NOTES TO THE FINANCIAL STATEMENTS B H Mt 5

GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on the
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The principal
activities of its subsidiaries and an associate are set out in
notes 29 and 13 to the financial statements, respectively.

ADOPTION OF NEW AND REVISED STATEMENTS
OF STANDARD ACCOUNTING PRACTICE

In the current year, the Group has adopted, for the first time,
the following new and revised Statements of Standard
Accounting Practice (“SSAP”s) issued by the Hong Kong Society
of Accountants:
SSAP 1 (Revised) Presentation of financial
statements

SSAP 11 (Revised) Foreign currency translation

SSAP 15 (Revised) Cash flow statements

SSAP 34 : Employee benefits

The adoption of these new and revised SSAPs has resulted in
a change in the format of presentation of the cash flow
statement and the inclusion of the statement of changes in
equity, but has had no material effect on the results for the
current or prior accounting periods. Accordingly, no prior
period adjustment has been required.

Under SSAP 15 (Revised), cash flows are classified under three
headings - operating, investing and financing, rather than the
previous five headings. Interest and dividends, which were
previously presented under a separate heading, are classified
as operating, investing or financing cash flows as appropriate.
Cash flows arising from taxes on income are classified as
operating activities, unless they can be separately identified
with investing or financing activities.
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SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention as modified for the revaluation of
investment properties.

The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong.
The principal accounting policies adopted are set out below:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31
March each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of
disposal, as appropriate.

All significant intercompany transactions and balances within
the Group have been eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess of the
cost of acquisition over the Group's interest in the fair value
of the identifiable assets and liabilities of a subsidiary or an
associate at the date of acquisition.

Goodwill arising on the acquisition of an associate is included
within the carrying amount of the associate. Goodwill is
capitalised and amortised on a straight line basis over its useful
economic life.

On disposal of a subsidiary or an associate, the attributable
amount of unamortised goodwill is included in the
determination of the profit or loss on disposal.

Turnover
Turnover represents the amount received and receivable for
goods sold and services rendered during the year.
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NOTES TO THE FINANCIAL STATEMENTS B H Mt 5

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue recognition

Sales of goods are recognised on the transfer of risks and
rewards of ownership, which generally coincides with the time
when goods are delivered and title has passed.

Income for provision of after sale services is recognised when
the services are rendered.

Rental income is recognised on a straight line basis over the
term of the relevant leases.

Interest income is accrued on a time basis, by reference to
principal outstanding and at the interest rate applicable.

Investment properties

Investment properties are completed properties which are held
for their investment potential, any rental income derived
therefrom being negotiated at arm’s length.

Investment properties are stated at their open market value
based on annual professional valuation at the balance sheet
date. Any surplus or deficit arising on the revaluation of
investment properties is credited or charged to the investment
property revaluation reserve unless the balance of this reserve
is insufficient to cover a deficit, in which case the excess of
the deficit over the balance on the investment property
revaluation reserve is charged to the income statement.

On disposal of investment properties, the balance on the
investment property revaluation reserve attributable to the
property disposed of is transferred to the income statement.

No depreciation is provided on investment properties which
are held under leases with unexpired terms of more than 20
years.

Property, plant and equipment

Construction in progress represents buildings under
construction for production, rental or administrative purposes
or for purposes not yet determined, are stated at cost, less any
identified impairment loss.

Property, plant and equipment other than construction in
progress is stated at cost less accumulated depreciation and
amortisation and accumulated impairment losses.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property, plant and equipment (Continued)
Leasehold land and buildings are amortised on a straight-line
basis over the remaining term of the leases.

Leasehold improvements are depreciated on a straight-line basis
over the remaining term of the leases or at rates sufficient to
write off their cost over their estimated useful lives on a
straight-line basis, whichever is shorter.

Depreciation is provided to write off the cost of property,
plant and equipment, other than leasehold land and buildings
and leasehold improvements, over their estimated useful lives,
on a reducing balance basis, at the following rates per annum:

Motor vehicles Pl
Plant and machinery i 5 K # g5
Office equipment MRAERE
Furniture and fixtures EHRREE
Moulds BAE

The gain or loss arising on the disposal or retirement of an
asset is determined as the difference between the sale proceeds
and the carrying amount of the asset and is recognised in the
income statement.

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets or,
where shorter, the term of the relevant leases.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.
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NOTES TO THE FINANCIAL STATEMENTS B H Mt 5

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Interests in associates

The consolidated income statement includes the Group’s share
of the post-acquisition results of its associates for the year. In
the consolidated balance sheet, interests in associates are stated
at the Group’s share of the net assets of the associates plus
the premium paid on acquisition in so far as it has not already
been amortised, less any identified impairment loss.

Deferred development expenditure
Expenditure on research activities is recognised as an expense
in the period in which it is incurred.

An internally-generated intangible asset arising from
development expenditure is recognised only if it is anticipated
that the development costs incurred on a clearly-defined project
will be recovered through future commercial activities. The
resultant asset is amortised on a straight-line basis over its
estimated useful life of not more than three years.

Where no internally-generated intangible asset can be
recognised, development expenditure is recognised as an
expense in the period in which it is incurred.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost comprises direct materials and, where applicable,
direct labour and those overheads that have been incurred in
bringing the inventories to their present location and condition.
Cost is calculated using the first-in, first-out method. Net
realisable value represents the estimated selling price less all
estimated costs to completion.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment loss.
If the recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. Impairment loss is
recognised as an expense immediately.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Impairment (Continued)

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is
recognised as income immediately.

Leases

Leases are classified as finance leases when the terms of the
lease transfer substantially all the risks and rewards of
ownership of the assets concerned to the Group. Assets held
under finance leases are capitalised at their fair values at the
date of acquisition. The corresponding liability to the lessor,
net of interest charges, is included in the balance sheet as a
finance lease obligation. Finance costs, which represent the
difference between the total leasing commitments and the fair
value of the assets acquired, are charged to the income
statement over the period of the relevant lease so as to produce
a constant periodic rate of charge on the remaining balance
of the obligations for each accounting period.

All other leases are classified as operating leases and the annual
rentals are charged to the income statement on a straight-line
basis over the relevant lease term.

Capitalisation of borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, namely assets
that necessarily take a substantial period of time to get ready
for their intended use or sale, are capitalised as part of the
cost of these assets. Capitalisation of borrowing costs ceases
when the assets are substantially ready for their intended use
or sale. Investment income earned on the temporary investment
of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs capitalised.

All other borrowings costs are expensed in the period in which
they are incurred.
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NOTES TO THE FINANCIAL STATEMENTS B H Mt 5

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation

The charge for taxation is based on the results for the year
after adjusting for items which are non-assessable or
disallowed. Timing differences arise from the recognition for
tax purposes of certain items of income and expense in a
different accounting period from that in which they are
recognised in the financial statements. The tax effect of timing
differences, computed using the liability method, is recognised
as deferred taxation in the financial statements to the extent
that it is probable that a liability or an asset will crystallise in
the foreseeable future.

Foreign currencies

Transactions in foreign currencies are initially recorded at the
rates of exchange prevailing on the dates of the transactions.
Monetary assets and liabilities denominated in foreign
currencies are re-translated at the rates ruling on the balance
sheet date. Gains and losses arising on exchange are dealt
with in the income statement.

On consolidation, income statement of subsidiaries and
associates which are denominated in currencies other than
the Hong Kong dollars are translated at the average exchange
rates for the year and balance sheets are translated at the rates
ruling on the balance sheet date. All exchange differences
arising on consolidation are dealt with in the exchange reserve.

Retirement benefit costs

The Group operates a defined contribution Mandatory
Provident Fund Scheme (the “MPF Scheme”) under the Hong
Kong Mandatory Provident Fund Schemes Ordinance, for all
its employees in Hong Kong. Payment to the MPF Scheme is
charged as expenses as it fall due.

In addition, the Group’s contributions to a local municipal
government retirement scheme in the People’s Republic of
China (the “PRC”) are expensed as incurred while the local
municipal government in the PRC undertakes to assume the
retirement benefit obligations of all existing and future retirees
of the qualified staff in the PRC.
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4.

(a)

BUSINESS AND GEOGRAPHICAL SEGMENTS 4. RBREDE
Geographical segments (a) HWEDHE

The following table provides an analysis of the Group's TROLEM S ZEHSAEEZHER
sales by geographical market, irrespective of the origin tELDiT - BERZEEIRERM

of the goods manufactured or services rendered: 350

Turnover Segment results
EXH PEEE

2003 2002 2003 2002
“RE=F | ZTF_F | ZBE=F | —FTT_F
HK$'000 HK$’000 HK$'000 HK$'000
TEx TET TER TET
America EM 1,826,487 1,775,610 162,019 158,533
Europe B 669,350 524,991 45,691 43,237
Asia M 418,252 446,529 24,849 38,513
Others ity 160,108 100,417 12,181 9,018
3,074,197 2,847,547 244,740 249,301
Interest income FEWA 3,035 2,950
Rental income HEHRA 4,426 2,248
Unallocated expenses AOEZHAX (10,340) (13,632)
Profit from operations BERR 241,861 240,867
Finance costs BEKA (6,124) (9,341)
Share of result of an associate ~ [EfE —Hi & R A X & 41 187
Profit before taxation R % B i 7 235,778 231,713
Taxation MIE (5,760) (11,525)
Net profit for the year KERHA 230,018 220,188
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NOTES TO THE FINANCIAL STATEMENTS B H Kt

BUSINESS AND GEOGRAPHICAL SEGMENTS

(Continued)

(a) Geographical segments (Continued)
All the Group’s assets and capital expenditure incurred
during the year are located in the PRC, which is
considered as one geographical location in an economic
environment with similar risks and return. Consequently,
no geographical segment asset analysis is presented.

(b) Business segment
As more than 90% of the Group’s turnover, segment
results and assets are attributable to the manufacture and
sales of electronic products (the “EMS division”), the
business segment information is not presented.

The Group was organised into the EMS division and
motorcycle division in the prior years. As the motorcycle
division no longer falls within the definition of a
reportable segment and the directors of the Company
consider that the motorcycle division is continuously
scaling down, accordingly, no comparative segment
information is presented.
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PROFIT FROM OPERATIONS

5. &N

D ==}

2003 2002
—2T=F% il Sk 2
HK$’000 HK$’000
TET TET
Profit from operations has been arrived at after gaRENEMR GIA)
charging (crediting): TH&®E :
Directors’ emoluments G 5,362 5,296
Contributions to retirement benefit Hi BT 2 RIKGEH
schemes of other staff AR 4,101 3,300
Other staff costs Hi B IA 247,170 220,176
Total staff costs EIRABE 256,633 228,772
Amortisation of deferred development expenditure, BRBERAX 2 HH -
included in cost of sales BERBEEKK 6,678 2,728
Auditors’ remuneration ZE B & 1,241 1,531
Depreciation and amortisation of property, Wk BERZE
plant and equipment & R 8
Owned assets BEEE 45,963 33,892
Assets held under finance leases BREBERNBECEE 9,734 13,456
Exchange gain, net ER M - R (41) (509)
Exchange loss realised upon reduction in share HIR — 8 SN B 1 B AR A
capital of an overseas subsidiary PR 2 ERER - 2,460
Gain on disposal of an associate HE-BERR 2 WE - (500)
Interest income FEWA (3,035) (2,950)
Loss on disposals of property, plant and equipment HEMS  BEIRBZER 2,618 926
Minimum lease payments under operating leases THREFZEERY
in respect of land and buildings REHS 7,269 10,803
Rental income from investment properties net of REMEINR X 11,026,000 T
outgoings of HK$1,026,000 (2002: HK$3,000) (ZZT=F : 3,000 7T)
ZBEHRA (2,684) (445)
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5.

PROFIT FROM OPERATIONS (Continued) 5. &&EA (E)
(i)  Information regarding directors’ emoluments ) EHEZEHezEH
2003 2002
ZEER=F —ETCH
HK$’000 HK$'000
THET FTET
Directors’ emoluments: EZHE -
Directors’ fees EEYkn
Executive HOES - -
Non-executive EHITEER - -
Independent non-executive BUFHTES 160 160
160 160
Other emoluments to executive directors BTEEcHeMe
Salaries and other benefits R E g7l 5,082 4,925
Contributions to retirement RIKEHEE
benefit scheme 't 120 211
Total emoluments e msm 5,362 5,296
The emoluments of the directors were within the following EEMENTUTEE -

bands:

Number of directors

BEEYE
2003 2002
—EE=F —ETCF
HK$nil to HK$1,000,000 ZH 021,000,000 T 7 8
HK$1,000,001 to HK$1,500,000 1,000,001 7L £ 1,500,00075 7T 3 2

BROIEXEBMERARA —FTFT=
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NOTES TO THE FINANCIAL STATEMENTS g H M &k

5. PROFIT FROM OPERATIONS (Continued) 5. RKERF (8)
(i) Information regarding employees’ remuneration: (il EHAEEMSZEH :

The five highest paid individuals of the Group in the

FR-ARBRUSRRFMALRED

year included four directors (2002: all directors). The Z2ES (2T -5 PREZF) - KT
remuneration of the remaining highest paid individual, REFFERTALZIHMEWT :
who is not a director, is as follows:
2003 2002
—EZ=F —ERE-f
HK$’000 HK$’000
TER TAET
Salaries and other benefits B K% L 78 A 1,040 =
Contributions to retirement benefit scheme R K & F| 51 8l {£ 5% - -
1,040 -
6. FINANCE COSTS 6. BERMA
2003 2002
e ZTECRF
HK$'000 HK$’000
TET TET
Interest on bank borrowings wholly repayable ARLENEHERZ
within five years RITEEZHNE (5,456) (8,400)
Finance leases charges REHOZER (1,603) (2,844)
(7,059) (11,244)
Less: Interest capitalised in construction W ERIRZERMEAE
in progress (note 11) (BrsE11) 935 1,903
(6,124) (9,341)
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NOTES TO THE FINANCIAL STATEMENTS & H M} ¥

TAXATION 7. BiE
2003 2002
—2%=F “FE-F
HK$'000 HK$’000
TET THAT
The charge comprises: REXHAE:
Current tax AERHE
Hong Kong e
— Provided for the year - KREEEB (12,000) (13,000)
— Overprovision in prior years -BEEEBERR 3,227 =
Other jurisdictions HimE#ER
— Overprovision in prior years - BRFEBERR - 1,500
(8,773) (11,500)
Deferred taxation credit (note 20) EIERIEE S (H3E20) 3,065 -
(5,708) (11,500)
Share of taxation attributable to an associate EiE—BERAHE (52) (25)
(5,760) (11,525)

Hong Kong Profits Tax is calculated at 16% (2002: 16%)

of the estimated assessable profit for the year.

Taxation for other jurisdictions is calculated at the rates

prevailing in the respective jurisdictions.

EENEHIRBAFZ BRI
MEHE16%(ZTTZF : 16%) &t

st
B o
e

B a)AEE 2 A DRES fAEER
ZRIIBERE -

57

BAOIXEBEERRXA =

A
L]

e

E=sl



NOTES TO THE FINANCIAL STATEMENTS i H K &

HL'LL

58

7. TAXATION (Continued)

(c)

The Group is currently appealing against assessments
raised by the Hong Kong Inland Revenue Department
(the “IRD”) regarding the taxability of certain profits for
the years of assessment 1991/92 to 1995/96. The IRD
has determined that some profits of the Group in those
periods should be Hong Kong sourced and hence taxable.

The Group lodged an appeal against the IRD’s decision.
The appeal has not yet been concluded at the balance
sheet date.

Pending the outcome of the case, the Group provided
for the potential tax liabilities and the tax provision in
the Group’s balance sheet as at 31 March 2003 was
made in accordance with the IRD’s determination. Based
on the legal counsel’s advice, the directors of the
Company considered that there was no material
underprovision of tax liabilities as at 31 March 2003.

During the year, the IRD has issued estimated assessments
on the profits of certain subsidiaries of the Group for the
year of assessment 1996/97. The Group lodged an
objection against the estimated assessments. Based on
the legal counsel’s advice, the directors of the Company
considered that the profits of these subsidiaries were
sourced outside Hong Kong and should not attract Hong
Kong Profits Tax liability. Accordingly, no tax provision
was made for the estimated assessments.

Details of the Group’s deferred taxation are set out in note 20.
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b=l

DIVIDENDS 2
2003 2002
—RE=F —EB-F
HK$'000 HK$'000
TERT THAT
Interim, paid, of HK6 cents BT HRE
(2002: HK3 cents) per share BReBU (ZTT_F: 47,563 23,782
Special, paid, of nil cent B R 5 B A% 2
(2002: HK3 cents) per share gKE %m (Z2Z2F : 3%() - 23,781
Final, proposed, of HK8 cents REARERS
(2002: HK4 cents) per share FReBI (ZET=F: 63,417 31,708
Special, proposed, of nil cent ¥R R RIRR B
(2002: HK3 cents) per share FREERW(ZTZ_F : 381) - 23,782
110,980 103,053
The final dividend of HK8 cents per share has been proposed $Aﬂ§$ﬁi¢ﬂf€ﬂiﬁqﬂn FRR8AEAL - MEE

by the directors of the Company and is subject to approval by
the shareholders in the forthcoming annual general meeting.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
net profit for the year of approximately HK$230,018,000 (2002:
HK$220,188,000) and 792,716,684 (2002: weighted average
of 792,708,266) shares in issue.

No diluted earnings per share has been presented as the
Company did not have any outstanding potential share at any
time during the year.

The diluted earnings per share for the year ended 31 March
2002 was based on 798,323,943 shares, being the aggregate
of the weighted average number of shares in issue during that
year and the weighted average number of 5,615,677 shares
deemed to be issued at no consideration if all warrants
outstanding during that year had been exercised.

FRERREERRBFAS LIE - HAME

g o

Syl

BREREF THIEAFELF4230,018,000
BT (ZZTZT -4 : 220,188,000 ) kB %
1115 792,716,6848% (ZZZ —4F : EF
1 81792,708,2660%) 5t & o

ARARBRAEEYL EEMHRBETER
By Rt &2 SREERN -

BE-_ZTT_F-A=Z1+-BLEEZER
HE R Jh12798,323,943R:TE - AR ERE
BRETRM 2 MEFSE M ERBFAERT
FEZRBEEFRZFECTEMEEANE
BARNETRD < INETFHIE5,615,6778% Gt

H o
7t
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p={l13

10.

INVESTMENT PROPERTIES

10. REYHE

THE GROUP AEHE
HK$’000
TR
At valuation RitE
At 1 April 2002 R-ZZZ_FWA—H 4,500
Transfer from construction in progress BRATRIRE 49,081
At 31 March 2003 RZFE=F=A=+—H 53,581
Situated in Hong Kong iR & B 4,500
Situated outside Hong Kong fi &AM B 49,081
53,581

The Group’s investment properties were revalued at 31 March
2003 by B.I. Appraisals Limited, a firm of professional valuers,
on an open market value basis.

The investment properties situated in Hong Kong were held
under medium-term leases and leased out under operating
leases.

The investment properties situated outside Hong Kong represent
interests in buildings comprising an industrial plant in the
PRC, which is under an operating lease of 50 years up to
2049. Pursuant to the aforesaid operating lease, the aggregate
of the minimum lease payments and the management fee
amounts to approximately RMB1 million per annum, subject
to adjustments. The investment properties were leased out to
outsiders under operating leases as at 31 March 2003.

REBZREMECR -_TETE=F=F=+
— Bl REEGAEMTRABEIEER
REBEARMEEEETER -

AEBUREEZRENETD AT BB
B YAEERNTALE -

MRBEBAIMEE 2R EMERE —ELRP
By TEMEZBEYEZ  ZIHTNAE
EHERAER  BES0F  RZTWENEF
e BELALCERE  FEHERERE
ERES £ A ARE1,000,0007T * AT F
LHER - RZZEE=F=fF=1+—H " &%
BYM¥ERCLEHERABTEMAL -
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11. PROPERTY, PLANT AND EQUIPMENT "M NE- - BERRE

Medium-term Leasehold

Medium-term ~ leasehold improvements,

leasehold [and and office

and and buildings Plant  equipment,

buildings in outside  Construction Motor and  furniture
Hong Kong ~ Hong Kong in progress vehicles  machinery ~ and fixtures Moulds Total

i

fIRE# VES N

fiREE  HAHE BAZRE

PAGE L4 Al i RER Bl

tHERT  tHREBT  ERIR nE k] REE & 5
HK§'000  HK$'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
TAL ThL TER TAL TER TAL TER TAL

THE GROUP 158
cost HAE
At 1 April 2002 “3E-EMA-A 14,783 263,506 81,989 28,057 321,776 120,558 199,348 1,030,017
Additions RE - 04,714 76,723 4,019 37,989 11,611 19,469 214,525
Transer to investment properties ~ EEZRENZ = = (49,081) = = = = (49,081)
Reclassifications BHNE - 17,483 (18,401) - - 918 - -
Disposals ih & - - - (1,297)  (11,510) (2,263) (5,528) (20,598
At 31 March 2003 Z3F-F-f=1-H 14,783 345,703 91,230 30,779 348,255 130,824 213,289 1,174,863
DEPRECIATION AND FERAS

AMORTISATION
At 1 April 2002 “3E-EMA-A 2,537 19,656 - 18,382 127,560 62,123 128,598 358,856
Provided for the year TERER 302 5,504 - 2,265 18,990 9,830 18,806 55,697
Eliminated on disposals HEHH - - - (1,297) (6,045) (1425) (3,614)  (12381)
At 31 March 2003 Z3F-F-f=1-H 2,839 25,160 - 19,350 140,505 70,528 143,790 402,172
NET BOOK VALUES REFE
At 31 March 2003 “3E-F-f=1-H 11,944 320,543 91,230 11,429 207,750 60,296 69,499 772,691
At 31 March 2002 i e 12,246 243,850 81,989 9,675 194,216 58,435 70,750 671,161
Included in the net book values of property, plant and RZZBEZ=F=A=1+—0 x&EEZY
equipment of the Group at 31 March 2003 is an amount of X BELZRBZEEHFEREARERY
approximately HK$74,084,000 (2002: HK$119,501,000) in BEMEREEEELT74,084,0008 T (ZF
respect of plant and machinery held under finance leases. T : 119,501,000 7T) 2 B ke -
Included in construction in progress is net interest capitalised ERIReEERE 2 FEFEEA935,000/%
of approximately HK$935,000 (2002: HK$1,903,000). T(ZFZTZ4F :1,903,00087T) °
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12. INVESTMENTS IN SUBSIDIARIES

12. RITB AR 2 RE

THE COMPANY

N
2003 2002
—ER=F k3 Jank:2
HK$'000 HK$'000
TERT THET
Unlisted shares, at cost E LM REAKRE 156,612 156,534

Details of the principal subsidiaries at 31 March 2003 are set

out in note 29 to the financial statements.

13. INTEREST IN AN ASSOCIATE

R-ZEZE=F=A=t+—H TEMBRA

ZHABEHINNMBHRRMZE29 -

13. REEE R Rz ER

THE GROUP
rEE

2003 2002
—E2E=F ZET-R
HK$’000 HK$’000
TER TET
Share of net assets ELEEFE 14,120 14,131
Discount on acquisition of an associate WE-BERFZTE 6 -
14,126 14,131

Details of the Group’s

follows:

Name of associate

LA NCRE

T

al

Metro Capital Securities
Limited
EXRBFAERAA

62

associate at 31 March 2003 are as

Place of
incorporation
and operation

390 AV
S

Hong Kong
BB

Nominal value
of issued
ordinary

share capital
2#1T
EERRAEE

HK$
BT

24,000,000

Percentage of

nominal value

of issued share
capital held
by the Group
AEBRBEERT
BRAREZEDL

2003
—mE=

- =

50

2002
—mE—

—T

45.8

Principal activity

Securities

brokerage services

# IR AT R

Ngai Lik Industrial Holdings Limited Annual Report 2003



NOTES TO THE FINANCIAL STATEMENTS & H M} ¥

14. DEFERRED DEVELOPMENT EXPENDITURE

15.

14, EERRER X

THE GROUP
N
2003 2002
“EE=F T -F
HK$'000 HK$'000
TAR THT
COST 2%
At 1 April REOA—R 16,496 7,408
Additions Em 10,756 9,088
At 31 March R=A=+—A 27,252 16,496
ACCUMULATED AMORTISATION RitE
At 1 April REA—A 3,122 394
Charge for the year KEEXH 6,678 2,728
At 31 March R=A=+—H 9,800 3,122
NET BOOK VALUE REHFE
At 31 March R=A=+—-H 17,452 13,374
INVENTORIES 15. 78
THE GROUP
N
2003 2002
“EEZF —TE-F
HK$'000 HK$'000
TERT FTEL
Raw materials R 205,923 233,623
Work in progress Efm 34,985 41,406
Finished goods B m 93,581 95,808
334,489 370,837

Included above are raw materials of approximately
HK$9,013,000 (2002: HK$12,053,000) which were carried at
net realisable value at the balance sheet date.

Ll BEREERRERFEARZRR
& £459,013,0008 L (ZTF = F ¢
12,053,000/ JT) °

RHAIXSEMERARN —-2F
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16. TRADE AND OTHER RECEIVABLES AND

16. EZREMBERERERRANRE

PREPAYMENTS
THE GROUP
A&EE
2003 2002
—2R=F “EE-F
HK$’000 HK$’000
TET FAET
Trade receivables E )L 163,579 175,024
Other receivables and prepayments H fth JE WO BR X R A 5008 40,875 35,719
204,454 210,743

Customers are generally granted credit terms of letter of credit
at sight to 30 days. Longer credit periods are granted to several
customers which have long business relationship with the
Group and strong financial position.

The following is an aged analysis of trade receivables at the
balance sheet date:

BEF—RUBERAETRS - Kk /308
ERM - BNCEARERY KRB EHAE
YTEAMEMRARB . RFEAKER TRE

ZHRERE -

REEH  BEHRUCRTRRESTAOT :

THE GROUP
A5E

2003 2002
“2EZF “ETCH
HK$'000 HK$'000
TERL TET
Current - 30 days B -30H 159,922 174,218
31 - 60 days 31-60H 3,657 702
61 - 90 days 61—90H - 87
Over 90 days 90R A £ - 17
163,579 175,024
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17. TRADE AND OTHER PAYABLES 17. EG R EMEFIRIK

THE GROUP
X&E

2003 2002
e %S i 5 k2
HK$'000 HK$'000
TER TET
Trade payables B AR RN 223,252 251,334
Other payables H fth & 1 BR 3K 127,054 116,705
350,306 368,039

The following is an aged analysis of trade payables at the

balance sheet date:

513

oH

ki

CEBSRNRSERESTAT

THE GROUP
N

2003 2002
“2E=F —ETCH
HK$'000 HK$'000
TAR THET
Current - 30 days BE—30H 210,744 244,798
31 - 60 days 31-60H 6,397 2,164
61 - 90 days 61—90H 334 461
Over 90 days 908 X L 5,777 3,911
223,252 251,334

RATXEEER2A —2F
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18. BANK BORROWINGS

18. SR{TIEE

THE GROUP
X&E
2003 2002
—Z2T=F “EE-F
HK$’000 HK$’000
TET TAT
Unsecured bank borrowings ARTIIBREERZ
due within a period of: BEARTEES
Within one year —FR 77,133 33,067
Due after one year but within two years —FREMER 65,425 62,682
Due after two years but within five years MERERLER 41,250 45,802
183,808 141,551
Less: Amount due within one year W AR—FERNERZ
and shown under current liabilities FIE - UHERD AR (77,133) (33,067)
Amount due after one year BR—FREBZFA 106,675 108,484
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19. OBLIGATIONS UNDER FINANCE LEASES

19. MEBOEIE

THE GROUP
N |
Minimum Present value of
lease payments minimum lease payments
EMREES ENREEERE
2003 2002 2003 2002
ZE2%=f | ZTT-F | ZEB=F | ZTT-F
HK$’000 HK$’000 HK$'000 HK$'000
TER AL TET FTAEL
The maturity of the obligations MEROALE
under finance leases is as ZIEREBR
follows: nF
Within one year —&£R 18,640 26,553 18,016 24,920
Due after one year but —F%&A
within two years M E R 13,381 18,703 13,151 17,814
Due after two years but WERE
within five years 1FEA 2,524 15,879 2,498 15,532
34,545 61,135 33,665 58,266
Less: Future finance charges W ARMEER (880) (2,869) - =
Present value of lease obligations M#yEEZRE 33,665 58,266 33,665 58,266
Less: Amount due within one year W AR—FRERZ
shown under current liabilities FIE - WHER
Baf 18,016 24,920
Amount due after one year BR—FREBZFA 15,649 33,346
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20. DEFERRED TAXATION 20. B E
THE GROUP
X&E
2003 2002
o —BF-
HK$’000 HK$’000
TET FET
Balance at 1 April RO A —HB 2 &k 3,065 3,065
Release during the year (note 7) KEG R (MaE7) (3,065) =
Balance at 31 March REZA=+—BZ&H - 3,065
At the balance sheet date, the major components of the REEH  RUBHRERMZINBELTH
deferred taxation liabilities provided for in the financial HREELBE TESHOT
statements are as follows:
2003 2002
—2T=F bt
HK$'000 HK$’000
TET FHT
Tax effect of timing differences KETIEEMELERZZ
attributable to: Bgee .
Excess of depreciation allowances over depreciation ~ FTEREBRNITE - 3,065
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20. DEFERRED TAXATION (Continued) 20. JEAERIR ()
At the balance sheet date, the major components of net REER  UERMBRRMREEELTTE
potential deferred taxation liabilities not provided for in the BEELHBEGECEIERD>HFMOT
financial statements are analysed as follows:
THE GROUP
K&EE
2003 2002
—2F=F —TTF
HK$’000 HK$’000
TER TET
Tax effect of timing differences KETINEREMELEREZ
attributable to: Mk .
Excess of depreciation allowances over depreciation HTEFREERRINE 18,160 16,836
Tax losses HBER (3,147) (4,576)
Net potential unprovided deferred taxation liabilities BE KRB EELTHEE R FH 15,013 12,260
The amount of net potential unprovided deferred taxation RAFE 2 BEERABRBETCHRBFEIN
charge for the year is analysed as follows: I
THE GROUP
AEE
2003 2002
—2T=F et
HK$ HK$
B BT
Tax effect of timing differences RETIIERMELREL
attributable to: Mg e .
Excess of depreciation allowances over depreciation T & 2B RN ITE 1,324 608
Tax losses utilised FEMRBER 1,429 822
Net potential unprovided deferred EERBEELHE
taxation charge ERFR 2,753 1,430
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20. DEFERRED TAXATION (Continued)

No provision for deferred taxation has been made on timing
differences attributable to the excess of tax allowances over
depreciation as the potential deferred taxation liability is not
expected to be reversed in the foreseeable future after taking
into consideration of the Group’s medium term financial plans
and projections.

A deferred taxation asset is not recognised in the financial
statements in respect of tax losses available to offset future
profits as it is not certain that the tax losses will be crystallised
in the foreseeable future.

Deferred taxation has not been provided on revaluation of
investment properties as the profit or loss arising on the
disposal of these assets would not be subject to taxation.
Accordingly, the valuation does not constitute a timing
difference for tax purposes.

The Company had no significant unprovided deferred taxation
for the year or at the balance sheet date.

iEAER IR ()
REBAGSEZPHUBFIRERRL A
REHEEEEHBABRER A RERE
MEE - B &K HIBR BRI
EMELZHEFLETHARKE -

ARAREEERBEERNA LB RED
B FM A ERE S EwR A AEE R K
B ZREBRERZECHREE -

ARHERENFBEEZREY TR RIEAF
E BUENEGRREMFEFLHEECHER
Bt BHEAME FELTERE
=

RAFEHNEER - ARFRLEERRE
HELERIR

Ngai Lik Industrial Holdings Limited Annual Report 2003




NOTES TO THE FINANCIAL STATEMENTS ik H Ff

b=l

at a subscription price of HK$2.30 per share to the warrant
holders upon the exercise of their subscription rights at a total
cash consideration of HK$81,420 in prior year. On 30 June

2001, all outstanding warrants lapsed.

21. SHARE CAPITAL 21. |RAR
Number of shares Amount
RAEE ok}
HK$'000
FTAEL
Ordinary shares of HK$0.10 each BREMBI0E T EBK
Authorised: R
Balance as at 1 April 2001, R-ZZE-FWA—-H "
31 March 2002 “ZE-F=-A=+-Hk
and 31 March 2003 “EE=F=-A=t+—-AZ&H 1,200,000,000 120,000
Issued and fully paid: BETRER :
Balance as at 1 April 2001 RZEZ-—FNA—HZHE 792,681,284 79,268
Exercise of warrants 17168 AR 25 35,400 4
Balance as at 31 March R_ZET_FR_FTT=F
2002 and 2003 “A=+t—RzH&# 792,716,684 79,272
35,400 shares of HK$0.10 each of the Company were issued RBEFEN  ARREZRHEATRE

WEZREE  ARBERER2.308 T
ZREBRITEREMBI0B L ZBKM
35,4000% + 17 UK ER 81,4208 7T 2 AR &
RE - R-_TT—F~B=+HB &

RARTTECRBEEC EX -
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22. RESERVES 22. f#fe
THE COMPANY AN
Share Accumulated
premium profits Total
RDRE 2R st
HK$'000 HK$'000 HK$'000
FHT FET FHT
At 1 April 2001 A\Z_ZZ-FWA—H 82,054 274,027 356,081
Conversion of warrants to share capital ~ RREZ LB BERA 78 - 78
Profit for the year ZWE/@ il = 48,798 48,798
Dividends paid ERRE - (71,345) (71,345)
At 31 March 2002 and RZZT-_F=A=+-HK
1 April 2002 —ET-FmMA—A 82,132 251,480 333,612
Profit for the year KERHM - 144,129 144,129
Dividends paid ERNRE - (103,053) (103,053)
At 31 March 2003 RZZE=F=A=+—H 82,132 292,556 374,688

The Company’s reserves available for distribution to
shareholders as at 31 March 2003 represent the accumulated

profits

of approximately HK$292,556,000 (2002:

HK$251,480,000). However, the Company cannot declare or
pay a dividend if there are reasonable grounds for believing that:

(i)

(ii)

the Company is, or would after the payment be, unable
to pay its liabilities as they become due; or

the realisable value of the Company’s assets would
thereby be less than the aggregate of its liabilities and its
issued share capital and share premium accounts.

THE GROUP
Details of the movements of the Group’s reserves are set out
on the consolidated statement of changes in equity on page 42.

(a)

In accordance with the relevant Taiwan regulations and
the articles of association of Tontse Industrial Company
Limited (“Tontse”), a subsidiary of the Company, Tontse
is required to transfer 10% of the profit after taxation, if
any, as shown in the Taiwan statutory financial statements
to the non-distributable reserve.

The accumulated profits of the Group include
approximately HK$1,541,000 (2002: HK$2,842,000)
attributable to an associate.

ARARR—_EE=ZF=ZA=+—BA#2k
TR 2 FH#HE R aF47292,556, ooo,%rc

(ZZ2Z =% : 251,480,000/ 7T) ° i
AARAEEEHRTIERT E'JTH =
& 30K B B

(i) ARBREXRIKMEKRE
&% &

ERERHZ

(i) ARAEEZAEREERLINES
B EBRIBRARBNEEREM -

ZN e
AEBERBEEI L ABCHNFNAZLER
BEEPHREK -

(@ | zéi@ﬁ%ﬁiﬁ1§ﬂ&$’&ﬂ2f‘ﬁ%@ﬂ
RETEBROHARABT(RE]) ZA
AEER REAKGEEERAE Pﬁﬁll
ZBBREEN (F) 10%EHETT S
K 8 o

(b) 7D A FEE B
1,541,00058 7T (=
BIT) o

ENAZ RO AR
TZ—F 2,842,000
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23. SHARE OPTIONS

Pursuant to the share option scheme (the “1992 Scheme”)
adopted on 2 September 1992 by the Company, the directors
may, at their discretion, offer and grant options to any
employee, including directors, of the Company and its
subsidiaries to subscribe for shares in the Company. The 1992
Scheme was terminated on 23 August 2002 at the annual

general meeting of the Company.

No share options have been granted by the Company during

the year under the 1992 Scheme.

A new share option scheme (the “Scheme”) of the Company
has been approved and adopted on 23 August 2002. The
Scheme is valid and effective for a period of ten years from

the date of adoption.

Pursuant to the Scheme, the Company may grant options to
directors and employees of the Company or its subsidiaries,
for the purpose of providing incentives, to subscribe for shares
in the Company, subject to a maximum of 10% of the issued
share capital of the Company from time to time and the
maximum number of shares in respect of which options may
be granted to any one employee shall not be more than 30%
of the maximum number of shares in respect of options granted
under the Scheme. Options granted are exercisable at any
time for a period of ten years from the date of grant. The
subscription price of the option shares shall not be less than
the higher of (i) the closing price of the shares on The Stock
Exchange of Hong Kong Limited on the date of grant, (ii) the
average closing price of the shares on The Stock Exchange of
Hong Kong Limited for the five trading days immediately
preceding the date of grant; or (iii) the nominal value of a
share. Options granted must be taken up within 28 days of
the date of grant and a nominal consideration of HK$1 is

payable on the grant of an option.

No share options have been granted by the Company since

the adoption of the Scheme.

23. BB HE

BEARAR-—AAZEANA-_BRREAZ
ARt 2l (199251 81)) - EZABBERA
NEAREMBEARMEAEE (BEES)RE
RETHERENRBEARDF 2N © 19925t
FERAAREZZETE_FNA=ZT=HE
RZBRRBEREG ETFIRKLE -

ARARAFE I BIRE 19925t 8RR
BRAE o

ARAER=FF_FNA-FZBHAER
R BBRER 8 ([ZETE)) - K EIEA
B YHRGBHETTERNDARABR -

RERHE - AATTAAA ALK EL
2 EFRER BRI EANE - B
EETRBARARY - HHZARAAT
BB TRAZ10%  EA— &R E T
BEZBREFSRZRAKE &S TEE
18 1R B3 5 T MR A5 R IR 1 B
Z30% o B 8 2 B BB 5 R B e
4 PE B I T AT - 17 (M IS 2.
BREBWETHLORAT 2RSS  ORHR
BB HEEBBARSHARAT 2K
B RHRERELABIEER S AE
ERBARSHERAT 2 FHRTE : o
(R EE - FrEH 2 BB A R B
260 MEH - LARENERIES RS
BWBRLAETRERME -

B8 RME - ARA L EX K EMRER
1 -

BATIXEEERAA T T
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24.

25.

26.

CONTINGENT LIABILITIES

The Company has executed corporate guarantees with respect
to finance leases, banking facilities and bank borrowings made
available to its subsidiaries. The amount of such facilities
utilised as at 31 March 2003 amounted to approximately
HK$183,808,000 (2002: HK$141,683,000).

In addition, the Group had discounted bills with recourse
amounting to approximately HK$75,242,000 (2002:
HK$101,283,000) to various banks.

RETIREMENT BENEFIT SCHEMES

The Group operates the MPF Scheme for all qualifying
employees in Hong Kong. The assets of the scheme are held
separately from those of the Group in funds under the control
of trustee.

In addition, the Group’s contributions to a local municipal
government retirement scheme in the PRC are expensed as
incurred while the local municipal government in the PRC
undertakes to assume the retirement benefit obligations of all
existing and future retirees of the qualified staff in the PRC.

The retirement benefit cost charged to the income statement
represents contributions payable to the schemes by the Group
at the rates specified in the rules of the schemes.

24.

25.

FAREE
ARABEMBRAANG  MERLY - R1T
MERBTEERBARER RZZTZ=
FZA=+—H ECREBZGEEEEGLE
183,808,000/ 7L (ZEZ = 4F : 141,683,000
BIL) e

o AEBERTFERBITEFERE 2
HEBRARA£475,242,0008 T (ZTEZE=
1 101,283,000/ 7T) °

3R VK48 A 5T 3
AREREMAREEZAERREER YR
Bastdl A ZEENHAIEAZNZE
eRE BEXKEZEENFRE

poN  AEEFFEE TR RKE
HRTNELERIERS - MPEEHHK
RMEAREERERBERARARTBEZAE
BEKEE ZERERH -

B AT AW S R 2 R RAR AR 15 A 5 B
BRMEZHEL BN 24K -

CAPITAL COMMITMENTS 26. ERER
THE GROUP
rEE
2003 2002
e —FE-F
HK$’000 HK$'000
TER TR
Capital expenditure in respect of the acquisition BETRERNM B R AR
of property, plant and equipment contracted for ZBEWE HER
but not provided in the financial statements REEARALTH 35,039 21,664
Capital expenditure in respect of the acquisition BREBRTOZ
of property, plant and equipment authorised but BEVE BENM
not contracted for REBEALH 21,380 25,912
56,419 47,576

The Company did not have any significant capital commitments
at 31 March 2003 and 2002.

RPN BEE=FR-_FTT_F=[=+
— B EEREARKIE -
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27. OPERATING LEASE COMMITMENTS

28.

At the balance sheet date, the Group had commitments for
future minimum lease payments under non-cancellable
operating leases in respect of land and buildings falling due:

7. RERNERE

RERRB  ARERLHEEFRER T
FHER A RGHEEHORMN 2 RR&
EHemT :

THE GROUP
K&EE

2003 2002
—E2ZH —TTCF
HK$'000 HK$'000
TER FHET
Within one year —FR 3,328 4,624
In the second to fifth year inclusive —EZENE (BREEME) 991 808
4,319 5,432

Operating lease payments represent rental payable by the
Group for certain land and buildings. Leases are negotiated
for an average term of two to five years.

The Company did not have any significant operating lease
commitments at 31 March 2003 and 2002.

RELATED PARTY TRANSACTIONS

During the year, the Group entered into the following
significant transactions with related parties in the ordinary
course of business:

28.

REBNFBEAEEREETLHRET
ENcBEE  BODLLERENK - FHED
RMEEREF -

R-EBE=HR_FF_HF=HA=T1—
ARBL BEERMBERLERLEE -

BEALRS
AEBEFANEEMEALEAR KB
REETUATEARS

2003 2002
= i mt St
HK$’000 HK$'000
TER TR

Rental expense paid to MTIRAXAEE
Man Fat Enterprise Company Limited (Note) XELRARAA (M) 540 540
Geming Company Limited (Note) HEAER A (M) 432 432

Note:

This represents rental expense arising from the leasing of warehouse,
car park and office space from Man Fat Enterprise Company Limited
and Geming Company Limited, companies in which Mr. Lam Man
Chan and Madam Ting Lai Ling, directors of the Company, have
beneficial interests.
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29. SUBSIDIARIES
Details of the Company’s principal subsidiaries at 31 March
2003 are as follows:

Percentage of
nominal value of
issued share capital/

ordinary share/ registered capital directly

held by the Company
ALRAEERA
BRTRA/
dMEXAELAEI L

Nominal value
Place of of issued
incorporation/ Place of
Name of subsidiary registration operation registered capital
R/ BRTEER/
MEBRREH i i 2 fepd AMRAEE
Denca Industrial Limited Hong Kong  Hong Kong HK$2
ENBEXERLA BR &k 2B
Denca International Limited British Virgin PRC Uss$1
Islands i %7
AREBRES
Din Wai Electronics Limited British Virgin PRC USS$1
Islands i (B
RBLEBRES
Dongguan Enpress Metal Products PRC PRC HK$4,500,000
Company Limited (Note (a)) e HE 4,500,000% T
=EHREHm
ARAR (KHEQ)
Dongguan Fenggang Ngai Lik PRC PRC HK$22,500,000
Electronics Company H = 22,500,000 70
Limited (Note (a) and (b))
REBREBRN
EFERAR
GEEAL)
Faithful Lion Limited Hong Kong ~ Hong Kong HK$10,000
BRARRF B BB 10,0007 7T

76

100*

100*

100*

100*

87*

100*

E PN
“EE=FZA=1T—H ARAZEE
BRAIFBEOT

Principal activities

IEEH

Trading of electronic

products
BHEFEM

Manufacture of
electronic products

2EETER

Manufacture of
electronic products

REETEM

Property investment

nERE

Manufacture of
electronic products

¥EETER

Property Investment

nERE

Ngai Lik Industrial Holdings Limited Annual Report 2003
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29. SUBSIDIARIES (Continued) 29. B AR (&)

Percentage of

Nominal value nominal value of
Place of of issued issued share capital/
incorporation/ Place of ordinary share/ registered capital directly
Name of subsidiary registration operation registered capital held by the Company Principal activities
AARERER
R/ BRAEER/ BRTRA/
MERREH s EEBY AMRAEE HREAEEZEIW IEEH
Hangerton Group Limited British Virgin  British Virgin US$50,000 100 Investment holding
Islands Islands 50,000 1T REZR
KBARRES REAAX
BE
Junestar Pacific Limited Hong Kong ~ Hong Kong HK$10,000 100* Investment holding
EEAFEERAF B R 10,0007 7T RERR
Litonor Limited British Virgin Macau us$10 100* Trading of motorcycle
Islands 2 10%7T parts
ABABRES BHEEETH
Million Age Enterprise Limited Hong Kong PRC HK$10,000 100* Property investment
BFERLE B R 10,000 7T ESY
BRAT
N L Electronics Limited British Virgin -~ PRC/Macau Uss$100 100* Trading of electronic
lslands Bl /&P 100% 7T products
ABARRES KEETEM
Ngai Lik Capital Limited Hong Kong ~ Hong Kong HK$10,000 100* Provision of financial
BRABERRAR &R Bk 10,000/ 7T services

RUHBRE
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29. SUBSIDIARIES (Continued)

Name of subsidiary

MELAAR

Ngai Lik Electronics Company
Limited
BRNETARRA

Ngai Lik Electronics Trading
Limited
BNETEHBRAA

Ngai Lik (BVI) Limited

Ngai Lik Enterprises Limited
BACEBRAA

Ngai Lik Financial Services
Limited

Ngai Lik Properties Limited
BAMERRRA

Ngai Lik Technology Limited
BMERBRAA

Place of
incorporation/
registration

Ri/
A B

Hong Kong
A

Hong Kong
&R

British Virgin
Islands
RE4R
RES

Hong Kong

BR

British Virgin
Islands

REEARES

Hong Kong
B

Hong Kong
B3

Place of
operation

Beny

Hong Kong
&

Hong Kong
R

British Virgin
Islands
REBHERA
REE

Hong Kong

BB

Hong Kong
R

Hong Kong
A

Hong Kong
R

20. B A& (&)

Nominal value
of issued
ordinary share/
registered capital

BRAEER/
AMRAEE

Ordinary

HK$1,000
Non-voting deferred
HK$2,000,000
BEM1,000% T
ERFRELRE
2,000,000/ 7T

HK$10,000

10,0005 1

US$10,000
10,000% 1T

HK$3,000,000
3,000,0005 7T

US$1
1%

HK$2
287

HK$2
28T

Percentage of

nominal value of

issued share capital/
registered capital directly
held by the Company
AARERER
BRTRE/
AMEAEEZED

100*

100*

100*

100*

100*

100*

Principal activities

IEEH

Trading of electronic
products

BHETEM

Trading of electronic
products

BEEFER

Investment holding

REER

Provision of
management services

REERRE

Provision of financial
services

A B IR

Property investment

NERE

Provision of technical
services

R AR 7%
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29. SUBSIDIARIES (Continued) 29. B LA (&)

Percentage of

Nominal value nominal value of

Place of of issued issued share capital/
incorporation/ Place of ordinary share/ registered capital directly
Name of subsidiary registration operation registered capital held by the Company Principal activities
AARERER
R/ BRTEER/ BRTRA/
MERREH Al EEnE AMRAEE HREAEEZEIW IEEH
Ngai Wai Plastic Manufacturing  British Virgin PRC Us$1 100* Manufacture of
Limited Islands i E plastic components
RBABRES REZBAN
Pascal Investment Limited Hong Kong ~ Hong Kong HK$2 100* Investment holding
ARERAARAR &b BB BT REER
Shing Wai Limited British Virgin PRC Us$1 100* Manufacture of
Islands H (E electrical and
AEABRES mechanical
components
RETSREMAN
* Interest held by the Company through subsidiaries. *  AARBBHBAREZER -
Notes: fif 5t

(@)

(b)

These subsidiaries are set up as sino-foreign co-operative joint
ventures in the PRC.

Dongguan Fenggang Ngai Lik Electronics Company Limited
(“DFNL”) was established by the Group with an independent
third party. Since the signing of an agreement in a prior year,
the Group is entitled to all the net profits arising from the
operation of DFNL after the payment of certain fixed amounts
to the independent third party. The Group is also entitled to all
the assets and responsible for all the liabilities of DFNL other
than any amount contributed by the independent third party.

None of the subsidiaries had any debt securities subsisting at
31 March 2003 or at any time during the year.

The above table lists the subsidiaries of the Company which, in
the opinion of the directors of the Company, principally affected
the results or assets of the Group. To give details of all other
subsidiaries would, in the opinion of the directors, result in
particulars of excessive length.

(a)

(b)

SHBARARREARLZFIEIFEE

P &
M

REBEZNEFERAF ([DFNL) A%
BE-FZBIE=FKYL - BERBEFE
Bl 2had  AEEAURMBEABYIE=7
XETEERAREHFZHADINLE & X5
RELEZERN - BBIFE=7 2 EIERR
o ARBERNEERAERAEERGE -

BENBRAAEER _TT=F=A=+—
AR AFEEEMNERNATRZERE
# o

ERBINARBZHBRR  EXRRZE
AATBRYEAEEZREREE -EER
REFIMEEMMBARZFBEAIREHE
B

RAOTIXKEEAERAA ZZ



