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The Company is an exempted company incorporated in the Cayman
Islands under the Companies Law of the Cayman Islands with its

shares listed on The Stock Exchange of Hong Kong Limited.

The Company is an investment holding company. Its principal
subsidiaries are engaged in the manufacture of and trading in high
molecular chemical products and mixed solvents, paints, raw solvents,

lubricants, inks and the storage of solvents in bulk.

ADOPTION OF NEW AND REVISED
STATEMENTS OF STANDARD
ACCOUNTING PRACTICE

In the current year, the Group has adopted for the first time a
number of new or revised Statements of Standard Accounting Practice
(“SSAP”s) issued by the Hong Kong Society of Accountants. The
adoption of these SSAPs have resulted in a change in the format
of presentation of the consolidated cash flow statement and the
introduction of the consolidated statement of changes in equity, but
has had no material effect on the results for the current or prior
accounting periods. Accordingly, no prior period adjustment has been
required. Comparative amounts for the prior year have therefore

been restated to achieve a consistent presentation.

In the current year, the Group has adopted SSAP |5 (Revised) “Cash
flow statements”. Under SSAP 15 (Revised), cash flows are classified
under three headings — operating, investing and financing, rather than
the previous five headings. Interest received and paid, which were
previously presented under a separate heading, are classified as
investing and operating cash flows respectively. Dividend received
and paid, which were previously presented under a separate heading,
are classified as investing and financing cash flows respectively. Cash
flows arising from taxes on income are classified as operating
activities, unless they can be separately identified with investing or

financing activities.
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2. RINFTEIRIRBE]IZEIEF5%R] () ADOPTION OF NEW AND REVISED
STATEMENTS OF STANDARD
ACCOUNTING PRACTICE (Contd)

{EEigF] Employee benefits

RAEE » ZEERM(EETEFHF%E  In the current year, the Group has adopted SSAP 34 “Employee
BI)E345E [{EETRF)) » 32 BETEF  benefits”, which introduces measurement rules for employee benefits,
HBIFTRESRF (B81FEERARIEFIET  including retirement benefits schemes. Because the Group participates
) ZETERE - HRAER RS only in defined contribution retirement schemes, the adoption of
FREHFURIREETE] - FRANLEE ST  SSAP 34 has not had any material impact on the financial statements.
BB SRS XL

S I Foreign currencies

EETEBERIE IR (125]) THHE  The revisions to SSAP || “Foreign currency translation” have
BB | BAPRSEBUNFEB U eliminated the choice of translating the income statements of
KIGFEHBEHERBE ZEE (XN operations outside Hong Kong at closing rate for the year, the policy
SEBECHRAZBER)  BNZFEFBL  previously followed by the Group. The income and expenses of 55
WARZHIRAEDBZFIIERE  overseas operations are now required to be translated at an average
B - SIEZEIBEREENHATERTE  rate. This change in accounting policy has not had any material effect
FEENWEEMERTE - on the results for the current or prior accounting periods.
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The financial statements have been prepared under the historical
cost convention and in accordance with accounting principles generally
accepted in Hong Kong. The principal accounting policies adopted

are as follows:

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 3lst

March each year.

The results of the subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of disposal,

as appropriate.

All significant inter-company transactions and balances within the

Group are eliminated on consolidation.

Goodwill arising on consolidation represents the excess of the cost
of acquisition over the Group’s interest in the fair value of the
identifiable assets and liabilities of a subsidiary at the date of

acquisition.

Goodwill arising on acquisition after Ist April, 2001 is recognised
as an asset and amortised on a straight line basis over its estimated

useful life.

Goodwill arising on acquisition prior to Ist April, 2001 continues
to be written off against accumulated profits and will be charged
to the income statement at the time of disposal of the relevant
subsidiary, or at such time as the goodwill is determined to be

impaired.

On disposal of a subsidiary, the attributable amount of unamortised
goodwill or goodwill previously eliminated against reserves is included

in the determination of the profit or loss on disposal.
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W - MERE Property, plant and equipment
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Property, plant and equipment other than construction in progress
are stated at cost less depreciation or amortisation and any identified

impairment loss.

The gain or loss arising from disposal or retirement of an asset is
determined as the difference between the sale proceeds and the
carrying amount of that asset and is recognised in the income

statement.

Depreciation and amortisation are provided to write off the cost
of property, plant and equipment other than construction in progress
over their estimated useful lives, using the straight line method, at

the following rates per annum:

KAKET M i3
MEE it PAAEKYZ i ER
FHIEtR
BEZIEF 2.5%
NREBUNME 2.5%
KAFEELT M
=S
BHEUNMEZ i = =190
REAFEKVSKHRER RBEREKNZ
MK (RIEIEHA e ERTFEA D
R 18F HRTTE - A
BIEEEE
HEMUN MBS ARV Z i ER
FOHATRKIE S FHIEtE
B~ RBER 20%ZE50%
N
RER 20%%E33%
BB s 6%E33%

EEEZETRDEERANER  BEE
HRAERZBBINEITE

Freehold land

Leasehold land

Buildings in Hong Kong
Buildings outside Hong Kong

on freehold land

Buildings outside Hong Kong
on long leases or medium
term leases, including the

renewal period

Buildings outside Hong Kong
on short term leases

Furniture, fixtures and office
equipment

Motor vehicles

Plant and machinery

Nil

Over the remaining unexpired
terms of the leases

2.5%

2.5%

Over the shorter of twenty
years or the unexpired

terms of the original leases

Over the unexpired terms of
the leases
20% to 50%

20% to 33%
6% to 33%

Construction in progress will not be depreciated until the assets

are put into use and accordingly is stated at cost.
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Intangible asset is measured initially at cost less identified impairment
loss. The cost is amortised on a straight line basis over their estimated

economic useful lives of five years.

At each balance sheet date, the Group reviews the carrying amounts
of its assets to determine whether there is any indication that those
assets have suffered an impairment loss. If the recoverable amount
of an asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable amount.

An impairment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount
of the asset is increased to the revised estimate of its recoverable
amount, such that the increased carrying amount does not exceed
the carrying amount that would have been determined had no
impairment loss been recognised for the asset in prior years. A

reversal of an impairment loss is recognised as income immediately.

MiEB/AT#EZ Investments in subsidiaries

BRI EHRELUIREEBERET
EIEIPERC BIER - MARLRTEE
BERA - RRUWARIRRAEEUE
R IERM ML A W ER AR ©

Investments in subsidiaries are included in the Company’s balance
sheet at carrying value less any identified impairment loss. Dividend
is recognised by the Company when the Company’s right to receive

payment has been established.
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SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

The Group has investments in joint ventures established in Mainland
China. In respect of those equity joint ventures of which the partners’
capital contribution ratios are defined in the joint venture contracts
and the partners’ profit sharing ratios are in proportion to the capital
contribution ratios, the Group accounts for these investments in
equity joint ventures as subsidiaries as the Group holds more than
half of the contributed capital and controls the composition of the

board of directors or equivalent governing body.

In addition to these equity joint ventures, the Group holds a 40%
interest in a co-operative joint venture established in Mainland China,
B LZE S E B HBPR/A 8] Zhanjiang Best Lubricant Blending Limited,
which is engaged in the manufacture of and trading in lubricants.
In accordance with the joint venture agreement of this co-operative
joint venture, the income, expenses, assets and liabilities arising from
this interest are directly attributable to the Group and are accounted

for as such.

Inventories are stated at the lower of cost and net realisable value.

Cost is calculated using the weighted average method.

Turnover represents the net amounts received and receivable for
goods sold by the Group to outside customers and services rendered

during the year.

59



ERICTEEBRAT YIP'S CHEMICAL HOLDINGS LIMITED

%W E N
NOTES TO THE FINANCIAL STATEMENTS
BE_SE=F=H=1—HILEE For the year ended 3Ist March, 2003

3. EEEEMEK & SIGNIFICANT ACCOUNTING POLICIES (Contd)

60

INALZHESR Revenue recognition

BEmZRERREERERRIZRFT
BREZF TR -

BRENAREHRBHERE & UE

o

M IRRASEBERIENAEZER L ERF
KRLIRFREILLAIRET -

S HEIIE  Foreign currencies

PIFEB Tt BB REN L RFHIFER
ZEHZ BB ERTERAETT - LI
BT EBREUCEBEERBE
At B HC EXRBINBERETT - i
BREIRZBmIEANMRERE -

TR RER  REBUNWKER
S BERBEIILIEEHZERT
8 RARZHIEBREZ FIIEE
KRB - MERTEMERERE
BN ERRERRE -

Sales of goods are recognised when goods are delivered and title

has been passed.

Storage income is recognised when storage services are provided.

Interest income is accrued on a time basis by reference to the

principal outstanding and at the interest rate applicable.

Transactions in currencies other than Hong Kong dollars are
translated at the approximate rates ruling on the dates of the
transactions. Monetary assets and liabilities denominated in currencies
other than Hong Kong dollars are re-translated at the rates ruling
on the balance sheet date. Profits and losses arising on exchange

are dealt with in the income statement.

On consolidation, the assets and liabilities of the subsidiaries outside
Hong Kong are translated at exchange rates prevailing on the balance
sheet date. Income and expense items are translated at the average
exchange rates for the year. All exchange differences arising on

consolidation are dealt with in the translation reserve.
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3. FEZEBER &) SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
RIE Taxation

RIBFESIIRIBETEREWE NLER  The charge for taxation is based on the results for the year after
MENEHIFRIEEELFARRESTEM  adjusting for items which are non-assessable or disallowed. Certain
B - ARERFELUWSZIEETIRE  items of income and expense are recognised for tax purposes in a
ToHEC EETEARIEET I FEMEMMESR  different accounting period from that in which they are recognised
bEIEEC Z5tHIEBPTANE » EM  in the financial statements. The tax effect of the resulting timing
BEERZE - AIFEMEMZNFHESFE  differences, computed using the liability method, is recognised as
WIREBEEASTE » B WMEWIE  deferred taxation in the financial statements to the extent that it
FASIEMERRIE o MELAEIROIFERAS2R  is probable that a liability or an asset will crystallise in the foreseeable
BRERBEVNEERR - future.

EETHY Operating leases

RIBEEBNET ZEEIZBERRANR  Rentals payable under operating leases are charged to the income
BRI KVEARMEU R R N HIRR statement on a straight line basis over the respective lease terms.
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BIATEFISZHH Retirement benefit costs

S FRERFEIREZETEIZFIBE  Payments to defined contribution retirement schemes are charged
AR ABRRFSZ as expenses as they fall due.
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4., ¥FEMEDIE BUSINESS AND GEOGRAPHICAL SEGMENTS
(a) ¥4 Business segments

AEENSEFEKEZEFS - &7  The Group is organised into six operating divisions, namely high
FIETEMRESAE] ~ ZH ~  molecular chemical products and mixed solvents, paints, raw solvents,
ESRAE ~H)EH - HENRE lubricants, inks and storage. These divisions are the basis on which
- AEBDIZZEEFZME  the Group reports its primary segment information.
FEDEEN -

FEERFUT : Principal activities are as follows:
20FEL — REREES High molecular chemical — manufacture of and trading in high
EmR DFEIR products and mixed molecular chemical products and
EREAE EEAE solvents mixed solvents
Em
R — HEREER Paints — manufacture of and trading in paints
R
=k Y — RESREE Raw solvents — manufacture of and trading in raw
62 ERAEIR solvents and related products
MERAE
B H — REREE Lubricants — manufacture of and trading in
R HEmM lubricants products
HE — REREE Inks — manufacture of and trading in inks
HERER and related products
Em
= — PHEBAETE Storage — sub-leasing of storage facilities in

il Mainland China
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4, EFRIMEDE 45 BUSINESS AND GEOGRAPHICAL SEGMENTS (Cont'd)
(a) XF5 D% (/&) Business segments (Cont'd)

(i) NEBEZEXRBERFEEIZE () An analysis of the Group’s turnover and results by business

HoRBUT ¢ segments is as follows:
BAFLIER
REGHE
High molecular SRR
chemical products 3 Raw fehp HE Eff RBEH fFa
and mixed solvents Paints solvents Lubricants Inks Storage Elimination Consolidated

T&T TET T TiET FET T&T TET FET
HK$000  HK$'000  HK$000  HK$000  HK$000  HK$'000  HK$000  HK$'000

BE_EE=F Year ended
=B=1+—-HILEE 31st March, 2003

DHEXD Segment revenue
HHNHE External sales 304,121 442,277 393,813 118,553 148,944 15,048 — 142275
DEREE Inter-segment sales 4759 9,865 18,366 71 44 3,008 (36,113) -
e Total 308,880 452,142 412,179 118,624 148,988 18,056 (36,113) 1,422,756
#E Results
DEER Segment result 33817 29279 40,414 3,133 10,847 3,33 (103) 120,723
NEWA Interest income 804
FOEEEER Unallocated corporate expenses (3,254)
b=l Profit from operations 118,273
NEER Interest expenses (2,417) 6 3
HERETHRIET  Gain on disposal of leasehold land
ZEM and building 8,772
Ryl Profit before taxation 124,628
RE Taxation (5,322
FETOBETREBATET]  Profit before minority interests 119,306
DY EELR Minority interests (16,089)
AEEHA Net profit for the year 103,217
BETZE_F Year ended -
SRA=1+—-HLEFE  3Ist March, 2002
DHEEXE Segment revenue
HIHE External sales 276,834 349,190 289,388 84,711 99,273 14,081 — 1113477
PEMRE Inter-segment sales 1,697 2,249 17,584 52 1,387 2,549 (25,518) —
bt Total 278,531 351,439 306,972 84,763 100,660 16,630 (25518 1,113,477
#iE Results
DEEE Segment result 35,864 1,013 17,498 644 11,868 (2,663) 114 74,338
FSBA Interest income 527
FEEEER Unallocated corporate expenses (2,436)
=yl Profit from operations 72,429
NEER Interest expenses (2,994)
Ryl Profit before taxation 69,435
RE Taxation (4,774)
FETOBETREBATET]  Profit before minority interests 64,661
DERRER Minority interests (4,644)
AEEHA Net profit for the year 60,017
FHEIHEERFNAFTA Inter-segment sales are charged at the similar terms as outsiders.
THURFRART -
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4. ¥ERMEDE % BUSINESS AND GEOGRAPHICAL SEGMENTS (Contd)

(@) ¥ (&) Business segments (Cont’d)

(i) HER (ii) Other information
B2FLIER
REGHEE
High molecular Ly 55
chemical products b3t Raw pEchpi hE Ef# Corporate &8
and mixed solvents Paints solvents Lubricants Inks Storage level Consolidated

FET FET FET FET FET FET FET FET
HK$°000 HK$°000 HK$°000 HK$°000 HK$'000 HK$°000 HK$°000 HK$°000

BE_EE-F Year ended
ZB=1—HILEE  3lst March, 2003

BAHRE Capital additions 19,425 46,017 15,193 4213 6,385 391 3,102 94,726
% BEREZES Depreciation and amortisaton of
MEREE property, plant and equipment 6,555 14,013 2,014 2,543 3,588 53 2,696 31,462

BEEECF Year ended
ZB=1—HILLEE  3lst March, 2002

BARE Capital additions 4,020 6,018 3,778 2,753 7,790 = 581 24,940
% BEREZES Depreciation and amortisaton of

64 WEREHE property, plant and equipment 6,691 13,179 1,478 2,224 2,120 8 1,102 26,802
BB Amortisation of deferred

expenditure — — — — — 9,474 — 9,474
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4, EFRIMEDE 45 BUSINESS AND GEOGRAPHICAL SEGMENTS (Cont'd)

() B2 (B

Business segments (Cont’d)

(i) XEBIEBDECEER

(iii) An analysis of the Group’s balance sheet by business segments

BomAT : is as follows:
BATIER
RESEE
High molecular BREEE
chemical products g3 Raw be:hi=pi] HE B =y
and mixed solvents Paints solvents Lubricants Inks Storage Total
FET TET FET FET FET FET FET
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
RZBE=F=B=1—H At 3Ist March, 2003
BE Assets
DEEE Segment assets 138,625 296,647 152,600 89,922 110,275 1,985 790,054
EIEEE Taxation recoverable 2,479
R EEEE Unallocated corporate assets 165,332
FEEEE Consolidated total assets 957,865 65
BfE Liabilities
DEER Segment liabilities 26,938 59,037 92,325 10,307 19,104 1,909 209,620
BRI Taxation payable 4,457
F*PEEEERE Unallocated corporate liabilities 99,838
REReRE Consolidated total liabilities 313915
RIBEZF=A=1+—H At 3Ist March, 2002
BE Assets
NEEE Segment assets 135,088 226,704 81,096 81,892 70,345 1,931 597,056
TR Taxation recoverable 76
APEEEEE Unallocated corporate assets 163,928
HAREE Consolidated total assets 761,060
=15 Liabilities
ak-I=l Segment liabilities 17,019 29,062 25318 7,671 13,869 1,470 94,409
FEIRM Taxation payable 4,975
KL EEEE Unallocated corporate liabilities 55,988
et Ei= = Consolidated total liabilities 155,372
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4. ¥ERMEDE % BUSINESS AND GEOGRAPHICAL SEGMENTS (Contd)
(b) HESD%H Geographical segments

() NEBRBEDIEIE2ZE () The Group’s turnover and contribution to profit (loss) from

RiEERAN (BE) 28R operations analysed by geographical market are as follows:
e :
HITEET

(B518) 5Bt

Contribution

=E 3] to profit (loss)
Turnover from operations
= —) — — (= = — —
TEECR | TIEEE | IB/E=F | TFE"F
2003 2002 2003 2002
FiET FE7T FET BT
HK$’000 HK$°000 HK$’000 HK$°000
hEAR The People’s
HAE Republic of China
— MEIAEE - Mainland China 1,399,707 1,076,716 119,913 76,549
66 — &5 _ Hong Kong 20,166 29,589 709 (1,780)
Elfth Others 2,883 7,172 101 (431)
1,422,756 1,113,477 120,723 74,338
.
MNEUA Interest income 804 527
KOEER Unallocated corporate
EH expenses (3,254) (2,436)
pd=pmil Profit from operations 118,273 72,429

~—
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4, EFRIMEDE 45 BUSINESS AND GEOGRAPHICAL SEGMENTS (Cont'd)

(b) WESDHE (&) Geographical segments (Cont’d)
REEMAMERFDBRCE
EREE - RY%E - M5 >
REREFLEEIREU

(ii) (i) The following is an analysis of the carrying amount of segment
assets and additions to property, plant and equipment and

intangible asset analysed by the geographical area in which the

I assets are located:
W= BB - 1R
RENEEZRE
Additions to property,
DHEEE plants and equipment
Segment assets and intangible asset
([ —m== TEECF ( CEE=F ) ==
2003 2002 2003 2002
FiBIT FET FiET BT
HK$°000 HK$°000 HK$’000 HK$°000
mEAR The People’s
HANE Republic of China
— MEAE - Mainland China 885,514 631,995 84,382 22,861
— 58 - Hong Kong 71,424 119,166 10,325 2,028
Hit Others 927 9,899 19 51
957,865 761,060 94,726 24,940
. ./
5. E3Z TURNOVER
AEBEXBOITAT - An analysis of the Group’s turnover is as follows:
([ —mm—gF ) ==
2003 2002
FiET FET
HK$’000 HK$°000
IHESm Sales of goods 1,407,708 1,099,396
BB Storage income 15,048 14,081
1,422,756 1,113,477
" %
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BE_SE=F=H=1—HILEE For the year ended 3Ist March, 2003
6. #X&i@Fl PROFIT FROM OPERATIONS
([ —mm-—g) —o=—
2003 2002
FHET FBIT
HK$’000 HK$°000
= RN HIPR Profit from operations has been arrived
TR : at after charging:
R E B 7 18 58 Amortisation of deferred expenditure
(BT AIREMAA) (included in cost of sales) —_ 9,474
RSN Auditors’ remuneration 1,444 1,472
Yz ~ MBREREZ Depreciation and amortisation of
TEREE property, plant and equipment 31,462 26,802
HEYIZE ~ MBXNEZE  Loss on disposal of property,
ZEBE HETIR plant and equipment other than
RN leasehold land and building 1,276 1,449
ERRETANS N ESEdiiie Operating lease payments in respect
EEMERSZINIE of storage tanks and ancillary facilities 9,216 4,699
Y32 &R Operating lease payments in respect
68 SANE/NE] of rented premises 4,445 3,285
ETHNABEES Staff costs, including directors’
B (HfEET) remuneration (Note 7) 170,712 134,958
TSt A TIIEER : and after crediting:
I EL R MBI Rental income in respect of storage
ZEZUWA tanks and ancillary facilities 11,944 10,685
AU Interest income 804 527
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RERF %) PROFIT FROM OPERATIONS (Cont'd)

Hifst - Note:
STAB LA ZRRSHIRAT - Pension contributions included in staff costs are as follows:
T —mem e\ e —
—_EF=F _EET
2003 2002
FET FET
HK$’000 HK$°000
AEEHRERE Pension contributions to the Group’s
STEIZ HF defined contribution schemes 3,329 2,799
I8 R UEER Less: Forfeited contributions 204 589
3,125 2,210
-~/

rEERE T RERBEFEHRERNRK
518l (DBRREEE) - 5tEICE
EEAEECEEDRH » WHZFEA
EHICEERFE -

REEERIERIEEET 8 (8%
T8l ZWIR - IEaERESR
By —REEE . ZFEEO2 TS
LETEINRBIENEEE -

The Group operates a defined contribution retirement benefits
scheme (the “ORSO Scheme”) for certain employees. The assets
of the ORSO Scheme are held separately from those of the Group

in funds under the control of the independent trustees.

In the light of the introduction of the Mandatory Provident Fund
Scheme (the “MPF Scheme”), all the employees in ORSO Scheme
were granted an one-off option to elect to switch to the MPF Scheme

or stay with the ORSO Scheme.
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. =R @

RiraWmFkRHREREANEE
eRmE T IR B NS ELLAIIE DR
ETEIBYZHR - BEREEZEREBR
BREETE » MR T ERESE
HEMANE LR REETEIR » BIEE
AEEERRFERT Z HFRIRBRHBIR
W2 (RFREER -

RCEE=F=H=1—H ' ZBK
BERLDERAZSEIMELIL IR

BURA R B AT R IR MRS
(ZFE_FH) -

ARBRAEKECHBRATICET
PR AZEEEC BZRERREMET
EIZRE - ARTRAEAREZHIE
NAIRESUIE L FE L —ELLRIF
,NLWEﬂﬂi TR - FEBEFL
RIRTEA 58 E—EERRIESTE
SATRELZ TR

PROFIT FROM OPERATIONS (Cont'd)

The cost charged to the income statement represented contributions
payable to both schemes by the Group at rates specified in the rules
of respective schemes. Where there are employees who have elected
to stay with the ORSO Scheme and leave the ORSO Scheme prior
to vesting fully in the contributions, the contributions payable by
the Group in the future years are reduced by the amount of forfeited

contributions.

At 31st March, 2003, there was no forfeited contributions from the
ORSO Scheme, which arose upon employees leaving the ORSO
Scheme and which were available to reduce the contributions payable

in future years (2002: nil).

The employees of the Company’s subsidiaries in Mainland China are
members of the state-managed retirement benefits schemes operated
by the government of Mainland China. The Company’s subsidiaries
in Mainland China are required to contribute a certain percentage
of their payroll to the retirement benefits scheme to fund the benefits.
The only obligation of the Group with respect to the retirement
benefits scheme is to make the required contributions under the

schemes.
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EZE Directors
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DIRECTORS’ REMUNERATION AND EMPLOYEES’
EMOLUMENTS

[ —mm=g ) -
2003 2002
FET FET
HK$’000 HK$’000
BIFFIITES Fees to independent non-executive
BE directors 708 858
HITESEME - Emoluments to executive directors:
HEREENM Salaries and other benefits 13,199 8,734
ENREEtEIHE Pension scheme contributions 777 618
EPTZ L ETESE Estimated rateable value of
ZEmAaE residential accommodation 346 436
14,322 9,788
15,030 10,646
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BE_SE=F=H=1—HILEE For the year ended 3Ist March, 2003

7. ESREEME & DIRECTORS’ REMUNERATION AND EMPLOYEES’
EMOLUMENTS (Contd)

BiE@)BPIARENENEIED)ER  Emoluments of the directors, including (a) accommodation benefits

BN ESMTRENT : but excluding (b) share option benefits, were within the following
bands:
E58H
Number of directors
4 — —_—— _ —
—EE-F “EEHF
2003 2002
# — 1,000,000 7T Nil — HK$1,000,000 2 4
1,000,001&7T — 1,500,000/&7T HK$1,000,001 — HK$1,500,000 | 2
1,500,001 77T — 2,000,000/87T HK$1,500,001 — HK$2,000,000 4 |
2,000,001E7T — 2,500,000/& 7T HK$2,000,001 — HK$2,500,000 — —
2,500,001/&7T — 3,000,000/&7T HK$2,500,001 — HK$3,000,000 | 2
3,000,00177T — 3,500,000/87T HK$3,000,001 — HK$3,500,000 I —
\ %
HiEt Notes:
(a) BFEIFE® (a) Accommodation benefits
HARS—BIITESEREEE The estimated rateable value of residential accommodation in respect
BEMEFEREMZHEIEEEN of properties owned by the Group and occupied by an executive
MH1E#9346,000/87T (—FF_IF - director of the Company amounted to HK$346,000 (2002:
436,000/87T) © HK$436,000).
(b) BEEEFL (b) Share option benefits
RIBEF+—H+AR > &R On l4th November, 2002, the Company granted an aggregate of
R F1E2,000,000 (—FFF ¢ 2,000,000 (2002: 2,500,000) option shares to certain directors of the
2,500,000) B2 BARERMDFATE Company.

THES -
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7. EER{EEME & DIRECTORS’ REMUNERATION AND EMPLOYEES’

EMOLUMENTS (Cont'd)

EE Employees

AEBBLOBRATEERSHFHZERB] The five highest paid individuals of the Group for the year are all
ANITEBHITES (ZFF _F B executive directors of the Company (2002: included four executive
FEINEHITESE) » EMEFFIIIRLE  directors), details of whose emoluments are set out above. The
X REFER N —Rma3<IEE  emoluments of the remaining highest paid individual in 2002 of the
SERIALTEEUT Group, excluding share option benefits, not being a director of the

Company, are as follows:

— — _ _
_EE=F _EETF
2003 2002
FET FET
HK$’000 HK$°000
R EEF T Salaries and other benefits — 1,362
EREZEEIHE Pension scheme contributions —_ 60
—_ 1,422

\ )

R_EBEE—FTH+/NH » ZQFHE  On l6th July, 2001, the Company granted an aggregate of 500,000

15 $£500,0008% < BB HER D F it option shares to the above employee.
e

o

Il

\|
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BE_SE=F=H=1—HILEE For the year ended 3Ist March, 2003

8. FIEEMA INTEREST EXPENSES

~

TEE= —EmE—
2003 2002
FBT FET
HK$’000 HK$°000
BIRAOTENRE Interest on bank and other
ERZIRITR borrowings wholly repayable
HEIEFZH I within five years 2,417 2,994
AN /
9. RIE TAXATION
S ——— e
“EE=F “EET
2003 2002
FET BT
HK$’000 HK$°000
RIBEIE : The charge comprises:
74 FENIGEETERR Hong Kong Profits Tax calculated at
@A IZ 1 6%FR 2R 16% of the estimated assessable
SIECEBNER profit for the year 1,762 4226
EEEBEEE R Overprovision in previous years (44) (30)
1,718 4,196
LEHMEEMEL Enterprise Income Tax in Mainland
MERETE 2 HE China calculated at the rates
KEERZERER prevailing in the relevant jurisdictions 3,604 578
5,322 4,774
AN J

BIRFSRIFTEND » IHEEEIFE  Deferred taxation has not been provided for in the financial
p

WEWFLIRIERIBZES

statements as the amounts involved are not significant.
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10. X2 DIVIDENDS
([ —=m=m=x) —==
2003 2002
FHET FET
HK$’000 HK$°000
TERHBEZRRARKEE - Final dividend proposed after the
HQS 0Ll balance sheet date: HK5.0 cents
TEETF 3581 (2002: HK3.5 cents) per share 22,866 17,477
ZEEEHEPHEHRM Interim dividend paid during
Sh%4.0/81 the year: HK4.0 cents
(ZEETLF : 2581 (2002: HK2.5 cents) per share 18,265 12,392
HREE LB, Additional prior year’s final
HERRI{I®ES dividend paid during the year
as a result of exercise of
employees’ share options prior
to the book close date 124 35
75
41,255 29,904
/

B - M’
RAFENRTZ
RFEHRKRS

SRR BEZRS.0E(L (Z
» JAFIERTINR

ZhE
FE_F 3581l
BIHSERIT IRERBFERE L

=
= T —

AN
The final dividend proposed of HK5.0 cents (2002: HK3.5 cents) per
share has been proposed by the directors and is subject to approval
by the shareholders in the forthcoming annual general meeting.
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I1. Bi2ZF] EARNINGS PER SHARE
BREAREEEEBNIIEE TI/E  The amounts presented for basic and diluted earnings per share have
BIETE - been calculated as follows:
[ —mm—gF ) —mm—
2003 2002
FHET FBIT
HK$’000 HK$°000
AEEMAR Net profit for the year and
SIEERERR earnings for the purpose of basic
HERRAN &N and diluted earnings per share 103,217 60,017
AN /
Eavi (S|
Number of shares
4 N\ =
Fhz FHR
’000 ’000
SIREERESR Weighted average number of shares
76 BAZINE for the purpose of basic earnings
SBE)E per share 490,205 493,552
R ET Re IR 1D Effect of dilutive potential shares:
EEEEsa Share options 2,974 3,365
STREEREER Weighted average number of shares
B2 IE for the purpose of diluted earnings
IR per share 493,179 496,917

o J
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12. % « (EREE{E PROPERTY, PLANT AND EQUIPMENT

Bl - KER

HE WAERRE

XA IHREF  Furniture,

FRERTE  £EIM Leasehold  fixtures RE FERES

Construction  Freehold land and and office Motor Plant and &t
in progress land  buildings equipment  vehicles machinery Total
TEr  FExn TEr  TExn Tér  TEr  TEn
HK$000  HK$000  HK$'000  HK$'000  HK$000  HK$'000  HK$000

&8 THE GROUP
BAfE AT COST
RIEE_FMA—H At Ist April, 2002 1,078 2,937 190,869 63,469 4376 124475 425,204
NEREZSR Currency realignment () 3 (110) (16) (19) (90) (201)
EE k] Reclassification (14,424) = 3,707 27 = 10,690 —
e Additions 22,099 = 36,551 9,503 14,745 6,828 89,726
HE-ERBLT Disposal of a subsidiary - — 710) (140) (76) (402) (3,328)
HE Disposals — — (3,045) (1,946) (9,328) (1,941) (16,260
KZEB=F At 3lst
=R=1+-H March, 2003 8,752 2,968 225,262 70,897 47,702 139,560 495,141
TEREH DEPRECIATION AND
MR BB AMORTISATION AND
IMPAIRMENT
RZSE"FME—H At Ist April, 2002 - 2,036 54721 46442 33,143 62,592 198,934
NEREZE Currency realignment - n (32) (15) ®) (65) (98)
A Provided for the year — — 7,785 6,539 5,729 11,409 31,462
HE—EHBL TR Eliminated on disposal
i of a subsidiary - — (333) (103) (70) (146) (652)
HERER Eliminated on disposals - — (669) (1,531) (8.874) (1,059 (12,126)
RoZB=E At 31st
=R=1+-H March, 2003 - 2,058 61,472 51,332 29,920 72,738 217,520
REFE NET BOOK VALUES
KZEB=F At 3lst
=B=t-H March, 2003 8,752 910 163,790 19,565 17,782 66,822 277,621
RIBE_E At 3st
=R=1+-H March, 2002 1,078 901 136,148 17,007 9,233 61,883 226270
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BE_SE=F=H=1—HILEE For the year ended 3Ist March, 2003
12. 9% - BiERE%E % PROPERTY, PLANT AND EQUIPMENT (Cont'd)
( —m®m=x)| —z= &
2003 2002
FET FET
HK$’000 HK$’000
B YIEER The Group’s property interests
B comprise:
HELNHMERFBZ XA Freehold land held outside
ERELTM (HYEE) Hong Kong (Note) 910 901
MHEYE Leasehold properties:
TEBRBL Held in Hong Kong
— REMEE — long leases — 1,749
— MEAEE — medium term leases 27,803 28,643
TEEUNEREZ Held outside Hong Kong:
— RHEAFEE — long leases 25,269 2,413
— MEAEE — medium term leases 109,393 103,148
— JEHRFEE — short term leases 1,325 195
78
164,700 137,049
AN /

Wizt « UETOMIBSEE

B]Z —IEKRAZEHME T Note: The freehold land is located in Thailand and is currently vacant.
" BERFIDZEE ©
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13. iRFEBATZIZE INVESTMENT IN SUBSIDIARIES

% /NS
THE COMPANY

[ —mm=E | C—==—
2003 2002
FET FBIT
HK$’000 HK$’000
Ik Frfzin Unlisted shares 112,700 112,700
N J

IF EHRRD < IREE/H1RBYip's Hang
Cheung (Holdings) BVI Ltd. & EL K&
SR—NAN—FARaEBEEEM
MRRRERASEHZEAEER
HPEMETS -

ANBR-BE=F=A=1—HZ
IR S B B R S T 28 -

14

AEBCETLEEROBILE=5E
ERFEERBREMZEINAHZ
A - BILEERSRBEERAREST
OIfERATFHIAN (BIRE) #58 - HX
FMERKREEBIDARFREE » &F
EEmRITAEEHMEER -

The carrying value of the unlisted shares is based on the book values
of the underlying net assets of Yip’s Hang Cheung (Holdings) BVI
Ltd. and its subsidiaries at the date on which the Company became

the ultimate holding company under the group reorganisation in 1991.

Details of the Company’s principal subsidiaries at 31st March, 2003

are set out in note 28.

HMA-EE INTANGIBLE ASSET

The intangible asset of the Group represents the cost of the technical
knowhow acquired from an independent third party to manufacture
certain insulating varnish products. The cost of the intangible asset
will be amortised on a straight line basis over their estimated useful
lives of five years. Amortisation has not been charged in respect
of the current year as the new products have not been launched

at the balance sheet date.
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5. HithIE#AENEE OTHER NON-CURRENT ASSETS

rEECEREDEEBHFEEMESS
LA

The amount of the Group represents the cost of club debentures

held by the Group.

KESELRER @ SAESZEER
DEEEREEES

In the opinion of the directors, the club debentures are worth at

least their carrying values.

16. 52 INVENTORIES
AEH
THE GROUP
4 — — ¥ _ _
“EE=F -
2003 2002
FET +ET
HK$’000 HK$°000
xR Raw materials 116,791 85,035
FRm Work in progress 12,298 7,344
RN G Finished goods 72,815 52,531
80 201,904 144,910
o J

R_EE-—F=-RA=1+—H UEHE
S8ERE5,614,00087T (—FF
IF :9,017,000;87C) ~ fE%R46,000
BIL (ZFF_1F 1 54,000/870) R
B ME2,114,00087T (—FZ_4F -
3,713,000/87T) 191902 IR 2 BEET
g o

At 31lst March, 2003, included above are raw materials of
HK$15,614,000 (2002: HK$9,017,000), work in progress of
HK$46,000 (2002: HK$54,000) and finished goods of HK$2,1 14,000
(2002: HK$3,713,000) which were carried at net realisable value.



RIGEREBBIRRZRE DA T ¢

17. FEIRERFY TRADE DEBTORS

follows:

ERICTEEBRAT YIP'S CHEMICAL HOLDINGS LIMITED
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BE_EE=F=H=1—HILEE For the year ended 3Ist March, 2003

An aged analysis of trade debtors at the balance sheet date is as

rEE
THE GROUP
ey
_EE-F _EET
2003 2002
FET +E7T
HK$’000 HK$°000
S )= 0 — 3 months 243,794 189,490
AESYN E)=! 4 — 6 months 43,403 39,943
AN ENS Over 6 months 20,405 23,516
307,602 252,949
OB EEARYE(R Less: Allowance for bad and
doubtful debts (18,653) (17,772)
288,949 235,177
g J

AEEOERIBZEPIZHEH3I0KE
KZIEEH -

its trade customers.

The Group allows a credit period ranging from 30 to 90 days to

8l
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BE_SE=F=H=1—HILEE For the year ended 3Ist March, 2003
18. [EJERFREETEF CREDITORS AND ACCRUED CHARGES
RIZEH - EVIRFURIESTERIGER At the balance sheet date, the balance of creditors and accrued
BIEENEFN42,195,000870 (& charges included trade creditors of HK$142,195,000 (2002:
F1F £ 73,151,000/87C) » I’H&E  HK$73,151,000). An aged analysis of trade creditors at the balance
HENERZRE DA - sheet date is as follows:
rEH
THE GROUP
e — — ¥ _ _
_EE=F _EETF
2003 2002
FET FET
HK$’000 HK$°000
EX @8 0 — 3 months 125,807 69,074
AECYN ! 4 — 6 months 15,221 2,882
INERB L Over 6 months 1,167 1,195
142,195 73,151
g J
82
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19. R1T{EE BANK BORROWINGS

rEE
THE GROUP
—— I
_EE-F _EET
2003 2002
FET +ET
HK$’000 HK$°000
RITEEBE TYIFIE - Bank borrowings comprise the following:
REE™M Bank loans 55,268 36,984
EOEM Import loans 35,438 _
90,706 36,984
Bk Secured —_ 936
HHE R Unsecured 90,706 36,048
83
90,706 36,984
. J
R_EE_F=—H=1+—H " »—=F% At 3lst March, 2002, bank loans of HK$936,000 were secured by

£0936,0008 T IR TEFMULER 2
BRI ERERE - ZIERRZF
E{E#Y9,070,000;&7T °

N RIEE"F=RA=+—H "
AR ETENBRTHEIL TR
ERASDAEMBRITET
30,000,000;87T ([HIERE]) &
40,000,00087T (IZIBRIE ) <ZHIK
HIRITRE - AIEEHREMER A
MER » ERARBREEESHT
& ERBRTRESHILERER
ERARNIZ EREMRREDRISR
50%K251% © (EHAER DEECEE
19015 |BGELK - ZMIBMERENIE
HARFE R HFSGREUH o

the Group’s plant and machinery having a net book value of
approximately HK$9,070,000.

In addition, at 3Ist March, 2002, Handsome Chemical Services
Limited, a wholly owned subsidiary of the Company, was granted
unsecured banking facilities from two banks of HK$30 million (“Facility
A”) and HK$40 million (“Facility B”) respectively. In negotiating the
Facility A and Facility B, the borrowers undertook to procure that
Mr. Ip Chi Shing, Tony, Ms. Ip Fung Kuen and Mr. Yip Tsz Hin,
Stephen would maintain their aggregate beneficial interests in the
Company at a level above 50% and 51% respectively. Any breach
of the aforesaid obligation would cause defaults in respect of the
facilities. Such undertakings were cancelled upon renewal of both

facilities during the year.
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20. ¥4 SHARE CAPITAL

BTE ERTRIEE
Authorised Issued and fully paid
= = N
_EE=FR
“sECE  C®%= -
2003 & 2002 2003 2002
THET FHET T&T
HK$°000 HK$°000 HK$°000
SEEE Shares of HK$0.10 each
0.10B 7T i 1D 80,000 45,733 49,933
(N /
FARNNT ZEBTERABLL % Movements in the issued share capital of the Company during the
& : year are as follows:

3 EE
Number &2
of shares Amount
FHR BT
’000 HK$°000
R_EE—FMA—H At Ist April, 2001 490,939 49,094
1JIERERE Exercise of share options 9,520 952
TR 1D Cancelled upon repurchase of shares (1,128) (113)
R_EE_F=H=1—H At 3lst March, 2002 and
—E=C_EmA—H I'st April, 2002 499,331 49,933
1JIEEIRE (K/5Ha)) Exercise of share options (note (a)) 6,090 609
sHEROIEERR D Cancelled upon repurchase
(Ki5% b)) of shares (note (b)) (48,096) (4,809)
[ﬁﬁ:%z?;EEEﬁE-t-—El At 31st March, 2003 457,325

45,733]




20. IR (&)

21.

Kozt -

(@ RBE_EES=F=-A=+—HL
FEW » $56,090,0000% < BE X R
BEITE » ARER LD RIEETT
1,400,000f%  580,000f% * 2,800,0008%
21,310,000 % B % EE0.100/8 7T
21D » BIR{EEDHIZS0.31487T »
0.300/87T ~ 0.3958BTTK 1. 1908 7T °

PTBEERTREDIIEMESEEE
FeRBERIDEEEFER

(b) RIZBEEFE+H xR 8TZEB
TN BE QB =ELUF%0.88E
TUISN B[R 10 48,096,000 A% - #2315
E{{B#17%542,324,0008 7T - FTEE
BRI EEE -

ERICTEEBRAT YIP'S CHEMICAL HOLDINGS LIMITED
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SHARE CAPITAL (Cont'd)

Notes:

(a) During the year ended 3Ist March, 2003, 6,090,000 option shares were
exercised, resulting in the issue of 1,400,000 shares, 580,000 shares,
2,800,000 shares and 1,310,000 shares of HK$0.100 each in the
Company at a price of HK$0.314, HK$0.300, HK$0.395 and HK$1.190
per share respectively.

All shares issued rank pari passu with the then existing shares in issue
in all respects.

(b) In December 2002, the Company repurchased 48,096,000 of its own
shares from an independent third party at HK$0.88 per share off-
market with an aggregate consideration of approximately
HK$42,324,000. The shares were cancelled upon repurchase.

BER%1EEtE] SHARE OPTION SCHEME

R—NN—FCBE+/N\H » ZRIK
TMERIXESTE] ([E5181)) - 45T
EER_EE—FCHTTCHRIL -
RIBZESTE » ESTUNEBEM
GERES (BEAATINEMBL
SZESE) RIIUBBEALTRMDL
BIE - FIRHCBRETHRERY
=H (WERREZHES —+/1\H
WNER) ERAFRTE - EENER
EZBIRIER - BZY—8TZHE
8 - BRIEFTSRIDZBEE -
IO AMERIRID IR BB ERT L {E132
ZHZFIINTIEB0%L LR - 1RIE
ZERTEIORHCBIE - RSRD
FERTESBEIATITHERTA
IR0 10% » MHHLEETEIRIERTT
E EREBERERERVNLEZR
IRER AN IEIERMULE -

On 18th July, 1991, the Company adopted the share option scheme
(the “Old Scheme”) and this scheme expired on 17th July, 2001.
Under the Old Scheme, the directors may grant options to any eligible
employees of the Group, including directors of the Company or
its subsidiaries, to subscribe for shares in the Company. Options
granted are exercisable within five years from the date of grant,
where the acceptance date should not be later than 28 days after
the date of offer. A nominal consideration of HK$| was payable
on acceptance of the grant of options. The subscription price of
the option shares was the higher of the nominal value of the shares
and an amount which was not less than 80% of the average of the
last dealt prices of the shares on the five trading days immediately
preceding the offer of the options. The maximum number of shares
in respect of which options may be granted under the Old Scheme
may not exceed in nominal amount of 10% of the issued share capital
of the Company from time to time. Options granted under the Old
Scheme prior to its cessation which have not been fully exercised
remain valid until such time that such options are fully exercised

or have lapsed.
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21. BBEXIEETE) (5) SHARE OPTION SCHEME (Cont'd)

86

R_EE—F/\B T/ \HRMS—
HABISESTE (20015181 - HER
NeEUERZ2TE  WKR_ES
INENBZTTEHEIE - 220015128
ZIFERTBERESEINER - 28
FERYIEIZ20015TEIRE -

RCEECFNB=H  ARFHE
#R1E2001 ETEIR RIS _FB——F
B ZBHEIBRCHFERESTE (T3
StEl)  UEBREEM SRS
BIRABES EHREIFEEI2E17
SRR - FETEIZBRREE R
BIZ2EATEHER - IR HESEIR
BEEENGDG  LUZERIR AT 2R
EZER - RIS ESTURH
BRETFSERZAEBRES » BI1F
APENEMBLREZES ~ °5E
ZEE TR EERRIMERRE
AN TEZEPRERREMERE
& RIBARE 2R - BEZE
BRETERBBEERETERITE M
BiNBEAEERENHERR 28
% BINERZBRERESZME
T2 REHIVVE - BRIERDZRD
RBEEASUT=ZBRSE()RDR
RHEHBZIWHE ; (i) RIDREE
REHBRIRER ZHZ FI9W
B & (i) R ZHEE - RIEFETE
ORHCBREBRIRDEE L
R » NEBERIEFNBIESEE
E$ SZBEETERNI%ZEER

mﬁ lm@WﬁEﬁhZ%k
& BT RDEHE LIREERSE
BRRFERITRAZ30% - T%TE
ANRNBZBEEIER] » TEA—F
N BFEAATZBERERODH
B MEEEaA R RE TR
2 1% °

The new share option scheme (the “2001 Scheme”) was adopted
on 28th August, 2001 for the purpose of providing incentives to
the participants and would expire on 27th August, 2006. The principal
terms of the 2001 Scheme were the same as the terms of the Old

Scheme. No share options were granted under the 2001 Scheme.

On 3rd September, 2002, the Company approved the termination
of the 2001 Scheme and adopted the new share option scheme (the
“New Scheme”) which will expire on 2nd September, 2012 in order
to comply with the terms of the new Chapter |7 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited. The purpose of the New Scheme is to recognise and
motivate the participants and to provide incentives and a direct
economic interest in attaining the long term business objectives of
the Company. Under the New Scheme, the directors may grant
options to any eligible employees of the Group, including directors
of the Company or its subsidiaries, legal, financial, management and
technical advisers and consultants, major customers and raw material
and machinery suppliers of the Group to subscribe for shares in
the Company. Options granted are exercisable within ten years from
the date of grant, where the acceptance date should not be later
than 28 days after the date of offer. A nominal consideration of
HK$ 1 is payable on acceptance of the grant of options. The
subscription price of the options shares was not less than the higher
of (i) the closing price of the shares on the date of grant; (ii) the
average closing prices of the shares on the five trading days
immediately preceding the date of grant; and (iii) the nominal value
of the shares. The maximum number of shares in respect of which
options may be granted under the New Scheme may not exceed
in nominal amount of 10% of the issued share capital of the Company
at the date of approval of the New Scheme. However, the total
maximum number of shares which may be issued upon exercise of
all outstanding shares options must not exceed 30% of the issued
share capital from time to time. The number of shares in respect
of which options may be granted to any individual in any one year
is not permitted to exceed |% of, the shares of the Company in
issue from time to time, without prior approval from the Company’s

shareholders.
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21. BBRRHEETE] (5) SHARE OPTION SCHEME (Cont'd)

BE_EE=G0=F=+T—HILM@ A summary of the movements of the outstanding options during
FE » APEIZEBIRESTEIMNEZRTT  each of the two years ended 3Ist March, 2003 under the Company’s

(o B EE ST - share option schemes is as follows:
BREHE
Number of option shares
KRIEE"HF KRZEE=F
MmE—A FRE FRE FRE fWE =R=t+—H
ERITE B2 EL:1 7fE BUH BRITE
fTfEfE Outstanding Granted Expired  Exercised Cancelled Outstanding
ZHEE  Exercise at during during during during at
Date of Grant Price 1.4.2002 the year the year the year the year 31.3.2003
BT
HK$
EE] —NNNE=B=H 0.314 1,810,000 — — 1,400,000 130,000 280,000
Old Scheme 3.3.1999
_EE-5—H/\H 0.300 780,000 = — 580,000 200,000 —
8.1.2001
_EE-FEHA+H 0.395 4,300,000 — — 2,800,000 200,000 1,300,000
16.7.2001
HEtEl _EEF+—HB+mA 1.190 — 15,700,000 — 1,310,000 300,000 14,090,000
New Scheme 14.11.2002

6,890,000 15,700,000 — 6,090,000 830,000 15,670,000
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21. BBEXIEETE) (5) SHARE OPTION SCHEME (Cont'd)
BREHE
Number of option shares
RIEE—F RIEE"EF
mE—A FRE FRE FRE FRE =R=+—H
BARITEE bt E)-t 7 BUH BATE
{Tfff Outstanding Granted Expired Exercised  Cancelled Outstanding
RHEE  Exercise at during during during during at
Date of Grant Price 1.4.2001 the year the year the year the year 31.3.2002
BT
HK$
E&E —NNEEZR=H 0.725 6,650,000 — 6,150,000 — 500,000 —
Old Scheme 3.2.1997
—NANE=R=H 0.314 2,290,000 — — 480,000 — 1,810,000
3.3.1999
—NANE+—B+haH 0.396 1,500,000 — — — 1,500,000 —
15.11.1999
—AANF+ZE—H 0.389 1,500,000 — — 1,500,000 — —
1.12.1999
“EE-F—F/\H 0.300 3,450,000 — — 2,640,000 30,000 780,000
8.1.2001
88
“EE-ECATH 0.395 — 9,500,000 — 4,900,000 300,000 4,300,000
16.7.2001

15,390,000 9,500,000 6,150,000 9,520,000 2,330,000 6,890,000
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21. BBRRHEETE] (5) SHARE OPTION SCHEME (Cont'd)

BREBERULERNKRNESHFERE  Details of the options held by the directors included in the above

RECFFIBUT : table are as follows:
BREHE
Number of option shares
S RIEZ=F
mA—-A FAE FRE FRE FRE =A=+—H
BARITEE b HER 7 HUH AT
{TfFfE Outstanding Granted Expired Exercised  Cancelled Outstanding
RHEE  Exercise at during during during during at
Date of Grant Price 1.4.2002 the year the year the year the year 31.3.2003
BT
HK$
EHE] —NANE=R=H 0314 800,000 — — 800,000 — —
Old Scheme 3.3.1999
—_EE-FCRTH 0.395 1,500,000 — — 500,000 — 1,000,000
16.7.2001
MatEl TEECET-ATIOE 119 — 2,000,000 — — — 2000000 (89
New Scheme 14.11.2002

2,300,000 2,000,000 — 1,300,000 — 3,000,000
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21.

ERIETEEBRAT YIP'S CHEMICAL HOLDINGS LIMITED

BBEXHEETE) () SHARE OPTION SCHEME (Cont'd)

TfEE

RHEE  Exercise

Date of Grant Price
BT

HK$

ERE] —NNEEZR=H 0.725
Old Scheme 3.2.1997

—NNNE=E=H 0.314
3.3.1999

_EE-FtR+H 0.395
16.7.2001

FTHAOERZRLBRIEZRS (81
EF) WEZRNERI7EBT (ZF
FIF  448L) o

EREBRETEHEZBIRINET
P HER1.0718T (—“F5—
0.601,871) -

M F R E BRI BB R U R
RAPERRER -

BRESE

Number of option shares
RIEE—F RIFECHF
mE—A FRE FRE FRE FRE =R=+—H
BARITEE bt E)-t 7 BUH BATE
Outstanding Granted Expired Exercised  Cancelled Outstanding
at during during during during at
1.4.2001 the year the year the year the year 31.3.2002
1,450,000 = 1,450,000 = = =
800,000 = = = = 800,000
= 2,500,000 = 1,500,000 = 1,000,000
2,250,000 2,500,000 1,450,000 1,500,000 = 1,800,000

Total consideration received during the year from employees

(including directors) for taking up the options granted amounted
to HK$77 (2002: HK$44).

The weighted average closing price of the shares of the Company

immediately before the dates on which the options were exercised

was HK$1.071 (2002: HK$0.601).

No charge is recognised in the income statement in respect of the

value of options granted in both years.



ERICTEEBRAT YIP'S CHEMICAL HOLDINGS LIMITED

%8| &M
NOTES TO THE FINANCIAL STATEMENTS
BE_EE=F=H=1—HILEE For the year ended 3Ist March, 2003

22. f&{% RESERVES

FIDRER BAORERR
RiraE Non- ERER Pyl EEEE Capital Byl
Share  distributable Translation Legal Goodwill redemption  Accumulated &t
premium reserve reserve reserve reserve reserve profits Total
TET TEn TEn TEL TEL TET TET TE7
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$'000 HK$'000
158 THE GROUP
RIZZ-EME-H At lst April, 2001 206,466 - 4315 509 (37.726) 6 317472 41,152
REREETR Issue of shares upon exercise
M&ake of options 2510 — — - - - — 2510
EEELSL Exchange differences arising on
WBATHE translation of financial statements
HERELS of subsidiaries outside
ERZEE Hong Kong — — 8,09 - — - - 8,09%
SAEERG Premium paid on repurchase
R of own shares - - - - - - (569) (569)
BAEADE Transfer to capital redemption
R reserve - - - - - 13 (13) =
AEEHA Net profit for the year — — — — — - 60,017 60,017
ERRE Dividends paid
- 235§ ~ final dividend for
PRRE 2001 - - - - - - (12274 (12274
- RiTPERES - additional final dividend for
“SE-FEHK 2001 as a result of exercise
REEM of share options - - - - - - (35) (35)
- ZZE°EE ~ interim dividend for
RS 2002 - - - - - - (12,392) (1239)
RIZEZE=R=T-H At 3lst March, 2002 and
RZEE"EMA-A Ist April, 2002 208,976 — 12411 509 (37.726) 09 352,106 536,505
REREETR Issue of shares upon exercise
RS of options 2670 = = = = = = 2670
WBADZEEN Capitalisation of accumulated
&xl profits by a subsidiary - 1524 - = = = (1,524) =
MEEEUN Exchange differences arising on
KBRS M translation of financial statements
BERELS of subsidiaries outside
ERER Hong Kong - - (955) - - = = (955)
BNEERE Transfer to legal reserve = = = 16 = = (16) =
IOERD Premium and expenses paid on
RERER repurchase of own shares - - - - - - (39,188) (39,188)
B\ETOE Transfer to capital redemption
R reserve - - - - - 4809 (4.809) =
TEERA Nt profit for the year - - - - - = 103,217 103,217
ENRE Dividends paid
- 52 EE ~ final dividend for
HARE 2002 - - - - - - (17477) (17477)
- RiTPERES - additional final dividend for
“EETFE 2002 as a result of exercise
HRREEM of share options - - - - - - (124) (124)
- TEE0RE ~ interim dividend for
RS 2003 - - - - - - (18,265) (18265)

(BGZREEEEH—E At 35t March, 2003 201,646 1,524 11,456 525 (37,726) 5,038 373,920 566,389
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22.f#fE (% RESERVES (Cont'd)

AEB A DIKH#BER—EKNEZ The non-distributable reserve of the Group arose as a result of
S REOEMNEREMESE - capitalisation of accumulated profits of a subsidiary.

AN F DR AERBREBLUNKT  The legal reserve of the Group is non-distributable and represents
BLERBEERMIMUNEZ ATEEK  the transfer of profit of a subsidiary outside Hong Kong pursuant

BAZ &M o to the legal requirements in the relevant place of registration.
ErmiEfR
RipiaE Rl Capital FRatimAl
Share Special redemption Accumulated &gt
premium reserve reserve profits Total

TET THET TET THET TET
HK$'000 HK$:000 HK$'000 HK$'000 HK$'000

AT THE COMPANY
R_EE-FE—H At Ist April, 2001 206,466 77,700 I16 38,499 322,781
RIBIREEEM Premium arising from shares
IR issued upon exercise of options 2,510 — — — 2,510
EANEl ) Premium paid on repurchase
R of own shares — — — (569) (569)
BAEALDRE Transfer to capital redemption
& reserve = = 113 (113) =
AERHH Net profit for the year — — — 40,037 40,037
ENKRE Dividends paid
92 — EEEHE — final dividend for
HAES 2001 — — — (12,274) (12,274)
— RITERBRIER - additional final dividend for
“ET-EEHR 2001 as a result of exercise
BRIE of share options — — — (35) (35)
— _EETEE — interim dividend for
hERE 2002 — — — (12,392) (12,392)
RZEZE_F=RB=1—H  At3Ist March, 2002 and
R_EE_FNNA-H Ist April, 2002 208,976 77,700 229 53,153 340,058
RBRIEEDE Premium arising from shares
[IEzRESvA issued upon exercise of options 2,670 — — — 2,670
IO D Premium and expenses paid on
aEREMR repurchase of own shares — — — (39,188) (39,188)
BABXORE Transfer to capital redemption
R reserve — — 4,809 (4,809) —
AEERA Net profit for the year — — = 79,921 79,921
ENERE Dividends paid
— ZEETHE — final dividend for
HAES 2002 — — — (17,477) (17,477)
— RFRRIES ~ additional final dividend for
“EECEE 2002 as a result of exercise
HAR B 218 of share options — — — (124) (124)
— _EE-FE — interim dividend for
hHRE 2003 — — — (18,265) (18,265)

(ﬁé:%%EEEﬁE-F—EI At 31st March, 2003 211,646 71,700 5,038 53,211 341,595)
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22. ff&liE (% RESERVES (Cont'd)

O F DIk RIS Yip’s Hang  The special reserve of the Company, which is available for distribution,
Cheung (Holdings) BVI Ltd.JISASATIUN  represents the difference between the book values of the underlying
BEHEBEOEHCEAEERAFEE net assets of Yip’s Hang Cheung (Holdings) BVI Ltd. at the date
ANEMUESIER TR0 ZEIEM  on which its shares were acquired by the Company and the nominal

BLERE - amount of the Company’s shares issued for the acquisition.
23. HEME/AS DISPOSAL OF SUBSIDIARIES
 — I
“EE=RF S5 _
2003 2002
FHET FET
HK$’000 HK$’000
HESEFE : Net assets disposed of:
Y% ~ B R G Property, plant and equipment 2,676 —
35 Inventories 901 — 93
FEULBRTR Trade debtors 1,050 —
HEUBRFURTE{IFRIE Other debtors and prepayments 231 —
IR ESTE R Creditors and accrued charges (4,664) —
FRI1TJEETR Bank loans (169) —
25 —
HEBE Loss on disposal (25) —
(NE/VsFanE Satisfied by:
RE Cash — _
A /
FRAHECZHRBRTEHAEBAEE  The subsidiaries disposed of in the year did not contribute significantly
ICSEXEBNIRETAEWMEKXE  to the Group’s operating results and cash flows during the year.
Bl o
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24. AE{& CONTINGENT LIABILITIES

ERIETEEBRAT YIP'S CHEMICAL HOLDINGS LIMITED

/NS
THE COMPANY
mt £ = D
2003 2002
FET FET
HK$°000 HK$°000
AREMERBEAT Corporate guarantees given to
INE—RYER1T bankers for general banking
AMEORITIFEZ facilities granted to the
EEER Company’s subsidiaries 384,000 304,000
J

RCEE=F=B=1+—H  xQT
REME (CFF
NEEOAL (CEE
TIZE=E  NEEE
{EVE{R < #8%8/524,000,00087C (—F

F - POR7) M
F ) B
EZ—tER

Z1F £ 24,000,000/875) -

AEERGEHITESNAREE -

sheet date.

At 3Ist March, 2003, the Company provided guarantees amounting
to HK$24 million (2002: HK$24 million) to four (2002: four)
independent third parties to guarantee the payment of all
indebtedness for the purchases of goods by four (2002: four)

subsidiaries from the third parties.

The Group did not have significant contingent liabilities at the balance
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25. EARMFEIE CAPITAL COMMITMENTS

REH
THE GROUP
[ Zm®=F)| C—s=-
2003 2002
FET FB7T
HK$’000 HK$’000
MRBENFE ~ BMER Contracted for but not provided in the
R lmEETHY financial statements in respect of the
BEIFF W SR acquisition of property, plant and
RF 1 equipment 29,481 872
AN /

e » HETFHREBATSFHAE - 5
HENBEATERBMZEERERN
13,400,000 C (—_FF _F :
4,100,00087) -

AR ERIEEHWEEQE R

-

In addition, certain subsidiaries are committed to contribute
approximately HK$13.4 million (2002: HK$4.1 million) in respect of

unpaid investment in their subsidiaries.

The Company did not have any capital commitments at the balance

sheet date.
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26. EXFE{FEIE OPERATING LEASE COMMITMENTS
AEBERFEIEA The Group as lessee
RIEEH » ZEBEFLIR NYISEHIER At the balance sheet date, the Group had outstanding commitments
LB - BFHRILRMIERMEZA  for future minimum lease payments under non-cancellable operating
OJHEEE BRI MBEERIIRZEER  leases in respect of rented properties and storage tanks and ancillary
KBRS : facilities which fall due as follows:
rE&EE
THE GROUP
B il R MY ER
HEWZ Storage tanks and
Rented properties ancillary facilities
- p— —EEEsE — =g —EEEE T
“EE=F | CFE=TC “EE=F | TFE=T
2003 2002 2003 2002
FETT BT FHET BT
HK$°000 HK$°000 HK$°000 HK$°000
—FRN Within one year 3,701 1,807 6,649 8,189
SE_ZEEht In the second to fifth
96 (BEEMEEEER) year inclusive 6,175 3,713 — 6,864
hF# After five years 1,379 190 — —
11,255 5710 6,649 15,053
. ~__

RIBEAEBEI I HKY - FHEHIH
—FE+F - FEEFFIIRKER
BB EREZHAEBLRERE
MBI - EiBEHIRIE R EER
219 e

Under the leases entered into by the Group, the lease terms are
from one year to ten years. The lease payments are fixed except
for the rental of storage tanks and ancillary facilities of which
additional storage charges will be incurred if the monthly usage

exceeds a certain level.
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26. EXEFAKFRIE () OPERATING LEASE COMMITMENTS (Cont'd)
AEBERLETEA The Group as lessor

RIEEH » AEBEEBEZEEEILAT At the balance sheet date, the Group had contracted with tenants
BRETSILEMEE R KERIEME  to receive the following future minimum sub-leasing payments in

EMIE : respect of storage tanks and ancillary facilities:
rEH
THE GROUP
S ——— I
“EE=F =
2003 2002
FET FET
HK$°000 HK$°000
—FN Within one year 8,807 10,820
F_EELTF In the second to fifth
(EEMEEIEEA)  year inclusive — 6,812
97
8,807 17,632
AN /

ANEREEHITEEMEZXELB  The Company did not have any operating lease commitments at the

R balance sheet date.
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27. Bl A1T3%5 RELATED PARTY TRANSACTIONS

98

RTEE=F—HB+H AREZE
BB RTEERBETIERATIL
10,500,000/& 7T {\{E@Hang Cheung
Investments Company Limited
(THCL) HEMETMRIET - HC
RARBIESECNMAERRES
ZERMUTEEHREZRAE - BT
SR ERY)ELBERIRERITR
TEETF+RAMHBEC GER
SN IEEBETE -

TR AEEDRISZ1782,000/8 TR
600,000;87C 2T FHang Cheung
Investments Company Limited 52 52 #21%
BRIRAT » ARELESEEMT
EREFESREDRIRZME R T
BEmiE - HE HDERBHEENS
(N

On 10th January, 2003, the Company’s wholly owned subsidiary,
Hang Cheung Petrochemical Limited, sold a leasehold land and
building to Hang Cheung Investments Company Limited (“HCI”) at
a consideration of HK$10,500,000. HCI is a company wholly-owned
by Mr. Ip Chi Shing, Tony, the director of the Company, and his
wife, Ms. Liang Bih Yu. The consideration was determined after arm’s
length negotiation by reference to a valuation report dated 4th
December, 2002 issued by DTZ Debenham Tie Leung, an independent

qualified property valuer.

During the year, the Group paid rent of HK$82,000 and HK$600,000
to Hang Cheung Investments Company Limited and Galsheer
Investments Limited respectively in which Mr. Ip Chi Shing, Tony
and Mr. Yip Tsz Hin, Stephen, the directors of the Company, has
beneficial interests respectively. The rents were paid in accordance

with the relevant rental agreements.
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28. TEMIE/AST PRINCIPAL SUBSIDIARIES
ARNEZEFERBRENR_ZE=F Details of the Company’s principal subsidiaries at 31st March, 2003
=RA=t—B<ZFBUTF :

are as follows:

L/ B&ETRE/ 158
st ifMErEE fEiLER
Place of Nominal value Attributable
yN=1E=4 incorporation/ of issued capital/ equity interest ~EFEXT
Name of company registration registered capital of the Group Principal activities
FERRBRAT &t LER — 28T 100% VESEE
Base Rich Development Limited Hong Kong Ordinary - HK$2 Property investment
Bauhinia Paints Limited TBRUHE L@ — 1,00087T 93.5% REER
British Virgin Ordinary — HK$1,000 Investment holding
Islands
SFieEz (HE) BRRT  HEARENE BXER — 93.5% HENEERHR
Bauhinia Paints Manufacturing — BENELRR 7,325,930 7T EEAE
(Chengdu) Co., Limited People’s Republic Capital contribution — Manufacture of and 99
of China HK$7,325,930 trading in paints and
— wholly-owned mixed solvents
foreign enterprise
KFieRR () BRRT  HEARENE EXER — 93.5% BENEERHR
Bauhinia Paints Manufacturing — BERELEE 7,225,000 7T =Rl
(Jilin) Co., Ltd. People’s Republic Capital contribution — Manufacture of and
of China HK$7,225,000 trading in paints and
— equity joint venture mixed solvents
ARRRERAT i L@l — 2087 93.5% EENHRILTER
Bauhinia Paints Manufacturing Hong Kong Ordinary - HK$20 Trading in paints and
Limited JEAERE — 600,000 7T 100% chemical products
Deferred — HK$600,000
FRERR (%) BRAT  HEARENE EXER — 93.5% HENBERHR
Bauhinia Paints Manufacturing — BESNELRR 5,158,007/& 7T EEAE
(Shandong) Co., Ltd People’s Republic Capital Contribution - Manufacture of and
of China HK$5,158,007 trading in paints and
— wholly-owned mixed solvents
foreign enterprise
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28. X EMIE/AT % PRINCIPAL SUBSIDIARIES (Cont'd)
Wi/ ERTKRE/ T5E
stz MEAEE fEfbEm
Place of Nominal value Attributable
yN=1E=4 incorporation/ of issued capitall equity interest ~EEXFS
Name of company registration registered capital of the Group Principal activities
FRERR (LB BRAT  REARIAE EZAER — 200,000%7T 93.5% RENEERHR
Bauhinia Paints Manufacturing — BENERR Capital contribution — REAE
(Shanghai) Co., Ltd People’s Republic US$200,000 Manufacture of and
of China trading in paints and
- wholly-owned mixed solvents
foreign enterprise
s Ol BRRE HEAREAE EXER — 93.5% BENEEZRHR
Bauhinia Paints Manufacturing — BENERR 8,000,000;E 7T BEAE
(Shantou) Co., Ltd People’s Republic Capital contribution - Manufacture of and
of China HK$8,000,000 trading in paints and
— wholly-owned mixed solvents
foreign enterprise
Bauhinia Paints (Thailand) % @ — 250,0008% 49%+ MERE
Manufacturing Limited Thailand Ordinary — Baht 250,000 Property investment
100
ELEED (ENRRE) hEARHAER BZAER! — 200,000%7T 100% EEHBHER
BEZERAT — BENELER Capital contribution — Trading in lubricant
Best Lubricant Blending People’s Republic US$200,000 products
(Guangzhou Free Trade of China
Zone) Trading Ltd. - wholly-owned
foreign enterprise
B E R HERAT &R ZER — 287 100% EERBHER
Best Lubricant Blending Hong Kong Ordinary — HK$2 Trading in lubricant
Limited products
AEREBRAT 9 L& — 10,0007 100% VESEE
Big Youth Investments Limited ~ Hong Kong Ordinary — HK$10,000 Property investment
Bt IBRBRAT PHRERE D L@l — I1ET 100% RERNETF LRI
Concord Chemical Storaging Western Samoa Ordinary — US$| Investment in storage

Limited

facilities in
Mainland China
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28. TEMBELT )

yNSIE=

Name of company

BENEIEREBRAT
Concord Chemical Storaging
Limited

ZIEELTIERAT
Dongguan Hang Cheung
Petrochemical Limited

Full Power Investments
Limited

mEBFRRAT

Fullton International Limited

EHBRAT
Goldchain Limited

EEERLT

Great Success Limited

FECIRRBRAT
Handsome Chemical
Development Limited

FELIRBERAT
Handsome Chemical
Services Limited

BE_EE=F=H=1—HILEE For the year ended 3Ist March, 2003

PRINCIPAL SUBSIDIARIES (Cont'd)

i/
atfmiteE

Place of
incorporation/
registration

S
Hong Kong

E AR
— BENBRR
People’s Republic
of China
— wholly-owned
foreign enterprise

TBRUHE
British Virgin
Islands

gk
Hong Kong

gk
Hong Kong

il

Western Samoa

gk
Hong Kong

gE
Hong Kong

E&TRE/ F&E
HMEXCHEE BibtER
Nominal value Attributable

of issued capital/ equity interest

registered capital of the Group

Z5BIT — 100,000/ 7T 60%
Ordinary — HK$100,000

BAER — 100%
10,000,000387T
Capital contribution —
HK$10,000,000
e E 100%
Ordinary — US$|
L@l — 287t 100%
Ordinary — HK$2
L@l — 287t 100%
Ordinary — HK$2
TEE — 1= 100%
Ordinary — US$|
@I — 600,000/ 7T 100%
Ordinary — HK$600,000
Z5@AE — 10,0008 7T 100%

Ordinary — HK$10,000

TEXEH

Principal activities

BB

Investment holding

HENEERDT
tITER Ea
BEIRZH

Manufacture of and
trading in high
molecular chemical
products, mixed
solvents and paints

RER 101

Investment holding

NERE

Property investment

NERE

Property investment

SERK

Investment holding

REER

Investment holding

IR SR
Provision of treasury
services




ERIETEEBRAT YIP'S CHEMICAL HOLDINGS LIMITED

M35 WM
NOTES TO THE FINANCIAL STATEMENTS
BE_SE=F=H=1—HILEE For the year ended 3Ist March, 2003
28. X EMIE/AT % PRINCIPAL SUBSIDIARIES (Cont'd)
Wi/ ERTKRE/ T5E
stz itEACEIE fEfbEm
Place of Nominal value Attributable
UN=1E21 incorporation/ of issued capital/ equity interest ~EEXFS
Name of company registration registered capital of the Group Principal activities
BEERBERAT Y ZER — 100% RELTER
Hang Cheung Merchandising Hong Kong 2,000,000/7T Merchandising of
Limited Ordinary — HK$2,000,000 chemical products
Hang Cheung Petrochemical TBREUHE LBl — I1ET 100% IRAEARENE
(International) Limited British Virgin Ordinary — US$| fEEp LT
Islands Em  BaAE
RZH
Manufacture of high
molecular chemical
products, mixed
solvents and paints
in Mainland China
BEEZER (BB BRAT E ARHAE BXER — 100% HENEESD T
Hang Cheung Coating — BENELR 4,487,534 7T ItIERRBE
102 (Hui Yang) Limited People’s Republic Capital contribution - BEREH
of China US$4,487,534 Manufacture of and
- wholly-owned trading in high
foreign enterprise molecular chemical
products, mixed
solvents and paints
EEAREIRRAT S LB — 800,000E7T 100% HENEESDT
Hang Cheung Petrochemical Hong Kong Ordinary — HK$800,000 ItIERREE
Limited BEREH
Manufacture of and
trading in high
molecular chemical
products, mixed
solvents and paints
Hang Cheung (W.S.) i L&l — 1ET 100% REER

Limited

Western Samoa Ordinary — US$|

Investment holding



ERICTEEBRAT YIP'S CHEMICAL HOLDINGS LIMITED

%8| &M
NOTES TO THE FINANCIAL STATEMENTS
BE_EE=F=H=1—HILEE For the year ended 3Ist March, 2003

28. TEMIE/AT (%) PRINCIPAL SUBSIDIARIES (Cont'd)

i/ ERTRE/ 158
sEfmeRs AMEALEIE fEiGEn
Place of Nominal value Attributable
UN=1E21 incorporation/ of issued capitall equity interest ~EEXT
Name of company registration registered capital of the Group Principal activities
DIRRBRAT EERUHE LElk — 1ET 100% RERK
Hercules Tech Limited British Virgin Ordinary — US$1 Investment holding
Islands
NIERERAT &2 L@k — 287 100% RERK
Hercules Tech Limited Hong Kong Ordinary — HK$2 Investment holding
NIEREDF EM) REARLHE EXER — 100% HENEERH
BRAT — BENERR 1,000,000/ 7T Manufacture of and
Hercules Tech Polymer People’s Republic Capital contribution — trading in paints
(Huizhou) Limited of China HK$1,000,000
— wholly-owned

foreign enterprise

103

EBEAERR (KhE) B LR — 149,66587C 100%* BEER
BIRAT (BIBRHFITEEZR  Hong Kong Ordinary — HK$149,665 Investment holding
(KHE) BRAT) EER — 33587T
Hong Kong Bauhinia Paints Deferred - HK$335

Manufacturing (Greater China)
Company Limited (formerly
known as Bauhinia Paints
Manufacturing (Greater China)
Company Limited)

BBAEIXBRAT hEAREAE EXER — 100% HENEERESAE
Hui Yang Da Chang — BENERR 15,000,000;& 7T R%H
Industrial Limited People’s Republic Capital contribution — Manufacture of and
of China HK$15,000,000 trading in mixed
- wholly-owned solvents and paints

foreign enterprise

IFHRECIERBRAT EARHAE EXER — 60% BENEEERRE
Jiangmen Handsome Chemical — BEREEE 20,000,000/&7T Manufacture of and
Development Ltd. People’s Republic Capital contribution — trading in raw
of China HK$20,000,000 solvents

- equity joint venture
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ERIETEEBRAT YIP'S CHEMICAL HOLDINGS LIMITED

%W E N
NOTES TO THE FINANCIAL STATEMENTS
BE_SE=F=H=1—HILEE For the year ended 3Ist March, 2003

28. X EMIE/AT % PRINCIPAL SUBSIDIARIES (Cont'd)

Wi/ ERTKRE/ T5E
stz itEACEIE fEfbEm
Place of Nominal value Attributable
yN=1E=4 incorporation/ of issued capitall equity interest
Name of company registration registered capital of the Group
IPIXHAERmBERAT hEAREAE ETER — 60%
Jiangmen Thansome Solvents — BENERR 20,000,000/ 7T
Production Ltd. People’s Republic Capital contribution —
of China HK$20,000,000
— wholly-owned
foreign enterprise
Primer Limited PufERE LZElk — 1ET 100%
Western Samoa Ordinary — US$|
Prophet Investments Limited TBRUHE LBl — I1ET 100%
British Virgin Ordinary — US$|
Islands
XEEGEBHERAT E ARHAE BEXER — 100%
Tianjin Best Lubricant — BENELER 1,000,000 7T
Blending Co., Limited People’s Republic Capital contribution —
of China HK$1,000,000
- wholly-owned
foreign enterprise
TM Holding Limited RBRUHE L@l — 18T 100%
British Virgin Ordinary — HK$ |
Islands
EREE (5B BRAT BB LB —20087T 100%*
Yip’s H.C. (Holding) Hong Kong Ordinary - HK$200
Limited JERE —500/87T
Deferred - HK$500
EXLT (BB BRAT E AR AN BAER — 250000057 93.5%
Yip’s Chemical (Shanghai) — BENETEX Capital contribution -
Co., Limited People’s Republic US$2,500,000
of China
— wholly-owned

foreign enterprise

TEEH

Principal activities

RENEEERAT

Manufacture of and
trading in raw
solvents

REEK

Investment holding

REEK

Investment holding

HEREERHEH
Em

Manufacture of and
trading in lubricant
products

STl

Holding of trade-mark

RERRRIEHRE
Investment holding and
provision of services

RENEERLAL
R&H

Manufacture of and
trading in paints and
mixed solvents



ERICTEEBRAT YIP'S CHEMICAL HOLDINGS LIMITED

M358 M
NOTES TO THE FINANCIAL STATEMENTS
BE_EE=F=H=1—HILEE For the year ended 3Ist March, 2003

28. TEMIE/AT (& PRINCIPAL SUBSIDIARIES (Cont'd)

ML/ B&1TRE/ 158
LR ifMErCEE fEiaEn
Place of Nominal value Attributable
yNSIE= incorporation/ of issued capital/ equity interest ~FEEFF
Name of company registration registered capital of the Group Principal activities
Yip’s Hang Cheung RERUES L@ — 500/E7T 100% REER
(Holdings) BVI Ltd. British Virgin Ordinary — HK$500 Investment holding
Islands
ERHEBRAT 55 L@ — 20087T 100% EEHEREHER
Yip’s Ink and Chemicals Hong Kong Ordinary - HK$200 Trading in inks and
Company Limited related products
ERNHE (58 BRAT &8 L&l — 287 100% REER
Yip’s Ink & Chemicals Hong Kong Ordinary — HK$2 Investment holding
(Group) Limited
ERHE (B8) BRAT hE A RHEAE EXER — 100% BENEERER
Yip’s Ink & Chemicals — BENELR 1,000,000557T TR EmR 105
(Shanghai) Company People’s Republic Capital contribution — Manufacture of and
Limited of China US$1,000,000 trading in inks and
— wholly-owned related products

foreign enterprise

REBE (RU) BRAT  HEAREAE BARR — 100% RHNEEHER
(FIEARLRRERET — BESIERE 26,000,000/ 7T HEAEmR
BIRAE) People’s Republic Capital contribution - Manufacture of and
Yip’s Ink & Chemicals of China HK$26,000,000 trading in inks and
(Zhongshan) Company — wholly-owned related products
Limited (formerly known foreign enterprise

as Zhong Shan Yau Seng
Petrochemical Limited)

* FEHAEEFFEELERGHEENE.  *  The deferred shares, which are not held by the Group, carry no right to

BRENFMNANGREAESZESE dividend or to receive notice of or to attend or vote at any general meeting
bb’/%/f/7$£x‘ 7ﬁ§$7t HEB LR of the company. On a winding-up, the holders of the deferred shares are
F o BRI MEZERFEA (A] entitled out of the surplus assets of the company to a return of capital
rEE) BEL ?J?J‘E'i%_z/ﬁgf FRi0= paid up on the non-voting deferred shares but only when holders of ordinary
172 &7+£100,000,000,000;E 7T - Al shares, namely, the Group, have received in full the return of capital paid
ELERDITEBA T BEER L SRR on them and, in aggregate, a total sum of HK$100,000,000,000.
BEHERSMBERZERERDZ
TZEX -

o SN G #EFBauhinia Paints  **  As the Company controls the composition of the board of directors of Bauhinia
(Thailand) Manufacturing Limited EF & <~ Paints (Thailand) Manufacturing Limited, this company is treated as a
AR MR TR DL KB subsidiary of the Company.

=




ERIETEEBRAT YIP'S CHEMICAL HOLDINGS LIMITED

%W E N
NOTES TO THE FINANCIAL STATEMENTS
BE_SE=F=H=1—HILEE For the year ended 3Ist March, 2003

28. TEMIE/AT & PRINCIPAL SUBSIDIARIES (Cont'd)

PRYip’s Hang Cheung (Holdings) BVI  Except for Yip’s Hang Cheung (Holdings) BVI Ltd. which is held
Led. AR RS EEFEN » FIEEE  directly by the Company, all other subsidiaries are indirectly held.
MEATIIREEEE c BRI EZE  All subsidiaries operate principally in their respective places of

X755 —ENSINEREASY - FTEMIE/ZY  incorporation / registration unless specified otherwise under the
SESEXMEIIREZEMIL 5 heading “Principal activities”.
ffit iz thiE o

ERAVIAEB CHEB/TJIESF The above table lists the subsidiaries of the Group which, in the
NEXENEBEENEESEZE  opinion of the directors, principally affected the results or assets
EWEBANT - ESRAIEEMKIE  or liabilities of the Group. To give details of other subsidiaries would,

REZFBERERTIERE - in the opinion of the directors, result in particulars of excessive
length.

SMBAER_EE=F=H="1T— None of the subsidiaries had any loan capital subsisting at 3Ist March,

HEtEAEOREEEQEESE 2003 or at any time during the year.

Ko
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