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(A 7B 51|77, Expressed in Hong Kong dollars)

1 Significant Accounting Policies

(@)

(b)

(d)

Statement of compliance

These financial statements have been prepared in
accordance with all applicable Statements of Standard
Accounting Practice and Interpretations issued by the Hong
Kong Society of Accountants, accounting principles generally
accepted in Hong Kong and the requirements of the Hong
Kong Companies Ordinance. These financial statements also
comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited. A summary of the significant
accounting policies adopted by the group is set out below.

Basis of preparation of the financial statements

The measurement basis used in the preparation of the
financial statements is historical cost modified by the
revaluation of investment properties and the marking to
market of certain investments in securities as explained in
the accounting policies set out below.

Subsidiaries and controlled enterprises

A subsidiary, in accordance with the Hong Kong Companies
Ordinance, is a company in which the group, directly or
indirectly, holds more than half of the issued share capital,
or controls more than half the voting power, or controls the
composition of the board of directors. Subsidiaries are
considered to be controlled if the company has the power,
directly or indirectly, to govern the financial and operating
policies, so as to obtain benefits from their activities.

An investment in a controlled subsidiary is consolidated into
the consolidated financial statements, unless it is acquired
and held exclusively with a view to subsequent disposal in
the near future or operates under severe long-term
restrictions which significantly impair its ability to transfer
funds to the group, in which case, it is stated in the
consolidated balance sheet at fair value with changes in
fair value recognised in the consolidated profit and loss
account as they arise.
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Significant Accounting Policies

(Continued)

(c) Subsidiaries and controlled enterprises (Continued)

Intra-group balances and transactions, and any unrealised
profits arising from intra-group transactions, are eliminated
in full in preparing the consolidated financial statements.
Unrealised losses resulting from intra-group transactions are
eliminated in the same way as unrealised gains, but only to

the extent that there is no evidence of impairment.

In the company’s balance sheet, an investment in a
subsidiary is stated at cost less any impairment losses (see
note 1(j)), unless it is acquired and held exclusively with a
view to subsequent disposal in the near future or operates
under severe long-term restrictions which significantly
impair its ability to transfer funds to the company, in which
case, it is stated at fair value with changes in fair value

recognised in the profit and loss account as they arise.

(d) Associates

An associate is an entity in which the group or company
has significant influence, but not control or joint control,
over its management, including participation in the financial

and operating policy decisions.

An investment in an associate is accounted for in the
consolidated financial statements under the equity method
and is initially recorded at cost and adjusted thereafter for
the post acquisition change in the group’s share of the
associate’s net assets, unless it is acquired and held
exclusively with a view to subsequent disposal in the near
future or operates under severe long-term restrictions that
significantly impair its ability to transfer funds to the
investor, in which case it is stated at fair value with changes
in fair value recognised in the consolidated profit and loss
account as they arise. The consolidated profit and loss
account reflects the group’s share of the post-acquisition
results of the associates for the year, including any
amortisation of positive or negative goodwill charged or

credited during the year in accordance with note 1(e).
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Notes on the Financial Statements

(A 7B 51|77, Expressed in Hong Kong dollars)

1 Significant Accounting Policies

(Continued)

(d)

()

Associates (Continued)

Unrealised profits and losses resulting from transactions
between the group and its associates are eliminated to the
extent of the group’s interest in the associate, except where
unrealised losses provide evidence of an impairment of the
asset transferred, in which case they are recognised
immediately in the profit and loss account.

In the company’s balance sheet, its investments in associates
are stated at cost less impairment losses (see note 1(j)), unless
itisacquired and held exclusively with a view to subsequent
disposal in the near future or operates under severe long-
term restrictions that significantly impair its ability to
transfer funds to the investor, in which case, it is stated at
fair value with changes in fair value recognised in the profit
and loss account as they arise.

Goodwill

Positive goodwill arising on consolidation represents the
excess of the cost of the acquisition over the group’s share
of the fair value of the identifiable assets and liabilities
acquired. In respect of controlled subsidiaries:

—  foracquisitions before 1 April 2001, positive goodwill
is eliminated against reserves and is reduced by
impairment losses (see note 1(j)); and

—  for acquisitions on or after 1 April 2001, positive
goodwill is amortised to the consolidated profit and
loss account on a straight-line basis over its estimated
useful life. Positive goodwill is stated in the
consolidated balance sheet at cost less any
accumulated amortisation and any impairment losses
(see note 1(j)).

In respect of acquisitions of associates, positive goodwill is
amortised to the consolidated profit and loss account on a
straight-line basis over its estimated useful life. The cost of
positive goodwill less any accumulated amortisation and
any impairment losses (see note 1(j)) is included in the
carrying amount of the interest in associates.
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Significant Accounting Policies

(Continued)

(e)

Goodwill (Continued)

On disposal of a controlled subsidiary or an associate during
the year, any attributable amount of purchased goodwill
not previously amortised through the consolidated profit
and loss account or which has previously been dealt with
as a movement on group reserves is included in the
calculation of the profit or loss on disposal.

Investments in securities

The group’s and the company’s policies for investments in
securities other than investments in subsidiaries and
associates are as follows:

(i)

(i1

(i)

Dated debt securities that the group and/or the
company have the ability and intention to hold to
maturity are classified as held-to-maturity securities.
Held-to-maturity securities are stated in the balance
sheet at amortised cost less any provisions for
diminution in value. Provisions are made when
carrying amounts are not expected to be fully
recovered and are recognised as an expense in the
profit and loss account, such provisions being
determined for each investment individually.

Investments held on a continuing basis for an
identified long-term purpose are classified as
investment securities. Investment securities are stated
in the balance sheet at cost less any provisions for
diminution in value. Provisions are made when the
fair values have declined below the carrying amounts,
unless there is evidence that the decline is temporary,
and are recognised as an expense in the profit and
loss account, such provisions being determined for
each investment individually.

Provisions against the carrying value of held-to-
maturity securities and investment securities are
written back when the circumstances and events that
led to the write-down or write-off cease to exist and
there is persuasive evidence that the new
circumstances and events will persist for the
foreseeable future.
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Notes on the Financial Statements

(A 7B 51|77, Expressed in Hong Kong dollars)

1 Significant Accounting Policies

(Continued)

() Investments in securities (Continued)

(iv)

All other securities (whether held for trading or
otherwise) are stated in the balance sheet at fair value.
Changes in fair value are recognised in the profit and
loss account as they arise. Securities are presented as
trading securities when they were acquired principally
for the purpose of generating a profit from short term
fluctuations in price or dealer’'s margin.

Profits or losses on disposal of investments in securities
are determined as the difference between the
estimated net disposal proceeds and the carrying
amount of the investments and are accounted for in
the profit and loss account as they arise.

(g) Fixed assets

(1)

Fixed assets are carried in the balance sheets on the
following bases:

— investment properties with an unexpired lease
term of more than 20 years are stated in the
balance sheet at their open market value which
is assessed annually by external qualified valuers;

— land and buildings are stated in the balance sheet
at cost less any subsequent accumulated
depreciation (see note 1(i)) and impairment losses
(see note 1(j)). Where land and buildings are
transferred from investment properties, cost
represents the fair value at the date of change in
use of the properties; and

— all other fixed assets are stated in the balance
sheet at cost less accumulated depreciation (see
note 1(i)) and impairment losses (see note 1(j)).
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1 Significant Accounting Policies

(Continued)

(g) Fixed assets (Continued)

(if)

Changes arising on the revaluation of investment
properties are generally dealt with in reserves. The
only exceptions are as follows:

- when a deficit arises on revaluation, it will be
charged to the profit and loss account, if and
to the extent that it exceeds the amount held
in the reserve in respect of the portfolio of
investment properties, immediately prior to
the revaluation; and

- when a surplus arises on revaluation, it will
be credited to the profit and loss account, if
and to the extent that a deficit on revaluation
in respect of the portfolio of investment
properties, had previously been charged to the
profit and loss account.

(i) Subsequent expenditure relating to a fixed asset that

(iv)

has already been recognised is added to the carrying
amount of the asset when it is probable that future
economic benefits, in excess of the originally assessed
standard of performance of the existing asset, will flow
to the enterprise. All other subsequent expenditure is
recognised as an expense in the period in which it is
incurred.

Gains or losses arising from the retirement or disposal
of a fixed asset are determined as the difference
between the estimated net disposal proceeds and the
carrying amount of the asset and are recognised in
the profit and loss account on the date of retirement
or disposal. On disposal of an investment property,
the related portion of surpluses or deficits previously
taken to the investment properties revaluation reserve
is also transferred to the profit and loss account for
the year. For land and buildings, any related
revaluation surplus is transferred from the revaluation
reserve to retained profits.
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Notes on the Financial Statements

(A 7B 51|77, Expressed in Hong Kong dollars)

1 Significant Accounting Policies

(Continued)

(h)

Leased assets

Leases of assets under which the lessee assumes
substantially all the risks and benefits of ownership are
classified as finance leases. Leases of assets under which
the lessor has not transferred all the risks and benefits of
ownership are classified as operating leases.

(1)

(i1

Assets acquired under finance leases

Where the group acquires the use of assets under
finance leases, the amounts representing the fair value
of the leased asset, or, if lower, the present value of
minimum lease payments, of such assets are included
in fixed assets and the corresponding liabilities, net of
finance charges, are recorded as obligations under
finance leases. Depreciation is provided at rates which
write off the cost of the assets in equal annual amounts
over the term of the relevant lease or, where it is likely
the company or group will obtain ownership of the
assets, the life of the asset, as set out in note 1(i).
Impairment losses are accounted for in accordance
with the accounting policy as set out in note 1(j).
Finance charges implicit in the lease payments are
charged to the profit and loss account over the period
of the leases so as to produce an approximately
constant periodic rate of charge on the remaining
balance of the obligations for each accounting period.

Assets held for use in operating leases

Where the group leases out assets under operating
leases, the assets are included in the balance sheet
according to their nature and, where applicable, are
depreciated in accordance with the group’s
depreciation policies, as set out in note 1(i).
Impairment losses are accounted for in accordance
with the accounting policy as set out in note 1(j).
Revenue arising from operating leases is recognised
in accordance with the group’s revenue recognition
policies, as set out in note 1(p)(ii).
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Significant Accounting Policies

(Continued)

(h) Leased assets (Continued)
(ili) Operating lease charges

Where the group has the use of assets under operating
leases, payments made under the leases are charged
to the profit and loss account in equal instalments over
the accounting periods covered by the lease term,
except where an alternative basis is more
representative of the pattern of benefits to be derived
from the leased asset. Lease incentives received are
recognised in the profit and loss account as an integral
part of the aggregate net lease payments made.
Contingent rentals are charged to the profit and loss
account in the accounting period in which they are
incurred.

() Amortisation and depreciation

0

(i1

No depreciation is provided on investment properties
with an unexpired lease term of over 20 years.

Depreciation is calculated to write off the cost of other
fixed assets over their estimated useful lives as follows:

—  leasehold land is depreciated on a straight-line
basis over the remaining term of the lease;

— land use rights are included under land and
buildings and are amortised on a straight-line
basis over the period of entitlement;

—  buildings are depreciated on a straight-line basis
over the shorter of their estimated useful lives,
being 50 years from the date of completion, and
the unexpired terms of the leases; and

—  other fixed assets are depreciated on a straight-
line basis over their estimated useful lives as

follows:
Plant and machinery 10 years
Leasehold improvements,

motor vehicles,

furniture and equipment 2 - 10 years
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Notes on the Financial Statements

(A 7B 51|77, Expressed in Hong Kong dollars)

1 Significant Accounting Policies

(Continued)

(i)

Impairment of assets

Internal and external sources of information are reviewed
at each balance sheet date to identify indications that the
following assets may be impaired or an impairment loss
previously recognised no longer exists or may have
decreased:

fixed assets (other than properties carried at revalued
amounts);

investments in subsidiaries and associates; and

positive goodwill.

If any such indication exists, the asset’s recoverable amount
is estimated. For intangible assets that are not yet available
for use, or are amortised over more than 20 years from the
date when the asset is available for use or goodwill that is
amortised over 20 years from initial recognition, the
recoverable amount is estimated at each balance sheet date.
An impairment loss is recognised whenever the carrying
amount of an asset exceeds its recoverable amount.

(i) Calculation of recoverable amount

The recoverable amount of an asset is the greater of
its net selling price and value in use. In assessing value
in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate
that reflects current market assessments of time value
of money and the risks specific to the asset. Where an
asset does not generate cash inflows largely
independent of those from other assets, the
recoverable amount is determined for the smallest
group of assets that generates cash inflows
independently (i.e. a cash-generating unit).
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Significant Accounting Policies

(Continued)

)

(k)

Impairment of assets (Continued)
(ili) Reversals of impairment losses

In respect of assets other than goodwill, an impairment
loss is reversed if there has been a change in the
estimates used to determine the recoverable amount.
An impairment loss in respect of goodwill is reversed
only if the loss was caused by a specific external event
of an exceptional nature that is not expected to recur,
and the increase in recoverable amount relates clearly
to the reversal of the effect of that specific event.

A reversal of impairment losses is limited to the asset’s
carrying amount that would have been determined
had no impairment loss been recognised in prior years.
Reversals of impairment losses are credited to the
profit and loss account in the year in which the
reversals are recognised.

Inventories
Inventories are stated at the lower of cost and net realisable
value.

Cost is calculated using the FIFO formula and comprises all
costs of purchase, costs of conversion and other costs
incurred in bringing the inventories to their present location
and condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the
sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in the
period the write-down or loss occurs. The amount of any
reversal of any write-down of inventories, arising from an
increase in net realisable value, is recognised as a reduction
in the amount of inventories recognised as an expense in
the period in which the reversal occurs.
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Notes on the Financial Statements

(A 7B 51|77, Expressed in Hong Kong dollars)

1 Significant Accounting Policies

(Continued)

M

(m)

(n)

Cash equivalents

Cash and cash equivalents comprise cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that
are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in value,
having been within three months of maturity at acquisition.
Bank overdrafts that are repayable on demand and form
an integral part of the group’s cash management are also
included as a component of cash and cash equivalents for
the purpose of the cash flow statement.

Employee benefits

()  Salaries, annual bonuses, paid annual leave, leave
passage and the cost to the group of non-monetary
benefits are accrued in the year in which the associated
services are rendered by employees of the group.
Where payment or settlement is deferred and the effect
would be material, these amounts are stated at their
present values.

(i)  Contributions to Mandatory Provident Funds as
required under the Hong Kong Mandatory Provident
Fund Schemes Ordinance, are recognised as an expense
in the profit and loss account as incurred.

(i) Termination benefits are recognised when, and only
when, the group demonstrably commits itself to
terminate employment or to provide benefits as a
result of voluntary redundancy by having a detailed
formal plan which is without realistic possibility of
withdrawal.

Deferred taxation

Deferred taxation is provided using the liability method in
respect of the taxation effect arising from all material timing
differences between the accounting and tax treatment of
income and expenditure, which are expected with reasonable
probability to crystallise in the foreseeable future.

Future deferred tax benefits are not recognised unless their
realisation is assured beyond reasonable doubt.
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Significant Accounting Policies

(Continued)

(0)

(p)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the company or group has a legal or
constructive obligation arising as a result of a past event, it
is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate can
be made. Where the time value of money is material,
provisions are stated at the present value of the expenditures
expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be estimated
reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow of economic benefits is
remote. Possible obligations, whose existence will only be
confirmed by the occurrence or non-occurrence of one or
more future events are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits is
remote.

Revenue recognition

Provided it is probable that the economic benefits will flow
to the group and the revenue and costs, if applicable, can
be measured reliably, revenue is recognised in the profit
and loss account as follows:

(i)  Sale of goods

Revenue arising from the sale of garments and printing
products is recognised when goods are delivered at
the customers’ premises which is taken to be the point
in time when the customer has accepted the goods
and the related risks and rewards of ownership.
Revenue excludes value added tax or other sales taxes
and is after deduction of any trade discounts.

(i) Rental income

Rental income receivable under operating leases is
recognised in the profit and loss account in equal
instalments over the accounting periods covered by
the lease term.
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Notes on the Financial Statements

(A 7B 51|77, Expressed in Hong Kong dollars)

1 Significant Accounting Policies

(Continued)

(p)

(a)

Revenue recognition (Continued)

(i)

Royalty income

Royalty income is recognised in accordance with the
substance of the relevant agreements.

Dividends

Dividend income from unlisted investments is
recognised when the shareholder’s right to
receive payment is established.

Dividend income from listed investments is
recognised when the share price of the
investment goes ex-dividend.

Interest income

Interest income from dated debt securities
intended to be held to maturity is recognised as
it accrues, as adjusted by the amortisation of the
premium or discount on acquisition, so as to
achieve a constant rate of return over the period
from the date of purchase to the date of maturity.

Interest income from bank deposits is accrued
on a time-apportioned basis by reference to the
principal outstanding and the rate applicable.

Intangible assets

In respect of trademark rights acquired before 1 April 2001,
the acquisition costs are written off directly to reserves in
the year of acquisition.

Intangible assets that are acquired by the group on or after
1 April 2001 are stated in the balance sheet at cost less
accumulated amortisation and impairment losses.

Expenditure on internally generated goodwill and brands
is recognised as an expense in the period in which it is

incurred.
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1

Significant Accounting Policies

(Continued)

(r)

(s)

u

Translation of foreign currencies

Foreign currency transactions during the year are translated
into Hong Kong dollars at the exchange rates ruling at the
transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Hong
Kong dollars at the exchange rates ruling at the balance
sheet date.

Exchange gains and losses are dealt with in the profit and
loss account.

The results of foreign enterprises are translated into Hong
Kong dollars at the average exchange rates for the year;
balance sheet items are translated into Hong Kong dollars
at the rates of exchange ruling at the balance sheet date.
The resulting exchange differences are dealt with as a
movement in reserves.

On disposal of a foreign enterprise, the cumulative amount
of the exchange differences which relate to that foreign
enterprise is included in the calculation of the profit or loss
on disposal.

Borrowing costs
Borrowing costs are expensed in the profit and loss account
in the period in which they are incurred.

Related parties

For the purposes of these financial statements, parties are
considered to be related to the group if the group has the
ability, directly or indirectly, to control the party or exercise
significant influence over the party in making financial and
operating decisions, or vice versa, or where the group and
the party are subject to common control or common
significant influence. Related parties may be individuals or
other entities.
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Notes on the Financial Statements

(A 7B 51|77, Expressed in Hong Kong dollars)

1 Significant Accounting Policies

(Continued)

(u) Segment reporting
A segment is a distinguishable component of the group that
is engaged either in providing products or services (business
segment), or in providing products or services within a
particular economic environment (geographical segment),
which is subject to risks and rewards that are different from
those of other segments.

In accordance with the group’s internal financial reporting
system, the group has chosen business segment information
as the primary reporting format and geographical segment
information as the secondary reporting format for the
purposes of these financial statements.

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well as
those that can be allocated on a reasonable basis to that
segment. For example, segment assets may include
inventories, trade receivables and fixed assets. Segment
revenue, expenses, assets, and liabilities are determined
before intra-group balances and intra-group transactions
are eliminated as part of the consolidation process, except
to the extent that such intra-group balances and transactions
are between group enterprises within a single segment.
Inter-segment pricing is based on similar terms as those
available to other external parties.

Segment capital expenditure is the total cost incurred during
the period to acquire segment assets (both tangible and
intangible) that are expected to be used for more than one
period.

Unallocated items mainly comprise financial and corporate
assets, interest-bearing loans, borrowings, corporate and
financing expenses and minority interests.

2 Turnover

The principal activities of the company are investment holding
and provision of management services. The principal activities
of the subsidiaries and associates are set out on pages 84 to 91
on the financial statements.
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2 EEHE 2 Turnover (Continued)
EEBESTINAEPNERERF Turnover represents the aggregate of net invoiced value of sales
B IR BEENES WA - ENRF to and rental income from external customers, income from
N B B BR 75 U A K2 U BR 9N SR R A printing and related services and royalty income from external
EANEREBRA - FABLEER licensees. The amount of each significant category of revenue
PREANSHEEZWAER N EED recognised in turnover during the year is as follows:
™~

2003 2002

$°000 $000

R SHE Sale of garments 607,305 1,487,035
ENfill X 75 B AR 7% Printing and related services 30,423 33,562
HEMERS WA Gross rentals from investment properties 6,942 7,271
=ZRBUYA Royalty income = 28,488
b mig & Sales of cosmetic products 7,330 410
652,000 1,556,766

3 Httw AR (B4#E) Ik 3 Other Revenue and Net (Loss)/

= B Income
2003 2002
$°000 $000
Htl A Other revenue
BB Alteration charges 782 662
RITHIBUA Bank interest income 6,357 7,297
EH A EUA Other interest income 2,378 656
FEUR BB Claims receivable 729 788
EFiEHHRSKA Dividend income from listed securities 362 6
ERERA Management fee income 369 329
Hity Others 4,289 24,096
15,266 33,834
Hitr (8518) /W= B8 Other net (loss)/income
ERBRFE Net exchange gain 79 2,423
HEREMEER Loss on disposal of investment property = (3,775)
HERTCEERBIETE Net loss on disposal of fixed assets (312) (946)
REREFEH WG FE Net gain on disposal of investment security 1,674 =
B AT AR E SR Net gain on disposal of convertible
Wezs 358 (fi5E6) preference shares (note 6) 270 =
AR BEVENEMESHSE  Net realised and unrealised (losses)/gains on
WRAEE (BB) W 758 other securities carried at fair value (2,198) 7,925
(487) 5,627
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Notes on the Financial Statements

(A 7B 51|77, Expressed in Hong Kong dollars)

4 BRBLATIER ¥R 4 Profit from Ordinary Activities

BRBLATIE ¥ EHOER S HIBR -

before Taxation

Profit from ordinary activities before taxation is arrived at
after charging:

2003 2002
$’000 $000
@ FEMAK : (@) Finance costs:
AR AFNBEEED Interest on bank advances and other
RITER R E ALK borrowings wholly repayable within
B five years 906 3,324
BERSRENTKER Finance charges on obligations
under finance leases - 22
906 3,346
(b) BIRKA*: (b)  Staff costs*:
TE R FUR NGB 2 3R Contributions to defined
contribution retirement plan 4,699 4,385
e TEREMERN Salaries, wages and other benefits 128,841 216,274
133,540 220,659
( EmIAEB : (¢ Other items:
FERA * Cost of inventories * 253,455 693,474
ZEATIN & (ZBURT) Auditors’ remuneration (audit services) 2,273 2,310
BB EEA Deficit on revaluation of
(P =E15(d)) investment properties (note 15(d)) 1,242 =
BEMERE - Depreciation on owned assets* 17,841 43,193
KEREER - Operating lease charges*
— ®EHES — hire of equipment 1,676 3,593
— WEET — property rentals 85,147 237,245
* FERAREHRETINRA - TEEARK * Cost of inventories includes $23,855,000 (2002: $42,093,000) relating to
CHEEMAEMA23,855000L (2T = staff costs, depreciation expenses and operating lease charges, which
£ :42,093,000T) c BHEHEENE LA L amount is also included in the respective total amounts disclosed separately
KM FAD)D RIS B EBREEF - above or in note 4(b) for each of these types of expenses.
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5
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ILC Internatonal Corporation ([1LC]) B 3%
1T AR AR 97.01%8 AN A 7] B8 FILCHY E At
BRIR(THAMREE]) st & HRILCZ
# 23 T Hang Ten International Holdings
Limited ([Hang Tenl)) 5] 32 B & #
& ARAHEFAICKENE QA
(McEE]) We3.77%REREDN R
280,000,0007T °
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& B E R E R Hang Tenf 5T
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5 Profit on Disposal of Subsidiaries

On 9 November 2001, the company and certain other
shareholders (“Other Investors”) of ILC International Corporation
(“ILC”) which collectively held 97.01% of the issued share capital
of ILC entered into a sale and purchase agreement to sell their
respective interests in ILC to Hang Ten International Holdings
Limited (“Hang Ten”). The consideration attributable to the
disposal of the company’s 63.77% interest in ILC and its
subsidiaries (“ILC group”) was approximately $280 million.

0On 9 November 2001, the company and the Other Investors also
entered into a subscription agreement with Hang Ten pursuant
to which they agreed to subscribe for new shares of Hang Ten.
Under the subscription agreement, the company agreed to
subscribe for 250,000 shares of Hang Ten representing 25% of
Hang Ten’s issued share capital. The company also agreed to
provide a shareholder’s loan of approximately $39 million to Hang
Ten in accordance with the company’s proportional interest in
Hang Ten. The sale and purchase agreement and subscription
agreement were completed on 31 December 2001.

The disposal of the company’s 63.77% interest in ILC group
resulted in a profit of approximately $72.1 million as shown in
the consolidated profit and loss account for the year ended 31
March 2002.
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LK 2 &) LA 7 Hang Ten 2 25%#2 %5 32 42
BB MI8ASUIER M S 0 A
2,319,000t 2 EIEEREEEREKF T
AT R ©
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Notes on the Financial Statements

(A 7B 51|77, Expressed in Hong Kong dollars)

6 Loss on Dilution of Interest in

Associates

0On 9 January 2003, Hang Ten Group Holdings Limited (‘HTGH”), a
new company incorporated in Bermuda, purchased all the assets
of Hang Ten and listed on the Stock Exchange of Hong Kong
Limited (“SEHK”). In exchange for every Hang Ten share the
company received 20 ordinary shares of HTGH in addition to 1,759
HTGH convertible preference shares (“CPS”) and 1,000 HTGH
warrants (“Warrants”) taking the company’s interest in HTGH to
5,000 million ordinary shares, 1,759 CPS and 1,000 Warrants. On
such listing, the company’s 25% interest in Hang Ten was replaced
by an 18.45% interest in the ordinary shares of HTGH, excluding
the CPS and Warrants. Following the listing of HTGH on the SEHK,
10 CPS were converted into 100 million ordinary shares of HTGH
by independent investors diluting the company’s interest in the
ordinary shares of HTGH to 18.38%.

A loss of $2,319,000 was recognised in the consolidated profit
and loss account on the exchange of the company’s 25% interest
in Hang Ten for an 18.45% interest in HTGH.

On 21 January 2003, the company disposed of 3 CPS to an
independent investor reducing the company’s holding to
1,756 CPS as at 31 March 2003.

55



B %5 ¥R & B &

Notes on the Financial Statements

(LA BB 517, Expressed in Hong Kong dollars)

7 B1E 7 Taxation
(a) HEBBRMIZHES (a) Taxation in the consolidated profit and loss account
represents:
2003 2002
$°000 $000
REEBEFGHEE Provision for Hong Kong Profits Tax
for the year 9,821 7,027
LAE B TR Overprovision in respect of prior years (9) (186)
9,812 6,841
BINEIR Overseas taxation 3,194 14,484
EIERIE (M 26(a)) Deferred taxation (note 26(a)) (415) 1,074
12,591 22,399
JE(RES & AR TIE Share of associates’ taxation 1,986 162
14,577 22,561
BEENGHEGRZBE_SZT The provision for Hong Kong Profits Tax is calculated at 16%
—F =A==+ —HILFENMHT (2002: 16%) of the estimated assessable profits for the year
FEREROE M A16%(— 2T — F ¢ ended 31 March 2003. Taxation for overseas subsidiaries is
16%) KT =& - BINEEB A A similarly charged at the appropriate current rates of taxation
B IE R AN B Mo 7 @ A M IR AT ruling in the relevant countries.
MEFE -
b)) EEEBEBRFRNBES (b) Taxation in the balance sheets represents:
rEE KATH
The group The company
2003 2002 2003 2002
$’°000 $000 $’°000 $000
RERBEFNEB Provision for Hong Kong Profits
i Tax for the year 9,821 7,027 - 225
EREHFIEH Provisional Profits Tax paid (6,764) (4,086) = =
3,057 2,941 - 225
LA ERISH Balance of Profits Tax provision
B HER relating to prior years 235 — 225 =
TN IR Provision for overseas tax 13,967 13,405 = =
17,259 16,346 225 225
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8 EEM & 8 Directors’ Remuneration
BIBEE (R FED) E161&5) RMAE Directors’ remuneration disclosed pursuant to section 161 of the
EMET Hong Kong Companies Ordinance is as follows:
2003 2002
$000 $000
e Fees 370 370
e hHme Salaries and other emoluments 9,121 8,134
@’\JEYEZI Discretionary bonuses 3,050 6,375
IRIRET B R Retirement scheme contributions 204 204
12,745 15,083
EEMePREFRAIN TEIIER Included in directors’ remuneration were fees of $100,000 (2002:
TEEMHWE100,000T (ZTZE—4F ¢ $100,000) paid to the independent non-executive directors during
100,0007T) © the year.
MeEATHBANESEAZNOT - The remuneration of the directors is within the following bands:
2003 2002
BEEAY EEAY
Number of Number of
directors directors
$ $
0 — 1,000,000 Nil - 1,000,000 6 6
1,000,001 — 1,500,000 1,000,001 - 1,500,000 - 1
1,500,001 — 2,000,000 1,500,001 - 2,000,000 3 -
2,000,001 — 2,500,000 2,000,001 - 2,500,000 - 1
2,500,001 — 3,000,000 2,500,001 - 3,000,000 - 1
3,000,001 — 3,500,000 3,000,001 - 3,500,000 1 —
3,500,001 — 4,000,000 3,500,001 - 4,000,000 1 -
4,000,001 — 4,500,000 4,000,001 - 4,500,000 - 2
1 11
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9

REME AL

A (ZTZ-F : O BME&&Es A
THEHHAEE  EMEeC &N
ST -HE_TT_F=RA=1+—H
HFEHRT—URSMEALZME
mEmT

9 Individuals with Highest

Emoluments

All five (2002: four) individuals with the highest emoluments are
directors whose emoluments are disclosed in note 8. The
emoluments in respect of the remaining highest paid employee
for the year ended 31 March 2002 are as follows:

2003 2002
$’000 $000
HehEMme Salaries and other emoluments = 6,280

10 R 3R FE 45 it A

BREREEGEABENBE—2BI AL
N E B R R #937,884,000T (- 2T —
£ 288,183,0007T ) % A ©

ot SRR R R BN F R i N A 3

10 Profit Attributable to Shareholders

The consolidated profit attributable to shareholders includes a
profit of $37,884,000 (2002: $288,183,000) which has been dealt
with in the financial statements of the company.

Reconciliation of the above amount to the company’s profit for

i - the year:
2003 2002
$’000 $’000
B AR B RE A Amount of consolidated profit attributable
AR AL AR A T SRR to shareholders dealt with in the
company’s financial statements 37,884 288,183
REWBAR E—HBFE Final dividends from subsidiaries
A WRAARE E A attributable to the profits of the previous
PEINEIENEIN financial year, approved and paid during
the year - 54,861
AT AFE R (FIsE28) Company’s profit for the year (note 28) 37,884 343,044
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11 KR E 11 Dividends
@ TEERE (a) Dividends attributable to the year
2003 2002
$°000 $000
BEERESZAFRHAKRE S 10101 Interim dividend declared and paid of
ZETF  ZR1010) 10 cents per share
(2002: 10 cents per share) 15,470 15,470
BERESMERIRE SN 1.8 7T Spedial dividend declared and paid of
—EE_F  §RER) $1.8 per share (2002: $Nil per share) 278,458 =
REEBRRBREZDIK Final dividend proposed after the balance
REARR B &A% 15 11l sheet date of 15 cents per share
ZETF  FR321) (2002: 32 cents per share) 23,205 49,504
REEHRBEZEDIK Special dividend proposed after the
Rl B &A% 80 1L balance sheet date of 80 cents per share
ZETF  3EREW (2002: Nil cents per share) 123,759 =
440,892 64,974

REEHREZD RN RARE
RFFRIRE M AEGE BERR

The final and special dividends proposed after the balance
sheet date have not been recognised as liabilities at the

B8fE - balance sheet date.
b) BRE-—UBREE IREFEE (b) Dividend attributable to the previous financial year,
RERIATHNERE approved and paid during the year
2003 2002
$°000 $000
BRE—BREE - R Final dividend in respect of the previous
A RS financial year, approved and paid
REAAR B =A% 3211 during the year, of 32 cents per share
ZETF  GR321) (2002: 32 cents per share) 49,504 49,514

2R ER

@ SREARF
BRERAEFREZBAFENR
TR % A1 71,308,0000T (—EEF —
& 1 184,092,0000T) K B FHIT LB
% &9 B0 48 S 19 210154,698,7920% (—
TT T F ¢ 1547473370 &HE -

(a)

12 Earnings per share

Basic earnings per share

The calculation of basic earnings per share is based on the
profit attributable to shareholders of $71,308,000 (2002:
$184,092,000) and the weighted average of 154,698,792
ordinary shares (2002: 154,747,337 shares) in issue during
the year.
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RBERERN @ 12 Earnings per Share (continued)
h) SERBEEER (b) Diluted earnings per share
EF BRESEVNERRBLE The calculation of diluted earnings per share last year was
R% B {5 5% %11184,092,0007T & 2 it based on the profit attributable to ordinary shareholders
FEEBECHEYENT AR of $184,092,000 and the weighted average number of
EHRAESHME B ME TS ordinary shares of 154,793,565 shares after adjusting for
£0154,793 565051 E - HE—ZFZE the effects of all dilutive potential ordinary shares. There
—FE AT HLEFETER are no dilutive potential ordinary shares in existence for
EEMEBBEESRSFENTR the year ended 31 March 2003.
B o
(¢ ¥R () Reconciliations
2003 2002
B’ iz &
Number of Number of
Shares Shares
REFTE FREREF K Weighted average number of ordinary
TR N B shares used in calculating basic earnings
per share 154,698,792 154,747,337
WR BT BREITH L @R Deemed issue of ordinary shares for
no consideration - 46,228
REsTEEREE RN T Weighted average number of ordinary
B AR N T8 shares used in calculating diluted
earnings per share 154,698,792 154,793,565
BEFERKXNIER 13 Change in Accounting Policy
REBHNEENTBEHRE Translation of financial statements of foreign enterprises
EUARFE  BINDENEERILRLE In prior years, the results of foreign enterprises were translated
HAMNEXHEREL AZTT = into Hong Kong dollars at the rates of exchange ruling at the
FOA—BR  BTRHEBBGETH balance sheet date. With effect from 1 April 2002, in order to
AEBEMOCEEEBERD B 15 (K& comply with Statement of Standard Accounting Practice 11
B MATE  AEBERFANTYH (revised) issued by the Hong Kong Society of Accountants, the
ERBREBICENESE - ANERE group translates the results of foreign enterprises at the average
B HEEHTEBEM  MRBEER exchange rate for the year. The effect of this change in accounting
HA¥ 4 8% - policy is not material and, therefore, the opening balances have

not been restated.
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14 5 & ;& 14 Segment Reporting
DEERMREASENEBMME S Segment information is presented in respect of the group’s
HELZ2M - AREBSHBERE X business and geographical segments. Business segment
SENNHBYKERIEEZRKA information is chosen as the primary reporting format because
WEEBAEBRENHBEENETERA - this is more relevant to the group’s internal financial reporting.
Eg gl Business segments
REBEHMETEEBI>HOT - The group comprises the following main business segments:
—HEXK —  Sales of garments
— BN 2 48 B8 AR %5 —  Printing and related services
—MEMEE —  Property rental

HE BRI R n% 2HE
Bk HEXR BE ZHE XOE 54

Printing Inter-
Sales of  and related Property segment
garments husiness rental  elimination  Unallocated Consolidated
2003 2003 2003 2003 2003 2003
$000 $000 $000 $000 $000 $000
REMREFHUA Revenue from external customers 607,305 30,423 6,942 = 7,330 652,000
REEMABRA Inter-segment revenue = 1,189 7,707 (8,896) = =
g Total 607,305 31,612 14,649 (8,896) 7,330 652,000
NHEE Segment result 78,140 458 5,274 83,872
AHERS Inter-segment transactions 2,560 614 (3,174) -
PHEERR Contribution from operations 80,700 1,072 2,100 83,872
RATE RS Unallocated operating income
RFEx and expenses (9,837)
BERER Profit from operations 74,035
HENK Finance costs (906)
HENBLARET Profit on disposal of subsidiaries =
St YN S Loss on dilution of interest
BE in associates 2,319)
R e RAEN Share of profits less losses of
RER associates 16,726 = = 16,726
W Taxation (14,577)
PERRRR Minority interests (1,651)
REEEER Profit attributable to shareholders 71,308



B % ¥R MY A

Notes on the Financial Statements

(LA BB 517, Expressed in Hong Kong dollars)

14 5 H®RE @ 14 Segment Reporting (Continued)

62

¥R (E) Business segments (Continued)
HE Nl R ES 7 E
KK HEER ik 2 AR e
Printing Inter-
Salesof  and related Property segment
garments business rental  elimination ~ Unallocated ~ Consolidated
2002 2002 2002 2002 2002 2002
$1000 $1000 $1000 $1000 $'000 $'000
RENREPHMA Revenue from external customers 1,487,035 33,562 7271 - 28898 1,556,766
REEMAHHA Inter-segment revenue 720 979 7,897 9,596) = =
k] Total 1,487,755 34,541 15,168 9,596) 28898 1,556,766
PEBRE Segment result 136,844 581 8,396 145821
PBEXS Inter-segment transactions 2,692 544 (3,236) =
AHEERR Contribution from operations 139,536 1125 5,160 145,821
ROBEENE Unallocated operating income
kX and expenses 21,539
eyl Profit from operations 167,360
BARK Finance costs (3,346)
LERBARER Profit on disposal of subsidiaries 72,069
EanenflEs Loss on dilution of interest
BB in associates _
JEE B E A RlEA Share of profits less losses of
AER associates 1944 - - 1944
B Taxation (22,561)
SERRER Minority interests (31,374)
BRI & Profit attributable to shareholders 184,092
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14 5 EHHRE @) 14 Segment Reporting (Continued)
¥ (E) Business segments (Continued)

HE BRI R n% 2HE
Bk HEXR BE ZHE 58

Printing Inter-
Sales of  and related Property segment
garments business rental  elimination Consolidated
2003 2003 2003 2003 2003
$000 $000 $000 $000 $000
KEEMEREH Depreciation and amortisation for the year 13,162 1,555 1,933
NHEE Segment assets 158,049 17,024 125,374 (283) 300,164
YNt Investment in associates 70,586 = = 70,586
KARAE Unallocated assets 247,382
BEBE Total assets 618,132
AR Segment liabilities 95,533 4,185 7,817 (283) 107,252
ROWEE Unallocated liabilities 62,179
BEEE Total liabilities 169,431
REERELMERREYT  Capital expenditure incurred during the year 12,634 534 -
HE EN Rl & ES PHE
KK HEXR BE k= e
Printing Inter-
Salesof and related Property segment
garments husiness rental elimination  Consolidated
2002 2002 2002 2002 2002
$'000 $'000 $'000 $'000 $'000
TEEFERME Depreciation and amortisation for the year 38,480 1,499 1,884
PHEE Segment assets 231,847 20435 133,253 (46) 385,489
BEARNRE Investment in associates 54,957 = = 54,957
RAREE Unallocated assets 421353
AEEE Total assets 861,799
PHEE Segment liabilities 104,319 4459 1,213 (46) 109,945
KARAR Unallocated liabilities 27438
vt Total liabilities 137,383
REERNELHERFT  Capital expenditure incurred during the year 27618 1,865 =
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14 5 H®RE @ 14 Segment Reporting (Continued)
ih & 2 P Geographical segments
AEBMNERBRUERSH  BF 2 The group’s business is managed on a worldwide basis, but
R-EZEZENLERERLE & participates in three principal economic environments. Hong
B HREARAMBE 2 EMinERAE Kong, other areas of the People’s Republic of China and Taiwan
BHARASBENKNKEBENETET are the major markets for the group’s garment business. Hong
%o BAERAEB T HMBER 2 Kong is the major market for all of the group’s other businesses.
FEMH o
T2 ESBEER  2BBAR In presenting information on the basis of geographical segments,
NEFPOMEMBAEREE - HEE segment revenue is based on the geographical location of
EREARAZBNEENMEL S5 customers. Segment assets and capital expenditure are based
HHE . on the geographical location of the assets.
HEARLM
b B H it & =9 Hth
Other
areas of the
People’s
Republic of
Hong Kong China  Taiwan Others
2003 2003 2003 2003
$°000 $°000 $°000 $°000
REPRZP WA Revenue from external customers 430,141 95,649 109,852 16,358
DEEE Segment assets 388,058 108,497 108,687 12,890
REEREER Capital expenditure incurred
BARRX during the year 6,082 4,638 4,014 -
HEAREM
&5 Bl E i 3 [ =) H
Other
areas of the
People’s
Republic of
Hong Kong China Taiwan Others
2002 2002 2002 2002
$'000 $000 $000 $'000
REPRZE WA Revenue from external customers 439,439 105234 772,720 239,373
DEEE Segment assets 622,223 97,513 95,955 46,108
REFNEER Capital expenditure incurred
ERRXT during the year 5,527 6,097 3,778 15,865
rFuimENE B R RN MEX There is no major disparity in the ratios between turnover and
ER W ER iR EEH & A profit in relation to the above geographical locations, hence no
BERADHT - analysis is given of the profit contributions from the above

geographical locations.
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158 E&E 15 Fixed Assets
@) &K (a) The group
HERT
THER BER #£8 "%
EF BE BRARRE Nt RENE &it
Leasehold
improvements,
Plant motor vehicles,
Land and and  furniture and Investment
buildings ~ machinery equipment  Sub-total properties Total
$'000 $'000 $000 $'000 $'000 $'000
RAREE : Cost or valuation:
RZZZ-FEA—H At 1 April 2002 106,723 39,005 83900 229,628 76,900 306,528
ERHE Exchange adjustments = (5) (81) (86) = (86)
e Additions 297 943 13,494 14,734 - 14,734
e Disposals - (39) (20632)  (20671) - (20,671)
g% (1) Transfer (note 15(h)) 33,000 = - 33,000 (33,000 -
BlhEA Deficit on revaluation = = = = (5,500) (5,500)
WZET=F=A=+—H  At31March 2003 140,020 39,904 76,681 256,605 38,400 295,005
% Representing:
A Cost 140,020 39,904 76,681 256,605 = 256,605
EE-—TE=F Valuation - 2003 - - - - 38,400 38,400
140,020 39,904 76,681 256,605 38,400 295,005
BERNELE. Aggregate amortisation and
depreciation:
R-ET-4MWA-A At 1 April 2002 26,065 2347 65350 113762 - 113762
EXRE Exchange adjustments = B) (32) (35) _ 3)
TEEEERITE Charge for the year 2,800 3,143 11,808 17,841 - 17,841
HEREE Written back on disposal = (37) (20,034 (20,07) = (20,071)
RZBZ=F=F=T—H At31March 2003 28,865 25450 57,182 111497 - 111497
REFE Net hook value:
WZET=F=/=+—H  At31March 2003 111,155 14,454 19,499 145,108 38,400 183,508
RZZZ-F=A=+—H At31March2002 80,658 16,658 18,550 115,866 76,900 192,766
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BEEEE &

(b) AT (b)

15 Fixed Assets (Continued)

The company

HEBFEE
RE - BERRRE
Leasehold improvements,
motor vehicles, furniture
and equipment

$000
R Cost:
RZEZE-FMA—H At 1 April 2002 5,695
BE Additions 910
RZEE=F=A=+—H At 31 March 2003 6,605
ERE Aggregate depreciation:
RZEZE-FMA—H At 1 April 2002 3,979
NEEFE Charge for the year 1,082
RZEE=F=A=+—H At 31 March 2003 5,061
BREFME Net book value:
RZEE=F=A=+—H At 31 March 2003 1,544

RZEE-_F=—A=+—H At 31 March 2002

)

(0 FEEBNIHREFUREKREY () The analysis of net book value or valuation of land and
¥CREAFEIMEINOT buildings and investment properties of the group is as
follows:
2003 2002
$’000 $000
BB In Hong Kong
- REMEE — Long leases 76,085 81,896
— MHHEE — Medium-term leases 35,931 37,211
BB R Outside Hong Kong
— REIMEE — Long leases 12,891 13,233
— NHHEE — Medium-term leases 24,648 25,218
149,555 157,558




BSEEEE &

(d)

AEEBNEEVEER _TZ=
¢ B=+—B&mBEANE6

TEEAFMITERARZRES
llﬂz)\/ﬂﬁjzﬂ%rgﬂ%%m 58
TR ERFTELAAMEZ
TEEEZANRCETIAES
AERE e ERE 8 © 5500,0007T
ZEHEE - H 4,258,000 &
1,242,000t D R E AR EMES
HfEE (HE2E) REER (M
4(q)

REVETRESETEBRAMA
£25,850,000C (= F = F ¢
26,750,0007C) MM % - ZEWE
BEHEAFIRTUAIMGHE TR
EE mMEZE-_ZEZT=F=A=
+—B1E  BEEFEANRTEES
%8 4 £ 512,000,000 (Z T E =
£ :12,000,0007T) °
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15 Fixed Assets (Continued)

(d)

(e)

Investment properties of the group were revalued at
31 March 2003 by an independent firm of surveyors,
Chesterton Petty Limited who have among their staff Fellows
of The Hong Kong Institute of Surveyors, on an open market
value basis calculated by reference to net rental income
allowing for reversionary income potential. The revaluation
deficit of $5,500,000 has been transferred to the investment
properties revaluation reserve (note 28(a)) and profit and
loss account (note 4(c)) to the extent of $4,258,000 and
$1,242,000, respectively.

Included in investment properties are certain properties
with an aggregate carrying value of $25,850,000 (2002:
$26,750,000) which are pledged to banks for obtaining
banking facilities of which the amount utilised as at 31
March 2003 amounted to $12,000,000 (2002: $12,000,000).

l AEBEREWENEROT : (f) Details of the group’s investment properties are as follows:
Term of

3t B BAAZE FH  Location Existing use lease
NEFEREABHE EY/NE A G/Fand M/F, 20 Tai Yau Street, Officesand ~ Medium
20 SRR R pran San Po Kong, Kowloon factories
NEFEERASE TR F G/F, 18 Ng Fong Street, Factoriesand ~ Medium
18 S T &) San Po Kong, Kowloon shops
NBEL YRR E R £  No. G29, Site D, ParkLane Shopper’s Shops Long
THEBYAED R Boulevard, Nathan Road,
G29 5% Tsimshatsui, Kowloon
(Ff5E 15(h)) (note 15(h))
BB LEF R 26 5% TR £ 3/F 4/F, 7/F and 9/F, Hong Kong Factories and Long
BRBLEETHERNE HE (Chai Wan) Industrial Building, warehouses
31 412 788 26 Lee Chung Street, Chai Wan,
K otE Hong Kong
NFEMBEEREMNSE HAE- H Unit B, C, D, G and H on 7/F, and Offices, factories ~ Medium
FEIETHERE7E TR Car Parking Space No. 8 on 1/F, and warehouses
B-C D GE =9 Wah Shun Industrial Building,
HE » R 12858 4 Cho Yuen Street, Yau Tong,
FEAL Kowloon

BERS A 289 I B Unit Nos. 2 and 4 on 6/F, and Unit Factories  Medium
FMHRIHAE 612 Nos. 1 and 2 on 8/F,
2RAER Lee Sum Factory Building,
8EIR2E 28 Ng Fong Street, Kowloon
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BEEEE &

(g AEBUKLLEHERERED (g) The group leases out investment properties under operating
¥ HEHH-—RVHFARH—ZR leases. The leases typically run for an initial period of one

15 Fixed Assets (Continued)

F AR EEEEZNHARE
B ESMAEGROANERR
T-MENFBEARRERE
URBmEES - RFEKLEHE
ureesels -

AEBRELERE E’]Tx§%¥
&9 B T 4258 /538,400,000 (— 2
— 4 : 76,900,0007T) °

AEBRBETABENEERE
EREBRENEERENS %Ei@
QI

to five years, with an option to renew the lease after that
date at which time all terms are renegotiated. Lease
payments are usually adjusted annually to reflect market
rentals. None of the leases includes contingent rentals.

The gross carrying amounts of investment properties of the
group held for use in operating leases were $38,400,000
(2002: $76,900,000).

The group’s total future minimum lease receipts under non-
cancellable operating leases are receivable as follows:

2003 2002

$°000 $000
—F A Within 1 year 1,510 3,287
—FERERFERN After 1 year but within 5 years 1,554 2,766

3,064 6,053
(hy EBE@AHEER-_FTZT=F=HAH (h)  Upon expiry of the lease on 5 March 2003, the property was

[EmE  AREESREZEMET retained for use by the group. Accordingly, the value of the

LAMER - Bt - IREWERNE B
% HH 2 B8 &33,000,0007T -
KR 2 B 2 5 528,425,0000T -
EDREATHREFUAR IR
BFEHHEE (R K E28E) -

investment property at the date of change in use of
$33,000,000 and the related revaluation surplus of
$28,425,000 was transferred to land and buildings and the
land and buildings revaluation reserve, respectively (see note
28(a)).

6RIMBRARANKRE

16 Investments in Subsidiaries

2003 2002
$’000 $000
FELEMRR + RAA Unlisted shares, at cost 13,603 13,603
FEHT B A TR Amounts due from subsidiaries 289,339 294,659
302,942 308,262
FERTHIB A TR Amounts due to subsidiaries (5,689) (13,719)
297,253 294,543
W OREEE Less: impairment loss (124,634) (83,170)
172,619 211,373
ZXTEWNBRARIZERFRBEHNES Details of the principal subsidiaries are set out on pages 84 to 87.
HZ87H o
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17 B & QB = 17 Interest in Associates
REE XA F]
The group The company
2003 2002 2003 2002
$’000 $°000 $’°000 $000
FEEMRRS + #AA  Unlisted shares, at cost - - 13,376 13,414
FE(REEFE Share of net assets 28,562 15,311 = =
A /NETI=E /PN Loans to associates and
JEEHFI S accrued Interest 42,024 39,646 42,024 39,646
70,586 54,957 55,400 53,060
W Less: provision = - (3,500) -
70,586 54,957 51,900 53,060
ETHERARICERABERT - UF The loans to associates are unsecured, interest bearing at 6% per
BXReEFERARS KRB HARII0F annum and repayable after ten years from the date of advance
rEE HM-_ZT—ZFF+—ANA - on 9 November 2010.
ZEXTEWMERRCEHFIBENESS Details of the principal associates are set out on pages 88 to 91.
BEZ%NEH -
IBSHMARBUHEEE 18 Other Non-current Financial Assets
REE PN
The group The company
2003 2002 2003 2002
$°000 $'000 $’000 $000
BEZIHEEES Held-to-maturity debt
securities
EEMES - BRAE Unlisted debt securities, at cost 7,799 7,799 7,799 7,799
FEBRBEIN L™ - AR Listed outside Hong Kong, at cost 7,528 = 7,528
15,327 7,799 15,327 7,799
REFS Investment securities
JEETRRAE S o HAKZN Unlisted equity interest, at cost 6,900 13,557 = =
B L Less: provision (6,900) (9,900) - =
- 3,657 - -
15,327 11,456 15,327 7,799
WEBLHEAEERFEARKME—K Investment securities represent the group’s investment in a joint
(ZEE-F - WR) GEREZIRE - venture in the People’s Republic of China (2002: two).
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9REKRE 19 Current Investments
AEE AAT
The group The company
2003 2002 2003 2002
$000 $000 $000 $000

Hith®EF (EmE) Other securities
(at market value)

ERAES Listed equity securities
— &% — in Hong Kong 7,989 3,534 7,989 3,534
— BENIMNEE — outside Hong Kong 31,001 44,559 31,001 44,559
38,990 48,093 38,990 48,093
2078 20 Inventories
2003 2002
$°000 $000
rEE The group
R Raw materials 14,567 15,678
RS Work in progress 2,762 1,409
I M Finished goods 44,129 58,652
EREm Goods in transit 1,181 =
62,639 75,739
REE 2178 Bk %1 57,060,0007T Inventories of the group are stated net of a provision of
—EET ZF :60,882,0007T) £ 5 BR © $57,060,000 (2002: $60,882,000) made in order to state these
EETIER AL B BB FE R inventories at the lower of their cost and estimated net realisable
BEBGFTENNEMED - value.
21 B W BR Rk & H b BB WL K 21 Trade and Other Receivables
REE ¥N/N|
The group The company
2003 2002 2003 2002
$’°000 $'000 $°000 $000
JEURBRFR - FEURZESE ©  Debtors, bills receivable,
Ee RFERR deposits and prepayments 93,344 98,081 1,449 1,849
JE UK B85 N R FRIE Amounts due from related
(F3E 31(d)) companies (note 31(d)) 111 412 - 158
i Club memberships 1,225 1,225 750 750
94,680 99,718 2,199 2,757
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FE Ut Bk X K H fth BB UK RK

(%)

B %8 51,225,000 (ZEBEE — F -
1,225,0007T) 2 &€ Fr & #5590 - FT A FEUR
R E M EW R TEE A R — F Uk
@ o

TR LT B R % L i MR R B A T R AR
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21 Trade and Other Receivables

(Continued)

All of the trade and other receivables, apart from club
memberships of $1,225,000 (2002: $1,225,000), are expected to
be recovered within one year.

Included in trade and other receivables are trade debtors and
bills receivable (net of specific allowances for bad and doubtful
debts) with the following ageing analysis:

REH RAF
The group The company
2003 2002 2003 2002
$’000 $000 $°000 $000
R HR Current 23,279 35,865 = =
wmER1 = 3{EA 1 to 3 months 5,308 345 = =
28,587 36,210 = =

EBKRBZERZERBIE - —KRTS
RERNEBEAZHMBRRAME - BE
MERBUWERZEERR  8TH
ARHEBAZEER -

The credit terms given to trade debtors vary and are generally
based on the financial strengths of individual debtors. In order
to effectively manage the credit risks associated with trade
debtors, credit evaluation of debtors are performed periodically.

i’ 1T 7 X 22 Deposits with Banks
REE KAF
The group The company
2003 2002 2003 2002
$°000 $000 $’000 $000
BT IRIT Deposits pledged with banks
ZIFR (BFFE25) as securities (note 25) 25,000 12,000 12,000 12,000

71



B % ¥R MY A

Notes on the Financial Statements

(LA BB 517, Expressed in Hong Kong dollars)

BRERAEEEY 23 Cash and Cash Equivalents
AEH PN
The group The company
2003 2002 2003 2002
$’000 $000 $°000 $'000

IRIT M EMEI SR Deposits with banks and
ZER (BB other financial institutions

=& A ANEIED) maturing within three months
from placement 77,830 331,998 77,830 331,998
RITEREES Cash at bank and in hand 49,572 35,072 3,580 2,949
BEABRIRY Cash and cash equivalents
ReERBESFED in the balance sheet 127,402 367,070 81,410 334,947
R17E T (H5E25) Bank overdraft (note 25) (1,501) =

WEMERIMRE Cash and cash equivalents
HeRREFEY in the cash flow statement 125,901 367,070

24 ENFERFRREMENTK 24 Trade and Other Payables

rEE KA FE
The group The company
2003 2002 2003 2002
$’000 $’000 $’000 $000
e RE Bills payable = 305 = 305
FERTBRFZ K EEHE A Creditors and accrued charges 106,107 89,843 6,379 3,943
FERTRAE A RIFRIE Amounts due to related
(P 5E 31(d)) companies (note 31(d)) 3,359 9,136 1 —
109,466 99,284 6,390 4,248
FFT 7 FE A< BR 3R R L b JE 5 30FR B All of the trade and other payables are expected to be settled
—FRENR - within one year.
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EAABRME H M E AR 24 Trade and Other Payables (continued)
(&)
FERBERREMENKBIEENER Included in trade and other payables are trade creditors and bills

RENEE  EREITWET :

payable with the following ageing analysis:

REME RKAF]
The group The company
2003 2002 2003 2002
$’000 $°000 $’000 $°000
— (B AR E Due within 1 month or on
AN R HR demand 21,090 27,105 = 305
—@A%E Due after 1 month but within
=& A REE 3 months 4,562 1,253 - =
=@ A%E Due after 3 months but within
7B A R EER 6 months 799 6 = =
NMEA%E Due after 6 months but within
—FREIH 1 year 43 2,518 - =
26,494 30,882 - 305
BITERREX 25 Bank Loans and Overdrafts
R-ZZEZE=ZF=ZA=+—8  RTE At 31 March 2003, the bank loans and overdrafts were repayable
HERBEBITHERBOT as follows:
REE KT
The group The company
2003 2002 2003 2002
$’000 $°000 $’000 $°000
— RSB AR Within 1 year or on demand 33,371 12,711 7,650 =
—FBEMERA After 1 year but within 2 years = 711 = =
33,371 13,422 7,650 —
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BBETERRE I ) 25 Bank Loans and Overdrafts
(Continued)
RZEE=F=A=+—H  R#/ITE At 31 March 2003, the bank loans and overdrafts were secured as
REBZTNEBBEROT : follows:
REEE ¥ /N
The group The company
2003 2002 2003 2002
$’000 $’000 $’000 $000
EIRRIRITIEY Unsecured bank overdraft
(FF5E 23) (note 23) 1,501 — = =
IRITER Bank loans
— BHEH — secured 24,220 12,000 - =
— — unsecured 7,650 1,422 7,650 -
33,371 13,422 7,650 —

R—HMNBRARZETEENRER
B12,850,0007T (=== = 4F : 13,550,000
) ZIEEMEZRBRARNT A
12,000,0007C (= ZZ =4 : 12,000,0007T)
CEREFERERER - S—HEHER
RAIZIRTEEDNEZ —BRRAMB AR
A 813000000 (ZTE—F : E) 2
EMGFERIERE R m o & 8124,220,000
gL (ZZZ = £ :12,000,0007T) 2 R 17
EEER_ZET=F=A=+—H2%
HEA -

The banking facility of a subsidiary is secured by a mortgage over
its investment properties with an aggregate carrying value of
$12,850,000 (2002: $13,550,000) and a fixed deposit of the
company amounting to $12,000,000 (2002: $12,000,000). The
banking facility of another subsidiary is secured by a fixed deposit
of a fellow subsidiary amounting to $13,000,000 (2002: $Nil).
Such banking facilities, totalling $24,220,000 (2002: $12,000,000),
were fully utilised at 31 March 2003.

26 iE 3t ¥ 1§ 26 Deferred Taxation
(a) EEZEHRENESBEIE (a) Movements in deferred taxation comprise:
AEE
The group
2003 2002
$°000 $'000
R A—AH At 1 April (686) 5,697
wrEEE (f5E7) Transfer to profit and loss account
(note 7(a)) 415 (1,074)
HEMBAR Disposal of subsidiaries = (5,430)
Hib 28 Other movements - 121
R=A=+—8 At 31 March (271) (686)
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26 Deferred Taxation (Continued)

(b) Major components of the deferred taxation assets/

FERBFETHER (liabilities) of the group are set out below:
AEH
The group
2003 2002
$°000 $'000
BEEETENTE R Depreciation allowances in excess of

related depreciation (974) (1,074)
—AR A General provision 703 388
271) (686)

BRETHE R ABIAREZ B &R
PRZEEHEEELRER - BAK
BEETETERZBRRTALR -

27 B& 7K

Deferred tax assets in respect of the future benefits of tax losses
of certain subsidiaries have not been recognised as their
realisation in the foreseeable future is uncertain.

27 Share Capital

2003 2002
iz & i
No. of shares No. of shares

(‘000)  $’000 (000) $000
EERA Authorised:
SIREME0.50 TE@EAE  Ordinary shares of $0.50 each 200,000 100,000 200,000 100,000
BRITRHBERA Issued and fully paid:
R A—H At 1 April 154,699 77,348 155,188 77,593
B Shares repurchased - - (489) (245)
R=A=+—H At 31 March 154,699 77,348 154,699 77,348
HE-_TZT-_F=-RAR=+—8H1*%F During the year ended 31 March 2002, the company repurchased

E ARERBEBEBRERIMBRA
BAIBEEARGRMD - ZELOEZRKRNK
BN MARE 2B BEITRAD
BERNIZ I R D 2 EER D o RIB(E
R EER) B 4HE - ERE L8
% 15 T 18.245,0007C 2 B 1R B i 51| 82 5
ARABELOFE - EERGOED
BE1,697,000 2 nBERELER - B
AR B m A 0 BR (B 52 28() © R
EEeRA %1ﬁ@ﬁ§ﬁﬂﬁ%%‘$@
BZERAF  HwEDLE®RKM
[ 8% -

its own shares on the Stock Exchange of Hong Kong Limited. The
repurchased shares were cancelled and accordingly the issued
share capital of the company was reduced by the nominal value
of these shares. Pursuant to section 49H of the Hong Kong
Companies Ordinance, an amount equivalent to the par value of
the shares cancelled of $245,000 was transferred from the
retained profits to the capital redemption reserve. An amount
of $1,697,000 representing the premium and brokerage expenses
paid on the repurchase of the shares was charged to retained
profits (note 28(a)). The repurchases were made because the
directors were of the opinion that the repurchases would enhance
the earnings per share of the company.
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28 f# & 28 Reserves
(a) A& (a) The group
kft  BARRE BX t#EkE: REN% e
BE it R REMGRE ERERE &l am
landand  Investment
Capital huilding property
Share  redemption Capital  revaluation  revaluation Retained
premium reserve reserve reserve reserve profits Total
$000 $000 $000 $000 $000 $000 $000
RZFE-FMA-H A1 April 2001
- P FERE - as previously reported 132,504 3,936 79217 20,632 239 170,784 429,465
-HRERS — prior period adjustment in respect
{ERIEER of dividend proposed - - - - - 49,514 49,514
-BER - as restated 132,504 3,936 917 20,632 239 220298 478979
REERIEER F—EF  Dividend approved in respect of the
fRE (M) previous year (note 11(b) - - - - - (49,514) (49514)
HENBAT Disposal of subsidiaries = = (79.17) - = 124718 45,501
BEEAANEHER  Exchange differences on translation
EENELEE of financial statements of
foreign entities - - - - - (5,229 (5,229)
EEBENTINERR Share of exchange reserve of associates - - - - - 115 115
NERENE Disposal of investment property - - - - 8292 - 8292
ERRENE Surplus on revaluation of investment
ey properties - - - - 1999 - 1,999
REEER Profit for the year - - - - - 184,092 184,092
TEEEERRE Dividend declared in respect of
(P 11(a)) the current year (note 11(a)) = = = = = (15470) (15470)
EERSROELARE  Capital reduction on repurchase of own
iE2) shares (note 27) - 145 - - - (245) -
MERSRNEERER  Premium and expenses on repurchases
(Hisk27) of own shares (note 27) = = = = = (1,697 (1,697)
REZE-EZA=+-H A3 March 2002 132,504 4181 - 20,632 32683 457,068 047,068
R-EE-EWA-A At 1 April 2002 132,504 4181 - 20,632 32,683 457,068 647,068
REERLEBRE—EE  Dividend approved in respect of the
ZIRE (BEE 1) previous year (note 11(b) - - - - - (49,504) (49,504)
BEGIMAARERR Bxchange differences on translation of
EANELEE financial statements
of foreign entities - - - - - (193) (193)
EEBERANERR Share of exchange reserve of associates - - - - - 860 860
g (st 1s) Transfer between reserves (note 15(h)) - - - 28425 (28425) - -
EftRENE Deficit on revaluation of investment
FEE4 (rEsd) properties (note 15(d)) - - - - (4259) = (4,259)
REERT Profit for the year - - - - - 71,308 71308
TEEEERRE Dividends dedlared in respect of the
(P 11(a)) current year (note 11(a) - - - - - (23928) (293926
RIZEZE=A=+-H A3 March2003 132,504 4181 - 49,057 - 185,611 371353
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(a)

AEE(H)
REBEFBEEMLEEQFRE
i F112,421,0000C (Z T Z = 4F -
1,782,0007T) °

BpaBERREAELFENR
w0 Bl X B E B (R AHED) %488
R FBAHIERES - ARFIER
VERHEE TEREGWEMEK
MZEBTHRERE -
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28 Reserves (Continued)

(a)

The group (Continued)

Included in the figure for the retained profit is an amount
of $12,421,000 (2002: $1,782,000), being the retained profit
attributable to associates.

The application of the share premium account and the
capital redemption reserve is governed by Sections 48B and
49H respectively of the Hong Kong Companies Ordinance.
The revaluation reserves have been set up and will be dealt
with in accordance with the accounting policies adopted
for the revaluation of properties.

(b) ARQH (b) Company
B 17 % Z< B =) R E
=B #E gl B
Capital
Share  redemption  Retained
premium reserve profits Total
$000 $000 $000 $000
R_ZEZ—FHHA—H At 1 April 2001
- FFE®RE —as previously reported 132,504 3936 182,468 318,908
— T3 &EIEH — prior period adjustment
ATHRFAEE - in respect of:
—RRAR S —dividend proposed - - 49,514 49,514
— R EMA —dividend income - - (54,861) (54,861)
—BER —as restated 132,504 3,936 177,121 313,561
RNEEAIEBR Dividend approved in
FFEEZBRE respect of the previous
(M 11(b)) year (note 11(b)) = = (49,514) (49,514)

AEZEAN (MEE10)
AEREEIREE
(FfEE 11(@))

(30 58 7S B s £ 5 1k
B (MaE 27)

[ IR 2 5 B J
BA (ME27)

KW_EE-F=A=+—8

Profit for the year (note 10)

Dividend declared in
respect of the current
year (note 11(a))

Capital reduction on
repurchase of own
shares (note 27)

Premium and expenses on
repurchase of own
shares (note 27)

At 31 March 2002

- — 343,044 343,044

- - (15470) (15,470)
- 245 (245) -
- - (1,697) (1,697)
132,504 4181 453,239 589,924
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28 &% & (@) 28 Reserves (Continued)
(b) &7 (&) (b) Company (Continued)
R 5 % 7 B = &
i 18 ] ot Fl B
Capital
Share  redemption Retained
premium reserve profits Total
$000 $000 $000 $000
RZFZ_FNHA—H At 1 April 2002 132,504 4,181 453,239 589,924
REZRIEBR Dividend approved in
F—FEZERE respect of the previous
(BI&E11(b)) year (note 11(b)) - - (49,504) (49,504)
RNEREEF (FFE10) Profit for the year (note 10) = = 37,884 37,884
REEBEEIRKRE Dividend declared in
(MH3E11(a)) respect of the current

year (note 11(a)) - (293,9298) (293,928)

RZZZE=F=-A=+—H At 31 March 2003 132,504 4,181 147,691 284,376
ATEE=F=RA=1+—H A aA# At 31 March 2003, the aggregate amount of reserves
DR T IR 2 R T 72147,691 0007_|: available for distribution to shareholders of the company
(ZZFZ = 4 :453,239,0007T ) ° was $147,691,000 (2002: $453,239,000). After the balance
H El?é EEEFIRERAR tﬁx151m sheet date the directors proposed a final dividend of 15
—EZ _¢ B H%321L) +3#23,205,0007T cents per share (2002: 32 cents per share) and a special
Z T T = :49,504,0007T ) 4 Bl A% dividend of 80 cents per share (2002: Nil cents per share),
BRIl (ZBE=—F - 8REW) - amounting to $23,205,000 (2002: $49,504,000) and
#123,759,0000C (ZEE-F B ) e $123,759,000 (2002: $Nil), respectively. These dividends have
BELERBREEANAERRAEE- not been recognised as liabilities at the balance sheet date.

29 & & 29 Commitments

RZEE=ZFZA=+—H ' BET At 31 March 2003, the total future minimum lease payments
AEBRNLEEHETERR JE &R under non-cancellable operating leases are payable as follows:

HEMRBAEZDT

2003 2002

LY H ity ES H
Properties Other  Properties Other
$°000 $°000 $000 $000

AEE The group
—FR Within 1 year 65,226 3,671 85,343 4,528
—FRERAFA After 1 year but within 5 years 49,360 10,234 79,527 13,162
AFE After 5 years = = 1,089 743
114,586 13,905 165,959 18,433
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29 Commitments (Continued)

2003 2002
LY/ 3 ES
Properties Properties
$000 $000

KAFE The company
—FR Within 1 year 3,888 136
—FREAFR After 1 year but within 5 years 3,888 =
7,776 136

AEBENKEMERBZEYE R
REREB - ELBEE—RNT/H—
E-F YTHARABEGIMAKE
B ERMAGIHANER®EE  HE
- AR BR T

N,

H

FTHEBEBREZETAABRREERY
BT AL NEBRHEORETE
NEAHer - ZEBVESAL
WA Z12%F18%(ZEF ZF : 10%%
18%) M 7€ °

30 B A E

31

MRZZTEZ=F=HA=+—H  AQF
ABETHBRARIZRTEEMZESR
TIERER  FIPR2KAEBE - ©
/$34,000,0007T (== Z =4 : 35,000,000
TT) °

EXBBALIRS

EEFRARTIMEALRITZE
K35 TV % BB I — B 1
AT

() BEIHKBEAERALR  ENE
NERBE AR ([RIIRKKE
B ETzZRGRARIN 28
B(ARAETEFHRIRKK
SERAEBZZEERR )W
T

The group leases a number of properties and office equipment
under operating leases. The leases typically run for an initial
period of one to three years, with an option to renew the lease
when all terms are renegotiated. Lease payments are usually
adjusted annually to reflect market rentals.

Certain non-cancellable operating leases included in the above
were subject to contingent rent payments, which were charged
in the amount of 12% to 18% (2002: 10% to 18%) of the monthly
gross takings at the leased premises in excess of the base rents as
determined in the respective lease agreements.

30 Contingent Liabilities

At 31 March 2003, there were contingent liabilities in respect of
guarantees given to banks by the company in respect of banking
facilities extended to certain subsidiaries amounting to
approximately $34 million (2002: $35 million).

31 Material Related Party Transactions

The following material transactions with related parties were in
the opinion of the directors carried out in the ordinary course of
business and on normal commercial terms:

(@) Transactions with and amounts paid to Yangtzekiang Garment
Manufacturing Company Limited, its subsidiaries and
associated companies (“Yangtzekiang Garment Manufacturing
Group”). (Certain directors of the company are collectively
the controlling shareholders of both the Yangtzekiang
Garment Manufacturing Group and the group.):
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BMMERBEBBALTRE &)

31 Material Related Party Transactions

(Continued)
2003 2002
$’000 $000
BAEM Purchases of traded products 10,585 13,496
&S Sales of traded products 65 89
e ERS Rental payable on properties 3,904 4,009
JERTERE Management fee payable 804 804
ERAREERE Building management fee payable 324 332
AL ON Commission income received = 46

(b)

EEERARBARLERMNE
TZEBRRGHFEBLIE=EFR
BHRHEZERRIGHERE - &
BEDAMERZITH XHR
B~ AF - EZRERARMET
fF B REERBMEER - &
BEEHERALREMERZR
BRAGFREBREE - &I
HXMEERANEEY EH Lt
RGBT LEMEEEL °

B2 YGM Marketing Pte Limited (;Z 2 &]
TERARRETESERRE) E
TZRBWT :

(b)

The purchases and sales of traded products and rental
transactions were in the opinion of the directors carried
out on prices and terms comparable to those offered to or
by independent third parties. The management fees were
charged for administration, business strategy, personnel,
legal and company secretarial work, accounting and
management services provided. The management fee was
determined annually between the respective parties after
negotiations having regard to the cost of services provided.
Yangtzekiang Garment Manufacturing Group and the group
have not entered into any management contract in respect
of the said services.

Transactions with YGM Marketing Pte Limited which is
beneficially owned by certain directors of the company:

2003 2002
$’000 $'000
HEEm Sales of traded products 48 1,000

REERA/LERRZERRK
HEBYF=FMFHREHRZE
BRGEEREE -

The sales of traded products were in the opinion of the
directors carried out on prices and terms comparable to
those offered by independent third party suppliers.
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31 Material Related Party Transactions

(Continued)

() Transactions with Hang Ten Group Holdings Limited
(“HTGH”) and its subsidiaries (‘HTGH Group”). (A director of
the company and certain directors of a subsidiary of the
company are both directors and shareholders of HTGH.):

ZEERRKRR) :
2003 2002
$’°000 $000
e YA S Rental payable on properties 1,136 367
FEWmERS Rental receivable on properties 208 55

FEERRBERF ZEBRRIKE
HEBYF=FNEREHRZE

The rental transactions were in the opinion of the directors
carried out on prices and terms comparable to those offered

BRIEGHRESE - EEZERE @]I to or by independent third parties. HTGH Group have not
mER A RBILERNE entered into any management contract in respect of the
49 o said services.

d RZZEE=F=-A=+—HE (d) Outstanding balances due from/(to) related companies as

W/ () BEnmRmT at 31 March 2003:
2003 2002
$°000 $000
& YGM Marketing Pte Limited 7 Amount due from YGM Marketing Pte
Limited 111 412
JE A~ B 12 iR R B R Amount due to HTGH Group (117) =
FER RITHRIRBR & E K Amounts due to Yangtzekiang Garment
Manufacturing Group (3,242) (9,136)

() HIFZEMBRAAZIRS :

AEEZzZZEWMBARME T
EEMBARLERRZHER
EMEBEHBEEBMBZE S
7 ERGBREGKBERTH -

The outstanding balances with related companies are
unsecured, interest-free and repayable on demand.

(e) Transactions with non-wholly owned subsidiaries:

Sales of traded products by the group’s wholly-owned
subsidiaries to certain non-wholly owned subsidiaries and
the related year end trade balances have been eliminated
on consolidation.
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FERREE

(b)

RZZEZE-F+—A+—HB &
A &) Mt B A & Aramis International
Limitedfd — 2B E=EFVE
Bk ﬁ%umnﬁgw\uﬂm
EEYRKEZ=-FHES  BRE
/78,000,0007T, ° A A &R &aa
Tﬁ%mga%ETEH&HXJimooooo

°&%WEF 2 iﬂﬂ
:Emm i #9 /4 65,000,0007T 2
HHEREBEE-_SETNF = A=
+—HLEFENGEETRAME
BARR °

RZFZE-_F+-_A+NH XK
‘N A 5] 37 1% 3 [A1 Bio Partner Limited
(I'Biol ) U ,ﬁﬁChiIIi Investment Limited
(TChnnJ> 42 (B & 243,000,000
TT © ;%ﬂﬁ,,j;zuTﬁts‘zﬁ
()uiﬁﬁ&ﬁrrﬁfﬁBlo B AR A £
30,000,0007C 2 B 5 K (ii)A B 1T
18 & % 3.27T fBid 3 K 8 17 66,562,500
& 3 SE B A7 o

GilizEZEEREMNBBE =B
FAEXERAR ([ERA 223
AR AEZ - mHEARPEK
VRN ErE  BEEMERA
A R #59390,0007T > FHEZE

TZEFR_FE—FF+ZA=F
—BAIMEFEZEEREED
B A AN B 2477,0000T & A R
23480000 MEARMN —_ZTZT —4F
T+ A=t HIZEERERE
EFELH B AR 256000007 °

RZZEZE=F=A=+HHB &
A A EBios] L ¥ 0 MERERAR
ZEEFF+ A+ NRFTLZ
BEREERIE  -REFHE &
AT B U ChilliE B#1TRA 2
2% MEBEEBZELSEHERD
2&?%?%&%%% SN
& #£30,000,0000T 2 B 7 o

RN BHHC R - FE =M A
— B (T AMES L
B) A -

32 Post Balance Sheet Events

(a)

(b)

0On 11 November 2002, a subsidiary of the company, Aramis
International Limited, entered into a sale and purchase
agreement with an independent third party to dispose of
three shop premises in Parklane Shopper’s Boulevard,
Tsim Sha Tsui, Kowloon, for a total consideration of
$78,000,000. A deposit of $7,800,000 was received upon
signing of the sale and purchase agreement. The agreement
was completed on 2 June 2003 and a profit of approximately
$65,000,000 will be recognised in the consolidated profit
and loss account for the year ending 31 March 2004.

On 18 December 2002, the company entered into an
agreement to acquire Chilli Investment Limited (“Chilli”)
from Bio Partner Limited (“Bio”) for an aggregate
consideration of $243 million. The consideration was to be
satisfied (i) by the cancellation and discharge of loans
totalling $30 million due from Bio group; and (ii) by the
allotment and issue of 66,562,500 deferred shares at an issue
price of $3.2 per share.

The principal asset of Chilli is its interest in the entire
registered share capital of Hunan San Jiu Nankai
Pharmaceutical Company Limited (“Nankai”). Nankai is a
wholly foreign-owned enterprise established in the PRC with
a registered capital of RMB9,390,000. The audited results
of Nankai for the two years ended 31 December 2000 and
2001 are RMB2,477,000 and RMB2,348,000 respectively and
the audited net tangible assets of Nankai as at 31 December
2001 is approximately RMB25.6 million.

On 25 March 2003, the company entered into a new
agreement with Bio and the original agreement dated 18
December 2002 was terminated. Under the new agreement,
the company acquired 22% of the issued share capital of
Chilli and the consideration for the sale and purchase of
the revised sale stake is the cancellation and discharge of
the loans totalling $30,000,000, due from Bio group.

Completion of the new agreement took place on the seventh
day from the date of the new agreement, which was 1 April
2003.
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32 Post Balance Sheet Events (Continued)

(c) The group’s operations have been adversely affected since
the year end as a result of the outbreak of Severe Acute
Respiratory Syndrome (“SARS”) in Hong Kong, Taiwan and
Mainland China whose impact on the group was first felt in
March 2003. Whilst the impact of the SARS outbreak on the
group’s operations for the year ended 31 March 2003 was
not significant, following the year-end, the outbreak has
resulted in a reduction in turnover and profit from
operations in April and May compared to the same period
last year, mainly as a result of the impact on the Hong Kong
market. Sales in Taiwan and Mainland China were not
significantly affected. As (i) the timing of the
commencement and termination of the SARS outbreak is
not clearly defined; (ii) sales in June and July have began to
recover lost sales in April and May; and (iii) certain cost
reduction measures were carried out including negotiating
lower property rentals, it is not practicable to estimate the
full financial effect that the SARS outbreak may have had
on the group’s operations.

33 Comparative Figures

The presentation and classification of items in the consolidated
cash flow statement have been changed due to the adoption of
the requirements of SSAP 15 (revised 2001) “Cash flow statements”.
As a result, certain advances from banks have been excluded from
the definition of cash equivalents, cash flow items from taxation,
returns on investments and servicing of finance have been
classified into operating, investing and financing activities
respectively and a detailed breakdown of cash flows from
operating activities has been included on the face of the
consolidated cash flow statement. Comparative figures have been
reclassified to conform with the current year’s presentation.
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