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e Trial rollouts in Qinhuangdao and Baoding in Hebei Province.
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® DVN receives a HK$39 million investment from Zoran Corporation, a NASDAQ listed chip supplier
specializing in consumer elecfronic products.
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® launches digital TV services in VWuxi, Jiangsu Province
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® DVN enters info a RMBQO million, 50:50 joint venture agreement with Jiangsu Hongtu High Technology Co.,
ltd to jointly develop and commence digital TV services in high potential locations, with Guangzhou to serve
as the first rollout location.
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® Sold headend equipment to South Korea
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® Launch frial rollouts in Wuzhou, Guangxi Province
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e aunch frial rollouts in Shandong
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e Launch frial rollouts in Zhoushan, Zhejiang Province
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® Launch trial rollouts in Jiangying, Jiangsu Province
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e Digifal TV services in Fujian Province launched using DVN's digital platform. Sold out 3,000 set fop boxes
within 2 months.
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® Shanghai uses DVN's equipment to launch digifal TV services.
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® SARFT holds its annual technology meeting in Suzhou, site of DVN's first digital TV rollout.
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® SARFT announces goal to reach 30 million digital subscribers by 2005, emphasizing that local CATV's will
be assigned the primary responsibility for achieving this goal.
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® DVN signs contract fo sell digital broadcasting equipment to Fujian.
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® DVN begins testing of equipment in Guangzhou.
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® Reached a 5.8% penetration rate in the downtown area of Suzhou and 5.7% penetration rate in the
downfown area of Zhongshan.
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Financial Highlights stz

Turnover: Breakdown by Business

Annual Report 2002 =3k

2002 2001
HK$ ‘000 HK$ ‘000
FET FET
Set Top Box Sales MRS S 11,670 7,829
Subscription Revenues* B Ar 2,799 670
Non-BCC Headend Sales FEBCCHI it 4 22,844 3,146
BCC Sales BCCilts = 38,625
Telequote EE 12,485 14,778
Total #st 49,798 65,048
Gross Profit EF 16,989 39,774
Other Revenues before Exceptional Gain  HI& 455818 B WA AT 2 H U A 1914 3,862
Marketing, Selling and 5~ SHE RITHH % (74,291) (78,375)
Administrative Expenses
Other Operating Expenses before REP i R TA B AT 2 (6,797) (11,880)
Provisions & Exceptional llems H A A
Loss from Operating Activities before REHEERBHIERRIZ (62,185) (46,619)
Provisions & Exceptional ltems EETHEIE
Provisions & Exceptional lrems Jes s B ik T A (/2,967) 13,417
Loss from Operating Activities after MRpEERE%RIEEHEZ
Provisions & Exceptional ltems HEETRIE
Finance Costs il e AR (1,164) (1,311)
Share of Loss of a Jointly Controlled Entity & 2[R 42151 B 82 2~ &5 48 (837) —
Minority Interests DB R RE R 943 2,741
Preference Dividends BERIEE (6,089) (2,601)
Loss Atiributable to Ordinary 3B R AR SR Bk 518 (142,299) (41,373)
Shareholders
Loss per Share ShEESIE (HK$0.39) (HKS$0.15)

* Subscription revenues refer to revenues from the leasing of digital broadcasting network equipment and technical know-how and related

software, as defind in note 1(p) to the account.
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