NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30th November, 2002

RAFRERERMTEE

BE-_RL-_S+—A=+BLFE

47. POST BALANCE SHEET EVENTS 47. EHEBRBEHE

(a) On 15th January, 2003, the Group sold an investment (a MEZBZE=H—-H+HH  AEEHELL
property at a consideration of approximately HK$23 AAERIHERE 23,000,000 JTHIE—IER
million. No material gain or loss is resulted in this BYPE o BRI G AT E A
transaction. F -

(b) On 3rd March, 2003, the Group acquired a property held by MNEEZE=F=A=H XTEEDRK
for development at a consideration of approximately BRI 123,000,000 TCHEA —IERFHE
HK$123 million. BRI -

(c) Since December 2002, the pre-sale/sale of units of a (c) TEEOHEL AR —HBRY
property development was launched. As at 13th March, HKCBARMETRE / HE > B#EF
2003, sale proceeds of approximately HK$37 million has F=F=HT=H  BENHESH
been received. HIE S 37,000,000 TC ©

48. RELATED PARTY TRANSACTIONS 48. FPEALRS

During the year, the Group entered into the following

transactions with related parties:

FA > ALEEERHEA LR VLGN

2002 2001

HKS$°000 HK$°000

BT T T

Guarantee fee payable to related companies — FE(BEEA R HEIRE 968 -
Interest paid/payable to ultimate holding EA / FEM B A Rl R

company (note 36) ( B$3E 36 ) 395 8,911

Interest received/receivable from associates T / FEIIRE A FlZFE
(note 23) (HEE23) 61 108
Interest paid/payable to a related company T / FERRHEA R ZFIE - 324

Chinese Estates, Limited (‘‘CEL’’), a wholly-owned subsidiary
of Chinese Estates Holdings Limited (‘‘Chinese Estates’’),
performed certain administrative services for the Group, for
which a management fee of HK$48,000 (2001: HK$48,000) was
charged, being an appropriate allocation of costs incurred by

relevant administrative departments.

Chinese Estates Holdings Limited ( " A &
¥ LEENBAAEEABEERAH
(THEE ) R ASREIRBEE T1TEURES - T
BB TEGERM I RUA S A B F o 5B E T

EHE RS 48,000 TT

BB

48,000 TG ) °

78  KWONG SANG HONG  dnnual Report 2002



NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30th November, 2002

RAFSERaRbicE
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48. RELATED PARTY TRANSACTIONS (cont’d)

Shanghai Golden Sea Building Limited (‘‘SGS’’), a subsidiary
of the Company, entered into a tenancy agreement with Evergo
Holdings (China) Company Limited (‘‘Evergo BVI’), a
wholly-owned subsidiary of Chinese Estates, pursuant to which
SGS agreed to lease to Evergo BVI Bl Unit 03 of Peregrine
Plaza, Shanghai, the PRC for a period of two years commencing
from 1st July, 2001 to 30th June, 2003 at a monthly rental of
US$702.

The House of Kwong Sang Hong Limited (‘‘HKSH’’), a
wholly-owned subsidiary of the Company, entered into a tenancy
with Hillsborough Holdings Limited
(‘“Hillsborough’’), a wholly-owned subsidiary of Chinese

agreement

Estates, pursuant to which Hillsborough agreed to lease to HKSH
Shop No. 2 on the Ground Floor of Causeway Place, Hong Kong
Mansion, Causeway Bay, Hong Kong for a period of two years
commencing from 1st April, 2001 to 31st March, 2003 at 50% of
gross revenue of the shop per month. The lease was terminated
on 26th September 2002 and a new licence agreement was
entered into for leasing shop No. 3 on the messanine floor of
Causeway Place at 35% of gross revenue of the shop per month.
The licence is of monthly basis and will be renewed
automatically from month to month, until and unless such licence
to be terminated by either party with one month’s prior notice at
A total rental of HK$585,922 and licence fee of
HK$50,574 was paid for the old tenancy agreement and the new

any time.

licence agreement respectively during the year ended 30th
November, 2002.

Polyco Development Limited (‘‘Polyco’’), a 80% owned
subsidiary of the Company, entered into a tenancy agreement
with CEL, pursuant to which Polyco agreed to lease to CEL
Workshops Nos. 01-08 on the 18th to 20th Floors of Kwong Kin
Trade Centre, Tuen Mun, New Territories for a period of two
years commencing from 1st June, 2002 to 31st May, 2004 at a
monthly rental and management fee of HKS$27,684 and
HK$32,094 respectively.

48. RAHEALRB ()

AR FEZ I @A F SR E AR H
(" bigdnal ) B N B 2 EERAH
Evergo Holdings (China) Company Limited
( "Evergo BV, ) JAZHHAT - #1th - L&
TR Evergo BVI FHHHE i EE)
FEsith N — 03 - B _EE 4t
H—HEE-FBZ=HFNH =+H IR

HHEs 702 35T -

AKRNElzEzERNBARREEEGR
AFE(TEARE ) HEABELEE
Fff & /> E] Hillsborough Holdings Limited
( THillsborough; ) §] iZ FH & > # Ik >
Hillsborough [Fl 7 ] J&& AR 52 FH H 7 v S e v
TR SRS E T T & 2 SRrsdE o FEHA
“EEFIUH-HER"EE=F—H
=t+—HIEWE - Al hiEdiEk Az
50% ° AR —FBEZETHEIH T AONHK
1k > BRI I — i R ek A
FH SRS st i 3 9REs - HAH Rvrsdiine
WAZ 35%  sxfHAEE#EHET L iR
BHEEY - BRI — AR R R S —
g —{E H B S m AL B RS - R
BE_EZE A T—H="1THIMFE e
REAT S rHH 3 e o3 i SN FH SRR AR
585,922 JC I FHFHERHERE 50,574 TC

AN E] BEH 80% HE % Z [ )& 22 Fl Polyco
Development Limited ( " Polyco ; ) B3 & ZT
SL—{AFHAT > $BEE > Polyco [FIEIHIEE & FHH
FrA A E Sl 18 2 20 # 01 % 08
SREA - I R A AH—HEER T
BEVNFAH=+—HIEmS - AR EH
BT R s 27,684 TC KRS 32,094 T ©
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30th November, 2002
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48. RELATED PARTY TRANSACTIONS (cont’d)

The Kwong Sang Hong Limited (‘‘KSHL’’), a wholly-owned
subsidiary of the Company, entered into a sub-lease agreement
with CEL, pursuant to which CEL agreed to sub-lease to KSH
Room 102 on the 1st Floor of MassMutual Tower, Wanchai,
Hong Kong for a period of two years commencing from 1st
March, 2002 to 29th February, 2004 at a monthly rental of
HK$16,000.

During the year, Rich Century Limited (‘‘Rich Century’’), a
wholly-owned subsidiary of the Company, agreed to pay a
guarantee fee in an amount of HK$28,800 to each of Chinese
Estates and Solar Chain Limited (‘‘Solar Chain’’), both of which
are deemed substantial shareholders of the Company, in
consideration of a several guarantee, funding undertaking and
completion guarantee provided by Chinese Estates and Solar
Chain in respect of a loan facility of HK$57.6 million granted by
a bank to Rich Century.

During the year, Healthy Sun Limited (‘‘Healthy Sun’’), a
wholly-owned subsidiary of the Company, agreed to pay a
guarantee fee in an amount of HK$455,000 to each of Chinese
Estates and Solar Chain in consideration of a several guarantee,
funding undertaking and completion guarantee provided by
Chinese Estates and Solar Chain in respect of a loan facility of
HK$910 million granted by a syndicate of banks to Healthy Sun.

Details of balances with related parties as at the balance sheet
date are set out in notes 23, 25, 26, 32, 36, 37, 38 and 39.

48. REATLTIZ (&)

AAFZE2EWNB AR EEITERAH
(TREEAAT ) HHEE G — il - 18
It B R AT A S AR
EAE 18102 % > R -ZEZE_F=H
—HEE T FFPUFE — H L H IR
HIH Rt 16,000 TC ©

FN - RAFI ZENEA FEEEIRAHE
(T #&fE ) FE R AEZ# K Solar Chain
Limited ( " Solar Chain ) ( FRRE IR EBARL
Al FEREH ) BN AR I 28,800
TG > VERsTE A B F K Solar Chain 5t —fHER1T
[ et A S 57,600,000 TCZ 5 E 3 AIHE
HEHELR ~ &R SSTBdERCAE -

R > RNAEICEEREA FRRRERAH
(T3 ) FIEAEEA B 2 Solar Chain &
SZAHEIRE RS 455,000 G » {ERIEAE
F K Solar Chain Ft—f{ESR B AR FEHL A
910,000,000 JC.Z fE &4 IR EHELR ~ &
7R TR R UE -

ARABBEA AR H AR R RE
23~25°26°32~3637"38539°
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49. PRINCIPAL SUBSIDIARIES

Particulars of the principal subsidiaries at 30th November, 2002

49.

FEMBAE

MREBETHF A —H =1 HZEEREA R

are as follows: FEEATR
Place of Issued Percentage
incorporation share capital/ of equity
or registration/ registered  attributable
operation capital to the Group Principal
Name of subsidiary aEfBpkIzsERL / ER1TAA / AEEE activities
=N R ERMhE EMEAR 2 =R 04 FEXH
Direct subsidiary
=R 30 A
Ever Supreme Limited British Virgin 1 share of US$1 100% Investment
Islands/Hong Kong 1 [&IAIE 1 SETT ety holding
PREHER S / B8 A cding
Proud Success Limited British Virgin 1 share of US$1 100% Investment
Islands/Hong Kong 1 BII{E 1 0.2 by holding
PR RS / B Easeiling
The House of British Virgin 1 share of US$1 100% Investment
Kwong Sang Hong Islands/Hong Kong 1 BIAIME 1| STz ety holding
International Limited — SEEHERHES / s Easeiling
The Kwong Sang Hong Hong Kong 198,060,540 100% Investment
Limited ik ordinary shares holding
BEAEATRIRAH] of HK$0.01 each Easeiling
198,060,540 B FE L HI{EL
R 0.01 TLZ L IR
Indirect subsidiary
SRSV AL
Attractive Vision Malaysia 2 ordinary shares 100% Investment
Sdn. Bhd. * Y% st of MYR1 each holding
2 PRI E Easeiling
5% STl B W
il
Healthy Sun Limited Hong Kong 2 ordinary shares 100% Property
AR H] itk of HK$1 each development
2 KT THIE YESs R

S s 5 iili
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49. PRINCIPAL SUBSIDIARIES (cont’d)

49.

FEMBAT (E)

Place of Issued Percentage
incorporation share capital/ of equity
or registration/ registered  attributable
operation capital to the Group Principal
Name of subsidiary aEfBpkIzsERL / ERITRA/ AEEE activities
U= NG R ERME AMEAR 2 =R 04 FEXH
Hit City Limited Hong Kong 10,000 ordinary 100% Property
EHAERAH AU shares of HK$1 each investment
10,000 izt T e S a
TR 1 TR R
Huge Million Limited Hong Kong/PRC 2 ordinary shares 100% Property
HEEARAH s/ W of HK$1 each investment
2 [RAgRTHIE WESiba
R 1 T
Rich Century Limited Hong Kong 2 ordinary shares 100% Property
ZEERIRAH Ak of HK$1 each development
2 [RAgRTHI{E WUE S
TR | TR R
Super Mate Limited Hong Kong 20 ordinary shares 100% Property trading
i of HK$250,000 each eSS
20 e RHE IHIELFE
250,000 JC.Z ik
Swing Top Limited Hong Kong 2 ordinary shares 100% Property
HHARAH ik of HK$1 each investment
2 eI fE LUESiba
R 1 TR
The House of Kwong Sang Hong Kong 500,000 ordinary 100% Cosmetics
Hong Limited 7 shares of HKS1 each distribution
AR AIRAH] 500,000 M FHHe TEIEL and trading
TR 1 TR R {EREL 5
KEE

82 KWONG SANG HONG  Annual Report 2002



NOTES TO THE FINANCIAL STATEMENTS
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49. PRINCIPAL SUBSIDIARIES (cont’d)

49.

FEMBAT (E)

Place of Issued Percentage
incorporation share capital/ of equity
or registration/ registered  attributable
operation capital to the Group Principal
Name of subsidiary aEfBpkIzsERL / ERITRA/ AEEE activities
U= NG R ERME AMEAR 2 =R 04 FEXH
The Kwong Sang Hong Hong Kong 2 ordinary shares 100% Estate agency
Estate Agents Limited Ak of HK$100 each service
BEAATYEEABAIR A E] 2 R AT E VB RS
E¥E 100 TLZ L IR
The Kwong Sang Hong Hong Kong 100,000 ordinary 100% Loan financing
Finance Company Limited ik shares of HK$100 fEERE
BT B AR ] each
100,000 Bk HI{E
E¥E 100 TLZ L IR
Twin Sparkle Investment Hong Kong 2 ordinary shares 100% Property
Limited ik of HK$1 each investment
TR A IRAH 2 R AT E LUESiba
R | TR R
Gold Concord Development Hong Kong 5 ordinary shares 80% Property trading
Limited Ak of HK$1 each ViEEE
FEN R RARAE 5 IR {E
P 1 JT Gk
Hero Star (HK) Limited Hong Kong 10,000 ordinary 50% Property
KR () ARAHE] s shares of HKS1 each development
10,000 B THI{EL UE S
P 1 JT G
Mark Base Limited Hong Kong/PRC 2 ordinary shares 75% Property
MR ARAH] i / i of HK$1 each development
2 PRI fE WE S
TR 1 TT R
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49. PRINCIPAL SUBSIDIARIES (cont’d) 49. FEMRBAT (1)
Place of Issued Percentage
incorporation share capital/ of equity
or registration/ registered  attributable
operation capital to the Group Principal
Name of subsidiary s PRI ERL / ERTIRA/ AEEFRE activities
=N R ERMhE EMEAR 2 =R 04 FEXH
Poly-Style Limited Hong Kong 8 ordinary shares 87.5% Property
RSt IRA A ik of HK$1 each development
8 I AT {E WE S
TR | TR R
Polyco Development Limited Hong Kong 5 ordinary shares 80% Property trading and
Ak of HK$1 each mortgage financing
5 B AR HIfE e S=4=
B s L BT r&irsial
Shanghai Golden Sea PRC Registered capital 90.3% Property investment
Building Limited */** rhE US$10,500,000 e Sa
BEGIRIEAIRAF] At A
10,500,000 57T

The above table lists the subsidiaries of the Group which, in the
opinion of the Directors, principally affected the results or assets
of the Group. To give details of other subsidiaries would, in the

BRI E ERFTS IS AR LEE B A ] -
FEREAEE C SEEE - RS
TRPEIHAMT B A Al A SRR SR IR T

opinion of the Directors, result in particulars of excessive length. 5o

None of the subsidiaries had any loan capital outstanding at the BB A RIS R A RN O PTARTIRE
end of the year, or at any time during the year. TR B RA

*  companies not audited by Messrs. Deloitte Touche Tohmatsu. *  bIEdiREy e MR RERATEMLZ S ©
** ywholly foreign-owned enterprise B E LK
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50. PRINCIPAL ASSOCIATES

Particulars of the Group’s principal associates, which were

50. FEBE

MEBZZHF+—HA=+H > AoFElRESR

indirectly held by the Company, at 30th November, 2002 are as B AREE R A RN
follows:
Place of Percentage
incorporation of equity
or registration/ attributable
operation to the Group Principal
Name of associate SEMpR ISR EAL / AEEFE activities
T UNGIEA SRR BRER L FEEH
Bai Hui Group Company Hong Kong/PRC 35% Investment holding
Limited * ik / T Easeling
FESREGIRAH *
Bai Hui Real Estate Company Hong Kong/PRC 23.5% Property development
Limited * Ak / TR e S
FHE AR F] *
Dollar Union Limited Hong Kong 25% Property development
EBIEFAERAH R e S
East Australia Trading Hong Kong/Vietnam 20% Property investment
Company Limited * i / e LS i
Genesis Development Limited British Virgin 20% Property investment
Islands/Malaysia LS I
SRR RS /
FEARPERE
Golden Royce Investment Hong Kong/PRC 30% Property development
Limited Ak / TR YESs R
BRI EAIRAH]
KSH Guardian Property Hong Kong 50% Property management
Management Limited * R Ve
BV E TR AE] *
Suzhou The House of Kwong PRC 40% Cosmetics distribution
Sang Hong Limited */** HhiE wjitnags

FRMNE A B AR E] /e
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50. PRINCIPAL ASSOCIATES (cont’d)

50. EFEMEAT(E)

Place of Percentage

incorporation of equity

or registration/ attributable
operation to the Group Principal
Name of associate aEfpkIIsEEC / AEEE activities
BENT)EE ERHhE RRfEE 7L FEXRH
Top Grade Assets Limited British Virgin 40% Property investment
Islands/PRC e Sa

TR RS / TR

The above table lists the associates of the Group which, in the
opinion of the Directors, principally affected the results or assets
of the Group. To give details of other associates would, in the
opinion of the Directors, result in particulars of excessive length.

*  companies not audited by Messrs. Deloitte Touche Tohmatsu.

**  equity joint venture

HHL AL LR AEE RS A
TEREHANRRE 1 Rl SRR SR IR T
Eo.

I e MERT EHEAEHZLT -
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