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31 March 2003

PRINCIPAL ACCOUNTING POLICIES

The accounts have been prepared in accordance with accounting
principles generally accepted in Hong Kong and comply with accounting
standards issued by the Hong Kong Society of Accountants (“HKSA”).

Principal accounting policies are summarised below:

(a)

(b)

Adoption of new/revised Statements of the Standard
Accounting Practice

Commencing from 1 April 2002, the Group has adopted the
following Statements of Standard Accounting Practice (“SSAPs”)
issued by the HKSA, which are effective for accounting periods
commencing on or after 1 January 2002:

SSAP 1 (revised)
SSAP 11 (revised)
SSAP 15 (revised)
SSAP 34

Presentation of financial statements
Foreign currency translation

Cash flow statements

Employee benefits

According to SSAP 34, provision is made for the estimated liability
for long service payments that the Group may have to pay to
employees on termination of their employment or retirement. In
prior periods, no provision was made for long service payments.
The effect of this change in accounting policy has been recorded
retrospectively as a prior year adjustment. An increase in long-
term liabilities of HK$700,000 has been reflected in the
consolidated balance sheet at 31 March 2002; and the opening
retained profits at 1 April 2002 and 2001 have been decreased
by HK$700,000 and HK$546,000, respectively, which represent
accumulated provision of long service payments not recognised
at 31 March 2002 and 2001.

Basis of preparation

The adoption of SSAP1 (revised), SSAP 11 (revised) and SSAP
15 (revised) have no material effect on the accounts, except for
certain presentational changes which have been made upon the
adoptions.

The 2002 comparative figures presented herein have incorporated
the effect on the adoption of the new/revised SSAPs.



ik B P A

Notes to the Accounts

EFE=F=A=1-H

1. EESTTHE®

(c)

(d)

FREER

AREERBTDRBELKRABFTEER -

"
ﬁ
E‘I_'

i3

A

]

EREBEARFARENE QR H
=A=t—HIEZKAE

il

Bt /BB 2 B 48 7N X R B ok R 9 12 )
BEBRRE  AREENEMBEE
BHEK  EHEEEG AR RE
EEEREAZHERRE -

MBEERNRRIMZERR Z M
ERGAKRARSH -

HEMB AR 2 ek EiaE b Em
BzRABEBREZAREEFE
ZER  ERZAMYARESFAERE
AXHHARZEMRBHFERD
ERETR2EE -

@

DR EREIINRBR AT ER B A
AREXGEREERFETHER B

o

eall

BX

ERRBZEERERA  WEBARA
ZAE DARK AE N RR R (B 5 1R 4 (a0
B)AR - ARBKHEBRARZEER
Bk A BARR

1.

31 March 2003

PRINCIPAL ACCOUNTING POLICIES (continued)

(c)

(d)

Basis of measurement

The accounts have been prepared on the historical cost basis.

Group accounting

The consolidated accounts include the accounts of the company
and its subsidiaries made up to 31 March.

Subsidiaries are those entities in which the company, directly or
indirectly, controls more than one half of the voting power; has
the power to govern the financial and operating policies, to
appoint or remove the majority of the members of the board of
directors; or to cast majority of votes at the meetings of the
board of directors.

All significant intercompany transactions and balances within the
Group are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary represents the
difference between the proceeds of the sale and the Group’s
share of its net assets together with any unamortised goodwill or
goodwill taken to reserves and which was not previously charged
or recognised in the consolidated profit and loss account.

Minority interests represent the interests of outside shareholders
in the operating results and net assets of subsidiaries.

In the Company’s balance sheet the investments in subsidiaries
are stated at cost less provision for impairment losses, if any.
The results of subsidiaries are accounted for by the Company on
the basis of dividends received and receivable.
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1.

31 March 2003

PRINCIPAL ACCOUNTING POLICIES (continued)

(e)

()

Jointly controlled entities

A jointly controlled entity is a contractual arrangement whereby
the Group and other parties undertake an economic activity which
is subject to joint control and none of the participating parties
has unilateral control over the economic activity.

The consolidated profit and loss account includes the Group’s
share of the results of jointly controlled entities for the year, and
the consolidated balance sheet includes the Group’s share of
net assets of the jointly controlled entities and goodwill (net of
accumulated amortisation) on acquisition.

The consolidated profit and loss account also includes the
Group’s share of the income and expenses arising from jointly
controlled assets for the year, and the consolidated balance sheet
includes the Group’s share of the assets and liabilities in relation
to such joint ventures.

In the company’s balance sheet, the investments in jointly
controlled entities are stated at cost less provision for impairment
losses. The results of jointly controlled entities are accounted for
by the company on the basis of dividends received and receivable.

Revenue recognition

(i) Revenue from the sale of goods is recognised on the
transfer of risks and rewards of ownership, which generally
coincides with the time when the goods are delivered to
customers and title has passed.

(ii) Interest income is recognised on a time proportion basis,
taking into account the principal amounts outstanding
and the interest rates applicable.
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31 March 2003

PRINCIPAL ACCOUNTING POLICIES (continued)

(9)

(h)

Deferred taxation

Deferred taxation is accounted for at the current taxation rate in
respect of timing differences between profit as computed for
taxation purposes and profit as stated in the accounts to the
extent that a liability or an asset is expected to be payable or
recoverable in the foreseeable future.

Intangible assets

(1)

(i)

Gooawill

Goodwill represents the excess of the cost of an
acquisition over the fair value of the Group’s share of the
net assets of the acquired subsidiary/associated
company/jointly controlled entity at the date of acquisition.

Goodwill on acquisitions occurring on or after 1 April
2001 is included in intangible asset and is amortised
using the straight-line method over its estimated useful
life. Goodwill arising on major strategic acquisitions of
the Group to expand its product or geographical market
coverage is amortised over a maximum period of 15 years.
For all other acquisitions goodwill is generally amortised
over 5 years.

Goodwill on acquisitions that occurred prior to 1 April
2001 was eliminated against reserves. Any impairment
arising on such goodwill is accounted for in the profit
and loss account.

The gain or loss on disposal of an entity includes the
unamortised balance of goodwill relating to the entity
disposed of.

Research and development costs

Research and development costs are expensed as
incurred except that development costs are capitalised
and amortised on a straight-line basis over a period of
not more than five years, to reflect the pattern in which
the related economic benefits are recognised,
commencing from the sale of the relevant products where
it is expected that the product under development will
be profitable and will be produced, and technical feasibility
has been demonstrated.
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31 March 2003

PRINCIPAL ACCOUNTING POLICIES (continued)

(h)

Intangible assets (continued)

(i)

Impairment of intangible assets

Where an indication of impairment exists, the carrying
amount of any intangible asset, including goodwill
previously written off against reserves, is assessed and
written down immediately to its recoverable amount.

Fixed assets

(U]

(i)

Leasehold land and buildings are stated at cost less
accumulated amortisation or depreciation and
accumulated impairment losses. Leasehold land is
depreciated on a straight-line basis over the period of
the lease. Leasehold buildings are depreciated on a
straight-line basis over the periods of the leases or their
expected useful lives to the Group, whichever is shorter.
The principal annual rate used for this purpose is 2%.

Other fixed assets are stated at cost less accumulated
depreciation and accumulated impairment losses.
Depreciation of other fixed assets is calculated to write
off their cost and accumulated impairment losses on the
reducing balance basis over their expected useful lives
to the Group. The principal annual rates used for this
purpose are:

Leasehold improvements 10% to 33"/3%

Furniture, fixtures and equipment 10%
Plant and machinery 15%
Motor vehicles 15%
Moulds and tooling 15%

At each balance sheet date, both internal and external
sources of information are considered to assess whether
there is any indication that assets included in leasehold
land and buildings and other fixed assets are impaired. If
any such indication exists, the recoverable amount of the
asset is estimated and where relevant, an impairment
loss is recognised to reduce the asset to its recoverable
amount. Such impairment losses are recognised in the
profit and loss account.
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31 March 2003

PRINCIPAL ACCOUNTING POLICIES (continued)

U]

1)

(k)

Fixed assets (continued)

(iv) The gain or loss on disposal of a fixed asset is the
difference between the net sales proceeds and the
carrying amount of the relevant asset and is recognised
in the profit and loss account.

Leases

(i) Finance leases

Leases that substantially transfer to the Group all the
risks and rewards of ownership of assets are accounted
for as finance leases. Finance leases are capitalised at
the inception of the lease at the lower of the fair value of
the leased assets or the present value of the minimum
lease payments. Each lease payment is allocated between
the capital and finance charges so as to achieve a
constant rate on the capital balances outstanding. The
corresponding rental obligations, net of finance charges,
are included in long-term liabilities. The finance charges
are charged to the profit and loss account over the lease
periods.

Assets held under finance leases are depreciated over
the shorter of their estimated useful lives or the lease
periods.

(ii) Operating leases

Leases where substantially all the risks and rewards of
ownership of assets remain with the leasing company
are accounted for as operating leases. Payments made
under operating leases net of any incentives received
from the leasing company are charged to the profit and
loss account on a straight-line basis over the lease
periods.

Construction-in-progress

Construction-in-progress represents factory premises under
construction and moulds and toolings under development and is
stated at cost. Cost includes the cost of land, construction and
design. Construction-in-progress is not depreciated.
Construction-in-progress is reclassified as fixed assets when the
construction is completed and depreciation will be calculated
thereon upon commencement of production pursuant to the
accounting policies as stated in note 1(i) above.
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—EE=F=H=+—H 31 March 2003
1. EESHBE ® 1. PRINCIPAL ACCOUNTING POLICIES (continueq)
0) REKE 1) Long-term investments

EHREREMEREL MR AERE
ERRELBRERNBEZEBAR -

Long-term investments represent club memberships and are
stated at cost less any provision made to the extent that the
directors consider significant impairment has taken place.

(m) #®& (m) Inventories
GERREKMAERR @ ERKAE

BRI EEME 2BEREAR © K
NETh iR e ELE LT 5 X5

Inventories comprise stocks and work in progress are stated at
the lower of cost and net realisable value. Cost is determined on
the weighted average basis and is arrived at as follows:

&

(i) REEEmFE -—BEXNEAR (i) Raw materials and trading stock — cost of purchase
FERE R including transportation costs; and

(ii) EREREEKE—RE - TA (ii) Work-in-progress and finished goods — cost of raw
RARBEELH 2 EEER - materials, labour and an appropriate proportion of

overhead costs.

A] & 3R % B Th IR A AT 8 & PR S SR
At 2 HBERE -

Net realisable value is determined on the basis of anticipated
sales proceeds less estimated selling expenses.

(n) FE U & ZERRTE (n) Accounts receivable
U EERBIEEREBRRE 2K

B ER - Fé?ﬁfﬁ%ZﬁEHﬁl
EERACHBRZEEHRS -

Provision is made against trade and other receivables to the
extent that they are considered to be doubtful. Accounts
receivable in the balance sheet is stated net of such provision.

(0) ;e (o) Translation of foreign currencies

UINERAML 225 B 5 E R

Transactions in foreign currencies are translated at exchange

TERFE - REHAUNEBRZ
ERAERARAREER 2 EXR
B oo b B 2 B RS AR
BE o

HEAT  HREHEEREE AT
MW%@mZﬁF%E%ﬂ&%ﬁ
TEEHE  MAREETHES
918 o LA 2 R AR
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rates ruling at the transaction dates. Monetary assets and liabilities
expressed in foreign currencies at the balance sheet date are
translated at rates of exchange ruling at the balance sheet date.
Exchange differences arising in these cases are dealt with in the
profit and loss account.

The balance sheet of subsidiaries, jointly controlled entities and
associated company expressed in foreign currencies are
translated at the rates of exchange ruling at the balance sheet
date whilst the profit and loss is translated at an average rate.
Exchange differences are dealt with as a movement in reserves.
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31 March 2003

PRINCIPAL ACCOUNTING POLICIES (continued)

(p)

(a)

U]

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at
cost. For the purposes of the cash flow statement, cash and
cash equivalents comprises cash on hand, deposits held at call
with banks, cash investments with a maturity of three months or
less from date of investment and bank overdrafts.

Provisions

Provisions are recognised when the Group has a present legal
or constructive obligation as a result of past events, it is probable
that an outflow of resources will be required to settle the
obligation, and a reliable estimate of the amount can be made.
Where the Group expects a provision to be reimbursed, for
example under an insurance contract, the reimbursement is
recognised as a separate asset but only when the reimbursement
is virtually certain.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Group. It can also be
a present obligation arising from past events that is not
recognised because it is not probable that outflow of economic
resources will be required or the amount of obligation cannot be
measured reliably.

A contingent liability is not recognised but is disclosed in the
notes to the accounts. When a change in the probability of an
outflow occurs so that outflow is probable, it will then be
recognised as a provision.

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain events
not wholly within the control of the Group.

Contingent assets are not recognised but are disclosed in the
notes to the accounts when an inflow of economic benefits is
probable. When inflow is virtually certain, an asset is recognised.
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31 March 2003

PRINCIPAL ACCOUNTING POLICIES (continued)

(s)

()

Employee benefits

(i) Employee leave entitlements

Employee entitlements to annual leave and long service
leave are recognised when they accrue to employees. A
provision is made for the estimated liability for annual
leave and long-service leave as a result of services
rendered by employees up to the balance sheet date.

Employee entitlements to maternity leave are not
recognised until the time of leave.

(ii) Pension obligations

The Group’s contributions pension schemes are expensed
as incurred.

Segment reporting

In accordance with the Group’s internal financial reporting the
Group has determined that business segments be presented as
the primary reporting format and geographical segment as the
secondary reporting format.

Segment assets consist primarily of intangible assets, fixed
assets, inventories, receivables and operating cash, and mainly
exclude other investments and certain corporate assets. Segment
liabilities comprise operating liabilities and exclude items such
as taxation and corporate accruals and borrowings. Capital
expenditure comprises additions to intangible assets and fixed
assets.

In respect of geographical segment reporting, sales are based
on the country in which the finished products are shipped to
under customers’ instruction. Total assets and capital expenditure
are where the assets are located.

&
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2. BB WaksrHER 2. TURNOVER, REVENUE AND SEGMENT
INFORMATION
AEBETBRERT  BR  LERKHEET The Group is principally engaged in the design, development, manufacture
TRt RREHEFEXEERY - NEF AR and distribution of electronic components and the provision of electronic
RZWEAT - manufacturing services. Revenues recognised during the year are as
follows:
(B2~
Restated)
—Z22= —ET
2003 2002
FET F¥E T
HK$’000 HK$’000
R Turnover
BlE K Manufacturing and distribution of
BFImas it electronic components 493,556 464,819
EFTEELEERS electronic manufacturing services 279,931 268,755
773,487 733,574
H b W 2= Other revenues
A B A Interest income 467 2,146
H A Miscellaneous 342 3,056
809 5,202
B A Total revenues 774,296 738,776
39 RAR DA
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31 March 2003

2. HMEH . WFZRIPER ® 2. TURNOVER, REVENUES AND SEGMENT

INFORMATION (continueq)

REFBzEXBARKERFERMKEZEB R An analysis of the Group’s turnover and contribution to operating profit

EMR AT T - by business segment and geographical segment is as follows:
(a) FTERERRX -—¥HIWER (a) Primary reporting format — business segments:
ETTRMHRERHE ETEELERB
Manufacturing and Electronic
distribution of electronic  manufacturing HEHE 58
components services Group
Z¥¥= _—TT- ZCZF¥F= _—TZTZ —¥¥= —TZTC
2003 2002 2003 2002 2003 2002
FET FAT FET FET FET FAL
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
EEH Turnover
ZNEE External sales 493,556 464,819 279,931 268,755
SHEEE Inter-segment sales 5,042 5,438 1,470 3,090
498,598 470,257 281,401 271,845 773,487 733,574
A EIEE B Segment operating profits 6,638 3,404 11,577 18,392 18,215 16,796
BARA Finance cost (764) (3,701)
FE1E B AR & 1 Share of losses of jointly
RREEHE controlled entities (3,298) (1,363)
iy Taxation (1,969) (1,944)
DPEREER Minority interests 150 573
% 5% {5 B F) Profit attributable to shareholders 12,334 10,361
BE ) Assets
NHEE Segment assets 228,088 190,588 166,203 147,905 394,291 338,493
AOREE Unallocated assets 36,133 36,386
BEE Total assets 430,424 374,879
=L Liabilities
AHEE Segment liabilities 91,500 61,435 61,205 44,302 152,705 105,737
*oEER Unallocated liabilities 1,411 1,318
Baf Total liabilities 154,116 107,055
Hitn & H Other information
BARMRAS Capital expenditure 10,065 7,712 5,607 5,271 15,672 12,983
FREER Non-cash expenses 6,104 7,372 5,482 4,708 11,586 12,080
tlR AR A 40
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31 March 2003

EEHE WERIBER ® 2. TURNOVER, REVENUES AND SEGMENT
INFORMATION (continuea)
(b) RESBRE-WESBER : (b) Secondary reporting format — geographical segments:
BED EARMEERE HEE
Turnover Capital expenditure Total assets
—EE8= —ZEZ —Eg8= —ZT t 3 —ZT
2003 2002 2003 2002 2003 2002
FET FE FET FET FERT FHET
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
EF#RHEAFE  Hong Kong and Mainland China 484,165 466,563 15,672 12,983 430,424 374,879
ES USA 115,598 129,486 - — - —
BN Europe 70,178 53,300 - = - =
AR Japan 87,267 66,164 - — - —
Hp g MR Other Asian countries 16,279 18,061 - = - =
773,487 733,574 15,672 12,983 430,424 374,879
B Eilt AR 8 5 2 K& BANEBIRS EF&F No analysis of the contribution to operating profit by geographical
EBIEF AN EEZEBL X - I EIRME S segment has been prepared as no contribution to profit from any of the
WM& 2 BFNER ° above geographical segment is substantially out of line with the normal
ratio of profit to turnover.
KREBF 3. OPERATING PROFIT

RERNEMER

e
— BERBEEE
— EREMEORAL
BETIRA(TEBREZEME)
(et 4)
BE=M<e (Brar7)
MAEREEZ
2EROES
BEESH
RIBIRER
FERKXEH
% B A0 B &

Depreciation

Operating profit is stated after charging:

— owned fixed assets
— fixed assets held under
finance leases
Loss on disposal of fixed assets
Staff costs (exclusive of directos’
emoluments) (note 4)

Directors’ emoluments (note 7)
Operating lease rental in respect of
office premises and machinery

Amortisation of intangible assets
Provision for bad and doubtful debts
Provision for inventory losses
Auditors’ remuneration

(B3~
Restated)
—EE= —EE-
2003 2002
FHET FET
HK$°000 HK$’000
10,150 9,808
107 74
185 156
59,559 58,918
6,391 7,447
1,754 2,591
305 305
1,025 1,893
180 56
729 678

41 8 |\ E 10 g H’ N ]
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4.

=#=A=1—H
BETHRAK 4. STAFF COSTS
TREEZHE Staff costs excluding directors’
2B I : emoluments:
FMIE « FRIEA Wages, salaries, bonus
FoE B and allowances
12 A Benefits
RIRBG AN — Pension costs —
FE HRE & defined contribution plans
RERS < BE Provision for long services payments
mh & B A 5. FINANCE COST
RITREF B Interest expense on bank loans
FEME 2 H 2 & Interest element of finance leases
B8 6. TAXATION
B — Current: —
BEENEH Hong Kong profits tax
KEE Current year
FEERER Over provisions in previous years
FRESEMSHR Mainland China enterprise income tax

ARBECHRRBRENE - BBFEH IR
BREBRRBEMKZAOMBERAETEELIR
BEBZAAERBENRI16%(ZFTF =
F 2 16%) 2 BEBRER - REDERMEHR
RERNERNBAREHZHEmAtHE -

&

Daiwa Ass

BRARA A 42

ate Holdings Limited

31 March 2003

(B~

Restated)

—EF= =
2003 2002
FHET FET
HK$°000 HK$°000
48,262 45,735
10,352 11,954
849 921

96 154
59,559 58,918
—EE= —EEC
2003 2002
FHETT FAETT
HK$°000 HK$°000
746 3,678

18 23

764 3,701
—EZ= —E2F_
2003 2002
FHET FET
HK$°000 HK$°000
1,514 2,136
(65) (306)

520 114
1,969 1,944

The company is exempted from taxation in Bermuda. Hong Kong profits
tax has been provided at the rate of 16% (2002: 16%) on the estimated
assessable profits arising in or derived from Hong Kong. Mainland China
enterprise income tax is calculated at the rates applicable to the
respective subsidiaries.
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=F=H=1+—H

EERSRTHRAENE

(a)

E=mE

ARABAEEXNZMESABELT

7.

31 March 2003

DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS

Directors’ emoluments

The aggregate amounts of the emoluments paid or payable to
directors of the company are as follows:

22z —ET_
2003 2002
FET F¥E T
HK$’000 HK$’000
BYERNITES Fees for independent non-executive
2% directors 140 140
HITESBEZ2EEME  Other emoluments for executive directors
—EAXFHEREM — basic salaries and
p= =0 allowances 5,052 5,361
— B EIEAL — discretionary bonus 950 1,682
—RIREH#HRK — pension scheme contributions 249 264
6,391 7,447
HE-_TE-_F=-A=+—RHEK=ZF No director has granted or exercised any share option during
T—F=ZA=+—HLEWMEAFE £ the years ended 31 March 2002 and 2003.
EHRERTHITEEMERE -

TXHEEEHEMEZ&E -

ESHeER

Directors’ emolument bands
FET

HK$’000

Independent non-executive directors
0 — 1,000

Executive directors

0 — 1,000
1,001 — 1,600
2,501 — 3,000

BEEENAFEMEREENS - 1
AEEREINIEN TEESER
MBEMEHREEETRL 2 ME -

The emoluments of the directors fell within the following bands
as set out below:

EEHA
Number of directors

—EE2= —_ZEZT
2003 2002

3 3

3 3

1 1

7 8

No director waived emoluments during the year. No incentive
payment for joining the Group or compensation for loss of office
was paid or payable to directors during the year.

ate Holdings Limited
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FEE=F=H=+—H

7. BERSRITHRAEME @

(b) HBEHEBSFAL

AEREENDERSHFMALERE
mME(CZE_F: ARK)EEF - A
EEEREXDIT - EHER (ZFT
—F B ERFALTZHE TN

31 March 2003

7. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (continued)

(b) Five highest paid individuals

The five individuals whose emoluments were the highest in the
Group for the year include four (2002: five) directors whose
emoluments are reflected in the analysis presented above. The
emoluments payable to the remaining one (2002: nil) individual

™ during the year are as follows:
—E8= —EE
2003 2002
FHET FE&T
HK$’000 HK$’000
AR & hHAMER  Basic salaries and allowances 546 —
BB FEAT Discretionary bonus 68 =
RIKE Pensions scheme contributions 26 —
640 —

RAFER AEEEHAL(EHRE
EERHEMET) @ TEEMNEFBS
ERMEMS K RERUAME -

TRARAE 44
ate Holdings Limited

During the year, no emolument was paid to the five highest paid
individuals (including directors and other employees) as
inducement to join or as compensation for loss of office.
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A

=F=H=1+—H

NEEFE

AEBEBTMEREATRSS - BERKAI R
BRESAETELRESE -

BERARFERBESAICEEREEZE
ENRFAE ABUEEESRE o

ERERAFET  ARERZREDFIZE
BFHezETEILENR - BERKILEAKM
REEREUE L 2 5% - AL AR AUt £ 508
MR RZ R - BE_ZTT=F=A=
T—HLFE  EZAET  AEEN BT
HURE 2 R4 723,000 T (ZET 4 :
102,000%87) - RZZTE=F=A=+—H -
st 8T - ZEARERIZ KA BERD
R AF A B FOKF ZRIBK H57,0000 T
ZEETZF : 71,0008 7T) °

EREeET  ARERSREENFIKER
BEBEAR (RERHMEABES BRI 2 ER)
ETADLER - ERESHR -GN THRE
BAFEIHRAMEFEA - BRGNS ERE B
BEERRERED -

MAFEFER » LA EMIEFE 2 BHERE
$£103,000/ T (ZZEZ =4 : 102,000# L)
EEREEMENRAREAERA -

BRHPBDEPIRE - FEASTEKRERERE
REBRKET RN - EXTEIT - KEZE
EREEBRAEHAR (BREFHE  RERE
A0) KI5%HR - MEEIZER ST A ABDHK
8-10% ° BR A EHFIN - REE AR NE
RS 2 BAERRE o WEIRE B RIKGT 8
BEHRKREREREZBRAS -

31 March 2003

PENSION SCHEMES

The Group has two pension schemes, the ORSO Scheme and the MPF
Scheme, for its employees in Hong Kong.

The assets of the ORSO Scheme and the MPF Scheme are held
separately from those of the Group under independently administered
funds.

Under the ORSO Scheme, contributions based on a percentage of the
employee’s salary are made by the Group and the employee. The
unvested benefits of employees who have terminated employment are
utilised by the Group to reduce its future contributions. The unvested
benefit so utilised under the Scheme during the year ended 31 March
2003 amounted approximately HK$23,000 (2002: HK$102,000), and the
amount of unvested benefits that are available to reduce the Group’s
future contributions was approximately HK$57,000 as at 31 March 2003
(2002: HK$71,000).

Under the MPF Scheme, contributions are made based on a percentage
of the employee’s relevant income, as defined in the Mandatory Provident
Fund Schemes Ordinance, are made by the Group and the employee.
The contributions are fully and immediately vested in the employee as
accrued benefits once they are paid.

For the year ended 31 March 20083, the amount of the Group contribution
to pension schemes amounted to approximately HK$103,000 (2002:
HK$102,000).

As stipulated by rules and regulations in Mainland China, the Group
contributes to state-sponsored retirement plans for its employees in
Mainland China. The Group’s employees make monthly contributions to
plans at approximately 5% of relevant income (comprising salaries,
allowances and bonus), while the group contributed approximately
8-10% of such income, and has no further obligations for the actual
payment of pensions beyond the contributions. The state-sponsored
retirement plans are responsible for the entire person obligations payable
to the retired employees.

TR B R A A

ate Holdings Limited
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10.

11.

=F=H=1+—H

IR R E AL & F

ARBZBEREERNFRBERNRATDNREG 2R
A /552,0008 T (ZZTZ ZF : 404,000%
JT) e

Hﬁa%\

BIRE R R S
FE@AR0.01558 T
(ZZEZ=%F :0.02%71)

it Ik R 2B
& B & EBIR0.015%8 T
—ETE_F :0.0187T)

BRER

EREARARESRINERBERREGRFT
12,334,000 ;c (E% —Z T T = F :
10,361,000 7T) 5t & -

BIRERNBF THIZFERD BT LR 2 INEF
9 2 159,033,189/ (= B & — #
159,121,6008%) 5t & -

= P%#5E B N B 5 159,033,189 (Z T T —
F :159,121,6000%) E@BRFTE - BIFAEE
TEBBRZ MEFHE - N EBRERAERTE
2 BB BT MR AR E A BB B 1T 2 N
F152086,0230% (ZZTZT =4 : 319,113f%) &
BRETHE -

ate Holdings Limited

10.

11.

31 March 2003

PROFIT ATTRIBUTABLE TO SHAREHOLDERS

Included in the consolidated profit attributable to shareholders is a profit
of HK$52,000 (2002: HK$404,000) dealt with in the company’s own
accounts.

Interim, paid, of HK$0.015
(2002: HK$0.02)
per ordinary share

Final, proposed, of HK$0.015
(2002: HK$0.01) per
ordinary share

DIVIDENDS

—22= =

2003 2002

FERT FETL

HK$’000 HK$'000

2,382 3,182

2,382 1,595

4,764 4,777

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share are based on
the Group’s profit attributable to shareholders of HK$12,334,000
(restated 2002: HK$10,361,000 ).

The basic earnings per share is based on the weighted average of
159,033,189 (2002: 159,121,600) ordinary shares in issue during the
year.

The diluted earnings per share is based on 159,033,189 (2002:
159,121,600) ordinary shares which is the weighted average number of
ordinary shares in issue during the year plus the weighted average of
86,023 (2002: 319,113) ordinary shares deemed to be issued at no
consideration if all outstanding share options had been exercised.
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EFE=F=A=1-H

31 March 2003

2 5
12. BREE 12. INTANGIBLE ASSETS
EREEEMAKNOT : Intangible assets consisted of:
—2Z2= =
2003 2002
FET F T
HK$’000 HK$’000
EE - BRRARE Gooduwill, at cost 1,523 1,523
R Less: Accumulated amortisation (1,054) (749)
BREFE Net book value 469 774
IR [ F B & Movement of net book value:
KM A— A &5 At 1 April 774 1,079
B9E Amortisation (305) (305)
R=A=+—8H At 31 March 469 774
= S
13. BIEEE 13. FIXED ASSETS
KE Group
HBE - £E
HOLHR AH L
BF LEZ 203 Furniture, BB
Leasehold Leasehold fixtures Ree BE A
land and improve- and Plant and Motor Moulds st
buildings ments equipment machinery vehicles and tooling Total
FET FHT FET FHT FHAT FET FHAT
HK$’'000 HK$’000 HK$'000 HK$’000 HK$’000 HK$'000 HK$’000
DN Cost
RN_ZT_F At 1 April 2002

MmA—R 85,130 8,467 19,298 63,566 5,336 1,497 183,294
B Additions = 352 1,390 10,974 265 955 13,936
HERIRE Transfer from construction-

A (ffit14) in-progress (note 14) = = = = = 1,723 1,723
HE Disposals — 3) (468) (43) = = (514)
HBAR Exchange adjustment - 1 25 - 1 - 27

At 31 March 2003
85,130 8,817 20,245 74,497 5,602 4,175 198,466
wERAE Accumulated depreciation
RZZEZEZF At 1 April 2002

mA—AR 18,501 2,819 8,561 30,936 2,220 562 63,599
REEHE Charge for the year 1,828 598 1,198 5,620 487 506 10,257
HE Write-back on disposals — 2) (279) (5) — — (286)
HafE Exchange adjustment - - 8 - - - 8

At 31 March 2003
20,329 3,415 9,488 36,551 2,707 1,088 73,578
REEE Net book value
RZEE=F At 31 March 2003

=A=+—H 64,801 5,402 10,757 37,946 2,895 3,087 124,888
RZTE_F At 31 March 2002

=A=+—H 66,629 5,648 10,737 32,630 3,116 935 119,695

47 = FiR B R 2

ate Holdings Limited
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—EF=F=H=+—H 31 March 2003
13. BIEEE #& 13. FIXED ASSETS (continued)
(a) NR-BE=FR_FTEE_F=A=+ (a) At 31 March 2003 and 2002, the net book values of leasehold
—B U+ ERTEHANEEH land and buildings held under term leases of 10 to 50 years are
AT REFZEREFEITAT ¢ as follows:
&8 Gy et
Hong Kong Mainland China Total
FET FET FET
HK$’000 HK$’000 HK$°000
R-EE=F=A=+—H At 31 March 2003 15,601 49,200 64,801
R-_EE-_F=A=+—H At 31 March 2002 16,123 50,506 66,629
(b) RZZTZE=F=A=+—H0 &x5H (b) At 31 March 2008, the Group had fixed assets held under finance
MEMACETEELEEDFEAR leases with an aggregate net book value of HK$6,177,000 (2002:
6,177,000/ 7T (ZZZ —4F : 407,000 HK$407,000).
BIT) °
14, EEIRZE 14. CONSTRUCTION-IN-PROGRESS
#E : Movements:
—Z22= —EE-
2003 2002
FHET FET
HK$’000 HK$’000
B AR Cost
KRB —B At 1 April 2,498 -
BN E Additions 1,736 2,498
EEEEBE (Ffa£13) Transfer to fixed assets (note 13) (1,723) —
R=A=+—8H At 31 March 2,511 2,498
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=F=H=1+—H

MEARRE

15.

S5

31 March 2003

INVESTMENTS IN SUBSIDIARIES

e

2003 2002
FHET TFET
HK$°000 HK$’000
44,715 44,715
198,071 198,947
242,786 243,662

The loans to subsidiaries are unsecured, interest-free and not repayable

LMkt RE Unlisted shares/investments,
BB at cost

SR=INGIE=E Loans to subsidiaries

WEBARERAEERA 22 REET12(E

REE -

RARAREERRNIMBARIZKEEREBET
BR-_ZEZ=F=A=+—HZIKREHE -

RIBR=F=RA=1+—BARRAIZFENE
N=IR N

= AR L

it B
Y| Place of
Company incorporation
HEEAR®

Shares held directly

Daiwa BVI Limited RERERHS
British Virgin
Islands

BESERH

Shares held indirectly

ANEFARLQA B

Daiwa Distribution Limited Hong Kong

BMEERRAR BB

Daiwa Manufacturing Limited Hong Kong

within twelve months .

The underlying value of investment in subsidiaries is, in the opinion of
the company’s Directors and the Group’s management, not less than its
carrying amount as at 31 March 2003.

The following is a list of the significant subsidiaries of the company at
31 March 2008:

TERE

1t B

Principal place
of operation

EREXES
British Virgin
Islands

Fig

Hong Kong

B
Hong Kong

BRTR
HERE
Issued and
fully paid up
share capital

L3EA%10,000E T
Ordinary shares
US$10,000

ERER2ET

Ordinary shares HK$2

i@k 2E T
Ordinary shares HK$2

DR i
RES DL
Percentage of
equity held by
the Company

100

100

100

ETEEK

Principal activities

REER

Investment holding

BF L
Distribution of electronic

components

REEFIRMTER
BTHEELEERY

Manufacture of electronic
components and
electronic manufacturing

services

B R A

ate Holdings Limite

J

d
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—EE=F=A=+—H 31 March 2003
15. MBARRKRE @) 15. INVESTMENTS IN SUBSIDIARIES (continued)
BRTR A RE R
& 8 B 3L TERE BMERAE RER DL
it B 1t B Issued and Percentage of
A F Place of Principal place fully paid up equity held by TEER
Company incorporation of operation share capital the Company Principal activities
MERERG (&)
Shares held indirectly (continued)
AMEEERAA BB B LER1007 T 100 ERRBE
Daiwa Associate (H.K.) Limited Hong Kong Hong Kong ERERETRN Management and
3,000,000/ 7T finance
Ordinary shares HK$100
Non-voting deferred shares
HK$3,000,000
THEEFARRAA REBRIHS F B LBKR2ET 100 BEFEXLEERS
Chiasso Inc. British Virgin People’s Republic Ordinary shares Electronic manufacturing
Islands of China Us$2 services
REBEEBRRA &% EE LER1007% T 100 EFTRNES
Vastpoint Industrial Limited Hong Kong Hong Kong ERERETRN Trading of electronic
1,300,0007% 7T components
Ordinary shares HK$100
Non-voting deferred shares
HK$1,300,000
HMHEFAERRAA BE EE LBKR2E T 100 BEEFHEER
Cypress Distribution Limited Hong Kong Hong Kong Ordinary shares HK$2 Manufacture of consumer
electronics
AMEMERADA A% EE EBKR2E T 100 EMTRNES
Daiwa System Limited Hong Kong Hong Kong Ordinary shares HK$2 Trading of computer
components
aNEE(FRE)BERAA Bt E LEKR2E T 100 BEME
Daiwa Associate (China) Hong Kong Hong Kong Ordinary shares HK$2 Property holding
Limited
REBEFEEBERAA (FE3) HE HE i & 7856,200,0007% 7T 100 HWEBSTTEME
Dongguan Wafer semi- People’s Republic  People’s Republic Registered capital
Conductor Co., Ltd. (note (ii)) of China of China HK$56,200,000

ot AR

g R 2 7 50
ate Holdings Limited

Manufacture of

electronic components
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1&-

B ARRE &)

A
HE
»F Place of
Company incorporation
BMERERG (&)

Shares held indirectly (continued)

ANREETERAA BB
Daiwa Imtec Electronics Ltd. Hong Kong
ERREXERAA A%
*Unity Electrical Industrial Ltd. Hong Kong

(if)

(iii)

VIFRBERBEERICEG T B AERZ

AR

EXRFIARRZHMBAR  DEEFSRR
EASEAFREARERRME  IFHAAL
EEAMOEEZMBRR o HHREFH M
BRAIZEH BFERRBBRITE -

REBELERARDAKLIAEELE
B—ANAF+A-+HBEERH - +F -
AEEEREEEZARAZEE  YBEHL
EREREERE  AESERLERE 8
ZEEERZEMBRBERE

15.

TERRE
i 5

31 March 2003

INVESTMENTS IN SUBSIDIARIES (continued)

Principal place

of operation

)

Hong Kong

£
Hong Kong

(if)

(i)

BRTR A RE R

BMERAE RES DL

Issued and Percentage of

fully paid up equity held by TEEK

share capital the Company Principal activities

LEKR2ET 100 BT
Ordinary shares Distribution of electronic
HK$2 components

& % 2,000,0005 7T 80 BEER

Ordinary shares HK$2,000,000 Manufacture of

electric wire

Company not audited by PricewaterhouseCoopers, Hong Kong

The above list includes the subsidiaries of the Company which, in the
opinion of the directors, principally affected the results of the year or
formed a substantial portion of the net assets of the Group. To give
details of other subsidiaries would, in the opinion of the directors, result
in particulars of excessive length.

Dongguan Wafer Semi-Conductor Co., Ltd. was established as a
cooperative joint venture enterprise for a term of 20 years commencing
from 24 October 1995. The Group is responsible for managing the
operations of the company. The Group accounts for this enterprise as a
wholly-owned subsidiary since the Group is entitled to all of the results of
the operations and is also entitled to all its assets and liabilities.

None of the subsidiaries had any loan capital in issue at any time during
the year ended 31 March 2003.

kA R 2 F
> Holdings Limited
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—EF=F=H=+—H 31 March 2003
16. HEEZEFERES 16. INTERESTS IN JOINTLY CONTROLLED
ENTITIES
SEUAE R AT EARED BB &R The Group’s interests in jointly controlled entities under the equity method
N of accounting are as follows:
—Z22= —EE-
2003 2002
FET F¥E T
HK$’000 HK$’000
EGBREEBINEEFE  Share of net assets other than goodwill 7,547 10,150
5k Goodwill 696 1,391
8,243 11,541
RZZEZ=F=A=+—8 " $$I75/‘T§|JE At 31 March 2003, the Group had interests in the following unlisted
FREAERY R EHEZIEETMARZEERS jointly controlled entities which are established and operating in Mainland
HHEER - China.
Aok
Percentage of
2R,
TEME FTEXEK EERE RERE BRS#
z28B Nature of Principal Ownership Voting Profit/loss
Name entities activities interest power sharing
% % %
BM(EE)EFIH RINE BB BEF etz 8iE 61 67 61
BRAF] Sino-Foreign Manufacture of
Daiwa (Zhaoging) joint venture electronic
Electronics Industrial company components
Limited
BREBAMMEAILE FIEEDLE BEF etz 8iE 60 60 60
HIEZI¥AMR AR Sino-Foreign Manufacture of
Daiwa (Southern) joint venture electronic
Precision Industrial company components
Limited
Az HEZEFIEESRBEANAERE = The above jointly controlled entities adopt 31 December as their financial
A=+—8H ﬁigﬁﬁﬁ He R AaESEk&EEZ year end date pursuant to local regulations. The comany’s directors and
BEERR EHEER T =F—A— the Group’s management consider that there have been no material
BE-_ZZT= i = A=+ —HHEBZHBRR changes in the financial position in respect of the jointly controlled entities
REAMNEABEEIUNRELELASE R during the period from 1 January 2003 to 31 March 2003 which would
BH - materially affect the view given by the Group’s accounts.

RARA A 52

Daiwa iate Holdings Limited
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16.

17.

=F=H=1+—H

HEEZEHEBER @

REERBHERBE AR ZERIRARESE
BAK RESAEEDHELEESERTZ
BERBEIVGHRY  UHARZHEER
A - AR YRR EM — I T REE Ty mEF
HE2X%  WERRTHRSERFAZERR
EREMARBSHESEREEREZARRE

= o
Pi—]
FE& 17.
HmiFE Trading stock
R #t Raw materials
EE& M Work-in-progress
2I5K G Finished goods

RZZEZE=F=A=+—H ' UAIZRFEET
B FEZEEMES £1,901,0008 T (Z2F
—4F : 1,878,000 7T) °

ETHFEANRTELTREERZT MG
(K1 a£23(b)) °

31 March 2003

INTERESTS IN JOINTLY CONTROLLED
ENTITIES (continued)

The Group’s interests in these joint ventures are accounted for as jointly
controlled entities because there are contractual arrangements entered
into between the Group and other venturers in these joint ventures
which establish joint control over these joint ventures. Such arrangements
ensure that no single party is in a position to control unilaterally the
activities of these joint ventures and identify those decisions in areas
essential to the goals of the respective joint ventures which require the
consent of all the venturers.

INVENTORIES

KE

Group
—B®= —EEZ
2003 2002
FHET FAT
HK$’000 HK$’000
50,438 31,991
46,978 26,445
7,120 9,792
16,739 14,562
121,275 82,790

At 31 March 20083, the carrying amount of inventories that was carried
at net realisable value amounted to HK$1,901,000 (2002: HK$1,878,000).

Certain inventories were held under the trust receipts bank loan
arrangement (note 23(b)).

BAR A A

ldings Limited
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FEE=F=H=+—H

31 March 2003

18. EWREFSEXEEZRIRAM 18. AGEING ANALYSIS OF TRADE
RECEIVABLES AND PAYABLES
(a) R-BEE=F=A=+—8 EBk= (a) At 31 March 2003, the ageing analysis of the trade receivables
FRBEZERE2TWAT : was as follows:
rEE
Group
—Z22= —EE-
2003 2002
FHET FET
HK$’000 HK$’000
LRAN+XR Less than 60 days 73,824 57,465
ANTXRXEZ—B—T/K 60to 119 days 15,570 16,218
—BZTXZE 120 days to 365 days
BATHEKX 4,868 5,658
94,262 79,341
AEBZRABHBEERLERS ' K Majority of the Group’s sales is on open account terms, with
BHA=TXE~N+XK- credit terms ranging from 30 days to 60 days.
(b) ENEERBEZERRTOT ¢ (b) The ageing analysis of the trade payables was as follows:
rEE
Group
—Z22= —EE-
2003 2002
FHET FET
HK$’000 HK$’000
LRAN+XR Less than 60 days 73,518 52,938
ANTRE—B—TMX 60to 119 days 15,127 12,071
—BZTXKZE 120 days to 365 days
BATHERXR 7,114 5,645
95,759 70,654
19. EWRRENHEB AR RKIE 19. AMOUNTS DUE FROM AND TO SUBSIDIARIES
R REMHEARZIEAERR  2EER Amounts due from and due to subsidiaries are unsecured, interest free
—FRNEE - and repayable within one year.
a 1 = % T FF 54

aiwa Associate Ho

5 Limited
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EFE=F=A=1-H

20. RA-ZAXRQF

i& TT=F

20. SHARE CAPITAL — COMPANY

Authorised:

Ordinary shares of HK$0.10 each

At 31 March 2002 and 2003

Issued and fully paid:

31 March 2003

Ordinary shares of HK$0.10 each

At 1 April 2001
and 31 March 2002

Exercise of share options

Repurchase of shares

At 31 March 2003

ZERHE
Number of
ordinary shares
FET
HK$°000
1,000,000,000 100,000
159,121,600 15,912
350,000 85
(662,000) (66)
158,809,600 15,881

(a)

(b)

(c)

BITRNG

R_EE-_FHA+EAR-ZTZT =
FRA=Z++EAH - AA7EE17230,000
120,0008% * &R EE &0.108 T 2
LBk - EEB CERETER R
HeREKNHL A 168,0008 T
(Ktz£20(c)) °

LAY g

RAFEERAN + N2 R EESREEO.1
BT - & $£662,0008% ° ,\.ﬁié
RKABKH A327,0008 T (BIERFE
F) o iR EER B FH ©

R

ANAE Z BRERTE - ARk mASE
ErREE (BREAQRIZHNITES) K
HERENERBARGZKRN @ #
B % AR R R ERDETRAAEE (T
BIERTEBREMETT ZR%)30%
AR - ZERETEESBHEEAARZ
EECET - U)ARARRMDRERE
BYRZWHE  (\BERTEKEE
AR EERSBARARNZFHK
ME KA 2aKHzEETR
0,108 ZEUBRSEBE -

(a)

(b)

(c)

Issue of shares

On 17th May 2002 and 27th May 2002, the Company issued
230,000 and 120,000 ordinary shares of HK$0.10 each for an
aggregate cash consideration of approximately HK$168,000 as
a consequence of the exercise of employee share options
(note 20(c)).

Repurchase of shares

During the year, the Company repurchased 662,000 shares of
HK$0.10 each for an aggregate cash consideration of
approximately HK$327,000, including transaction costs. These
shares were subsequently cancelled.

Share options

Under the company’s option scheme, the company may grant
options to employees (including executive directors of the company),
subject to a maximum 30% of the nominal value of the issued
share capital of the company from time to time excluding for this
purpose any shares issued on the exercise of options. The exercise
price will be determined by the company’s board of directors and
shall at least be the highest of (i) the closing price of the company’s
share on the date of grant of the options, (ii) any average closing
price of the company’s shares for the five days immediately
preceding the date of grant of the options , and (iii) the nominal
value of the company’s shares of HK$0.10 each.

B R A

ate Holdings Limite

J

d



ik B P A

Notes to the Accounts

A

=F=H=1+—H

20. BA—-ZFKATF

(c) BkE#E)

RZTEE=F=HF=+—80"
HBREZFHMT

ATEBERESRS

Exercisable

RHEBAH period of

Grant Date share options

—TTEF —ETTE

—A+mAE +tA=+—HZ&
14 January 2000 T

+AZ=+H

21 July 2000 to

20 July 2002

—ZTEF —ZREHE

—A+mAE +TAZ+—HZ%

14 January 2000 —TT-F

+RA=+H

21 October 2000 to
20 October 2002

e VN 56
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31 March 2003

20. SHARE CAPITAL — COMPANY (continueq)

1m0

BETZ

BRITEE
BT
Exercise
price

per share
HK$

0.48

(c) Share options (continued)
Movements of employee share options during the year ended 31
March 2003 were:
HEZ-_ZZ=F=A=+—HALEE
For the year ended 31 March 2003
RERESTET2ROBE
Number of shares under share option scheme
FRERITRE
F 4 RATRE RAEFE REFE ERAEFE Outstanding
Outstanding A R 1E B8 RITHE and not yet
at the Granted Lapsed Exercised exercised at
beginning during during the during the end
of year the year year the year of year
200,000 - (200,000) - -
980,000 = (630,000) (350,000) =
1,180,000 - (830,000) (350,000) -
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21. #1E

AEE
RZEET—F

MA—B WA 2R

KA ER
EUR 2 FE

RZET—F
mA—HES|
BwEE
HBARR
AR
2B A3l
ZRBER
KEERF
—ET_FBER
FER S
BE-_TT_F
FEBE
BAKRE

R-EE-f
=A=t+-B

BRI

NGl PN
HEZHER

R-EE-f
=A=+-8

Group

At 1 April 2001 as
previously reported

Effect of adopting
SSAP 34

At 1 April 2001
as restated

Exchange difference on
translation of accounts
of overseas subsidiaries
and jointly controlled
entities

Profit for the year

Interim dividend paid
for 2002

Proposed final dividend
for 2002

Dividends paid

At 31 March 2002

Representing:

Company and subsidiaries
Jointly controlled entities

At 31 March 2002

31 March 2003

21. RESERVES
BHRE HE
EEZER KRB
R4 %E Difference EXRfHE Exchange HAEH HKBEF HBRRE
Share arising on Capital fluctuation Contributed Retained Proposed @t
premium merger  reserves reserve surplus profits dividends Total
FHET FHET FHET FHET FET FHET FHET FET
HK$'000  HK$'000  HK$'000  HK$000 HK$000 HK$'000 HK$000 HK$'000
161,072 (10,399 90 (1,156) 51,594 42,094 7,956 251,257
- - - - - (546) - (546)
161,072 (10,393) 90 (1,156) 51,594 41,548 7,956 250,711
= = = 193 = = = 193
- - - - - 10,361 - 10,361
_ - = = - (3,182 3,182 =
_ - - = - (1,595) 1,595 =
- - - - - - (11,138) (11,138)
161,072 (10,393) 90 (963) 51,594 47,132 1,595 250,127
161,072 (10,393) 90 (963) 51,594 50,679 1,595 258,674
_ - - - - (3,547) = (3,547)
161,072 (10,393) 90 (963) 51,594 47,132 1,595 250,127
57 TR AR A A
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31 March 2003

21. f#E @ 21. RESERVES (continued)
Rl e SME
BEZEH KRB ®E
RAHE Difference EXA{H#H Exchange #HABH R[REEF BERRE
Share arising on Capital fluctuation Contributed Retained Proposed @t
premium merger  reserves reserve surplus profits dividends Total
FHT FEL FEL FHT FHEL FHEL FHT FHT
HK$'000  HK$'000  HK$'000  HK$000 HK$'000 HK$000 HK$000  HK$'000
RN-TE At 1 April 2002 as
MA—HImEI2H previously reported 161,072 (10,393) 90 (963) 51,594 47,832 1,595 250,827
RREHER Effect of adopting
EuRryE SSAP 34 - - - - - (700) - (700)
R_EEZ At 1 April 2002
MA—RHE as restated 161,072 (10,393) 90 (963) 51,594 47,132 1,505 250,127
BME /I Exchange differences on
if=PNGI translation of accounts
HREZHEEL of overseas subsidiaries
KEMaIBZ and jointly controlled
HEER entities - - - 467 - (331) = 136
BARG Issue of ordinary shares 133 = = = = = = 133
[e] B i 7 Repurchase of ordinary
shares (261) — - - — - — (261)
AEERF Profit for the year = = = = = 12,334 = 12,334
“TT=FEN Interim dividend paid
R A for 2003 - - - - - (2,38) 0,382 -
BR-_ST=F Proposed final dividend
RERE for 2003 - - - - - (2,382) 2,382 -
B E Dividends paid - - - - - - (3,977) (3,977)
R-BEB=%F At 31 March 2003
=ZA=+-H 160,944 (10,393) 90 (496) 51,594 54,371 2,382 258,492
AT Representing:
ADFRMBEAF  Company and subsidiaries 160,944 (10,393) 90 (496) 51,594 61,216 2,382 265,337
ARZHESR Jointly controlled entities - - - - - (6,845) - (6,845)
R-BE=% At 31 March 2003
=B=+-H 160,944 (10,393) 90 (496) 51,594 54,371 2,382 258,492

0




ik B P A

Notes to the Accounts

21.

=F=H=1+—H

(R

AQH

R-ZZET-FMHA—H
AEEBF
—ZZ_FEMNFHKE
BE-ZT-_ERBKRE
BRRE

R-—BE-_E£=ZH=+-8

R-_ZBE_FWF—H

(#)

Company
At 1 April 2001
Profit for the year

Dividends paid

At 31 March 2002

At 1 April 2002

21.

Interim dividend paid for 2002
Proposed final dividend for 2002

BT Issue of ordinary shares

[l fE R 1 Repurchase of ordinary shares
AEEFAF Profit for the year
—ET-FEMHBRE Interim dividend paid for 2003
BE-Z22=FRPRKRE Proposed final dividend for 2003
BB E Dividends paid

R-ZBT=F=ZA=+-H

At 31 March 2003

RNRBZHEABHBERR B EEITHMN
% ¥ Daiwa BVI Limited 2 % 17 & 48 A%
ZRRMEERFRENERRR—
N=F+—A=Z+_HEEFEWMSE
ZEBE MER—NAAAFE+—FA=
+ABEH R RATEE£DH R
51,594,240/ 70 - BIBEBEHRE— NN
—FRRE (EEE]) - HARKTH
& TR - MEARRDRE DR & %78 RS
FEfTE B AE o

EXRFBEDTREREZRBRRZE
EABESYBHEERRESR - B

BARE EAEABEARBHAR
ZER BAEEKEEBREMA

AEA -

31 March 2003

RESERVES (continuea)
RHEE BARR RKREEF  BRKRE

Share Contributed Retained Proposed @zt
premium surplus profits  dividends Total
FET FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
161,072 72,309 15,711 7,956 257,048
— — 404 — 404

— — (3,182) 3,182 —

— — (1,595) 1,595 —
— — — (11,138) (11,138)
161,072 72,309 11,338 1,595 246,314
161,072 72,309 11,338 1,595 246,314
133 — — — 133
(261) — — — (261)

— — 52 — 52

— — (2,382) 2,382 —

— — (2,382) 2,382 —
— — — (3,977) (3,977)
160,944 72,309 6,626 2,382 242,261

The contributed surplus of the Company represents the difference
between the nominal value of the Company’s shares issued in
exchange for the issued ordinary shares of Daiwa BVI Limited
and the value of net assets of the underlying subsidiaries acquired
on 22 December 1993 plus the credit of HK$51,594,240 from
share capital reduction took place on 29 November 1999. Under
the Companies Act 1981 of Bermuda (as amended), the
contributed surplus is distributable to the shareholders, provided
that the Company is able to meet its obligations after the
distribution.

Capital reserves form part of shareholders’ funds and comprise
statutory surplus reserve of a subsidiary in Mainland China.
According to local regulations, statutory surplus reserve can be
used for offsetting future losses or increasing capital.

59 ENMBEERERARZA
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22, REEE

MEBOEE
ERERNAFRNER
KRB S EHB

EIETRIR (M at27)

BEAR
B REAEZ RSN

FHEH

SECREHEREZ
BHREMT

—FRN

FEF

E=FEERF

MEMEZRKBESH

MEHEABZRE

MEHEABZRENT

—F R
E_F
F=FEFERF
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22. LONG-TERM LIABILITIES

Obligations under finance leases
wholly repayable within five years

Provision for long service payments

Deferred taxation (note 27)

Total amount payable
Less: Current portion of long-term liabilities

Long-term portion

The Group’s finance lease liabilities were repayable
as follows:

Within one year

In the second year

In the third to fifth year

Future finance charges on finance leases

Present value of finance lease liabilities

The present value of finance lease liabilities is as follows:
Within one year

In the second year

In the third to fifth year

31 March 2003

AEH
Group

(&3~

Restated)

—E8= —EE
2003 2002
FET FET
HK$°000 HK$°000
5,195 314
796 700
365 365
6,356 1,379
1,937 143
4,419 1,236
2,071 166
1,919 166
1,425 14
5,415 346
(220) (32)
5,195 314
1,937 143
1,847 157
1,411 14
5,195 314
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23. ®&E

(a)

FEE=F=H=+—H

31 March 2003

HEeERERMFT 23. NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT
REABFEKELR 2B (a) Reconciliation of profit before taxation to net cash
GRd) FABEADTE (outflow)/inflow from operating activities
(2%~
Restated)
—E8= — BT
2003 2002
FET FBT
HK$°000 HK$’000
B 753 BT 22 7 Profit before taxation 18,215 16,796
B M A Interest income (467) (2,146)
e Depreciation 10,257 9,882
LEEEEERSE Loss on disposal of fixed assets 185 156
72 2 8 4 Amortisation of goodwill 305 305
RERG S BE Provision for long service payment 96 154
28,591 25,147
FEe2 M R (Increase)/decrease in inventories (38,485) 23,035
FEW R 2ERRTE - TR (Increase)/decrease in trade receivables,
= & H M FE prepayments, deposits and other receivables
RIEz () R (16,673) 36,614
FERT & ZERRTE - EAb Increase/(decrease) in trade payables,
FE 5 3K 78 X FE 5T other payables and accrued charges
ERzEM CRD) 24,712 (30,929)
memis 784S (i)~ Net cash (outflow)/inflow from
mAEER operating activities (1,855) 53,867

e Holdings Limited
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FEE=F=F[F=+—H 31 March 2003

23. ZREREMERME @ 23. NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT (continueq)

(b) AEERMESBE 25N (b) Analysis of changes in financing during the year
BREBERE MERNTZERREHE BIETHEER
Share capital LPERFREE Loans and obligations Trust receipts
including premium Minority interests under finance leases bank loans
—%%= _—%FT- -BB= _"FT- C-BB= _FF- -BB=  FEZC
2003 2002 2003 2002 2003 2002 2003 2002

FER TAT FET TET FER TET FER TET
HK$’000  HK$'000  HK$000  HK$'000  HK$000  HK$000  HK$000  HK$'000

RO A—H At 1 April 176,984 176,984 1,785 1,905 314 19,466 20,431 59,213
BATRG A Share issued for
WER e R E cash consideration 168 = = = = = = -
FEE R Repurchase of ordinary shares  (327) = - = = = = =
PEBRE Contribution from minority
B & shareholders of subsidiaries - - 300 453 - - - —
PERE Minority interests in
P EE share of losses - - (150) (573) - = - =
BEBITER Repayment of bank loans - - - = - (18,692) - =
HEBmAERLY Inception of new finance
leases - - - - 5,024 65 - -
SHEEMA 2 Payment of capital element
BAREH of finance leases - - - - (143) (525)
FEREFWEER Trust receipt loan utilised - - - - - = 97,631 188,341
BEETUWIEER Trust receipt loan repaid - - - - - - (80,259)  (227,123)
R=A=+—H At 31 March 176,825 176,984 1,935 1,785 5,195 314 37,803 20,431
(c) FTEZHELRS (c) Major non-cash transactions
BEHY Finance leases
RAFEARN AEEREBEROL During the current year the Group entered into finance lease
B I R2EERBLNTI LR & arrangements in respect of assets with a total capital value at
& EMEA5,839,0008 T (ZEF — the inception of the leases of HK$5,839,000 (2002: HK$65,000).

£ : 65,000/ 7C) ©
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23. mERE

(d)

FE=F=/=

+—8

RERME @

RERBRESHIERDIN

23.

/& KIE1TFFH  Cash and bank balances

AREBR_ZTZT=ZF=-A=+—8%

& RIRIT 4 F5,351,000% 7T
—TE 4 : 4,616,000/ TT) Z L5

ARBIBEHAMERER

24. ZAREE

(a)

R_ZEZE=ZF=ZF=+—8 A&EH
RR|ITBELEEERT —EAHRERM
AXAE(E18,110,0008 T (ZEE =
£ : 18,110,000/ 7T) °

RNARKTETHERA ﬁ%ﬁ*ﬁ%
147,940, ooo/%yz (Z 2% =
169,940,000/ 7t) LA BU1§ 2 F R 1T ,\ﬁ
FTETHBARBEREREE -

3

24,

31 March 2003

NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT (continueq)

(d)

Analysis of the balances of cash and cash equivalents

—EE= —EEZ
2003 2002
FET FAETT
HK$°000 HK$’000
60,799 60,405

Included in cash and bank balances of the Group at 31 March
2003 were amounts totalling HK$5,351,000 (2002:
HK$4,616,000) denominated in Renminbi which is not a freely
convertible currency.

CONTINGENT LIABILITIES

(a)

At 31 March 2003, the Group had contingent liabilities in respect
of guarantees issued by banks to our supplier amounting to
HK$18,110,000 (2002: HK$18,110,000).

The company had issued corporate guarantees amounting to
HK$147,940,000 (2002: HK$169,940,000) to certain banks for
provision of banking facilities to certain of its subsidiaries.

63
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31 March 2003

25, EiE 25. COMMITMENTS
R_ZET=F=A=+—0H x&EBETIE At 31 March 2003, the Group had the following commitments:
THAEHE :
(a) EARARIE (a) Capital commitments
—EF= =
2003 2002
FET FE&T
HK$’000 HK$’000
BRI A B RIZREH Contracted but not provided for 1,845 1,519
EREE LM 2% Included in above:
BE AR ELE Amount of capital commitment
BmmELZER for purchase of interest of an jointly
AHE controlled entity 1,500 —

(b) EBEHEIER

RZZEZE=F=A=+—H x5H
HNMAEREBRE AR 2K
SHE MR AR 2 &EBRE R

(b) Operating lease commitments

At 31 March 2003, the Group had future aggregate minimum
lease payments under non-cancellable operating leases in respect
of office premises and machinery as follows:

BEWT -
—2E2= o
2003 2002
FET F#E
HK$’000 HK$’000
F—F Not later than one year 633 754
FE_FEZEARFA Later than one year and not later than five years 203 214
836 968

NR-ZTEE_R-EBEE=F=A=+—HItzZ&E
B ARARIIEHERNEE -

26. RITEERH
R_ZEZT=ZF=ZA=+—H  BERTER
(Ktato4) REBESHH 2 RITEERENE
57,193,000 L (ZZ & =4 : 38,541,000/
JT) °

kB R 2 A 64
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Daiwa

The company did not have any significant commitments at 31 March
2003 and 2002.

26. BANKING FACILITIES

At 31 March 2003, including bank guarantees (note 24), the total amount
of the Group’s banking facilities utilised amounted to approximately
HK$57,193,000 (2002: HK$38,541,000).
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27. EERE

BIER IR B AR ¢

02 3 R % 5R

28. FRAEALIXRE

27. DEFERRED TAXATION

The amount of deferred taxation represents:

—g%=
2003
BEZRAE
BEEHEE
Full potential
liabilities
FET
HK$°000

Accelerated depreciation
allowances 2,683

RAFER  REEE-—REBBERLTEEMR

BATETTINERRS

HRZEHEEE :
ANM(ZEB)EFIE
R AT
HESMm
BEEmMm
BREESMBES
TERFRE IR
BRAF

HESMm

28.

—E2Z2= —FE-
2003 2002
geRE EBEZME
&8 EBRTHAE
Provision Full potential

made liabilities
FHET FET
HK$°000 HK$’000
365 3,121

31 March 2003

Provision
made
FET
HK$°000

365

RELATED PARTY TRANSACTIONS

The Group had the following significant transactions, entered into in the
normal course of business, with its related parties during the year:

Wt &t
Note
Jointly controlled entities:
Daiwa (Zhaoqing) Electronics
Industrial Limited
Sale of goods 1
Purchase of goods 2
Daiwa (Southern) Precision
Industrial Limited
Sale of goods 1

—EE= —EE
2003 2002
FAET FAT
HK$’000 HK$’000
1,518 1,848
6,594 7,546
- 5,665

65
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28.

29.

=F=H=1+—H

EBREALRXE @

Hrat

BETHAEHERS 22 2E R EHE
RTHAT - RPBEIER BRI TEH EE
B = EES KR & ERET T2
-

mARZHERABE CEMRE —RES
BRTET  RBERRGEFTETENEE
MEME=EHERMNTHZEBRIZZ
& -

IREEB

AEEREEN-_ZETZ=FLtA+\AAES

f7v P
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28.

29.

31 March 2003

RELATED PARTY TRANSACTIONS (continued)

Notes:

1 Sales to jointly controlled entities were conducted in the normal course of
business at prices and terms no less favourable than those charged to
and contracted with other third party customers of the Group.

2 Purchases from jointly controlled entities were conducted in the normal

course of business at prices and terms no less favourable than those
charged by and contracted with other third party suppliers of the Group.

APPROVAL OF ACCOUNTS

The accounts were approved by the Board of Directors on 16 July 2003.



