Business Review and Prospects

The Group’s turnover for the year was
HK$217,720,000, representing an increase of 24.4%
as compared to HK$175,033,000 of last year.

The Group recorded a net profit attributable to
shareholders of HK$52,358,000 for the year,
representing an increase of 43.6% as compared to

HK$36,462,000 of last year.

The consolidated profit from operating activities
before minority interests, tax and share of profits
and losses of jointly controlled entities (also without
taking into accounts of unallocated expenses, finance
costs, interest and dividend income), for the year
was HK$62,686,000. In which, the cement company
in Vietnam shared a profit of HK$41,440,000,
whereas the Saigon Trade Centre together with
other investment properties of the Group shared a
profit of HK$9,414,000 and the remaining of
HK$11,832,000 profit came mainly from investment

activities of the Group.

Chairman’s Statement
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Cement business

The turnover of the Group contributed from its
cement operation in Vietnam was HK$173,780,000
for the year, representing an increase of 6% as
compared to last year. Sales quantity of cement and
clinker in Vietnam for the year also recorded a
growth of 6% to 590,000 tonnes as compared to last
year. Local demand for cement remained robust
throughout the year. As a result of the modification
of the production lines and a temporarily unstable
power supply during the year, growth of the
production output was limited. Also, the average
production cost for the year slightly increased as
well, partly also attributed to the increase in price of

coal and fuel oil.

Foreseeing the year 2003, along with the completion
of the expansion plan of the production lines in the
first half of the year, the total production output of
cement and clinker for 2003 shall be expected to
reach 700,000 tonnes. On the other hand, the
average production cost shall also be lowered as a
result of an increase in efficiency bought by the
modification. With expecting that the construction
activities in Vietnam shall remain strong in a
foreseeable future, the Group is optimistic to the

prospect of its cement business in Vietnam.

LSTE X

AT B 2 K TR EB AL [ 2 B L E R
173,780,000 7T - At 22 4F [7] 1 8% 15 6 %2 1
1% o AAFE BRI KR SRR 2 85 B = I E AR TR
R B3 6% 2 1 %5 590,000M8 © A b 7k 8 2 7 oK
AR FENAT SRR S o RAE A > IR KR E#R Z
WeE K B L B ORFR e S L R B
B RAZPNERE o FA > I bR S RRHE A
2 EFF s ORaE BUK YR K BRE 2 AT A B AR
B R e

JEE TERE AR BEE K U RO A AR AR b
PAESE R TR ST T AR AR ZORYE KRR E

B A2 700,0000f o 5 —J7 1 o -3 AR R A IR T

ST R 5 A R A T A A 2 R A T AT B o
PRI FEL 0 o S e TR M R S T B A AR SR v 2l

A A 8] 3 B R 2 K YR SE S SR RS 4 o

ANNUAL REPORT 2002 4 %



Chairman’s Statement (Cont d)
E R

Saigon Trade Center and other investment

properties

According to statistics of the government, although
Vietnam’s GDP growth has reached 7% in 2002, it
was mainly driven by domestic investments, in
particular industrial production (including oil and
gas production) and construction activity. The total
amount of foreign direct investments, on the other
hand, drastically decreased as compared to 2001.
Besides, the expected increasing inflow of foreign
investments from the implementation of the US-
Vietnam Bilateral Trade Agreement a year ago has

not yet been materialized.

As a result of the lack of significant inflow of
foreign investments in Vietnam, the demand for
office spaces in Ho Chi Minh City remained
stagnant in 2002. The leasing situation of the
Saigon Trade Center (“STC”) of the Group also has
not much improved. The occupancy rate of the STC
as at 31 December 2002 only slightly increased to
54% from 52% of last year. However, the average
rental rate recorded an increase as compared to last
year. Although the pace for the leasing situation is
expected to remain slow, the net cash inflow to the

Group from STC has been seen increasing for the year.

In early 2002, the Group has acquired certain
residential properties in a prime location in Shanghai,
the PRC for investment purpose. A substantial
portion of the properties has been leased out with
achieving a yield of 7-8% per annum on average.
For the Group’s other investment properties situated
in Hong Kong and the PRC, all of the properties
were leased out and thus it has safeguarded a

constant and stable cashflow to the Group.
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Vigconic

On January 2002, the Group entered a connected
transaction by acquiring a 10% stake in a
biotechnology company, Vigconic International Co.,
Ltd (“Vigconic”). Vigconic is developing several
kinds of health products, which principally focus
on curing and/or relieving pains in AIDS, cancer,
Hepatitis B. Vigconic is also conducting research on
a health product which is believed to have an anti-
ageing function. Those products are under a clinical
testing stage and most of them have demonstrated
an encouraging preliminary result. Also seeing this,
the Group believes it is a right timing to increase its
investment in the business and thus on March 2003
has further acquired 65% interest in Vigconic. As a
result of the acquisition, Vigconic becomes a
principal subsidiary of the Group and its business
therefore also becomes one of the mainstream’s
businesses of the Group. Although the business of
Vigconic is still in a beginning stage, the Group has
high expectation and confidence on its future

development.

Dividend

In view of the Group having achieved a stable
income and constant cash flow, the board of
directors recommended a final dividend of HK 6
cents per share to the shareholders, together with
the interim dividend of HK 4 cents per share which
therefore having resulted in a total dividend for the

year 2002 to be HK 10 cents per share.

On behalf of the Board of directors, I would like to
thank for the effort and support of the management

and the staff of the Group.
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