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Chairman of YGM Trading Limited

Group Results

For the past three financial years ended 31 March 2003, the Group
had restructured its shareholdings in Hang Ten, resulting in a.) a
reduction of our shareholdings from 63.77% to currently 18.38% (before
conversion of convertible preference shares and exercise of warrants);
b.) a total of HK$382,380,000 in cash being realized from such
transactions; and; c.) two payments of special dividends of HK$1.50
per share and HK$1.80 per share respectively in the financial years of
2001 and 2003 returning to our shareholders a total of approximately
HK$513,076,000, and a proposed special dividend of HK$0.80 per share
in respect of the financial year 2003 amounting to approximately
HK$123,759,000. These special dividends were in addition to our
normal dividends of HK$0.44 per share and HK$0.25 per share
respectively in the financial years of 2001 and 2003.

The results of Hang Ten ceased to be consolidated with effect from 1
January 2002 and the financial year ended 31 March 2003 is the first
full year in which the results of Hang Ten has not been consolidated
in the Group’s financial statements. In spite of this, | am still very
pleased to announce that the reduced Group still reports a profit
attributable to the shareholders of HK$71,308,000 and a consolidated

turnover of HK$652,000,000.

Dividends

Afinal dividend of HK$0.15 per share (2002: HK$0.32 per share) and a
special dividend of HK$0.80 per share (2002: HK$Nil per share) is
recommended by the Board. The total dividend per share for the
year, including the interim special dividend of HK$1.80 per share (2002:
HK$Nil per share) and the interim dividend of HK$0.10 per share (2002:
HK$0.10 per share) is HK$2.85 per share (2002: HK$0.42 per share).
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Established in 1977, MICHEL RENE
is an executive line, providing men's
& women's formal wear and city wear
collections. It enables those young
and modern career people to dress
creatively with its "mix and match"

concept for all occasions.
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Dividends (Continued)

The final and special dividends, if approved by the shareholders in
the forthcoming Annual General Meeting to be held on Friday, 22
August 2003, are expected to be paid on or around Monday, 25 August
2003 to those shareholders whose names appear on the Register of
Members on Monday, 18 August 2003.

Review of Operations

Garment retail and marketing

During the financial year ended 31 March 2003, the Group distributed
successfully Aquascutum, Ashworth and Michel René in Hong Kong,
China and Taiwan. We discontinued the distribution of Daniel Hechter
during the year without adverse effect on our profits.

The Group currently operates 41 outlets in Hong Kong, 5 outlets in
Macau, 138 outlets in Mainland China and 38 outlets in Taiwan.

Garment Manufacturing

The Group operates a manufacturing plant with 250,000 square feet
in Dongguan, China. An increased profit was returned for the financial
year ended 31 March 2003.

Properties

By a sale and purchase agreement of 11 November 2002, three shop
premises at Parklane Shopper’s Boulevard, Tsim Sha Tsui, Kowloon,
Hong Kong were sold for a total consideration of HK$78,000,000. The
sale was completed on 2 June 2003, resulting in a profit of
approximately HK$65,000,000 to be recognised in the financial year
ending 31 March 2004.

During the financial year, rental income was steady despite a very
weak market for industrial property in Hong Kong.

Investments

The Group invested in a cosmetic trading group in Hong Kong in March
2002 which contributed a loss of about HK$1,237,000 in the financial
year ended 31 March 2003.
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Originated from London since 1851, Aquascutum carries
a full range of men's & women's fashions and accessories.
With its distinctive marketing and technical achievements,
Aquascutum is granted the Royal Warrant for decades
and its customers include world-wide celebrities and the

British Royal Family.
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Review of Operations (continued)

Investments (Continued)
Our shareholdings in Ashworth, Inc. was marked down by
HK$7,319,000 this year to reflect the market price as at 31 March 2003.

After the financial year end, the Group invested HK$30,000,000 for a
22% stake in a Chinese pharmaceutical manufacturing and trading
company in Hunan, China. This company actually benefited from SARS
as preventive Chinese medicine was sought after.

Hang Ten
The Group equity accounted for the Hang Ten Group profits instead of
consolidating this year.

Prospects and Developments

The Group’s trading activities were managed carefully during the SARS
period. The Group is still actively looking for new brand names and
products for expansion.

Appreciation

On behalf of the Board, | would like to thank all of our shareholders,
customers, suppliers and employees for their continued support to
the Group.

Chan Sui Kau
Chairman

Hong Kong, 22 July 2003
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,ﬂ_”‘ Based in California, Ashworthe markets a full line of

quality men's & women's golf apparel and casual

merchandise, featuring natural style and relaxed fit.

According to Darrell Survey of U.S.A., Ashworthe is ranked

No.1 for 7 years in the shares of golf shirt usage.




