NOTES
B &E
OPERATING ACTIVITIES REE
Profit from operations KSvingl
Adjustments for: R
Depreciation and amortisation B R
Loss (gain) on disposal of HEDE BER

property, plant and equipment RiBZER ()

Interest income AEUA
Impairment loss recognised in BVAE DR
respect of intangible assets (IR

Gain on disposal of a subsidiary ~ H&E—FEMELR A2 e
Loss arising from discontinuance  #1EEES: 2 BB
of an operation

Operating cash flows before REtBEERNZEHT 2
movements in working capital KReERTRE

Decrease (increase) in inventories 1F&E 2 (&)

Increase in trade receivables, bills & ZEUE -
receivable, deposits and RIRRE - R Rk

prepayments TR FRIEIE N
Increase in trade receivables with  B#&{R 2 B E 5
insurance coverage FRFIE N
Increase in trade payables, B SRR -
deposits received and BlRE R
accrued charges FEET & N

(Decrease) increase in amount B —REAa % AT
due to a jointly controlled entity — ZI& (&) &0

Cash (used in) generated from we (BHA)
operations KEREZHE

Interest received BEUFE

Interest paid ERFE

Income taxes paid ERFEH

NET CASH (USED IN) FROM REEK (BA) RE

OPERATING ACTIVITIES REXK RS FHE
INVESTING ACTIVITIES REEK
Decrease (increase) in pledged EHEMRITIER

bank deposit A (En)

Proceeds from disposal of property, H&E# « BiE &
plant and equipment REPTIS IR
Expenditure on product EmfA#EXH
development
Purchase of property, plant and
equipment
Purchase of a subsidiary (netof = —REKEAR
cash and cash equivalents (FnkrPrdIE 2 e B
acquired) REeEEEA) 26
Disposal of a subsidiary (net of HE B AT
cash and cash equivalents (NBRAEEZRE
disposed of) RR&EEHEE) 27

BEME  BERRME

NET CASH FROM (USED IN)
INVESTING ACTIVITIES

REXBFEE (BA)
REXBREFE

CONSOUDATED
= 4 1B ¢ K 2 ; Fx (aAsH Flow StATemenTt

For the year ended 31 December 2002

2002 2001
HK$/000 HK$’000
FET FET
37,542 27,886
7,980 13,708
9 (58)
87) (328)

— 1,249
— (26,307)

— 11,494
45,444 27,644
3,292 (9,321)
(24,247) (45,186)
(41,808) —
15,545 38,236
(40,296) 49,251
(42,070) 60,624
87 328
(4,132) (15,659)
(39) =
(46,154) 45,293
35,255 (35,255)
6 411
(8,893) (9,355)
(815) (3,734)

— 53
— (14,105)
25,553 (61,985)
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CONSOUDATED

CAsH Flow STATEMENT % /a\

For the year ended 31 December 2002 BHE_T

FINANCING ACTIVITIES

Advances drawn on trade
receivables with insurance
coverage

Repayment of convertible notes

Repayment of obligations under
finance leases

Proceeds on issue of new shares

Share issue expenses

New bank and other borrowings
raised

Repayment of bank and other
borrowings

Amount repaid to minority
shareholder of a subsidiary

Amounts repaid to directors

NET CASH FROM FINANCING
ACTIVITIES

NET INCREASE (DECREASE )
IN CASH AND CASH
EQUIVALENTS

EFFECT OF FOREIGN EXCHANGE

RATE CHANGES

CASH AND CASH EQUIVALENTS
AT THE BEGINNING OF
THE YEAR

CASH AND CASH EQUIVALENTS
AT THE END OF THE YEAR

ANALYSIS OF THE BALANCES
OF CASH AND CASH
EQUIVALENTS

Bank balances and cash

Bank overdrafts
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FRAZRER
REEEER

FRZBEER

REEEER

RERBRELEE
HB SR

RITHEBREE S
RITEX

w KR

2002 2001
HK$/000 HK$’000
FET FET
37,628 —
(14,000) (7,418)
(682) (1,439)
— 41,740

— (2,931)

— 23,153

— (33,750)

— (2,339)

— (2,083)
22,946 14,933
2,345 (1,759)
(64) (2)
11,521 13,282
13,802 11,521
13,802 11,675

— (154)
13,802 11,521




