of the Annual Report
in place of the consolidated statement of recognised gains

and losses that was previously required.
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IMPACT OF NEW AND REVISED
STATEMENTS OF STANDARD ACCOUNTING
PRACTICE (“SSAPs”) (continued)

SSAP 11 (Revised) prescribes the basis for the translation
of foreign currency transactions and financial statements.
The principal impact of the revision of this SSAP on the
consolidated financial statements is that the profit and loss
accounts of overseas subsidiaries, jointly-controlled entities
and associates are now translated to Hong Kong dollars at
the weighted average exchange rates for the year, whereas
previously they were translated at the exchange rates at
the balance sheet date. The adoption of the revised SSAP

11 has had no material effect on the financial statements.

SSAP 15 (Revised) prescribes the revised format for the
cash flow statement. The principal impact of the revision of
this SSAP is that the consolidated cash flow statement
now presents cash flows under three headings, cash flows
from operating, investing and financing activities, rather
than the five headings previously required. In addition, cash
flows from overseas subsidiaries arising during the year are
now translated to Hong Kong dollars at the exchange rates
at the dates of the transactions, or at an approximation
thereto, whereas previously they were translated at the
exchange rates at the balance sheet date, and the
definition of cash equivalents for the purpose of the cash
flow statement has been revised. Further details of these
changes that have resulted from them are included in the
accounting policies for “Cash equivalents” and “Foreign

currencies” in note 3 to the financial statements.
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IMPACT OF NEW AND REVISED
STATEMENTS OF STANDARD ACCOUNTING
PRACTICE (“SSAPs”) (continued)

SSAP 33 prescribes the basis for recording information
about discontinuing operations. The impact of this SSAP is
the inclusion of additional disclosures, which are set out in
the consolidated profit and loss account, consolidated
cash flow statement and note 6 to the consolidated

financial statements.

SSAP 34 prescribes the recognition and measurement
criteria to apply to employee benefits, together with the
required disclosures in respect thereof. The adoption of
this SSAP has resulted in no change to the previously
adopted accounting treatments for employee benefits. In
addition, disclosures are now required in respect of the
Company’s share option scheme, as detailed in note 29 to
the financial statements. These share option scheme
disclosures are similar to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) disclosures previously included in the
Report of the Directors, which are now required to be
included in the notes to the financial statements as a

consequence of the SSAP.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Basis of accounting

These financial statements have been prepared in
accordance with Hong Kong Statements of Standard
Accounting Practice, accounting principles generally
accepted in Hong Kong and the disclosure requirements of
the Hong Kong Companies Ordinance. They have been
prepared under the historical cost convention, except for
the periodic remeasurement of certain fixed assets and

equity investments, as further explained below.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the
year ended 31 December 2002. The results of subsidiaries
established, acquired or disposed of during the year are
consolidated from or to their effective dates of establishment,
acquisition or disposal, respectively. All significant
intercompany transactions and balances within the Group

are eliminated on consolidation.

Minority interests represent the interests of outside
shareholders in the results and net assets of the Company’s

subsidiaries.

Subsidiaries
A subsidiary is a company whose financial and operating
policies the Company controls, directly or indirectly, so as

to obtain benefits from its activities.

The Company’s interests in subsidiaries are stated at cost

less any impairment losses.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Joint venture companies

A joint venture company is a company set up by
contractual arrangement, whereby the Group and other
parties undertake an economic activity. The joint venture
company operates as a separate entity in which the Group

and the other parties have an interest.

The joint venture agreement between the venturers stipulates
the capital contributions of the joint venture parties, the
duration of the joint venture and the basis on which the
assets are to be realised upon its dissolution. The profits
and losses from the joint venture company’s operations
and any distributions of surplus assets are shared by the
venturers, either in proportion to their respective capital
contributions, or in accordance with the terms of the joint

venture agreement.

A joint venture company is treated as:

(@ a subsidiary, if the Company has unilateral control

over the joint venture company;

(b) a jointly controlled entity, if the Company does not
have unilateral control, but has joint control over the

joint venture company;

(c) an associate, if the Company does not have unilateral
or joint control, but holds generally not less than 20%
of the joint venture company’s registered capital and
is in a position to exercise significant influence over

the joint venture company; or
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Joint venture companies (continued)

(d) along term investment, if the Company holds less
than 20% of the joint venture company’s registered
capital and has neither joint control of, nor is in a
position to exercise significant influence over, the

joint venture company.

Jointly controlled entities

A jointly controlled entity is a joint venture company which
is subject to joint control, resulting in none of the
participating parties having unilateral control over the

economic activity of the jointly controlled entity.

The Group’s share of the post-acquisition results and
reserves of jointly controlled entities is included in the
consolidated profit and loss account and consolidated
reserves, respectively. The Group’s interests in jointly
controlled entities are stated in the consolidated balance
sheet at the Group’s share of net assets under the equity
method of accounting, less any impairment losses. Negative
goodwill arising from the acquisition of jointly controlled
entities, which was not previously recognised in reserves,
is included as part of the Group’s interests in jointly

controlled entities.

Associates

An associate is a company, not being a subsidiary or a
jointly controlled entity, in which the Group has a long term
interest of generally not less than 20% of the equity voting
rights and over which it is in a position to exercise

significant influence.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Associates (continued)

The Group’s share of the post-acquisition results and
reserves of associates is included in the consolidated profit
and loss account and consolidated reserves, respectively.
The Group’s interests in associates are stated in the
consolidated balance sheet at the Group’s share of net
assets under the equity method of accounting less any

impairment losses.

Goodwill

Goodwill arising on the acquisition of subsidiaries, associates
and jointly controlled entities represents the excess of cost
of the acquisition over the Group’s share of the fair values
of the identifiable assets and liabilities acquired as at the

date of acquisition.

Goodwill arising on acquisition is recognised in the
consolidated balance sheet as an asset and amortised on
the straight-line basis over its estimated useful life of not
more than 20 years. In the case of associates and jointly
controlled entities, any unamortised goodwill is included in
the carrying amount thereof, rather than as a separately

identified asset on the consolidated balance sheet.

On disposal of subsidiaries, associates or jointly controlled
entities, the gain or loss on disposal is calculated by
reference to the net assets at the date of disposal,
including the attributable amount of goodwill which remains
unamortised and any relevant reserves, as appropriate.
Any attributable goodwill previously eliminated against
consolidated reserves at the time of acquisition is written
back and included in the calculation of the gain or loss on

disposal.

3.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Negative goodwill

Negative goodwill arising on the acquisition of subsidiaries,
associates and jointly controlled entities represents the
excess of the Group’s share of the fair values of the
identifiable assets and liabilities acquired as at the date of

acquisition, over the cost of the acquisition.

To the extent that negative goodwill relates to expectations
of future losses and expenses that are identified in the
acquisition plan and that can be measured reliably, but
which do not represent identifiable liabilities as at the date
of acquisition, that portion of negative goodwill is recognised
as income in the consolidated profit and loss account

when the future losses and expenses are recognised.

To the extent that negative goodwill does not relate to
identifiable expected future losses and expenses as at the
date of acquisition, negative goodwill is recognised in the
consolidated profit and loss account on a systematic basis
over the remaining average useful life of the acquired
depreciable/amortisable assets. The amount of any negative
goodwill in excess of the fair values of the acquired non-

monetary assets is recognised as income immediately.

In the case of associates and jointly controlled entities, any
negative goodwill not yet recognised in the consolidated
profit and loss account is included in the carrying amount
thereof, rather than as a separately identified item on the

consolidated balance sheet.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

3.

TESFHERME #

Negative goodwill (continued) ERmE@®
SSAP 30 “Business combinations” was adopted at 1 REBR-ZZZ—F— A —HERMASHEBER
January 2001. Prior to that date, negative goodwill arising FEI05R [EHAM] - RZAR  ARBEELE S

on acquisitions was credited to the capital reserve in the

year of acquisition. On the adoption of SSAP 30, the

BEINEEFET ABREE - RIRAEHE
BAERIFI05E - AEE S| BEFEHERIFEI0

Group applied the transitional provision of SSAP 30 that PRZBEER - DB EEDAREBRERFE
permitted such negative goodwill to remain credited to the NeRZTEE—F—A—ARAREMEE S

capital reserve. Negative goodwill on acquisitions
subsequent to 1 January 2001 is treated according to the

SSAP 30 negative goodwill accounting policy above.

On disposal of subsidiaries, associates or jointly controlled
entities, the gain or loss on disposal is calculated by
reference to the net assets at the date of disposal,
including the attributable amount of negative goodwill
which has not been recognised in the consolidated profit
and loss account and any relevant reserves as appropriate.
Any attributable negative goodwill previously credited to
the capital reserve at the time of acquisition is written back
and included in the calculation of the gain or loss on

disposal.

Related parties

Parties are considered to be related if one party has the
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ability, directly or indirectly, to control the other party or ERRIELNERTE  AIRRABEAL - i
exercise significant influence over the other party in making —Eéﬁija FRXERZEHSERNTE - TR A
financial and operating decisions. Parties are also considered FEAT - BEATAIUNABASARESL -

to be related if they are subject to common control or
common significant influence. Related parties may be

individuals or corporate entities.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment of assets

An assessment is made at each balance sheet date of
whether there is any indication of impairment of any asset,
or whether there is any indication that an impairment loss
previously recognised for an asset in prior years may no
longer exist or may have decreased. If any such indication
exists, the asset’s recoverable amount is estimated. An
asset’s recoverable amount is calculated as the higher of

the asset’s value in use or its net selling price.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. An
impairment loss is charged to the profit and loss account
in the period in which it arises, unless the asset is carried
at a revalued amount, when the impairment loss is
accounted for in accordance with the relevant accounting

policy for that revalued asset.

A previously recognised impairment loss is reversed only if
there has been a change in the estimates used to
determine the recoverable amount of an asset, however
not to an amount higher than the carrying amount that
would have been determined (net of any depreciation/
amortisation), had no impairment loss been recognised for

the asset in prior years.

A reversal of an impairment loss is credited to the profit
and loss account in the period in which it arises, unless the
asset is carried at a revalued amount, when the reversal of
the impairment loss is accounted for in accordance with

the relevant accounting policy for that revalued asset.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Fixed assets and depreciation

Fixed assets are stated at cost or valuation less accumulated
depreciation and any impairment losses. The cost of an
asset comprises its purchase price and any directly
attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure
incurred after fixed assets have been put into operation,
such as repairs and maintenance, is normally charged to
the profit and loss account in the period in which it is
incurred. In situations where it can be clearly demonstrated
that the expenditure has resulted in an increase in the
future economic benefits expected to be obtained from the
use of the fixed asset, the expenditure is capitalised as an

additional cost of that asset.

Changes in the values of fixed assets are dealt with as
movements in the revaluation reserve. If the total of this
reserve is insufficient to cover a deficit, on an individual
asset basis, the excess of the deficit is charged to the
profit and loss account. Any subsequent revaluation
surplus is credited to the profit and loss account to the
extent of the deficit previously charged. On the disposal of
a revalued asset, the relevant portion of the revaluation
reserve realised in respect of the previous valuations is
transferred to the retained earnings as a movement in

reserves.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FEE:HEREE &
POLICIES (continued)

Fixed assets and depreciation (continued) EEEERITE @

Depreciation is calculated on the straight-line basis to write WEDIBREE 2 BEHErER - 1RIGFTA
off the cost or valuation of each asset over its estimated £ FABAA B AR E M SH B AR AN k1B © BT
useful life, after taking into account its estimated residual BAEEFEmT :

value. The principal annual rates used for this purpose are

as follows:

Leasehold land and buildings 2% HETHRETF 2%
Machinery and equipment 9% — 20% Hees R 1B 9% —20%
Furniture and fixtures 18% — 20% BEMREE 18% —20%
Motor vehicles 18% — 20% B 18% —20%
Leasehold improvements 9% —20% HEMHERE 9—20%
The gain or loss on disposal or retirement of a fixed asset HESEZERABETEESTAEBRR AN ERN
recognised in the profit and loss account, is the difference FRERFHETHAEERAEBE  Z5 -

between the net sales proceeds and the carrying amount

of the relevant assets.

Intangible assets BEEE

Technology know-how FE a3

Technology know-how was acquired for use in the BARMAES Y AREES TERHEETEMH °
production of certain high technological electronic AR AN FT R B A TIEE AL - AR
components. Expenditure incurred on the acquisition of BRI R A RIREEEYIR - #HINE
technology know-how is capitalised and stated at cost less BOEREMT A= 2 = FE ARG E -

accumulated amortisation and any impairment losses.
Amortisation is calculated on the straight-line basis over

the useful life of the technology know-how of three years.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Leased assets

Leases that transfer substantially all the rewards and risks
of ownership of assets to the Group, other than legal title,
are accounted for as finance leases. At the inception of a
finance lease, the cost of the leased asset is capitalised at
the present value of the minimum lease payments and
recorded together with the obligation, excluding the
interest element, to reflect the purchase and financing.
Assets held under capitalised finance leases are included
in fixed assets and depreciated over the shorter of the
lease terms and the estimated useful lives of the assets.
The finance costs of such leases are charged to the profit
and loss account so as to provide a constant periodic rate

of charge over the lease terms.

Assets acquired through hire purchase contracts of a
financing nature are accounted for as finance leases, but

are depreciated over their estimated useful lives.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Where the Group is the lessor,
assets leased by the Group under operating leases are
included in non-current assets and rentals receivable under
the operating leases are credited to the profit and loss
account on the straight-line basis over the lease terms.
Where the Group is the lessee, rentals payable under the
operating leases are charged to the profit and loss account

on the straight-line basis over the lease terms.

3.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Long term investments

Long term investments are non-trading investments in
unlisted equity securities intended to be held on a long
term basis. They are stated at cost less any provisions for
impairments in values deemed necessary by the directors,
other than those considered to be temporary in nature, on

an individual investment basis.

When such impairments in values have occurred, the
carrying amounts of the securities are reduced to their fair
values, as estimated by the directors, and the amounts of
the impairments are charged to the profit and loss account
for the period in which they arise. When the circumstances
and events which led to the impairments in values cease to
exist and there is persuasive evidence that the new
circumstances and events will persist for the foreseeable
future, the amounts of the impairments previously charged
is credited to the profit and loss account to the extent of

the amounts previously charged.

Short term investments

Short term investments are investments in equity securities
held for trading purposes and are stated at their fair values
on the basis of their quoted market prices at the balance
sheet date, on an individual investment basis. The gains or
losses arising from changes in the fair value of a security
are credited or charged to the profit and loss account for

the period in which they arise.

3.
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SUMMARY OF SIGNIFICANT ACCOUNTING 3. FTEESBIRE &

POLICIES (continued)

Inventories FE

Inventories are stated at the lower of cost and net FEEKANEN SR FEME T Z2BEED

realisable value. Cost is determined on the weighted
average basis and, in the case of work in progress and
finished goods, comprises direct materials, direct labour
and an appropriate proportion of overheads. Net realisable
value is based on estimated selling prices less any

estimated costs to be incurred to completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated cash flow statement,
cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
which are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes in
value, and have a short maturity of generally within three
months when acquired, less bank overdrafts which are
repayable on demand and form an integral part of the

Group’s cash management.

Prior to the adoption of the revised SSAP 15 during the
year, as explained in note 2 to the financial statements,
cash equivalents in the consolidated cash flow statement
also included advances from banks repayable within three
months from the date of the advance, in addition to bank
overdrafts. This change in definition has resulted in a prior
year adjustment relating to trust receipt loans, further
details of which are included in note 31(a) to the financial

statements.

For the purpose of the balance sheet, cash and bank
balances comprise cash on hand and at banks, including

term deposits which are not restricted as to use.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Deferred tax

Deferred tax is provided, using the liability method, on all
significant timing differences to the extent it is probable
that the liability will crystallise in the foreseeable future. A
deferred tax asset is not recognised until its realisation is

assured beyond reasonable doubt.

Employee benefits

Employment Ordinance long service payments

Certain of the Group’s employees have completed the
required number of years of service to the Group in order
to be eligible for long service payments under the Hong
Kong Employment Ordinance in the event of the termination
of their employment. The Group is liable to make such
payments in the event that such a termination of
employment meets the circumstances specified in the

Employment Ordinance.

A contingent liability is disclosed in respect of possible
future long service payments to employees, as a number
of current employees have achieved the required number
of years of service to the Group, to the balance sheet date,
in order to be eligible for long service payments under the
Employment Ordinance if their employment is terminated in
the circumstances specified. A provision has not been
recognised in respect of such possible payments, as it is
not considered probable that the situation will result in a

material future outflow of resources from the Group.

3.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Employee benefits (continued)

Pension schemes

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance, for those employees who are eligible to
participate in the Scheme. Contributions are made based
on a percentage of the employees’ basic salaries and are
charged to the profit and loss account as they become
payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from
those of the Group in an independently administered fund.
The Group’s employer contributions vest fully with the

employees when contributed into the MPF Scheme.

The employees of the Group’s subsidiary which operates in
the PRC are required to participate in a central pension
scheme operated by the local municipal government. This
PRC subsidiary is required to contribute a certain percentage
of its payroll costs to the central pension scheme. The
contributions are charged to the profit and loss account as
they become payable in accordance with the rules of the

central pension scheme.

3.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Employee benefits (continued)

Share options scheme

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. The financial impact of share options granted
under the share option scheme is not recorded in the
Company'’s or the Group’s balance sheet until such time as
the options are exercised, and no charge is recorded in the
profit and loss account or balance sheet for their cost.
Upon the exercise of share options, the resulting shares
issued are recorded by the Company as additional share
capital at the nominal value of the shares, and the excess
of the exercise price per share over the nominal value of
the shares is recorded by the Company in the share
premium account. Options which are cancelled prior to
their exercise date, or which lapse, are deleted from the

register of outstanding options.

Revenue recognition
Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the

revenue can be measured reliably, on the following bases:

(@) from the sale of goods, when the significant risks and
rewards of ownership have been transferred to the
buyer, provided that the Group maintains neither
managerial involvement to the degree usually
associated with ownership, nor effective control over

the goods sold;

3.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FEExHEBREE @&
POLICIES (continued)

Revenue recognition (continued) W R TR (4
(b)  income from the trading of listed investments, on the (b) E,aiW?xéZHiZ]\EA"% BT LARER

date when the transaction takes place;

(€) interest income, on a time proportion basis taking € FIBMWAFLERERERS R ERER 2=
into account the principal outstanding and the LR BIER - &

effective interest rate applicable; and

(d) dividends, when the shareholders’ right to receive d) BREPARRFRUERAR B 2 )13 B e N7 BE
payment has been established. R e

Foreign currencies HNES

Foreign currency transactions are recorded at the applicable INEZZIRR G BERCERBREAR - REE

exchange rates ruling at the transaction dates. Monetary AN EE v B EERABERZBAERAE

assets and liabilities denominated in foreign currencies at RRE o EREBBABRRANKRE

the balance sheet date are translated at the applicable

exchange rates ruling at that date. Exchange differences

are dealt with in the profit and loss account.

On consolidation, the financial statements of overseas IREIRE R - BINNEBAR - HREIESIA R R

subsidiaries, jointly controlled entities and associates are =W e e YRR 5%?2157%#'§7%}%7TE o

translated into Hong Kong dollars using the net investment HHINFHBAT - HENESIAR R E AR 2B

method. The profit and loss accounts of overseas Eﬂiﬁﬁmﬂﬂéﬁi’i}@%}ﬁ%%ﬁﬁﬁéﬁ CMEEE

subsidiaries, jointly controlled entities and associates are BERDEREER ZEXHRE RET - AEA

translated to Hong Kong dollars at the weighted average ZIME =R AE R B EE o

exchange rates for the year, and their balance sheets are
translated to Hong Kong dollars at the exchange rates at
the balance sheet date. The resulting translation differences

are included in the exchange fluctuation reserve.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Foreign currencies (continued)

For the purpose of the consolidated cash flow statement,
the cash flows of overseas subsidiaries are translated to
Hong Kong dollars at the exchange rates at the dates of
the cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated
to Hong Kong dollars at the weighted average exchange

rates for the year.

Prior to the adoption of the revised SSAPs 11 and 15
during the year, as explained in note 2 to the financial
statements, the profit and loss accounts of overseas
subsidiaries, jointly controlled entities and associates and
the cash flows of overseas subsidiaries were translated to
Hong Kong dollars at the exchange rates at the balance
sheet date. The adoptions of the revised SSAPs 11 and 15

has had no material effect on the financial statements.

3.
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—EE-Ff+-A=+—H

SEGMENT INFORMATION

Segment information is presented by way of two segment
formats: (i) on a primary segment reporting basis, by
business segment; and (i) on a secondary segment

reporting basis, by geographical segment.

The Group’s operating businesses are structured and
managed separately, according to the nature of their
operations and the products and services they provide.
Each of the Group’s business segments represents a
strategic business unit that offers products and services
which are subject to risks and returns that are different
from those of other business segments. Summary details

of the business segments are as follows:

(@ the electronic components and electrical products
segment engages in manufacture and trading of
electronic components, particularly aluminum
electrolytic capacitors and resistors and trading of

electrical products;

(b)  the trading of raw materials segment engages mainly

in trading of aluminum foils;

(c) the provision of portal services segment provided

services for B2B trading of electronic products; and

(d) the corporate and others segment comprises the
Group’s trading of production machineries together

with corporate income and expense items.

In determining the Group’s geographical segments, revenues
are attributed to the segments based on the location of the
customers, and assets are attributed to the segments

based on the location of the assets.
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31 December 2002 —EE_F+A=+—H
4. SEGMENT INFORMATION (continued) 4. DEEH #®
(@) Business segments (a) ¥¥08E
The following tables present revenue, profit/(loss) and TRENAEEZREBH B2 K - w7
certain asset, liability and expenditure information for (B1B)  -BTEE  AERFAXER -

the Group’s business segments.

Group REHE
Electronic
components and Trading of Provision of Corporate
electrical products raw materials portal services and others Eliminations Consolidated
ETSHHETER EERMH NSt bERES fi £l
2002 2001 2002 2001 2002 2001 2002 2001 2002 2001 2002 2001
ZBECF 55 C8RCF CRT-F C9BCE CST-F 980K CTT-F CB32F CTT-F CBRCF C5%-F
HK$'000 HKS'000  HKS'000 HKS000 HK$000 HKS'000  HKS'000  HKS000  HKS000  HKS000  HKS'000  HKS'000
TEn TEn TEx  TAx tEx  TEn  TER  TEr  TEn  fEr  TER  TEx
Segment revenue: AENE:
Sales to external customers WAREPHE 437804 315016 12846 10,959 - -am 43% - - 33051
Other revenue oha - - - - - - 26% 2,687 - - 26% 2,687
Totel a3t 437804 315216 12846 10959 - -9 7,023 - - 480423 333198
Segment results i 20905 22230 704 419 - (10367) 2975 333 - - 33584 12675
Finance cosfs HHER (6529)  @117)
28,055 4,558
Share of profts less losses of: BUEHRER:
Jointly controlled entities ERESIDE (1,314 1248 - - - - - - - - (1314 1248
Associates AN - - - - - 3 - - - - - 3
Proft before tax BEAEH %74 5804
Tex b (5,275) (508)
Proft before minorty inerests A HRRER 2B 0466 53%
Minorty inerests DERRER (638)  (121)

Net proft from ordinary actiities R EEREEH
aftibutable to shareholders bk 20,828

i
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—EE-Ff+-A=+—H

. SEE SR s =
SEGMENT INFORMATION (continued) 4. DEEH @)
(a) Business segments (continued) (a) ¥BoE@®
Group REHE
Electronic
components and Trading of Provision of Corporate
electrical products raw materials portal services and others Eliminations Consolidated
ETIHHETER EERIH REARSURE LEREM i b
2002 2001 2002 2001 2002 2001 2002 2001 2002 2001 2002 2001
C8%CE CR%-F BRF C9T-F I98Cf CTF-F CEBCE CST-% I3RCF CT%-F IRECE CRR-F
HKS'000  HKSO00  HKS000  HKS000  HKS000  HKS000  HKSO00  HKSO00  HKS000  HKSO00  HKS000  HK$O000
TRn TEr  TEx TEr fRx  TEr  FEx  TEr TRz TEr  FEr TEn
Segment assets ABEE 1,964 361,560 30 131 - - B U - - M9 762
Inerests  jonty RERBHAT
confoled entiies LER 58 T - - - - - - - SR ¥ A
Totel assets EEER 41252 368907 30 1321 - - B U - - 432 304959
Segment libltes BEEL 17491 98T 22299 6,259 - - B0 8um - - WM 1825
Other seqment information: ifhAEER
Depreciation g 21,130 15,634 - - - 1,088 12 11 - - 2118 16,733
Amortisation By 28 - - - - 525 80 - - - 303 525
Impairment losses HEREED
recognised i the proft LHEEE
and loss account - - - - - 114 - - - - - 1,141
Other non-cash expenses LhRERR 5,256 1564 - - - 1292 - 503 - - 5256 3359
Capie expenditue ERRY 5164 21218 - - - - - - - - BB 2128
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—EE-_FF+=-A=1+—H

. b = Y =
4. SEGMENT INFORMATION (continued) 4. HEEH @
(b) Geographical segments (b) HEDHE
The following tables present revenue and certain TREJNAEHE MRS EEBEAE
asset and expenditure information for the Group’s HMmEERMST 2ER °
geographical segments.
Group REH
Hong Kong Elsewhere in the PRC Southeast Asia Taiwan Other countries Corporate and others Consolidated
a# PEEHHE REE L £ ¥R &
a2 w0 Ao A w0 w2 w0 2w w2 A me
C8%0F CRT-%F IB8IF CTT-F I8%CE CT%-F CRRCE CST-F CP8If CTT-F CRRCE CRT-F CR3IE CIR-E
HKSO0  HCHO00  HKSO00  HKSD00  HKSO0D  HKSO0D  HKSOOD  HKSO00  HKSOOD  HKSO0D  HKSOD  HKSO0  HKSOD  HKSO0D
Thr TEr  FAr  TEn  TEr  TEr  tRn  TEr  fEx  TRn  FEr TEr fEm TEn
Segment revenue: A8%a
Sals to extemel ETHR
custores 5 106186 G614 5027 TR 7% M0 106 M0 g1 - R
Other segment A
information: EH:
Segent assls HEaE 10058 1982 AT6 2030 T 28 005 1 S0 3R 16001 9% 4328 M0
Coplelopendire. AXER 73 OB 20 - 6 - - - S B 2128
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TURNOVER, REVENUE AND GAINS

Turnover represents the net invoiced value of goods sold,

after allowance for returns and trade discounts, as well as

the value of services rendered.

An analysis of turnover, other revenue and gains is as

—

==

EXE - BWmkBH

Ft=A=1+—8

BRETRE L ES Y WEEEEEREY i

HRRERS 2 EE

BERE - Rt RAN 2 AT

follows:
2002 2001
—EBECF —ZET—F
HK$°000 HK$’'000
FERT FET
Turnover =EX
Manufacture and trading BEREE
of electronic BEFE(a
components and trading of BEEETEmMm
electrical products 437,804 315,216
Trading of raw materials BHERME 12,846 10,959
Trading of production machineries BHEEEEW 27,077 4,336
477,727 330,511
Other revenue H i =
Interest income F B WA 130 181
Other HAh 2,289 1,235
2,419 1,416
Gains EZA
Negative goodwill recognised * ERREmE 277 93
Exchange gains, net P& W a5 0% 58 - 1,178
277 1,271
2,696 2,687

The movements in negative goodwill recognised in the

profit and loss account for the year are included in “Other

revenue and gains” on the face of the profit and loss

account.
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DISCONTINUED OPERATIONS

During 2000, the Group launched a website
“TradeUNIT.com” to carry out e-business activities and the
provision of portal services. Due to the market downturn in
the e-business, the directors of the Company downsized
the operations in early 2001 and eventually ceased
operations of this business activity in August 2001. The
cessation of this business activity was consistent with the
Group’s long term strategy to concentrate on its core

business. The discontinuance was completed in 2001.

PROFIT FROM OPERATING ACTIVITIES

The Group’s profit from operating activities is arrived at

after charging:

—EE-_FF+=-A=1+—H

RZZETF - ANEEH L [TradeUNIT.com J 43
UHETTE T 58 IR APIBILARTS - R
BETRERBTATR  HARANEERN_ZET
—FOMEREE  WHRERZZZT—FN\AKL
RER o RN THE RS B BT ER L ER
ZRERB W - ZEEBRIEER_TT—F
M °

W F

REEE LR NMEMFRATEIA |

2002 2001
—EEC-F —ET—F
HK$°000 HK$'000
FERT FH&T
Auditors’ remuneration ZEEN B & 838 800
Amortisation of intangible assets * mREEESE 223 525
Amortisation of goodwill ** [GESE 3k 80 -
Depreciation e 21,142 16,733
Exchange losses, net JE N BB R 2,250 -
Impairment of intangible assets BEEERME - 1,141
Impairment of goodwill EERE - 503
Loss on write off of fixed assets HIHEEEERE 471 1,042
Minimum lease payments under TH REFHEE
operating leases for land and buildings HESEKHES 8,608 10,050
Provision for bad and doubtful debts RIEIR BB 5,256 1,564
Provision for prepayments T8 B & E At
and other receivables JE 5 IR R B 4 - 250
Staff costs (including directors’ EEAR
remuneration (note 9)): (BREESEMS (W3F9) -
Wages and salaries T & R 48,115 41,059
Retirement benefits scheme contributions IRKAE F) 5T &1 £ 1,547 1,385

=k 2: %8 Annual Report 2002
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- 31 December 2002 —EE-Ff+-A=+—H

7. PROFIT FROM OPERATING ACTIVITIES 7. BEGEF @
(continued)

*

FAERVEE#HET ABRERZ [HEKA]

The amortisation of intangible assets for the year is

included in “Cost of sales” on the face of the profit and loss A o
account.

**  The amortisation of goodwill for the year is included in > FAEHBRIENFABRIRZ [HagE B/
“Other operating expenses” on the face of the profit and A e

loss account.

8. FINANCE COSTS 8. ﬂ\?j‘%%%ﬁﬁ

2002 2001
—EE-F —ET—F
HK$’000 HK$’'000
FTERT FET

Interest expenses on bank ARAFTFRE2HER

loans and overdrafts ZHRITERREX
wholly repayable within five years Z A B 4,616 6,941
Interest on finance leases MEREFE 913 1,176
5,529 8,117
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—EE-_FF+=-A=1+—H

9. DIRECTORS’ REMUNERATION 9. EXME
Directors’ remuneration, disclosed pursuant to the Listing BRI ETR AR AREDIE161 KR 2 =0
Rules and Section 161 of the Companies Ordinance is as T
follows:
2002 2001
—EE2-F —ET—F
HK$°000 HK$’000
Fi#&xT T T
Fees: e
Executive directors WITES - -
Independent non-executive directors BYIERTES 356 343
356 343
Other emoluments: Eme :
Salaries and allowances: e ROERL
Executive directors HITES 3,940 4,984
Independent non-executive directors B EHITESE - -
Discretionary bonuses paid: BTN EREICAL ¢
Executive directors HWITES 12 510
Independent non-executive directors BEHITESE - -
Total directors’ remuneration EEMe B 4,308 5,837

The number of the directors whose remuneration fell within

the following bands is as follows:

e BA AR 2 ESEAR

Number of directors

EEAY
2002 2001
—EECF —EE—F
Nil — HK$1,000,000 = % 1,000,000 7T 5 2
HK$1,000,001 — HK$ 1,500,000 1,000,0013% 7T & 1,500,000 7T = 1
HK$2,500,001 — HK$3,000,000 2,500,001 7T Z 3,000,000/ 7T 1 -
HK$4,500,001 — HK$5,000,000 4,500,001 7T = 5,000,0005% 7T = 1
6 4

FEH
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DIRECTORS’ REMUNERATION (continued)

There was no arrangement under which a director waived

or agreed to waive any remuneration during the year.

During the year, 3,000,000 share options were granted to
a director in respect of his services to the Group, further
details of which are set out in note 29 to the financial
statements. No value is included in the directors’
remuneration in respect of the share options granted
because, in the absence of a readily available market for
the options on the Company’s shares, the directors are
unable to arrive at an accurate assessment of the value of

the options granted.

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included
three (2001: two) directors, details of whose remuneration
are set out in note 9 above. Details of the remuneration of
the remaining two (2001: three) non-director, highest paid

employees are as follows:

10.

—EE-Ff+-A=+—H

EEME ®

FAMETAERESTHEXRAETRRTAME
L& e

FA —REFAAEEEHRZREMER
3,000,000f7 fERHE » RSB A MTEE29 ©
HRBBARARRD 2B EAIH2E 2
B EEREERFEMROBREZEE &
WAREEMESFAAMRL 2 BREZEE -

hfimE#HmES

FARMUS=HFNEREE = (CTT—F M
) ES AERSFHE 2FBEN EXHE
N o BBRMAL (ZET—F : =) &ZoHMEE
EREMS 2RI

2002 2001

—ET_F —EE—F

HK$’000 HK$’000

F&E T FET

Salaries and allowances e MoER 2,140 2,130
Bonuses TE4 662 -
Retirement benefits scheme contributions & {18 F1| 51 I £ 3¢ 39 36
2,841 2,166

The remuneration of each of the non-director, highest paid
employees for the year fell within the range of nil-
HK$1,000,000 for the years ended 31 December 2002
and 2001.

HE-ZZ—FR-_TT-_F+-_A=+—HL
FEBUETMEERREZFHBEEAZTE
1,000,000/ 7T °

Man Yue International Holdings Limited RERANE[EESETE=NENG]
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31 December 2002

11.

TAX 11.

Hong Kong profits tax has been provided at the rate of
16% (2001: 16%) on the estimated assessable profits
arising in Hong Kong during the year. Taxes on profits
assessable elsewhere have been calculated at the rates of
tax prevailing in the countries in which the Group operates,
based on existing legislation, interpretations and practices

in respect thereof.

—EE-_FF+=-A=1+—H

B

BENBRIRFARERRIZ BT ERDE
FIRTHEA6% (C BT —F : 16%) B - Hffit
B2 R A REREMERR ZERRE
RIBERE EH - 2B RIEPIEE -

2002 2001
—BRE_F —TE-F
HK$’000 HK$'000
FET FAT
Group: rEH
Hong Kong: BA
Over provision in the prior year FFEERERE (108) (575)
Mainland of China: AT
Provided for the year FREAE 4112 1,083
Under provision in the prior year FTEERBETR 1,271 -
5,275 508

Tax losses have not been included as deferred tax asset in
the balance sheet as it is subject to agreement with the

relevant tax authority.

The revaluation of the Group’s land and buildings does not
constitute a timing difference and, consequently, the
amount of potential deferred tax thereon has not been

quantified.

HRHRBERIDGERRGE RERRE - K
BEBRIARGFABERERAZBLEHAEE -

REE 7 T3 M THEWRBRZE - Btk
Rt BARZBERTEHA -

i ek: % 0 Annual Report 2002
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12.

13.

14.

31 December 2002

NET PROFIT/(LOSS) FROM ORDINARY
ACTIVITIES ATTRIBUTABLE TO
SHAREHOLDERS

The net profit from ordinary activities attributable to
shareholders for the year ended 31 December 2002 dealt
with in the financial statements of the Company is
HK$17,493,000 (2001: net loss of HK$1,453,000).

DIVIDENDS

No interim dividend was paid during the year (2001: Nil)
and the directors do not recommend the payment of any
final dividend for the year (2001: Nil).

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
net profit attributable to shareholders for the year of
HK$20,828,000 (2001: HK$5,215,000), and the weighted
average of 373,440,000 (2001: 373,440,000) ordinary

shares in issue during the year.

No diluted earnings per share amounts for the years ended
31 December 2002 and 2001 have been shown as the
Company'’s share options did not have a dilutive effect

during these years.

Man Yue International Holdings Limited

12.

13.

14.

—EE-Ff+-A=+—H

R SR FENG B & E5iER 7 (B8
R

RARPBRETFERBBE ST _F+ A
=+ —BUEFEZRREMLBEES T FRE
17,493,000 L (ZTT—F : [FIEFHE
1,453,000/87L) °

iz 2

AEEWE RN EMFEBRBE(ZEE—F
/) BEENTERRERNFETMEFLEE
(ZET—F ) -

=

SREF

RNEEGREREF TR AR R AR AF
#120,828,000/8 7T (ZZZ—4 : 5,215,000/ 7T)
RERNDEITEBRZ INHETF198373,440,000
i (ZZZ—4 : 373,440,0000%) 5t & -

ARARNT BT EEE - R ER7
BT T R -_TT-_F+_A=+—Hlit
FEZSREERT)

i
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31 December 2002 —EE_F+A=+—H
15. FIXED ASSETS 15. BlE & &
Group rEE
Leasehold ~ Machinery Furniture Leasehold
land and and and Motor improve-
buildings  equipment fixtures vehicles ments Total
HELHEK BER 2311954 HEN
L R RE 5 E$:3 @

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT TAT TAT

Cost or valuation: AERE :
At beginning of year E3) 13,300 160,090 10,511 2,678 21,665 208,244
Additions wE - 47,832 546 597 1,004 49,979
Written off ik - (324) (149) (36) - (509)
Deficit on revaluation SERE (402) - - - - (402)
Exchange realignment B 5 8 - - 2 - - 2
At 31 December 2002 R-EE-F
+=-RA=+-H 12,898 207,598 10,910 3,239 22,669 257,314

Analysis of cost and valuation: RAERBEZ DT

At cost BAE - 207,598 10,910 3,239 22,669 244,416
At 2002 valuation “ET-EfGE 12,898 - - - - 12,898
12,898 207,598 10,910 3,239 22,669 257,314
Accumulated depreciation it e
and impairment: RAfE
At beginning of year F1 - 42,992 6,851 1,657 4,595 56,095
Provided during the year AEERE 266 15,505 919 192 4,260 21,142
Written off ik - @) (26) ©) - (38)
Written back on revaluation EfER (266) - - - - (266)
Exchange realignment i i R - - 1 - - 1
At 31 December 2002 R-BE-f
+=ZA=+-8 - 58,494 7,745 1,840 8,855 76,934
Net book value: IREFEE
At 31 December 2002 R-EE_F
+=ZBA=+-8 12,898 149,104 3,165 1,399 13,814 180,380
At 31 December 2001 RZET—F
+-A=1+-H° 13,300 117,098 3,660 1,021 17,070 152,149

=k 2: %8 Annual Report 2002
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15.

31 December 2002

FIXED ASSETS (continued)

The net book value of the Group’s fixed assets held under
finance leases included in the total amount of machinery
and equipment at 31 December 2002 amounted to
HK$42,697,000 (2001: HK$29,301,000). The depreciation
charge for the year in respect of such assets amounted to
HK$3,772,000 (2001: HK$2,668,000).

At 31 December 2002, certain of the Group’s machinery
and equipment in the PRC with an aggregate net book
value of approximately HK$22,262,000 (2001: certain
machinery and equipment in the PRC with an aggregate
net book value of approximately HK$8,647,000 and the
Group’s land and buildings) were pledged to banks to
secure general banking facilities granted to the Group, as

set out in note 26 to the financial statements.

The Group’s land and buildings were revalued individually
at the balance sheet date by Chung, Chan & Associates,
independent chartered surveyors, at an aggregate open
market value of HK$12,898,000, based on their existing
use. A revaluation deficit of HK$136,000, resulting from the
above valuations, has been debited to the revaluation

reserve.

Had these land and buildings been carried at historical
cost less accumulated depreciation and impairment losses,
their carrying values would have been approximately
HK$15,416,000 (2001: HK$15,777,000).

The Group’s land and buildings are situated in Hong Kong

and are held under medium term leases.

Man Yue International Holdings Limited RERANE[EESETE=NENG]

—EE-Ff+-A=+—H

15. BlE & E (%)

HAZEE_FI A=+ RAZHERRREE
%Eb&@ﬁaéf%ﬂ%hﬁZﬁ%gE%ﬁ&fpﬁﬁﬁﬂéé
42,697,000 7T (ZZFZF—4 : 29,301,000/%
TT) - REAEZFEINEBR RS, 772,000 7T
(ZTZT—%F : 2,668,000 L) °

RZTZ-F+ZA=+—8 FAEER@HFE
HEEAX)22,262,000/8 TTAE R Bl 2 & T ies &
#H (2T —F - IREFEHFEAIS,647,000/8
TUEF B A 2 & THES R R AR E 2 i
RIEF) BT IR T ARSI 5 R I 326 T,
B AEEZ —BRITER -

Ks

AEEZBEL M REFEHBLHFTAZA
Chung, Chan & Associates kKB AT HEEB &
RERGELEELGE FTEEMELER
12,898,000/87T « Falfh{EESZ BEMREIE
136,000/ 7C B 5T AE A ©

W5 5% %5 1 KA TR 2 K AR 25T E SUR
BB - BIZEREEREL A15,416,000
T (ZEE—F ¢ 15,777,000 7T) o

REB 2 T RETFTIHUNEE - WATHEE
A -
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31 December 2002

16. INTANGIBLE ASSETS

—EE-_FF+=-A=1+—H

16. B & &

Group RE
Technology know-how
BT 50 5
HK$’000
Fi# T
Cost: B ARE:
Additions during the year and balance FRBINARR_TZTZF
at 31 December 2002 TZA=FT—HZ&EH 1,285
Accumulated amortisation: HEt#E:
Provided during the year and balance FABBUARR-_ZTZT_F
at 31 December 2002 TZRAR=F+—RHZ2&H (223)
Net book value: R H R A
At 31 December 2002 R-BE-_F+=-A=+—H 1,062

e 3= et- 3 8 Annual Report 2002
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31 December 2002

17. GOODWILL AND NEGATIVE GOODWILL

The amounts of the goodwill and negative goodwill

capitalised as an asset or recognised in the consolidated

—EE-Ff+-A=+—H

17. BHEREHE

AT RUKEBH B AR REAREHI QR MENMER
BEINGEEERBRTHRIAZHERER

balance sheet, arising from the acquisition of subsidiaries 2
and a jointly controlled entity, are as follows:
Negative
goodwill
Goodwill Negative arising from
arising from goodwill acquisition of
acquisition of arising from a jointly
interest in acquisition of controlled
a subsidiary a subsidiary entity
HU BB AT EHWEEHE QS HKREHE
EEMEL mE% 22 N i
ZEE ZERE ELXEZABEE
HK$’000 HK$’000 HK$'000
TET FHT F T
(Note 19)
(Pt 5E19)
Cost: RAE -
At the beginning of the year F 9 - (1,488) (507)
Additions 3 1N 403 - -
At 31 December 2002 R-BE_F
+=—BA=+—H 403 (1,488) (507)
Accumulated amortisation/ ELE 3
(recognition as income): (ERABWA) -
At the beginning of the year F 1 - (93) -
Amortisation provided/(recognised as FREE,
income) during the year (ERBWA) 80 277) (102)
At 31 December 2002 R-ZBE_F
+=—BA=+-—H 80 (370) (102)
Net book value: R EE
At 31 December 2002 NS
+=ZA=+—H 323 (1,118) (405)
At 31 December 2001 R-ZEE—F
+-ZA=+—H - (1,395) (507)
Man Yue International Holdings Limited HEIRERAFRAE
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31 December 2002 —EE_F+-_HA=+—H
17. GOODWILL AND NEGATIVE GOODWILL 17 HEREHE &
(continued)
As detailed in note 3 to the financial statements, the Group B REKIES Frsfil - AEBERMETE
has adopted the transitional provision of SSAP 30 which BHERIER0 Sh 2 BB - BN =TT —F—
permits negative goodwill in respect of acquisitions which A—BrRAREmMEES 2 B EREFTAB ARG
occurred prior to 1 January 2001, to remain credited to the & o

capital reserve.

The amount of negative goodwill remaining in consolidated RZEZE-_F—A—HERTZA=+T—BHAKE
reserves, arising from the acquisition of a subsidiary, was WEAREEZBRE417,0008 T (Z5F—
HK$417,000 at 1 January and 31 December 2002 (2001: F 1 417,000/ 7T) st Adr e i - B8 TR
HK$417,000). The amount of negative goodwill is stated at BRARHIIR o
its cost.
18. INTERESTS IN SUBSIDIARIES 18. RMIB AR z#E &=
Company
b
2002 2001
—EE_F —TE
HK$’000 HK$'000
FEx FHET
Unlisted shares, at cost E LML - RAARE 63,823 63,823
Due from subsidiaries OPESANCIRSE S 119,608 102,520
183,431 166,343
The amounts due from subsidiaries are unsecured, interest- B ATINE TR - ¢ 8 B EE TS -

free and have no fixed terms of repayment.

S-Sk 3: 38 Annual Report 2002
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31 December 2002

18. INTERESTS IN SUBSIDIARIES (continued)

Particulars of the principal subsidiaries at the balance

sheet date are as follows:

—EE-Ff+-A=+—H

18. RMIB AR ZH#E#HE (&)

REEBZIEMBARERIT

Place of Nominal value of Percentage

incorporation/ issued and of equity
registration paid-up/ attributable to Principal
Name and operations registered capital the Company activities

B3 ERTRAR ERRER
RAER dfREE LN BRA/ZREXR RAE D FEXRK

2002 2001 2002 2001

—2RCF “TE-F B —FT-F
Man Yue Holdings British Virgin Ordinary Ordinary 100 100 Investment
(BVI) Limited Islands US$10,000 US$10,000 holding
RERAEE EER EREL REEK

10,000% 7t 10,000 7T
Johnstone British Virgin Ordinary Ordinary 100 * 100 * Investment
International Limited Islands US$1 USS$1 holding
RERAEE EER1XT EERIET REER
Man Yue Electronics Hong Kong Ordinary Ordinary 100 * 100 * Trading of
Company Limited B HK$2 HK$2 electrical
BEREFERLA Non-voting Non-voting products and
deferred deferred electronic
HK$3,000,000 HK$3,000,000 components
EER2ET LER2ET BEEREm
ERERELR ERERELR REFEH
3,000,000 T 3,000,000/ T

Man Yue International Holdings Limited REXNEIEAESEE=NEYN

oy
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—EE-_FF+=-A=1+—H

18. INTERESTS IN SUBSIDIARIES (continued) 18. RMIB AR ZH#E#&E (&)
Place of Nominal value of Percentage
incorporation/ issued and of equity
registration paid-up/ attributable to Principal
Name and operations registered capital the Company activities
EmERL ERTRARE ERA B
RNAER ERES-$:1 ] BAx/EMER REE D TEXK
2002 2001 2002 2001
—gEBCF “TT-F CZBB-F _TIT-F
Manyue Electronics People’s Registered Registered 100 * 100 * Dormant
(Dongguan) Co., Republic HK$1,510,000 HK$1,510,000 uEER
Ltd.# of China aREx i & A
ERET(RR) PEAR 1,510,000 T 15100008
BRAR HANE
Man Yue Technology British Virgin Ordinary Ordinary 100 * 100 * Investment
Limited Islands US$1 US$1 holding
RERTES EER1ZT ERRI1ET REEK
Samxon Electronics People’s Registered Registered 100 * 100 * Manufacture
(Dongguan) Co., Republic US$18,060,000 US$6,900,000 and sale of
Ltd.# of China i E A BRIE-¥N electronic
BER=RFEF(ER) REAR 18,060,000% 7t 6,900,000 T components
BERAA4 HAE HERHE
EFEH
Searange Investment Hong Kong Ordinary Ordinary 100 * 100 * Investment
Limited BA HK$2 HK$2 holding
EBER2ER Lakos T REER

—EE_EEH

Annual Report 2002
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31 December 2002 ZETFfA=1+—H
18. INTERESTS IN SUBSIDIARIES (continued) 18. RMIB AR ZH#E#HE (&)
Place of Nominal value of Percentage
incorporation/ issued and of equity
registration paid-up/ attributable to Principal
Name and operations registered capital the Company activities
S BETRAR ARRELR
AR B RN BA/ZEREXR BREFDH TEER
2002 2001 2002 2001
- —TT-% ZBE-f _TT-F
TradeUNIT Limited™ British Virgin Ordinary Ordinary 100 * 95~ Dormant
Islands HK$9,500,000 HK$9,500,000 Tme¥
KERAES EER AR

9,500,000 7T 9,500,000 7T

Wuxi Heli Electronic People’s Registered Registered 80.3 * mni- Manufacture
Co., Ltd. Republic US$6,000,000 US$6,000,000 and sale of
(“Wuxi Hell")## of China EfER EMEX electronic

BHNMNETERLDE  PEAR 6,000,000%7  6,000,000% 7T components
(TEGAA]) HAE BERHE

EFEH

Man Yue Electronics People’s Registered - 100 * - Manufacturing
(Xiamen) Company Republic US$1,500,000 and sale of
Limited # of China Tt E X electronic

EEET(EM) REAR 1,500,000% 7T components
BRDAH HAE HERHE

BEFEH

oy

Man Yue International Holdings Limited REXNEIEAESEE=NEYN
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31 December 2002

18.

INTERESTS IN SUBSIDIARIES (continued)

* Held indirectly through subsidiaries.

- As detailed in note 6 to the financial statements, the
directors ceased operations of the subsidiary during the
prior year and the subsidiary remained dormant in the
current year. The subsidiary became a wholly-owned
subsidiary of the Group on 16 December 2002.

# The subsidiaries are wholly foreign-owned enterprises.

##  The subsidiary is a Sino-foreign equity joint venture.

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affect the
results for the year or formed a substantial portion of the
net assets of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars

of excessive length.

18.

—EE-_FF+=-A=1+—H

NMB AR Z#EE @)

© REHEA TR -

w WBHSBAMOML - ERFBREENLIL
HBATZ B8 - MEMEATHRAFERDAY
mEY - PHBATN-FE=F+=A+AA
RAKEEZEHBAR -

b HEHBATARINELE -

#H ZHBRERTIHIEEREDRE -
EERRERMITZMBRRNZEFEREA
FBUAEEEEFEERZN N 2T ENBR

A - EERAREEMBHBARFIEHEER B
RILE o
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- 31 December 2002 —EE-Ff+-A=+—H

19. INTERESTS IN JOINTLY CONTROLLED 19. REREF AR Z#EE
ENTITIES
Group
RE
2002 2001
—g28-F _—TT-&
Notes HK$’000 HK$’000
B 5 THExT FH& T
Share of net assets EBIEEEFE 15,241 16,552
Negative goodwill on acquisition— note 17 WEEE 2 BEHE - WiE17 (405) (507)
14,836 16,045
Due from jointly controlled entities HREEH 2 F KRR (@ 116 116
Due to jointly controlled entities KRS QB RIA (@) (3,388) (2,236)
Deferred profits iR RE & A (o) (1,976) (2,278)
9,588 11,647
Provision for impairment BB B (4,300) (4,300)
5,288 7,347

Man Yue International Holdings Limited EXNEiS:E-S=1k=gi:FN=|
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31 December 2002 —EFE_Ff+-A=F+—H
19. INTERESTS IN JOINTLY CONTROLLED 19. R R FEHI A B Z = @)

ENTITIES (continued)

Notes: Bt -

(@)  The amounts due from/(to) jointly controlled entities are (@  HEEHARRK (RIEEESARFIE) T
unsecured, interest-free and have no fixed terms of IR 8 B EE R KE -
repayment.

(o)  Deferred profits arising from the sale of production machinery (o)  FEIHE EEM T RS Q B E £ 2 R R
to jointly controlled entities are amortised over 10 years, I THIRZHMR 2 BRAD AT (R FRSE B0 55 T LARESS -

which approximate the useful life of the machinery.

Particulars of the jointly controlled entities at the balance RiEH B EB—RKMB R RRERA 2 A REH
sheet date, all of which are held indirectly through a RRIEFMAT :

subsidiary, are as follows:

Place of
incorporation/ Percentage of
registration and Aot
Business operations Ownership Voting Profit Principal
Name structure MR I M interest power sharing activities
NEHRE EZ Y RR&w® FAEREER RERE #BEEF FTEXHK
Guizhou Xin Yu Corporate People’s 49 33 49  Manufacture
Electronics Co., Ltd. N Republic and sale of
EMFHREFERAA of China electronic
FEAR components
A HEERHE
BFEMH
Chongging Qingon Corporate People’s 25 40 25  Manufacture
Electronics Co., Ltd. NG| Republic and sale of
EEERETAERAA of China electronic
FEAR components
A HEENEE
BFE M0

S-Sk 3: 38 Annual Report 2002
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19.

20.

31 December 2002

INTERESTS IN JOINTLY CONTROLLED
ENTITIES (continued)

Place of

incorporation/

—EE-Ff+-A=+—H

19. R FHEH 2 B Z &= (@)

Percentage of

registration and Bott
Business operations Ownership Voting Profit Principal
Name structure MR FEW interest power sharing activities
AR EBEE REEWE FMERER RERE BhEF FEXK
Foshan Rifeng Corporate People’s 21.8 33 21.8 Manufacture
Electronic Co., Ltd. N Republic and sale of
HBLUBEEFERAA of China electronic
REAR components
FA FEREE
BFEMH

All of the above jointly controlled entities are not audited by
Ernst & Young Hong Kong or other Ernst & Young

International member firms.

LONG TERM INVESTMENTS

LA ERHEHIA R IFE BB LK E
BR K BRTEN AT BN B FH
% o

20. REAIRE

Group
e
2002 2001
—E2-F —ET—F
HK$’000 HK$’000
FERT FHET
Unlisted equity investments, at cost JEEMBRARE - B AE 23,000 23,000
Less: Provision for impairment W R AR E (1,000) (1,000)
22,000 22,000

On 20 December 2002, the Group entered into an
agreement to dispose of the interest in an unlisted equity
investment with a carrying amount of HK$22,000,000 at
the balance sheet date for a consideration of
HK$24,461,000. The transaction was completed

subsequent to the balance sheet date in March 2003.

MR-ZTE-_FE+_-_A-+H AEEBURE
24,461,000 B THEREEBIREER
22,000,000/ 7T 2 FF EFIRAKR B - XRHR
RERRBR-TT=F=AFK -

Man Yue International Holdings Limited RERANE[EESETE=NENG]
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31 December 2002 —EE-_FF+=-A=1+—H -
21. SHORT TERM INVESTMENTS 21. HEA &
Group
rE
2002 2001
—EECF —EET—F
HK$’000 HK$’000
FH& T FET
Hong Kong listed equity investments, BAELTRAKSE
at market value EmE 190 190
22. INVENTORIES 22. 78
Group
KE
2002 2001
—E22CF —TE—F
HK$’000 HK$’000
TE T FET
Raw materials R 28,107 19,477
Work in progress £ & 10,648 7,216
Finished goods EE X fn 51,733 42,401
90,488 69,094
There were no inventories stated at net realisable value at PEE A EIZn SRR EVIR S (C2EE—
the balance sheet date (2001: Nil). F ) o

=k 2: %8 Annual Report 2002
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31 December 2002 ZEE_FF-A=1—H
23. TRADE RECEIVABLES 23. & 5 EWIR X

The Group’s trading terms with its customers are largely on BREEFIN  BAHNEFPETCESIUEE
credit, except for new customers, where payment in BT MIAEFE—RAVETEL K - BEE
advance is normally required. Invoices are normally payable AR TR0 KANEN - EBBE 2T
within 90 days of issuance, except for certain well- FrIZE120 2180 X TE2zEH - BREP
established customers, where the credit terms range from BRI B E=EERE - ANEBEBUIBRIBIEHIRE
120 to 180 days. Each customer has a maximum credit FEUOIRSR - W B EEEH B EERRBE
limit. The Group seeks to maintain strict control over its & - WAL A ERREEHEERR - aRE
outstanding receivables and has a credit control department BEeTFHEZIBRERE G -

to minimise credit risk and hedges its credit risk through
Export Credit Insurance Cover. Overdue balances are

regularly reviewed by senior management.

The aged analysis of trade receivables at the balance sheet REZEB - REZAHAE B S RKFIERE
date, based on invoice date, is as follows: AW -
2002 2001
—EE-fF —TT—F
Balance Percentage Balance Percentage
Fd 23 Bk ®e ERades
HK$’000 % HK$'000 %
FTER % FHET %
Less than 3 months LR 3IE A 101,281 78 74,220 68
4- 6 months 4z 618 A 20,553 16 24,791 22
7—12 months 7E12(E A 2,142 2 4,009 4
Over 1 year BE1F 5,409 4 6,802
129,385 100 109,822 100
Provision for bad RIER
and doubtful debts B1E (6,368) (5,937)
123,017 103,885

Man Yue International Holdings Limited
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—EE-_FF+=-A=1+—H

=k
24. PREPAYMENTS, DEPOSITS AND OTHER 24 TEFTFIE ~» HE R H Mt EUWIR
*h
RECEIVABLES TA
Included in the 2001 balance was an amount of TEE-FHEBPEPREEREHE ZRIK
HK$2,325,000 due from the PRC joint venture partner of 2,325,000/ ° ZBRIR =TT —FNA =+
Wuxi Heli. The advance was made to the PRC joint venture NA BMEZNANKAAEBWNE AR ZH)§iM
partner prior to 28 August 2001, the date before Wuxi Heli PREESEBRHED ZERAEER  ZAR
became a subsidiary of the Group. The balance was 0.54 EXRFIE  WREEZTZT-_F+=-A=
unsecured, bore interest at 0.54% per month and was fully T—HIEFERERER -
repaid during the year ended 31 December 2002.
kL
25. TRADE PAYABLES 25. & G BT IR X
The aged analysis of trade payables at the balance sheet REER - REZABHE 28 S EMNRERIRIRE
date, based on invoice date, is as follows: Ecaxiin'CINE
2002 2001
—EE_F —ET—F
Balance Percentage Balance Percentage
w#eh Bot e Bt
HK$’000 % HK$’000 %
FET % FAET %
Less than 3 months DA 31E A 41,727 57 27,301 73
4- 6 months 4Z 618 A 13,801 19 7,375 20
7-12 months 7E12(8 A 12,061 16 327
Over 1 year HBim1F 6,001 8 2,461 6
Accounts payable JE 1~ R K 73,590 100 37,464 100
Bills payable JE 1~ = 45 18,286 3,600
91,876 41,064

Annual Report 2002
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31 December 2002 ZETFfA=1+—H
= = 4% & 3
26. INTEREST-BEARING BANK LOANS AND 26. st RRITERRER
OVERDRAFTS
Group
rE
2002 2001
—E2E-F —EE-F
HK$’000 HK$'000
FTERT FAET
Bank overdrafts HRITEZ - 2,514
Trust receipt loans S WEER 38,411 33,207
Term loans TFHER 14,009 15,400
Bank factoring loans RITEEER 17,569 40,511
69,989 91,632
Portion classified as current liabilities: FIERE BES G
Bank overdrafts RITEL - (2,514)
Trust receipt loans EBIEE R (38,411) (33,207)
Term loans (repayable within EHER
one year or on demand) (AR —FAXNEKRFERER) (12,005) (12,626)
Bank factoring loans HITEEE N (17,569) (40,511)
(67,985) (88,858)
Long term portion of term loans: FHERZ KEE®H
Repayable in the second year HARE_FEE 996 1,221
Repayable in the third HARBE=ZZRF
to fifth years, inclusive (BEERMF)EE 1,008 1,553
2,004 2,774
Secured B HE A 11,009 33,301
Unsecured A 58,980 58,331
69,989 91,632
Certain of the Group’s bank borrowings are secured by N EE B R TFARATIE B T AN & [ 0 T S E 4258
fixed charges over certain of the Group’s machinery and 22 262,000 TC1E FF B it 2 T #3828 48 (—
equipment in the PRC with an aggregate net book value of TR WEERHMELLSES 647, 0005 TTET E R
HK$22,262,000 (2001: certain machinery and equipment o7 TSR T 20 T DR T 4845 /513,300,000 75
in the PRC with an aggregate net book value of T EETIMRIET) Y BT EAER o

HK$8,647,000 and land and buildings situated in Hong
Kong with an aggregate carrying amount HK$13,300,000).
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27. FINANCE LEASE PAYABLES

—EE-_FF+=-A=1+—H

27 MEREESTIE

The Group leases certain of its machinery and equipment

for its manufacturing of electronic components business.

These leases are classified as finance leases and have

remaining lease terms ranging from one to three years.

At the balance sheet date, the total future minimum lease

payments under finance leases and their present values

were as follows:

AEERREETTHRGAMRE THRERR
B RSHEDEARENE - Mg NMEHRIE

SFRTF o

REER  REBEMREZRAKKEESRER

BT :

Minimum lease

Present value of

minimum lease

payments payments
BRE#HES BEHAESZRE
2002 2001 2002 2001
—2T-F -TT-F —BE-F "TTF
HK$°000 HK$ 000 HK$’000 HK$’000
FET FET FEx FET
Amounts payable: FETFRIR
Within one year —F R 11,260 11,947 10,754 11,089
In the second year B 5 5,474 8,289 5,278 7,988
In the third to fifth years, FZEFRF
inclusive (BiEER
M) 1,971 2,261 1,952 2,205
Total minimum finance mEHE KK
lease payments Hers 18,705 22,497 17,984 21,282
Future finance charges RERBEHRE
£ H (721) (1,215)
Total net finance MEREEMNR
lease payables HFEAH 17,984 21,282
Portion classified as HERB B E
current liabilities 71 (10,754) (11,089)
Long term portion K EIFEE 7,230 10,193

=k 2: %8 Annual Report 2002
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—EE-Ff+-A=+—H

28. SHARE CAPITAL 28. g A&
Shares eavil
Company
¥ NN
2002 2001
—EB-F —TE—F
HK$°000 HK$’000
Authorised: ETE
1,000,000,000 1,000,000,000R%
(2001: 1,000,000,000) (=== —4 : 1,000,000,0008%)
ordinary shares of HK$0.10 each FREMECIOE T B 100,000 100,000
Issued and fully paid: EETEEHE
373,440,000 373,440,0000%
(2001: 373,440,000) (ZZEZ—4F : 373,440,0004%)
ordinary shares of HK$0.10 each M EE0.10/ o 2 Bk 37,344 37,344
Share options RERRAE
Details of the Company’s share option scheme and the AR BB AR RT B A RARIR R &I AT EE1T < B IR
share options issued under the scheme are included in FEIBE T X SR 5129 »
note 29 to the financial statements below.
29. SHARE OPTION SCHEME 29. Bz &

ANEA 5 AR M T2 R P REB (MR B AR FI ) — TR AR &F
A FRERMEERERE34% - At A
AN R 8 2 IS B MAMBHRE
it - ARABRBEEFHERETERE - IEEH
BEN R EMRAZARE

SSAP 34 was adopted during the year, as explained in
note 2 and under the heading “Employee benefits” in note
3 to the financial statements. As a result, these detailed
disclosures relating to the Company’s share option scheme
are now included in the notes to the financial statements.
In the prior year, these disclosures were included in the
Report of the Directors, as their disclosure is also a

requirement of the Listing Rules.

oy
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29. SHARE OPTION SCHEME (continued)

On 13 February 1997, the Company adopted a share
option scheme (the “Scheme”) for the purpose of providing
incentives and rewards to eligible participants who contribute
to the success of the Group’s operations. Eligible
participants of the Scheme include any executive director
or employee (excluding independent non-executive directors)
of the Group. The Scheme is effective from 13 February
1997 to 12 February 2007.

The subscription price is determined by the directors and
is the higher of a price not less than 80% of the average
closing price of the Company’s shares on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
for the five trading days immediately preceding the date of

grant of the option or the nominal value of the shares.

The maximum number of shares on which options may be
granted under the Scheme may not exceed 10% of the
ordinary share capital of the Company in issue from time to

time.

The offer of a grant of share options may be accepted
within 40 days from the date of the offer, upon payment of

a nominal consideration of HK$1 in total by the grantee.

—EE-_FF+=-A=1+—H

0. BIRHERTE @

R—ANEFEZA+=0  AAREM—EER
‘T ([5HE1)) - UAgEAEE S EEL TR
ZEBARSEERHEBHROR - HE 2 EER
2EERFEASEEMPTESSNES (TEESE
SNIEATESR) o FHERN—NANEFZA+=RZ
“ETHF AT HERER -

<

REERESETE - A TMERBEER D B B8
LA S BARBBRNEEEHERSABERA
B (B2 )) 2 F T {EB0% 2 (B & SR T
BEUARSERE) -

BIEZT TR BTS2 e RSB
AR TREEITZEBRA10% ©

AR AR A BERH40H A - AR A
REMES A N RBERER K ET -
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29. SHARE OPTION SCHEME (continued)

Subsequent to the adoption of the Scheme, the Stock

Exchange has introduced a number of amendments to the

Listing Rules on share option schemes. These new rules

came into effect on 1 September 2001. Options granted

by the Company under the Scheme after 1 September

2001 are subject to the new rules which include, inter alia,

the following:

(@)

the maximum number of shares issuable under the
share option to each eligible participant within any
12-month period is limited to 1% of the shares in
issue at any time. Any further grant of share options
in excess of this limit is subject to shareholders’

approval in advance in a general meeting;

share options granted to a director, chief executive or
substantial shareholder, or to any of their associates,
are subject to approval in advance by the independent

non-executive directors; and

the exercise price of share options is determined by
directors, but may not be less than the higher of: (i)
the Stock Exchange closing price of the shares on
the date of grant of the share options; and (i) the
average Stock Exchange closing price of the shares
for the five trading days immediately preceding the

date of the grant.

Share options do not confer rights on the holders to

dividends or to vote at shareholders’ meetings.

—EE-Ff+-A=+—H

29. BIHERTE @

BRanaT 818 - B PrEI B MBI IERT &2 AR
AMERZIRER] - ZEMRAR _TT—FNA
—HEEN - ARBREABR_FT—FNA
—HRRHZBREAR TIFRAKR :

(@) BEEBRSEERBBEENTN T+ —EA
WRIEETT 2 B R= 8B RAEREREE
BT Z1% 2R - BITREBBEBL
[RZ BB A B TR R AR LA

b)) MEE  FBTRAER  FERR - IKSE
RIS AR 2 BB R 8 T JE
TEEERME &

(€ TIEERERETE A TER : (BRER
H A EIR Y TR SR P 2 T B ¢ R (i) B R
B A HAT R AR 5 A B0 FERR 32 A 2 P45
Wi E UAB=mERE) -

AR R AR T 158 AR = A B SR BR A

ELERE-
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29. SHARE OPTION SCHEME (continued) 20. BRI HERE &
The following share options were outstanding under the FAN - BBZETEICRITEBERERNT -

Scheme during the year:

Number of share options
BREHR
Price of Company’s shares™
Name or At1 Granted Lapsed/ At31 Exercise price KRARBER™
category of January during cancelled December  Date of grant of Exercise period of of share At grant date At exercise
participant 2002 the year  during the year 2002 share options share options options* of options ~ date of options
FRHSH RZBB=F EniM/ R-BEcf RiE BhRE REH REER
87 -B-A ERFH ¥ T-BZt-8 RERH BRETES g RE KBRS
HKS HKS HKS
B B BT
Directors
gz
Chan Ho Sing 11,000,000 - - 11,000,000 30.121997  30.12.1997 to 12.2.2007 0.7856 1.02 -
R “ANEE -ANEETZRZTRE
tZA=+tR  ZZ5t§-A1cH
12,000,000 - - 12,000,000 5.6.2000 5.6.2000 to0 12.2.2007 0432 0.60 -
Z2%%F  CEERESNARAR
AAER ZEELECATCH
23,000,000 - - 23,000,000
Ko Pak On 1,500,000 - - 1,500,000 30121997 30.12.1997 to 12.2.2007 0.7856 1.02 -
BiZ “ANEE -ANEETZEZTRE
tZA=+tR  ZZ5t§-A1cH
300,000 - - 300,000 5.6.2000 5.6.2000 to 12.2.2007 0432 0.60 -
“3%%F  -EZTEF;RRHEE
AAER ZEELECATCH
1,800,000 - - 1,800,000
Hui Sing Cheung, Dave
TRE 2,000,000 - 2,000,000) - 21.1.2000 21.1.2000 o 12.2.2007 03192 039 -
ZET%F ZBEEF-A-T-8E
-Bzt-B Z3Et§-AfcH
2,000,000 - (2,000,000) -
Ho Kwong Kuen David
g - 3,000,000 (3,000,000) - 16.5.2002 16.5.2002 t0 12.2.2007 0.163 0.163 -

“EE2F CEICFRATRHEZ
BATREAE  ZEEtE-Rt-A

- 3,000,000 (3,000,000) -
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31 December 2002 —EE_FFTZA=1+—H
29. SHARE OPTION SCHEME (continued) 20. BRI HERE @
Number of share options
EREHA
Price of Company’s shares*™
Name or At1 Granted Lapsed/ At31 Exercise price RRARBER™
category of January during cancelled December  Date of grant of Exercise period of ofshare At grant date At exercise
participant 2002 the year  during the year 2002 share options share options options* of options ~ date of options
ERASE R=BB=F ERxH/ H-B3=f RiE BRE REH iSi:d
85 -B-A EREH ¥ T-R=t-8 RERH BRETES RE RE RERH
HKS HKS HKS
AT B BT
Other employees
EfbES
In aggregate
a#t 2,500,000 - - 2,500,000 30.12.1997  30.12.1997 t0 12.2.2007 0.7856 1.02 -

“ANEE -AAEETZAZTHE
+-A=+R  -ERtE-RTCR

Inaggregate
Aft 880,000 - - 880,000 21.1.2000 21.1.2000 to 12.2.2007 03192 0.39 -
ZET%F ZBRETF-A-T-8E
-AZt-8  ZERtECATZIH
In aggregate
AL 3,420,000 - (200,000) 3,220,000 5.6.2000 5.6.2000 t0 12.2.2007 0432 0.60 -
“EETF -EITERERIAE
~ARE ZEEEECATZH
In aggregate
At - 700,000 - 700,000 15.5.2002 15.6.2002 to 12.2.2007 0.163 0.163 -
ZE32F CITFRATRAZ
BATREA  ZERtEZAtTZA
6,800,000 700,000 (200,000) 7,300,000
33,600,000 3,700,000 (5,200,000) 32,100,000
* The exercise price of share options is subject to adjustment * BT A g R « AREST - SR E]
in the case of rights or bonus issues, or other similar RN 2 oAb KR B i VB M FEE o

changes in the Company’s share capital.

**  The price of the Company’s shares disclosed as at the date o RAEPEBREE BERE AR RRNER R
of grant of the share options is the Stock Exchange closing HEEREE B AT — (AR 5 AR AT pr 2 Wi fE -
price on the trading day immediately prior to the date of MR T{ERE IS B AT e 2 A A AR EIE A
grant of the options. The price of the Company’s shares RFTER AR D A T{E < BERR R TR B 22 P 2 I T
disclosed as at the date of exercise of the share options is HUTIME -

the weighted average of the Stock Exchange closing prices
over all of the exercises of options within the disclosure
category.

oy
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29. SHARE OPTION SCHEME (continued)

Due to the resignation of Messrs. Hui Sing Cheung, Dave
and Ho Kwong Kuen, David on 28 March 2002 and 18
December 2002, respectively, a total of 2,000,000 and
3,000,000 share options granted to them on 21 January
2000 and 15 May 2002, respectively, were lapsed on 28
March 2002 and 18 December 2002, respectively.

The exercise in full of the outstanding share options would,
under the present capital structure of the Company, result
in the issue of 32,100,000 additional ordinary shares of
HK$0.10 each at a total consideration of approximately
HK$18,884,000, before the related issue expenses.

The financial impact of the share options granted is not
recorded in the Company’s or the Group’s balance sheet
until such time as the options are exercised, and no charge
is recorded in the profit and loss account or balance sheet
for their cost. Upon the exercise of the share options, the
resulting shares issued are recorded by the Company as
additional share capital at the nominal value of the shares,
and the excess of the exercise price per share over the
nominal value of the shares is recorded by the Company in
the share premium account. Options which are cancelled
prior to their exercise date are deleted from the register of

outstanding options.

—EE-_FF+=-A=1+—H

0. BIRHERTE @

AR ERFERABES N _TT_F=A_+
NERZZEZ-F+Z A+ N\BEE - ButH 7
R-EETFE-—A-+—HERZZEZE-FHAT+
T BRFESEEH 2 2,000,00013 &3,000,00017 8
BEEE SR _EE_F=A=_F+\BERZEZE
—HE+ZRAR+NBRK-

REBEARRABRRZ RAEE  BEITERKITE
2 BERESEHR A R AR E418,884,000/8
7T GRINBR A EE 1T 2) $5ME1732,100,000/%
BREE0.108 T2 LBk

BB R B EY BERRFHA
SECBEEREBEREY  EITEBBEBERE - B
WEGKATABRRKEERERT - TE2
bl o ITERBBEM BT 2 RM RN EESIER
RAZBINEAR - MERTRESNRNDEELZ
ZRAFFARRB ZREER - RITERD
W2 BRES B W ARTTEZ BARE AL SR MR o
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30. RESERVES

30. &

—EE-Ff+-A=+—H

Group rEH
Exchange PRC
Share fluctuation reserve
premium Contributed Capital Revaluation reserve funds*  Retained
account surplus reserve reserve E H profits Total
BRAEER HAB% EAEE E4HE RIRE BB REER @t
HK$'000  HK$'000  HK$000  HK$000  HK$000  HK$000  HK$'000  HK$'000
TAr  THEr TExr Tz  TExr  FEx  TET  TEx
At 1 January 2001 R-EE-F-/-A 72,641 2,800 (86) 2,008 156 785 78,771 157,075
Revaluation deficit BiAE - - - (77) - - - (77)
Exchange realignment % A& - - - - 887 - - 887
Impairment of goodwil EARER
previously eliminated fE
against capital reserve ZHEEBHE - - 503 - - - - 503
Net proft for the year RERREMNFE - - - - - - 5,215 5,215
At 31 December 2001 R-EZ-$+-A=1+-R
and at 1 January 2002 RZZEE-_F-HF—H 72,641 2,800 417 1,931 1,043 785 83,986 163,603
Revaluation deficit SftHE - - - (136) - - - (136)
Exchange realignment [ 5% B 86 - - - - (104) - - (104)
Share of reserves of jointly AEEREHAF
controlled entities & - - - - 104 (18) 18 104
Net profit for the year REEREFFE - - - - - - 20828 20828
At 31 December 2002 R-BZ2ZF
+ZA=t-H 72,641 2,800 417 1,795 1,043 767 104,832 184,295

Man Yue International Holdings Limited REXNEIEAESEE=NEYN
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30. RESERVES (continued)

—EE-_FF+=-A=1+—H

30. f#%& &

Group E
Exchange PRC
Share fluctuation reserve
premium Contributed Capital Revaluation reserve funds*  Retained
account  surplus reserve reserve EX i profits Total
RAEEE HABR BEARE EM6RE RIRE RES REEA Eohy
HK$'000  HK$000  HK$'000  HK$000  HK$000  HK$000  HK$000  HK$000
FiET TR T TR THEL TR THEL FHEL
ATV
Retained by: REZEE
Company and subsidiaries NG
MELE 72,641 2,800 417 1,795 937 88 100223 178,901
Jointly controlled entities HABHRA - - - - 106 679 4,609 5,304
31 December 2002 R-ZEE-%
+=ZR=+-H 72,641 2,800 a7 1,795 1,043 767 104,832 184,295
Company and ARAR
subsidiaries B 72,641 2,800 417 1,931 1,046 88 78,326 157,249
Jointly controlled entities HEZH A - - - - 2 697 5,923 6,622
Associates - UNS| - - - - () - (263) (268)
31 December 2001 W_EE-F
+-A=1t-H° 72,641 2,800 417 1,931 1,043 785 83,986 163,603
* PRC reserve funds are reserves made in accordance with * PR GEES TR B A RA S AR S B 2 A B
the PRC Companies Law or the Law of the PRC on Joint BARRARESAAMER 2 BRAPING AL
Venture Using Chinese and Foreign Investment, as applicable BOEIMRBIZHE HE_ZZT_F+_A
to the Group’s PRC subsidiaries and jointly controlled —+—HHEAEEzPRREES THARSRK
entities. None of the Group’s PRC reserve funds at 31 BAADIK °
December 2002 were distributable in the form of cash
dividends.
Certain amounts of negative goodwill arising on the R-ZEZE—F—H—HAEWERB AR MEL

=
ZBEBZETHRIDATABLRGERE - FBH
REFTEERRMTET -

acquisition of a subsidiary prior to 1 January 2001 remain
credited to the capital reserve, as explained in note 17 to
the financial statements.
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30. RESERVES (continued) 30. ##& &
Company ¥ N
Retained
profits/
Share (accumulated
premium Contributed losses)
account surplus REBHER Total
B R E IR S ON=R - (RFtE#R) #at
HK$’'000 HK$’000 HK$’000 HK$'000
FAET FAET FAT FHET
At 1 January 2001 RZZEZE—F—H—H 72,641 63,623 (6,228) 130,036
Net loss for the year REEHEFHE - - (1,453) (1,453)
At 31 December 2001 and RZZTE—F
at 1 January 2002 +—-A=+—H
ERZZETF
—H—H 72,641 63,623 (7,681) 128,583
Net profit for the year NEE s F 58 - - 17,493 17,493
At 31 December 2002 R=-TE_-F
+=ZA=+—H 72,641 63,623 9,812 146,076

The contributed surpluses of the Company and of the

Group represent the difference between the nominal value

of the Company’s shares issued in exchange for the issued

share capital of the subsidiaries and the net asset value of

the subsidiaries acquired, respectively. Under the Companies

Act 1981 of Bermuda (as amended), the contributed

surplus is distributable to shareholders in certain

circumstances.

ARBRANEE 2 HABHRD PR RZIEH B A
AR BITIRAM BT 2 AR AR Z (B E AT
BHBAREEFEZER - REBRE—NN
—FERAPEUERIAR) - BABBEETHER A

IR TBER °
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31.

NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT

(@

Prior year adjustments

SSAP 15 (Revised) was adopted during the current
year, as detailed in note 2 to the financial statements,
which has resulted in a change to the layout of the
cash flow statement. The cash flow statement is now
presented under three headings: cash flows from
operating activities, investing activities and financing
activities. Previously five headings were used,
comprising the three headings listed above, together
with cash flows from returns on investments and
servicing of finance and from taxes paid. The
significant reclassifications resulting from the change
in presentation are that taxes paid and interests
received are now included in cash flows from
operating activities. The presentation of the 2001
comparative cash flow statement has been changed

to accord with the new layout.

In addition, the definition of cash equivalents under
the revised SSAP 15 has been revised from that
under the previous SSAP 15, as explained under the
heading “Cash and cash equivalents” in note 3 to the
financial statements. This has resulted in trust receipt
loans no longer qualifying as cash equivalents. The
amount of cash equivalents in the consolidated cash
flow statement at 31 December 2001 has been
adjusted to remove trust receipt loans amounting to
HK$14,922,000, previously included at that date.
The year’s movements in trust receipt loans are now
included in cash flows from financing activities, and
the comparative cash flow statement has been

changed accordingly.

31.

ZEBRER

(@)

—EE-_FF+=-A=1+—H

EEHRE

WNEARS AR EE2FFF L - RAFE IR
SEIEBERE155 EER]) - EBERER
BRZEVNHABMANE - REREXRED
A-ERR  REXBREAE - KEAEH
REAES - DARTREMFERRRE - Bk Lk
= EREN - SIEARRRREERRE
MEARENTIERERE - AREZ517
APEH 2 EABA B RE MHE LKA
BIIINEEXRBREREN - —FTF—F
HEBRERERCIERN - UEGHEIT
2 o

BEON - MEA RS RARM S (R KBS EE
)] —TEFRARRE - EETEBERE155 (s
) EAEET 2RI G B ERIE 155 B R
SEEYEBE o LRETTEBUELIEE
RTBARSEEY —TT—F+-A=
T ARAREREREMIIZESESED
ZBECAERE - MBR ZATRZBEIAZE
AR E 14,922,000/ 7T © ANFEEFEK
BERZEHHEAFAREETHIHERE
ML EIRE R ERCIELEEER -
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31 December 2002 —EFE—F+-—H=+—H
31. NOTES TO THE CONSOLIDATED CASH N.GZEHRERERMET @

FLOW STATEMENT (continued)

(b) Major non-cash transactions b) FEFRERSH

During the year: FN

() the Group entered into finance lease () AEEFRHREERRERREREE
arrangements in respect of assets with a total #14,890,0008 T (ZTF—4F:
capital value at the inception of leases of 16,136,000/870) BER] M % A%
HK$14,890,000 (2001: HK$16,136,000); and B e

(i) An amount due from a joint venture partner of a iy —MEPBEMBRARZAEERHIR
PRC subsidiary of HK$3,120,000 was applied 3,120,000/ T{E A2 S BT E A
as the consideration for an acquisition of a A7 7% w2 RE -

7.7% interest in the subsidiary by the Group.

Man Yue International Holdings Limited EXNEiS:E-S=1k=gi:FN=|
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31. NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT (continued)

(¢) Acquisition of a subsidiary

—EE-_FF+=-A=1+—H

N.GZERERERMEE @)

c) WiEHBLQRE

2002 2001
—g2-5 —TT-&
HK$’000 HK$’000
FERT FH&T
Net assets acquired: Frigfg B EFE
Fixed assets EEE - 31,869
Inventories FE - 8,355
Trade receivables B 5 e W iR 3 - 16,088
Prepayments, deposits and TERFE ek
other receivables H ) i U R 3K - 8,763
Cash and bank balances ReRRITER = 1,071
Trade payables E 5 iRk K - (9,052)
Other payables and b B IR 3R %
accrued liabilities FEEtE A - (2,097)
Tax payable JE S L 18 - (505)
Interest-bearing bank loans FFERITER - (10,000)
Minority interests DB R - (11,666)
- 32,826
Negative goodwill on WEEEzamE
acquisition- note 17 —MiEE17 - (1,488)
- 31,338
Satisfied by: AR
Cash He = 19,963
Reclassification to interest in a RERESQEZ
subsidiary from interest in BEEFOEAER
a jointly controlled entity NN - 11,375
- 31,338

=
=

==
=
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31. NOTES TO THE CONSOLIDATED CASH EERERERME @

FLOW STATEMENT (continued)
(c) Acquisition of a subsidiary (continued) () WEBHELTE (&)

BRWBHBARZAS MRS EEYRLIFR

An analysis of the net outflow of cash and cash

equivalents in respect of the acquisition of a subsidiary AN
is as follows:
2002 2001
—EEC-F —TE—F
HK$’000 HK$’000
FERT FH& T
Cash consideration ReERE - (19,963)
Cash and bank balances acquired FrEREe RRESEEY - 1,071
Net outflow of cash and cash WEMNBAR ZHE R
equivalents in respect of the ReEEYRL FE
acquisition of a subsidiary - (18,892)

32. CONTINGENT LIABILITIES 32. MAAEE

The Group has a contingent liability in respect of possible

AEEFREELERENARREEREIN 2

future long service payments to employees under the
Hong Kong Employment Ordinance, with a maximum
possible amount of HK$3,048,000 at 31 December 2002,
as further explained in note 3 to the financial statements.
The contingent liability has arisen as a number of current
employees have achieved the required number of years of
service to the Group, to the balance sheet date, in order to
be eligible for long service payments under the Employment
Ordinance if their employment is terminated under certain
circumstances. A provision has not been recognised in
respect of such possible payments, as it is not considered
probable that the situation will result in a material future

outflow of resources from the Group.

Man Yue International Holdings Limited RERANE[EESETE=NENG]

RERG© 2 SAAE - B HRAM AT
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32.

33.

CONTINGENT LIABILITIES (continued)

At the balance sheet date, the Group had guarantees
amounting to HK$472,000 (2001: HK$1,887,000) in respect
of banking facilities granted to the PRC joint venture
partner of Wuxi Heli, as further detailed in note 35(b) to the

financial statements.

The Company had guarantees amounting to
HK$213,930,000 (2001: HK$156,300,000) in respect of
banking facilities and finance lease contracts granted to its
subsidiaries, and approximately HK$86,474,000 (2001:
HK$86,600,000) of which was utilised at the balance sheet
date.

OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties and
warehouses under operating lease arrangements. Leases
for office properties and warehouses are negotiated for

terms ranging from one to eight years.

At 31 December 2002, the Group had total future
minimum lease payments under non-cancellable operating

leases falling due as follows:

32.

33.

—EE-_FF+=-A=1+—H

BARBE@®

REEH » REEGES A2 PEESHER
EREMRITIEL B8472,0008 T (=

F : 1,887,000/870) ZHER @ FEIBEA M IETHRE
B3E35(b) ©

RATERETEMB AR ZRTEE MEEHE
S RBUE213,930,0008 T (ZTT—F :
156,300,000/ 70) Z &R + H A %786,474,0007%

T (ZEZE—4 : 86,600,000 7T) D HENA °

REBLNZ

INEE

BRBECEENZHERETHRIENER
CWAEMERER ZBHNAIIESFD

\U]]R
m A

48

R-ZBZE-F+-_A=1—H0 AEEREFA
BEEK S 2 BRREESERHN T 58
28

Group

&
2002
—
HK$°000
FET

2001
—EEF—4F
HK$’000
TAET

Within one year —FR
In the second to fifth years, inclusive FEZEZFERF(
After five years AFE

BREERMF)

7,810
20,680
19,512

7,898
27,453
19,612

48,002 54,863

i ek: % 0 Annual Report 2002
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31 December 2002 —EE_FFTZA=1+—H
34. COMMITMENTS 34. & iE
In addition to the operating lease commitments detailed in e = 3CPFE33 Frafill 2 LR AN - REERA
note 33 above, the Group had the following commitments HEHBTHARE

at the balance sheet date:

(@) Capital commitments: @@ EBARAEEE
Group
rE
2002 2001
—gg-% —TT¢
HK$’000 HK$'000
TET FH& T
Plant and machinery: T B ek
Contracted, but not provided for BRI #B I KB E - 7,800
(b)  Forward foreign exchange contracts: (b) INEBREEHL :
Group
rE
2002 2001
—EE_F —EET—F
HK$’000 HK$'000
FTET FH& T
Forward foreign exchange contracts INEBRE AL - 2,975
At the balance sheet date, the Company did not have any REER » ARAIETAIEARE (T
significant commitments (2001: Nil). T —4F ) o

Man Yue International Holdings Limited REXNEIEAESEE=NEYN
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35. RELATED PARTY TRANSACTIONS

(@)

During the year, the Group had the following material

transactions with its jointly controlled entities:

—EE-_FF+=-A=1+—H

5. FHEALTRS

@ FR AEEEEAFREHATS EARS
W -

2002 2001

—EE_F —ET—F

HK$’000 HK$’000

FTE T FAT

Purchases of raw materials BEREMB 8,113 -
Purchases of finished goods BEEK® 2,049 14,740

Sales of raw materials o & R R 810 -

(b) Save as disclosed in note 24 to the financial (b) BYEREMNTE249N - ANEE LS FIF E

statements, the following were accounted for by the

TRALBHRTEAERHFIBMBALR

Group in respect of transactions between Wuxi Heli FREHETATRZS -
and the PRC joint venture partner or associates of
the PRC joint venture partner during the year:
2002 2001
—E22CF —ET—F
HK$’000 HK$'000
TER FAT
Purchases of raw materials BB RME 6,495 4,473
Sales of finished goods o EEK R 165 -
Rent, utilities and other He KERHEMEEER
operating expenses 2,857 -

The above sales transactions were carried out
in accordance with the Group’s pricing policy,
and were calculated on a cost-plus basis. The
above purchase transactions and payments for
rent, utilities and other operating expenses
were carried out in the ordinary course of
business, and according to terms and conditions
similar to those offered by other suppliers,

except that a longer credit period was granted.

EIHERZTIRIEARRE 2 EEERE - BIAK
ARERNEMBFE - DRE 2SR
He  KEREMGEEE RN 2HETINA
BEBT - WREEMHEBREAME T 2BEER
RAGIETT - R ABRRZIEEH -

=k 2: %8 Annual Report 2002
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35.

36.

37.

31 December 2002

RELATED PARTY TRANSACTIONS
(continued)

(i) On 18 September 2002, the Group acquired a
further 7.7% interest in Wuxi Heli from its PRC
joint venture partner at a consideration of
US$400,000 (approximately HK$3,120,000).

(i)~ Wuxi Heli provided a corporate guarantee to a

bank for facilities granted to an associate of the

PRC joint venture partner for an amount of

HK$472,000 (2001: HK$1,887,000).

COMPARATIVE AMOUNTS

As further explained in note 2 to the financial statements,
due to the adoption of certain new and revised SSAPs
during the current year, the accounting treatment and
presentation of certain items and balances in the financial
statements have been revised to comply with the new
requirements. Accordingly, certain comparative amounts
have been reclassified to conform with the current year’s

presentation.

APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved and authorised for

issue by the board of directors on 16 April 2003.

Man Yue International Holdings Limited

35.

36.

37.

—EE-Ff+-A=+—H

FAEALTRS @)

i) M-ZZBZE_FAA+NA  AEEURE
400,0003% 7t (493,120,000 7T) A F &
ERE AR 7%

EGMAA—RERITMIR TP ES LB —
FEEEE N T BUEE A472,0008 T (2T —
F 1 1,887,000/ 70) ZEEREAFIER -

(i)

tLERE T

AN SRR MY R AT - N O BRARE T T A
ERTEEHER SFtRETERMEHRRE
TIHBZ2VFTARGEHREIFER] - UFAFTR
E Al BETUEBREFETUEFR A - UE
BARFERE 25 -

#EMBRE

FUBREREN _ZZ=FMOA+AEEES
e R IRAE T



