Notes to the Accounts BEFENIE:

ORGANISATION AND PRINCIPAL
ACTIVITIES

Fujikon Industrial Holdings Limited (“the Company”) was
incorporated in Bermuda on 2 February 2000 as an
exempted company under the Companies Act 1981 of
Bermuda (as amended). Its shares have been listed on
The Stock Exchange of Hong Kong Limited since 11 April
2000. The Company's Directors consider Acoustic Touch
Limited, a company incorporated in the British Virgin

Islands, to be the ultimate holding company.

The Company is an investment holding company. Its
subsidiaries are principally engaged in the design,
manufacture, marketing and trading of electro-acoustic
products, accessories and other electronic products and

property holding.

PRINCIPAL ACCOUNTING POLICIES

The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong
and Statements of Standard Accounting Practice
("SSAPs") issued by the Hong Kong Society of
Accountants. Principal accounting policies are summarised

below:

(a) Basis of measurement

The accounts have been prepared on the historical
cost basis, except for land and buildings and other
investments which are carried at revalued amounts

(see Notes 2.k and 2.1).
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e Fujikon Industrial Holdings Limited

Notes to the Accounts BEFENiE:

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(b)

(c)

Basis of consolidation

The consolidated accounts include the accounts of
the Company and its subsidiaries (together “the
Group”). The results of subsidiaries acquired or
disposed of during the year are included in the
consolidated profit and loss account from the date
of acquisition or up to the date of disposal. The
equity and net income attributable to minority
shareholders’ interests are shown separately in the
balance sheet and profit and loss account,
respectively. Significant intra-group transactions
and balances have been eliminated on

consolidation.

Adoption of new/revised Statements of
Standard Accounting Practice

With effect from 1 April 2002, the Group adopted
the following SSAPs issued by the Hong Kong

Society of Accountants:

SSAP1 (revised):

Presentation of financial statements
SSAP11 (revised):

Foreign currency translation
SSAP15 (revised):

Cash flow statements
SSAP34:

Employee benefits

The adoption of the above new/revised SSAPs had
no material effect on the Group’s accounts except
that certain presentational changes have been
made upon the adoption of SSAP 1 (revised)
“Presentation of financial statements” and SSAP

15 (revised) “Cash flow statements”.

The 2002 comparative figures presented herein
have incorporated the effect on the adoption of

the new/revised SSAPs.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(d)

(e)

(f)

Subsidiaries

Subsidiaries are those entities in which the
company, directly or indirectly, controls more than
one half of the voting power; has the power to
govern the financial and operating policies; to
appoint or remove the majority of the members of
the board of directors; or to cast majority of votes
at the meetings of the board of directors. In the
Company'’s accounts, investment in subsidiaries is
stated at cost less impairment loss, while income
from subsidiaries is recorded to the extent of

dividends received or receivable.

Equity joint ventures

An equity joint venture is a joint venture in which
the partners’ capital contributions and profit
sharing ratios are defined in the joint venture
agreement. The Group's investments in equity joint
ventures are accounted for as subsidiaries if the
Group is able to govern and control the financial
and operating policies of the joint venture. If the
Group can only exercise significant influence over
the equity joint venture, such joint venture is

accounted for as an associate.

Turnover and revenue recognition

Turnover consists of the net invoiced value of
merchandise sold after allowances for discounts

and returns, and rental income.
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e Fujikon Industrial Holdings Limited

Notes to the Accounts BEFENiE:

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(f)

(9)

Turnover and revenue recognition (Continued)

Revenue is recognised when the outcome of a
transaction can be measured reliably and when it
is probable that the economic benefits associated
with the transaction will flow to the Group. Sales
revenue is recognised on the transfer of risks and
rewards of ownership, which generally coincides
with the time when the goods are delivered to
customers and title has passed. Rental income is
recognised on a straight-line basis over the period
of the relevant leases. Management fees are
recognised when management services are
rendered. Interest income is recognised on a time
proportion basis that takes into account the

effective yield on the assets.

Taxation

Individual companies within the Group provide for
profits tax on the basis of their profits for financial
reporting purposes, adjusted for income and
expense items which are not assessable or

deductible for profits tax purposes.

Deferred taxation is provided for under the liability
method, at the current tax rate, in respect of
significant timing differences between profit as
computed for taxation purposes and profit as stated
in the accounts, except when it is considered that
no liability will arise in the foreseeable future.
Deferred tax assets are not recognised unless the
related benefits are expected to crystallise in the

foreseeable future.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(h)

(i)

Research and development expenditures

Research expenditures are written off as incurred.
Development expenditures are charged against
income in the period incurred except for those
incurred for specific projects which are deferred
where recoverability can be foreseen with
reasonable assurance and where they comply with
the following criteria: (i) the product or process is
clearly defined and the costs attributable to the
product or process can be separately identified and
measured reliably; (i) the technical feasibility of
the product or process can be demonstrated; (iii)
there is an intention to produce and market, or
use, the product or process; (iv) the existence of a
market for the product or process or, if it is to be
used internally rather than sold, its usefulness can
be demonstrated; and (v) adequate resources exist,
or their availability can be demonstrated, to
complete the project and market or use the product
or process. Capitalised development expenditures
are amortised on a straight-line basis over the
estimated useful life in which the related products
are expected to be sold, starting from the
commencement of sales, or the processes are

expected to be used.

Employee benefits
(i) Employee leave entitlements

Employee entitlements to annual leave and
long service leave are recognised when they
accrue to employees. A provision is made for
the estimated liability for annual leave and
long service leave as a result of services
rendered by employees up to the balance

sheet date.
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e Fujikon Industrial Holdings Limited

Notes to the Accounts BEFENiE:

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

(i) Employee benefits (Continued)

(i)

(i)

(iii)

Employee leave entitlements (Continued)

Employee entitlements to sick leave and
maternity leave are not recognised until the

time of leave.

Profit sharing and bonus plans

The expected cost of profit sharing and bonus
payments are recognised as a liability when
the Group has a present legal or constructive
obligation as a result of services rendered
by employees and a reliable estimate of the

obligation can be made.

Liabilities for profit sharing and bonus plans
are expected to be settled within 12 months
and are measured at the amounts expected

to be paid when they are settled.

Pension obligations

The Group operates a number of defined
contribution plans in Hong Kong and
Mainland China, the assets of which are
generally held in separate trustee -
administered funds. The pension plans are
generally funded by payments from
employees and by the relevant Group

companies.

The Group's contributions to the defined
contribution retirement scheme are expensed

as incurred.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(i)

(k)

Borrowing costs

Borrowing costs that are directly attributable to
the acquisition, construction or production of an
asset that takes a substantial period of time to
prepare for its intended use or sale are capitalised
as part of the cost of that asset at rates based on
the actual cost of the specific borrowings. All other
borrowing costs are recognised as an expense as

incurred.

Property, machinery and equipment and
depreciation

Machinery and equipment are stated at cost less
accumulated depreciation and accumulated
impairment loss. Leasehold land and buildings are
stated at cost or valuation less accumulated
depreciation and accumulated impairment loss.
Major expenditures on modifications and
betterments of property, machinery and equipment
which will result in future economic benefits are
capitalised, while expenditures on maintenance and
repairs are expensed when incurred. Depreciation
is provided on a straight-line basis to write off the
cost or the revalued amount less estimated residual

value of each asset over its estimated useful life.

Construction-in-progress represents factories and
office buildings under construction and machinery
and equipment pending installation. It is stated at
cost less accumulated impairment loss. Cost
includes the original cost of land, construction
expenditures incurred, machinery and related
installation costs, and other costs attributable to
the construction of the buildings. No depreciation
is provided in respect of construction-in-progress

until the construction work is completed.
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e Fujikon Industrial Holdings Limited

Notes to the Accounts BEFENiE:

2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

(k)

Property, machinery and equipment and
depreciation (Continued)

The annual rates of depreciation are as follows:

2% (lease term)
2.5% to 8'3%
Machinery and moulds 30%

Furniture and equipment 20% to 30%
Motor vehicles 30%

Leasehold land

Buildings

Leasehold land and buildings are subject to
independent valuations on a regular basis, with
the last valuation performed on 31 January 2000.
During the year, the Directors review the carrying
value of leasehold land and buildings and
adjustment is made where in the Directors’ opinion
there has been a material change in value. Any
increase in valuation of leasehold land and
buildings is credited to the property revaluation
reserve; and any decrease is firstly offset against
any earlier increase in valuation in respect of the
same land and buildings and is thereafter charged

to the profit and loss account.

At each balance sheet date, both internal and
external sources of information are considered to
assess whether there is any indication that assets
included in properties under construction, other
properties and other fixed assets are impaired. If
any such indication exists, the recoverable amount
of the asset is estimated and where relevant, an
impairment loss is recognised to reduce the asset
to its recoverable amount. Such impairment losses
are recognised in the profit and loss account except
where the asset is carried at valuation and the
impairment loss does not exceed the revaluation
surplus for that same asset, in which case it is

treated as a revaluation decrease.
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

(k)

)

Property, machinery and equipment and

depreciation (Continued)

Gains or losses on disposal of property, machinery

and equipment are recognised in the profit and

loss account based on the net disposal proceeds

less the carrying amount of the assets, with

previously recognised revaluation surpluses

transferred from property revaluation reserve to

retained profit.

Investment in securities

I.

Held-to-maturity securities

Held-to-maturity investments are investments
in debt securities which the Group has the
expressed intention and ability to hold to
maturity. They are carried at amortised cost

less any provision for impairment in value.

The carrying amounts of held-to-maturity
securities are reviewed at each balance sheet
date to assess the credit risk and whether
the carrying amounts are expected to be
recovered. Provisions are made when the
carrying amounts are not expected to be
recovered and are recognised as an expense

in the profit and loss account.

Provisions against the carrying value of held-
to-maturity securities are reversed to the
profit and loss account when the
circumstances and events that led to the
write-downs or write-offs cease to exist and
there is persuasive evidence that the new
circumstances and events will persist for the

foreseeable future.
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e Fujikon Industrial Holdings Limited

Notes to the Accounts BEFENiE:

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

() Investment in securities (Continued)

i.

Held-to-maturity securities (Continued)

Upon disposal or transfer of held-to-maturity
securities, any profit or loss thereon is

accounted for in the profit and loss account.

Investment securities

Investments in debt (other than held-to-
maturity securities) and equity securities
which are intended to be held for an
identified long-term purpose on a continuing
basis, are classified as investment securities
and are included in the balance sheet at cost

less any provision for impairment in value.

The carrying amounts of investment securities
are reviewed at each balance sheet date to
assess whether the fair values have declined
below the carrying amounts. When such a
decline has occurred, the carrying amounts
are reduced and the reduction is recognised
as an expense in the profit and loss account
unless there is evidence that the decline is

temporary.

Provisions against the carrying value of
investment securities are reversed to the
profit and loss account when the
circumstances and events that led to the
write-downs or write-offs cease to exist and
there is persuasive evidence that the new
circumstances and events will persist for the

foreseeable future.

Upon disposal or transfer of investment
securities, any profit or loss thereon is

accounted for in the profit and loss account.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(1

(m)

Investment in securities (Continued)
iii. ~ Other investments

Securities other than investment securities
or held-to-maturity securities are classified
as other investments and are carried at fair
value in the balance sheet. Any unrealised
holding gain or loss on other investments is
recognised in the profit and loss account in

the period when it arises.

Upon disposal or transfer of other
investments, any profit or loss thereon is

accounted for in the profit and loss account.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost includes costs of raw
materials calculated using the weighted average
method of costing and, in the case of work-in-
progress and finished goods, also direct labour and
an appropriate proportion of production overheads.
Net realisable value is calculated based on
estimated selling price in the ordinary course of
business, less further costs expected to be incurred
to completion and disposal. Provision is made for
obsolete, slow-moving or defective items where

appropriate.
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e Fujikon Industrial Holdings Limited

Notes to the Accounts BEFENiE:

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(m)

(n)

(0)

Inventories (Continued)

When inventories are sold, the carrying amount of
those inventories is recognised as an expense in
the period in which the related revenue is
recognised. The amount of any write-down of
inventories to net realisable value and all losses of
inventories are recognised as an expense in the
period in which the write-down or loss occurs. The
amount of reversal of any write-down of
inventories, arising from an increase in net
realisable value, is recognised as a reduction in
the amount of inventories recognised as an expense

in the period in which the reversal occurs.

Accounts receivable

Provision is made against accounts receivable to
the extent they are considered to be doubtful.
Accounts receivable in the balance sheet are stated

net of such provision.

Cash and cash equivalents

Cash and cash equivalents are carried in the
balance sheet at cost. For the purposes of the cash
flow statement, cash and cash equivalents comprise
cash on hand, deposits held at call with banks,
cash investments with a maturity of three months
or less from date of investment and bank

overdrafts.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(p)

(q)

Provisions

A provision is recognised when there is a present
obligation, legal or constructive, as a result of a
past event and it is probable (i.e. more likely than
not) that an outflow of resources embodying
economic benefits will be required to settle the
obligation, and a reliable estimate can be made of
the amount of the obligation. Provisions are
reviewed regularly and adjusted to reflect the
current best estimate. Where the effect of the time
value of money is material, the amount of a
provision is the present value of the expenditures

expected to be required to settle the obligation.

Contingent liabilities and contingent
assets

A contingent liability is a possible obligation that
arises from past events and whose existence will
only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events
not wholly within the control of the Group. It can
also be a present obligation arising from past
events that is not recognised because it is not
probable that outflow of economic resources will
be required or the amount of obligation cannot be

measured reliably.

A contingent liability is not recognised but is
disclosed in the notes to the accounts. When a
change in the probability of an outflow occurs so
that outflow is probable, they will then be

recognised as a provision.
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e Fujikon Industrial Holdings Limited

Notes to the Accounts BEFENiE:

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(q)

(r)

(s)

Contingent liabilities and contingent
assets (Continued)

A contingent asset is a possible asset that arises
from past events and whose existence will be
confirmed only by the occurrence or non-occurrence
of one or more uncertain events not wholly within

the control of the Group.

Contingent assets are not recognised but are
disclosed in the notes to the accounts when an
inflow of economic benefits is probable. When

inflow is virtually certain, an asset is recognised.

Operating leases

Operating leases represent those leases under
which substantially all the risks and rewards of
ownership of the leased assets remain with the
lessors. Rental payments under operating leases
are charged to the profit and loss account on a
straight-line basis over the period of the relevant

leases.

Foreign currency translation

Individual companies within the Group maintain
their books and records in the primary currencies
of their respective operations ("functional
currencies”). In the accounts of the individual
companies, transactions in other currencies during
the year are translated into the respective
functional currencies at the applicable rates of
exchange prevailing at the time of the transactions.
Monetary assets and liabilities denominated in
other currencies are translated into the respective
functional currencies at the applicable rates of
exchange in effect at the balance sheet date.
Exchange gains and losses are dealt with in the
profit and loss accounts of the individual

companies.
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BE FREGTELEFAREZEHE
BNz —IBIA ERFEEARREMH
BEDMRE °

KREETTHER  ERBAIREEE
BRMARRR B M ERE - S0
BEERRAR - AIGHEAR/EE -

ReEMEQ
REMWEHEEERB RIS D
2 B Ko [0 SR AT Py HE AR A AR 2 AT o
REBHZBERXIABRERE
PAEB A BRERME -

SN ]E

AEEBE TS AR ZKRE RixH
EEEBZERAEE (ML) &
BeoERRRKREME - FARE
MEBET IR IR ERZE
FEXBEREBIEER - SN
AECEREENAEREERZE
REXRENSEBDEES - EXLA
BHFARRBIZEER -



2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(s)

(t)

Foreign currency translation (Continued)

The Group prepares consolidated accounts in Hong
Kong dollars. For the purpose of consolidation,
assets and liabilities of subsidiaries with functional
currencies other than Hong Kong dollars are
translated into Hong Kong dollars at the applicable
rates of exchange in effect at the balance sheet
date and income and expense items are translated
at the average applicable exchange rates during
the year. Exchange differences arising from such
translations are dealt with as movements of
cumulative foreign currency translation

adjustments.

Segments

In accordance with the Group's internal financial
reporting the Group has determined that business
segments be presented as the primary reporting
format and geographical as the secondary reporting

format.

Unallocated costs represent corporate expenses.
Segment assets consist primarily of fixed assets,
inventories, receivables and operating cash, and
mainly exclude investments in securities. Segment
liabilities comprise operating liabilities and exclude
items such as taxation and certain corporate
borrowings. Capital expenditure comprises

additions to property, machinery and equipment.

In respect of geographical segment reporting, sales
are based on the location where merchandise is
delivered. Total assets and capital expenditure are

where the assets are located.

2.

FESHEE #)

(s)

()

SNS]E (&)
AEBERBRZEERBNETTE -
MEEAREME - MERRIAEITIA
SNZTRE BB BEZEERAENRR
RERERZEXRBRERET MK
XA B AR 2 2 1958 A B =ik
BERABT - MELZEREZRGIIE
RIEIEBREHREZEY -

7 8B
REAEE AP EEE - AEE
REAEBOBREEZ2HRILA - it

EHMAARELBIR -

ANBEKRABEERT - DHEET
ZERETEE  FE BEHER
&

BETZEREERE  TREMR
ERETEXBESHEE - EAMX
X BWMRBEMZAE -

RROBERMS - WEDHRE®
MEMERE - EERBEAFI AR
TR EEMAEMBEIRE
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e Fujikon Industrial Holdings Limited

Notes to the Accounts BEFENiE:

3. RELATED PARTY TRANSACTIONS 3. BAEREAXRS
Parties are considered to be related if one party has the WME—HAEEN(BEELHE) BHE—7
ability, directly or indirectly, to control the other party or Y AIIES — A EH B 7 A8 & 2 R TE R AT
exercise significant influence over the other party in BERTENE  AIWSIEREHEE i
making financial and operating decisions. Parties are also ERHZHRAZEFISIHARAERTE - THE
considered to be related if they are subject to common WA HE

control or common significant influence.

(@) The Group had the following significant (@ AEEHBASEZFAUTZEE
transactions with related parties: 5
Name of related party/nature of transaction 2003 2002
BERHam/ RHME “EE=F —ETC
HK$'000 HK$'000
TET TET
The Bright Printing Press and Paper St AR ED 3 4T m
Products Limited (i) BR2A()
- Purchases of merchandise from the Group —RAASEBEER 4 77
- Sales of merchandise to the Group —AEEEBEEER 7,780 7,842
First Success Technology Limited (i) HEERBRER DA
~ Rent paid/payable by the Group — AEEER/ENAS 805 821
— Management fees earned by the Group —ARERMCERER 120 120
JPR Travel Services Limited (ii) SRR B IR B2 A R 2 R (i)
— Travelling expenses paid/payable by the Group — AEKEE/ENRABER 441 691
Yuyao Shun-Tai Telecommunication Material RkRAEAEM
Company Limited (i) BIR 2 F (i)
— Sales of fixed assets and inventories to the Group —MAEEHEATEERTER - 9,949
— Purchases of merchandise from the Group —REEEBEER - 3,891
— Sales of merchandise to the Group —MAREHRERR - 11,979
- Rent paid/payable by the Group — A%E8E /B HEE 478 -
Wong, Hui & Co., Solicitors (iv) mAF AR (v)
- Legal fees paid/payable by the Group — KEBE/ERERER 66 69
Imaginative Design Operation Limited (v) Imaginative Design Operation Limited (v)

- Purchases of merchandise from the Group —MAEEBEERR 153 283




3.

RELATED PARTY TRANSACTIONS (Continued)

(@) The Group had the following significant

transactions with related parties: (Continued)

Notes :

(i) The Bright Printing Press and Paper Products
Limited is 3% owned by an unrelated party. The
remaining 97% is beneficially owned by Mr. Yeung
Chi Hung, Johnny, Mr. Yuen Yee Sai, Simon and
Mr. Chow Man Yan, Michael, directors of the
Company, who also own First Success Technology
Limited.

(ii)  JPR Travel Services Limited is beneficially owned
by the spouse of Mr. Tsang Yiu Wah, a director of
the Company.

(iii)  Yuyao Shun-Tai Telecommunication Material
Company Limited ("YSTTMCL") was 30%
beneficially owned by the minority shareholder of
Ningbo Fusion Electrical Material Company Limited
("NFEMCL"), a subsidiary of the Company, while

the remaining 70% was owned by an unrelated

party.

(iv)  Mr. Che Wai Hang, Allen, an independent non-
executive director of the Company, is a partner of

Wong, Hui & Co., Solicitors.

(v)  Imaginative Design Operation Limited is 30%
owned by Dr. Lui Ming Wah, a non-executive
director of the Company, and 12% owned by his
son. It is 39.2% beneficially owned by the

executive directors of the Company.

In the opinion of the Company’s Directors, the above
related party transactions were conducted in the usual
course of business of the Group and on normal

commercial terms.

(b) As at 31 March 2003, YSTTMCL had provided a
guarantee of approximately HK$1,887,000 (2002:
Nil) to a bank to secure the banking facilities of a

subsidiary of the Group.

3.

() AEBEBEZETEATZER
% .

(i) AR AEIB A mERAR A F b
BB A LTHEA3%  HBR7%HEAR
AEELEHEE  RMALER
BAXCEEBERER  MESITE
B EMZERAF -

(i) BWEBREERAFAHBARAESE
DRELECREBERES -

(i) ABEABMEMBRAA([2%E
B BARRQAIMNE A B EE S 5%
BEMBBERAR([ZERER]) 2
PHBRREZEA30% - H#HR70%
Al EREALTHSE -

(iv) ARABZBUFEATEEHRERER
EREHEMITZAEBA -

(v)  Imaginative Design Operation Limited
HARRFRTEERAEFT LN
HF 5B #HH30%K%12% + I B &
NEIMITEEFERHEF39.2% °

RARFIESRE FBESARSIIE
REBHFEEBBRRUA—REEEIE
7 o

b) =TT=F=A=+—80 ' %AETM
MR TR 491,887,000 L (ZZEF
—EE) CERNEAREENE R
AIERRITREE -
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e Fujikon Industrial Holdings Limited

Notes to the Accounts BEFENiE:

3. RELATED PARTY TRANSACTIONS (Continued) 3. BAE

(c) Included in accruals and other payables are (c)
amounts due to a minority shareholder of a
subsidiary of approximately HK$3,557,000 (2002:
HK$5,450,000). These balances are unsecured, non-
interest bearing and without pre-determined

repayment terms.

BHERG (&)

JE 5 Ko ELAth FE A< FRIB B 3E FE T BT BB &
A B R 2 F0IE £93,557,0000% 7T
ZEZTZF :5450,00087T) c % E
REREEAREE  EEETEN
Hj o

4.  TURNOVER AND REVENUE 4. EXFEREA
Analysis of turnover and revenue in the consolidated BEBRRAZEERARKRADHAT

profit and loss account is as follows:

2003 2002

—E2E=HF —EET-F

HK$'000 HK$'000

FHT FET

Sales of merchandise EmiHE 485,556 506,292
Rental income He WA 189 190
Turnover =3 485,745 506,482
Management fees (Note 3.a.) EEBR (fit3a) 120 120
Interest income B A 2,975 3,688
Total revenue ONE 488,840 510,290




PROFIT BEFORE TAXATION

5. BRBEANEF

Profit before taxation in the consolidated profit and loss FEBERRANZBRRADFENER R A
account is stated after charging and crediting the NRZE=-=
following:
2003 2002
ZBB=F ZZE-F
HK$'000 HK$'000
TiEx THTL
After charging - Bink—
Provision for obsolete and slow-moving inventories RERRHFERE - 2,366
Depreciation of property, machinery and equipment nE BRRENZIHE 23,962 19,073
Less: Amounts included in research and development expenditures ~ J5 : BEENEREER ST 28 H (4,952) (4,728)
19,010 14,345
Provision for impairment in value of a long-term investment -BREGENERE 356 600
Provision for bad and doubtful debts REREE 8,497 1,494
Research and development expenditures REREERT 13,546 10,896
Staff costs (including directors' emoluments) (Note 6) BTER(BREEEMS) (M6 98,538 90,823
Less: Amounts included in research and development expenditures 5 : BEENEREER ST 28 H (1,151) (5,198)
91,387 85,625
Net loss on investments REZERTH 66 -
Net loss on disposal of property, machinery and equipment HENE  EHREEBRTE 850 -
Operating lease rental of premises NEZRERDAE 5,274 4,266
Royalty expense B EX 499 620
Interest on bank borrowings wholly repayable within five years BARAEN2YRECRIEENE 1,613 817
Net exchange loss MNEBETE 637 1175
Auditors' remuneration REMME 1,048 1,033
After crediting - BEA—
Rental income, less outgoings BRWA - H X 189 190
Interest income from RENTZHEHA
- held-to-maturity securities —BEIEES 1,118 178
— bank deposits — RITER 1,857 3,510
Net gain on disposal of property, machinery and equipment WENE  BRREVREFE - 71
Gain on disposal of a subsidiary HENB R kR - 265
Write-hack of provision for obsolete and slow-moving inventories ~ RE R A HEEAERR 6,592 -
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Q Fujikon Industrial Holdings Limited

Notes to the Accounts BEFENiE:

6. STAFF COSTS

Staff costs, including directors’ emoluments, consisted of: BET%H

2003 2002
—2T=F —TT-F
HK$'000 HK$'000
FBxT FHET
Wages and salaries TR E e 86,511 81,559
Unutilised annual leave ABAFR 533 566
Other staff benefits B8 THEF 9,145 6,651
Pension costs — defined contribution plans RAReXH — EEHNK
(Note 28) & &l (K7 5£28) 2,349 2,047
98,538 90,823
7. DIRECTORS’ AND SENIOR EXECUTIVES’ 7. EERERTHRAEHE
EMOLUMENTS
(a)  Details of emoluments paid/payable to the directors (@) ARABE /" BANZEEMSFE

of the Company are:

2003 2002

—g¥=F -TT-F

HK$'000 HK$'000

FHxT FET

Fees for executive directors WITEEZ2HE - -

Fees for non-executive directors FENITES Z2HE 600 600
Other emoluments for executive directors ~ #17%& & 2 H it il &

— Basic salaries and allowances — B RF e KEB 5,869 5,775

— Retirement contributions —RIR&HR 126 126

— Bonus * —fEAL* 1,650 2,820

8,245 9,321




7. DIRECTORS’ AND SENIOR EXECUTIVES’
EMOLUMENTS (Continued)

(a)

EERERITBRAEME (©)

Details of emoluments paid/payable to the directors (@ ARABE/EBENZEEMEFE -

of the Company are: (Continued) (&)

* The Company’s executive directors are entitled to * ARE|ZHITEERGR S ZTHEB
a discretionary bonus not exceeding 5% of the REEBBHR D BB R EmEER
Group’s consolidated profit after taxation and FTRIFEEMIER 28R F.Z5%
minority interests but before extraordinary items. ZEIETEAL ©

Benefits in kinds of approximately HK$4,636,000 T 25 #74,636,0008 T (T Z —

(2002: Nil) included the difference between the FoE)BEFAREEREE RN

aggregate amount of market prices at the date of TEERMBEARN cTEAEER

exercise of shares acquired and consideration paid EEMXNREBHEHCZESE - EXHE
by the directors under the option scheme during LEEW A TRIELEEDFE -
the year. Directors’ emolument as disclosed above

do not include such benefits in kinds.

No directors waived any emoluments during the FRN TERESHEEAMHE - FA

year. No incentive payment for joining the Group BESZ N ABNME T EMESEM

or compensation for loss of office was paid or AREE 7 ZEN N BBAHE -
payable to any director during the year.

Analysis of directors’ emoluments by number of REFABLWNEHBES H 2 EFMH

directors and emolument range is as follows: MW T -

2003 2002
—EEZF —TTC-F
Executive directors WITES
— Nil to HK$1,000,000 — £%1,000,0007% 7T - -
- HK$1,000,001 to HK$1,500,000 — 1,000,001 7T £ 1,500,000/ 7T 3 3
- HK$1,500,001 to HK$2,000,000 — 1,500,001 7T £ 2,000,000/ 7T - 3
- HK$2,000,001 to HK$3,000,000 —2,000,001% 7T Z 3,000,000/ 7T 3 -
Non-executive directors FHITE=S
- Nil to HK$1,000,000 — £2%1,000,0007% 7T 1 -
Independent non-executive directors BUERTES
— Nil to HK$1,000,000 — £%1,000,0007% 7T 2 3
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e Fujikon Industrial Holdings Limited

Notes to the Accounts BEFENiE:

7. DIRECTORS’ AND SENIOR EXECUTIVES’ 7.

EMOLUMENTS (Continued)

(b)  The five individuals whose emoluments were the (b)

highest in the Group for both years were all

directors and their emoluments are reflected in the

analysis above.

MERAEE DR
FoOREME oMW AR -

=0 3HT

ESRERITHRAEME (#)

ALERE

8. TAXATION 8. M
Taxation in the consolidated profit and loss account REEEEERRNZBIERRE -
comprised:
2003 2002
—EE=F —ET-F
HK$'000 HK$'000
FER FAT
Current taxation BN IE
— Hong Kong profits tax - BBNEN 5,654 11,099
— Mainland China enterprise income tax — NGB 502 2,534
6,156 13,633
Deferred taxation EIET IR
— Hong Kong profits tax - BABNEH (62) (138)
6,094 13,495

The Company is exempted from taxation in Bermuda until

March 2016.

Hong Kong profits tax has been provided for at the rate

of 16% (2002: 16%) on the estimated assessable profit

arising in or derived from Hong Kong.

TTF : 16%) o

ARRRPARERE BE-_T—KF
=AR/IL-

FERENERIDARBEELEXRREET L
AET R AFELEME - HER16% (=



TAXATION (Continued)

The Group's sino-foreign equity joint ventures and wholly
foreign owned enterprises established in Mainland China
are qualified as production enterprises established and
operated in Mainland China. They are subject to Mainland
China enterprise income tax at a rate of 27% or 33%.
However, they are exempted from enterprise income tax
and local income tax for two years starting from the first
year of profitable operations after offsetting prior years’
losses, followed by a 50% reduction in enterprise income
tax for the next three years. Chapter Media (Donggua)
Company Limited is subject to enterprise income tax at
the rate of 27%. Profits (Dongguan) Electric Products
Company Limited was entitled to tax exemption for the
period from 1 January 2002 to 31 December 2002 and is
subject to enterprise income tax at the rate of 15%
thereafter. Fujikon Acoustics (Suzhou) Limited, Ningbo
Fusion Electrical Material Company Limited and Full-
Sound (Dongguan) Electrical Products Limited were in a

loss position during the year.

PROFIT ATTRIBUTABLETO SHAREHOLDERS
The consolidated profit attributable to shareholders for
the year included a profit of approximately
HK$26,293,000 (2002: HK$38,126,000) dealt with in the

accounts of the Company.

BIE (&)
AEERPREBEAKLZPINEELE D
ERINEBECEOREEPRBAKL
REBIEZHERECZER - REERBE
27%K33% TR BEANDEMREH - A
- ABEZECEOEREEHENEFE
BEAFTHEHEEEELCEENFERMFE
MEeCEMEBFMAFMEH - £HE=
F - BEEEEMEHS0%IRE - P& (R
%) BF AR AIART E27%H I FEFT
BR-FR BF (R ERHRARA
AR T _F—A—HBE=-_TT=_F+
“A=T—BAIERRTIE - LBARN
EI5%BNEEMEE - FRN  ELEE
B (&M ARAR - BEREREEMBE
RARIREE (R Bt ERARRE
BB AR BE o

R 3R K& A& 2
FAZBRRELGERANBED

&) 8F B 71 #726,293,0008 T (Z T T =
38,126,000/ 7T ) & 7 ©
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e Fujikon Industrial Holdings Limited

Notes to the Accounts BEFENiE:

10. DIVIDENDS 0. RE
Dividends comprised: ’E B
2003 2002
—22=F —TERC-F
HK$'000 HK$'000
TER FTET
Dividends proposed/declared during the year FRNERE/TRZKRE
— Interim dividend of HK2.5 cents — HHREGRERRKR255L
(2002: HK2.5 cents) per ordinary share (ZZT 4 : 2.551) 8,990 8,990
Dividend proposed after year end FRERZZZRE
- Final dividend of HK4.5 cents — REREEFREBRASE
(2002: HK4.5 cents) per ordinary share (ZZZTZF - 455810 16,560 16,182
— Special dividend of nil (2002: HK3 cents) — Bk EEREBRZTEL
per ordinary share (Z2ZF : 3381) - 10,788
25,550 35,960
I1. EARNINGS PER SHARE 1. 8REF

The calculation of basic earnings per share for the year
ended 31 March 2003 is based on the consolidated profit
attributable to shareholders of approximately
HK$33,152,000 (2002: HK$56,423,000) and on the
weighted average number of 360,558,616 shares (2002:
359,600,000 shares) in issue during the year.

The calculation of diluted earnings per share for the year
ended 31 March 2003 is based on the consolidated profit
attributable to shareholders of approximately
HK$33,152,000 (2002: HK$56,423,000) and on the
weighted average number of 363,249,717 (2002:
360,882,565) shares in issue, after adjusting for the

effects of all dilutive potential shares.

HE-_ZTZT-"F=-"HA=+—HILFEER
ERBADHIBRERTEGREES EMNLD
33,152,000/ 7t (ZZE = — 4 : 56,423,000/%
L) RIBBEEFRNCSETRG 2 MEFHIH
360,558,616f% (== F — £ : 359,600,000
BR)FTE -

HE_ZTTE=F=-A=+—HILFEZSE
B 858 2 A Th IR B IR R G 4R & s A A
33,152,000/ 7T (ZZZ — 4 : 56,423,000/8
) RIBRBEBITRD ZMET AR
363,249,717/ (Z T & — £ : 360,882,565
B FE - WESAAEEERND 2 L EED



1. EARNINGS PER SHARE (Continued)

A reconciliation of the weighted average number of
shares used in calculating the basic earnings per share

and the diluted earnings per share is as follows:

1. BRER &)

AEEBREARRN &M EE 2N RA
ZRDMEFHEHEEMT

2003 2002
—EE=F —EETF
Number of Number of
shares shares
ignig 4= &t 21 8
Weighted average number of shares used in & TR E A &R R £ A
calculating basic earnings per share 2 W&t hn e S 19 B 360,558,616 359,600,000
Adjustment for potential dilutive effect MEARBEITEREZ B
in respect of outstanding share options e BEH AT 2,691,101 1,282,565
Weighted average number of shares used HER#BERNERA
in calculating diluted earnings per share Zﬁxfﬁ niETFHE 363,249,717 360,882,565
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e Fujikon Industrial Holdings Limited

Notes to the Accounts BEFENiE:

12. PROPERTY, MACHINERY AND EQUIPMENT 12. %~ WK BEM
(@)  Movements in property, machinery and equipment (@) W HEWESMZEZH (FE)N
(consolidated) were: ™o
Furniture
Land and Construction-  Machinery and Motor
buildings  in-progress and moulds equipment  vehicles Total

1 kR L2 B
i &4 IE  RKRE  R&# hE fat
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
TER TR TEx TEx TEx TR

Cost or valuation RAGMGE
Beginning of year £9) 12,437 5374 138,515 36,100 9,073 301,499
Translation adjustments AERE 998 51 215 10 5 1399
Additions LA 27,444 2,842 12,340 12,507 1,389 56,522
Transfer B 5,147 (5,147) - - - -
Disposals i - - (Le1t)  (191)  (1322) (10,966
End of year i3S 146,026 3120 149,399 40,744 9,165 348,454
Analysed as: - BTHAH - -
At cost KA 49,990 3120 149,399 40,744 9,165 252,418
At professional valuation in 2000 “ZRREEERE 96,036 - - - - 9,03
146,026 3120 149,399 40,744 9,165 348,454
Accumulated depreciation Z2RHNE
Beginning of year 1 16,423 - 106,865 23,841 1113 154,242
Translation adjustments hERE 139 - 9% 64 19 3N
Provision for the year EREE 3,09 - 15,566 4,197 1103 2396
Disposals e - - (1457)  (6639)  (1312)  (9.418)
End of year i 19,658 - 121,069 21,463 6,913 169,103
Net book value KHFE
End of year L3S 126,368 3120 28330 19,281 2250 179,351

Beginning of year 1) 9,014 5,374 31,650 12,259 190 147,257




12. PROPERTY, MACHINERY AND EQUIPMENT
(Continued)

(b)

The geographical location and tenure of land and

buildings are analysed as follows:

12. ¥% > BWRIB[H ()

(b)

T RBF 2B E RF RO T4
™

2003 2002
mt 2 33 —TTCF
HK$'000 HK$'000
TER TET
Hong Kong - held on leases BB —UTERE

between 10 to 50 years hA+FHEOFE 29,351 2,465

Mainland China — held on leases H N—UTFEZE
between 10 to 50 years ATEHOFE 97,017 93,549
126,368 96,014

Land and buildings of approximately
HK$78,818,000 (2002: HK$80,119,000) are stated
at open market value as at 31 January 2000 as
determined by Sallmanns (Far East) Limited, an

independent qualified valuer.

Land and buildings in Hong Kong are held under
medium-term leases on the basis of the rights of
extension provided by the New Territories Leases
(Extension) Ordinance. Approximately
HK$75,291,000 (2002: HK$76,488,000) of the land
and buildings in Mainland China are held under
land use rights for 50 years up to 2044.
Approximately HK$1,139,000 (2002: HK$1,167,000)
represents a parcel of land in Mainland China for
which the land use right is yet to be obtained and
approximately HK$2,247,000 (2002: HK$2,492,000)
represents buildings erected on a parcel of land in
Mainland China which is held under a lease for 12
years up to 2011. Approximately HK$18,340,000
(2002: HK$13,402,000) of the land and buildings
in Mainland China are held under land use rights

for 50 years up to 2050.

#)1878,818,0008 L (Z T = F :
80,119,0007% JT) 2 4 #h R AE F LA 37
BERGEMAM GER) BR AT
FER_ZTZETF-—A=+—RHZA
MmSEEBEAR -

LR BER 2 tih REFUAF BANR
B WHERBERR L (EH)
fe bl & ER o 2 X A W #E
75,291,000 ;T (= & T = &
76,488,0007% 7T ) 2 4 i & 18 5 J5 LA50
FLimERAESEE_TMHMEF - 4
B1,139,0008 T (ZEFT = F :
1,167,000/8 7T) 2 + b B 4§ — 18 L 3
AR B A A R S e AR 2 &
H o #9{E 2,247,000 L (Z 2T =
F : 2,492,000 7T) 2 B FN — I8
HEANEE-_ZT——FhEBR
2t MERFEERYE
18,340,000 T (Z T T = & :
13,402,0007% 7T ) 2 £t K2 4 =F BI| LA 50
FIMERARBEE_ZTLTF -
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e Fujikon Industrial Holdings Limited

Notes to the Accounts BEFENiE:

12. PROPERTY, MACHINERY AND EQUIPMENT
(Continued)
(b)  The geographical location and tenure of land and

buildings are analysed as follows: (Continued)

Had all land and buildings been carried at cost
less accumulated depreciation, the net book value
of the Group's land and buildings as at 31 March
2003 would have been approximately
HK$119,124,000 (2002: HK$89,743,000).

12. "% > BWRB[H (9

(b)

T REFZMIEME RFHRS M
™ (#)

5 AN EBATA L3 R A& F AR AR,
EE2BWEAR AIRZTZT=F=
A=+—B:2ECEFEENAR
119,124,000 T (Z 2 & = F
89,743,000 7T) °

() Analysis of construction-in-progress is as follows: (0 HEERIREDHTWT :
2003 2002
—EE=H e
HK$'000 HK$'000
FET FET
Land cost 4 Ho A AR - -
Construction expenditures BHEAE 3,120 5,374

3,120 5,374




LONG-TERM INVESTMENTS

Long-term investments (consolidated) comprised:

13. REKRE
FHKRE (KRE) B

2003 2002
“EE=H§ ZEECHE
HK$'000 HK$'000
THET FiET
Held-to-maturity securities FEIAES
— overseas listed investments, at cost — BN LEMERE BRI 9,997 7,401
— unlisted debt securities, at cost — FLTMEBESF  BRATIR 10,917 11,697
20,914 19,098
Investment securities BEES g
- unlisted shares, at cost — FETRE - BRI 1,000 1,000 H
Less: provision for impairment in value R ERE (1,000) (1,000) E
Z
Other investments HEui g
— unlisted investment, at cost —FETERE  BRATE 1,000 -
— unlisted investments, at market value — FLEWEE  RWEIE 16,163 7,798
17,163 7,798
38,077 26,896
Market value of listed held-to-maturity securities RENBLWEScTE 10,194 7,197




e Fujikon Industrial Holdings Limited

Notes to the Accounts BEFENiE:

14. INVESTMENT IN SUBSIDIARIES

4. RIMBLRBAZ2RE

In the Company's balance sheet, investment in EARBIZEEARBRT  RHEBRAZ
subsidiaries consisted of: KEBE -

2003 2002

—®®=f -—TE-F

HK$'000 HK$'000

TER FAT

Unlisted shares, at cost LA - AN S ER 139,000 139,000

Due from subsidiaries JE W BT |8 A B3R IR 114,542 109,128

253,542 248,128

The amounts due from subsidiaries are unsecured, non- EUHMBARIRERAEER £EREBA
interest bearing, and not repayable within one year. R—FREK -

The underlying value of the investment in subsidiaries is, RAABEERR  RMBARIZIREZE

in the opinion of the Company’s directors, not less than BEEMNMER-_ZZE=F=A=+—H2

the carrying value as at 31 March 2003.

FREE -



4. INVESTMENT IN SUBSIDIARIES (Continued) 4. RMBARIZKRE (&)
NR-ZTEE=F=-A=+—HzZ2HWBATH

BT

i

Details of the subsidiaries as at 31 March 2003 were:

Place of

incorporation/

Issued and
fully paid
share capital/

Percentage of equity
interest/voting
capital attributable
to the Group (iv)

operations registered capital KEBERA  Principal
Name TR BRTRBE HzE /EREE activities
= R B RE/SERBRE REZBEIHG) FTEEH
Charter Media Limited Hong Kong HK$3 100% Investment holding and
REERAR e 3BT trading of electro-
acoustic products and
accessories
REZBRLEBER
Ltttz &5
Chapter Media (Donggua) Mainland China HK$117,000,000 100% Manufacture of electro-
Company Limited (i) ] A 117,000,000% 7T acoustic products
RE(RE)ETF and accessories
BRERA() BEEMLMMHZ
Bk
Fujikon Industrial British Virgin Islands US$3,000 100% Investment holding
(BVI) Limited RBRZES 3,000% 7T REZRR
Fujikon Industrial Hong Kong Class A (non-voting) - Design, manufacture,
Company Limited Ak (iii) - HK$2,400,000 marketing and
EIREXERRA Al % {2 trading of electro-
(ERZER) acoustic products
(iii) — 2,400,000/ 7T and accessories
EEERRMAZR
A RE TS
ERES
Class B (voting) 100%

(iii) ~ HK$600,000
BR A% 17
(BERE)

(iii) — 600,0007% 7T
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e Fujikon Industrial Holdings Limited

Notes to the Accounts BEFENiE:

INVESTMENT IN SUBSIDIARIES (Continued)

Place of

incorporation/

Issued and
fully paid
share capital/

Percentage of equity
interest/voting
capital attributable
to the Group (iv)

4. RINBRRAZRE (&)

operations registered capital AEBERA  Principal
Name HMAL ERTRBE EE/BERER activities
=L e BRE/ZEMBRE REAZBESH(Y FEXER
Fujikon International Hong Kong HK$3 100% Investment holding and
Limited BB BT trading of transformers
ETRERAERAR and power adaptors
REZERNEESRR
BNBEEZES
Fujikon Packing Hong Kong HK$10,000 51% Manufacture and
Material Company N 10,0008 7T trading of
Limited packaging materials
EIRAENH BENHZHER
BRRA g5
Fujikon Precision Hong Kong HK$10,000 100% Manufacture and
Metal Products Limited BB 10,0007% 7T trading of precision
ErRREELeHEMm metal parts
BRERT RELekM s RiE
LkES
Profits (Dongguan) Mainland China HK$5,000,000 100% Manufacture of
Electric Products B B 5,000,000% 7T transformers and
Company Limited (i) power adaptors
BE(RR)EXHm FEENENEES
BRAF () ZRE
Score Merit Limited Hong Kong HK$2 100% Investment holding
HEBERAR BA 2B REEK
Maxchief Enterprises Hong Kong HK$150 100% Investment holding
Limited Bt 150/ 7T REEK

BELEXARRDA



INVESTMENT IN SUBSIDIARIES (Continued)

Place of

incorporation/

Issued and
fully paid
share capital/

Percentage of equity
interest/voting
capital attributable
to the Group (iv)

14. RMBRARZRE (&)

operations registered capital KEBERA  Principal
Name FMEL BRETRER BiE/ BRER activities
= F g RAE/GREE BREAZES{v) TEER
Fujikon Electrical Limited Hong Kong HK$3 100% Investment holding
EIREXERRA s 3BT REERK
Ningbo Fusion Electrical Mainland China US$2,500,000 70% Manufacture and
Material Company H ] A 2,500,000 7t trading of PVC beads,
Limited (ii) wires and cables
EREREENN PVCEREL - E5HTH
BRAF (i) hEERIRE
RES
Fujikon Technology Hong Kong HK$100,000 100% Investment holding
Limited B 100,000/ 7T RERRK
EIRNRAERRA
Fujikon Acoustics Mainland China US$2,250,000 100% Manufacture and trading
(Suzhou) Limited (i) e Al 2,250,000% 7T of electro-acoustic
ETREEEHMN) products and
B2 () accessories
EEEmRIH
HiERES
Full-Sound (Dongguan) Mainland China HK$5,000,000 100% Manufacture and trading
Electrical Products H ] A 5,000,000 7T of electro-acoustic
Limited (i) products and
BB (Rx) EREH accessories
B2 () EEEmRMHL
HWEREH
Smart Success British Virgin Islands us$100 100% Investment holding
Management Limited AEERES 100 7T REERK
Landbo Limited Hong Kong HK$100 100% Property holding
B 1007 7T NERE
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Notes to the Accounts BEFENiE:

14 INVESTMENT IN SUBSIDIARIES (Continued) 4. RMBRARI2KRE (&)

e Fujikon Industrial Holdings Limited

Notes : Hiat

() Chapter Media (Donggua) Company Limited, Profits () HEERR)EFERQAF B (R)E
(Dongguan) Electric Products Company Limited, Fujikon RYURERAF - 5LaBE G ER
Acoustics (Suzhou) Limited and Full-Sound (Dongguan) UNGIDS&=Y- 3¢ o)) %%@Eﬁﬁﬂﬁﬂiﬁ)\%
Electrical Products Limited are wholly foreign owned PRI AR 2B ERE - DRI
enterprises established in Mainland China to be operated BIFE_TZENFAHA - Tz(«%12¢i
for 15 years up to May 2009, 12 years up to January —ET-=—F—A8- —ff““%Sofﬁ;‘.&:_?ﬁ—
2012, 50 years up to March 2051 and 12 years up to FZARAKENFEZE_ZE—MFMEA -
April 2014, respectively.

(i) Ningbo Fusion Electrical Material Company Limited is a (i) =ZEEREEMBARARTIAA A
sino-foreign equity joint venture established in Mainland R 2 RINGEERERE  AIKEISFE
China to be operated for 15 years up to May 2015. —HERHA -

(iliy  Holders of Class A (non-voting) shares have no voting (iiiy AR (EBERZE)BROZHFBEATERE
rights, are not entitled to dividends unless the net profit o BEES KRS (BRIEQA AT i}ﬁ
of the company exceeds HK$900,000,000,000, and are 900,000,000,000/8 7T) + B 75 W I 4
not entitled to any distribution upon winding up unless EBEEMY K (RIEQRAED HIK
a sum of HK$900,000,000,000 has been distributed by 900,000,000,0005%7%Z§£IE%BH& (BRE
the company to holders of Class B (voting) shares. ) RMDIFEEAN) ©

(iv)  The shares of Fujikon Industrial (BVI) Limited are held (iv)  Fujikon Industrial (BVI) Limited .~ f% 5 F8 75
directly by the Company. The shares of other subsidiaries NEEERE HttM B AR ZRmAA
are held indirectly. HMERE -

None of the subsidiaries had any loan capital in issue at BHe - ET-—GF=-—B=+—HIFFE &

any time during the year ended 31 March 2003. £ 5ﬁ 2 N B AT RS R E A (T B 31T



I5.

INVENTORIES I5.

Inventories (consolidated) comprised:

2003 2002
—EER=F —EEF

HK$'000 HK$'000

FTET FHETT

Raw materials R 4 30,418 20,483
Work-in-progress £ & 12,801 12,485
Finished goods RIAK mm 22,084 15,514
65,303 48,482

As at 31 March 2003 and 2002, all inventories were

carried at net realisable value.

ACCOUNTS RECEIVABLE 16.

The Group grants credit periods to customers ranging
from 30 to 90 days. The ageing analysis of accounts

receivable (consolidated) is as follows:

FE W E =&
AEBSRTFTEFENTIBEEWBZZE
B o BN E K (5F8) 2B ITOT -

2003 2002

—EE=F —ET-F

HK$'000 HK$'000

FHB T FET

Current to 30 days EHIE30R 52,110 51,615
31 to 60 days 312 60H 4,029 4,702
61 to 90 days 612 90H 2,451 1,231
91 to 180 days 91£180H 8,425 2,591
67,015 60,139

Less: Provision for bad and doubtful debts 5 : RIER B & (9,797) (2,856)
57,218 57,283
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Notes to the Accounts BEFENiE:

7. OTHER INVESTMENTS

Other investments (consolidated) comprised:

17. HttRE
HiigE (RE) B8 -

2003 2002
—EB=fF —TE_F
HK$'000 HK$'000
FTER FAET
Listed equity securities outside BB ETARA
Hong Kong, at market value T ES AR 729 -
Unlisted investment, at cost FELEMIRE - RS ER - 1,537
729 1,537
18. CASHAND BANK DEPOSITS 18. BRERMBITHER
As at 31 March 2003, approximately HK$3,344,000 (2002: RZZEZ=F=A=+—H - 43,344,000

HK$5,872,000) of the Group's cash and bank deposits,
including pledged bank deposits, were denominated in
Chinese Renminbi, which is not a freely convertible
currency in the international market, the repatriation of

which is subject to foreign exchange control regulations

of Mainland China.

19. SHORT-TERM BANK LOANS

Short-term bank loans consisted of:

EHDEMRPTIRS] -

19. %_L \Hf gj_'}\
REHRTERBRIE -

BT (ZTZE 4 :5,872,0008 ) 2 K&
B3R e MRTEFX (BRSERRITENR
NARBREN - M ARBILIEFEET 5

ZERABRER  HAFAXHEEAI)N

Consolidated Company
) PN
2003 2002 2003 2002
—RB=F -TT-F C"BE=F _—TT_F
HK$'000 HK$'000 HK$'000 HK$'000
TET FET TET TR
Short-term bank loans - secured BHROTER-DHER 66,000 9,346 - -
Long-term bank loan, current portion REHRTEF - K HH

- unsecured (Note 22) —BEW (Ha£22) 3,281 - 3,281 -
69,281 9,346 3,281 -




19.

20.

21.

SHORT-TERM BANK LOANS (Continued) 19.

Short-term bank loans bear interest at rates ranging from
2.42% to 7.02% (2002: ranging from 5.31% to 5.85%).
Refer to Note 29 for details of the Group’s banking

RPRITER (#)
REBRTERZ EEXMLNERTNENSE
TETF  (53NERSSELSE) o A
BAAEERITEEFEF2HME29 -

facilities.
ACCOUNTS PAYABLE 20. BEHER
The ageing analysis of accounts payable (consolidated) ERER (GE) 2BREITIT
is as follows:
2003 2002
—2B=F —TT-F
HK$'000 HK$'000
FET FHET
Current to 30 days HHZE30R 49,686 36,175
31 to 60 days 312608 781 3,527
61 to 90 days 61Z=90H 276 3,018
91 to 180 days 91Z180H 288 6,551
51,031 49,271
DEFERRED TAXATION 21. EEBIE

Movements of deferred taxation (consolidated) were:

EERE () 28T

2003 2002

—ET=F —ETCF

HK$'000 HK$'000

FTET FET

Beginning of year F4 3,033 3,171
Write-back of net timing differences REFECED (62) (138)
End of year FIR 2,971 3,033

Deferred taxation represents the taxation effect of
accelerated depreciation of property, machinery and

equipment for taxation purposes.

EETIREYR - MR REM T EHIE
M fE 2 IR 3T 8 2 BAS AR E -
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Notes to the Accounts BEFENiE:

21.

22.

DEFERRED TAXATION (Continued)

There were no significant unprovided deferred tax
liabilities as at 31 March 2003. No deferred taxation on
the revaluation surplus of land and buildings was
provided because the revaluation does not constitute a
timing difference as the Group intends to hold the related

land and buildings for the long-term.

Deferred income tax assets are recognised for tax loss
carried forward to the extent that realisation of the
related tax benefit through the future taxable profits is
probable. The Group has unrecognised tax losses of
approximately HK$14,064,000 (2002: HK$8,753,000) to

carry forward against future taxable income.

LONG-TERM BANK LOAN

Long-term bank loan consisted of:

21, EEBE (47)

R-ZBZ=F=A=+—H IEEAK
BREECHRAAE BHAKEHRRYSA

AR L3 MAET - MO AR £ &
HEBLMMETEGEBEZRTEHRE -

ELEHBARABEER R ABBEE T AR

o MDA R] BE BB R R RF B s A = 3R AR BE
MEMm AR - ARETARGEE DR

RAFMBAZAEZREBRELY A
14,064,000 70 (=TT =4 : 8,753,000/%

JL) °

22. REASRITER
EHFTEReE

Consolidated Company
) b N
2003 2002 2003 2002
—g¥8=f C—TT-F C"BR=fF _TT-FH
HK$'000 HK$'000 HK$'000 HK$'000
TER FET TET TR
Amounts repayable JE 508
~ within one year - —FR 3,281 - 3,281 -
— within one to two years - —FERER 3,281 - 3,281 -
— within two to five years - MEERER 2,460 - 2,460 -
9,022 - 9,022 -
Less: Amount due within one year ~ Jil - WARBEREZ
included under current —FREHHE
liabilities (Note 19) (Krez19) (3.281) - (3,281) -
5,741 - 5741 -
Refer to Note 29 for details of the Group's banking ERASERTEEFEFLHMT29 -

facilities.



23.

24.

SHARE CAPITAL

Movements were:

23. B
mr

ek
=

2002
—2E=F i 5t
Number of Nominal Number of Nominal
shares value shares value
RAEA REE &8 FHE
‘000 HK$'000 ‘000 HK$'000
FR TET T TET
Authorised ETE
- ordinary shares of HK$0.10 each ~ — SREE0.10E T2
LRk 2,000,000 200,000 2,000,000 200,000
Issued and fully paid BEETRARKRA
- ordinary shares of HK$0.10 each ~ — FREE0.105 T2 LB
Beginning of year F1 359,600 35,960 359,600 35,960
Exercise of share options FRITHEBRE
during the year (Note 24) (ff 7t 24) 7,850 785 - -
End of year FR 367,450 36,745 359,600 35,960

SHARE OPTIONS

The Company had a share option scheme (the “Old
Scheme"”) under which it may grant options to employees
of the Group (including executive directors of the
Company) to subscribe for shares in the Company, subject
to a maximum of 10% of the nominal value of the issued
share capital of the Company from time to time, excluding
for this purpose shares issued on the exercise of options
granted under the scheme. The subscription price will be
determined by the Company's Board of Directors, and
will not be less than the higher of the nominal value of
the shares and 80% of the average of the closing price
of the shares quoted on The Stock Exchange of Hong
Kong Limited on the five trading days immediately

preceding the date of offer of the options.

24, BRE
viN/NE]

=L
ax

—IARE S8 (&8 -

B - ARARAAAKEES (BEARA
HITES) REBREARBARQRKD -
HRBRERZTREBARAIHEH
TTIRAEEZ10% (Lt 5 - HiEBEE
TEMBETZROETFAEER) - REE
HEAAREFTEERE @ ETERERDE
BExREBRERHMAEAXZBRAR
EEBMARSMARARMEBLZ
FHYTEZ80% (AR EHERLE) o

Al i
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Notes to the Accounts BEFENiE:

24.

SHARE OPTIONS (Continued)

Following the amendment of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited, during the year ended 31 March 2003, the
Company adopted a new share option scheme (the “New
Scheme”) to replace the Old Scheme. However, all options
granted prior to the adoption of the New Scheme shall
continue to be exercisable in accordance with the terms
of the Old Scheme. Under the New Scheme, the Company
may grant options to any eligible employee (whether full-
time or part-time, including any executive director), any
non-executive directors, any shareholders, any suppliers
and any customers of the Company or any of its
subsidiaries or any entity in which any member of the
Group holds any equity interest, and any other parties
having contribution to the development of the Group to
subscribe for shares in the Company, subject to a
maximum of 30% of the nominal value of the issued

share capital of the Company from time to time.

The subscription price will be determined by the
Company'’s board of directors, and will not be less than

the highest of:

(a) the closing price of the shares as stated in The
Stock Exchange of Hong Kong Limited (“the Stock
Exchange”) daily quotations sheet on the date of

offer;

(b)  the average closing price of the shares as stated
in the Stock Exchange daily quotations sheets for
the five business days immediately preceding the

date of offers; and

(c)  the nominal value of the shares.

No share option under the New Scheme was granted

during the year.

24.

BRE &)

BEBERSGFAERRA Eﬁ%‘ﬁt R AHE
& ARAIREE —F=ZA=+
*Eiif?ﬁzﬁ%ﬁﬁﬁﬂxﬁgu‘l’iﬂ(f et El)
B ERT & - ERAFTFEAIERLE 22

MBERERRBE S 2 GREETRE -
RIEFETE - ARB A WA R R HEAM
MBARRKAREXBERRAFAREZA
AlzEMAERER (ZREKR - BREE
AMITES) TRAFRTES - EAK
R EAHEBREAES  HERAE
BERFLHEBMZEMEMALTRERER
BURBARBRD - HEEBRDTE
BB A QR B EITRAEEZ30% e

REBHAQFESSEF I
LWTNEBEZESSE

@) BOREBHNEBEEBMARIMA
RAF (B 8 ARERMIIZ
Wi

(b) MHNENEBE ERELEAER
RATEBERERMAI ZFHETE
&

(0 EhEE-

FARERZENT SR L BBE -



24. SHARE OPTIONS (Continued) 24. BRE (&)

Movements of share options during the year ended 31 HE-_ZTTE=F=ZA=1T—HLEFEZE
March 2003 were: BT :
Lapsed as a
result of

termination of
Granted  Exercised employment

Subscription  Beginning  during the  duringthe &L

Date of grant Exercise period price of year year year  FMEUE  End of year
REAH Rcd ABE Y FRREL  FERAE  2BRE £33
HKS ‘000 ‘000 ‘000 ‘000 '000

BT Th T T T Tk

0ld Scheme
EHE
2 May 2000 2 May 2000 to 1 May 2010 1.287 18,000 - - - 18,000
“TETFRACA “TETFRACHE
“Z-ZFfA-H
2 May 2001 to 1 May 2010 1.287 6,265 - (2,030) (260) 3,975
“ET-£RA-HE
“T-2Fnf-H
2 May 2002 to 1 May 2010 1.287 3,770 - (305) - 3,465
— ? 7 —E ﬂ H El *=
—Z-TFRA-H
23 July 2001 23 July 2001 to 22 July 2011 0.504 5,515 - (5,515) - -
“EE-E+A-+ZH -—EE-E+A-+=AZ
“F-——f+A-FZH

33,550 - (7,850) (260) 25,440
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e Fujikon Industrial Holdings Limited

25. RESERVES 25. f#%
Movements in reserves and proposed dividend were: FEHEERRRERS2ESHNOT :
Cumulative
foreign
Capital ~ Property currency
reserve  revaluation translation
Share (a) reserve adjustments  Retained  Proposed
premium EA ng  ZEME eamings  dividend Total
ROEE  RfE@) EfRE BESE  REEN  BERE aE
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000
Tér  TEr  TEr  TEr  TEr  TEr  TEn
Consolidated &a
As at 1 April 2001 R-FE-4EA-H 42,156 1,59 6,557 1,83 166,812 16,182 234,544
Profit attributable to shareholders RREE R - - - - 56,423 - 56,423
Translation adjustments BERE - - - (20) - - (201)
Final dividend for the year ended BNEEZSS-5=1
31 March 2001, paid ST-BLEFERERE - - - - - (1618) (1618
Interim dividend for the year ended REHE_ZT-F-5
31 March 2002, proposed =t- HHF HERE - - - - (8,990) 8,990 -
Interim dividend for the year ended BREEZSS2FZA
31 March 2002, paid =t- HHF HERE - - - - - (8,990) (8,990)
Final dividend for the year ended REHE_ZT_F=R
31 March 2002, proposed ST-BEFREREBRE - - - - (1618 16,18 -
Special dividend for the year ended REHE_ZT_F=R
31 March 2002, proposed ST-BLEFRENRE - - - - (10789 10,788 -
As at 31 March 2002 R-EFE-F=A=1-H 42,156 1,59 6,557 1,08 187,275 26,970 265,594
As at 1 April 2002 W-E5-FRA-R 42,15 1,594 6,557 102 187,275 26970 26559
Profit attributable to shareholders RREGE - - - - 3,15 - 33,152
Premium on shares issued upon exercise  R{T(E BREME (T
of share options BhZEE 5,000 - - - - - 5,000
Translation adjustments e - - - 1,009 - - 1,009
Final and special dividend for ENEEZS52F-F
the year ended 31 March 2002, paid ST-BEEERER
BAKE - - - - - (6970) (26970
Interim dividend for the year ended RREZ-%%3=%=7
31 March 2003, proposed ST-BLEETERE - - - - (8,990) 8,990 -
Interim dividend for the year ended BNEE-2%3=5=4
31 March 2003, paid ST-ALEEERBRE - - - - - (8,990) (8,990)
Final dividend for the year ended RREZ-%%3=%=7
31 March 2003, proposed ST-BLEEERERE - - - - (16,560) 16,560 -
As at 31 March 2003 W-BBZF=A=1-B 4115 1,59 6,557 2051 194,877 16,560 268,795




25. RESERVES (Continued)

25. @B (&)

Share Contributed  Retained  Proposed
premium surplus (b)  earnings  dividend Total
R aE BABRO) RKRERN BKRS X
HK$'000 HKS$'000 HKS$'000 HKS$'000 HK$"000
FER FER FET TEL FAER
Company N
As at 1 April 2001 RZZT-FEWNA—H 42,156 138,800 875 16,182 198,013
Profit for the year EMiEA - - 38,126 - 38,126
Final dividend for the year ended BEREBZE-ZE5—§=F
31 March 2001, paid ST-ALEERBRE - - - (16,182) (16,182)
Interim dividend for the year ended HMEKEZE_ZT_5=H
31 March 2002, proposed “T-ALEERHRE - - (8,990) 8,990 -
Interim dividend for the year ended BERNBZE-ZT =R
31 March 2002, paid St-BLEFERHRE - - - (8,990) (8,990)
Final dividend for the year ended HEEZ-TT-%=H
31 March 2002, proposed ST-ALEERBRE - - (16,182) 16,182 -
Special dividend for the year ended ~ #EHZ-TZT-F=f
31 March 2002, proposed “T-BLEEERARE - - (10,788) 10,788 -
As at 31 March 2002 RZZEE-F=A=1+—H 42,156 138,800 3,041 26,970 210,967
As at 1 April 2002 —TE-FEA-H 42,156 138,800 3,041 26,970 210,967
Profit for the year i 7 A - - 26,293 - 26,293
Premium on shares issued upon BT BRER T
exercise of share options RinzaE 5,000 - - - 5,000
Final and special dividend for ERBZE-ZE5-6=FR
the year ended 31 March 2002, paid =+ —BIEFE R
I 8 - - - (26,970) (26,970)
Interim dividend for the year ended HEEZ-TT=%=H
31 March 2003, proposed ST-ALEERHRE - - (8,990) 8,990 -
Interim dividend for the year ended BENEE-ZZ=F=A
31 March 2003, paid ST-ALEERHRE - - - (8,990) (8,990)
Final dividend for the year ended HEEZ-_ZZ=%5=H
31 March 2003, proposed ST-HEEERBRE - - (16,560) 16,560 -
As at 31 March 2003 R=BB=%ZA=+-H 47,15 138,800 3,784 16,560 206,300
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Notes to the Accounts BEFENiE:

25. RESERVES (Continued)

Notes:

(a)

Capital reserve represents the difference between the
nominal value of the ordinary shares issued by the
Company and the aggregate of the share capital and
share premium of subsidiaries acquired through an
exchange of shares pursuant to the Group's

reorganisation in March 2000.

Contributed surplus represents the difference between
the nominal value of the ordinary shares issued by the
Company and the net asset value of a subsidiary acquired
through an exchange of shares pursuant to the Group's

reorganisation in March 2000.

Under the Companies Act 1981 of Bermuda (as amended),
contributed surplus is distributable to shareholders,
subject to the condition that the Company cannot declare
or pay a dividend, or make a distribution out of
contributed surplus if (i) it is, or would after the payment
be, unable to pay its liabilities as they become due, or
(ii) the realisable value of its assets would thereby be
less than the aggregate of its liabilities and its issued

share capital and share premium account.

25. &R
R

(a)

/42 )
\/fE'/

ERBBEARAMBTERR ZEAER
RE-_FETE-AXKESHEHETHRER
i W i 2 B I8 A R AL A B R A iR (B AR AN 2
EE

BHASRERAARMETEAR cEHESR
RE_FETE-ZAXEESHEHETRR
Mgz EAREEFEZEZRE -

e

BEABRE-NN-FREEUEFIAR) -

f%ﬂz%ﬁ%‘fﬁ"/)ﬁﬂxi & R T3
BR - AIAQB TR EERRBERE IR
SR S W’Eﬁ’\;‘)ﬁ SRR AEES
HERAE I 93 Ik 12 M 0 (BIR B BB 5+ Sk(ii)
RAEEABIREEERETS KM
REBEREZETRARRGEER 22
o



26. NOTES TO THE CONSOLIDATED CASH

FLOW STATEMENT

(a)

Reconciliation of profit before taxation to net cash

6. MEBRERERKME

() BBANGEHNREELEESH 2RERAF

inflow generated from operations: B2 HER
2003 2002
“EEC=F —ETCF
HK$'000 HK$'000
TER FTET
Profit before taxation BR 5% Al A 39,353 69,785
Interest income A EWA (2,975) (3,688)
Interest expense FlEZH 1,613 817
Depreciation of property, E 2
machinery and equipment BHMZIE 23,962 19,073
Net loss (gain) on disposal of property, HEME  BREEMZ
machinery and equipment BE(Ws)F8 850 (71)
Net loss on investments REBBFH 66 -
Gain on disposal of a subsidiary HEWB ARz W - (265)
Provision for impairment in value of
a long-term investment REREBRERE 356 600
Operating profit before working capital changes &84 & B A1 2 (& 25 F 63,225 86,251
(Increase)/decrease in inventories FEZOGEM R (16,821) 4,720
Decrease in accounts receivable JEWE H 2R 65 4,199
Decrease/(increase) in prepayments, deposits BRFIE - REREMR
and other current assets BEZRL/ (3Em) 1,308 (853)
Increase/(decrease) in accounts payable ERERZEM/ CAD) 1,760 (34)
(Decrease)fincrease in accruals and [t R EMEMFIEL
other payables CRb) /i (10,382) 15,509
Net cash inflow generated from operations REFH HERANFHE 39,155 109,792
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26. NOTES TO THE CONSOLIDATED CASH . RERERERME ()

FLOW STATEMENT (Continued)

e Fujikon Industrial Holdings Limited

Analysis of changes in financing: (b) REEBEBHDMN
Share
capital and Minority
share premium interests
B4 K  Bank loans 2
RHOEE RTER BRRER

HK$'000 HK$'000 HK$'000

FET TR TR
As at 1 April 2001 RZZET-FWHA—H 78,116 12,383 12,319
Capital injected by a minority shareholder

of a subsidiary MERARPERR 2 FE - - 1,131
Dividends payable to a minority shareholder ~ fE{F D &R H 2 ik & - - (980)
Share of losses for the year DIEFNEE - - (133)
Distribution of cash to a minority EEREPNGEE ¥
shareholder of a subsidiary DEEE - - (800)

Attributable to disposal of a subsidiary HEME ARz W - - 257
Repayment of bank loans BERTER - (12,383) -
New bank loans FERITER - 9,346 -
As at 31 March 2002 R-ZEE-_F=ZA=+—H 78,116 9,346 11,794
Issue of shares upon exercise of share options A 7T B EMETRMDMEFHE 5785 - -
Share of profit for the year DEE A& - - 107
Repayment of bank loans BESBTER - (9,346) -
New bank loans FERITER - 75,022 -
As at 31 March 2003 R-BB=5=ZA=+-8 83,901 75,022 11,901




27. COMMITMENTS AND CONTINGENT 27. RERBAREE

LIABILITIES

The Group and the Company had the following significant REBEARAAREEPIEHBE &
commitments and contingent liabilities which are not RAEERIABERT :
provided for in the accounts:
(a) Capital commitments (a) BAEIE
The Group had the following authorised and REBEZEBREREFTHERAEND
contracted capital commitments: AN
2003 2002
—2ER=F —EEF
HK$'000 HK$'000
TER FHT
Acquisition of machinery and equipment & B # i & 82 £ 128 2,652
Construction of factory premises BEMEDE 297 2,139
Investment in a company R—HERARMELEE - 1,000

425

5,791
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9 Fujikon Industrial Holdings Limited

Notes to the Accounts BEFENiE:

27. COMMITMENTS AND CONTINGENT
LIABILITIES (Continued)

(b)

(c)

(d)

Operating lease commitments

The Group had operating lease commitments in
respect of rented premises under various non-
cancellable operating lease agreements extending
to April 2006. The total commitments payable are

analysed as follows:

27. REERBAREE (&)

(b)

REHEOERE
AEEBRBZENIRERZEEHED
MAZYEBERE ST FOAM
MECERNEE - LT REMZE
EREESN

Consolidated Company
g5e ARH
2003 2002 2003 2002
—g¥8=f C—TT-F C"BR=fF _TT-H
HK$'000 HK$'000 HK$'000 HK$'000
TER TET TER TET
Amounts payable B IR
— within one year ——&R 2,679 3,100 - -
— between one year and
five years ——5E0%F 3,354 1,947 - -
6,033 5,047 - -
Foreign exchange contracts (¢ HEEHN
As at 31 March 2003, the Group had commitments RZET=F=A=+—H ~%£E
in respect of outstanding foreign exchange BB 1E#X31,2550008 T (=TT =
contracts to sell US$4,000,000 (2002: %+ 78,084,000/8 7T ) 2 HME & #) &
US$10,000,000) at various rates totalling = 1% N A & & 1 £ 4,000,000 5T
approximately HK$31,255,000 (2002: —Z=E 4 : 10,000,000 7T) °
HK$78,084,000).
Contingent liabilities (d) AREME

As at 31 March 2003, the Company had provided
corporate
HK$142,181,000 (2002: HK$62,470,000) to several

banks to secure banking facilities of its subsidiaries.

guarantees of approximately

RZZEE=F=F=+—H &AAQH
m) 2 4R 77 12 44 49142,181,0007% 7T
— T 4 1 62,470,00008 T) Z ¥
R VEREMBRRMBRITEEZ
IR -



28.

PENSIONS OBLIGATIONS

The Group has arranged for its Hong Kong employees to
join the Mandatory Provident Fund Scheme (“the MPF
Scheme”), a defined contribution scheme managed by
an independent trustee. The assets of the fund are held
separately from those of the Group and are managed by
independent professional fund managers. Under the MPF
Scheme, each of the Group and its employees make
monthly contributions to the scheme at 5% of the
employees’ earnings as defined under the Mandatory
Provident Fund legislation. Both the employer’s and the
employees’ contributions are subject to a cap of HK$1,000

per month and thereafter contributions are voluntary.

During the year ended 31 March 2003, the aggregate
amount of the Group's employer contributions to the MPF
Scheme was approximately HK$1,130,000 (2002:
HK$1,131,000).

As stipulated by the rules and regulations in Mainland
China, the Group contributes to state-sponsored
retirement plans for its employees in Mainland China.
The employees contribute up to 22% of their basic
salaries, while the Group contributes to retirement plans
approximately 11% to 22% of the basic salaries of its
employees in Mainland China, and has no further
obligations for the actual payment of pensions or post-
retirement benefits. The state-sponsored retirement plans
are responsible for the entire pension obligations payable
to retired employees. During the year, approximately
HK$1,219,000 (2002: HK$916,000) was paid/payable by
Mainland China subsidiaries with respect to such

retirement plan.

28.

EREcHE
AEERHBEEREREZEA - BB UG
ABRBZ ERHAFRTIMEATRESTE (7
Bestdll) - EezEAERAEEHME
ENHABE VTHBYUEXESKETE
BoREREeTE  AREREMAE
BANBRERENMEE ZIEE HE5%E
HER - BEREEHRZ FRHAEA
1,000/ 7T » 7RA] B FREE MK -

BE-TE-F-A-t+—HLEHFE &
SEHRESEFL ZBEHAEGHY
1,130,000/ 7T (= FF =4 : 1,131,000/

JT) °

RAR A BB AR ROERIRE
HABEAANEEMSBEREN 2R
BN - BEEEREEATSRZ2%
YR AR - T AN 58 [ B8 MR IR AT B
HPFEREREEAFH SO %E22%2 H5K -
i ¥4 B 1% 1 (0] B R R K & X H 3R KA F
AIBAE D ERAE - RRKEBZAR
ReX HHHBEARE ZRIRGTEIAE -
FAN - REKEZHNBARBREZERS
A e 491,219,00008 T (Z T Z —
4 : 916,000 7T) °

AEER
RRET &l
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e Fujikon Industrial Holdings Limited

Notes to the Accounts BEFENiE:

29. BANKING FACILITIES AND PLEDGE OF
ASSETS
As at 31 March 2003, the Group had aggregate banking
facilities of approximately HK$536,034,000 (2002:
HK$246,102,000) from several banks for overdrafts, loans,
trade financing and foreign exchange contracts. Unused
facilities as at the same date amounted to approximately
HK$428,377,000 (2002: HK$152,533,000). These facilities

were secured by:

(i) pledge of the Group’s bank deposits of
approximately HK$31,584,000 (2002:
HK$2,176,000) and;

(i) guarantees provided by the Company and certain

of its subsidiaries.

29. RTFEEREEERR

R-ZTZE=F=FA=+—H AEEHRE
B ESRERIMES KM BME

3 Z

IRITEVSIR1T12 B 4258 49536,034,00075 7T

(ZZZT 4 : 246,102,000/ 1) ° N[
C REAZEEEEE L 5428,377,0008

|
7T (ZZTZ -4 :152,533,0000670) ° It
FEENTY A REERA :

()  #731,584,000 T (Z T T — 4F :
2,176,000 70) AN & B R 1717 B
B

(i) ARARKREETHBERRRMEZE
* e



(a)

30. SEGMENT INFORMATION 30. 2 HEH
Primary segment (@) TEHH
The Group is principally engaged in the design, REBFEEBH /R  WiE HE
manufacture, marketing and trading of audio MHFES2EM  BAER  ZEE
products, communication products, multimedia Em EBRTUHRETFERERMG -
products, electro-acoustic parts and electronic BREBE D ZHTWT
products and accessories. An analysis by business
segment is as follows:
2003
Z88zE
Electronic
products,
Com- Electro-  accessories
Audio  munication ~ Multimedia acoustic ~ and others
products  products  products parts EFER >  Elimination Total
FEER EAER SEEER BB EAREM L ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Téx  TEx Téx  TEx Térx  TEx TR
Turnover EXE
Sales to external customers e 228,291 58,785 40,755 2329 134,615 - 485,745
Inter-segment sales PTHHHEE - - - 869 53626 (54,495 -
Total revenue apa 228,291 58,785 40,755 24,168 188,241 (54,495 485,745
Operating results Rexk
Segment results PH%E 25,014 11,073 2,748 3,266 6,085 - 48,186
Unallocated corporate expenses KA ELEXH (10,315)
Other revenue Rl A 120
Interest income HEWA 2975
Interest expense AEXH (1,613)
Taxation HE (6,094)
Profit after taxation but BEARTOERR
hefore minority interests BRAEN 33,259
Other information Hfhgs
Assets - BE-
Segment assets THEE 190,159 48,966 33,948 19,407 112,130 - 404,610
Unallocated assets APREE 76,691
481,301
Liabilities - BE-
Segment liabilities AHEE 38,306 9,864 6,839 3,909 22,588 - 81,506
Unallocated liabilities APREE 82,354
163,860
Capital expenditures BARX 12,034 3,008 2,148 1,274 37,968 - 56,522
Depreciation il 8,019 2,065 1432 849 11,597 - 23,962
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9 Fujikon Industrial Holdings Limited

Notes to the Accounts BEFENiE:

30. SEGMENT INFORMATION (Continued) 300 oEER (&)
(@) Primary segment (Continued) (@) FEHE (&)
2002
5 2
Electronic
products,
Com- Electro-  accessories
Audio  munication  Multimedia acoustic ~ and others
products products products parts SFER  Elimination Total
E2ER  BHER SEBEER  SERH REREM i &%
HK$'000 HKS'000 HK$'000 HKS'000 HKS'000 HK$'000 HKS'000
TEn TEn TEn TER TEn TER TEn
Turnover EXEB
Sales to external customers HohEE 235,060 90,647 72,843 16,571 91,361 - 506482
Inter-segment sales PHEEE - - - 475 W8 (44,69) -
Total revenue B 235,060 90,647 1,883 17,046 135,579 (44,693) 506,482
Operating results Rexs
Segment results GRS 38,708 20,135 3815 3,078 4,381 - 10,617
Unallocated corporate expenses AAEAEZH (3.823)
Other revenue EtMA 120
Interest income M EHA 3,688
Interest expense gz (817)
Taxation WE (13,495)
Profit after taxation but before BRERTOE
minority interests FREANET 56,290
Other information EtEH
Assets - BE-
Seqment assets APEE 175,148 67,542 54,276 12,347 68,074 - M
Unallocated assets AOREE 48,107
425,494
Liabilties - -
Segment liabilties HHEE 42,597 16,427 13,201 3,003 16,556 - 91,784
Unallocated liabilities AoERER 20362
112,146
Capital expenditures ERR% 5,990 2310 1,856 434 29,951 - 40,541
Depreciation nE 6,912 2,665 218 501 6,853 - 19,073



30. SEGMENT INFORMATION (Continued)

(b) Secondary segment

Turnover and results by geographical location are

determined mainly on the basis of the location

30. ZEBEM (&)

(b) REZ I
BHRAB A EBREEEENE
WIEREET - KR ES 25

where merchandise is delivered. An analysis by U N
geographical location is as follows:
2003
—EE=F
North America Asia Pacific
3t Z M DKE
Asian
countries
(other
United than Japan)
States =N
of America  Canada  Europe  Bl4hz Japan  Others Total
B MmEX BN mMNER SRS Hity mE

HK$'000  HK$'000
TERT TER

HK$'000 HK$'000 HKS$'000 HK$'000 HKS$'000
TExr FER TFTER TFTER TER

Turnover BXE 211,064 28,370 76,883 139,372 18,357 11,699 485,745
Segment results 7 IPEE 20,938 2,814 1,627 13,826 1,821 1,160 48,186
2002
—TTC-F
North America Asia Pacific
=M YN
Asian
countries
(other
United than Japan)
States SN

of America Canada
x mex
HK$'000  HK$'000

Europe  BA4hZ Japan Others Total
BN IMER B Hit B
HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000
THExT FTHExT FTHET TFAET FAER

75,582 100,913 33,015 9,860 506,482

FAELT TER
Turnover EERH 257,200 29,912
Segment results D EEE 35,860 4171

10,538 14,070 4,603 1,375 70,617
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9 Fujikon Industrial Holdings Limited

Notes to the Accounts BEFENiE:

30. SEGMENT INFORMATION (Continued)

(b) Secondary segment (Continued)

The Group has business operations in Mainland

China and Hong Kong. An analysis by geographical

location is as follows:

30.

DEER (#)

(b) REZDE (#)
FEEEFTHEBEARESOBELER
BRI D 2o EINIT

2003
—EER=F
Mainland
China Hong Kong Total
i A &8 #zE
HK$'000 HK$'000 HK$'000
FE& T FHET FHET
Assets EE 227,209 254,092 481,301
Capital expenditures EAXREX 21,703 34,819 56,522
2002
—ETE=F
Mainland
China Hong Kong Total
H A aE 4R
HK$'000 HK$'000 HK$'000
FAET FET FET
Assets BE 209,188 216,306 425,494
Capital expenditures EARRE 37,153 3,388 40,541

31 APPROVAL OF ACCOUNTS

The accounts were approved by the Board of Directors

on 10 July 2003.

31.

AR Bzt
REER-TE=FLA+ARESEEH

fE °



