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Statement of compliance

These accounts have been prepared in accordance with

all applicable Statements of Standard Accounting
Practice and Interpretations issued by the Hong Kong
Society of Accountants, accounting principles generally
accepted in Hong Kong and the requirements of the
Hong Kong Companies Ordinance. These accounts also
comply with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited. A summary of the
significant accounting policies adopted by the Group is

set out below.
Basis of preparation of the accounts

The measurement basis used in the preparation of the
accounts is historical cost modified by the revaluation of
investment properties and hotel properties, and the
marking to market of certain investments in securities as

explained in the accounting policies set out below.
Subsidiaries

A subsidiary, in accordance with the Hong Kong
Companies Ordinance, is a company in which the
Group, directly or indirectly, holds more than half of the
issued share capital, or controls more than half of the
voting power, or controls the composition of the board
of Directors. Subsidiaries are considered to be controlled
if the Company has the power, directly or indirectly, to
govern the financial and operating policies, so as to

obtain benefits from their activities.
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An investment in a controlled subsidiary is consolidated
into the consolidated accounts, unless it is acquired and
held exclusively with a view to subsequent disposal in
the near future or operates under severe long-term
restrictions which significantly impair its ability to
transfer funds to the Group, in which case, it is stated in
the consolidated balance sheet at fair value with changes
in fair value recognised in the consolidated profit and

loss account as they arise.

Intra-group balances and transactions, and any
unrealised profits arising from intra-group transactions,
are eliminated in full in preparing the consolidated
accounts. Unrealised losses resulting from intra-group
transactions are eliminated in the same way as
unrealised gains, but only to the extent that there is no

evidence of impairment.

In the Company’s balance sheet, an investment in a
subsidiary is stated at cost less any impairment losses
(see mote 1(h)), unless it is acquired and held
exclusively with a view to subsequent disposal in the
near future or operates under severe long-term
restrictions which significantly impair its ability to
transfer funds to the Company, in which case, it is stated
at fair value with changes in fair value recognised in the

profit and loss account as they arise.
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(d) Goodwill

Positive goodwill arising on consolidation represents the
excess of the cost of the acquisition over the Group’s
share of the fair value of the identifiable assets and

liabilities acquired. In respect of controlled subsidiaries:

— for acquisitions before 1 April 2001, positive
goodwill is eliminated against reserves and is

reduced by impairment losses (see note 1(h)); and

—  for acquisitions on or after 1 April 2001, positive
goodwill is amortised to the consolidated profit
and loss account on a straight-line basis over its
estimated useful life. Positive goodwill is stated in
the consolidated balance sheet at cost less any
accumulated amortisation and any impairment

losses (see note 1(h)).

Negative goodwill arising on acquisitions of controlled
subsidiaries represents the excess of the Group’s share of
the fair value of the identifiable assets and liabilities
acquired over the cost of the acquisition. Negative

goodwill is accounted for as follows:

—  for acquisitions before 1 April 2001, negative

goodwill is credited to a capital reserve; and
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—  for acquisitions on or after 1 April 2001, to the

extent that negative goodwill relates to an
expectation of future losses and expenses that are
identified in the plan of acquisition and can be
measured reliably, but which have not yet been
recognised, it is recognised in the consolidated
profit and loss account when the future losses and
expenses are recognised. Any remaining negative
goodwill, but not exceeding the fair values of the
non-monetary assets acquired, is recognised in the
consolidated profit and loss account over the
weighted average useful life of those non-monetary
assets that are depreciable/amortisable. Negative
goodwill in excess of the fair values of the non-
monetary  assets  acquired is  recognised
immediately in the consolidated profit and loss

account.

In respect of any negative goodwill not yet
recognised in the consolidated profit and loss
account, such negative goodwill is shown in the
consolidated balance sheet as a deduction from
assets in the same balance sheet classification as

positive goodwill.

On disposal of a controlled subsidiary during the year,
any attributable amount of purchased goodwill not
previously amortised through the consolidated profit
and loss account or which has previously been dealt with
as a movement on Group reserves is included in the

calculation of the profit or loss on disposal.
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securities are determined as the difference between
the estimated net disposal proceeds and the
carrying amount of the investments and are
accounted for in the profit and loss account as they
arise.
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() Fixed assets

@) TE E PE LR T 51 i U (i) Fixed assets are carried in the balance sheets on

RO E AR the following bases:

— MBS investment properties with an unexpired
AR R A lease term of more than 20 years are stated in
BELH IS the balance sheet at their open market value
S A EL B T ST AL which is assessed annually by external
A B ERCAE qualified valuers;
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—  WIEY G AR hotel properties are stated in the balance
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accumulated depreciation (see note 1(g)) and

impairment losses (see note 1(h)).
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(Expressed in Hong Kong dollars)

Changes arising on the revaluation of investment
properties and hotel properties are generally dealt
with in reserves. The only exceptions are as

follows:

—  when a deficit arises on revaluation, it will be
charged to the profit and loss account, if and
to the extent that it exceeds the amount held
in the reserve in respect of that same asset, or

investment

the portfolio of properties,

immediately prior to the revaluation; and

—  when a surplus arises on revaluation, it will
be credited to the profit and loss account, if
and to the extent that a deficit on revaluation
in respect of that same asset, or the portfolio
of investment properties, had previously

been charged to the profit and loss account.

(iii) Subsequent expenditure relating to a fixed asset

that has already been recognised is added to the
carrying amount of the asset when it is probable
that future economic benefits, in excess of the
originally assessed standard of performance of the
existing asset, will flow to the Group. All other
expenditure is

subsequent recognised as an

expense in the period in which it is incurred.
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(iv)

Gains or losses arising from the retirement or
disposal of a fixed asset are determined as the
difference between the estimated net disposal
proceeds and the carrying amount of the asset and
are recognised in the profit and loss account on the
date of retirement or disposal. On disposal of an
investment property, the related portion of
surpluses or deficits previously taken to the
investment properties revaluation reserve is also
transferred to the profit and loss account for the
year. For all other fixed assets, any related

revaluation surplus is transferred from the

revaluation reserve to retained earnings.

(g) Amortisation and depreciation

®

(i)

(iii)

Investment properties

No depreciation is provided on investment
properties except for those held on leases with an
unexpired lease term of 20 years or less which are

depreciated over the remaining portion of leases.

Hotel properties

No depreciation is provided in respect of the land
and building portions of hotel properties. It is the
Group’s practice to maintain these properties in
such condition that the residual value is such that
depreciation would be insignificant. The related
maintenance expenditure is dealt with in the profit

and loss account.

Other properties

No amortisation is provided on freehold land.

Leasehold land is amortised over the period of

grant on a straight-line basis.
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(h)

(LA ¥ ¥ 5 7R )
(Expressed in Hong Kong dollars)

Buildings are depreciated on a straight-line basis at

rates ranging from 2.5% to 3.48% per annum.

No depreciation is provided in respect of land held
for development.
(iv) Other fixed assets
Depreciation is calculated to write off the cost of
other fixed assets on a straight-line basis as
follows:
Improvements

— ranging from 8.33% to

33.33% per annum

Furniture, fixtures — ranging from 10% to

and equipment 33.33% per annum

Motor vehicles — 20% per annum

Impairment of assets
information are

Internal and external sources of

reviewed at each balance sheet date to identify
indications that the following assets may be impaired or
an impairment loss previously recognised no longer

exists or may have decreased:

—  property, plant and equipment (other than

properties carried at revalued amounts);

— investments in subsidiaries (except for those

accounted for at fair value under note 1(c));

— land held for development; and
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positive goodwill (whether taken initially to

reserves or recognised as an asset).

If any such indication exists, the asset’s recoverable

amount is estimated. An impairment loss is recognised

whenever the carrying amount of an asset exceeds its

recoverable amount.

®

(i)

Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its net selling price and value in use. In
assessing value in use, the estimated future cash
flows are discounted to their present value using a
pre-tax discount rate that reflects current market
assessments of time value of money and the risks
specific to the asset. Where an asset does not
generate cash inflows largely independent of those
from other assets, the recoverable amount is
determined for the smallest group of assets that
generates cash inflows independently (i.e. a cash-

generating unit).

Reversals of impairment losses

An impairment loss is reversed if there has been a
change in the estimates used to determine the
recoverable amount. A reversal of impairment
losses is limited to the asset’s carrying amount that
would have been determined had no impairment
loss been recognised in prior years. Reversals of
impairment losses are credited to the profit and
loss account in the year in which the reversals are

recognised.
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Inventories

Inventories are carried at the lower of cost and net

realisable value.

Cost is calculated on the first-in, first-out basis and
comprises all costs of purchase and other costs incurred
in bringing the inventories to their present location and

condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs

necessary to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in
the period the write-down or loss occurs. The amount of
any reversal of any write-down of inventories, arising
from an increase in net realisable value, is recognised as
a reduction in the amount of inventories recognised as

an expense in the period in which the reversal occurs.
Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments
that are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes
in value, having been within three months of maturity at
acquisition. Bank overdrafts that are repayable on
demand and form an integral part of the Group’s cash
management are also included as a component of cash
and cash equivalents for the purpose of the cash flow

statement.
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(k) Employee benefits

®

(i)

Salaries, annual bonuses, paid annual leave, leave
passage and the cost to the Group of non-monetary
benefits are accrued in the year in which the
associated services are rendered by employees of
the Group. Where payment or settlement is
deferred and the effect would be material, these

amounts are stated at their present values.

The Group operates defined contribution
retirement schemes. The Hyatt Regency Hong
Kong Hotel (“the Hotel”) staff are employed by the
Hyatt organisation and have joined the Hyatt
organisation retirement scheme. The funds of the
schemes are administered by independent trustees
and are held separately from the Group’s assets.
The contributions to these schemes are charged to
the profit and loss account and may be reduced by
contributions forfeited by those employees who
leave the schemes prior to vesting fully in the

contributions.

Contributions to Mandatory Provident Funds as
required under the

Fund

Hong Kong Mandatory

Provident Schemes  Ordinance, are
recognised as an expense in the profit and loss

account as incurred.

(iii) When the Group grants employees options to

acquire shares of the Company at nil

consideration, no employee benefit cost or
obligation is recognised at the date of grant. When
the options are exercised, equity is increased by

the amount of the proceeds received.
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(iv) Termination benefits are recognised when, and
only when, the Group demonstrably commits itself
to terminate employment or to provide benefits as
a result of voluntary redundancy by having a
detailed formal plan which is without realistic

possibility of withdrawal.

Deferred taxation

Deferred taxation is provided using the liability method
in respect of the taxation effect arising from all material
timing differences between the accounting and tax
treatment of income and expenditure, which are
expected with reasonable probability to crystallise in the

foreseeable future.

Future deferred tax benefits are not recognised unless

their realisation is assured beyond reasonable doubt.

(m) Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Company or Group has a
legal or constructive obligation arising as a result of a
past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present
value of the expenditures expected to settle the

obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also
disclosed as contingent liabilities unless the probability

of outflow of economic benefits is remote.
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(n) Revenue recognition

Provided it is probable that the economic benefits will

flow to the Group and the revenue and costs, if

applicable,

can be measured reliably, revenue is

recognised in the profit and loss account as follows:

®

(ii)

(iii)

Hotel, golf and recreational club and related

services

Revenue arising from hotel, golf and recreational
club operations is recognised when the relevant

services are provided.

Rental income from operating leases

Rental income receivable under operating leases is
recognised in the profit and loss account in equal
instalments over the accounting periods covered
by the lease term, except where an alternative basis
is more representative of the pattern of benefits to
be derived from the leased asset. Lease incentives
granted are recognised in the profit and loss
account as an integral part of the aggregate net
lease payments receivable. Contingent rentals are
recognised as income in the accounting period in

which they are earned.

Dividends

— dividend income from unlisted investments
is recognised when the shareholder’s right to

receive payment is established.

— dividend income from listed investments is
recognised when the share price of the

investment goes ex-dividend.
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(iv) Interest income

Interest income from bank deposits is accrued on a
time-apportioned basis by reference to the

principal outstanding and at the rate applicable.

Translation of foreign currencies

Foreign currency transactions during the year are
translated into Hong Kong dollars at the exchange rates
ruling at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies are
translated into Hong Kong dollars at the exchange rates
ruling at the balance sheet date. Exchange gains and

losses are dealt with in the profit and loss account.

The results of foreign enterprises are translated into
Hong Kong dollars at the average exchange rates for the
year; balance sheet items are translated into Hong Kong
dollars at the rates of exchange ruling at the balance
sheet date. The resulting exchange differences are dealt

with as a movement in reserves.

On disposal of a foreign enterprise, the cumulative
amount of the exchange differences which relate to that
foreign enterprise is included in the calculation of the

profit or loss on disposal.
Borrowing costs

Borrowing costs are expensed in the profit and loss
account in the period in which they are incurred, except
to the extent that they are capitalised as being directly
attributable to the acquisition, construction or
production of an asset which necessarily takes a
substantial period of time to get ready for its intended

use or sale.
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(q) Related parties

(1)

For the purpose of these accounts, parties are considered
to be related to the Group if the Group has the ability,
directly or indirectly, to control the party or exercise
significant influence over the party in making financial
and operating decisions, or vice versa, or where the
Group and the party are subject to common control or
common significant influence. Related parties may be

individuals or other entities.

Segment reporting

A segment is a distinguishable component of the Group
that is engaged either in providing products or services
(business segment), or in providing products or services
within a particular economic environment (geographical
segment), which is subject to risks and rewards that are

different from those of other segments.

In accordance with the Group’s internal financial
reporting system, the Group has chosen business
segment information as the primary reporting format
and geographical segment information as the secondary

reporting format for the purposes of these accounts.
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(L1t 5171
(Expressed in Hong Kong dollars)

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well
as those that can be allocated on a reasonable basis to
that segment. For example, segment assets may include
inventories, trade receivables and property, plant and
equipment. Segment revenue, expenses, assets and
liabilities are determined before intra-group balances
and intra-group transactions are eliminated as part of the
consolidation process, except to the extent that such
intra-group balances and transactions are between group
enterprises within a single segment. Inter-segment
pricing is based on similar terms as those available to

other external parties.

Segment capital expenditure is the total cost incurred
during the period to acquire segment assets (both
tangible and intangible) that are expected to be used for

more than one period.

Unallocated items mainly comprise financial and
corporate assets, interest-bearing loans, borrowings,

corporate and financing expenses and minority interests.
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The principal activities of the Group are hotel ownership,
hotel operation, property investment, and golf and

recreational club operation.

Turnover represents the gross amount invoiced for services,
goods and facilities provided including hotel operation, rental
income and golf and recreational club operation. The amount
of each significant category of revenue recognised in turnover

during the year is as follows:

2003 2002

T Tt

$°000 $000

T G 5 Hotel operation 290,801 265,675
Yy 2ERH & Property rental 109,529 111,165
1o T O BR B 4w AR Golf and recreational club operation 23,735 26,274
424,065 403,114

FH P S5 90 e A AR R A
WABEE e TAR SRR - S
Wil fE B EZEBA - AEE
HAR 2 A B 85 0 w8 2 2 W e R -
F TS AR 4R B 2R B A i DASP SE T 2 ik
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ALEENEREG WM
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AR KA A
il 35 P62 45 B w6 R
B HERIERBER
i 5 o

Business segment information is chosen as the primary
reporting format because this is more relevant to the Group’s
internal financial reporting. Segment information is presented
only in respect of the Group’s business segment. No
geographical analysis is shown as less than 10% of the Group’s
revenue and results were derived from activities outside Hong

Kong.

The Group comprises the following main business segments:
Hotel operation: Leasing or lodging spaces, provision of
food and beverage at restaurant outlets
and operating other departments including

telephone, guest transportation and

laundry within the hotel premises.
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(Expressed in Hong Kong dollars)

Property investment: Leasing of commercial shopping arcade,

office and industrial premises to generate

rental income.

Golf and recreational Providing services and facilities to

club members, including golf courses,
swimming pool, tennis courts, gymnasium
and American pool tables, and food and

beverage at restaurant outlets.

(a) Segment revenue and results

Hotel operation
Property investment

Golf and recreational club

operation

V8 1/ UN BN Ok 80
Segment revenue Segment profit/(loss)
2003 2002 2003 2002
T T Tx T
$°000 $°000 $°000 $000
290,801 265,675 88,695 75,460

109,529 111,165 100,006 100,888

23,735 26,274 (9,776) (8,968)

424,065 403,114 178,925 167,380

R J3 BE ) H A WA
AR 73 E ) At 488

Unallocated other revenue
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|
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Unallocated operating income

and expenses

Profit from operations

Finance costs

Impairment loss in respect of
other properties and land

held for development

Taxation

Minority interests

Profit attributable to

shareholders

6,354 10,009
(30,752) (28,143)
154,527 149,246

(563) (960)
(29,397) (9,807)
124,567 138,479
(25,531) (22,946)
(48,246) (54,120)

50,790 61,413




(b) 4 ¥ W s B £1 4%

(b) Segment assets and liabilities

:g:3 £
Assets Liabilities
2003 2002 2003 2002
T Tt T T
$°000 $000 $°000 $000
T G %88 Hotel operation 2,112,608 2,035,677 29,651 30,931
PR E Property investment 1,304,681 1,372,192 27,073 26,380
4 T K Bk Golf and recreational club
R g operation 223,952 246,131 19,733 16,458
3,641,241 3,654,000 76,457 73,769
AFEIHEHE Unallocated items 390,602 374,388 43,518 47,273
4,031,843 4,028,388 119,975 121,042
(c) oAl 43 % & K (c) Other segment information
b 15 % i 8 YA B S
Depreciation

R £
MERE
5 T K Bk

TR

Hotel operation
Property investment
Golf and recreational club

operation

and amortisation

2003
T
$000

10,556
249

10,159

2002
T
$000

11,620
650

10,518

Capital expenditure

2003
T
$000

2,192

3,286

2002
T
$000

3,133

1,054




Notes on the Accounts

(LA W 51 )
(Expressed in Hong Kong dollars)

4 oAb B A B N 4R B 4 OTHER REVENUE AND NET LOSS
2003 2002
T Tt
$°000 $°000
HAb A Other revenue
A E A Interest income 4,719 8,812
TR G BRI A Dividend income from listed securities 985 592
HoAth Others 650 605
6,354 10,009
I A s 8 B Other net loss
e E R Net profit/(loss) on disposal of fixed assets 571 (147)
(ke 18) 5 81
BRI A g Forfeited membership entrance fees — 1,011
E 5 A, (B 4H) /% Net exchange gain/(loss) 424 3)
Hofth 55 75 £ 88 B K Net realised and unrealised losses
o 528 B s 4R R on other securities (3,945) (1,156)
(2,950) (295)




M B BT IE W 2R %A 2 ik Gt Profit from ordinary activities before taxation is arrived at

A) after charging/(crediting):
2003 2002
Tt Tt
$°000 $°000
(@) BE AR (a) Finance costs
ZE A 5AF N A R Interest on bank advances and
SRATH R other borrowings repayable
HE Al i AR within 5 years 563 960
(b) H I A (b)  Staff costs
e A R F AR Contributions to defined
contribution plans 6,858 7,036
B> LELHAMAHN  salaries, wages and other benefits 104,467 95,980
111,325 103,016
() Hfb¥EH (¢) Other items
BaEwmENHE Gross rental income from investment
W A 48 %E properties (109,529) (111,165)
W B HEB 3 Less: Direct outgoings 5,275 5,181
(104,254) (105,984)
NS N Cost of inventories 34,591 39,905
% S5 Fill T 4 Auditors’ remuneration 1,047 1,055

Ireg Depreciation 22,780 24,664




Notes on the Accounts

(LA W 51 )
(Expressed in Hong Kong dollars)

6 M a 6 DIRECTORS REMUNERATION
AR5 7 ok (2 R G 1) 55 16115 51 Directors’ remuneration disclosed pursuant to section 161 of
MEFEM ST the Hong Kong Companies Ordinance is as follows:
() BAT#H G (a) Executive Directors
2003 2002
T Tt
$°000 $°000
o Fees 500 500
3 4 S HCAth P 4 Salaries and other emoluments 11,034 11,269
9 5E {E AL Discretionary bonuses 2,410 2,410
13,944 14,179
(b) FEPAT#E I (b) Non-executive Directors
2003 2002
T Tt
$°000 $°000
[ Fees 200 200
A B 45 Other emoluments 1,100 1,100
1,300 1,300
B A JE AT E R S S All non-executive Directors are independent Directors.
=H o



(o) A& TFTHHENK (¢) The remuneration of the Directors is
HHEANY within the following bands:

2003 2002
RN EEAR

Number of  Number of

Directors Directors
i — 1,000,0007C $Nil — $1,000,000 2 2
1,500,0017C — 2,000,0007C $1,500,001 — $2,000,000 2 2
2,000,0017C — 2,500,0007C*  $2,000,001 — $2,500,000* 2 2
5,500,001 — 6,000,0007C * $5,500,001 — $6,000,000* 1 1
* 05 $2 4 T OT A S AL R A AL A * Includes benefits for the provision of two residential properties
2,250,0007C ( — F & 4 to the respective Directors with an aggregate estimated rental
2,485,20070) W fEEWH T H#H H value of approximately $2,250,000 (2002: $2,485,200).
i 4 A o
e 4 A 7  INDIVIDUALS WITH HIGHEST
EMOLUMENTS
TERL AR R TRR AR A I The five highest paid individuals for the years 2002 and 2003
e N L AN EE are all Directors of the Company whose emoluments are
4 BV FHER b SCHRTE M E6 o disclosed in note 6.



Notes on the Accounts

(LA ¥ ¥ 5 7R )
(Expressed in Hong Kong dollars)

8 BiH 8 TAXATION
(a) & A 3 2 ik 09 BE 3 i (a) Taxation in the consolidated profit and loss
T : account represents:
2003 2002
T T o
$°000 $°000
A A T AT R Provision for Hong Kong profits tax for the year 25,136 22,488
A 5 HE A
PIFEAEEMEFE AN 2 Under-provision in respect of prior years 110 —
25,246 22,488
18 41 i IH Overseas taxation 22 76
T B i IH PRC taxation 91 95
R A T3 TH Deferred taxation
(Bff 5E23()) (note 23(a)) 172 287
25,531 22,946
A5 B0 Y A 2 4 AR Y The provision for Hong Kong profits tax is calculated at
Al 55 E S B I A LA 16% (& 16% (2002: 16%) of the estimated assessable profits for
TAE 16%) MBLRFAE - the year. Taxation for overseas subsidiaries is charged at
T A1 B J8S 2 1 B 3 LAAH BR the appropriate current rates of taxation ruling in the
KA R BATBRGE - relevant countries. PRC taxation is calculated based on
B IE R 4% B A BB SR the applicable rate of taxation in accordance with the
B EHA - relevant tax rules and regulations of the PRC.



(b) ¥ 7 11 K P Bl (b) Taxation in the balance sheets represents:

A SR AR
The Group The Company
2003 2002 2003 2002
T T T T
$°000 $000 $°000 $°000
AR LA Provision for Hong Kong
45 B A profits tax for the year 25,136 22,488 887 643
B A5 BT 48R £ B Provisional profits tax paid (17,252) (17,295) (786) (349)
7,884 5,193 101 294
PATEAE BE & W RIS BL Balance of profits tax provision
HE A5 4 B relating to prior years 14,200 14,200 — —
T8 AN TE Overseas taxation — 23 — _
Hh [ B I PRC taxation — 8 _ _
22,084 19,424 101 294
JBe BRI AL %5 A i R AL AR — EE A The consolidated profit attributable to shareholders includes a
A A HRIE #19,521,0000C (—FE profit of $19,521,000 (2002: $26,148,000) which has been
T 1 26,148,00070) i A o dealt with in the accounts of the Company.
bt O B A ) A A BE i A ) Reconciliation of the above amount to the Company’s profit
I for the year:
2003 2002
T T 7o
$°000 $°000
A A AL ] R IE Amount of consolidated profit attributable
1) P B A to shareholders dealt with in the
&5 Bt B HURR Company’s accounts 19,521 26,148
A H — [H] B} & 2w Final dividend from a subsidiary
b — B AR N R attributable to the profit of the previous
S AR AF B A E X financial year, approved and paid
SCAT I AR i B during the year 33,414 33,414
A AE BE N A s A Company’s profit for the year

(B 55 25(b)) (note 25(b)) 52,935 59,562




(L1t 5171
(Expressed in Hong Kong dollars)

(a) ZAR4E BB B (a) Dividends attributable to the year
2003 2002
T Tt
$°000 $°000
2 E IR KA Interim dividend declared and paid of
rh 3 % L % 4410 4 cents (2002: 4 cents) per share 18,989 18,989
(ZFT 4
T Je44iln)
N HE A A AR R Final dividend proposed after the
73 VR A S balance sheet date of 3 cents
g 3l (2002: 10 cents) per share 14,242 47 473
(ZFFHF
3 1ol
33,231 66,462
JA &5 AR R TR R IR The final dividend proposed after the balance sheet date
BMARESA AR LERE - has not been recognised as a liability at the balance sheet
date.

(b) B b — B84 B - (b) Dividends attributable to the previous
R A AR B B B S financial year, approved and paid during
£ i JB & the year

2003 2002
T Tt
$°000 $°000
JE&§ S b — B Final dividend in respect of the previous

R I financial year, approved and paid

AR A% UE during the year, of 10 cents

K AR (2002: 10 cents) per share 47,473 47,473

e 4 i 10l

(ZFT 4

& B 1ol
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B B 7R

g B FE A 8 ) 2 i BRA AR B 1 R R
JRE Ak % A 50,790,0000C (& %
1 61,413,00000) K B EEAT 19 % 4
474,731,824M ( . F F 4
474,731,824/%) "t H - ZF X T 4F
B = 2 3 AT S A AT o] Y A A
B4 o

7wl SR A T
3051363 b 4 38 i e

TEATEAEJE - i A 36 1) ZE R 1%
R H BRI S o i F
FTHENA-HE > BTHEEE
w2 g A A R R RS HE T
F1L9E (BEAERT) MME - A ET%
AF T B - 330 R 0 T A A SE Y 3
B o R T O S B Y B
B BOR A R A R
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12

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
profit attributable to shareholders of $50,790,000 (2002:
$61,413,000) and 474,731,824 (2002: 474,731,824) shares in
issue during the year. There were no potential dilutive shares
in existence in 2002 and 2003.

CHANGE IN ACCOUNTING POLICY
Translation of accounts of foreign enterprises

In prior years, the results of foreign enterprises were
translated into Hong Kong dollars at the rates of exchange
ruling at the balance sheet date. With effect from 1 April 2002,
in order to comply with Statement of Standard Accounting
Practice 11 (revised) issued by the Hong Kong Society of
Accountants, the Group translates the results of foreign
enterprises at the average exchange rate for the year. The
effect of this change in accounting policy is not material and,

therefore, the opening balances have not been restated.



() AHM

(a) The Group

(L1t 5171
(Expressed in Hong Kong dollars)

#EWE O WEWE HEWR WhxE  LREE am
Investment Hotel Other Other
properties properties properties  Improvements assets Total
i it it i it it
$000 $°000 $°000 $°000 $°000 $000
Bk g Cost or valuation:
#20024F4H 1H At 1 April 2002 1,369,974 1,924,451 361,257 248,496 127,091 4,031,269
T 5630 % Exchange adjustments — — (26) — (3) (29)
E Additions - - 264 - 6,316 6,580
& Disposals — — — (499) (4,909) (5,408)
THER/ (B4 Surplus/(deficit) on
revaluation (67,051) 87,995 — — — 20,944
#200343/131H At 31 March 2003 1,302,923 2,012,446 361,495 247,997 128,495 4,053,356
iz : Representing:
A Cost - - 361,495 247997 128,495 737,087
i — 2003%F Valuation — 2003 1,302,923 2,012,446 — — — 3,315,369
1,302,923 2,012,446 361,495 247,997 128,495 4,053,356
EF S Aggregate depreciation:
2002441 1H At 1 April 2002 — — 76,867 210,193 106,491 393,551
T 563 % Exchange adjustments — — 1) — (3) 4)
KA Charge for the year — — 5,728 7338 9,714 22,780
8 A Written back on disposal — — — (499) (4,644) (5,143)
(A 1 Impairment loss — — 24673 — — 24673
200343 31H At 31 March 2003 — — 107,267 217,032 111,558 435,857
I i £ < Net book value:
200343 31H At 31 March 2003 1,302,923 2,012,446 254,228 30,965 16,937 3,617,499
200243/ 31H At 31 March 2002 1,369,974 1,924,451 284,390 38,303 20,600 3,637,718




(b) A2 ¥

(c)

(b) The Company

HEWE
Investment
properties
Tt
$°000
i : Valuation:

*20024F 47 1H At 1 April 2002 87,000

W T AL S 4 Deficit on revaluation
(Bt 5E 25(b)) (note 25(b)) (7,000)
200343 H31H At 31 March 2003 80,000
200243 H31H At 31 March 2002 87,000

ES NTRIR N (¢c) An analysis of net book value of properties
L is as follows:
AR A A
The Group The Company
2003 2002 2003 2002
T Tt T Tt
$°000 $°000 $°000 $°000
T1E 7 o In Hong Kong
— RWME — Long leases 27,039 33,466 — —
— hHHE — Medium-term leases 3,297,009 3,276,065 80,000 87,000
T 7 i 52 Ah Outside Hong Kong
— KA EREY) — Freehold 228,549 252,284 — —
— PR A — Medium-term leases 17,000 17,000 — —
3,569,597 3,578,815 80,000 87,000




(d) #a92amsLEms s

(e)

(D

(g)

TP L 2 THE - i
T TSR S T B SR
A T R SRR R S T
B o 5 Y SRS T ELN
s o oAt 4y 36 6 458 (% 7
19— g 7 3~ TR A ) 3 I
7 B A€ 7Y B3 Y 55 7 R K R 4
R

MREERE=ZFE=ZH=+—H>
UGS R - E T
ot~ UF TR
Ji 55 i e s S A (L B P 2R
FTABRAT > H5 0 B EEAT
AN o A LI AL &R
A A A A (B R
25) o A I i T R R A A
RE A A BRI TG SR B
B R B LS W R 26 R o

Hoft & AR - RE - &
i B AR o

B UG i ) 3 R 4 AR AT
Il S JE Y 2 R B =4
A=+ — B RN & R
55,647,0007C ( & FE T4F
55,647,0000C) ° V5P FE AR
PR AT R EAH o

AREF KSR EMHTEY
2 o BUSTHE A A —
AR AR 3 HUOA R R B
W H & > JE T R
AIEH A o £ FF =F =
H =4 —H IR AR 4 iR
MRBWANEAHE RS
4,595,5637C ( & & T4
5,648,37970) °

(L1t 5171
(Expressed in Hong Kong dollars)

(d) Investment properties comprise the Hyatt Regency

(e)

(D

(g)

shopping arcade, certain floors of Goodluck Industrial
Centre, and certain units of Good Luck Industrial
Building, Ap Lei Chau Centre and Yi An Plaza. Hotel
properties comprise the Hyatt Regency Hong Kong
Hotel. Other properties comprise a commercial and two
residential properties in Hong Kong and a golf and

recreational club in Malaysia.

The Hyatt Regency Hong Kong Hotel and shopping

arcade, Goodluck Industrial Centre, Good Luck
Industrial Building and Yi An Plaza were revalued on an
open market value basis at 31 March 2003 by DTZ
Debenham Tie Leung Limited, a firm of professional
valuers in Hong Kong. The revaluation surplus/deficit
for the year have been transferred to revaluation reserves
(note 25). The impact of Severe Acute Respiratory
Syndrome on the hotel operations subsequent to the year

end has been disclosed in note 26.

Other assets comprise furniture, fixtures, equipment and

motor vehicles.

The carrying amount of the hotel properties at 31 March
2003 would have been $55,647,000 (2002: $55,647,000)
had they been carried at cost. No depreciation has been

provided for the hotel properties.

The Group leases out investment properties under
operating leases. The leases typically run for an initial
period of one to three years with an option to renew the
lease after that date at which time all terms are
renegotiated. Contingent rentals recognised as income in
the profit and loss account during the year ended 31

March 2003 were $4,595,563 (2002: $5,648,379).



(h)

AR AN A AR RETHE
1 1% ) 2 1Y W T RR R A0 T A
1,302,923,00000 ( — & & —
£ 1,369,974,00000 ) K
80,000,0007C ( — & & —4E ¢
87,000,0007C) °

A S5 [ MR 98 AN T R R 1) A A
BAE H 15 B U ) B AR FH & A 3
AW

The gross carrying amounts of investment properties of
the Group and the Company held for use in operating
leases were $1,302,923,000 (2002: $1,369,974,000) and
$80,000,000 (2002: $87,000,000) respectively.

The total future minimum lease payments under non-

cancellable operating leases are receivable as follows:

A 4K A%
The Group The Company
2003 2002 2003 2002
T Tt Tx Tt
$°000 $°000 $°000 $°000
14 1K) Within 1 year 81,148 90,748 3,236 4,057
V& AH 54 ) After 1 year but within 5 years 38,736 41,935 1,765 784
119,884 132,683 5,001 4,841
W AH N 1 (h) Impairment loss
AL 7 s B JG A 1 R A A ) The amount comprises of impairment loss on other

S0k 5 18 43 7l 745,582,000 T
(ZFERTAF ¢ 14,065,00000)
}19,091,0007C (—FEFE 4 ¢
4,258,0007C ¥ {H g5 4R B [m]) o

ERE/E SR RIEN TEPE s
CE =S AL/ E NS
H R o T G A PY S ) 3 B
HRBUEERGESE T H
Vigers (JB) Sdn. Bhd. £ %
T AR S R R A R AR
T LARERE

properties located in Hong Kong and Malaysia
amounting to $5,582,000 (2002: $14,065,000) and
$19,091,000 (2002: reversal of impairment loss of
$4,258,000) respectively.

The impairment loss in respect of the Hong Kong
properties was assessed by the Directors by reference to
the prevailing market price at the balance sheet date
whilst that of the Malaysia properties was recognised by
reference to the valuation report prepared by Vigers (JB)
Sdn. Bhd. in March 2003.



Notes on the Accounts

(LA ¥ ¥ 5 7R )
(Expressed in Hong Kong dollars)

14 KIS A w8 E 14 INVESTMENTS IN SUBSIDIARIES
b /A
The Company
2003 2002
T Tt
$°000 $°000
BE (Fe A Investments, at cost
— I bR — Unlisted shares 14,363 14,363
— ik b R — Shares listed in Hong Kong 139,226 139,226
153,589 153,589
I WE Less: impairment loss (14,363) (14,363)
139,226 139,226
JRE Wz BT JaE 2 R K IR Amounts due from subsidiaries 190,641 195,592
W A Less: provision (140,264) (140,976)
189,603 193,842
b TR T Market value of listed shares 634,869 659,929
N RN AS A 0 B A R S E R Details of all the subsidiaries of the Group are as follows. The
1% o BRI A FEWIES - BTRA I class of shares held is ordinary unless otherwise stated.

8 B[} g 2N w38 A B R 1 (o) T R e All of these are controlled subsidiaries as defined under note
1 32 152 1) B g 2 D > 3l A AR AR 1(c) and have been consolidated into the Group’s accounts.

i B IH P AR A REE



R

Name of company

L I % 9
HRATF
Associated International

Hotels Limited

Sparkland Investments

Limited

BT R4

Harkam Limited

Farish Limited

B (R AL A
Metropolitan

(International) Limited

Associated International

Resorts Limited

Dalwhinnie Limited

B A R

Diamond Town Limited

CL) AiA

B 8 30
Place of
incorporation

and operation

i
Hong Kong

i
Hong Kong

il
Hong Kong

i
Hong Kong

i
Hong Kong

il
Hong Kong

i
Hong Kong

i
Hong Kong

TR

SR B AR
Particulars

of issued and paid

up capital

360,000,000/
15 fi I B
17C i A

360,000,000

shares of $1 each

208 5 % T R
1IC I
2 shares of

$1 each

2% 5 % T {E
1IE %
2 shares of

$1 each

2B 5 % 1 A
LT By
2 shares of

$1 each

1,600,000/
5 BT 57 M A
1,600,000

shares of $5 each

2fi% i g T
107G fi%
2 shares of $10 each

208 5 % T E
107G fi%
2 shares of $10 each

200,000 % %

T # 176 i%
200,000 shares

of $1 each

P A5 W i e R

Percentage of ownership interest

ALK WARAT H1 )8

T B 2 A A4
Group’s

effective  held by the held by

holding Company  subsidiary

50.01 46.41 3.6

100 100 -

100 - 100

100 100 —

100 100 -

50.01 - 100

50.01 — 100

50.01 — 100

EEEH

Principal

activity

BT S A I B
BEE K

Hotel ownership,
hotel operation and

investment holding

Be¥

Investment holding

ERCR/ES
Property and

investment holding

(S:PN/+7

Nominee services

EEECE/ES
Property holding

BB

Investment holding

Be¥

Investment holding

EERCR/ES
Property holding



R

Name of company

Austin Hills Land
Sdn. Bhd.

Austin Hills Country
Resort Bhd.

Austin Hills Country

Resort Pte. Ltd.

Austin Hills View

Sdn. Bhd.

Austin Hills Villas
Sdn. Bhd.

CL) AiA
B 8 30
Place of
incorporation

and operation

LY i
Malaysia

L i
Malaysia

g

Singapore

g B
Malaysia

LY i
Malaysia

Notes on the Accounts

TR

SR B AR
Particulars

of issued and paid

up capital

21,000,002/ & i
L1 AV 47
21,000,002 shares
of MYRI each

10,001,285/
IR
17E e
327 e
RS W R O

10,001,285
shares of
MYRI each and
327 preference
shares of

MYRI each

2B BT
1IE I A
2 shares of

S$1 each

2B 5 I B W
LT By
2 shares of

MYRI each

pligadid E
1IE &
2 shares of

MYRI each

(L1t 5171

(Expressed in Hong Kong dollars)

i A A £ B R
Percentage of ownership interest
ALK WARAT H1 )8
B 2 A A4
Group’s
effective  held by the held by
holding Company  subsidiary
50.01 — 100
50.01 - 99.98
50.01 - 100
50.01 — 100
50.01 — 100

EEEH

Principal

activity

Be¥

Investment holding

e
BES:
FE 46 €1 17
Proprietor and
operator of a golf

and recreational club

iR

Marketing agent

EERER/ES
Property holding

EEECE/ES
Property holding



A A Austin Hills Country
Resort Bhd. ([ AHCRBJ) [ % fif % Bk
Qe & B 84T TS 0T
M BESE I > DIHRE B C A & &
1l o i S BOR B BA  9 B BEOR
AR R B HE > A REGE A
TR BR TS N Y Rt o

e ST A O A SR O (2
SAEAGE) SR 8 e
FR AT N AT 88 45 S AT I R B O A
Z TR ZE 8 - o A A B B0 4 I
W3 B o B 4 S SO B R R
A T 0 e o ) B T (L [ o

ER R L LR B AT AL
F]TE AHCRB JIT ¥ A RE 25 1) 3 4 52
B AEK o

During the year, Austin Hills Country Resort Bhd. (“AHCRB”)
allotted various classes of preference shares of Malaysian
Ringgit 1 each to members of the golf and recreational club in
exchange for their paid-in membership fees deposits. These
shareholders have the same voting powers as the existing
ordinary shareholders and are entitled to use the facilities

within the golf and recreational club.

During the terms or at the expiry of the preference shares
which ranges from 5 to 30 years, the holders of these shares
have the option to convert their shares into ordinary shares,
by paying the difference between the consideration of
allotment of ordinary and preference shares. Should the
preference shares not be converted into ordinary shares at the

expiry date, they will be redeemed at par value.

The directors consider that the dilution effect of the share

issues on the Group’s interest in AHCRB is not material.

3|

The Group
2003 2002
T Tt
$°000 $°000
T & iR Balance brought forward 31,033 31,033
I 58, 5 # Exchange adjustments 3) —
W W R Less: impairment loss (4,724) —
Lk i 4k ol Balance carried forward 26,306 31,033

17 B i bR 2 BAS A AT 98 (L s
BEANE - Sk EEREB RS
JH P B e 7 A 8 B B S K A
ZERE L b i A -

Land held for development is stated at cost less any
impairment losses. It represents mainly costs of freehold land

for development of bungalows and condominiums in Malaysia.



(L1t 5171
(Expressed in Hong Kong dollars)

# 27 T H Vigers (JB) Sdn. Bhd. £ The Directors, after taking into account a report prepared by
R A AEAREENERT Vigers (JB) Sdn. Bhd. in respect of the valuation of the Group’s
TIEB BN ERERE S5 Malaysian project in March 2003, consider that an impairment
TR A AF B B 04,724,000 1 I (E loss of $4,724,000 for the year is appropriate.

i I B A

A% M
The Group
2003 2002
T Tt
$°000 $°000
Je b i 27 Other securities
s TRy R A 7 R Equity securities listed in Hong Kong,

(4 T {H) at market value 19,127 23,094
A4 TE REWCAR K~ R < S TR A A Included in accounts receivable, deposits and prepayments are
) R A B R (L 1 B R S R A I accounts receivable (net of specific provisions for bad and
) ZIREE AT IR doubtful debts) with the following ageing analysis:

AL AR
The Group The Company

2003 2002 2003 2002

T T T Tt

$°000 $°000 $°000 $°000

11 4 Current 8,417 10,042 432 536

1% 310 A 1 to 3 months overdue 1,840 2,144 110 135
i R 3| A e More than 3 months overdue but

L1248 A less than 12 months overdue 1,391 827 20 31

11,648 13,013 562 702




T T ZE 5 1 IR A B 3K — M A B o
BHBEFH4sKNEI > MG ¥
B BB S E ARSI 14K A F
W o T E TR R R B
60K » Rl ZH AT BT A X
o ARG EHE - BN
B FEET NS RGBT A &
A 7E B A UL B R O
T8 -

Debts are generally due within 45 days in respect of hotel
operation and 14 days in respect of the operation of
investment properties from the date of billing. Debtors of the
hotel operation with balances that are 60 days overdue are
requested to settle all outstanding balances before any further
credit is granted. For debtors of the operation of investment
properties, legal action will be taken against overdue debtors

whenever the situation is appropriate.

18 e RBA&FHY 18 CASH AND CASH EQUIVALENTS
AR AR
The Group The Company

2003 2002 2003 2002

T Tt T Tt

$000 $000 $000 $000

AT WA Deposits with bank 337,862 299,256 22,993 32,188

SRAT A7k S Bl 4 Cash at bank and on hand 8,621 12,586 1,253 1,345
346,483 311,842 24,246 33,533




Notes on the Accounts

(LA ¥ ¥ 5 7R )
(Expressed in Hong Kong dollars)

19 BEATMESX ~ HMBHEfF3X 19 ACCOUNTS PAYABLE, OTHER PAYABLES

B et &M AND ACCRUALS
45 75 A BR AR~ HC At BB A R K e Included in accounts payable, other payables and accruals are
w2 AR AT R 2 IR % 4 AT accounts payable with the following ageing analysis:
o
N AR H
The Group The Company
2003 2002 2003 2002
Tx Tt Tx Tt
$000 $°000 $000 $°000
LA H A 24 2 4 Due within 1 month or
5 21 14 on demand 5,455 5,188 = —
VR H & E 3 H W Due after 1 month but
3| 1 within 3 months 382 236 — —
31 A & Hefd A N Due after 3 months but
i within 6 months 30 42 — —
offl H & H 1210 A A Due after 6 months
i but within 12 months 1 26 — —
121 A& 2 2 Retention monies payable
TR B 3R after 12 months 2,965 3,096 — —
8,833 8,588 — —
20 B30 Mk 5 4 Y A 20 PROVISION FOR LONG SERVICE PAYMENTS
ALH
The Group
2003 2002
Tt Tt
$°000 $°000
AT &5 R Balance brought forward 8,539 16,010
A A E 48 R A Provision made for the year 330 —
8,869 16,010
SENGER Amount utilised (191) (1,063)
I ) 45 e [ Unused amounts reversed — (6,408)
AR Balance carried forward 8,678 8,539




MR T s R e ) > AR R
T A A% 1k B 20 i 7E AR 48 1 R AR T
JE TAE T AR DL B B TR 78 B AR
[R§ > 7E LS P T b ZH B AR —
AR o AT SR A B TR
1 38 < Do e 5 AR 30 > B FE AR AR
B AR NG AR AR i # A 23 i el A
VR AT i A R R e BT o
A S5 ) e A I AT T AT AT
AR o A AR R Y 88K

R=A=+—H - AR RATE XK

Under the Hong Kong Employment Ordinance, the Group and
the Hotel are obliged to make lump sum payments on
cessation of employment in certain circumstances to
employees who have completed at least five years of services
with the Group and the Hotel respectively. The amount
payable is dependent on the employees’ final salary and years
of service, and is reduced by entitlements accrued under the
Group’s and the Hotel’s retirement plans that are attributable
to contributions made by the Group and the Hotel
respectively. The Group and the Hotel do not set aside any

assets to fund any remaining obligations.

At 31 March, the bank loans were secured and repayable as

ZEH WM follows:
ALEH

The Group
2003 2002
T Tt
$°000 $°000
KT Within 1 year 6,400 6,400
VB H2ER After 1 year but within 2 years 5,600 6,400
2E BB SAE R After 2 years but within 5 years — 5,600
5,600 12,000
12,000 18,400

AN TR — [E B RS s F R
= =ZH =1 —HBEMES
3,212,209,0000C ( — F & 4
3,183,965 ooofu ) BB A b R pE
A4 R 1T > 1F £ 100,000,00070
(gﬁ’?iﬁgﬁ : 100,000,00070) $R 1T
RS S ACHR G o I R AR
=H=4—HE® AR ARG
BHH /5 12,000,00000 (- FF A4
18,400,0007C) °

Certain land and buildings of a subsidiary with an aggregate
carrying value of $3,212,209,000 as at 31 March 2003 (2002:
$3,183,965,000) were pledged to a bank as collateral for
banking facilities amounting to $100,000,000 (2002:
$100,000,000). Such banking facilities were utilitised to the
extent of $12,000,000 (2002: $18,400,000) at 31 March 2003.



Notes on the Accounts

(LA ¥ ¥ 5 7R )
(Expressed in Hong Kong dollars)

22 MEAT R b 45 22 GOVERNMENT LEASE PREMIUMS PAYABLE
A4
The Group
2003 2002
T T
$°000 $°000
JRE ASF SRR S £ Government lease premiums payable 2,573 2,602
W LA R A IR Less: Amount due within one year
At A5 3R R included in accounts payable,
JE =t 2 B 14 other payables and
JRE A 19 3K I accruals (30) (29)
2,543 2,573
JRE AST BT b B 1) JEL R 4 A 1 7 B AR Interest on government lease premiums payable is chargeable
L 58 4R F) 5 R 5 o at a fixed rate of 5% per annum on the outstanding balance.
23 EHEBLH 23 DEFERRED TAXATION
(a) ¥E %€ BLIH I 55 B) (a) Movements on deferred taxation comprise:
(3K
A4
The Group
2003 2002
Tx T
$°000 $°000
AT 4 B Balance brought forward 1,667 1,380
OH 18 4 iR Transfer from profit and loss account
(B 5E8(a)) (note 8(a)) 172 287
2k fifs 4k it Balance carried forward 1,839 1,667




(b) BHEBHEEBLET

(c)

P % 5

(b) Major components of deferred tax of the

Group are set out below:

7 4 1
The Group
2003 2002
T T o
$°000 $°000
208 A B AT B Y Depreciation allowances in excess of
7 8 o Bl B related depreciation 1,772 1,587
HAth Others 67 80
1,839 1,667

00 G
54 T 5 3 R
e 2% R 31 BT 7B A
i B AT AR B R
F T £ 5 B 48 48 .1 1 05
i -

A A [ 37 48 AT o] O R 458 4 A9 TR
KAE I B TH A -

(C) No provision for deferred taxation has been made in

respect of the revaluation surpluses arising on
investment and hotel properties as the disposal of these
assets at their carrying value would result in capital gain
which the Directors consider are not subject to any tax

liability.

There is no significant deferred tax liability for which

provision has not been made.




(L1t 5171
(Expressed in Hong Kong dollars)

(d) 7E i JE A Sl JE B 43¢

(d) The potential deferred tax asset which has

i W ¥ AE NE 4 B K not been provided for in the accounts is as
FEME follows:
A5 M AR H
The Group The Company
2003 2002 2003 2002
T T T T
$°000 $000 $°000 $°000
B e 48 Taxation losses 25,476 23,292 — —
g3/ E ik Revaluation deficit of
I & investment properties 4,441 4,441 — —
oAty ¥y 2 R Impairment loss in respect of
T8 L other properties and land
RN, s held for development 9,195 6,919 — —
A SR B 7 G ARG R Taxation losses and capital
I IE B B allowances unutilised in
T A Y respect of the Group’s
E AR GBI projects in Malaysia 8,772 6,917 — —
47,884 41,569 — —
2003 2002
T Tt
$°000 $°000
B Authorised:
600,000,000/ 600,000,000 shares
BT {H0.2570 of $0.25 each 150,000 150,000
T RS Issued and fully paid:
474,731,824/ 474,731,824 shares
B {5 0.2570 of $0.25 each 118,683 118,683




(a) A4 (a) The Group
wEWE  WHDE YA Gk
BepyuR AT WAGGRAT O WANGEE  AMIEGKAS Gik)  EARA B
Investment Hotel
properties  properties Capital
Share revaluation revaluation Exchange reserve  Retained
premium reserve reserve reserve (Note)  earnings Total
Tt T T T T Tt T
$000 $000 $°000 $000 $°000 $°000 $°000
*20014F4 7 1H At 1 April 2001 3,147 490,222 872,772 (2,537) 57,969 590,052 2,011,625
A FE L HEE Y Dividends approved in
EEERRE  respect of the previous
(B 5E10(b)) year (note 10(b)) — — — — — (47 473)  (47,473)
i s 4 Revaluation deficit — (75) (95,832) — — — (95,907)
1 5,55 %1 Exchange differences — — — 111 — — 111
Bif B 22 W) EEAT IR A Premium in respect of shares
T BURR issued to minority
T 7 1Y shareholders of a subsidiary — = — - 1,120 - 1,120
AR T Vi ) Profit for the year — — — — — 61,413 61,413
AFEFEDEIRMKE  Dividends declared in respect
(K 5E10(2) of the current year
(note 10(a)) — — — — — (18,989) (18,989)
2002434 31H At 31 March 2002 3,147 490,147 776,940 (2,426) 59,089 585,003 1,911,900
20024F4H 1H At 1 April 2002 3,147 490,147 776,940 (2,426) 59,089 585,003 1,911,900
AAEE N UEE it Dividends approved in respect
E—MEEMRE  of the previous year
(it #E10(b)) (note 10(b)) — — — — — (47,473) (47,473)
EAGE R (i #t)  Revaluation surplus/(deficit) — (37,031) 44,005 — — — 6,974
1 58 24 % Exchange differences — — — (174) (5) — (179)
B 23 7l 8547t AS Premium in respect of shares
T BURR issued to minority
i 7E A 1Y Ik 1 shareholders of a subsidiary — — — — 877 — 877
AR T i ) Profit for the year — — — — — 50,790 50,790
AEECEIRMKE  Dividends declared in respect
(Bt 5% 10()) of the current year
(note 10(a)) — — — — — (18,989) (18,989)
2003453/ 31H At 31 March 2003 3,147 453,116 820,945 (2,600) 59,961 569,331 1,903,900
CIARN - N Pk il ol RAIR S Note: This represents the net increase in the Group’s share of the

1145 T U B B T 70 BB S i
il A 2 A 5% B R 2 W) A AT 4

IR {3 o f) WA -

e A7 i MR 1) T e 52 B A K
FIGEA1) 26 48BIR T B i o ALY
A E oL Sk A R Al K
i o Sl AR P R T A S R
B R HA B TS ) 26 T
B i B e S il (BfE sk D) -

undistributable reserve in a subsidiary pursuant to the issuance
of various classes of shares by the subsidiary to minority

shareholders.

The application of the share premium account is governed
by section 48B of the Hong Kong Companies Ordinance.
The exchange reserve and revaluation reserves have been
set up and will be dealt with in accordance with the
accounting policies adopted for foreign currency
transactions and the revaluation of investment properties

and hotel properties (note 1).



(L1t 5171

(Expressed in Hong Kong dollars)

(b) A2 (b) The Company
By
Betrdifel  WAGGEME  RARREA Lk ]
Investment
properties
Share revaluation Retained
premium reserve earnings Total
Tt T T Tt
$000 $°000 $°000 $°000
200144 11 At 1 April 2001 3,147 56,730 139,946 199,823
A AT Dividends approved in respect
b= E of the previous year
(B 7E10(b)) (note 10(b)) — — (47,473)  (47473)
A A (B EE9) Profit for the year (note 9) — — 59,562 59,562
AR IR IR Dividends declared in respect of
(F3E10(2)) the current year (note 10(a)) — — (18,989) (18,989)
20024F3H31H At 31 March 2002 3,147 56,730 133,046 192,923
7200244 1H At 1 April 2002 3,147 56,730 133,046 192,923
AAE AT Dividends approved in respect
bR R of the previous year
(B 7E10(b)) (note 10(b)) — — (47,473)  (47473)
H Al 4 (BFRE13(b))  Revaluation deficit (note 13(b)) — (7,000) — (7,000)
AAE FE 3 R (B 5 9) Profit for the year (note 9) — — 52,935 52,935
A EE IR S Dividends declared in respect of
(B 10(a)) the current year (note 10(a)) — — (18,989) (18,989)
% 20034E3H 31 H At 31 March 2003 3,147 49,730 119,519 172,396

WoEEZF=ZHA=1T—H"
A3 B T A O ) e RO ot A
HEFH 5 119,519,0000C (& &
ZAF 1 133,046,00000) o H#H S
B AT B AR R A IR K R
BBl (ZFF AR - Gk
1041JJ » A 4£14,242,00000 (—
T 1 47,473,00000) © fE
e BN EEE H MR TR A A

& o

At 31 March 2003, the aggregate amount of reserves
distribution to shareholders of the

Company was $119,519,000 (2002: $133,046,000). After

available for

the balance sheet date the Directors proposed a final
(2002: 10 cents) per share,
amounting to $14,242,000 (2002: $47,473,000). This

dividend of 3 cents

dividend has not been recognised as a liability at the

balance sheet date.



B A BRI - A SR M 6 —
27 5 s W A o R M R R
GEEARE (LR AR TR LB 1)
WEmEE > MAREEE_FF
SAE = A B AR VR B o B AR IR S i
RIGEHALEEE - FF=4F =
A =4 — B kAR T B A
ER o (HAEAF R E -
Jits ¢ 4B B (7 A S [ (1 Y5 JE A A SR DA
TG G A R T g e ni it A 3R K R
TR TS SR AT R H At 76 B Bl R
THECHE R - il A 2 Y A K A
Do RUE s T BT A R
TR AR H KA H KR B E
BT - T R E AR R A B
88% o ML AL - FE B il 48 B )L 4
ik 25 K s )5 B AR R B T
Ao KL ] IF B E 2R 3R] 8%
T3 HEEARBR IO I A it A ek 2D IR
Y il 4 3 A AR B 2E W L AL TE
R o ph A IF LB I 4 AR S T % K
1 52 SRR B 0 R W e O R
] 26 5 K BA B T ] B s Y 4 T
B AL T

7 5 o 4 A A 7 o o R AR TR
By KL E - Fy R BE A s IR 1R 1k
o) B8 P 0 40 B R S o o S R A
B (MmmEastd]) o ZmEasi
I B ST R 7 RC N B L E IR
WARFEEE o RPN - B E
F R B 35 2845 BRRE B A B AR 1 5%
i wF#E AL B A B BA
B EBR%520,0000C © Bk E A
A% 45 [ SIF H BEORE R R B B AR
20,0007C 19 5%1F i A BRPEAE % 5 (=
D) AE A H A B30,0007T A FR o 17
F1 301 A 1t B R A B E R B
A o B SR A U FLNLI S A9 B T2
R oL R > A B E B T
I A Bl 5 AAS SR B Y 4B 2 AR A

The Group’s operations have continued to be adversely
affected since the year end as a result of the outbreak of Severe
Acute Respiratory Syndrome (“SARS”) in Hong Kong and
Mainland China and whose impact on the Group was first felt
in March 2003. Whilst the impact of the SARS outbreak on the
Group’s operations for the year ended 31 March 2003 was not
significant, following the year end, the outbreak has resulted
in a significant reduction in revenue due to a considerable fall
in hotel occupancy and patronage of the hotel’s restaurants,
conference facilities and cancellation or deferral of other
events in the hotel. As a result, occupancy at the hotel has
fallen substantially that the percentage of average occupancy
for April and May 2003 was single digit whilst for the
corresponding period in 2002 was about 88%. In addition,
there has been a negative impact on the hotel’s food and
beverage business and rentals of the shops of the hotel. The
Group is taking steps and working with management of the
hotel to ensure that measures are taken to mitigate the
negative impact that SARS has had on the Group’s operations.
As the extent of the impact of the SARS outbreak is uncertain,
it is not practicable to estimate the full financial effect that the

SARS outbreak may have on the Group’s operations.

The Group operates a Mandatory Provident Fund Scheme
(“the MPF scheme”) under the Mandatory Provident Fund
Schemes Ordinance for employees employed under the
jurisdiction of the Hong Kong Employment Ordinance. The
MPF scheme is a defined contribution retirement scheme
administrated by independent trustees. Under the MPF
scheme, the employer and its employees are each required to
make contributions to the scheme at 5% of the employees’
relevant income, subject to a cap of monthly relevant income
of $20,000. In addition to the mandatory contribution, the
Group makes voluntary contribution at 5% of the employees’
monthly relevant income in excess of $20,000, subject to a
maximum monthly income of $30,000. Contributions to the
scheme vest immediately. Staff of the Group’s hotel are
employed by the Hyatt organisation, but the relevant staff

costs are reflected in the Group’s profit and loss account.



A 2 B i B A P RE T T 3 BB Ay
AR B o B2 gy e R b U
TR 0 B B2 B 4 B Je A R 4w
B(TAREEFB) o 73 L b g A )
TEREEH SN 12%%E16% A F 1)
FoRAE AR o BREE RSN » AL E
S 40 AT B A B A w0 HoA F AT o

AR R PR 0z RO R R
A% A 48 [H {3k 3K 88 £ 325,00000 (&
T A 1 402,00000) o A EE =
= = A H ol A 4R [
BRI i 3K B 185,00000 (- FEE
4 449,00000) °

WoRFEZFEZHA = — HREA
M7 3 A A HE TE IR 3848 104 T A R 4
T

(L1t 5171
(Expressed in Hong Kong dollars)

The employees of the Group’s subsidiaries in Malaysia and
Singapore are members of the Employee Provident Fund and
the Central Provident Fund (“the funds”) operated by the
respective local government. The relevant subsidiaries are
required to contribute to the funds at rates ranging from 12%
to 16% based on the salaries of the employees. The only
obligation of the Group to the above funds is the required

contributions at the applicable rate.

During the year, forfeited contributions of $325,000 (2002:
$402,000) were utilised to reduce the contributions payable
for the year. At 31 March 2003, unutilised forfeited
contributions of $185,000 (2002: $449,000) had yet to be
applied by the Group.

Capital commitments outstanding at 31 March 2003 not

provided for in the accounts were as follows:

A 45

The Group
2003 2002
Tt Tt
$°000 $°000
B T4 Contracted for 1,285 2,025
ERHEEKRFTL Authorised but not contracted for 6,202 3,014
7,487 5,039

FHE_ZE=F=A=+—HI
R AAEHP—HHEARD
Wiz 31 — i 7R £ 7 kSR IE H AE BT
PEAE Hi R O 52 TRE W K sk A 4t
#18,200,0007C J i A A5 32 45 6% 19 4F
8%t B 1 A S AR — = T 42 9 &
R - R HSEIHE ARG
A PG SR B S WE S BR R 4L 6 F 2 R
Y o

During the year ended 31 March 2003, one of the Company’s
subsidiaries has received a claim from a former contractor in
relation to the alleged non-payments for construction work
done totalling approximately $8.2 million as a result of the
delay of the project and interest cost of 8% per annum on the
outstanding balance. The construction work done is related to
the Group’s golf and recreational club’s building structure in

Malaysia.



M % TH H TR R A B > 5%
WA Ja5 2 W) L A BICIE RS B A% E B B
B % R A1 7 B2 HH R A R
R BOR o ZRAFHAPI7E

EHRGRS > ZWEAFE L R
PERE MR REAR R T A bR &
T o 3 A B O B R B S o [
W ERERERAREE H AT
VLA S #E4

HOR PR Cor wt BB HE A B 1598
(ZFF—FETR —HeRE
RIMHE - BB EREAHN
SR B 3T A B AT - I
BLIE ~ B (] i B fl A I H Y
HengoohlREEage &
L@EES > WHAERSH GRS
FM A KL S B B R R
JHAEIAT o LT EER > D
e & A 4R 21 51 5 5K

BEAh AT L T R B R
o LVBL & A 51 7 K e

EHERGRM ROFF=H=H=
T H o AR AR ]
WA W R RGL B KRB A R A

I

0
o

The subsidiary has made a counterclaim to this contractor for
rectification cost as a result of non-satisfactory completion of
the project together with liquidated damages of substantially
the same amount as the above alleged claim. This matter is

currently under arbitration.

The Directors are of the opinion that the subsidiary has a
strong defence to the above alleged claim and it would not
result in any material cost to the Group. Accordingly, no
provision is considered necessary by the Directors at the

balance sheet date.

The presentation and classification of items in the
consolidated cash flow statement have been changed due to
the adoption of the requirements of SSAP 15 (revised 2001)
“Cash flow statements”. As a result, cash flow items from
taxation, returns on investments and servicing of finance have
been classified into operating, investing and financing
activities respectively and a detailed breakdown of cash flows
from operating activities has been included on the face of the
consolidated cash flow statement. Comparative figures have
been reclassified to conform with the current year’s

presentation.

Certain comparative figures have also been reclassified to

conform with the current year’s presentation.

The Directors consider the ultimate holding company at 31
March 2003 to be Tian Teck Investment Holding Co., Limited,

which is incorporated in Hong Kong.





