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GENERAL

The Company is an exempted company incorporated
in Bermuda with limited liability. Its shares are listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company and it
also provides corporate management services. Its
subsidiaries are principally engaged in the design,
manufacture and marketing of telecommunications
products. In previous years, certain of its subsidiaries
were also engaged in the development of an integrated

communication system.

ADOPTION OF NEW AND REVISED
STATEMENTS OF STANDARD ACCOUNTING
PRACTICE

In the current year, the Group has adopted, for the first
time, a number of new and revised Statements of
Standard Accounting Practice (“SSAP(s)”) issued by the
Hong Kong Society of Accountants. The adoption of
these new and revised SSAPs has resulted in a change
in the format of presentation of the cash flow statement
and the inclusion of a statement of changes in equity,
and the adoption of the following new and revised
accounting policies. The adoption of these new and
revised accounting policies has had no material effect
on the results for the current or prior accounting periods.
Accordingly, no prior period adjustment has been
required.

Foreign Currencies

The revisions to SSAP 11 “Foreign Currency Translation”
have eliminated the choice of translating the income
statements of subsidiaries outside Hong Kong at the
closing rate for the period, the policy previously
followed by the Group. They are now required to be
translated at an average rate. This change in accounting
policy has not had any material effect on the results for

the current or prior accounting years.
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ADOPTION OF NEW AND REVISED
STATEMENTS OF STANDARD ACCOUNTING
PRACTICE (continued)

Cash Flow Statements

In the current year, the Group has adopted SSAP 15
(Revised) “Cash Flow Statements”. Under SSAP 15
(Revised), cash flows are classified under three headings
- operating, investing and financing, rather than the
previous five headings. Interest and dividends, which
were previously presented under a separate heading,
are classified as operating, investing or financing cash
flows. Cash flows arising from taxes on income are
classified as operating activities, unless they can be
separately identified with investing or financing

activities.

Discontinuing Operations

SSAP 33 “Discontinuing Operations” is concerned with
the presentation of financial information regarding
discontinuing operations and replaces the requirements
previously included in SSAP 2 “Net Profit or Loss for
the Period, Fundamental Errors and Changes in
Accounting Polices”. Under SSAP 33, financial
statement amounts relating to the discontinuing
operation are disclosed separately from the point at
which either a binding sale agreement is entered into
or a detailed plan for the discontinuance is announced.
The adoption of SSAP 33 has resulted in the
identification of the Group’s development of integrated
communication systems as a discontinuing operation
in the prior period, details of which are disclosed at
note 6.

Employee Benefits

In the current year, the Group has adopted SSAP 34
“Employee Benefits”, which introduces measurement
rules for employee benefits, including retirement benefit
plans. Because the Group's participates only in defined
contribution retirement benefit schemes, the adoption
of SSAP 34 has not had any material impact on the

financial statements.

2.

B % H K K G

BE_ZZ_F+_-_A=1+—HIt5E

BRI BRI St BEBER (#)

RERB®/E

RAEE - NEBERQEF BEHERE 165 (K
E:]) ReRE®RK] - RESHEKENE
1658 (ERT) - M RERN=EFELS|—
g RERRE  MIFNEZRERE - TS
RS CREUNBYREZY) B RI5IER
- REIBMERSNE - BRRBAELEZHR
REBRINEREET - EZFRNERNE

URER/RERBEEEDARID

—

RIEZEH

BRI EEERIFE 3R [ LT THEANK IR
BHBER 2 B BERERGHERE
A% 257 [HIRANRERFRE EREREE
AR ER BT - RIBEFTERERIEI3
5 ARCRLEERZMBRERESBEIEL TN
WE - AIERISL AR ZHEMEHE AR
b2 FFARET 8 - IR E At BRERSE 33 3RE
BAEE R BARGERRHZ &L
X755 EFFIBENMIEE 6 TIAMEE -

EEREF

RAEE - NEBERMEBEHERFE345RE
&AM ZEASIANETRER/AZRE £
RRABAETE - ARAKER2EAEHFUR
RIEHFIEHE] - BRME S BERERE 34 3R
B BRI EKEMNERZE



Bt

#} F* KMt 3= Nortes 7O THe FINANCIAL STATEMENTS

HE-_ZZ-_F+-_A=+—HLFE

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention. The financial statements have
been prepared in accordance with accounting principles
generally accepted in Hong Kong. The principal

accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries

made up to 31 December each year.

Where a subsidiary operates under severe restrictions
that significantly impair its ability to transfer funds to
the Company, the Group’s interest in the subsidiary is
accounted for as investments other than held-to-maturity
securities in accordance with SSAP 24 “Accounting for
Investments in Securities” and includes in the Group’s

balance sheet at cost less any identified impairment loss.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income
statement from the effective date of acquisition or up to

the effective date of disposal, as appropriate.

All significant inter-company transactions and balances

within the Group are eliminated on consolidation.

Investments in subsidiaries

Investments in subsidiaries are included in the
Company’s balance sheet at cost less any identified

impairment loss.

Jointly controlled entities

Joint venture arrangements which involve the
establishment of a separate entity in which each venturer
has an interest are referred to as jointly controlled
entities.

The Group’s interests in jointly controlled entities are
included in the consolidated balance sheet at the
Group’s share of the net assets of the jointly controlled
entities less any identified impairment loss. The Group’s
share of the post-acquisition results of its jointly
controlled entities is included in the consolidated
income statement.

For the year ended 31 December 2002
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NoTtes TO THe FINANCIAL STATEMENTS B

For the year ended 31 December 2002

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Turnover

Turnover represents the gross amounts received and
receivable for goods sold by the Group to outside
customers, less returns and allowances, during the year.

Revenue recognition

Sales of goods are recognised when goods are delivered
and title has been passed.

Interest income from bank deposits is accrued on a time
basis by reference to the principal outstanding and at
the interest rate applicable.

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation or amortisation and
accumulated impairment losses.

Depreciation and amortisation are provided to write off
the cost of items of property, plant and equipment over
their estimated useful lives, using the straight line
method, at the following rates per annum:

Leasehold improvements 15%
Furniture, fixtures and equipment 15%
Telephone and computer systems 30%

Motor vehicles 20%-30%

Assets held under finance leases are depreciated over
their estimated useful lives or, where shorter, the term
of the relevant lease on the same basis as assets owned
by the Group.

The gain or loss arising on the disposal or retirement of
an asset is determined as the difference between the
sale proceeds and the carrying amount of the asset and

is recognised in the income statement.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Leased assets

Leases are classified as finance leases when the terms
of the leases transfer substantially all the risks and
rewards of ownership of the assets concerned to the
Group. Assets held under finance leases are capitalised
at their fair value at the date of acquisition. The
corresponding liability to the lessor, net of interest
charges, is included in the balance sheet as a finance
lease obligation. Finance costs, which represent the
difference between the total leasing commitments and
the fair value of the assets acquired, are charged to the
income statement over the period of the relevant lease
so as to produce a constant periodic rate of charge on
the remaining balances of the obligations for each

accounting year.

All other leases are classified as operating leases and
the rentals payables are charged to the income statement

on a straight line basis over the relevant lease term.

Technical knowhow

Technical knowhow is capitalised as an asset and is
stated at cost less amortisation and accumulated
impairment loss. Amortisation is provided to write off
the cost of the technical knowhow over its estimated
economic useful life, using the straight line method,
commencing from the date when the technical

knowhow is put into commercial use.

Research and development expenditure

Expenditure on research activities is recognised as an

expense in the period in which it is incurred.

An internally-generated intangible asset arising from
development expenditure is recognised only if it is
anticipated that the development costs incurred on a
clearly-defined project will be recovered through future
commercial activity. The resultant asset is amortised on

a straight line basis over its economic useful life.

Where no internally-generated intangible asset can be
recognised, development expenditure is recognised as

an expense in the period in which it is incurred.
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NoTtes TO THe FINANCIAL STATEMENTS

For the year ended 31 December 2002

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether there
is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset
is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense

immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as

income immediately.

Inventories

Inventories, represent finished goods for resale, are
stated at the lower of cost and net realisable value. Cost

is calculated using the weighted average method.

Convertible notes

Convertible notes are separately disclosed and regarded
as liabilities unless conversion actually occurs. The
finance cost recognised in the income statement in
respect of the convertible notes is calculated so as to
produce a constant periodic rate of charge on the
remaining balance of the convertible notes for each
accounting period. The related finance costs in
connection with the issue of convertible notes are
charged immediately to the income statement on the

date of issue.

Retirement benefit scheme contributions

Payments to the Mandatory Provident Fund Scheme are
charged as expenses as they fall due. The amount of
contributions payable to pension schemes in
jurisdictions other than Hong Kong are also charged to

the income statement.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Foreign currencies

Transactions in currencies other than Hong Kong dollars
are initially recorded at the rates of exchange prevailing
on the dates of the transactions or at the contracted
settlement rate. Monetary assets and liabilities
denominated in currencies other than Hong Kong
dollars are re-translated at the rates prevailing on the
balance sheet date. Gains and losses arising on

exchange are dealt with in net profit or loss for the year.

On consolidation, the assets and liabilities of the Group’s
operations outside Hong Kong are translated at
exchange rates prevailing on the balance sheet date.
Income and expense items are translated at the average
exchange rates for the year. Exchange differences arising,
if any, are classified as equity and transferred to the
Group’s translation reserve. Such translation differences
are recognised as income or as expenses in the period

in which the operation is disposed of.

Taxation

The charge for taxation is based on the results for the
year as adjusted for items which are non-assessable or
disallowed. Timing differences arise from the recognition
for tax purposes of certain items of income and expense
in a different accounting period from that in which they
are recognised in the financial statements. The tax effect
of timing differences, computed using the liability
method, is recognised as deferred taxation in the
financial statements to the extent that it is probable that
a liability or an asset will crystallise in the foreseeable

future.

For the year ended 31 December 2002
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NoTtes TO THe FINANCIAL STATEMENTS

For the year ended 31 December 2002

SEGMENT INFORMATION

Geographical segments by location of customers for the

year ended 31 December 2002:

TURNOVER

RESULTS

Segment results

Unallocated
corporate revenue

Unallocated
corporate expenses

Profit from operations
Finance costs

Profit from operations
after finance costs
Taxation

Profit before minority interests

Minority interests

Net profit for the year

OTHER INFORMATION

Capital additions
Depreciation and

amortisation of property,

plant and equipment

Amortisation of product
development expenditure

BALANCE SHEET

ASSETS
Segment assets

Unallocated corporate assets

Consolidated total assets

LIABILITIES
Unallocated
corporate liabilities
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wEoE (REFHESD) -

Other
United European Asia
Kingdom countries Pacific Total
Hity

RE BUNBI X DARE mE
HK$’000 HK$’000 HK$’000 HK$’000
TR TR TR TR
382,802 245,658 81,647 710,107
43,131 29,540 7,994 80,665
400

(43,523)

37,542

(4,132)

33,410
(101)

i ) 33,309
35)

33,344

9,708

1,260

6,720

76,341 36,262 6,035 118,638
43,961

162,599

146,172
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SEGMENT INFORMATION (continued)

Geographical segments by location of customers for the
year ended 31 December 2001:

TURNOVER

RESULTS

Segment results

Other operating income

Unallocated corporate
revenue

Unallocated corporate
expenses

Profit from operations
Finance costs

Loss from operations

after finance costs
Loss arising from

discontinuance

of an operation
Gain on disposal of

a subsidiary
Deposit forfeited by

a subscriber

upon termination of

subscription agreement

Profit before minority interests
Minority interests

Net profit for the year

OTHER INFORMATION
Capital additions
Depreciation and
amortisation of property,
plant and equipment
Amortisation of product
development expenditure
Impairment loss on product
development expenditure

BALANCE SHEET

ASSETS
Segment assets
Unallocated corporate assets

Consolidated total assets

LIABILITIES
Unallocated corporate
liabilities

For the year ended 31 December 2002
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Other
United European Asia
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HK$’000 HK$’000 HK$’000 HK$’000
FAET FAET FAET FAET
L 414,044 69,424 78,889 562,357
E
DEEE 41,502 3,982 6,908 52,392
H bz A — = 5,365 5,365
35N RA/NCT TGN
4,309
EHMEZ ANRIFAY
(49,993)
e ey 12,073
U DN (15,536)
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LB EE (3,463)
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ZEF 26,307
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RET DB R A4 12,350
VYIRS 44
AFEEmHFEE 12,306
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ANEEAR 13,107
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12,028
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1,680
EmRAEI R ZREEE
1,249
EEAER
BE
NEEE 42,008 9,571 1,597 53,176
EARZAREE 78,038
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For the year ended 31 December 2002

SEGMENT INFORMATION (continued)

As all of the Group’s turnover and contribution to results

® xR KM
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were derived from the design, manufacture and sale of
telephones and related equipment. Accordingly, no

separate business segment analysis is present for the

Group.

As at 31 December 2002 and 2001, more than 90% of
the identifiable assets and liabilities of the Group are

located in Hong Kong.

PROFIT (LOSS) FROM OPERATIONS

Profit (loss) from operations has
been arrived at after charging:
Product development expenditure

Less: Amount capitalised

Amortisation of intangible assets
included in selling and
distribution expenses

Auditors’ remuneration

Depreciation and amortisation on:
— assets owned by the Group
— assets under finance leases

Impairment loss recognised in respect
of intangible assets included in
selling and distribution expenses

Loss on disposal of property, plant
and equipment

Staff costs, including retirement
benefit scheme contributions

and after crediting:

Interest income
Gain on disposal of property,
plant and equipment

5. &&nd (F1E)
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2002 2001
HK$’000 HK$’000
FER FHET
RN ()
BB THIEIE -
EmfAEZ 11,806 10,517
W BN e (8,893) (9,355)
2,913 1,162
SIAHE R IR X 2
mR A EHE
6,720 1,680
A< 650 830
FERBEHEUATREAE
—AREEBEECEE 1,149 11,917
—EREHECEE 111 111
FIAHERDHRAZ 2
BV EECDHERRBEERE
— 1,249
HEME - BER
RELE BB 15 —
EI&$~@%
RNEFET SR 22,967 49,067
WEEFTA
FLEWA 87 328
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LOSS ARISING FROM DISCONTINUANCE OF
AN OPERATION

On 7 December 2001, the Group discontinued the
operation of three subsidiaries which were engaged in
the development of integrated communication systems
due to the unsatisfactory results achieved over the years.
The loss arising from the discontinuance of this
operation of approximately HK$11,494,000 represented
the write-off of technical knowhow of approximately
HK$13,000,000 net of the release of negative goodwill
arising on acquisition of HK$1,506,000.

During the year of discontinuance in 2001, the
discontinued operation had no turnover and generated
an operating loss of HK$8,059,000. The carrying
amounts of the assets and liabilities of the above
operation as at 7 December 2001 are as follows:

Total assets

Total liabilities

FINANCE COSTS

Interest on:

For the year ended 31 December 2002

RIEXBEEZER

R_ZZT—F+-F+tH ARBEFEZERH
AR EIE - AEBER HEERBLREBAER
FFREZ =HMB AR ZEE - KIHEEERSE
EETEAZEEHA 11,494,000 8T HER
#713,000,000 P T H T AGE < AR - FRIE U
BMEALZ BEEE 1,506,000 BLAVEER °

REZTT—F AEBZRIHEEEBIRE S
EFAWEES,059,000B T & E B - RZF
T—F+-fAtR  tlgEZEENRBEZE
E{ELWT :

— bank borrowings wholly
repayable within five years
— convertible notes

— finance leases

HK$’000
THEIT
BEME 14,747
BERE (25,984)

B 7 R AN
2002 2001
HK$’000 HK$’000
FHxT THEIT

AR &R S
—BRAFAEEEE

ZIRTTEE 2,335 12,859
— AR EE 1,716 2,464
—BEMRE 81 213
4,132 15,536
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DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS 8. EENEEEME

Particulars of the emoluments of the directors and five BEENANBRSFALIRAFE ZBESFBN
highest paid individuals for the year were as follows: N
(a) Directors’ remuneration (a) EEME
2002 2001
HK$'000 HK$'000
F#&xT FHET
Fees: e
Executive directors HITES — —
Non-executive directors EHITES 165 300
165 300
Other emoluments: He -
Executive directors HITES
— salaries and other benefits —Fe hEMEF 7,675 4,552
— retirement benefit — R T8I LR
scheme contribution 43 48
7,718 4,600
7,883 4,900

The emoluments of the directors were within the EZE4& 5D A TNHI4ET :
following bands:

Number of directors

ESAY
2002 2001

Not exceeding HK$1,000,000 T 8iA 1,000,000 & T

HK$1,000,001 to HK$1,500,000 1,000,001 7T — 1,500,000 7T
HK$1,500,001 to HK$2,000,000 1,500,001 7T — 2,000,000 7T
HK$2,000,001 to HK$3,000,000 2,000,001 77T — 3,000,000 7T

N o= = A
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DIRECTORS’ AND EMPLOYEES” EMOLUMENTS
(continued)

(b) Employees’ and directors’ remuneration

Of the five individuals with the highest emoluments
in the Group, four (2001: three) were directors of
the Company whose emoluments are included in
the disclosure in the paragraph above. The
emoluments of all the five highest paid individuals
including directors were as follows:

Salaries and other benefits
Retirement benefit scheme
contribution

The emoluments of these five individuals are within
the following bands:

¥re REMEF
RIS K
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EEREENE )

(b) EEME

EAEBEREREMEZALES  mOF
—TTFZR) RARRIZES - H
MEEN E—BAREET - ARR=HE
ZAE (BHRES) 2B :

2002 2001
HK$’000 HK$’000
Fi# Fis
10,156 7,774
60 60
10,216 7,834

HhE&REMEZ AL R THEHR

2002 2001
No. of No. of

employees employees

EE%E BE#E

HK$1,000,001 — HK$1,500,000 1,000,001 & 7T— 1,500,000 /& T — 4
HK$1,500,001 — HK$2,000,000 1,600,001 % 7T — 2,000,000 /& T 3 1
HK$2,000,001 — HK$3,000,000 2,000,001 /&7t — 3,000,000 /&7 2 —

During the year ended 31 December 2002 and 2001,
no emoluments were paid by the Group to the five
highest paid individuals, including directors, as an
inducement to join or upon joining the Group or as
compensation for loss of office. In addition, no
directors waived any emoluments during the year.

TAXATION

The charge for the year represents the provision for Hong
Kong Profits Tax calculated at 16% of the estimated
assessable profit of a subsidiary for the year.

No provision for taxation of certain subsidiaries of the
Group has been made in the financial statements as the
estimated assessable profit of those subsidiaries which
are subject to taxation is wholly absorbed by tax losses
brought forward. Other companies of the Group which
are subject to taxation incurred tax losses for the year.

Details of unrecognised deferred taxation are set out in
note 28.

REE-_ZEE - FLN-ZTF—F+-AF=+—H
IHFE  AEBTESYNHE FRUSGSHAL

(BREZF) - FRMARKES 21& 2 RE)
TERBERAE - WOl - R - SHEESNEEM
M -
BiTH

REFE 2 FIERBRIREBEAEE —HBATZ
hEHERBUEN 2 16% 51 E °

RS ERZAMN G 2 B R R 2 fhaTERR
Bim A2 BRI R R AAE R - FI W EERS
BRE AL TRRE - AEBEAMBZANE
B RRARAEEELEV AR -

RERIELERIA 2 FBERNHIFE 28 -
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10. EARNINGS PER SHARE 10. BIREF

52

The calculation of the basic and diluted earnings per

REE 2 BREAREERN THREIA T 8IET

share for the year is based on the following data: ®:
2002 2001
HK$/000 HK$/000
TET FHT
Earnings for the purposes of R EBRERRT
basic earnings per share Z &M 33,344 12,306
Effect of dilutive potential HErE#ExE
ordinary shares: 2 E AR
Interest on convertible notes QIELEE S VRN 1,191
Earnings for the purposes of Rt E SR ES RN
diluted earnings per share Z B 34,535
Weighted average number of R B BRERE T
ordinary shares for the purposes of 2 BB e
basic earnings per share T8 268,367,288 215,744,448
Effect of dilutive potential TEBEE
ordinary shares: wErE
Share options FE AR 39,826
Convertible notes AT R 15,307,643
Weighted average number of SAEEREERN
ordinary shares for the purposes of s kgl
diluted earnings per share B 283,714,757

The computation of diluted earnings per share for the
current year does not assume the exercise of the

Company’s warrants as the exercise price of the warrants

is higher than the average market price of the Company’s

shares.

Diluted earnings per share for the year ended 31
December 2001 is not presented as the exercise of the
Company’s outstanding share options and convertible

notes in that year would have increased the earnings

per share.

WEZINHEZ —ZZ
2 EREERF - 52
ZARITE B R IR BRI SRR AT

AEAFR 2 BRETRNE
NR) R -
RARBRAD 2 FHHE °

W BRRITEAR
ERHRRREREZTEES

—Ft+=A=1+—BLFE
BRI TREARR

\uxir
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11. PROPERTY, PLANT AND EQUIPMENT

11.

For the year ended 31 December 2002

M~ BENRE

Furniture, Telephone

Leasehold fixtures and
improve- and computer Motor
ments equipment  systems  vehicles Total
&
HE #ER BEK
MR k#EE EMRES "E k]
HK$’000 HK$'000 HK$000 HK$'000  HK$'000
FHET FHET FHET FHET FAT
THE GROUP rEE
COST RE
At 1 January 2002 RZTZE_F—H—-H — 936 2,875 833 4,644
Currency realignment B — 49 45 19 113
Additions RE 219 185 168 243 815
Disposals & — (84) (212) (20) (316)
At 31 December 2002 RZTTZF
+-A=+—H 219 1,086 2,876 1,075 5,256
DEPRECIATION AND e
AMORTISATION
At 1 January 2002 R-_TT-_F—A—AH — 882 719 446 2,047
Currency realignment SRR — 44 22 10 76
Provided for the year REFEB 30 81 892 257 1,260
Eliminated on disposals o B — (75) (212) (14) (301)
At 31 December 2002 RZTZEF
+-A=+—FH 30 932 1,421 699 3,082
NET BOOK VALUE HREEE
At 31 December 2002 RZTEF
+-A=+—FH 189 154 1,455 376 2,174
At 31 December 2001 RZTE—F
+-A=1+—~H — 54 2,156 387 2,597

At 31 December 2002, the net book value of the Group’s
telephone and computer systems and motor vehicles
included an aggregate amount of approximately
HK$13,000 (2001: HK$24,000) and HK$116,000
(2001: HK$216,000), respectively, in respect of assets

held under finance leases.

The Company did not have any property, plant and

equipment as at the balance sheet date.

R-ZTE-_F+-A=+—0  RiZ@EHER
EZEEME  AEECERLRERERRRE
ZIREDFE - DR AREEH 13,0008 T (=ZF
T —4F : 24,000/8L) & 116,000 T (=ZTF
—4F : 216,000 787C) °

AATREEH B LML - B RRME -
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NoTtes TO THe FINANCIAL STATEMENTS B

For the year ended 31 December 2002

INTEREST IN SUBSIDIARIES

Unlisted shares, at cost
Less: Impairment losses recognised

Amounts due from subsidiaries

Less: Allowance on amounts due
from subsidiaries

The amounts due from subsidiaries are unsecured,
interest-free and have no fixed repayment terms. In the
opinion of directors, the amounts will not be repayable
in the next twelve months from the balance sheet date

and accordingly, the amounts are shown as non-current.

Details of the Company’s principal subsidiaries at 31
December 2002 are set out in note 34.

SUBSIDIARY NOT CONSOLIDATED

On 11 December 1998, the directors resolved to place
H B Electronics Limited (“HBE”), a wholly-owned
subsidiary of the Company incorporated in Hong Kong,
into liquidation. Subsequent to the balance sheet date,
the liquidation of HBE has been completed.

Following negotiations with the creditors of HBE, the
Company and other group companies have assumed
the obligations of HBE previously guaranteed by them
and there have been recognised in the financial
statements. The Group has no further obligation to satisfy
the liabilities of HBE.

12.

LMK, - BRE
- B HRERREETE

& Yo P 8 2 RISk IR

B PR & R IR

13.

w xR M

BE_ZZ_F+_-_A=1+—HIt5E

R B ARz s
THE COMPANY
AAF

2002 2001
HK$’000 HK$’000
FER TET
86,803 86,803
(86,803) (86,803)
162,503 172,388
(115,536) (155,536)
46,967 16,852

e B A RIFAREER - 2B REETEENR
H - BERR  AEFERBANEE HERK
ToEAEE  WEEINRIFRBFA

ARG TERNBRARIN -_EZ_F+_A=+
— B2 FEEHRMESS -

ARG EZH B AT

R—ANNFE+ZA+—B  EFFRE—FERN
EREAMK L2 EMNBRARHHETFARAF
(THEEF]) B -REERE  FREFLZ
BREETK -

PEEEBHMET ZERAERR - ARRREM
SERRCARAEHREMERIBE T ZE
%5 WA TR T T IAER - NEREERN
BRETCRETESELMBEE -
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HEZZT
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INTEREST IN/AMOUNT DUE TO A JOINTLY
CONTROLLED ENTITY

Share of net assets of a jointly

controlled entity

On 16 July 2001, HB Electronics (China) Limited (“HB
China”), a wholly owned subsidiary of the Company,
entered into an agreement with the other two joint
venture partners of Shenzhen Guo Wei Electronics Co.,
Ltd (“Guo Wei”), a sino-foreign equity joint venture
company established in Shenzhen, the PRC and is
engaged in manufacture of telephone and related
equipment, and Sichuan Top Software Co., Ltd (“Sichuan
Top”), a company incorporated in the PRC to increase
the registered capital of Guo Wei from RMB 50 million
to RMB 64 million, to allow Sichuan Top to join as a
new PRC joint venture partner in Guo Wei and to
transfer certain portions of the equity interests held by
HB China and the other two JV partners to Sichuan Top

at cost.

The above transaction was completed on 4 September
2001 and the interest held by the Group in Guo Wei
was reduced from 60% to 46%. Accordingly, Guo Wei
was reclassified as a jointly controlled entity of the
Group. The name of Guo Wei was then changed to
Shenzhen TOP Guo Wei Electronics Co., Ltd. The gain
on disposal of Guo Wei of approximately HK$26 million
was recognised in income statement for the year ended
31 December 2001.

The Group’s entitlement to share in the profits of Guo
Wei is in proportion to its equity interest.

The amount due to the jointly controlled entity, which
mainly arose from the purchase of finished goods by
the Group from Guo Wei and procurement of suppliers
for Guo Wei, is unsecured, non-interest bearing and
repayable on demand.

#} F* KMt 3= Nortes 7O THe FINANCIAL STATEMENTS

For the year ended 31 December 2002

14. A—EEE ARz ER I —BaE

DNEFE

THE GROUP
ES S
2002 & 2001
—BE-FR
—EB-F
HK$'000
THT

DME—HEERRIZEEFE

RZZBZ—FLA+ B AREZ22EHBA
ASEET (FE) BRAR (([BEFR]) H
SINMBEFIBREFHERLR ([HE]D -
RARBDRIIKL 2 FINE B - HERIEES
RABRERE) M6 & EBH R FE L TR
HBERAR (T)INFELE] - RPBEFEMAKL) 5T
S S ELE 2 S E AN B A R 550,000,000
JoIBE AR # 64,000,000 7T ¢ P9 IFEZMA
g RANTEEERERY - WEKA
BEPEREMREE SR ERMERRHG5 R
W EET )Y -

FlZ SR —FNAMEABAERK - mASE
BB 2 Bz R 60% Bl ZE46% © Bt - B
WEHMREAAEE ZEE AT - Hig - Bz
HRNAREEERETERAR - HEBE
2 W EE#) 4 26,000,000 7T - WREE-ZSZT
—F+ A=+ —BUEFEZWERT T AR

o

REEERIZEBRELY] - DMEBEZEH o

e & ERBZ AT ERAANEE B ERE
Sk m Rk AEE ABE L 2R - REFRR
B - R ERARZLAEGEER -
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14. RA—EEE QR ERE EN—HBEE
ATIRE (&%)

14. INTEREST IN/AMOUNT DUE TO A JOINTLY
CONTROLLED ENTITY (continued)

The following details have been extracted from the

unaudited management accounts of Guo Wei:

UTNER TR E B REERZEIERA ¢

Results S
1.1.2002 4.9.2001
to to
31.12.2002 31.12.2001
=22= =
—A—RZ NLAMBZE
—BE=F =
+=A t=A
=+—H =t+—H
HK$’000 HK$’000
FER FHET
Turnover BRHE 599,213 208,636
(Loss) profit from ordinary HE R RBAT
activities before taxation (E18) & A (5,814) 2,294
Profit from ordinary activities before REEEEEEERD
taxation attributable to the Group ZBRB AR — =
Financial positions BHSAR R
31.12.2002 31.12.2001
HK$’000 HK$’000
FTET FHET
Non-current assets EMENEE 163,755 190,183
Current assets MBNEE 48,323 70,032
Current liabilities mENAE (583,283) (624,202)
Non-current liabilities FRBEE (2,663) (4,067)
Net liabilities BEFHR (373,868) (368,054)
Net assets attributable to the Group REERLEESE — —
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15. INTANGIBLE ASSETS

THE GROUP
COST

At 1 January 2002
Additions

At 31 December 2002

AMORTISATION AND IMPAIRMENT
At 1 January 2002
Charge for the year

At 31 December 2002

NET BOOK VALUE
At 31 December 2002

At 31 December 2001

Product development expenditure is amortised over a
period of 3 years.

In the opinion of the directors of the Company, the
intangible assets are worth at least their carrying amount.
At 31 December 2002, other than an amount of
approximately HK$4 million (2001: nil) which related
to products in the stage of development, the remaining

intangible assets were put into commercial use.

For the year ended 31 December 2002

5. ML EE

Product
development
expenditure

Em
BRI W
HK$’000
T
KEE
A
R-EE-_F—H—H 21,647
NE 8,893
R -_F+-_A=+—H 30,540
B MRE
R-ZEEZ-_F—HA—H 2,929
AFE kR 6,720
R -_F+-_A=+—H 9,649
REFE
R-ZEE-_F+=-A=+—H 20,891
RZEBEZE—F+_-_H=+—H 18,718

EmABEE D ZF#H -

RARESERR  BREAERIHESERERT
B -RZEE-_F+-A=1+—H BRE#HER
03ﬂ§sﬁ§*ﬁ§EZZZEA1§%U%%47000,000/§7E (=%
—FE\) N BT ZEREECIENER

1S 4
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For the year ended 31 December 2002

INVENTORIES

At 31 December 2002, all finished goods of the Group
are carried at cost.

At 31 December 2001, the Group had finished goods
of approximately HK$2,962,000 which were carried at
net realisable value.

TRADE RECEIVABLES, BILLS RECEIVABLES,
DEPOSITS AND PREPAYMENTS

At 31 December 2002, included in the Group’s trade
receivables, bills receivables, deposits and prepayments
were trade receivables of approximately
HK$64,184,000 (2001: HK$53,176,000). The Group
allows an average credit period of 20 - 30 days to its
trade customers. Details of the aged analysis of trade

receivables are as follows:

0 - 30 days 0Z30H
31 - 60 days 31£60H
Over 60 days 60 HLA L

16.

17.

® ox M

F+-A=+—BLFE

I:EH:

HE-TZT—

FE

R-FT_HF+-_HA=+—H
AR mR IR MBS AR

 AREZEHR

R-BEZ—F+-_A=+—8 KEBEZREIR
BT R 2 2K m A A 2,962,000 BT ©

W E 5 iR
E

R-EZ—F+—-F=+—H ' 464,184,000
BT (ZFZE—4F : 53,176,000/ 7T) EINE 5
BRIGIALRESEREKE SRR - EBREE - &e

FBURERE - B#EREM

RIAFFIEA ° K%lﬁﬁﬂ%%ﬁkfiﬁzo

E30 BEEH - BEESERZREDNHE
LU

THE GROUP
AEME

2002 2001

HK$'000 HK$'000

T8 T

32,838 51,420

31,142 1,095

204 661

64,184 53,176
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18.

19.

HEZZT

—F+ZA=t+—HIEFE
TRADE RECEIVABLES WITH INSURANCE

COVERAGE

Details of the aged analysis of trade receivables with

insurance coverage are as follows:

0Z30H
31£Z60H

0 - 30 days
31 - 60 days

TRADE PAYABLES, DEPOSITS RECEIVED AND
ACCRUED CHARGES

At 31 December 2002, included in the Group’s trade
payables, deposits received and accrued charges were
trade payables of approximately HK$70,011,000 (2001:
HK$53,849,000). Details of the aged analysis of trade
payables are as follows:

0 - 30 days 0Z30H
31 - 60 days 31£60H
Over 60 days 60 HIA L

#} F* KMt 3= Nortes 7O THe FINANCIAL STATEMENTS

For the year ended 31 December 2002

18. ERFEZEWE B IR

ERRZEWE SERREDITFBEOT

THE GROUP
rEH

2002
HK$’000
TERT

2001
HK$’000
TAT

31,845 —
9,963 —

41,808 =

19. BERESERR EWREREGERA

RZZTZ=F+=-A=+—H ' F470,011,000
BT (ZZZ—4 1 53,849,000/87T) ERNE S
BRFGTAREBENE SRR - BliRE RIEFT
B ENEIERZERITHERAT

THE GROUP
AEE

2002 2001
HK$’000 HK$’000
FET T
22,671 19,562
20,055 20,408
27,285 13,879
70,011 53,849
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20. OBLIGATIONS UNDER FINANCE LEASES

60

Amounts payable under
finance leases are

repayable as follows:

Within one year

More than one year, but not
exceeding two years

Within two to five years

Less: Future finance charges

Present value of
lease obligations

Less: Amount due within
one year and shown
under current

liabilities

Amount due after one year

AR T EHA
BECHMERSE
HTZRNEHR

—FR

Bme—F
BTEBRE

RE_EFRFA

B RREBEEM

MEEHRE

B —EFREER
mEBaE
TR ZFIA

—FRBMFA

® xR KM

BE_ZZ_F+_-_A=1+—HIt5E

THE GROUP

AEH

Minimum

lease payments

20. MEHERABSNET 2EH

Present value

of minimum

lease payments

REEE REEERE
2002 2001 2002 2001
HK$’000 HK$'000 HK$’000 HK$'000
FERT TAT FERT TR
276 897 253 845
37 114 29 91
4 41 3 31
317 1,052 285 967
(32) (85) — _
285 967 285 967
(253) (845)
32 122

The average lease term is 4 years (2001: 4 years). For
the year ended 31 December 2002, the average effective
borrowing rate was 13% (2001: 13%). Interest rates are
fixed at the contract date. All leases are on a fixed
repayment basis and no arrangements have been entered
into for contingent rental payments.

The Group’s obligations under finance leases are
secured by the lessor’s charge over the leased assets.

HAHFHAENE (ZTT—F : [UF) - REZE
—TE-_FF+-A=+—RALFE  BERZEE
K B13% (ZFZ—F 1 13%)  FEZE
KA HAEER] - FTB M ERE T B RELER] -
B R AR E TSI LHE o

AEEMEHEASE - DALHABHEERE
TEHRIH
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21. CONVERTIBLE NOTES

Balance at 1 January R—A—BZ4
Repayment BB FUE
Balance at 31 December WtZA=+—
Amount repayable within one year BR—FAER
Amount due after one year —F B2 &

(a)

Pursuant to a restructuring agreement entered into
between the Company, Suncorp Partners Limited,
the then executive directors of the Company, and
certain banks and financial institution of the
Company and its subsidiaries on 9 July 1999 (the
“Restructuring Agreement”), secured convertible
notes with an aggregate principal value of
approximately HK$39,563,000 (the “Convertible
Notes”) were issued in September 1999 by the
Company.

The principal amounts of the Convertible Notes,
which bore interest at 7% per annum payable semi-
annually in arrears, should be repaid by the

Company as follows:

i)  HK$7,417,985 upon expiry of 24 months

after the issuance of the Convertible Notes;

i)  HK$7,417,985 upon expiry of 30 months
after the issuance of the Convertible Notes;
and

iii) The entire outstanding principal balance in

the aggregate sum of up to HK$24,726,617

upon expiry of 36 months after the issuance

of the Convertible Notes.

For the year ended 31 December 2002

21. ARAKRERE

THE GROUP
AND
THE COMPANY
rEH
)53

NSNS
2002 2001
HK$’000 HK$’000
FTRET TET
29,640 37,058
(14,000) (7,418)
15,640 29,640
(15,640) (29,640)

BIE—BHRAAT - Suncorp Partners
Limited * KRR ERZHITES - 5TR
AR REMBER R ZRIT R BEEER— N
ANFLRANBRI 2 B8 HE ([ZEA
il ARBER—AANFENAZEITA
%L 39,563,000 7 7T 2 A IR A] # A%
=g ([AgiRER] -

AR RE EENET7% BFF KGR
YRR ) 2 A& RBEARRIR TIITT
HEE -

3

) BITRMRRREER =T IE A EEER
7,417,985 T ¢

IE

i) BOAUBRRBREBRR=TEARBEER
7,417,985 87T 5 &

i) BITAIBRBREEM=T/NEARERE
EHARBEES  BREBERDE
24,726,617 BT ©

Jh“
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21. CONVERTIBLE NOTES (continued)

62

Conversion of the part of the principal amount of
the Convertible Notes referred to in (iii) above can
take place at any time during the three-year period
commencing on the date of issue of the Convertible
Notes at a conversion price of HK$0.15 per share,
subject to adjustment. The conversion price was
adjusted to HK$1.284 as a result of the share
consolidation and open offer of shares in the
Company on 4 June 2001 and 21 June 2001,
respectively, as set out in note 23.

Pursuant to the Restructuring Agreement, should the
Free Cash Balance as defined in the Restructuring
Agreement at the end of each financial period
exceeds HK$ 15 million, the Company was required
to repay to the holders of the Convertible Notes 10%
of that balance up to a maximum amount of HK$3.5
million or the outstanding principal amount of the

Convertible Notes, whichever is the lower.

At 31 December 2001, the Convertible Notes were
secured by the pledge of all of the Company’s assets
and its entire equity interest in two wholly-owned

subsidiaries.

On 19 July 2002, the Company entered into
agreement with the Group Bank Agent which is
acting on behalf of the holders of the convertible
notes to agree to modify the term of repayment
and other terms of the convertible notes and to
issue 5,367,345 warrants with the exercise price
of HK$0.6 to the Noteholders of the Company (the
“Modification”). The above warrants are
outstanding at 31 December 2002. The conversion
price of the convertible notes was amended from
HK$1.284 to HK$0.5.

IEIIlF

B % ® XK

BE_ZZ_F+_-_A=1+—HIt5E

21. RREE @)

(it 2 P REIE AR SR - ATRE
AR E AR = F AT R R
BEREM; 0158 (A THE) 2BRE
FLARAR o tnffEE 23 il - ANA R D FIR
2T -FANBRZEE—F AT
—HETROHEHRAREE - BRRER
EE 128487 °

REEARZE - MR —MBAR &R
REEBEAT EBRERBBR
15,000,000 BT 28 - AN AR AR AR
EBEBEABEEHR210% (BEAE
3,500,000 7T ) kAR EER 2 2 HARE
BASHE (UMEPIREERE)

NZEZT—F+-A=1+—8 - a#HEREE
TIAEHRANR 2 BERERRREEHE
NElZ A S (R o

REZZZE=F+A+NBE  AQRHEER
TREA (RRUTLBREEFEA) 517 —
B > REEERERRAIBREEE Y
HAEER - WATTEE0. 6B LM AN AR
A A%17 5,367,345 RBAER (%
[E&T)) o FRREFR _TT _F+=
A=1T—RHRERTE - JBRRER CERE
B 1.284 BLHAEZE0.58TT °
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CONVERTIBLE NOTES (continued)

At 19 July 2002, the aggregate outstanding
principal amount of convertible notes are
HK$27,639,649. Upon implement of the
Modification, out of the total outstanding principal
amount of HK$27.6 million, approximately HK$12
million and HK$15.6 million were required to
repay in September 2002 and September 2003
respectively.

There was no conversion during the year.

At 31 December 2002, the convertible notes were
secured by the pledge of all the Company’s assets
and its entire equity interest in nine subsidiaries.

On 10 March 2003, all the outstanding convertible
notes with the principal amount of HK$ 15,640,000
were redeemed by the Company.

AMOUNTS DUE TO MINORITY SHAREHOLDERS

The amounts are unsecured, non-interest bearing and

have no fixed repayment terms.

In the opinion of the directors, the amounts will not be

repayable in the next twelve months from the balance sheet

date and the amounts are therefore shown as non-current.

21.

22.

For the year ended 31 December 2002

ARREE (8

REZZZZFLATNE - HRITEARR
ZE 7R A 27,639,649 BT  ME MR
Bilk  ZERRBEREBELESR
27,600,000 7T + EH 12,000,000 77T &2
15,600,000 BT BN IR —TZT _F 1A
MZZET=FNAMEE-

FAAL BB AR -

R-FZ_F+-A=+—H8 \J2EEE
HARBIZIBEEERERNENBRRZ
PRI

() WR=FT=F=A+H FARFEEMEH
ATEZARAERRER  A28ER
15,640,000 7T °

BALBRRARE

ZEFARELN - 2B NEETEERY

BEERA  ZEFFIABERAE AR
H W@Iﬁ ’ E&?ﬁﬁ‘ﬁ%%mb@]ﬁ 18 o
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23. SHARE CAPITAL

64

AUTHORISED:
Ordinary shares at HK$0.01 each
at 1 January 2001

Share consolidation

Ordinary shares at HK$0.1 each
at 31 December 2001 and 2002

ISSUED AND FULLY PAID:
Balance at 1 January 2001,
ordinary shares at HK$0.01 each

— share consolidation

Issued and fully paid ordinary
shares at HK$0.1 each

Open offer

Placement

Options exercised by
Suncorp Partners Limited

Balance at 31 December 2001
and 2002

23. B&

Notes

B aE

0.1 7872 BB

ERITRBRRE :

FHAREE0.01 BT
EREN 2T~
—HA—R#&&R

—Bin& b (n

BREMEO0BTZ
EEITRER TR
NHEE (n
=S (1
Suncorp Partners
Limited T 2 BEBE (V)

i

i

—FER
—F+=A
+—B&&%

Al

;5
;5

At

B % H K K G

BE_ZZ_F+_-_A=1+—HIt5E

Number of
shares Amount
BoEE i
HK$’000
FET
25,000,000,000 250,000
(22,500,000,000) —
2,500,000,000 250,000
1,513,150,867 15,132
(1,361,835,781) —
151,315,086 15,132
75,657,543 7,566
31,500,000 3,150
9,894,659 989
268,367,288 26,837
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23. SHARE CAPITAL (continued)

Note:

U]

(m

(1

av)

Share consolidation

Pursuant to a special resolution passed in a special
general meeting held on 4 June 2001, every 10 issued
and unissued shares of HK$0.01 each in the capital of
the Company was consolidated into one new share of
HK$0.1 (the “Consolidated Share(s)”).

Open offer

Immediately after the share consolidation as mentioned
above in (1), the Company issued by way of 75,657,543
offer shares of HK$0.1 each in the share capital of the
Company (the “Consolidated Offer Share(s)”) on the basis
of one Consolidated Offer Share for every two
Consolidated Shares held on the close of business on 4
June 2001 at a subscription price of HK$0.35 per
Consolidated Offer Share payable in full on acceptance.
Details of the offer were set out in the Circular dated 18
May 2001. The open offer was completed on 21 June 2001
and the Group raised approximately HK$26,480,000,
which was used as general working capital of the Group.

Placement

Pursuant to a placing agreement dated 4 May 2001
entered into between the Company, Suncorp Partners
Limited and Somerley Limited as underwriters, the
Company placed a total of 31,500,000 Consolidated
Shares of HK$0.1 each to independent investors at a price
of HK$0.35 per Consolidated Share which was
completed on 21 June 2001.

Share options exercised by Suncorp Partners Limited

Following the completion of the open offer and
9,894,659
Consolidated Shares of HK$0.1 each in the Company

placement of shares on 21 June 2001,

were issued at an exercise price of HK$0.428 per
Consolidated Share upon the exercise of shares options
by Suncorp Partners Limited.
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BREEO.01 BT ZEBITRARETRNG - &
HR—REREME. 1 BTZHMRN ([AHR
1) -

NHARE

SBE() T & PfH& - AN A F)EE17 75,657,543
BAQNRBRAFEBRAMBO.1 BL2EERD
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179,894,659 IRA A FIBREE 0.1 B A HHik
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For the year ended 31 December 2002

23. SHARE CAPITAL (continued)

24.

66

All the new shares issued during the year ended 31

December 2001 ranked pari passu with the then existing

shares in all respects.

There were no movements in share capital of the

Company during the year ended 31 December 2002.

Details of warrants issued by the Company during the

year and outstanding at 31 December 2002 are set out

in note 21.

SHARE OPTIONS SCHEME

U]

Options to employees

Pursuant to a share option scheme of the Company
adopted on 19 April 1994 (the “1994 Scheme”)
and another share option scheme of the Company
adopted on 7 September 1999 (the “1999
Scheme”), the Company’s board of directors may,
at its discretion, grant options to any employees of
the Company and its subsidiaries, including
executive directors of any of such companies, to
subscribe for shares in the Company for the primary
purpose of providing incentives to directors and
eligible employees.

The subscription price of the option shares shall
be a price to be determined by the directors of the
Company being not less than 80% of the average
of the closing prices of the Company’s shares traded
on The Stock Exchange of Hong Kong Limited for
the five trading days immediately preceding the
date of offer of the option or the nominal value of
the shares of the Company, whichever is higher.
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24. SHARE OPTIONS SCHEME (continued)

M

Options to employees (continued)

The options under the 1994 Scheme can be
exercised at any time subject to certain restrictions
contained in the offer letters, within a period of
ten years commencing from the date of adoption
of the 1994 Scheme.

The options under the 1999 Scheme could be
exercised at any time subject to certain restrictions
contained in the offer letter, within a period of three
years commencing on the date falling twelve
months after the date of acceptance of an option.
Pursuant to an ordinary resolution passed in a
special general meeting held on 13 July 2001, the
option period was modified. The options under the
1999 Scheme can now be exercised within a
period of four years commencing on the date of

acceptance of an option.

Pursuant to a resolution passed at the general
meeting held on 23 May 2002 under which the
Company’s board of directors may, at its discretion,
grant options to eligible persons including directors
and employers, a new share option scheme (the
“2002 Scheme”) was adopted by shareholders, to
subscribe shares in the Company for the primary
purpose of providing incentives to directors and
employees. No further options shall be granted
under the 1994 Scheme and the 1999 Scheme and
the options which have been granted during the
life of the 1994 Scheme and the 1999 Scheme shall

continue to be exercisable.

For the year ended 31 December 2002
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For the year ended 31 December 2002

24. SHARE OPTIONS SCHEME (continued)

68

U]

Options to employees (continued)

The exercise price of the share options under the
2002 Scheme is determined, at the discretion of
the directors, and must be at least the higher of:

(@) the average of the closing price of the shares
of the Company as stated in the Stock
Exchange’s daily quotation sheets for the five
business days immediately preceding the
relevant date of offer of the share options;

(b) the closing price of the shares of the Company
as stated in the Stock Exchange’s daily
quotations sheet on the relevant date of offer
of the share options, which must be a business
day; and

(¢) the nominal value of the shares of the
Company.

The maximum number of shares which may be
issued upon exercise of all outstanding options
granted and yet to be exercised under the 2002
Scheme and any other share option schemes of
the Company (including the 1994 Scheme and the
1999 Scheme) shall not in aggregate exceed 30%
of the shares in issue from time to time.

The total number of shares issued and may be
issued upon exercise of the options granted to any
individual under the 2002 Scheme and any other
share option schemes of the Company (including
exercised, cancelled and outstanding options) in
any 12-month period must not exceed 1% of the

shares in issue.
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24. SHARE OPTIONS SCHEME (continued)

M

Options to employees (continued)

The 2002 Scheme will remain in force for a period
of ten years commencing from the date of adoption
of the 2002 Scheme, after which no further options
shall be granted but the options which are granted
during the life of the 2002 Scheme may continue
to be exercisable in accordance with their terms
of issue and the provisions of the 2002 Scheme
shall in all other respects remain in full force and
effect in respect thereof. Options may be exercised
in accordance with the terms of the 2002 Scheme
at any time during the period as the board may
determine in granting the option but in any event
shall not exceed ten years from the date of grant.

Options granted under the 2002 Scheme must be
taken up within 30 days of the date of grant. Upon
acceptance of the option, the grantee shall pay
HK$1 to the Company by way of consideration
for the grant.

At 31 December 2002, the number of shares in
respect of which options could be exercisable
under the terms of the 1994 Scheme, the 1999
Scheme and the 2002 Scheme was 1,953,600
(2001:1,953,600), 14,226,000 (2001: 14,503,500)
and 9,350,000 (2001: nil) representing 0.73%
(2001: 0.73%), 5.30% (2001: 5.40%) and 3.48%
(20071:
Company in issue at the date.

nil), respectively of the shares of the

At 16 April 2003, the date of this annual report,
the number of shares in respect of which options
could be exercisable under the terms of the 1994
Scheme, the 1999 Scheme and the 2002 Scheme
is 1,953,600, 14,199,000 and 13,700,000
representing 0.73%, 5.29% and 5.10%,
respectively of the shares of the Company in issue
at the date.

For the year ended 31 December 2002
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24. SHARE OPTIONS SCHEME (continued)

70

(m

(n

Options to Suncorp Partners Limited

During the period from 1 August 1999 to 31
December 2000, the Company granted options to
Suncorp Partners Limited entitling Suncorp Partners
Limited to subscribe for a total sum of
HK$7,500,000 for shares at a subscription price
of HK$0.05 per option, subject to adjustment, at
any time within three years from 10 September
1999. During the period from 1 August 1999 to
31 December 2000, 40,000,000 options were
exercised.

The number and exercise price of the options to
Suncorp Partners Limited were adjusted to
HK$0.428 as a result of the share consolidation
and the open offer of shares in the Company on 4
June 2001 and 21 June 2001 respectively.

During the year ended 31 December 2001,
9,894,659 options were exercised after the
adjustment in the exercise price. The closing price
of the Company’s shares immediately before 21
June 2001, the date of exercise, was HK$0.345.

Options to Somerley Limited and its nominees

On 7 January 2000, the Company granted options
to Somerley Limited and its nominees, independent
investors, entitling Somerley Limited and its
nominees to subscribe for a total of 100,000,000
shares at a subscription price of HK$0.213 per
option, subject to adjustment, at any time on or
before 31 March 2001.
exercised and all outstanding options were lapsed
on 31 March 2001.

No options had been

(1)

(1)
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SHARE OPTIONS SCHEME (continued)

24. BBRERTE (
TREBEFARRBBERE AL EREBREL

The following table discloses the details of the

Company’s share options and movements in such

holdings during the year:

Date of grant

RiLAH

Employees

=

6 June 1997

—ANEERARE

5 January 2000

—“Z2ZF-AAA

23-29 June 2000

—ZERERASTEE
ZthB

1-5 July 2000

“Z2TFLA-ZRA

1-20 October 2000
“ZTTFTA-E=1A

7 November 2000
“Z2TF+-A+H
5 June 2001
—2E-F,XARA
4 December 2002
“E2E-F+-AMA

Suncorp Partners Limited

10 September 1999
—ANAAFAATR

Expiry date

Elp e

18 April 2004

“ZTMEMATNR

4 January 2004

ZEZNE—ANA

22-28 June 2004

“ZTMERAZTZE
iy AV=!

30 June, 1-4 July 2004

ZEEMERA=TA
+A—-EmA

30 September, 1-19 October 2004

—ZEMFAR=TH

+A-E+AB

6 November 2004

“ZTMF+—ARA

4 June 2005

—ZERF,AMA

3 December 2007

—“ZTt5+-A=A

9 September 2002
“ET-ENANA

Notes

Exercise
price
per share

BRITREE
HK$

BT
(note f)
CiE2))

14.33

1.579

0.567

0.567

0.567

0.567

0.434

0.292

0.428

#} F* KMt 3= Nortes 7O THe FINANCIAL STATEMENTS

ZFE+ZA=T—RHILEE For the year ended 31 December 2002

BB
Cancelled/
Balance Granted Exercised lapsed Balance
at during during during at
1.1.2002 the year the year theyear  31.12.2002
R-22-% R R-FECF
—-A-H KEER t-A=t1-A
ZER  RERRE  REATE  E8/4R &
1,953,600 = = = 1,953,600
600,000 — — — 600,000
8,253,000 — — (22,500) 8,230,500
2,403,000 — — (195,000) 2,208,000
1,687,500 — — - 1,687,500
60,000 = = (60,000) —
1,500,000 — — — 1,500,000
— 9,350,000 = — 9,350,000
16,457,100 9,350,000 — (277,500) 25,529,600
2,955,808 — — (2,955,808 ) —
19,412,908 9,350,000 = (3,233,308) 25,529,600
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SHARE OPTIONS SCHEME (continued)

The following table discloses the details of the

Company’s share options and movements in such

holdings during the previous year:

Date of grant

RiiAH

Employees

-E

6 June 1997

“AMNEFRARRA

5 January 2000

FE-AAA

23-30 June 2000

“ERRERACTEER
=tH

1-5 July 2000

“ETTELA-EAA

27 September 2000
“PTTEAATLA
1-20 October 2000
REEEHA-EC1

7 November 2000
~23TEt-AA
5 June 2001
—Z2-%A1R

Suncorp Partners Limited

10 September 1999
—hANEAATA

Somerley Limited and its nominees

HANERAARAREA

7 January 2000
“TTEE-ALA

Expiry date

%8

18 April 2004

“ZIREmA+IR

4 January 2004

1E—AMA

22-29 June 2004

“EEMERASTIE
ZtNB

30 June, 1-4 July 2004

g o =
tA-ZMA

26 September 2004

“REMEAAZTAA

30 September,

1-19 October 2004

IEAA=TA

TA-EthA

6 November 2004

ZZIME+-FRA

4 June 2005

—ZZR%ARA

9 September 2002
“EE-FAANA

31 March 2001
ZT5-5-f=1-H

Exercise

price

Notes  per share
Wi  SRIER
HKS

B

(note f)

(B )

a) 1433
(b) 1579
(b) 0.567
(b) 0.567
(b) 0.567
(b) 0.567
(b) 0.567
(b) 0.434
(d) 0.428
(e) 0213

B % | x MK

I:EH:

BE-TT_F+-A=T—AILFE

24, B RESTE (@)

TREBEFARRRBRENZERHAERE

2 BB -

Cancelled/ Cancelled/

lapsed lapsed

during during
Balance the year Granted Exercised the year Balance
at before during during after at
112001 adjustment  Adjustments the year theyear  adjustment  31.12.2001
R-%8-F £ N-BR-F
-B-8  EREEA SAB% T-A=t-A
&k HE/XR BE WMERRE  WERGE  EE/AN PA i)

(note f)
(R )

13,023,998 — (11,070,398 ) — - — 1,953,600
4,000,000 —  (3,400,000) = = = 600,000
85,970,000 (700,000 ) (72,479,500 ) = —  (4537,500) 8,253,000
17,210,000 (880,000) (13,880,500 ) — - (46,500) 2,403,000
1,000,000 - (850,000 ) — - (150,000 ) —
11,890,000 (250,000) (9,894,000 ) — - (58,500) 1,687,500
400,000 = (340,000 ) = = = 60,000
- - — 1,500,000 - — 1,500,000
133,493,998 (1,830,000) (111,914,398) 1,500,000 —  (4792,500) 16,457,100
110,000,000 — (97,149,533 —  (9,894,659) — 2,955,808
100,000,000 (100,000,000 ) = - - - -
210,000,000 (100,000,000 ) (97,149,533 ) —  (9,894,659) — 2,955,808
343,493,998 (101,830,000 ) (209,063,931) 1,500,000  (9,894,659)  (4,792,500) 19,412,908
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24, FBIRREFTE

Details of the share options held by the directors

included in the above during the year are as follows:

Date of grant

RuiAH

Directors

£

Personal

A

6 June 1997
—NtERARA
27-30 June 2000
“ERRFRASTLE
=+A
19 October 2000
ZEZTFTATNA
5 June 2001
—2Z-47A%A
4 December 2002
“EE-_F+-AMA

Suncorp Partners Limited

10 September 1999
—AANEAATR

Expiry date

2MA

18 April 2004
“EEEERATNR
26-29 June 2004
ZEEMERAZTAE
ZthB
18 October 2004
ZEEEETATNR
4 June 2005
ZETRFAANA
3 December 2007
“ZTt5+-A=A

9 September 2002
“TT-EAANR

Exercise

price

Notes per share
i3 BRITEE
HKS$

BT

(note f)

CiE3))

(@) 1433
(b) 0.567
(b) 0.567
(b) 0.434
(0 0.292
(d) 0.428

&)

#} F* KMt 3= Nortes 7O THe FINANCIAL STATEMENTS

ZFE+ZA=T—RHILEE For the year ended 31 December 2002

TREBAAFHEEHA Z LBBRERFR

288
Cancelled/

Balance Granted Exercised lapsed Balance

at during during during at

1.1.2002 the year the year the year  31.12.2002

BB FA R-BECR

-A-H £REL T-A=1-H

2R REARE  RERTE  H#/&R &8

1,598,400 — — — 1,598,400

7,335,000 — — — 7,335,000

750,000 = = = 750,000

1,500,000 — — — 1,500,000

— 6,050,000 — — 6,050,000

11,183,400 6,050,000 — — 17,233,400

2,955,808 — — (2,955,808 ) —

14,139,208 6,050,000 —  (2,955,808) 17,233,400
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. SHARE OPTIONS SCHEME (continued)

Details of the share options held by the directors

74

included in the above during the previous year are as

£ -

follows:
Cancelled/ Cancelled/
lapsed lapsed
during during
Exercise Balance the year Granted Exercised the year Balance
price at before during during after at
Date of grant Expiry date Notes  per share 112001 adjustment  Adjustments the year theyear  adjustment  31.12.2001
R-%8-F £ N-BR-F
-f-B  FREEN &Rk t-A=1-H
RILEH %8 i SRTEE k8 HB/RNM BE OREARY  REATE  EE/AR Pk 3]
HKS
BT
(note ) (note )
(M) (K3t f)
Directors
£z
Personal
A
6 June 1997 18 April 2004 (a) 1433 10,656,000 — (9,057,600 ) — - — 1,598,400
—ANEERARE “ZTRERATIR
27-30 June 2000 26-29 June 2004 (b) 0.567 63,900,000 —  (54,315,000) = —  (2,250,000) 7,335,000
ZETTENACTLE ZEIMERAZTAZ
=tH —thA
19 October 2000 18 October 2004 (b) 0.567 5,000,000 — (4,250,000 ) — - — 750,000
“EERETATAR “REMETATAR
5 June 2001 4June 2005 (b) 0.434 — — — 1,500,000 = = 1,500,000
Z2T-£5:A1A ZZTRERARA
79,556,000 —  (67,622,600) 1,500,000 — (2250000) 11,183,400
Suncorp Partners Limited
10 September 1999 9 September 2002
—hWANENATH “REERANA (d 0.428 110,000,000 — (97,149,533) —  (9,894659) — 2,955,808
189,556,000 — (164772,133) 1500000  (9,894,659) (2,250,000) 14,139,208
Notes: BteE

(@)  The options were granted pursuant to the 1994 Scheme.

(b)  The options were granted pursuant to the 1999 Scheme.

(c)  The options were granted pursuant to the 2002 Scheme.

(@)  REBE—NNOFFEIME 2 BRKE -

b) RE-NNNEFRBITELZBARE -

(€ REBE-_TT_FEIMBE L BEE -
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24. SHARE OPTIONS SCHEME (continued)

(d)

During the period from 1 August 1999 to 31 December
2000, the Company granted options to Suncorp Partners
Limited, a company in which a director of the Company,
Mr. Peter Francis AMOUR has effective voting power
under the SDI Ordinance.

On 7 January 2000, the Company granted options to
Somerley Limited and its nominees, independent
investors, entitling Somerley Limited and its nominees
to subscribe for a total 100,000,000 option shares at a
subscription price of HK$0.213 per option, subject to
adjustment, at any time on or before 31 March 2001.
No options had been exercised and all outstanding
options were lapsed on 31 March 2001.

The number and exercise price of the share options
granted were adjusted as a result of the share
consolidation and the open offer of shares in the
Company on 4 June 2001 and 21 June 2001, respectively.

During the year ended 31 December 2002, total
consideration received from employees for taking up
the options granted amounted to HK$60 (2001: HK$1).

The closing price of the Company’s shares immediately

before 4 December 2002, the date of grant was
HK$0.285 (2001: HK$0.35).

No charge is recognised in the income statement in

respect of the value of options granted in the year (2001:

nil).

For the year ended 31 December 2002

24, B ESTE (@)

(d) —ANNENA—BZE=_FZTZF+=-_A=1+
*E,Hﬂﬁeﬁm A7\ Suncorp Partners
Limited & FRERRE - WL AAAR —REFRD
i%imﬁ%ﬁﬁﬂ&m%(ﬂﬁﬁ%% & {5
Bl 2z~

(e) M-TTTF—A+H ARARBUEEEH
BRHAERARIREREARTHERE BETsHa
MBERARRERBAR-_ZEE—F=F=+—
H sk 2 AR EE R LA 1 BB AR A SR BB (B 0.213 7%
E(T%ﬂﬁ)%ﬁm%mowowoﬁﬁk%
Bfp e RZZET—F=A=+—H  FEIHAE
h%ﬁﬁﬁ Wﬁﬁ*ﬁﬁ%kﬁ%%ﬁ

AER =
FXAZ

(f) REZEREZEE RITEE  BE95
T—FRNAONAZROHEHR_TT—
T—HZROHAFBEELFAE -

ETE-F+-A=+—HILEE - kAE
BIENIRH 2 BRRER N 2 R EA0EIT(=
TE—F 1 8L)

u‘muﬁ

ZRE T -_F+_AMA (RHEH) BT &K
NEIRMD Z W TEAE0.2858 T (ZBEE—F :
035#JL) -

AL B IR R Y B AR s
RPWR (ZBP—F M)
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25. RESERVES AND DEFICIT 25. fREREA
Share Contributed
premium surplus Deficit Total
B 13 B WA At g
HK$'000  HK$'000  HK$'000  HK$'000
FET FET FET FET
THE COMPANY VNN
At 1 January 2001 5&:@@ F
—HA— 369,418 80,851 (493,077) (42,808)
Shares issued at premium P B g1 HXTJJ 30,035 — — 30,035
Share issue expenses R EETTRISE (2,931) — — (2,931)
Net loss for the year RFEEEHEFHE — — (26,677) (26,677)
At 31 December 2001 MRZTT—4F
+=-—A=+—8 396,522 80,851 (519,754) (42,381)
Net profit for the year RNEFE s A FE — — 45,868 45,868
At 31 December 2002 MZTTF
+=-—A=+—8 396,522 80,851 (473,886) 3,487
The contributed surplus of the Company represents the RRREABBRIEARRNTIBANB AR EER

76

difference between the underlying net assets of the
subsidiaries at the date on which they were acquired
by the Company and the nominal value of the share
capital issued by the Company as consideration for the
acquisition at the time of a group reorganisation in 1994.

Under the Companies Act 1981 of Bermuda (as
amended), the contributed surplus account of the
Company is available for distribution. However, a
company cannot declare or pay a dividend, or make a

distribution out of contributed surplus, if:

(a)

the company is, or would after the payment be,

unable to pay its liabilities as they become due; or

BAEBZERNFE  BARTRARTBRN
—NNEEETEEEAR KB EITERR
BZBRAHEMEZZ5 °

REARE-NN—FREE (REFT) AR
BIZBABBRIRAIEDIR © A - E R T
ARBATMEERARKRERIKNEEHIEH D
K :

(@) ARFRZMFREEEEEINNEE : L
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RESERVES AND DEFICIT (continued)

(b) the realisable value of the company’s assets would
thereby be less than the aggregate of its liabilities
and its issued share capital and share premium

accounts.

In the opinion of the directors, the Company did not
have any reserves available for distribution to
shareholders as at the balance sheet date.

On 16 April 2003, the Company proposed a reduction
of the share premium account which is subject to the
approval of the shareholders.

On the same date, the Company also proposed to
declare and pay a special dividend of 0.5 HK cents per
ordinary share for the year ended 31 December 2002
out of the distributable reserve arising from the reduction
of the share premium account on the condition that the
above reduction of the share premium account will be
approved by the shareholders of the Company.

For the year ended 31 December 2002

25. RiEREM (@)

b) ARFEEAZERESELINARFEE
R B BT A m (B AR 2 48 -

BEgRR AMAREEBYEAIHIIK TR
R -

%:””:Emﬂ+ﬁﬂ'$ﬁﬂ@%%ﬁ&@
EERR - IR T AL -

A ARRTEEEREXNBEE_TT_F
T A=+ BLEFEZHEIRESREEK
0.5 78l - ZEFBEKARIBREEREEZ
A IR R SN (AR Lt RO ()4 (B R A
RARRBR T ARLAE) -
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26. ACQUISITION OF A SUBSIDIARY

78

NoTtes TO THe FINANCIAL STATEMENTS B

For the year ended 31 December 2002

Net assets acquired:

Property, plant and equipment

Inventories

Trade receivables, bills receivables,
deposits and prepayments

Bank balance and cash

Trade payables, deposits received
and accrued charges

Satisfied by:

Cash consideration

Net cash outflow of cash and cash

equivalents arising on acquisition:

Cash consideration

Bank balance and cash acquired

The subsidiaries acquired during the year ended 31
December 2001 did not make a significant contribution
to the results of the Group for that year.

26. BE—

WhEEEHE -

Wx - BB k&

T8

FEWE ZRH - BIRE
me RIANHIA

RITREBR LA S

T E ZERH -
B R EER

BIA T XA
BefRE

RUBEE R RREEE

HBZBRE MR

BeRE
BB RITEBRLES

® ox M

BE_ZZ_F+_-_A=1+—HIt5E

B A =

2002
HK$’000
FTExT

I:EH:

2001
HK$'000
THET

18

— 1,071

— 2,913

53

— (4,055)

HK$’000
FTExT

HK$'000
THET

53

53

XEYBEAEH

REBE-_ZET—F+-A=1+—HILFEMRKE

ZHMBARHAREEZFRE 2R REFENL
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DISPOSAL OF A SUBSIDIARY

Net assets disposed of:

Property, plant and equipment

Inventories

Trade receivables, bills receivables,
deposits and prepayments

Bank balances and cash

Trade payables, deposit received
and accrued charges

Amount due to a director

Bank borrowings

Amounts due to minority shareholders

Taxation payable

Gain on disposal of a subsidiary

Satisfied by:

Cash received

Analysis of the outflow of cash and
cash equivalents in respect of
the disposal of the above
subsidiary is as follows:

Cash consideration received
Bank balances and cash disposed of

Net cash outflow of cash and cash
equivalents in connection with

the disposal of subsidiary

The subsidiary disposed of during the year ended 31 REBZE_TZT—
December 2001 contributed HK$310,969,000 to the
Group’s turnover and a loss of HK$1,775,000 to the
Group’s profit from the operations for that year.

#} F* KMt 3= Nortes 7O THe FINANCIAL STATEMENTS

For the year ended 31 December 2002

27. HE—REKWB QA
B R

WE -~ BB RRE
E3=

FEW B ZRRN - BKRER -

we RIBNFR
RITAEMR LA S
BB SRR - EI
we R BB
e —REEFIR
RITIEE

FEf D BB R IR
e IR

HE—FHMB ARz W

ATHNTT A AT

2R E

DM BBEHE LEHBARZ

HeMReFEERB
BT

BEHRERE
HERITHEBR RIS

ERALENBARIZRER
ReFEER RLFHE

2002
HK$’000
FTExT

2001
HK$’000
THET

160,938
48,085

21,600
14,626

(80,600)
(1,340)
(175,209)
(5,733)
(8,153)

(25,786)
26,307

521

521

521
(14,626)

(14,105)

F+_A=t+—BULFEHEZKHEB
NA] - BRAKBERZEE 2 & ¥ 310,969,000
BT WAREBRZEE 2 L& RN RER
1,775,000 T ©
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28. UNRECOGNISED DEFERRED TAXATION 28. EHERIELER A

AEEARBRE CBRLERERD () TE2BH

The components of deferred taxation credit (charge) not

recognised for the year are as follows: THIRIE
THE GROUP THE COMPANY
rEH NN
2002 2001 2002 2001
HK$’000 HK$’000 HK$’000 HK$’000
FTET FHET FTERT FHET
Tax effect of timing E T3 &E Bz
differences attributable to: ~ FFERFBFLLE
Excess of tax allowances MG R R
over depreciation SRITE 1 15 — —
Tax losses HIAEE (6,896) (2,337) (1,831) 549
(6,895) (2,322) (1,831) 549
At the balance sheet date, the components of potential REER - WEREMKHRAR AR 2 EERER

deferred taxation asset (liability) at the balance sheet

HEE (Bff) BRERTISE:

date not recognised in the financial statements are as

follows:
THE GROUP THE COMPANY
AEH ¥ /N
2002 2001 2002 2001
HK$’000 HK$’000 HK$’000 HK$’000
FET FHET FH&xT T
Tax effect of timing E T3 &E B2
differences attributable to: REMRBTE
Excess of tax allowances SR %5
over depreciation ERITE (68) (69) — —
Unutilised tax losses Rz FHIEEE 5,755 12,651 2,467 4,298
5,687 12,582 2,467 4,298

The potential net deferred tax asset has not been BERERIAE EHEY BEM SRR AMESR
RERE IR TEEZIAE E A A R ok &

3 .

recognised in the financial statements as it is not certain
that the benefit will be realised in the foreseeable future.
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29. CONTINGENT LIABILITIES

Guarantees given to banks
in respect of bank
facilities utilised by:

— a subsidiary
—a jointly controlled
entity

Bills discounted with

recourse

—F+ZA=t+—HIEFE

30. OPERATING LEASE ARRANGEMENTS

Minimum lease payments paid under
operating leases during the year:

— Premises

— Furniture, fixtures and equipment

For the year ended 31 December 2002

29. AREE
THE GROUP THE COMPANY
AEE ¥ /N
2002 2001 2002 2001
HK$’000 HK$’000 HK$’000 HK$’000
F#&xT FHET F#&xT FHET
P S IEFB A
ZR17EE
MERITIEHER -
——RIf B AR — = 37,628 —
——HE%ENA
74,861 76,263 74,861 76,263
MEBREZ
AR3R % 39,398 19,165 — —
114,259 95,428 112,489 76,263
30. KERNLHE
THE GROUP
AEE
2002 2001
HK$’000 HK$’000
F#&xT FHET
AEERNREL ST
PNz HERE -
— ¥ 1,487 3,041
—FRM - RERERE — 21
1,487 3,062
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30. OPERATING LEASE ARRANGEMENTS (continued)

82

NoTes TO THe FINANCIAL STATEMENTS E w® R M

For the year ended 31 December 2002

As at the balance sheet date, the Group has
commitments for future minimum lease payments under
non-cancellable operating leases in respect of land and
buildings as follows:

BE_ZZ_F+_-_A=1+—HIt5E

30. KEMBNTH 30

REER  AEER L RET 2 PRI RHEE
BE  BAERRREESAENT

THE GROUP
KEE
2002 2001
HK$’000 HK$’000
TET FHET
Operating leases which fall due: REHHN T OIFERIE
Within one year —FR 655 1,048
In the second to fifth year inclusive FFEZERF
(BIEEEMF) 442 659
1,097 1,707

Operating lease payments represent rentals payable by
the Group for certain of its office properties. Leases are
negotiated for an average term of 3 years and rentals
are fixed for an average of 3 years.

The Company did not have any significant commitments
under non-cancellable operating leases as at the balance
sheet date.

REBEN S  HERAKEREETHAE
MEMEN2BE - BODFHT=FERH—
R MESAFEHB=FEBE K-

REER » AATWEE AT A HIEE LR 2
BEARAEPE -
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31.

32.

HEZZT
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RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund
Scheme for all qualifying employees in Hong Kong. The
assets of the schemes are held separately from those of
the Group, in funds under the control of trustees. The
Group contributes 5% of relevant payroll costs to the
Scheme, which contribution is matched by employees.

The employees of the Group’s subsidiary in the PRC,
which were disposed of during the year 2001, are
members of the state-managed retirement benefit
scheme operated by the government of the PRC. The
subsidiaries are required to contribute certain
percentage of their payroll costs to the retirement benefit
scheme to fund the benefits. The only obligation of the
Group with respect to the retirement benefit scheme is

to make the specified contributions.

The total cost charged to income statements of
HK$538,000 (2001: HK$1,982,000) represents
contributions payable to these schemes by the Group
in respect of the current year.

PLEDGE OF ASSETS

As at 31 December 2002, a bank deposit of HK$775,000
(2001: HK$36,030,000) was pledged by the Group to
secure credit facilities granted to the Group.

As at 31 December 2002, all of the Company’s assets
and its entire equity interest in nine (2001: two)
subsidiaries were pledged to secure the Convertible

Notes issued by the Company.

Following the repayment of convertible notes by the
Company in March 2003, the pledge of the above assets

will be released accordingly.

31.

32.

#} F* KMt 3= Nortes 7O THe FINANCIAL STATEMENTS

For the year ended 31 December 2002

RAKERTE

AEERMAEREAERERREHRIERTES
8l - ZAEIBEEREAKREEESFRA © L
EREAEE - ARERZAEEHL% 2 FHEH
o BESZHFKE DR -

AEBURPEZMBELR (ER_ET—FH
£) ZBERTEBMAEREZBERERRAEN
EIZKE - ZENBRARBHEEETETA
2 HCRE LR INBRIETBIER & E - ANEE5L
ZERNBAE BB 2 - B ERERREZE

N
A ©

U R FNkR 2 B AR 23 538,00008 T (—FF
—% :1,982,000/87T) EAKERAEEHZ
FRtBIEN 2K -

EERA

RZZBZE-_F+-_A=+—H  KEEZHEET
1F7775,0008 70 (ZZZ—4F : 36,030,000/5
L) EARNEBEI B EERE 21K -

R-BEZE-_F+-_A=+—8 ARBIZMEE
EMRARE (ZZZ—F : M) 2EKHBAT
2B IR AR AL B BT 2 AT AR R
% o

BEARAN _TT=F=REERATARERE
% LB E BB BIRERE -
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33. RELATED PARTY DISCLOSURES

84

U]
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w xR MO

BE_ZZ_F+_-_A=1+—HIt5E

33. BEATIRESIHA

Directors’ advances ( EBEBX
Peter
Francis Leung
Amour Shek Kong
HK’000 HK’000
THETT THETT
Balance at 1 January 2001 R-BZE—F—H—BAZ& 2,015 1,408
Repayment B (2,015) (68)
Eliminated on disposal of & — AP B 2 B R 3
a subsidiary — (1,340)

Balance at 31 December 2001
and 2002

The directors’ advances were unsecured and
interest-free. All the advances were fully repaid
during the year ended 31 December 2001.

Other related party transactions

The Group purchased finished goods and received
commission income of approximately
HK$599,213,000 (2001: HK$208,283,000) and
Nil (2001: HK$4,797,000), respectively, from Guo
Wei. In addition, as at 31 December 2002, certain
of Guo Wei’s bank borrowings amounting to
approximately HK$75 million (2001: HK$76
million) were guaranteed by the Group.

The transactions disclosed above were entered at
terms determined and agreed by the Group and

the relevant parties.

Balances with related parties

Details of the amount due to a jointly controlled
entity and minority shareholders are set out in the
consolidated balance sheet and in notes 14 and
22 respectively.

(1)

(1)

EXRFREERANRE - FIBEBRFERN
HE_TZ—F+_A=1t—HILFERE
BEE -

HtBEALRS

N6 B () B S B BN i R IRER A 2 LA
B%)599,213,000 &L (ZEZT—F :
208,283,000 &7t) REHT (ZTZT—
% :4,797,00087T) ° N RZEZTZ
FTA=1+—8  AEERBER 25 TR
1T E# 75,000,000 BT (ZZTZT—F :
76,000,000 L) {EHHER ©

L SRR EBREHALET RIBE
2T -

BEAL 2R

G EERERRMEI4R22 - HHRE
B —RIA B AT RS BRRHAZ RS -
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34. PARTICULARS OF PRINCIPAL SUBSIDIARIES

HEZZT

Particulars of the Company’s principal subsidiaries as

at 31 December 2002 are as follows:

Name of subsidiary

WEARER

SunCorp Industrial Limited
MERXBRAT]

SunCorp (Service &
Distribution) Limited

HB Electronics (China)
Limited

HRET (PE)
BRAT

SunCorp Communications

(Europe) Limited

MONDIAL Communications
Limited
BERBABRAA

Place of
incorporation/
establishment
HILA
R

Hong Kong
g

England and
Wales
REER
BB

British Virgin
Islands

REEZHS

England
and Wales
HIEER
RE RS

Hong Kong
BE

Form of
legal
entity
EE
BRpA

Limited
Company
BRRA

Limited
Company
BRRA

Limited
Company
BRRAE

Limited
Company
BRRA

Limited
Company
BRAT

#} F* KMt 3= Nortes 7O THe FINANCIAL STATEMENTS
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For the year ended 31 December 2002

34. TEMBRAFE

—RZREWT :

Issued and fully
paid share/
registered capital
ERITR
BERE/
HMEX

HK$100
ordinary shares
HiBA 100 BT

£1,750
ordinary shares
LR 1,750 385

US$1
ordinary share

BB XT

£500,000
ordinary shares
TBR
500,000 5&4%

HK$2
ordinary shares
LEk2BT

Proportion of
nominal share
of issued capital/
registered
capital held by
the Company
TEERRE
BRITRE/
HMEX
PEft RAELL A
%

100

97

100

100

100

Principal activities

FREHR

Raw material sourcing

R

Co-ordination, repair and

ARABEEBMBARN - ZETZ _F+_-_A=+

servicing of telephones and

related equipment
W BERFRERR
REARME

Investment holding

RAHR

Europe, Africa and Middle East

marketing and

customer liaison
NEY) RV GES 6

SRR PHE

Research, development and

marketing of mobile handsets

M ZRRERRD
BT
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For the year ended 31 December 2002

(continued)

Proportion of
nominal share

of issued capital/

l:li'llr

w xR M

34. TEMBATFHE (@)

registered
Issued and fully  capital held by
Place of Form of paid share/ the Company
incorporation/ legal registered capital rEERE
establishment  entity BRTR  EERORE/
Name of subsidiary SMRL  EE BrRBRE/ ZMER  Principal activities
WEAREHE ARk RS SMER  EAERELS FERE
0/0
MONDIAL Communications ~ Englandand ~ Limited £10,000 100  European marketing and
(Europe) Limited Wales Company ordinary shares customer liaison for mobile
B BRAA TR handsets
KBS 10,000 % BN EREE AT #
RGBEHEP
SunCorp Communications Hong Kong Limited HK$775,000 100  Trading of telephones
Limited B Company ordinary shares EEE:
HMEBNBRAT] BRAT HK$225,000 100
non-voting
deferred shares
(Note below)
TR
775,000 7T
BERZRETR
225,000 57T
(Bt
T-Diese France Limited FF250,000 100  Trading of telephones
EE Company shares EEE:
BRAT fixfp
250,000 %B1 R

Mret : RIERI BER E M AR ER SRR - JREE
WHRETTE A RSB ZEARRAE ZBAK
HEZEAERNE IR 2N - IREER
BB EERI DR ©

Note:The deferred shares practically carry no rights to
dividends or to receive notice of or to attend or vote at
any general meeting of the respective companies or to
participate in any distribution on winding up.
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PARTICULARS OF PRINCIPAL SUBSIDIARIES
(continued)

The above table lists the subsidiaries of the Group which,
in the opinion of the directors, principally affected the
results or assets and liabilities of the Group. To give
details of other subsidiaries would, in the opinion of
the directors, result in particulars of excessive length.

All the above active subsidiaries operate principally in
their respective place of incorporation or establishment.

All of the above subsidiaries are held indirectly by the
Company.

None of the subsidiaries had issued any debt securities
at the end of the year, or at any time during the year.

#} F* KMt 3= Nortes 7O THe FINANCIAL STATEMENTS

For the year ended 31 December 2002

34. TEMBATFE (@)

BEERG - EXFRIAKEZMBRRHARH
EEHEEELTRRE - REFZER - 7
HEA AR 2 AE g RNITE

FAFAAMEARERES B ZFEMKIIHKIL
AL o

FENBARHBARRRBERA °

RAFERBREXNAFREMER - SHBL
Bl EBEITEAIERES -
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