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FORTHE YEAR ENDED 31ST MARCH, 2003

1. GENERAL
The Company is incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on The Stock Exchange

of Hong Kong Limited (the “Stock Exchange’).

The Company acts as an investment holding company and its RARBLEERAT - MERBRARANEE
subsidiaries are engaged in the business of sourcing, importing, B AD - #EE  BAENT - BE - mIGHER
wholesaling, processing, packaging, marketing and distribution of rice, HERK KEER  BHEE - MERERE

warehouse operations, securities investment, property investment and BIERR o

investment holding.

2. ADOPTION OF STATEMENTS OF STANDARD 2,
ACCOUNTING PRACTICE
In the current year, the Group has adopted, for the first time, a number
of new and revised Statements of Standard Accounting Practice

(“SSAPs”) issued by the Hong Kong Society of Accountants. The

adoption of these SSAPs has resulted in a change in the format of FABEFERE - RN
presentation of the cash flow statement and the statement of changes T (RfEE]) [HNE#®E] - B
in equity and in the adoption of SSAP 11 (Revised) “\Foreign Currency HAS BF AT SR EENEERY
Translation”, but has had no material effect on the results for the 2 . Fitt - BEELIEFEE -

current or prior accounting periods. Accordingly, no prior period

adjustment has been required.

Foreign currencies HpEE

The revisions to SSAP 11 have eliminated the choice of translating S ERSERE 11 52 185] - BINHB A
the income statements of overseas subsidiaries/associates at the closing A/ BERRZ MR R NMEEENGEEH 2 EX
rate for the year, the policy previously followed by the Group. They ] ez A OAEBEBE AFH ZBUR o BHE

are now required to be translated at an average rate. This change in BRAWSR B THERBE o LIEETBIRZ

A EAR SR B A R

accounting policy has not had any material effect on the results for

the current or prior accounting periods.



2.

ADOPTION OF STATEMENTS OF STANDARD
ACCOUNTING PRACTICE (Continued)

Cash flow statements

In the current year, the Group has adopted SSAP 15 (Revised) “*Cash
Flow Statements”. Under SSAP 15 (Revised), cash flows are
classified under three headings - operating, investing and financing,
rather than the previous five headings. Interest and dividends paid,
which were previously presented under a separate heading, are
classified as financing cash flows. Interest and dividends received,
which were previously presented under a separate heading, are
classified as investing cash flows. Cash flows arising from taxes on
income are classified as operating activities, unless they can be
separately identified with investing or financing activities. Cash flows
of overseas subsidiaries have been re-translated at the rates prevailing
at the dates of the cash flows rather than the rate of exchange ruling

on the balance sheet date.

Employee bhenefits

In the current year, the Group has adopted SSAP 34 “Employee
Benefits”, which introduces measurement rules for employee benefits,
including retirement benefit plans. Because the Group participates
only in defined contribution retirement benefit schemes, the adoption
of SSAP 34 has not had any material impact on the financial

statements.

SIGNIFICANT ACCOUNTING POLICIES
The financial statements have been prepared under the historical cost
convention, as modified for the revaluation of investment properties

and investments in securities.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The principal

accounting policies adopted are as follows:

EE#&F

ARERATE RS HERERE 34 5 (8
R

BATE ¥R TOARIR R 52 K

REEHIERT -

fim LA TS R PR 2 = E & E TR T

S —

iE

Z a8l - 5L




FINANCIAL
STATEMENTS

BTSRRI

NOTESTOTHE

W
o

W
~

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31st March

each year.

The results of subsidiaries acquired or disposed of during the year are
included in the consolidated income statement from the effective date

of acquisition or up to the effective date of disposal, as appropriate.

Goodwill

Goodwill arising on consolidation represents the excess of the cost of
acquisition over the Group’s interest in the fair value of the identifiable
assets and liabilities of a subsidiary or associate at the date of

acquisition.

Goodwill arising on acquisitions prior to 1st April, 2001 continues to
be held in reserves, and will be charged to the income statement at
the time of disposal of the relevant subsidiary or associate, or at such

time as the goodwill is determined to be impaired.

Goodwill arising on acquisitions after 1st April, 2001 is capitalised and
amortised on a straight-line basis over its estimated useful economic
life. Goodwill arising on the acquisition of an associate is included
within the carrying amount of the associate. Goodwill arising on the

acquisition of subsidiaries is presented separately in the balance sheet.

On disposal of a subsidiary or associate, the attributable amount of
unamortised goodwill or goodwill previously eliminated against or
credited to reserves is included in the determination of the profit or

loss on disposal.

Negative goodwill

Negative goodwill arising on consolidation represents the excess of
the Group’s interest in the fair value of the identifiable assets and
liabilities of a subsidiary or associate at the date of acquisition over

the cost of acquisition.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Negative goodwill (Continued)

Negative goodwill arising on acquisitions prior to 1st April, 2001
continues to be held in reserves, and will be credited to income at the
time of disposal of the relevant subsidiary or associate.

Negative goodwill arising on acquisitions after 1st April, 2001 is
presented as a deduction from assets and will be released to income
based on an analysis of the circumstances from which the balance
resulted.

Revenue recognition

(i) Sales of goods and warehousing income

Sales of goods are recognised as revenue when goods are delivered

and title has passed.

Warehousing income is recognised when services are rendered.

(ii)  Rental income

Rental income under operating leases is recognised on a straight-

line basis over the relevant lease terms.

(iii) Sales of investments in securities

Revenue arising on the sale of investments in securities is

recognised on a trade-date basis.

(iv) Dividend income

Dividend income from investments is recognised when the Group’s

rights to receive payment have been established.

(v) Interest income

Interest income is accrued on a time basis, by reference to the

principal outstanding and at the interest rate applicable.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s balance

sheet at cost less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group’s share of the
post-acquisition results of its associates for the year. In the
consolidated balance sheet, interests in associates are stated at the
Group’s share of the net assets of the associates, plus the premium
paid or less any discount on acquisition in so far as it has not already been

written off/amortised to income, less any identified impairment loss.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, are capitalised as part of the cost
of those assets. Capitalisation of such borrowing costs ceases when

the assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised as an expense in the period

in which they are incurred.

Property, plant and equipment

Property, plant and equipment are stated at cost or valuation less

depreciation and amortisation and accumulated impairment loss.

Certain of the Group’s leasehold land and buildings are stated at their
revalued amounts at 1990, less subsequent accumulated depreciation
and amortisation and any subsequent impairment losses. Advantage
has been taken of the transitional relief provided by paragraph 80 of
SSAP No. 17 “Property, Plant and Equipment” issued by the Hong
Kong Society of Accountants from the requirement to make regular
revaluations of the Group’s leasehold land and buildings which had
been carried at revalued amounts prior to 30th September 1995, and
accordingly no further revaluation of leasehold land and buildings is

carried out. In previous years, the surplus arising on revaluation of
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Property, plant and equipment (Continued)

these properties was credited to the land and buildings revaluation
reserve. Any future decrease in value of these assets will be dealt
with as an expense to the extent that they exceed the balance, if any,
on the land and buildings revaluation reserve relating to a previous
revaluation of the same asset. On the subsequent sale or retirement
of a revalued leasehold land and buildings, the attributable revaluation

surplus is transferred to retained profits.

Depreciation and amortisation are provided to write off the cost or
valuation of items of property, plant and equipment, over their
estimated useful lives, using the straight-line method, at the following

rates per annum:

Freehold land Nil
Leasehold land Over the term of the lease
Buildings 4%

Factory premises in elsewhere in the People’s

Republic of China (the “PRC"") 2% -5%
Furniture, fixtures and equipment 5% - 20%
Plant and machinery 5% - 33%
Motor vehicles and vessels 12% -33%

The gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference between
the sale proceeds and the carrying amount of the asset and is recognised

in the income statement.

Impairment

At each balance sheet date, the Group reviews the carrying amounts
of its assets to determine whether there is any indication that those
assets have suffered an impairment loss. If the recoverable amount
of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. Impairment
loss is recognised as an expense immediately, unless the relevant asset
is carried at a revalued amount under another SSAP, in which case the

impairment loss is treated as a revaluation decrease under that SSAP.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment (Continued)

Where an impairment loss subsequently reverses, the carrying amount
of the asset is increased to the revised estimate of its recoverable
amount, such that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment
loss been recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately, unless the
relevant asset is carried at a revalued amount under another SSAP,
in which case the reversal of the impairment loss is treated as a

revaluation increase under that SSAP.

Investment properties

Investment properties are completed properties which are held for
their investment potential, any rental income being negotiated at arm’s

length.

Investment properties are stated at their open market value based on
independent professional valuations at each balance sheet date. Any
revaluation increase or decrease arising on the revaluation of
investment properties is credited or charged to the investment property
revaluation reserve unless the balance on this reserve is insufficient
to cover a revaluation decrease, in which case the excess of the
revaluation decrease over the balance on the investment property
revaluation reserve is charged to the income statement. Where a
decrease has previously been charged to the income statement and a
revaluation increase subsequently arises, this increase is credited to

the income statement to the extent of the increase previously charged.

On disposal of investment properties, the balance on the investment
property revaluation reserve attributable to the property is transferred

to the income statement.

No depreciation is provided on investment properties except where

the unexpired term of the relevant lease is 20 years or less.
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3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investments in securities

Investments in securities are recognised on a trade-date basis and are

initially measured at cost.

Investment securities, which are securities held for an identified long-
term strategic purpose, are measured at subsequent reporting dates
at cost, as reduced by any impairment loss that is other than temporary.
Other investments are measured at fair value, with unrealised gains

or losses included in net profit or loss for the year.

Inventories

Inventories are stated at the lower of cost and net realisable value.

Cost is calculated using the weighted average cost method.

Foreign currencies

Transactions in foreign currencies are initially recorded at the rates
of exchange prevailing on the dates of the transactions. Monetary
assets and liabilities denominated in foreign currencies are re-
translated at the rates prevailing on the balance sheet date. Profits
and losses arising on exchange are included in net profit or loss for

the year.

On consolidation, the assets and liabilities of the Group’s overseas
operations are translated at exchange rates prevailing on the balance
sheet date. Income and expense items are translated at the average
exchange rates for the year. Exchange differences arising, if any, are
classified as equity and transferred to the Group’s exchange reserve.
Such translation differences are recognised as income or as expenses

in the period in which the operation is disposed of.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation

The charge for taxation is based on the results for the year as adjusted
for items which are non-assessable or disallowed. Timing differences
arise from the recognition for tax purposes of certain items of income
and expense in a different accounting period from that in which they
are recognised in the financial statements. The tax effect of timing
differences, computed using the liability method, is recognised as
deferred taxation in the financial statements to the extent that it is
probable that a liability or an asset will crystallise in the foreseeable

future.

Retirement henefits costs

Payments to defined contribution retirement benefit plans are charged

as expenses as they fall due.

Operating leases

Rental expenses payable under operating leases are charged to the

income statement on a straight-line basis over the relevant lease terms.

TURNOVER

Turnover represents the net amounts received and receivable for rice
sold to outside customers, less returns and allowances, revenue arising
on warehouse operation, sales proceeds from trading of securities,
and rental income from investment properties for the year, and is

analysed as follows:
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2003 2002

HK$'000 HK$’000

TFHET FAETT

Rice sales 644,630 766,429
Warehouse income 22,270 32,315
Trading of securities 59,369 175,691
Rental income from investment properties A 1,270 735
727,539 975,170




5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. ERERMBZAEEE
Business segments e ]

For management purposes, the Group is currently organised into five
operating divisions, namely rice operation, warehouse operation,
securities investment, property investment and corporate and others.
These divisions are the basis on which the Group reports its primary

segment information.
Principal activities are as follows:

Rice operation - sourcing, importing, wholesaling,
processing, packaging, marketing and
distribution of rice

Warehouse operation -  provision of warehouse storage and

logistics services

Securities investment - investments in shares and bonds
Property investment -  property investment and development
Corporate and others -  corporate income and expenses and other

investments
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(Continued)

Business segments (Continued)

5. BUSINESS AND GEOGRAPHICAL SEGMENTS

Segment information about these businesses is presented below:

Income statement for the year ended 31st March, 2003

5. EBRMBZIEEN (F)

EBSE (#7)

B

ok

2EXB 2 DRERZIAT

BE_FT=F-A=+-HIEFEEZKERR

Rice Warehouse  Securities Property  Corporate
operation  operation investment investment and others Eliminations Consolidated
LER
RAER GREE SBHRE PERE  HoER Hi &ekRE
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
TFHET TFHET AT TAT AT TFHET AT
TURNOVER EEH
External sales HIMNEE 644,630 22,270 59,369 1,270 = - 727,539
Inter-segment sales REBSHE - 13,351 = = - (13,351) =
Total ot 644,630 35,621 59,369 1,270 - (13,351) 727,539
Inter-segment sales are charged at prevailing market prices. AEPIHE IR IHEIRETE °
RESULT e
Segment results PaR E 104,676 4,690 (16,326) (1,556) (684) - 90,800
Finance costs B R AN (1,120)
Share of results of BRERE AT
associates E< (3,646) - (16,184)  (3,587) (4,647) - (28,064)
Loss on disposal of HE—fEHB
a subsidiary NAEZEE (1,135) = = = = = (1,135)
Loss on deemed WRANE—
disposal of an EilSNG]
associate 2 [E51E - - = = (1,027) = (1,027)
Profit before taxation [ 7% Al Al 59,454
Taxation FiIE (11,118)
Profit after taxation — [FR7i12 )i 7 48,336
Minority interests DR EL 978
Net profit for the year Z84JZ 4577 49,314



5. BUSINESS AND GEOGRAPHICAL SEGMENTS

(Continued)
Business segments (Continued)

Balance sheet at 31st March, 2003
Rice
operation

BARER
HK$000

Warehouse
operation
BER%B
HK$’000

5. EBRMBZIRER (&)

[ 42 )
(A8 /

BN

R-BE=F=-RA=+—HZEEBEX

Securities Property Corporate
investment  investment  and others  Consolidated
TER
BHRE PERE  HOER FEiRE

HK$’000 HK$000

HK$’000

HK$000

T /%

ASSETS
Segment assets 162,150 137,265 191,084 92,425 269,521 852,445
Interests in associates 19,653 - 15,719 23,494 107,354 166,220
Consolidated total assets 1,018,665
LIABILITIES
Segment liabilities 32,827 10,444 160 6,246 = 49,677
Unallocated corporate
liabilities 46,947
Consolidated total
liabilities 96,624
Other information for the year ended 31st March, 2003 BE-_EE=F=A=+—HILFEZHMHER
Rice Warehouse  Securities Property  Corporate
operation  operation investment investment and others Consolidated
TER
RAKER EE% BHEE WERE Hith 75 FERE

HK$000

Additions to property,

plant and equipment 7,088
Depreciation and

amortisation of property,

plant and equipment 5,606
Amortisation of goodwill -
Bad debts written off 864

HK$000

72

6,779

HK$000

HK$000 HK$000

HK$000

:

= 46 = 7,206
- 863 = 13,248
= = 1,834 1,834



5. BUSINESS AND GEOGRAPHICAL SEGMENTS

(Continued)

Business segments (Continued)

Income statement for the year ended 31st March, 2002

5. EBRMBZAEER (

EBSE (#7)

BECTE-F-A-tT—-HIEEEZWGER

Rice Warehouse  Securities Property  Corporate
operation  operation investment investment and others Eliminations Consolidated
TER
BREE GAXE SHRE DERE  Hoxn FERE
HK$000 HK$’000 HK$’000 HK$’000 HK$’000 HK$000 HK$000
AT TFHET TFHET TFHET AT AT TAT
TURNOVER =
External sales HINHE 766,429 32,315 175,691 735 - 975,170
Inter-segment sales AEBHE = 12,965 - = - (12,965) =
Total st 766,429 45,280 175,691 735 - (12,965) 975,170
Inter-segment sales are charged at prevailing market prices. AESHE JTHIRTHIRBIRETE °
RESULT E |
Segment results 2N 45,156 6,722 26,786 3,962  (20,183) 62,443
Finance costs BAFERCAR (2,156)
Share of results of BRERE A T]
associates EST (2,081) - 4,616 (1,037) (2,685) (1,187)
Profit before taxation [ 7% Al Al 59,100
Taxation FiIE (32,743)
Profit after taxation  BRF1E % A 26,357
Minority interests DE RS 44,368
Net profit for
the year INEEEHEH 70,725
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. ¥BRiigZHEEE (&)
(Continued)
Business segments (Continued) EBoE (&)
Balance sheet at 31st March, 2002 NR-BE_F=A=+—HZEEBER
Rice Warehouse  Securities Property  Corporate
operation  operation investment investment and others Consolidated
TER
RRER SRR SIHRE PERE  HoEH FEelRE
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
ASSETS
Segment assets 157,948 147,025 104,943 90,943 410,965 911,824
Interests in associates 13,751 - 30,824 27,563 73,562 145,700
Consolidated total assets 1,057,524
LIABILITIES
Segment liabilities 56,063 10,628 263 10,867 - 77,821
Unallocated corporate
liabilities 74,298
Consolidated total
liabilities 152,119
Other information for the year ended 31st March, 2002 BE-ST-_F=A=+—HILFEZHhEE
Rice  Warehouse Securities Property Corporate
operation operation  investment  investment  and others  Consolidated
TER
RAERS GAER SBHRE PERE  HOEH FEiRE

HK$000 HK$’000 HK$’000

Additions to property,
plant and equipment 4,003 317 -
Depreciation and
amortisation of
property, plant and
equipment 10,497 7,453 -
Impairment loss recognised
on property, plant and
equipment 69,818 - -
Impairment loss recognised
on investments in securities
Bad debts written off
Allowance for bad and

doubtful debts

HK$/000
4,343

943

2,834

HK$’000 HK$’000

= 8,663

= 18,893

= 72,652

27,367 27,367
= 3,740
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BUSINESS AND GEOGRAPHICAL SEGMENTS 5.
(Continued)
Geographical segments

The Group’s operations are located in Hong Kong, elsewhere in the

People’s Republic of China (the “PRC”) and other regions.

The following table provides an analysis of the Group’s sales by location

of markets, irrespective of the origin of the goods/services:

EGRMBZIEER (&)

i3s3 88

AEEREE - PEARKNE ([FE]) 22X
o5 LA B2 H Ath 3 [ A8 8 SE 75

REB RIS TS (et R E @, R 2 REH)
Bl 2 BRI

Turnover by
geographical markets

BHIETHIBEI S 2
= ]

2003 2002
HK$'000 HK$'000
FET THIT
Hong Kong B 627,369 859,724
Elsewhere in the PRC AR B B fth i [ 75,110 82,608
Others Hth i 25,060 32,838
727,539 975,170

The following is an analysis of the carrying amount of segment assets
and additions to property, plant and equipment, analysed by the

geographical areas in which the assets are located:

AN iR EEMEEMSE D 2 R EERR
BEREYE  BEHSRRREZIN -

Carrying amount Additions to property,
of segment assets plant and equipment
SEEE nEYE
RREE EHERERE

2003 2002 2003 2002
HK$'000 HK$'000 HK$'000 HK$'000
Fi#Ex T TFHIT FHL
Hong Kong B 766,516 852,261 4,352 2,865
Elsewhere in the PRC o Bz B fth i 145,518 151,873 2,854 1,465
Others HAith [ 106,631 53,390 - 4,333
1,018,665 1,057,524 7,206 8,663



6. OTHER OPERATING INCOME 6. HMEEZUA
2003 2002
HK$'000 HK$’000
TFET T
Interest income on:
— Bank deposits 4,259 5,652
— Investments in securities 1,731 3,768
— Others 2,654 7,036
8,644 16,456
Dividend from investments in securities:
— Listed investments 716 1,664
— Unlisted investments 17 -
Net foreign exchange gains 558 -
Sundry income 3,844 3,134
13,774 21,254
T AL
7. OTHER OPERATING EXPENSES 7. HibEEER
2003 2002
HK$'000 HK$’000
FHTL b7
Allowance for other debtors, deposits
and prepayments - 5,620
Inventories written off - 501
= 6,121
8. PROFIT FROM OPERATIONS 8. MEEIRFA
2003 2002
HK$'000 HK$'000
FHERT T
Profit from operations has been arrived at
after charging (crediting):
Auditors’ remuneration CHID
Current year NG 552 732
Overprovision in prior year T FEHREER G (78) (29)
474 703
Depreciation and amortisation of
property, plant and equipment 13,248 18,893
Operating lease rentals in respect of
rented premises 3,026 6,128
Amortisation of goodwill
(included in administrative expenses) 1,834 -
Loss on disposal/written off of property,
plant and equipment 368 5,320
Bad debts written off 864 3,740
Allowance for bad and doubtful debts - 7,472
Allowance for advances to an associate - 1,852
Rental income from investment properties,
net of outgoings of HK$93,000
(2002: HK$49,000) (1,177) (686)
Cost of inventories recognised as expense 369,682 431,240

Staff costs, including Directors’ emoluments
(note 29) and retirement benefits scheme
contributions (note 34) 78,033 71,715
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Hong Kong Profits Tax is calculated at 16% (2002: 16%) of the
estimated assessable profit for the year. Provision of taxation for the
profits from PRC operations has been made in accordance with the

laws of the PRC.

Details of deferred taxation are set out in note 23.

2003 2002
HK$'000 HK$'000
FHT FAT
Interests on bank loans and overdrafts: R A T IR 2
BITER KRB Z2FE
Wholly repayable within five years AR FATBEEER 928 2,073
Not wholly repayable within five years BERAFANTBEEE 94 24
Interests on other loan HMERF B 98 59
1,120 2,156
. TAXATION 10. $iIE
2003 2002
HK$'000 HK$/000
TFHT FAT
Hong Kong Profits Tax BB
— Provision for the year - REFERE 16,968 29,297
— Overprovision in prior years - T FE B (6,801) (37)
10,167 29,260
PRC tax H T
— Provision for the year - REE R 120 28
10,287 29,288
Deferred tax charge IR IE R 87 2,102
10,374 31,390
Share of tax attributable to associates RS N R 2 FRIE 744 1,353
11,118 32,743

BRMSTRIBRIEAFE haT 2 FERRENIR16%
—TTRF 16%) BEFAE - RPENER
AR BDEPIFHREBIA -

RIETIR 2 FHRE RPN AR B R K MIRE 23 o



11. DIVIDENDS

1. I8

2003 2002
HK$'000 HK$’000
TFHET T
Interim dividend paid of 1.5 cents per =
share on 1,292,570,460 shares 2,570,460 Xt E
(2002: 1.5 cents per share on RER 1.5
1,287,881,460 shares) 2§ 1,287,881,460 fitHE) 19,389 19,318
Final dividend proposed of 1.25 cents per i REARR S Z A% 1.25 1
share on 1,293,470,460 shares ,293,470,460 fZ5TH
(2002: 2 cents per share on F R 2 1
1,291,946,460 shares) £ 1,291,946,460 fiGTE) 16,168 25,839
Adjustment of final dividend for prior
year resulting from exercise A 175 RS AR HE T 5 B
of share options FERAIRE 12 =
35,569 45,157
The final dividend of 1.25 cents per share for the year ended 31st EECERREEE_TZT A=+—H1
March, 2003 has been proposed by the directors and is subject to FE 2 RERR S
approval by the shareholders at the forthcoming Annual General A ERAF R EHLE -

Meeting.

12. EARNINGS PER SHARE

12. SIKZE2F

V.

The calculation of the basic and diluted earnings per EREARAREERFTIE THERGE

share is based on the following data:

2003 2002
HK$'000 HK$'000
TFHET THET
Earnings for the purposes of both basic and
diluted earnings per share 49,314 70,725
2003 2002
Number of shares:
Weighted average number of shares
for the purpose of basic earnings per share 1,292,029,381 1,283,583,789
Effect of dilutive potential shares
— Options 21,517,773 26,368,288
Weighted average number of shares
for the purpose of diluted earnings A
per share 1,313,547,154 1,309,952,077
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13. PROPERTY, PLANT AND EQUIPMENT

13. Y% - BEMEERERE

Factory Furniture,
Land premises in Factory fixtures Motor
and elsewhere premises and Plant and vehicles
huildings in the PRC in Vietnam equipment machinery and vessels Total
T TEEMBE il i %8 R RE
RigF BENE BENE Rkt &L R st
HK$'000 HK$'000 HK$'000 HK$'000 HK$"000 HK$'000 HK$"000
FET FET FET FET FET FET AT
THE GROUP F%5E
COST OR VALUATION RA fE{E
RZEZZ
At 1st April, 2002 mA—H 220,393 54,559 23,723 25,457 165,950 8,452 498,534
Additions HE - - - 1,311 2,963 2,932 7,206
Disposalsfwritten off HE /s - - = (499) (3,062) (1,619) (5,180)
Disposal of a subsidiary HE—RHBAR - - (23,723) (592) (31,052) (309) (55,676)
Exchange rate adjustments ~ JE 1% - 479 = 57 489 42 1,067
RZTE=%
At 31st March, 2003 ZA=t-H 220,393 55,038 - 25,734 135,288 9,498 445,951
Comprising: B
At cost KA 64,393 55,038 = 25,734 135,288 9,498 289,951
At deemed cost (note) ERARA (M) 36,000 = - - - - 36,000
At valuation - 1990 R=NNEEEE 120,000 - - - - - 120,000
220,393 55,038 - 25,734 135,288 9,498 445,951
DEPRECIATION, if
AMORTISATION AND R
IMPAIRMENT il
e
At 1st April, 2002 mA—H 50,285 34,859 23,723 21,567 148,839 6,439 285,712
Provided for the year KEEEE 6,541 648 - 1,207 3,792 1,040 13,248
Eliminated on disposals/ L& /s
written off REE - = - (401) (2,871) (1,536) (4,808)
Eliminated on disposal RLE—FNE
of a subsidiary AREEE - - (23,723) (592) (31,052) (309) (55,676)
Exchange rate adjustments ~ E 5 5% - 181 - 25 298 32 536
RZT%=
At 31st March, 2003 ZA=t-H 56,826 35,688 - 21,826 119,006 5,666 239,012
NET BOOK VALUES FRE%E
RIZEZE=
At 31st March, 2003 =RA=t-H 163,567 19,350 - 3,908 16,282 3,832 206,939
e
At 31st March, 2002 =RA=t-H 170,108 19,700 - 3,890 17,111 2,013 212,822
Note: HaE :
The property was transferred from investment property in 2000 based on valuation as ZIAYE YN T FRIRE N RRR 2 A0 ORI 2 AT

at 31st March, 2000 by Centaline Surveyors Limited, independent Chartered

Surveyors.

BRARN=

— = EE

FZA=+-BZHERREDER



13. PROPERTY, PLANT AND EQUIPMENT (Continued)

14

The net book value of properties shown above comprises:

13. ik - EMIBRRRIE (F)

E a4 2 BREDFHE E1F -

2003 2002
HK$'000 HK$'000
TFET T
Land and buildings situated in Hong Kong:
Held under long lease 12,240 12,591
Held under medium-term lease 147,160 153,264
Freehold land and building situated
outside Hong Kong 4,167 4,253
Factory premises situated outside
Hong Kong:
Held under medium-term lease 19,350 19,700
182,917 189,808

Certain leasehold land and buildings in Hong Kong were revalued at
30th November, 1990 on an open market value basis by Chesterton
Petty Limited, independent Chartered Surveyors. If these land and
buildings in Hong Kong with a net book value of approximately
HK$101,659,000 (2002: HK$106,246,000) had not been revalued,
they would have been included in these financial statements at historical
cost less accumulated depreciation and amortisation at approximately

HK$44,214,000 (2002: HK$46,472,000).

RO BESEELHRIET - T3

ERFTETARA TR - NANEF+—H

= o

==Ralll]

INVESTMENT PROPERTIES 14. &M%
THE GROUP
AKRE

2003 2002

HK$'000 HK$’000

TFHET T

Balance at 1st April 29,040 21,500
Additions - 7,937
Deficit on revaluation (2,210) (397)
Balance at 31st March 26,830 29,040

The investment properties were revalued at 31st March, 2003 on an
open market value basis by Dudley Surveyors Limited, independent
Chartered Surveyors. The revaluation deficit of HK$2,210,000 (2002:

HK$397,000) has been charged to the consolidated income statement.

All of the Group’s investment properties are held for renting out under

operating leases.

BN AR RMEEAITTR

IBERAGIRE_ZET=F=A=1+—HB22H




14. INVESTMENT PROPERTIES (Continued) 14. IREWE (&)
The analysis of the Group’s investment properties is as follows: AEE 2 IEEME 2 AITUT -
2003 2002
HK$'000 HK$'000
FHERT FAETT
Situated in Hong Kong:
Held under long lease 23,900 25,540
Situated in elsewhere in the PRC:
Held under medium-term lease 2,930 3,500
26,830 29,040
15. GOODWILL 15. B8
THE GROUP
AKRH
HK$'000
T
COST
Arising on acquisition during the year and
at 31st March, 2003 1,834
AMORTISATION i3
Charge for the year and at 31st March, 2003 AFEZHENR =TT =F=F=+—H (1,834)
NET BOOK VALUE AR TEDFHE
At 31st March, 2003 Q= =
The amortisation period adopted for this goodwill is one year. | R
16. INTERESTS IN SUBSIDIARIES 16. BB A SIHES
2003 2002
HK$'000 HIK$000
FET T
Unlisted shares, at cost NE 280,229 280,229
Advances to subsidiaries 643,243 628,460
923,472 908,689

In the opinion of the Directors, advances to subsidiaries

are not repayable in the coming twelve months.

FINANCIAL
A

NOTES TO THE
STATEMENTS
B RS ER R M =
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16. INTERESTS IN SUBSIDIARIES (Continued)

Particulars of the Company’s principal subsidiaries as at 31st March,

2003 are as follows:

Name of subsidiary

FEAS &M

Aland Limited
ERARA

Beef Bow! Limited
EHRREEGRAR]
Better Choice

Investments Limited

Better Star Limited

City Court Properties
Limited

Golden Fidelity
Holdings Limited

ST EMARAR

Golden Resources
China (Group) Limited

$ERE (£E) BRAR

Place of
incorporation/

operation

L ¢ Uk

Hong Kong/PRC
Bt/ E

Hong Kong

British Virgin Islands

R JE fa A S

British Virgin Islands/
Hong Kong

BRI, BB

British Virgin Islands/

Hong Kong

P -
REBRUEE /B

Hong Kong

o= Y
&

Samoa

TERECTS

16.

MBaStER (&)
ARARN_ZTE=F=H

IS e
RLZEFIBRA N -

Issued and
fully paid

share capital

EETREEIRF

2 ordinary shares of HK$1 each

FRREE 1 BT Bk 2 ik

20,000 ordinary shares of HK$10 each

Ei&EE 10 87T LA 20,000 A%

1 ordinary share of US$1

EfE 1 RT2 &R 1

1 ordinary share of US$1

mE1ET 2L/ 1K

21 ordinary shares
of US$1 each
BREMBE 137

2 &R 21 i

2 ordinary shares of HK$1 each
BRAEE 18T 58 2%

1 ordinary share of US$1

A% 1 A%

[E:)

EME 17

S, Sty
LB

Proportion of
nominal value
of issued share
capital held
by the Group
ARERBECET
BRARE(LEL 3=

100%

100%

100%

100%

100%

100%

100%

F—HZEZEHNBEA

Principal activities

FEEH

Property investment

Investment holding

RALR

Investment holding

IR EERR

Property investment

e 2

Investment holding

1B

Property holding
ESX=EYIES

Investment holding

AR
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Name of subsidiary

MBAE &M

Golden Resources
Development
Limited

BIRARFEBRAF]

Golden Resources

Holdings Limited

GR Environmental
Development Company
Limited

TRRERERARAA

Golden Resources Rice

Industries Limited

Golden Resources
Rice Trading
Limited

SRIERBRAR

16. INTERESTS IN SUBSIDIARIES (Continued)

Place of
incorporation/

operation

- iUk

Hong Kong
BB

British Virgin Islands
REBRAHS

Issued and
fully paid

share capital

EETRARIRE

2,000,000 non-voting

deferred shares* of HK$1 each
and 2 ordinary shares

of HK$1 each

BREEN BT EREEL
IRIERR 1 *2,000,000 % &2 B A%
EE 1 BT Bk 2 &

21,268 ordinary

shares of US$1 each

BREE 1 ET2 TRk 21,268 i

Hong Kong
BB

British Virgin Islands
REBRAHS

Hong Kong
BB

3 ordinary shares
of HK$1 each
SREE1 BT L@k 3k

1,000 shares of US$1 each
BRE(E 1 %72 8&% 1,000 ik

260,000 ordinary shares of
HK$10 each
BREE108TTZ
EimA% 260,000 A%

16. fiBAEIHERE ()

Proportion of
nominal value
of issued share
capital held
by the Group
AEERREET
RRAFEGEL %=

100%

100%

100%

100%

100%

Principal activities

EEER

Overseas sourcing,
processing, packaging,
marketing, sales
and distribution
of rice

FIMNERE - R -
BE - HH - HER

DIHRAK

Investment holding

REER

Provision of

logistics services

REYR RS

Investment holding

REZEK

Importing,
wholesaling and
local purchasing of
rice (Registered rice
stockholder and
wholesaler)

AR - 3 RIEARH
RERK (B
CRNEE
HoEEE)



16. INTERESTS IN SUBSIDIARIES (Continued)

Name of subsidiary

MBAS &M

Golden Resources

Warehouse Limited

¢ B BRAT

Goldsom
Development Limited

CIHERER AT

Lee Loy Company

Limited

FIRERAR

Ng Fung Always Limited

heEmERAR

Paklink International

Limited

Red Token Investments

Limited

Ringo Resources Limited

Reo Developments

Limited @

Place of

incorporation/

Issued and

fully paid

operation share capital
s, i B EEITRARRE
Hong Kong 1,000 ordinary shares of HK$10 each
BB FHREE 10 87T 2 i8R 1,000 IR
Hong Kong 100 ordinary shares of HK$1 each
BB BRREE 1 BTz B 100 %
Hong Kong 160 ordinary shares of
5 HK$100 each

FHREE 100 B T2 8% 160 A%
Hong Kong 2 ordinary shares of HK$1 each
BB BRAEME 18Tz 5B 2%

British Virgin Islands

e A
RS pr AL AE S

British Virgin Islands

== m  my
R JE fa A S

British Virgin Islands

o =2 L BY B
RS pr A AE S

British Virgin Islands/
Hong Kong

R BY S St
LBELEHE B

2
B
I}

1 ordinary share of US$1

HE 1 X2 58K 1R
1,600 ordinary

shares of US$1 each
FIL 2 A% 1,600 A%

1 ordinary share of US$1

HE 1 £ 2 &Mk 1K
21,451 ordinary shares of
US$1 each

GAREE 137

Z L@ 21,451 f%

16. B ASH#EE (&

Proportion of
nominal value
of issued share
capital held
by the Group
AEERFEET
IRAFEILEL 3

100%

100%

100%

100%

100%

63.75%

100%

100%

Principal activities

FEER

Warehouse operation

Investment holding

R AR

Property holding
BAME

Sale and

distribution of rice

RoHEAK

I

Investment holding

RAER

Investment holding

RAER

Investment holding

RAER

Investment holding

REER



16. INTERESTS IN SUBSIDIARIES (Continued)

16. fiBAEIHERE ()

Proportion of

nominal value
Place of Issued and  of issued share
incorporation/ fully paid capital held
Name of subsidiary operation share capital by the Group Principal activities

FREFHAEHT

MEBAT &M SE, S Bh ERTREEEE  BREEELEE IEERB
Shantou SEZ Golden PRC #US$4,000,000 and 65% Processing, packaging,
Resources Rice H RMB5,000,000 marketing, sales and
Company Limited## #UEBETN distribution of rice
LB R R 2R TEETARE IR - B - HESH
KEBRAR] ## HE RS HEK
Treasure Box Investment Hong Kong 4,000,000 non-voting Sale and
Limited a5 deferred shares* of HK$1 each distribution of rice
REBRRAERAR and 2 ordinary shares HERDHERAK

Tresplain Investments

British Virgin Islands/

of HK$1 each
BREE1BTZERREL
IRFERD *4,000,000 A% K AKX
EE 1 BT EiBhk 2 I

2 ordinary shares

Trade marks holding

Limited Hong Kong of US$1 each A EEZ
Kt B MR EFRAA] RERAES /B4 BREE1ZTZ2EBR2RK
Win Square Warehouse Hong Kong 2,500,000 ordinary shares Warehouse operation
Company Limited &b of HK$1 each BB
Sl ER AR AT BAREE 1 BT
2 E3@A% 2,500,000 A&
Win World Investments Hong Kong 10,000 ordinary shares of Property holding
E 3 Eg Limited B8 HK$1 each RAEME
2 ‘é =¥ KBREBRAT] SIREE 18T
EETE 2 &R 10,000 AR
s o

Ol
00)

O
O



16. INTERESTS IN SUBSIDIARIES (Continued)

Place of Issued and

incorporation/ fully paid

Name of subsidiary operation share capital
MBATI&E s, i B EEITRARRE
Yuen Loong & Company Hong Kong 50,000 non-voting
Limited BB deferred shares*

BRETERAR of HK$100 each and
2 ordinary shares

of HK$100 each

S EE 100 B 7T 2 EIR R

FEIERZ 1S *50,000 A% K &

E{E 100 /87T 2 EiEAR 2 iz

Other than Reo Developments Limited which is directly held by the Company,

all other subsidiaries are indirectly held by the Company.

The deferred shares, which are not held by the Group, practically carry no
rights to dividends or to receive notice of or to attend or vote at any general
meeting of the subsidiary or to participate in any distribution on winding-up.
The Group has been granted an option by the holders of the deferred shares to

acquire these shares at a nominal amount.

Registered capital

##  Shantou SEZ Golden Resources Rice Company Limited is a Sino-foreign joint i

venture.

The Directors are of the opinion that a complete list of the particulars
of all subsidiaries will be of excessive length and therefore the above
list only contains the particulars of those subsidiaries which principally

affect the results or assets and liabilities of the Group.

None of the subsidiaries had issued any debt securities at the end of

the year.

16. B ASIHELE (&)

Proportion of
nominal value

of issued share
capital held

by the Group Principal activities

AEERFEET
BRAREIEEEE EEER
100% Importing and

re-exporting of
rice (Registered
rice stockholder)

AR REORK

(BRCRARR)

¥ Reo Developments Limited]

o - EAbHEE A R B A A RIEE

AN 7 22 [ 2 SR A

O Yg W

/NS

© BT DATR B
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17. INTERESTS IN ASSOCIATES

Share of net assets BhEEFE
Advances to associates FEUES A RIFIE
Market value of listed shares Emigm 2z mE
Notes:

(a)

(b)

(c)

(d)

Included in advances to associates is an amount of HK$16,000,000 which
bears interest at prime rate. The amount is unsecured and will not be repayable

in the coming twelve months.

Included in advances to associates is an amount of approximately
HK$5,300,000 which has been secured by certain shares of another associate.
The amount is interest-free and will not be repayable in the coming twelve

months.

The remaining balance of advances to associates is unsecured, interest-free

and will not be repayable in coming twelve months.

In prior years, investments in certain associates were in the form of equity and
loans from the Group and other shareholders in accordance with respective
percentages of equity shareholding in these associates. Investments in the form
of loans were comparatively more significant than those in the form of equity,
so that the entire amounts were treated as quasi-capital. Under these
circumstances, losses incurred by these associates were shared by the Group to
the extent that the losses did not exceed the aggregate of their equity and loan
investments. The relevant amounts of share of losses of associates included in

the advances to associates are approximately HK$15,686,000 (2002: Nil).

17. BtE AR

THE GROUP
FEE
2003 2002
HK$/000 HK$/000
FET THAT
88,585 83,623
77,635 62,077
166,220 145,700
10,240 16,640
W
(@) BUEBEAARECEESEERRT 2K

16,000,0007&571 o REFARMIER - 1#3/,\5%&)&
+EAREE -

(b) Y EARFIERENS —EE AR 2 E TR
YRR 2 FUA4) 4 5,300,000 /7T ° ZEREAR
WHERAR+ =B A REE -

() RUEBERRFRZHBAREN  LEWHENK
KA+ {EARERE -

(d) MBEFE  NETEHERARZIREHRAERRE
MIRRIZBR SN %S E QRSB 2 BHEE D LA
AEERZHAMEL - AERTAEH ZRESER
ABAT AR 2 BRERA » Bt 28BS BRE/E
BeAS e EZFEAT - AEBERGFEETRHERA

EFRE Rz ZEME A REE - BUHE AR
RERREBLHERRAFBRZEHEELA
15,686,000 BT (ZZTZ 4 : &) o



17. INTERESTS IN ASSOCIATES (Continued) 17. BFEATEHER (&)
Particulars of the Group’s principal associates at 31st March, 2003 RZZZE=F=A=+—0  AEEZFEH=E
are as follows: NAFBOT
Proportion
of nominal
Form of Place of Issued and value of issued
business incorporation/ fully paid capital held Principal
Name of associate structure operation share capital by the Group activities
EE¥TR XREEFBERT
BE AT 2T [SE3TE S i B, HERAE BEAXEGEE EEER
GR Investment Incorporated Bermuda/ 899,900,000 ordinary 28.45% Investment
International Limited* &Hiffipk i/ Hong Kong shares of HK$0.01 each holding

LAE] * BRE /BB BHEE 0.01 %7

< 38k 899,900,000 A%

Clever Time Investments  Incorporated British Virgin 1,000 ordinary 31.80% Investment
Limited Ry Ava Islands shares of US$1 each holding
i3 BREE 13ET

Z &A% 1,000 fix

Market Choice Incorporated British Virgin 100 ordinary 40.00% Investment
Investments Limited Ry Ava Islands shares of US$1 each &
RBE LRSS HFiEE 157
2 E@AR 100 AR
Openshaw Enterprises Incorporated British Virgin 100 ordinary 45.00% Investment
Limited 11197 AV Islands shares of US$1 each holding
RBRE LRSS HFiEE 157 B

2 &A% 100 AR

Supreme Development Incorporated Hong Kong/ 15,001,500 ordinary 41.16% Manufacturing
Company Limited** Ry Ava Hong Kong shares of HK$1 each and sale of
HBARMMBAER AR * and PRC EREE 18T plastic bags

B/ BB 2 3% 15,001,500 Ak HENIHE
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17. INTERESTS IN ASSOCIATES (Continued)

17. BBEABIMERE (&)

Proportion
of nominal
Form of Place of Issued and value of issued
business incorporation/ fully paid capital held Principal
Name of associate structure operation share capital by the Group activities
ERTR AEEFACET
BEATEMHE [EE S5 B = RE BREF EAREMGEE  EEEH
Sirinumma Company Incorporated Thailand 4,600,000 ordinary 40.00% Sourcing of rice
Limited sEfAk Az e shares of Baht 10 each HERK
BAREE 10 TR
2 =38 4,600,000 A%
Siripattana Rice Incorporated Thailand 20,000,000 ordinary 49.00% Processing,
Co., Limited AL R shares of Baht 10 each packaging,
(20,000,000 ordinary shares marketing,
of Baht 6.8 each fully paid) sales and
SRE(E 10 R4 distribution
2 E3EA% 20,000,000 % of rice
(BARHEE 6.8 =k BRIE - B
Z 55 3Ehk 20,000,000 %) HESH -~ BHER
DIHEAK
*  Listed on The Stock Exchange of Hong Kong Limited. * REEMARZMAERAR LM

*k

Supreme Development Company Limited has a wholly-owned subsidiary, Delux
Arts Development Limited, which is incorporated in Hong Kong and engaged in

manufacturing and sale of plastic bags in Hong Kong and the PRC.

The Directors are of the opinion that a complete list of the particulars
of all associates would be of excessive length and therefore the above
list only contains the particulars of those associates which principally

affect the results or assets and liabilities of the Group.

» BARMBERARES —HEENBARZRERE
RAR » EREBEMK LR EERTEREEER

SHEBRIL -

e
At
il)3
S
=
%

SEN SIS Ny i
REBRIUR « PTIAIR R QR AR E 2 8K
BENABREEYEZBE NI -



18. INVESTMENTS IN SECURITIES 18. BHIRE
Investment
securities Other investments Total
BEES Hithik & FEE
2003 2002 2003 2002 2003 2002
HK$'000 HK$000  HK$'000 HK$'000  HK$'000 HK$’000
FHET T FHIT T FHIT 757
THE GROUP
Equity securities:
Listed - - 121,506 64,111 121,506 64,111
Unlisted 24,514 30,983 - - 24,514 30,983
24,514 30,983 121,506 64,111 146,020 95,094
Debt securities:
Listed - - 65,247 32,573 65,247 32,573
Unlisted - - 3,904 7,793 3,904 7,793
- - 69,151 40,366 69,151 40,366
Total: Ak
Listed il
Hong Kong BB - - 120,840 64,111 120,840 64,111
Overseas =2\ - - 65,913 32,573 65,913 32,573
Unlisted FEETH 24,514 30,983 3,904 7,793 28,418 38,776

24,514 30,983 190,657 104,477 215,171 135,460

Market value of listed

securities - - 186,753 96,684 186,753 96,684
Carrying amount analysed
for reporting purposes as:
Current - - 148,563 75,086 148,563 75,086
Non-current 24,514 30,983 42,094 29,391 66,608 60,374

24,514 30,983 190,657 104,477 215171 135,460



18. INVESTMENTS IN SECURITIES (Continued)

In respect of the above investments in unlisted investment securities,

18. sBHI/E (&)

#hEal 2 I ETTIRE

5 NEEHZERE

the Group had also made advances to investee companies as follows: ANEEHEEDT
2003 2002
HK$'000 HK$'000
FET Tt
Advances to investee companies A G- /NGIE ¢ 49,161 49,225

The advances are unsecured, non-interest bearing and will not be It ERIA TR & 8 R BER

repayable in the coming twelve months. ARERE -
19. INVENTORIES 19. 5&
THE GROUP
AEE
2003 2002
HK$'000 HIK$000
FHET FAETT
At cost:
Raw materials 42,773 29,648
Finished goods 14,268 14,284
Consumable stores 4,575 6,221
61,616 50,153
20. TRADE DEBTORS 20. FEWEE S ARIA

AEEREESEFREEFII30 260 H 25

The Group allows an average credit period of 30 - 60 days to its trade

customers. The following is an aged analysis of trade debtors at the HARR - AN BRI E SERIENAES

balance sheet date: AT -

FINANCIAL

NOTESTO THE
STATEMENTS
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B RS ER R MR

THE GROUP
AEE

2003 2002
HK$'000 HK$/000
FHET TATT
Within 30 days 30 BN 26,064 41,303
31 - 60 days 31 HZE 60 H 7,718 15,134
61 — 90 days 61 HZ 90 H 3,524 3,069
Over 90 days Bim 90 H 4,779 3,708
42,085 63,214



21. TRADE CREDITORS 21. FEE SER1IE
The following is an aged analysis of trade creditors at the balance AR ERMNESRENGEEH ZRE DT ¢
sheet date:
THE GROUP
AEE
2003 2002
HK$'000 HK$'000
TFHET TAT
Within 30 days 30 BN 3,528 24,194
31 - 60 days 31 HZ 60 H 2,017 1,653
61 — 90 days 61 HZE 90 | 686 173
Over 90 days a8 90 | 4,560 3,357
10,791 29,377
22. BORROWINGS 22. &R
THE GROUP
AKRE
2003 2002
HK$'000 HK$’000
THIT T
Bank loans IRITER 30,349 38,348
Other loan HaER - 5,066
30,349 43,414
Secured B 25,632 30,828
Unsecured ES il 4,717 12,586
30,349 43,414
The maturity of the above borrowings
is as follows: FalfE SRR ER AR AT ¢
Within one year FR 27,291 40,007
More than one year but
not exceeding two years fBiE—F 1B R E R 357 347
More than two years but
not exceeding five years 1,128 1,097
More than five years 1,573 1,963
30,349 43,414
Less: Amount due within one year F
shown under current liabilities (27,291) (40,007)
Amount due after one year 3,058 3,407
Other loan in prior year was secured, bore interest at prevailing market FFEzEMERAEER - RS HEFERA

rate and was repayable within one year. M—FEANEE o
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23. DEFERRED TAXATION

23, IREFHIE

THE GROUP
AEE
2003 2002
HK$'000 HK$'000
FHET T
Balance at 1st April RrEA—AH 2,783 681
Charge for the year REZEME 87 2,102
Balance at 31st March R=A=+—H 2,870 2,783
Arising from: ]
Excess of depreciation allowances claimed
for tax purpose over depreciation and REstBiR®R ZITER iz
amortisation charges BT E R 2 R 2,870 2,783

At the balance sheet date, the major components of the unprovided

REEERR - REBBEZEEREHIAEEZ T 2R

potential deferred tax asset are as follows: BT :
THE GROUP
AEE
2003 2002
HK$'000 HK$'000
TFHT T
Excess of depreciation and
amortisation charges over YrEE R 2 FEE
depreciation allowances claimed B AERT B RS
for tax purpose ZITERTE 101 266
Tax losses not yet utilised REESH 2 BES 1,668 1,415
1,769 1,681

The components of the unprovided potential deferred tax (credit)

REFABROBERTENA (BE) BEH

charge for the year are as follows: BRAOK
THE GROUP
AEE
2003 2002
HK$'000 HK$'000
TFHET FAT
Difference between depreciation allowances BEstfiRGzineE
claimed for tax purpose against depreciation SRR R BT & R g
and amortisation charges R =58 165 (263)
Tax losses arising &5 2 32 00 (253) (305)
(88) (568)

The unprovided potential deferred tax asset has not been recognised

in the financial statements as it is not certain that the net deferred tax

asset will be utilised in the foreseeable future.

R BERETE R AETIR E B EN A R 2K T2
R BTSRRI A ABERE N IR R E



23. DEFERRED TAXATION (Continued) 23. i L*HI /E‘
Deferred tax has not been provided on the revaluation surplus arising Hh LK
from the revaluation of land and buildings as profits arising from the i E! ﬁ@ i%% IESE
disposals of these assets would not be subject to taxation. Accordingly, Tt o Bt - E(HYIFEE!
the revaluation surplus does not constitute a timing difference for tax H2RREEER -
purpose.
24. ADVANCES FROM MINORITY SHAREHOLDERS 24, B@E\ﬁ’}‘ﬁiﬁi,‘#@ﬁ
The advances are unsecured, non-interest bearing and will not be I S SRIE T R BARKRKR+—
repayable in the coming twelve months. HA1E?
25. SHARE CAPITAL 25. B%
Number of shares HK$’000
of HK$0.10 each
BREE0.10 & Fi#ET
ZRE
Authorised
At 1st April, 2001,
31st March, 2002 and
31st March, 2003 2,000,000,000 200,000
Issued and fully paid
At 1st April, 2001 1,281,881,460 128,188
Exercise of share options 6,820,000 682
At 31st March, 2002 1,288,701,460 128,870
Exercise of share options 3,869,000 387
At 31st March, 2003 1,292,570,460 129,257
26. SHARE OPTIONS

(I&&T8 1) ToRiEmn—

The Company’s share option scheme (the “'Scheme”) was adopted

pursuant to a resolution passed on 5th January, 2001 for the primary

purpose of providing incentives to directors and eligible employees B TEEEENRE
and will expire on 4th January, 2007. Under the Scheme, the Board THE— AMABER o IREZETE - AARES
of Directors of the Company may at their discretion grant options to S NER T A EK 2 2B

eligible full or part-time employees, including executive directors of AR REMBA
the Company and its subsidiaries, to subscribe for shares in the NEIED ©

Company.



v2e
»—Gi‘z
o = H
= e
»n = w #
mngg
= L

o E&
= n

o
co

o
O

26. SHARE OPTIONS (Continued)

At 31st March, 2003, the number of shares in respect of which options
had been granted but not exercised under the Scheme was
116,061,000, representing 8.98% of the shares of the Company in
issue at that date. The total number of shares in respect of which
options may be granted under the Scheme is not permitted to exceed
10% of the issued share capital of the Company at any point in time
but excluding shares issued pursuant to the Scheme. No employee
shall be granted a share option which, if exercised in full, would result
in such employee becoming entitled to subscribe for more than 25%
of the aggregate number of shares for the time being issued and issuable

under the Scheme.

Options granted must be taken up within 21 days of the date of grant
upon payment of HK$1 per each grant of share options. The exercise
period of the share options granted under the Scheme shall be
determined by the Board of Directors when such options are granted,
provided that such period shall not end later than 4th January, 2007,
being the expiry date of the Scheme. The exercise price is determined
by the Board of Directors of the Company, and will not be less than
the higher of the nominal value of the shares of the Company and
80% of the average closing price of the Company’s shares for the five

business days immediately preceding the date of grant.

The following tables disclose details of the Company’s share options
held by employees (including directors) and movements in such holdings

during both years.:

26. REERREE (&)
R-ZEE=£=A=+—0 - BEZHBELH
ATECRBRETRBE2RHHE 5

116,061,000 % - 162" ARINZ B 2 B &7 H
8.98% ° RiFZABIA] LR H 2 RIEIRME AT 2R
ZBRNBHENMSEBERRERTEEREZET
EIMBEITZBMD ZEHITRE10% © WERIES
B RBREN 2 ETREEHZAREE AR
B 2 D BB IR BT 21 BT AT BT 2B 4
2125% - RIS RZA R S5 % 8 2 BB

T o

ERH 2 REEAE AN L B H% 21 AR
A MER N RBEEZRERS 1B - R
B ERE 2 RBRE TR REEERN
REERRBEERETE - MARPHERRT

NS BEEZtE 2 ERE 25— A
H - TEENHAARESTSET - T IARER
IATREZREE  ARAIRG ZEESR N E
ERHAHSRAERSH 2 FHRTEZ80% -

S (BREES) RZMEFEREZAR
BB 2 AR 1B L B TR -

nm



26. SHARE OPTIONS (Continued) 26. SRHERRHE (&
Outstanding Outstanding
at Exercised Lapsed at
Option  Exercise st April, during during 31st March,
grant date price 2002 the year the year 2003
et o ke NR-FE=F
SREB R AE mmA—H RER W&ER =H=+—H
R BH] 1TEE ZEREE 1TiE R ZEREE
HK$
Directors TF 12th January, 2001 0.26 39,000,000 - = 39,000,000
—ETE—F—H+ZH
30th January, 2001 0.27 2,500,000 (624,000) - 1,876,000
—ZT—F—H=+H
28th August, 2001 0.30 36,000,000 - - 36,000,000
—EE—FN\A=-+N\H
Total &5t 77,500,000 (624,000) - 76,876,000
Employees (== 12th January, 2001 0.26 15,000,000 - - 15,000,000
30th January, 2001 0.27 18,180,000 (3,245,000) (750,000) 14,185,000
28th August, 2001 0.30 10,000,000 - - 10,000,000
—EE-—FNA=FTN\H
Total &5t 43,180,000  (3,245,000) (750,000) 39,185,000

Grand total 405t 120,680,000 (3,869,000) (750,000) 116,061,000
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26. SHARE OPTIONS (Continued)

. RORBRRHE (

=]

=

Outstanding

Granted Exercised at
Option  Exercise during during 31st March,
grant date price the year the year 2002
R-FT-H
RRERRE RER RER =A=+—H
REBH TIEME tidid] 1T ZERER
HK$
BT
Directors o) 12th January, 2001 0.26 - (6,000,000) 39,000,000
e =
30th January, 2001 0.27 = = 2,500,000
—EE—F—-H=+1H
28th August, 2001 0.30 36,000,000 - 36,000,000
—ZEE—F)/\A=+/\H
Total &5t 36,000,000  (6,000,000) 77,500,000
Employees [ES 12th January, 2001 0.26 - - 15,000,000
—TT—F—A+=H
30th January, 2001 0.27 - (820,000) 18,180,000
—TT—F—RA=+H
28th August, 2001 0.30 10,000,000 - 10,000,000
—ET-FNA=TN\H
Total &5t 10,000,000 (820,000) 43,180,000
Grand total 425 46,000,000  (6,820,000) 120,680,000



26. SHARE OPTIONS (Continued)

Details of specific categories of options are as follows:

Vesting period
PRI AR

Date of grant
RHBH

12th January, 2001 -
—r2—45—A+=A

30th January, 2001
2T —F—H=7

30th January, 2001 —
29th January, 2002
—TT-F-A=tRA-
—F—H=TANH

28th August, 2001 -
TE—FN\A=+/\H

Note: The exercise period is divided into 3 trenches, as detailed below:

Exercise Period Maximum percentage of share option
can be exercised in aggregate

within the exercise period

1. 12 months after acceptance of option 25% or
(during the period from 30th January, partial exercise

2002 to 29th January, 2003)

50% or
partial exercise

2. 24 months after acceptance of option
(during the period from 30th January,
2003 to 29th January, 2004)

100% or
partial exercise

3. 36 months after acceptance of option
(during the period from 30th January,
2004 to 29th January, 2005)

No charge was recognised in the income statement in respect of the

value of options granted in last year.

The fair value of the Company’s shares from 2nd April, 2002 to 15th
August, 2002 (2002: 24th December, 2001 to 4th March, 2002)
when options were exercised ranged from HK$0.37 to HK$0.44 (2002:

HK$0.39 to HK$0.41).

soRBARTE (

HEER 2 RERERHE T

26.

Exercise price
1TEE

Exercise period
1T{ERR

12th January, 2001 — 0.26
4th January 2007
—EE—F—H+ I
= tFE— AT
30th January, 2002 —

29th January, 2005
—PP-_F—A=+A-

hE—AH |

Eil —+A1H

28th August, 2001 — 0.30
4th January, 2007
— —ENA=ZT\HB
44— AMmA
T ITEED AT =ERER « 152
& A AT AR A #
REEN = B 2Lt
1. EMAERER 12MEA 7§ 25 =
(AZZEZT=F—A=+THZ
EE=4—AH LE B
2. B S i1 24 & A AJ17{# 50 % s EH
'H =5 —H= H=
TEME—A N BHIR)
3. BEAREERER 36 & A A[{T{# 100 % sk
H—ZTTNE—A BE
CERF—A N E B

i 35 5 TR E T I

HT N

BREBRER =

ATHE (ZTZ2_F : —ZF

FINEZE —TF
RNEIf&D 2 AFE

B (=22

e

©0.39/87LE 0.41 % 7T)
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27. RESERVES

27. &
Land and
Capital ~ huildings

Share  Goodwill redemption revaluation  Exchange Retained
premium  reserve  reserve  reserve  reserve® earnings* Total
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000
&5 THRET
RAiE HERE BORE ZERE EXRET RSRE RERHN 5
Fér TEr FEr TEr  TEn BT TEr  TEn
THE GROUP
At 1st April, 2001 382,705 (26,684) 515 81,900 (1,226) 276,955 739,803
Share of exchange adjustments of
associates - - - - (774) - (774)
Premium arising from the issue I B(TH H'
of new shares MEERE 1,100 - - - - - 1,100
Net profit for the year KERMF - - - - - 70,725 70,725
Prior year final dividend paid EREERERE - - - - - - (25638)
Interim dividend paid BARERE - - - - - (19,318)  (19,318)
Final dividend proposed E_FECF
for the year ended =RA=1—HItFE
315t March, 2002 RS - - - - - (25,839) -
At 31st March, 2002 RZZZ-4=A=1-H 383,805  (26,684) 515 81,900  (2,000) 302,523 765,898
Exchange adjustments less ERRENRIH
minority interests L - - - - 870 - 870
Share of exchange adjustments
of associates BB ENREL AR - - - - 777 = 777
Premium arising from the issue ~ FE7T#7%
of new shares MELEE 658 - - - - - 658
Eliminated on disposal of a R E—FNB AR
subsidiary e = = = = (150) = (150)
Eliminated on deemed disposal of ~ FM G A &~
an associate NG 53 {E] = 3,882 = = = = 3,882
Net profit for the year RERLR] - - - - - 49314 49314
Prior year final dividend paid EREERERE - - = = = - (25,839)
Adjustment of final dividend AREE-TT-F
for the year ended :ﬂ *JF*HKEE
31st March, 2002 - - - - - (12) (12)
Interim dividend paid - - - - - (19,389)  (19,389)
Final dividend proposed =
for the year ended =RA=1—HItFE
315t March, 2003 LRERERE - - - - - (16,168) -
At 31st March, 2003 W=ZE=#=fA=1-H 384,463 (22,802) 515 81,900 (503) 316,268 776,009
* Reserves attributable to associates * i 2 Fl[E(S /A
~ At 31st March, 2003 -RZEE=F=A=1-H - - - - (327) (34,574)  (34,901)
— At 31st March, 2002 -RZZFZ-F=A=1—-H - - - - (1,104) (4739)  (5,843)



27. RESERVES (Continued) 27. fiktm (&)
Capital
Share  Contributed redemption Dividend Retained
premium surplus reserve reserve earnings* Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
&%
RA&(E Bz Dk RERE  REEN ok
THE COMPANY
At 1st April, 2001 382,705 244,734 515 25,638 61,283 714,875
Premium arising from the issue
of new shares 1,100 - - - - 1,100
Net profit for the year - - - - 108,945 108,945
Prior year final dividend paid - - - (25,638) - (25,638)
Interim dividend paid - - - - (19,318) (19,318)
Final dividend proposed
for the year ended
31st March, 2002 - - - 25,839 (25,839) -
At 31st March, 2002 383,805 244,734 515 25,839 125,071 779,964
Premium arising from the issue
of new shares 658 - - - - 658
Net profit for the year - - - - 58,988 58,988
Prior year final dividend paid - - - (25,839) - (25,839)
Adjustment of final dividend
for the year ended
31st March, 2002 L RERE - - - - (12) (12)
Interim dividend paid ERRHRE - - - - (19,389) (19,389)
Final dividend proposed HE2-ZZ
for the year ended “A=T-RALEE
31st March, 2003 %G - - - 16,168 (16,168) -
At 31st March, 2003 i =+-H 384,463 244,734 515 16,168 148,490 794,370

Goodwill reserve of the Group represents goodwill amounting to

approximately HK$31,640,000 (2002: HK$35,522,000) and

negative goodwill amounting to approximately HK$8,838,000

(2002: HK$8,838,000).

AEE 2 HEFEREEEY 31,640,000 BT

(ZZTZ 4 :35,522,00087L) REFEY

8,838,000 T(— 2 E —4

© 8,838,000/ 7T) °
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27. RESERVES (Continued)

Notes:

Under the Companies Act 1981 of Bermuda (as amended) and Bye-Laws of
the Company, the contributed surplus account of the Company is available for
distribution. However, the Company cannot declare or pay a dividend, or make

a distribution out of contributed surplus if

(a) it is, or would after the payment be, unable to pay its liabilities as they

become due;

(b)  the realisable value of its assets would thereby be less than the aggregate

of its liabilities and its issued share capital and share premium accounts.

In the opinion of the Directors, the Company’s reserves available for distribution

to shareholders were as follows:

27. & (&)

REBRE-NN—FRAVE (EEF]) RAREZ
RAARR - BRBRAT IR TBER - EA RN TIE
AT BEMEE R BT IR H AR S A DK

(@) RAIBETHERNIKERSETEEZIRZE

x

(b) REEEFAEREEREE SBTRARBA
B2 BAAIE o

EERAARA AR TRRZFEHEOT

2003 2002

HK$’000 HK$’000

FHET FHIT

Contributed surplus Bl R 244,734 244,734
Dividend reserve & B & 16,168 25,839
Retained earnings REBEF 148,490 125,071
409,392 395,644

The contributed surplus of the Company represented the difference between
the nominal value of the Company’s shares issued in exchange for the value of

net assets of the underlying subsidiaries acquired.

28. PLEDGE OF ASSETS
Certain of the Group’s property, plant and machinery with an aggregate
net book value of approximately HK$31 million (2002: HK$30 million)

were pledged to secure general banking facilities granted to the Group.

ARAR 2 B A HRRAR I A B FTRAEHE 2
A2 2R EEFERETZARARNEEMRERZ
E8 -

28. BEKH
REE LA HBRENFES #£47 31,000,000 # T
—ZTT 4 : 30,000,000 8T) 2ETHUER
RS BSEE F SR T AR ERIT 2 BB 5 B ©



29. DIRECTORS' AND EMPLOYEES' 29. EEREEME
EMOLUMENTS
2003 2002
HK$'000 HK$’000
FHEIT T
Directors' emoluments: EEME -
Fees ik - -
Other emoluments HiiE
Executive Directors HMITES
— Salaries and other benefits — e RHAMAW S 16,923 13,622
— Retirement benefits scheme contributions RIREFET B (K 193 186
Non Executive Directors FEHITEE
— Salaries and other benefits — e RH AR 1,149 1,154
Total emoluments Y e 18,265 14,962
The emoluments of the directors were within the following bands: EEMESFRIT

Number of Directors

EEAH
HK$ &7 2003 2002
Nil (#) —1,000,000 4 4
1,500,001 - 2,000,000 2 2
2,000,001 — 2,500,000 1 1
4,000,001 — 4,500,000 1 2
7,000,001 — 7,500,000 1 =
9 9
Employees' emoluments: EEMS :

During the year, the emoluments of the five highest paid individuals, NEFERN  AfSSEHMATAENVES (=

including four directors (2002: four directors), are as follows: U ES) 2T
2003 2002
HK$'000 HK$’000

FHR Fit7

Salaries and other benefits e RE MK 18,588 15,150
Retirement benefits scheme contributions RRtEAIFH B 220 212

Total emoluments peNle 18,808 15,362
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29. DIRECTORS' AND EMPLOYEES'
EMOLUMENTS (Continued)

29. EERESME (&)

The emoluments of the five highest paid individuals were within the

following bands:

kAR REHMA LT ZBERABIT

Number of Individuals

ATEH

HK$ T 2003 2002
1,500,001 — 2,000,000 1 1
2,000,001 — 2,500,000 1 1
3,000,001 — 3,500,000 1 1
4,000,001 — 4,500,000 1 2
7,000,001 — 7,500,000 1 =

5 5

During the year, no emoluments were paid by the Group to the Directors

of the Company as an inducement to join or upon joining the Group.

. ACQUISITION OF A SUBSIDIARY

REER - AEE W ERANA BEE S AHERE
SERINEAREE 2 b -

30. lRE—FEMBAE

During the year, the Group acquired 100% of the issued share capital

of the Beef Bowl Limited for a consideration of HK$15,000,000.

This acquisition has been accounted for by the acquisition method of

accounting. The amount of goodwill arising as a result of the

acquisition was HK$1,834,000.

ANE BN RUEE Beef Bowl Limited (HHR
REEFRAF]) 2 100% DETHRA - REE
15,000,000/ 7T - ZIEYIERIEIEWE S OA
SEANEEEZEESRER 1,834,000 %

2003
HK$’000
T#ET
NET ASSETS ACQUIRED FTEAZ BEFE
Share of net asset of an associate B(H—HEE QAR EEFE 9,360
Advance to an associate U — a4 A Rl FRIE 3,834
Other creditors and accruals H SRR B REE (28)
13,166
Goodwill (kS 1,834
Total consideration KRB 15,000
Satisfied by: AR R AT
Cash ik 15,000
Net cash outflow arising on acquisition: WEEEZRSRLFE
Cash consideration HeRE 15,000

The subsidiary acquired did not have any significant impact on the

Group’s turnover, operating results and cashflows for the year ended

31st March, 2003.

Bz B AR SN EEEE ST =4=H
=T —RUEFEAZERR KA RRER

BWEEMERTE -



31. DISPOSAL OF A SUBSIDIARY

32

During the year, the Group disposed of the entire interest in Vietnam
Resources Rice Processing Industry Limited. The net assets of such

subsidiary at the date of disposal were as follows:

31. HE—EMBAE

AEBRFARNHE Vietnam Resources Rice

Nt

Processing Industry Limited Z 2 2B#Exs © 52

BRRRNEERREEFENT

2003
HK$’000
THT
NET ASSETS DISPOSED OF & 2 BEFRE
Other debtors H b e AR IE 8,604
Bank balances and cash RITFERRIRE 654
Bank loans RITE (2,327)
Other creditors and accruals HAnpE(IRRIE R B A% (31)
6,900
Exchange gain realised (150)
Loss on disposal (1,135)
Total consideration RBHZE 5,615
Satisfied by: VS
Cash bk 5,615
Net cash inflow arising on disposal: HEEAZRESRAFE
Cash consideration 5,615
Bank balances and cash disposed of (654)
4,961

The subsidiary disposed of did not have any significant impact on the
Group’s turnover, operating results and cash flows for the year ended

31st March, 2003.

RELATED PARTY TRANSACTIONS
During the year, the Group entered into the following transactions

with the associates:

Trade purchases

Sales of other investments

— listed equity securities

FTH & 2 B A
=t+—HIEFE 24

WA REATZE

32. BiEATRS

REFER - 785 [ e

2003 2002
HK$/000 HK$/000
Fi#5 FHT
48,444 13,686
= 22,560
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32. RELATED PARTY TRANSACTIONS (Continued)

The purchases were carried out in the ordinary course of business and

at prices determined by reference to prevailing market price.

The sales of listed equity securities in prior year were carried out in
the ordinary course of business and transacted at the closing price of

securities on date of transfer.

Details of balance with a related company, which is a minority
shareholder holding approximately 5.55% shareholding in a subsidiary
and included in other debtors, deposits and prepayments at balance
sheet date amounted to HK$5,900,000 (2002: HK$3,000,000), of
which HK$2,900,000 (2002: Nil) bears interest at the best lending
rate minus 1% and is secured by a property owned by that related
company. The remaining balance of HK$3,000,000 bears interest at
the best lending rate minus 2% and is secured by certain shares of

another company. The balance is repayable on demand.

Details of balances with associates at the balance sheet date are set

out in notes 17.

During the year, the Group rented a property owned by a landlord in
which the Director of the Company, Mr. Alvin LAM Kwing Wai had a
beneficial interest. Total rental expenses incurred for the year amounted

to HK$780,000 (2002: HK$780,000).

In addition to the above, the Group also provided guarantees to banks
in respect of banking facilities granted to associates and investee

companies as set out in note 33(c).

32. FEANTRS (&)
HIERE S T AR 2 HE NS TRER SET
B—E M TISEE

9

RAEFHE LRGN ESRTE R BEGHBENE
TRERZBERRNEFZBHEETRS -

E

\

REEE R 2 M EKEIRIE « iRé R IEF -
BIEE—HEEAR (RFE—BHBARN
5.55% A& 2 L ERRER) A M2 %38 5,900,000
BT (ZZTZE =4 : 3,000,000 %7T) - HA
2,900,000/87C (ZTZZF : &) NIRKESE
FHER 1% 518 WAXFEBEARREE 2 — B
WD VEIRT - 84%8 3,000,000 BT iR R EEE
AKFNER 2% 51 8 - WAS —ERA R ZETFIRD
TR - HEFURER ERIFEE -

x
i
i
m
Y
ey
=
T
]

A AR 2 F IR BE N T

RAEER - AEBRAARQBESHAAELER
A—IBERAERES ¥ AFEZHES
4858 4780,00058 7T (ZEE 4 : 780,000%

JT) °

BESN - ANERE TR AR EE A B R IRE R RI[MIRTT
HUSRE MR LR - FHIBHIRHIEE 33(c) °



33. COMMITMENTS AND CONTINGENT LIABILITIES

At the balance sheet date, the commitments and contingent liabilities

not provided for in the financial statements are as follows:

(a) Contracted capital commitments

33. KiERUARR
REER - REEIHRRIELER 2 RERR

REMENT :

(a) EREHIZERMRIE -

THE GROUP THE COMPANY
AEE AAT
2003 2002 2003 2002
HK$’000 HK$'000 HK$’000 HK$'000
TER FABT TET 787
Acquisition of property, plant
and equipment 619 421 — —
Contribution to an investee
company 20,400 20,400 — —
21,019 20,821 — —

(b) Operating lease commitments
The Group as lessee
At the balance sheet date, the Group had commitments for future

minimum lease payments under non-cancellable operating leases

which fall due as follows:

(b) EEFELIRIE

FEEEBRHEA

| N85 B 2 TSR HEE
(FZ AREERS T -

THE GROUP
AEE
2003 2002
HK$/000 HK$000
THT T

Within one year 1,587 1,941
In the second to fifth years inclusive FE_EZENF (FEMEEEEAN) 1,495 280
3,082 2,221

Operating lease payments represent rentals payable by the Group
in respect of rented premises. Leases are negotiated for an

average term of within 3 years with fixed rentals.

Ao AAEERAANEY BAHRS

ABIEEE R RB=FIANZE
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33. COMMITMENTS AND CONTINGENT LIABILITIES

(Continued)

The Group as lessor

Property rental income earned during the year was
HK$1,270,000 (2002: HK$735,000). The properties rented

out have committed tenants for the next 2 years.

At the balance sheet date, the Group had contracted with tenants
under the non-cancellable leases for the following future minimum

lease receivables:

33. KIERSAEE (&)

AEEEBHBEA

FRZYERSIWRAE1,270,00087T (=
TE 4 : 735,000/870) ° xS HAYMERE
RIRMEHBHEEAM -

WEEEE - ANEEEEF AT 2 AT REEE
PR TINER 2 R R FREESKAAT

THE GROUP
XEH

2003 2002
HK$’000 HK$’000
T#ET THT
Within one year *fﬁ W 1,001 720
In the second to fifth years inclusive FhE (BRMEBEEAN) 173 210
1,174 930

The Company did not have any lease commitments at the balance

sheet date.

(c) Contingent liabilities

Guarantees given in respect of

banking facilities made A TR RESIRTT
available to: BLE MR
- subsidiaries — B AR
- associates — BER 7
- investee companies —RER

WEEE R - AL S EROASE -

(c) HARMR

The extent of banking facilities utilised by the subsidiaries, associates
and investee companies as at 31st March, 2003 amounted
to approximately HK$30,349,000 (2002: HK$38,348,000),
HK$21,019,000 (2002: HK$26,012,000) and HK$8,760,000

(2002: HK$28,556,000) respectively.

THE GROUP THE COMPANY
AEE RAT
2002 2003 2002
HK$/000 HK$'000 HK$/000
FAT T#ET THIT
= 216,918 193,540
67,504 74,258 60,504
37,716 8,760 37,716
105,220 299,936 291,760

REZFT=F=A=1—0  KEARF  BEL7
EEANFACEHAZRTRERBES NN
30,349,000/ 7T (= FZ =4 : 38,348,000/&7T)
21,019,000 87T (ZZFF =4 : 26,012,000 7T)
58,760,000 BT (ZFT =4 : 28,556,000 /&

JT) °



34. RETIREMENT BENEFITS SCHEMES 34. BREFIETEI
2003 2002
HK$’000 HK$/000
TFHIT FHIT
Retirement benefits schemes contributions & UR4E7 5+ 2450 2,084 2,152
Less: Forfeited contributions R BRI R (263) (138)
1,821 2,014

The Group operates a defined contribution retirement benefits scheme
(the “Defined Contribution Scheme’) which is registered under the
Occupational Retirement Scheme Ordinance (“the ORSO Scheme’’)
and a Mandatory Provident Fund Scheme (“the MPF Scheme’)
established under the Mandatory Provident Fund Scheme Ordinance

in December 2000. The assets of these schemes are held separately

from those of the Group in funds under the control of an independent

trustee. Employees who are members of the ORSO Scheme prior to EesEtE
the establishment of the MPF Scheme were offered a choice of staying TE+ A —HEXZBIMALRE
within the ORSO Scheme or switching to the MPF Scheme, whereas, IeRE S T3

all new employees joining the Group on or after 1st December, 2000

are required to join the MPF Scheme.

2 2T BB
B YR - 1R
BB R Y
U2 RN

Under the ORSO Scheme, the Group and its employees participating

in the scheme are each required to make contributions to the scheme

at rates specified in the rules. Where there are employees who leave
the ORSO scheme prior to vesting fully in the contributions, the
contributions payable by the Group are reduced by the amount of Br o

forfeited contributions.

Under the MPF Scheme, the employer and its employees are each
required to make contributions to the MPF Scheme at rates specified

in the rules. The only obligation of the Group with respect to the MIPF

Scheme is to make the required contributions under the scheme.

Except for voluntary contribution, no forfeited contribution under this B PR

scheme is available to reduce the contribution payable in future years.
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34. RETIREMENT BENEFITS SCHEMES (Continued) 34. BIKEFITE]

The retirement benefits schemes contributions arising from the ORSO B RINGT 8 K

Scheme and the MPF Scheme charged to the income statement
represent contributions payable to the schemes by the Group at rates

specified in the rules of the schemes.

At the balance sheet date, there are no significant forfeited E 8RR IR F T E a2 UL

B4 70 BT PR R SR 4 30 2

contributions, which arose upon employees leaving the retirement

benefits scheme and which are available to reduce the contributions

payable by the Group in future years.



