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Notes on the Accounts

(L1t 5171
(Expressed in Hong Kong dollars)

1 SIGNIFICANT ACCOUNTING POLICIES

(a)

(b)

(c)

Statement of compliance

These accounts have been prepared in accordance with

all applicable Statements of Standard Accounting
Practice and Interpretations issued by the Hong Kong
Society of Accountants, accounting principles generally
accepted in Hong Kong and the requirements of the
Hong Kong Companies Ordinance. These accounts also
comply with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited. A summary of the
significant accounting policies adopted by the Group is

set out below.
Basis of preparation of the accounts

The measurement basis used in the preparation of the
accounts is historical cost modified by the revaluation of
investment properties and hotel properties, and the
marking to market of certain investments in securities as

explained in the accounting policies set out below.
Subsidiaries

A subsidiary, in accordance with the Hong Kong
Companies Ordinance, is a company in which the
Group, directly or indirectly, holds more than half of the
issued share capital, or controls more than half of the
voting power, or controls the composition of the board
of directors. Subsidiaries are considered to be controlled
if the Company has the power, directly or indirectly, to
govern the financial and operating policies, so as to

obtain benefits from their activities.
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An investment in a controlled subsidiary is consolidated
into the consolidated accounts, unless it is acquired and
held exclusively with a view to subsequent disposal in
the near future or operates under severe long—term
restrictions which significantly impair its ability to
transfer funds to the Group, in which case, it is stated in
the consolidated balance sheet at fair value with changes
in fair value recognised in the consolidated profit and

loss account as they arise.

Intra-group balances and transactions, and any
unrealised profits arising from intra-group transactions,
are eliminated in full in preparing the consolidated
accounts. Unrealised losses resulting from intra-group
transactions are eliminated in the same way as
unrealised gains, but only to the extent that there is no

evidence of impairment.

In the Company’s balance sheet, an investment in a
subsidiary is stated at cost less any impairment losses
(see mote 1(h)), unless it is acquired and held
exclusively with a view to subsequent disposal in the
near future or operates under severe long—term
restrictions which significantly impair its ability to
transfer funds to the Company, in which case, it is stated
at fair value with changes in fair value recognised in the

profit and loss account as they arise.
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(d) & (d) Goodwill

A B 7 R T IR 78 A 1 I i Positive goodwill arising on consolidation represents the

J2 H A A A A B A BT excess of the cost of the acquisition over the Group’s

g i ET 4y E B AR B share of the fair value of the identifiable assets and

OB o AL 32 7 ) Y JES 4 WD liabilities acquired. In respect of controlled subsidiaries:

=

— HREZFEF—FNHA —  for acquisitions before 1 April 2001, positive
— H Z B AF 6 goodwill is eliminated against reserves and is
IF 7 B M S B o NI reduced by impairment losses (see note 1(h)); and
L2 Wl (B 1R (2 B

fEl(h) ¥ s K&

— HRE_FEF—FNH —  for acquisitions on or after 1 April 2001, positive
— H 8z & AE & Ak goodwill is amortised to the consolidated profit
Wi > IE R 4R T A and loss account on a straight-line basis over its
AR - DLE ST estimated useful life. Positive goodwill is stated in
ARG HEARNEES - E the consolidated balance sheet at cost less any
7 DL SOA 25 AE A accumulated amortisation and any impairment
ZLET B B R AT AT I 1 s losses (see note 1(h)).

(2B 1) &
AR D EERAME -

W i 2 2 T R JBS 2 ) BT E A Y Negative goodwill arising on acquisitions of controlled

TR AR AR AR A BT i T subsidiaries represents the excess of the Group’s share of

o3 A LA N o M R A the fair value of the identifiable assets and liabilities

A BB o B R AR acquired over the cost of the acquisition. Negative

FEWT goodwill is accounted for as follows:

— HRE_FET—HFNH —  for acquisitions before 1 April 2001, negative
— H Z HIAF 6 i goodwill is credited to a capital reserve; and
BRI AEA A
K
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for acquisitions on or after 1 April 2001, to the
extent that negative goodwill relates to an
expectation of future losses and expenses that are
identified in the plan of acquisition and can be
measured reliably, but which have not yet been
recognised, it is recognised in the consolidated
profit and loss account when the future losses and
expenses are recognised. Any remaining negative
goodwill, but not exceeding the fair values of the
non-monetary assets acquired, is recognised in the
consolidated profit and loss account over the
weighted average useful life of those non-monetary
assets that are depreciable/amortisable. Negative
goodwill in excess of the fair values of the non-
monetary  assets  acquired is  recognised

immediately in the consolidated profit and loss

account.

In respect of any negative goodwill not yet
recognised in the consolidated profit and loss
account, such negative goodwill is shown in the
consolidated balance sheet as a deduction from
assets in the same balance sheet classification as

positive goodwill.

On disposal of a controlled subsidiary during the year,

any attributable amount of purchased goodwill not

previously amortised through the consolidated profit

and loss account or which has previously been dealt with

as a movement on Group reserves is included in the

calculation of the profit or loss on disposal.
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(e) Al li 2 $ ¥

(e) Other investments in securities

AL A BRI O I E The Group’s policies for investments in securities other

2 F Y B B AN R ELOR than investments in subsidiaries are as follows:

o

() MAEEBEHLUA REME (1)  All securities are stated in the balance sheet at fair
RAEEAME - AR value. Changes in fair value are recognised in the
(B 1 5 ) A 7 A IR AE profit and loss account as they arise.

18 i i 7R e RR o

(1) RS BE R iR B (ii) Profits or losses on disposal of investments in
i 18 7 A EE B securities are determined as the difference between

FHELERT ML
] B 22 B R E 5 3 AE
EA LAWK I

the estimated net disposal proceeds and the
carrying amount of the investments and are
accounted for in the profit and loss account as they
arise.

() & ¥ p

() Fixed assets

1) TE B AL 5 ik e (i) Fixed assets are carried in the balance sheets on

RO E AR the following bases:

— MBS investment properties with an unexpired
TR E W A lease term of more than 20 years are stated in
T AE L AN A the balance sheet at their open market value
S A EL B T ST AL which is assessed annually by external
AT ETAE qualified valuers;
R

—  WIEY G AR hotel properties are stated in the balance
RN EY R g R sheet at their open market value which is
(L HT JIF 5 Al 49 2 B assessed annually by external qualified
TERA & A& valuers; and
xi K

—  HAth ) & T H A [ other properties and other fixed assets are
TE G DL RA A stated in the balance sheet at cost less
2t (2Bt accumulated depreciation (see note 1(g)) and
‘Eﬁil(g)) Ko W H s 18 impairment losses (see note 1(h)).

(2 B M5 1(h) &
WA EE A EE -
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(i)

Changes arising on the revaluation of investment
properties and hotel properties are generally dealt
with in reserves. The only exceptions are as

follows:

—  when a deficit arises on revaluation, it will be
charged to the profit and loss account, if and to
the extent that it exceeds the amount held in
the reserve in respect of that same asset, or the
portfolio of investment properties, immediately

prior to the revaluation; and

—  when a surplus arises on revaluation, it will
be credited to the profit and loss account, if
and to the extent that a deficit on revaluation
in respect of that same asset, or the portfolio
of investment properties, had previously

been charged to the profit and loss account.

(iii) Subsequent expenditure relating to a fixed asset

that has already been recognised is added to the
carrying amount of the asset when it is probable
that future economic benefits, in excess of the
originally assessed standard of performance of the
existing asset, will flow to the Group. All other
subsequent expenditure is recognised as an

expense in the period in which it is incurred.
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(iv)

(L1t 5171
(Expressed in Hong Kong dollars)

Gains or losses arising from the retirement or
disposal of a fixed asset are determined as the
difference between the estimated net disposal
proceeds and the carrying amount of the asset and
are recognised in the profit and loss account on the
date of retirement or disposal. On disposal of an
the

investment related portion of

property,
surpluses or deficits previously taken to the
investment properties revaluation reserve is also

transferred to the profit and loss account for the

year. For all other fixed assets, any related
revaluation surplus is transferred from the
revaluation reserve to retained earnings.
(g) Amortisation and depreciation
(i)  Investment properties
No depreciation is provided on investment

(i)

(iii)

properties except for those held on leases with an
unexpired lease term of 20 years or less which are

depreciated over the remaining portion of leases.

Hotel properties

No depreciation is provided in respect of the land
and building portions of hotel properties. It is the
Group’s practice to maintain these properties in
such condition that the residual value is such that
depreciation would be insignificant. The related
maintenance expenditure is dealt with in the profit

and loss account.

Other properties

No amortisation is provided on freehold land.

Leasehold land is amortised over the period of

grant on a straight-line basis.
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Buildings are depreciated on a straight-line basis at

rates ranging from 2.5% to 3.48% per annum.

No depreciation is provided in respect of land held

for development.
(iv) Other fixed assets

Depreciation is calculated to write off the cost of
other fixed assets on a straight-line basis as
follows:

Improvements — ranging from 8.33% to

33.33% per annum

Furniture, fixtures — ranging from 10% to

and equipment 33.33% per annum

Motor vehicles — 20% per annum

(h) Impairment of assets
Internal and external sources of information are
reviewed at each balance sheet date to identify
indications that the following assets may be impaired or
an impairment loss previously recognised no longer
exists or may have decreased:
—  property, plant and equipment (other than

properties carried at revalued amounts);

— investments in subsidiaries (except for those

accounted for at fair value under note 1(c));

— land held for development; and
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Notes on the Accounts

(L1t 5171
(Expressed in Hong Kong dollars)

—  positive goodwill (whether taken initially to

reserves or recognised as an asset).

If any such indication exists, the asset’s recoverable
amount is estimated. An impairment loss is recognised
whenever the carrying amount of an asset exceeds its

recoverable amount.
(1)  Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its net selling price and value in use. In
assessing value in use, the estimated future cash
flows are discounted to their present value using a
pre-tax discount rate that reflects current market
assessments of time value of money and the risks
specific to the asset. Where an asset does not
generate cash inflows largely independent of those
from other assets, the recoverable amount is
determined for the smallest group of assets that
generates cash inflows independently (i.e. a cash-

generating unit).

(i)  Reversals of impairment losses

An impairment loss is reversed if there has been a
change in the estimates used to determine the
recoverable amount. A reversal of impairment
losses is limited to the asset’s carrying amount that
would have been determined had no impairment
loss been recognised in prior years. Reversals of
impairment losses are credited to the profit and
loss account in the year in which the reversals are

recognised.
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(1)

G)

Inventories

Inventories are carried at the lower of cost and net

realisable value.

Cost is calculated on the first-in, first-out basis and
comprises all costs of purchase and other costs incurred
in bringing the inventories to their present location and

condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs

necessary to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in
the period the write-down or loss occurs. The amount of
any reversal of any write-down of inventories, arising
from an increase in net realisable value, is recognised as
a reduction in the amount of inventories recognised as

an expense in the period in which the reversal occurs.
Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments
that are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes
in value, having been within three months of maturity at
acquisition. Bank overdrafts that are repayable on
demand and form an integral part of the Group’s cash
management are also included as a component of cash
and cash equivalents for the purpose of the cash flow

statement.
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Notes on the Accounts

(L1t 5171
(Expressed in Hong Kong dollars)

(k) Employee benefits

®

(i)

Salaries, annual bonuses, paid annual leave, leave
passage and the cost to the Group of non-monetary
benefits are accrued in the year in which the
associated services are rendered by employees of
the Group. Where payment or settlement is
deferred and the effect would be material, these

amounts are stated at their present values.

The Group operates defined contribution
retirement schemes. The Hyatt Regency Hong
Kong Hotel (“the Hotel”) staff are employed by the
Hyatt organisation and have joined the Hyatt
organisation retirement scheme. The funds of the
schemes are administered by independent trustees
and are held separately from the Group’s assets.
The contributions to these schemes are charged to
the profit and loss account and may be reduced by
contributions forfeited by those employees who
leave the schemes prior to vesting fully in the

contributions.

Contributions to Mandatory Provident Funds as
the

Schemes

required under

Fund

Hong Kong Mandatory

Provident Ordinance, are
recognised as an expense in the profit and loss

account as incurred.

(iii) When the Group grants employees options to

acquire shares of the Company at nil

consideration, no employee benefit cost or
obligation is recognised at the date of grant. When
the options are exercised, equity is increased by

the amount of the proceeds received.
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(iv) Termination benefits are recognised when, and
only when, the Group demonstrably commits itself
to terminate employment or to provide benefits as
a result of voluntary redundancy by having a
detailed formal plan which is without realistic

possibility of withdrawal.

Deferred taxation

Deferred taxation is provided using the liability method
in respect of the taxation effect arising from all material
timing differences between the accounting and tax
treatment of income and expenditure, which are
expected with reasonable probability to crystallise in the

foreseeable future.

Future deferred tax benefits are not recognised unless

their realisation is assured beyond reasonable doubt.

(m) Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Company or Group has a
legal or constructive obligation arising as a result of a
past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present
value of the expenditures expected to settle the

obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also
disclosed as contingent liabilities unless the probability

of outflow of economic benefits is remote.
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Notes on the Accounts

(L1t 5171
(Expressed in Hong Kong dollars)

(n) Revenue recognition

Provided it is probable that the economic benefits will
flow to the Group and the revenue and costs, if
applicable, can be measured reliably, revenue is

recognised in the profit and loss account as follows:

(1)  Hotel, golf and recreational club and related services

Revenue arising from hotel, golf and recreational
club operations is recognised when the relevant

services are provided.

(ii)  Rental income from operating leases

Rental income receivable under operating leases is
recognised in the profit and loss account in equal
instalments over the accounting periods covered
by the lease term, except where an alternative basis
is more representative of the pattern of benefits to
be derived from the leased asset. Lease incentives
granted are recognised in the profit and loss
account as an integral part of the aggregate net
lease payments receivable. Contingent rentals are
recognised as income in the accounting period in

which they are earned.

(iii) Dividends

— dividend income from unlisted investments
is recognised when the shareholder’s right to

receive payment is established.

— dividend income from listed investments is
recognised when the share price of the

investment goes ex-dividend.
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(0)

(p)

(iv) Interest income

Interest income from bank deposits is accrued on a
time-apportioned basis by reference to the

principal outstanding and at the rate applicable.

Translation of foreign currencies

Foreign currency transactions during the year are
translated into Hong Kong dollars at the exchange rates
ruling at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies are
translated into Hong Kong dollars at the exchange rates
ruling at the balance sheet date. Exchange gains and

losses are dealt with in the profit and loss account.

The results of foreign enterprises are translated into
Hong Kong dollars at the average exchange rates for the
year; balance sheet items are translated into Hong Kong
dollars at the rates of exchange ruling at the balance
sheet date. The resulting exchange differences are dealt

with as a movement in reserves.

On disposal of a foreign enterprise, the cumulative
amount of the exchange differences which relate to that
foreign enterprise is included in the calculation of the

profit or loss on disposal.
Borrowing costs

Borrowing costs are expensed in the profit and loss
account in the period in which they are incurred, except
to the extent that they are capitalised as being directly
attributable to the acquisition, construction or
production of an asset which necessarily takes a
substantial period of time to get ready for its intended

use or sale.
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Notes on the Accounts

(L1t 5171
(Expressed in Hong Kong dollars)

(q) Related parties

(1)

For the purposes of these accounts, parties are
considered to be related to the Group if the Group has
the ability, directly or indirectly, to control the party or
exercise significant influence over the party in making
financial and operating decisions, or vice versa, or where
the Group and the party are subject to common control
or common significant influence. Related parties may be

individuals or other entities.

Segment reporting

A segment is a distinguishable component of the Group
that is engaged either in providing products or services
(business segment), or in providing products or services
within a particular economic environment (geographical
segment), which is subject to risks and rewards that are

different from those of other segments.

In accordance with the Group’s internal financial

reporting system, the Group has chosen business
segment information as the primary reporting format
and geographical segment information as the secondary

reporting format for the purposes of these accounts.
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Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well
as those that can be allocated on a reasonable basis to
that segment. For example, segment assets may include
inventories, trade receivables and property, plant and
equipment. Segment revenue, expenses, assets, and
liabilities are determined before intra-group balances
and intra-group transactions are eliminated as part of the
consolidation process, except to the extent that such
intra-group balances and transactions are between group
enterprises within a single segment. Inter-segment
pricing is based on similar terms as those available to

other external parties.

Segment capital expenditure is the total cost incurred
during the period to acquire segment assets (both
tangible and intangible) that are expected to be used for

more than one period.

Unallocated items mainly comprise financial and
corporate assets, interest-bearing loans, borrowings,

corporate and financing expenses and minority interests.
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(Expressed in Hong Kong dollars)

TURNOVER

The principal activities of the Group are hotel ownership,
hotel operation, property investment, and golf and

recreational club operation.

Turnover represents the gross amount invoiced for services,
goods and facilities provided including hotel operation, rental
income and golf and recreational club operation. The amount
of each significant category of revenue recognised in turnover

during the year is as follows:

2003 2002

T Tt

$°000 $°000

T 5 588 Hotel operation 290,801 265,675
L/ E it Property rental 98,203 98,991
= AR BR R g e Golf and recreational club operation 23,735 26,274
412,739 390,940

g i

FH P S5 90 e A AR R A
WABEE e TAR SRR - S
Wil fE B EZEBA - AEE
FUAR B A B W0 i 2 oy TSR -
F TS AR 4R B AR A DASR SE T 2 ik
A B FERD R B H 2
+ o B R B 3t [ 03 R 2 ERL

ALEENEREG WM

TR AL - R R EERE - R
s R KR
fir %8 1 2 1% & 56 R
B~ EF L REAK
e #5 -

SEGMENT REPORTING

Business segment information is chosen as the primary
reporting format because this is more relevant to the Group’s
internal financial reporting. Segment information is presented
only in respect of the Group’s business segment. No
geographical analysis is shown as less than 10% of the Group’s
revenue and results were derived from activities outside Hong

Kong.

The Group comprises the following main business segments:
Hotel operation: Leasing or lodging spaces, provision of
food and beverage at restaurant outlets,
and operating other  departments

including telephone, guest transportation

and laundry within the hotel premises.



WEERE - mHmEE R LY E Property investment: Leasing of commercial shopping arcade
PLEE U A - and industrial premises to generate

rental income.

1= AT K Bk 78 BT B R IR Golf and recreational Providing services and facilities to club
e Fewis > L5 A club operation: members, including golf courses,
o KIS ~ Wikt -~ # swimming  pool, tennis  courts,
Ry 5 A EK gymnasium and American pool tables,
HERE > D KAE FE K and food and beverage at restaurant
' outlets.
(a) 2 BN B 2k & (a) Segment revenue and results
Vg T ON BN Ok 80
Segment revenue Segment profit/(loss)
2003 2002 2003 2002
T T T T
$°000 $°000 $°000 $000
WG R Hotel operation 290,801 265,675 88,695 75,460
PR E Property investment 98,203 98,991 90,040 90,080
ELES:S Golf and recreational
i 4 o R club operation 23,735 26,274 (9,776) (8,968)

412,739 390,940 168,959 156,572

o it 9 HoAl fe A Unallocated other revenue 6,380 9,426
A 43 B 1) L Ath 28 Unallocated operating income

e &4 and expenses (24,317) (24,765)
88 i A Profit from operations 151,022 141,233
g A Finance costs (563) (960)
FoAt ¥ 3 T Fr Impairment loss in respect of other

B s 1R properties and land held

for development (29,397) (9,807)

121,062 130,466

BLIE Taxation (24,553) (22,208)
D B R AR Minority interests 2 1
B BE A Vi A Profit attributable to shareholders 96,511 108,259




Notes on the Accounts

(L1t 5171
(Expressed in Hong Kong dollars)

(b) 4> % & B B £1 4 (b) Segment assets and liabilities
:g:3 £
Assets Liabilities

2003 2002 2003 2002

Tx T Tx Tt

$°000 $000 $°000 $000

T G %88 Hotel operation 2,112,608 2,035,677 29,651 30,931

WERE Property investment 1,205,488 1,265,851 24,599 23,791
4 T K Bk Golf and recreational

i St club operation 223,952 246,131 19,733 16,458

3,542,048 3,547,659 73,983 71,180

AFEIHEHE Unallocated items 353,085 323,350 41,936 45,663

3,895,133 3,871,009 115,919 116,843

(c) oAl 43 % & K (c) Other segment information
kS 3 AR B X
Depreciation
and amortisation Capital expenditure
2003 2002 2003 2002
T Tt T Tt
$°000 $°000 $°000 $°000
T 48 Hotel operation 10,556 11,620 2,192 3,133
YR E Property investment 249 650 — —
5 1T % Bk Golf and recreational
P -5 8 club operation 10,159 10,518 3,286 1,054




I e A B W 3% 8 4  OTHER REVENUE AND NET INCOME

2003 2002
Tx Tt
$°000 $°000
e qb B A Other revenue
FLE Y A Interest income 4,256 7,706
TR R B A Dividend income from listed securities 354 120
R 2 e 2 W) SR Y Management fee received from
=EIE- holding company 1,200 1,200
HoAte Others 570 400
6,380 9,426
JU il W 2% V8 Other net income
th B o Net profit/(loss) on disposal of
A (k548) 14 fixed assets 571 (147)
PR A g & Forfeited membership entrance fees — 1,011
{E 50, %51 F) Exchange gain 410 3
A 7% 5 oK 5 B Net unrealised gain on other
R securities 343 324
1,324 1,191




B B Wi I B 3 5 ik A

B BL A IE % 2E 05 W A kR (G
A)

(a)

(b)

(o)

Notes on the Accounts

(L1t 5171

(Expressed in Hong Kong dollars)

5 PROFIT FROM ORDINARY ACTIVITIES

BEFORE TAXATION

after charging/(crediting):

Profit from ordinary activities before taxation is arrived at

2003 2002
Tt Tt
$°000 $°000
2R g0 %N (a) Finance costs
JHTA S NTEE D Interest on bank advances and
SRAT B K I HoAth other borrowings repayable
i R B within 5 years 563 960
B T A (b)  Staff costs
St A R B 2 Contributions to defined contribution plans 6,858 7,036
Wa - LER Salaries, wages and other benefits
At A A 104,217 95,730
111,075 102,766
HAbEH (¢) Other items
BEWENHE Gross rental income from
PN K investment properties (98,203) (98,991)
o B Less: Direct outgoings 4,418 4,298
(93,785) (94,693)
17 & A Cost of inventories 34,591 39,905
A% SR Y 4 Auditors’ remuneration 789 785
bl Depreciation 22,780 24,664




6 HgE &

MR8 A o (N |l 1) 56 16146 51 #t
BEFRMESMT

DIRECTORS REMUNERATION

Directors’ remuneration disclosed pursuant to section 161 of

the Hong Kong Companies Ordinance is as follows:

(@) Bfr&EF (a) Executive Directors
2003 2002
T Tt
$°000 $°000
Ml 4x Fees 250 250
¥4 K H A 4 Salaries and other emoluments 11,034 11,269
1) 5 A€ 4L Discretionary bonuses 2,410 2,410
13,694 13,929
(b) FEPAT WG (b) Non-executive Directors
2003 2002
T Tt
$°000 $°000
Ml Fees 100 100
HAth P 4 Other emoluments 760 760
860 860
SRAE AT E S B E All non-executive Directors are independent Directors.
H o




(o) WHAAE T 54 B W
A AY

I 1,000,0007C
1,500,0015C — 2,000,0007C
2,000,0017C 2,500,0007C *

5,500,001 — 6,000,0007T *

* L4 B2 A T T A R A AL A
2,250,0000C ( — & & L 4E
2,485,20070) WA EY 2 T # 4
i AR F o

A A L

CRECHERCEFEAER R
L EVERCPEYNCE = S
2R b ST R -

Notes on the Accounts

(L1t 5171
(Expressed in Hong Kong dollars)

(¢) The remuneration of the Directors is
within the following bands:

2003 2002
RN EEAY

Number of  Number of

Directors Directors
$Nil — $1,000,000 2 2
$1,500,001 — $2,000,000 2 2
$2,000,001 — $2,500,000* 2 2
$5,500,001 — $6,000,000* 1 1

Includes benefits for the provision of two residential properties
to the respective Directors with an aggregate estimated rental

value of approximately $2,250,000 (2002: $2,485,200).

7 INDIVIDUALS WITH HIGHEST
EMOLUMENTS

The five highest paid individuals for the years 2002 and 2003

are all Directors of the Company whose emoluments are

disclosed in note 6.



8 BLH 8 TAXATION

(a) & A 31 2 ik w9 BE 5 i (a) Taxation in the consolidated profit and loss
1: : account represents:
2003 2002
T Tt
$°000 $°000
A4 JE T Provision for Hong Kong profits tax
A5 B HE M for the year 24,249 21,845
PITE4E BE¥EH R 2 Under-provision in respect of prior years 110 —
24,359 21,845
ST Overseas taxation 22 76
R S ol JH Deferred taxation
(Bft 5k 24 (a) (note 24(a)) 172 287
24,553 22,208
T s AT B0 UE A2 4 AR AR B 1Y The provision for Hong Kong profits tax is calculated at
Al w51 R 5T B U6 A DL 16% (—F 16% (2002: 16%) of the estimated assessable profits for
TR 16%) MBLRGAE - the year. Taxation for overseas subsidiaries is charged at
T A1 BT J8S 2 w1 A B I DA B the appropriate current rates of taxation ruling in the
ZO M BLAT B . relevant countries.
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(Expressed in Hong Kong dollars)

(b) ¥ e £1 48 3% P s 1 Bt (b) Taxation in the balance sheets represents:
ALK M A%
The Group The Company
2003 2002 2003 2002
Tx T Tx Tt
$°000 $°000 $°000 $°000
A B 7 Provision for Hong Kong
| 15 o A profits tax for the year 24,249 21,845 24,105 21,701
B A 40 14 B Provisional profits tax paid (16,466) (16,946)  (16,358) (16,794)
7,783 4,899 7,747 4,907
DA 4F BE 7 Balance of profits tax provision
R A B YE 6 45 R relating to prior years 14,200 14,200 14,200 14,200
T B IA Overseas taxation — 23 — —
21,983 19,122 21,947 19,107
O JBE 3R M A i A 9 PROFIT ATTRIBUTABLE TO SHAREHOLDERS
JBE R B A 55 A T R LR — R C A A The consolidated profit attributable to shareholders includes a
A\ R IA M 174,527,0000C (& profit of $174,527,000 (2002: $122,090,000) which has been
Z ZA4F 1 122,090,0007T) Y F e dealt with in the accounts of the Company.
10 J& & 10 DIVIDENDS
(a) ZAR4E SR B (a) Dividends attributable to the year
2003 2002
T Tt
$°000 $000
EE IR & AT Interim dividend declared and
Fh 3 % L 5 %8Il paid of 8 cents (2002: 8 cents)
(=BT A A Besil) per share 28,800 28,800
A &5 BH % R 4 R Final dividend proposed after
A A BB B B A the balance sheet date of 7 cents
(BT A - AR 201lD (2002: 20 cents) per share 25,200 72,000
54,000 100,800

PR B ERDIRMAKRWIB  The final dividend proposed after the balance sheet date has not
B RTESE B H MR AT - been recognised as a liability at the balance sheet date.



11

12

(b) J& & b — W B4R
S R AR A R e B X
£ 1 B B

B b — BB SR
AT B R UE K S AT
7 3) B B A B 2011l
(ZFFAF - 200

(b) Dividends attributable to the previous
financial year, approved and paid during

5 B 28 A

g 1 e AR 8 ) R i IR AT B 1 R
JE {5 %5 F] 96,511,0000C (& & —
41 108,259,00000) K B AT B
8 [’ 360,000,000/ (T FE 4R ¢
360,000,000/%) 75 o = EF AR
o T A S A AT AR AR
28 e

1 5k BOR T
#5533 A 40 3% 1 ik

TEATEAEE - 1AM SE /) SRR 1)
A H AR R B o i F
FOHEMA—H®E > BTHEEES
B AT ' A Y R E RS D
SB1LR (KB MEE » AEM &
AF A 1 23 5 4 B i D A SE Y
B o R T O A B Y B
P WA BRI B &G AR e

the year
2003 2002
T Tt
$°000 $°000
Final dividend in respect of the
previous financial year, approved
and paid during the year, of
20 cents (2002: 20 cents) per share 72,000 72,000
11 EARNINGS PER SHARE
The calculation of basic earnings per share is based on the
profit attributable to shareholders of $96,511,000 (2002:
$108,259,000) and 360,000,000 (2002: 360,000,000) ordinary
shares in issue during the year. There were no potential
dilutive ordinary shares in existence in 2002 and 2003.
12 CHANGE IN ACCOUNTING POLICY

Translation of accounts of foreign enterprises

In prior years, the results of foreign enterprises were
translated into Hong Kong dollars at the rates of exchange
ruling at the balance sheet date. With effect from 1 April 2002,
in order to comply with Statement of Standard Accounting
Practice 11 (revised) issued by the Hong Kong Society of
Accountants, the Group translates the results of foreign
enterprises at the average exchange rate for the year. The
effect of this change in accounting policy is not material and,

therefore, the opening balances have not been restated.



13 Bl e %
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13 FIXED ASSETS

(L1t 5171
(Expressed in Hong Kong dollars)

(a) A4 (a) The Group
#unE  WERE AnE MEREE AR W
Investment Hotel Other Other
properties properties properties  Improvements assets Total
T T T T T T
$000 $000 $000 $000 $000 $°000
PR Cost or valuation:
J#20024F 41 1H At 1 April 2002 1,264,614 1,924,451 361,257 248,496 127,091 3,925,909
1 b o % Exchange adjustments — — (26) — (3) (29)
e Additions - - 264 - 6,316 6,580
& Disposals — — — (499) (4,909) (5,408)
BhAR/ (B4 Surplus/(deficit) on
(it 5k 26(a)) revaluation
(note 26(a)) (60,051) 87,995 — — — 27,944
2003434 31H At 31 March 2003 1,204,563 2,012,446 361,495 247,997 128,495 3,954,996
iz : Representing:
A Cost — - 361,495 247,997 128,495 737,987
fhi & — 20034 Valuation — 2003 1204563 2,012,446 — - —  3217,009
1,204,563 2,012,446 361,495 247,997 128,495 3,954,996
T Aggregate depreciation:
#20024F4 A 1H At 1 April 2002 — — 76,867 210,193 106,491 393,551
E i 3 % Exchange adjustments - — 1) — (3) “)
R ET# Charge for the year — — 5,728 7338 9,714 22,780
18 R 43 [l Written back on disposal — — — (499) (4,644) (5,143)
WA R Impairment loss — — 24,673 — — 24,673
2003434 31H At 31 March 2003 — — 107,267 217,032 111,558 435,857
I i £ < Net book value:
J*20034F 3 31H At 31 March 2003 1,204,563 2,012,446 254,228 30,965 16,937 3,519,139
J#20024F 3 31H At 31 March 2002 1,264,614 1,924,451 284,390 38,303 20,600 3,532,358




(b) A2

(b) The Company

wumE  WEHE  AhE LEE 3 S Y Y am
Investment Hotel Other Other
properties properties properties  Improvements assets Total
T T T T T T
$000 $000 $000 $000 $000 $000
B g : Cost or valuation:
42002447 1H At 1 April 2002 1,264,614 1,924,451 14,214 248,496 91,206 3,542,981
E Additions - - - - 3,294 3,294
& Disposals — — — (499) (3,217) (3,716)
ERE-R YAl ) Surplus/(deficit) on
(K 3E26(b) revaluation
(note 26(b)) (60,051) 87,995 — — — 27,944
72003434 31H At 31 March 2003 1,204,563 2,012,446 14,214 247,997 91,283 3,570,503
Rk : Representing:
A Cost - — 14,214 247,997 91,283 353,494
H1E — 2003 Valuation — 2003 1,204,563 2,012,446 — — — 3,217,009
1,204,563 2,012,446 14,214 247,997 91,283 3,570,503
S Aggregate depreciation:
42002447 1H At 1 April 2002 - — 2,626 210,193 81,249 294,068
R EAE Charge for the year — — 308 7338 4,438 12,084
8 1 43 o] Written back on disposal — — — (499) (3,183) (3,682)
J420034 3 311 At 31 March 2003 - — 2,934 217,032 82,504 302,470
I i £ Net book value:
J4200343 1 31H At 31 March 2003 1,204,563 2,012,446 11,280 30,965 8,779 3,208,033
J420024£3 1 31H At 31 March 2002 1,264,614 1,924,451 11,588 38,303 9,957 3,248,913




(c) 90 s W i ¥4 i) 43 M
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(c)

(L1t 5171
(Expressed in Hong Kong dollars)

An analysis of net book value of properties
is as follows:

A 4K M AR
The Group The Company
2003 2002 2003 2002
T T T T
$°000 $000 $000 $000
1E 7 In Hong Kong
— RIHE — Long leases 25,679 32,106 11,280 11,588
— PHHE — Medium-term leases 3,217,009 3,189,065 3,217,009 3,189,065
R ITING Freehold outside
KR 2 Hong Kong 228,549 252,284 — —
3471237 3473455 3,228289 3,200,653

i a<g/ES IR IRTRIN TR YN
U TRERE M T 8AL -
JE W) 264 B s SLBLIR E o
At ) 26 BOAE O A 7 s 9 — T
ST WAL W) 3 AL
R A VY 51 R 155 AT BR e Y
YE

(d)

MROEEZAEZHA=+—H
& T I W) 3 i A s A
HETEAERTERAR - A
B T (L MR AT E A o ANAEE
A 28 Bk A L A TR A
it I (B 5k 20) o A BH AR &4
W% 2 & 4 A 0 B AR 45 H AR Tl
JE ZETS T A0 R L I R
27H R -

72

(e) HoftréfrE famixM - HE - &

i B AR o

(d) Investment properties comprise the Hyatt Regency

(e)

shopping arcade and certain units of Good Luck
Industrial Building. Hotel properties comprise the Hyatt
Regency Hong Kong Hotel. Other properties comprise a
commercial and two residential properties in Hong Kong

and a golf and recreational club in Malaysia.

The investment and hotel properties were revalued on an
open market value basis at 31 March 2003 by DTZ
Debenham Tie Leung Limited, a firm of professional
valuers in Hong Kong. The revaluation surplus/deficit
for the year have been transferred to revaluation reserves
(note 26). The impact of Severe Acute Respiratory
Syndrome on the hotel operations subsequent to the year

end has been disclosed in note 27.

Other assets comprise furniture, fixtures, equipment and

motor vehicles.



(D

(g)

B UG i ) 3 R 4 AR AR
Il S JE Y 2 R B =4
= H =4 H AR R E 5
364,800,0000C (&% —4F ¢
364,800,00070) ° 5P EAN
wh AR A T A A -

AU EHBERHREY
3 o BT E R A —
AR AR 3 H A RS IR A F
W H B - e BT s
AIEH A o £ FF =F =
H =4 —H IR AR 4 iR
MRBWANEAHE S
15983370 ( — & & — 4E
429,0007C) °

AME [ RA s W AR SE R
W& Y 2 IR T SRR R
1,204,563,0000C ( — & & —
4 1 1,264,614,0000C) ©

7S AR S T R B ) A8 7 AL
BAE H AR B8 W i fo (IR AE B A5 3k
WMABETY -

(D

(g)

The carrying amount of the hotel properties at 31 March
2003 $364,800,000  (2002:
$364,800,000) had they been carried at cost. No

would have been

depreciation has been provided for the hotel properties.

The Group leases out investment properties under
operating leases. The leases typically run for an initial
period of one to three years with an option to renew the
lease after that date at which time all terms are
renegotiated. Contingent rentals recognised as income in
the profit and loss account during the year ended 31

March 2003 were $159,833 (2002: $429,000).

The gross carrying amounts of investment properties of
the Group and the Company held for use in operating
leases were $1,204,563,000 (2002: $1,264,614,000).

The total future minimum lease payments under non-

cancellable operating leases are receivable as follows:

A4 1 B AR A
The Group and
the Company

2003 2002

Tt Tt

$°000 $°000

14E N Within 1 year 77,089 85,675
1A A% {H 54 14 After 1 year but within 5 years 36,727 40,959
113,816 126,634




(h) WA s 1

774 7 s B 2 7Y R Y A )
S0k 8 5 18 43 7l 7% 5,582,000 7T
(ZFE TAF ¢ 14,065,00000)
J%19,091,00070 (= FF 4F ¢
4,258,00070 ¥ {H 5 18 4 1)) o

T ) E R W e 1 T
G2EREEE H YT EME
HRTAG o T RS 2 P ER ) 3 Y 9
HERZEFFESE T H
Vigers (JB) Sdn. Bhd. i
T == A (12
TLATERE o

14 i BB 2 w8 %

Notes on the Accounts

(L1t 5171
(Expressed in Hong Kong dollars)

(h) Impairment loss

The amount comprises of impairment loss on other
properties located in Hong Kong and Malaysia
amounting to $5,582,000 (2002: $14,065,000) and
$19,091,000 (2002: reversal of impairment loss of
$4,258,000) respectively.

The impairment loss in respect of the Hong Kong
properties was assessed by the Directors by reference to
the prevailing market price at the balance sheet date
whilst that of the Malaysia properties was recognised by
reference to the valuation report prepared by Vigers (JB)

Sdn. Bhd. in March 2003.

14 INVESTMENTS IN SUBSIDIARIES

A 7
The Company
2003 2002
Tt Tt
$°000 $°000
JE by (B AR) Unlisted shares, at cost 31,084 31,084
W W R Less: impairment loss (8,885) (3,622)
22,199 27,462
JRE Wi B e A R 3k TE Amount due from a subsidiary 559,807 559,931
W A Less: provision (300,001) (345,859)
282,005 241,534




AR A S R B AR E 2 A
15 o BRI A GEWIE SN > BT I i
1 4 F ¥ A e o

75 O I B o ] 8 A B RE L (o BT B E
1 52 12 1] B J 22 7] > 3l L AE AR AR B
R BRIE &R A HE -

ok WK 312
R B 888 0

Place of

incorporation
Name of company and operation

Associated International s

Resorts Limited Hong Kong

A R &

Diamond Town Limited ~ Hong Kong

Dalwhinnie Limited R
Hong Kong
Austin Hills Land A
Sdn. Bhd. Malaysia

Details of all the subsidiaries of the Group are as follows. The

class of shares held is ordinary unless otherwise stated.

All of these are controlled subsidiaries as defined under note

1(c) and have been consolidated into the Group’s accounts.

O A7 B A B b

Percentage of

ownership interest

£y 3 93 WA 25 1 Y 8§
JBe A ¥ 4 A AdRE BEEH
Particulars of
issued and paid held by the held by
up capital Company subsidiary  Principal activity
215 45 i 1 100 — BREER

107C & 1 Investment holding
2 shares of

$10 each
200,000/ % & 100 — AP

T L 17C i Property holding
200,000 shares of

$1 each
215 45 i 1 100 —  BREER

107c iz i Investment holding
2 shares of

$10 each
21,000,002/ 5 &t — 100 #EER

T AL 8 W 1T ik Investment holding
21,000,002 shares of

MYRI1 each
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(Expressed in Hong Kong dollars)

O A7 B A A b

Percentage of

ownership interest

ALY A CH#fT kAR Hi A 2 5] Hi F
R B B8 0 JBe A i i RAEARHE  LERH
Place of Particulars of
incorporation issued and paid held by the held by
Name of company and operation  up capital Company subsidiary  Principal activity
Austin Hills Country G R 7 B2 10,001,285/ % fit — 99.98  HEAHIKEE
Resort Bhd. Malaysia T {5 e i 1 AR
Fe 32748 e I i - —  Proprietor and
T {5 1 i 1 operator of a golf
10,001,285 shares of and recreational club
MYRI each and
327 preference shares of
MYRI each
Austin Hills Country Boim g 201 1 M 1 - 100 HESHALHE
Resort Pte. Ltd. Singapore s 1T I 1 Marketing agent
2 shares of
S$1 each
Austin Hills View R B2 20 15 i T B - 100 FFAWE
Sdn. Bhd. Malaysia 15 W 1o R A Property holding
2 shares of
MYRI each
Austin Hills Villas F A 2 5 F i (L — 100 FHEWHE
Sdn. Bhd. Malaysia 15 W 1o R Property holding
2 shares of
MYRI each

A BE N » Austin Hills Country
Resort Bhd. ([ AHCRBJ) [ % fif K Bk
FEGE 10 & B8 T4 T EE W1
B SE I LRI B E A & 2
e ap o T L B A S B AT A B R
A AR B B A REGE T
T Bk AR 48 & 0 Y BT -

During the year, Austin Hills Country Resort Bhd. (“AHCRB”)
allotted various classes of preference shares of Malaysian
Ringgit 1 each to members of the golf and recreational club in
exchange for their paid-in membership fees deposits. These
shareholders have the same voting powers as the existing
ordinary shareholders and are entitled to use the facilities

within the golf and recreational club.
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T4 52 A RO R B R0 (3
SAEAGE) SR 8 e
FRA N AT 88 45 S AT 0 R B O
Z TR ZE B - o A B B4 4 /5
i o AR G 4 Sl JRO B 8 BT R
A T 0 e o ) B T (L [ o

EH R L Ll R B AT AL
FTE AHCRB JIT ¥ A RE 25 1) 3 4 52
B AEK o

During the terms or at the expiry of the preference shares
which ranges from 5 to 30 years, the holders of these shares
have the option to convert their shares into ordinary shares,
by paying the difference between the consideration of
allotment of ordinary and preference shares. Should the
preference shares not be converted into ordinary shares at the

expiry date, they will be redeemed at par value.

The Directors consider that the dilution effect of the share

issues on the Company’s interest in AHCRB is not material.

ﬁf:ﬁﬁijﬂ 15 LAND HELD FOR DEVELOPMENT
b 90|

The Group

2003 2002

T Tt

$°000 $°000
T & R Balance brought forward 31,033 31,033
I 58, 5 4 Exchange adjustments 3) —
W WE R Less: impairment loss (4,724) —
Lk i 4k ol Balance carried forward 26,306 31,033

17 % i bR 2 BAS A AT (L s
HEANE - Sk EEEEB R
JH P B e 7 A 8 B B S B K A
ZERE L b i A -

TE 2% T H Vigers (JB) Sdn. Bhd. 7£
CERR AR = A A S AR
MIEHMBEMMAERER  E8Fg
TR L AR A B 1 H04,724,0000C 1 B (E
s 45 B BR o

Land held for development is stated at cost less any
impairment losses. It represents mainly costs of freehold land

for development of bungalows and condominiums in Malaysia.

The Directors after taking into account a report prepared by
Vigers (JB) Sdn. Bhd. in respect of the valuation of the Group’s
Malaysian project in March 2003, consider that an impairment

loss of $4,724,000 for the year is appropriate.
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16 HAb# 5 BE 16 OTHER INVESTMENTS IN SECURITIES
A%
The Group
2003 2002
T35 T
$°000 $°000
Hofh &% : Other securities:

s B A Equity securities listed in Hong Kong,

($Z T {H) at market value 6,665 6,322
17 HE W B )8 A W) 3k 17 AMOUNT DUE FROM A SUBSIDIARY
i S CE RS K e B o A 4 The amount is unsecured, interest free and has no fixed terms
JE 1R o of repayment.
18 MEWCWE X ~ w4 X W AT 18 ACCOUNTS RECEIVABLE, DEPOSITS AND
X PREPAYMENTS
BLHE TE B WO K~ T & TR AT A Included in accounts receivable, deposits and prepayments are
49 B o R R (1 B 2 038 MR S I ¥4 accounts receivable (net of specific provisions for bad and
) Z IR T IT : doubtful debts) with the following ageing analysis:
A5 AR
The Group The Company
2003 2002 2003 2002
Tx T Tx Tt
$°000 $°000 $000 $°000
& i 1A Current 7,985 9,495 7,019 8,512
1% 3 A 1 to 3 months overdue 1,730 2,008 1,274 1,649
i 109 6 3 31 H More than 3 months overdue but
EA 1218 A less than 12 months overdue 1,371 796 12 13
11,086 12,299 8,305 10,174




T 15 SE 5 1Y 8 SR R — AR 7E B 3 22 Debts are generally due within 45 days in respect of hotel

HHRF4s KRN B > mAR g Y % operation and 14 days in respect of the operation of
R TE BB R R E 14 R N B investment properties from the date of billing. Debtors of the
WY o s BB N B R Bl hotel operation with balances that are 60 days overdue are
60K - RIl b ZH S AT R T A X requested to settle all outstanding balances before any further
o A EEAFGERE - 2R credit is granted. For debtors of the operation of investment
B EEGNE M IGREBA - & properties, legal action will be taken against overdue debtors
B A5 8 N DU B R O whenever the situation is appropriate.
78 -
BERkBEFHD 19 CASH AND CASH EQUIVALENTS
A5 M AR
The Group The Company

2003 2002 2003 2002

T T T T

$°000 $000 $°000 $°000
AT E AR Deposits with bank 314,870 267,068 308,159 261,507
SRAT A7k S Bl 4 Cash at bank and on hand 7,046 11,001 1,690 6,487

321,916 278,069 309,849 267,994
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20 MEAT MRk - HABHEAF 3Kk 20 ACCOUNTS PAYABLE, OTHER PAYABLES

3 Ti-dii] AND ACCRUALS
£ 95 7E AT R K~ HCAth B A R K e Included in accounts payable, other payables and accruals are
A2 T A A AR R R 2 MR B 0 AT accounts payable with the following ageing analysis:
o
A A A
The Group The Company
2003 2002 2003 2002
Tx Tt Tx Tt
$000 $°000 $°000 $°000
R H W=k Due within 1 month
B 0 R 3 or on demand 5,455 5,188 5,169 4,784
VA A ® A3 A Due after 1 month but
NEE within 3 months 382 236 — —
31 A & Hefd A Due after 3 months but
A 3] 1) within 6 months 30 42 — —
ofl A & H 1218 H Due after 6 months but
A 3] 14 within 12 months 1 26 — —
128 A% 31 2 Retention monies payable
TR B A after 12 months 2,965 3,096 — —
8,833 8,588 5,169 4,784
21 B0 Mk 5 4 A 21 PROVISION FOR LONG SERVICE PAYMENTS
7 45 1 B s 2 W)
The Group and
the Company
2003 2002
Tt Tt
$°000 $°000
THCHT &5 R Balance brought forward 8,539 16,010
A A R E A Provision made for the year 330 —
8,869 16,010
B E &% Amount utilised (191) (1,063)
IR Bl FH 4 % e (] Unused amounts reversed — (6,408)
Lk i 4 il Balance carried forward 8,678 8,539
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MR T s R e ) > AR R
T A A% 1k B 20 i 7E AR 48 1 R AR T
JE TAE T AR DL B B TR 78 B AR
[R§ > 7E LS P T b ZH B AR —
AR o AT SR A B TR
1 38 < Do e 5 AR 30 > B FE AR AR

B A 975 6 AR AR < w0 A0 23 1l el A 4
VB A T BT AR Ak A e
B0 AR S AR R IR AT AT
AT 72 A 5 A A ) 5 A RO 4B

AT £

1 l

MREZA=Z+—H  HFIKWPITERK
MW

Under the Hong Kong Employment Ordinance, the Group and the
Hotel are obliged to make lump sum payments on cessation of
employment in certain circumstances to employees who have
completed at least five years of service with the Group and the Hotel
respectively. The amount payable is dependent on the employees’
final salary and years of service, and is reduced by entitlements
accrued under the Group’s and the Hotel’s retirement plans that are
attributable to contributions made by the Group and the Hotel
respectively. The Group and the Hotel do not set aside any assets to

fund any remaining obligations.

22 BANK LOANS

At 31 March, the bank loans were secured and repayable as

follows:

A 4 1 B Ak A
The Group and
the Company

2003 2002

Tx T

$°000 $000

1N Within 1 year 6,400 6,400
VEZH2FE R After 1 year but within 2 years 5,600 6,400
2EB AR SAE R After 2 years but within 5 years — 5,600
5,600 12,000

12,000 18,400

$Aﬁ%%:??jﬁiﬂz+*

H{H £53,212,209,0007C (T EE
$ : 3,183,965,00070) MY 4 + Hh K
1 HE AR 45 SR AT > E 44 100,000,000
JG (ZFF Z4F 1 100,000,00000) 517
TG R - - FF=
HEZH =4 B BB AR AT
& %A 45 12,000,00000 ( & &
F 1 18,400,0007C) °

Certain land and buildings of the Company with an aggregate
carrying value of $3,212,209,000 as at 31 March 2003 (2002:
$3,183,965,000) were pledged to a bank as collateral for banking
facilities amounting to $100,000,000 (2002: $100,000,000). Such
banking facilities were utilised to the extent of $12,000,000 (2002:
$18,400,000) at 31 March 2003.
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23 HE AT BORT 3b 23 GOVERNMENT LEASE PREMIUMS PAYABLE

A 4 1 B ARk A
The Group and
the Company

2003 2002

T Tt

$°000 $°000

JRE AT IR JFT b £ Government lease premiums payable 2,573 2,602
W AL A AT IR R - A Less: Amount due within one year included
JRE A 3k e e T 2 Y in accounts payable, other payables

L14F 7R 18 A B9 3 IH and accruals (30) (29)
2,543 2,573

JREASY BT b A A B R 5 R MR BR % Interest on government lease premiums payable is chargeable at a

DL G2 4 ) e s R o fixed rate of 5% per annum on the outstanding balance.
24 3B HEBLIH 24 DEFERRED TAXATION
(a) YEAE BE I iy 5 W) {0 45 : (a) Movements on deferred taxation comprise:
A 1 B AR 2 )

The Group and
the Company

2003 2002

Tx T

$°000 $°000

TECHT & R Balance brought forward 1,667 1,380
H R Transfer from profit and

([t 55 8(a)) loss account (note 8(a)) 172 287

& B 4 Balance carried forward 1,839 1,667




(b)

(o)

7 5 18 e AR 2 W) g 3B 9 B I
RHHETHHH :

(b)

Major components of deferred tax of the Group and the

Company are set out below:

A 4 1 B Ak A
The Group and
the Company

2003 2002
T Tt
$°000 $°000

A0 AR TR T T Depreciation allowances in excess of
o B related depreciation 1,772 1,587
HAth Others 67 80
1,839 1,667

I R S oh A 2 R A (o
B BUE SO S Y T E R B
AW g8 A 51 ST T LA A
fH > WO A IS S T E
P14 Bl 281 B B AT ] 20 A IE

7S AR o] S A ] R A 8 A 10 T
RAE A i T £ fi -

(©)

No provision for deferred taxation has been made in
respect of the revaluation surpluses arising on
investment and hotel properties as the disposal of these
assets at their carrying value would result in capital
gains which the Directors consider are not subject to any

tax liability.

There is no significant deferred tax liability for which

provision has not been made.
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(d) 7 M T 1Ay Slf: e 8 5% V4 % T A (d) The potential deferred tax asset which has not been
BHEBLHEEWT - provided for in the accounts is as follows:
AEH
The Group
2003 2002
T Tt
$°000 $°000
HoAb ) 3 K e % e Impairment loss in respect of other
o b (s 4R properties and land held for development 9,195 6,919
A 5 B 7E B 2 74 5 Y Taxation losses and capital allowances
HH M BLE X unutilised in respect of the Group’s
A Y & A B projects in Malaysia 8,772 6,917
17,967 13,836
25 AR 25 SHARE CAPITAL
2003 2002
T Tt
$°000 $°000
W Authorised:
400,000,000 78 i 400,000,000 ordinary
B I TH B 10T shares of $1 each 400,000 400,000
o R Issued and fully paid:
360,000,000 8 it 360,000,000 ordinary
B I TH B 1T shares of $1 each 360,000 360,000




26 it i

26 RESERVES

() AHEM (a) The Group
#YEME  WHEME 6 it
TG B SR GE)  BAEsA A
Investment Hotel
properties  properties Capital
revaluation  revaluation  Exchange reserve  Retained
reserve reserve reserve (Note)  earnings Total
T T T T T T
$000 $000 $°000 $000 $000 $000
J£20014F4 4 1H At 1 April 2001 870,149 1,721,797 (5074) 115920 873234 3,576,026
AR FE R A Dividends approved in respect of

T b — 4R B the previous year (note 10(b))

(B 10(b) — - - —  (72,000)  (72,000)
i s Revaluation deficit (150)  (191,631) — — —  (191,781)
1 i 2 Exchange differences — — 222 — — 222
WA BT RAT Premium in respect of shares

DB T E A issued to minority shareholders

{1 i3 18 of a subsidiary — — — 2,238 — 2,238
5 JE i Profit for the year — — — — 108259 108,259
AEEEERKE Dividends declared in respect of

(Fft 5k 10(a) the current year (note 10(a)) — — — — (28,800)  (28,800)
J420024F3J1 311 At 31 March 2002 869,999 1,530,166 (4,852) 118,158 880,693 3,394,164
J420024F 41 1H At 1 April 2002 869,999 1,530,166 (4,852) 118,158 880,093 3,394,164
AR 41 Dividends approved in respect of

i — B S the previous year (note 10(b))

(HEE10(b)) - - - —  (72,000)  (72,000)
mfEES/ (E4) Revaluation surplus/(deficit)

(W 13(2) (note 13(a)) (60,051) 87,995 - - — 27944
1E 57 % Exchange differences — — (347) (11) — (358)
WA BT IR AT Premium in respect of shares issued

DB RURT 7 to minority shareholders of

ff) i R a subsidiary — — - 1,753 — 1,753
ARAF it A Profit for the year — — — — 96511 96,511
AEFCERKE Dividends declared in respect of

(Fff 3£ 10(a)) the current year (note 10(a)) — — — — (28,800)  (28,800)
J4 200343 311 At 31 March 2003 809,948 1,618,161 (5199) 119,900 876,404 3,419,214
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RE AR R 9 — R 4 5
725 T 00 1 0 F 7 8 o
CEIN M1 VP
R 1) 8 1 P ey S o

Note: This represents the net increase in the Group’s share of the
undistributable reserve in a subsidiary pursuant to the issuance
of various classes of shares by the subsidiary to minority

shareholders.

AN T BB SO Gl M % Al
it > S & AR BT BR T B0 A0

The exchange reserves and revaluation reserves have

been set up and will be dealt with in accordance with the

A R AL BEE W) E AN E Y accounting policies adopted for foreign currency
3 & Fh BUR R B 0E Sl f (B translation and the revaluation of investment properties
FED o and hotel properties (note 1).
(b) ARZA ] (b) The Company
BYEME WX
WA WAGM RN HE
Investment Hotel
properties  properties
revaluation revaluation Retained
reserve reserve earnings Total
Tt Tt Tt Tt
$°000 $°000 $°000 $°000
#A20014F4H 1H At 1 April 2001 870,149 1,721,797 890,355 3,482,301
A A L B Dividends approved in respect

JA b — 4R B E R of the previous year

(B 7E10(b)) (note 10(b)) — — (72,000)  (72,000)
A s Revaluation deficit (150)  (191,631) —  (191,781)
A4 i A Profit for the year — — 122,090 122,090
ARAEJE B E RS Dividends declared in respect

(B 5 10(a)) of the current year (note 10(a)) — — (28,800) (28,800)
A20024F3H31H At 31 March 2002 869,999 1,530,166 911,645 3,311,810
2002444 1H At 1 April 2002 869,999 1,530,166 911,645 3,311,810
A4 A T Dividends approved in respect of

B R R the previous year (note 10(b))

(B EE10(b)) — — (72,0000 (72,000
HEGEE S (B4 Revaluation surplus/(deficit)

(B 5E13(b)) (note 13(b)) (60,051) 87,995 — 27,944
A JE i ) Profit for the year — — 174,527 174,527
ARAEJEEE RS Dividends declared in respect of

(Bt 5E 10(a)) the current year (note 10(a)) — — (28,800) (28,800)
R20034:3H31H At 31 March 2003 809,948 1,618,161 985,372 3,413,481




R OEFE=ZFE=ZH=+—H"
A3 T A O ) e RO it A
A %A 15 985,372,00000 ( ~HFE
T4 1 911,645,00000) © H# S
A B AR 8RR IR R R
BRI (CFE A Gk
201l > A 3£25,200,0000C (=
FF A 1 72,000,00000) © 48
Lo DA G H MR TR A

fif

27 Jig PR R WL AR AR B A

g ALE- 2

B A A R A > A S Y 60—
32 B AP T AR R A T R O R
kR A (LA fi A5 [ I i 20 i 58 1)
MR R A B BE _EFE
== A PR TEE o AR I gAY i
RIBVEEHALHEE —FF =4 =
H =+ — B Ik 4F 82 28 A
HR o HAEARE AR - g
fili 48 J % fil A 4 1 14 909 J5 AAE A DA
SR Sl T KR PN
TR I BAT A FC A BB
T BOE AR A S A WO K 2
oo R o I TE P AR SR
TR T R RET R
(DA oS SRR 1 == e S i F G U ob
88% o LLAh - JF LY fiff 48 3§ 3 I 4
BRE 5 K m i LB A A R B T Y
B o A [ IE B A PR L [R] 8%
T3> DR SR U E Y 45 it A 98 JF
S 7Y fii ¢ 36 A 4R o] 2 5 3 B 4 T
S o R LR fil 58 AR R P 2 A
(Y 5 B FE G AN B e S HL P A AR
P 2 B5 % W 5 7 THD R RE 2 A 4 T
EZ 3 S

At 31 March 2003, the aggregate amount of reserves
available for distribution to shareholders of the
Company was $985,372,000 (2002: $911,645,000). After
the balance sheet date the Directors proposed a final
dividend of 7 cents (2002: 20 cents) per share,
amounting to $25,200,000 (2002: $72,000,000). This
dividend has not been recognised as a liability at the

balance sheet date.

27 IMPACT OF SEVERE ACUTE RESPIRATORY

SYNDROME

The Group’s operations have continued to be adversely
affected since the year end as a result of the outbreak of Severe
Acute Respiratory Syndrome (“SARS”) in Hong Kong and
Mainland China and whose impact on the Group was first felt
in March 2003. Whilst the impact of the SARS outbreak on the
Group’s operations for the year ended 31 March 2003 was not
significant, following the year end, the outbreak has resulted
in a significant reduction in revenue due to a considerable fall
in hotel occupancy and patronage of the hotel’s restaurants,
conference facilities and cancellation or deferral of other
events in the hotel. As a result, occupancy at the hotel has
fallen substantially that the percentage of average occupancy
for April and May 2003 was single digit whilst for the
corresponding period in 2002 was about 88%. In addition,
there has been a negative impact on the hotel’s food and
beverage business and rentals of the shops of the hotel. The
Group is taking steps and working with management of the
hotel to ensure that measures are taken to mitigate the
negative impact that SARS has had on the Group’s operations.
As the extent of the impact of the SARS outbreak is uncertain,
it is not practicable to estimate the full financial effect that the

SARS outbreak may have on the Group’s operations.




28 M H 3B Hk A M

7 A5 [ i A 7 o ol PR AR e
BeBl) FIRLE - Jy R 35 A s IR 1R 1k
) B 1 IR B % ST 5 AR ARl
B (MM H]) - ZmEashH
J2 R 5T 1Y A7 RE N BRI B I EK
ARRERE o RIERAE ST - EE
g B 35 28 ¥ IR B A B AR 19 5%
s E R AR B A BB A
B E R 2000000 o B % & i
Gh o A BB TSI i BEORE R BOAR B A
1.20,0007T 19 5% i A B 3K s
B DL A A 30,0000 £
FR o 1] wE E AR 0 3t 3 R RRE B A B
FE AR B AE R o B SR A s BB IS 1
BLREdHIBEERER > (25w
JE B T A BT A 42 | 1 48 45
MR o

A 2 B i B B W BE T T 3 BB A
AR B o B2 gy e R b B
R T = PN o A /N i
F(TAREEFB) o 73 L b g A )
TEREEH EMN12%E16% A %E N
HoRAE ALK o BREE RSN » AL E
S 40 B A R A w0 A AT -

AR B BRSO R TR
I A 4 [ 4 3KCRH £ 325,00000 (&
% AF 1 402,00000) o B S EE S
= = A H ol A 4R [
B YR U 3 3K 5 185,0000C (- FEE —
4 1 449,0000C) ©
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EMPLOYEE RETIREMENT BENEFITS

The Group operates a Mandatory Provident Fund Scheme
(“the MPF scheme”) under the Mandatory Provident Fund
Schemes Ordinance for employees employed under the
jurisdiction of the Hong Kong Employment Ordinance. The
MPF scheme is a defined contribution retirement scheme
administrated by independent trustees. Under the MPF
scheme, the employer and its employees are each required to
make contributions to the scheme at 5% of the employees’
relevant income, subject to a cap of monthly relevant income
of $20,000. In addition to the mandatory contribution, the
Group makes voluntary contribution at 5% of the employees’
monthly relevant income in excess of $20,000, subject to a
maximum monthly income of $30,000. Contributions to the
scheme vest immediately. Staff of the Group’s hotel are
employed by the Hyatt organisation, but the relevant staff

costs are reflected in the Group’s profit and loss account.

The employees of the Group’s subsidiaries in Malaysia and
Singapore are members of the Employee Provident Fund and
the Central Provident Fund (“the funds”) operated by the
respective local government. The relevant subsidiaries are
required to contribute to the funds at rates ranging from 12%
to 16% based on the salaries of the employees. The only
obligation of the Group to the above funds is the required

contributions at the applicable rate.

During the year, forfeited contributions of $325,000 (2002:
$402,000) were utilised to reduce the contributions payable
31 March 2003, unutilised forfeited
contributions of $185,000 (2002: $449,000) had yet to be

for the year. At

applied by the Group.
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(a)

(b)

RoRREAEEZA=Z4T—HAR

COMMITMENTS

Capital commitments outstanding at 31 March 2003

A5 A% i S oA A VR I PR 9 4% o not provided for in the accounts were as follows:
i A RIS
A 4R R AR A
The Group and
the Company
2003 2002
T Tt
$°000 $°000
BRI Contracted for 1,285 2,025
EREE KT Authorised but not contracted for 6,202 3,014
7,487 5,039

W RREAAZHN=14—H

At 31 March 2003, total future minimum lease

HRYE A VT fi B 0y o R AR AL AR payments under non-cancellable operating leases of
A5 H 15 ME A 09 35 K AL 65 4 5k properties are payable as follows:
BMYWT :
A4 1 |
The Group The Company
2003 2002 2003 2002
Tx T Tx T
$°000 $000 $°000 $°000
14 1R Within 1 year — — 1,020 425
VEZHESER After 1 year but within 5 years — — 425 —
= — 1,445 425

AN F AREE A B A 2 -
EHEWL B WHA
REBIRAE ) O R AU - e IR
JIr A AR AT EE R P E o KL
HEALEHAHEE -

The Company leases a property under operating lease.
The lease runs for an initial period of two years, with an
option to renew the lease when all terms are
renegotiated. The lease does not include contingent

rentals.
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EHE _FE=F=H=+—HIt
R AN E H S A R
Wie ) — i 7 £ 7 Ak R SR IE E AE B
BAE Hi K E o W DR B R EE A 4
#18,200,0007T J e A 15 #2 4 6% 19 4F
8% w1 1Y A S A — T ) R
BER - ZHEEEE BAEEMRE
A PY S B T WE S BR E 4% fr P i 4
) o

MR RZHH TRE R AR - 3
WA Ja5 2 W) L A BICIE RS B A% E B B
B % R AL 7 B2 Hh R A R
R BOR o ZRAFHAPITE

&

EHRGRS > ZWE A R
PERE MR REAR AR A bR > &
T o 3 A B ) R B S e [
B ERERERARAE HATEN
VLA S #5E4f

Po e 9 7

HOR PR Cor wt BB HE A B 159
(ZFE—FETR) — [BER
BRIMEBE - RO BN EREN
MF LB AT EER - H
B BEIE - B ] K R A T
BB i i 20 Ol BRI 2 A
BERMERD - I BB E
U R I K88 I B B R R
G IR A 3 G S
FH o DUTC & AR 4R B2 Y 91 4k 07 5K

BE A A T L T R B R
FH o DUBC & AR 4R B2 1Y 91 4k 07 5K e
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CONTINGENT LIABILITIES

During the year ended 31 March 2003, one of the Company’s
subsidiaries has received a claim from a former contractor in
relation to the alleged non-payments for construction work
done totalling approximately $8.2 million as a result of the
delay of the project and interest cost of 8% per annum on the
outstanding balance. The construction work done is related to
the Group’s golf and recreational club’s building structure in

Malaysia.

The subsidiary has made a counterclaim to this contractor for
rectification cost as a result of non-satisfactory completion of
the project together with liquidated damages of substantially
the same amount as the above alleged claim. This matter is

currently under arbitration.

The Directors are of the opinion that the subsidiary has a
strong defence to the above alleged claim and it would not
result in any material cost to the Group. Accordingly, no
provision is considered necessary by the Directors at the

balance sheet date.

COMPARATIVE FIGURES

The presentation and classification of items in the
consolidated cash flow statement have been changed due to
the adoption of the requirements of SSAP 15 (revised 2001)
“Cash flow statements”. As a result, cash flow items from
taxation, returns on investments and servicing of finance have
been classified into operating, investing and financing
activities respectively and a detailed breakdown of cash flows
from operating activities has been included on the face of the
consolidated cash flow statement. Comparative figures have
reclassified to conform with the current

been year’s

presentation.

Certain comparative figures have also been reclassified to

conform with the current year’s presentation.
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ULTIMATE HOLDING COMPANY

The Directors consider the ultimate holding company at 31
March 2003 to be Tian Teck Investment Holding Co., Limited,

which is incorporated in Hong Kong.



