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> Notes to the Financial Statements

For the year ended 31 March 2003

1. GENERAL

The Company is incorporated in Bermuda as an
exempted company with limited liability under
The Companies Act 1981 of Bermuda (as
amended) and its securities are listed on The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The Group’s accounting books and records are
maintained in Hong Kong dollars, the currency
in which the majority of its transactions are
denominated.

The Company acts as an investment holding
company of a group of subsidiaries which are
principally engaged in the import, marketing and
distribution of consumer electrical appliances in
Hong Kong, Macau and other regions in the
People’s Republic of China (“PRC”) and the
provision of related after-sales and maintenance
services.

2. ADOPTION OF
STATEMENTS OF
STANDARD ACCOUNTING
PRACTICE

In the current year, the Group has adopted, for
the first time, a number of new and revised
Statements of Standard Accounting Practice
(“SSAPs”) issued by the Hong Kong Society of
Accountants. The adoption of these SSAPs has
resulted in a change in the format of presentation
of the cash flow statement and the statement of
changes in equity but has had no material effect
on the results for the current or prior accounting
periods. Accordingly, no prior period adjustment
has been required.
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For the year ended 31 March 2003

ADOPTION OF
STATEMENTS OF
STANDARD ACCOUNTING
PRACT'CE - continued

Foreign Currencies

The revisions to SSAP 11 “Foreign Currency
Translation” have eliminated the choice of
translating the income statements of subsidiaries
operating outside Hong Kong at the closing rate
for the period, the policy previously followed by
the Group. They are now required to be
translated at an average rate. This change in
accounting policy has not had any material
effect on the results for the current or prior
accounting periods.

Cash Flow Statements

In the current period, the Group has adopted
SSAP 15 (Revised) “Cash Flow Statements”.
Under SSAP 15 (Revised), cash flows are
classified under three headings — operating,
investing and financing, rather than the previous
five headings. Interests received, interests and
dividends paid, which were previously presented
under a separate heading, are classified as
investing and financing cash flows respectively.
Cash flows arising from taxes on income are
classified as operating activities, unless they
can be separately identified with investing or
financing activities. Cash flows of subsidiaries
operating outside Hong Kong have been re-
translated at the rates prevailing at the dates of
the cash flows rather than the rate of exchange
ruling on the balance sheet date. The change in
exchange rates used for translation of the cash
flows of overseas subsidiaries has not had any
material effect on the results for the current or
prior accounting periods.
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For the year ended 31 March 2003

ADOPTION OF
STATEMENTS OF
STANDARD ACCOUNTING
PRACT'CE - continued

Employee Benefits

In the current period, the Group has adopted
SSAP 34 “Employee Benefits”, which introduces
measurement rules for employee benefits,
including retirement benefit plans. Because the
Group’s participates only in defined contribution
retirement benefit schemes, the adoption of
SSAP 34 has not had any material impact on
the financial statements.

SIGNIFICANT ACCOUNTING
POLICIES

The financial statements have been prepared
under the historical cost convention and in
accordance with accounting principles generally
accepted in Hong Kong. The principal accounting
policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and its
subsidiaries made up to 31 March each year.

The results of subsidiaries acquired or disposed
of during the year are included in the consolidated
income statement from the effective date of
acquisition or up to the effective date of disposal,
as appropriate.

All significant intercompany transactions and
balances within the Group have been eliminated
on consolidation.
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For the year ended 31 March 2003 B Z_ZZ=F=A=+—-HLFE

SIGNIFICANT ACCOUNTING 3. EERHBE-»
POLICIES - continued

Turnover

. ) ed and EEHEEFALAEEONSBUINIEFEEERZER
urnover represents the amounts received an B EWSERES B -

receivable for goods sold by the Group to
outside customers, less returns and discounts.

U A fE 52
Revenue recognition

HEERABEZREITRERRTFTEFREZEEMA
Sales of goods are recognised when goods are HREBFLUEDAE o
delivered and title has passed.

BITEIRZHE TARBH AR £ 1% 2 =T
Interest income from bank deposits is accrued fEﬁﬁ"”zﬂ ;“‘E%Aﬁf’t*ju’ﬁzﬁﬁﬁﬁﬁﬁ 2 R =B
on a time basis by reference to the principal BRI HI BT H AL BRBALR o
outstanding and at the interest rate applicable.

ME BERRR
Property, plant and equipment

: . Y2 ~ BB KRB AR AR T B RAE M R E 4l 518k -
Property, plant and equipment is stated at cost
less depreciation and accumulated impairment o
IOSSGS, ifany_ 4@% N ME&%&{%ZTE%EE‘@%"’W@FHi%ﬁm@ﬁg\:
BAME - FIRRAZEERMT :

Depreciation is provided to write off the cost of

items of property, plant and equipment over S+ i REBEAYRSRERUES £

their estimated useful lives, at the following I,

rates per annum: o L

P e BRI B R 50F (ABEE A

Leasehold land Over the unexpired B)UEHERERE
remaining term of the GMREE 15% (R ERREE R B 5T &)
relevant lease on a WAERME 15% (R ERREIE R B2 5T &)
straight line basis "E 25% (R EF BB R 25 5)

Buildings Over the shorter of the
term of the lease,
or 50 years on a
straight line basis
Furniture and fixtures ~ 15% on reducing
balance method

Office equipment 15% on reducing
balance method
Motor vehicles 25% on reducing balance
method
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For the year ended 31 March 2003

SIGNIFICANT ACCOUNTING
POLICIES - continued

Property, plant and equipment - continued

The gain or loss arising on the disposal or
retirement of an asset is determined as the
difference between the sale proceeds and the
carrying amount of the asset and is recognised
in the income statement.

Investments in securities

Investments in securities are recognised on a
trade-date basis and are initially measured at
cost.

Investment securities, which are securities held
for an identified long-term strategic purpose, are
measured at subsequent reporting dates at
cost, as reduced by any impairment loss that is
other than temporary.

Other investments are measured at fair value,
with unrealised gains and losses included in net
profit or loss for the year.

Club debenture

A club debenture held for long-term investment
purposes is stated at cost less any impairment
loss.

Investments in subsidiaries

Investments in subsidiaries are included in the
Company’s balance sheet at cost less any
identified impairment loss. The results of
subsidiaries are accounted for by the Company
on the basis of dividends received or receivable
during the year.
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For the year ended 31 March 2003

SIGNIFICANT ACCOUNTING
POLICIES - continued

Inventories

Inventories are stated at the lower of cost and
net realisable value. Cost is calculated using the
first-in, first-out method.

Impairment

At each balance sheet date, the Group reviews
the carrying amounts of its assets to determine
whether there is any indication that those assets
have suffered an impairment loss. If the
recoverable amount of an asset is estimated to
be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable
amount. Impairment loss is recognised as an
expense immediately.

Where an impairment loss subsequently
reverses, the carrying amount of the asset is
increased to the revised estimate of its
recoverable amount, such that the increased
carrying amount does not exceed the carrying
amount that would have been determined had
no impairment loss been recognised for the
asset in prior years. A reversal of an impairment
loss is recognised as income immediately.

Taxation

The charge for taxation is based on the results
for the year as adjusted for items which are non-
assessable or disallowed. Timing differences
arise from the recognition for tax purposes of
certain items of income and expense in a
different accounting period from that in which
they are recognised in the financial statements.
The tax effect of the resulting timing differences,
computed under the liability method, is
recognised as deferred taxation in the financial
statements to the extent that it is probable that a
liability or an asset will crystallise in the
foreseeable future.
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For the year ended 31 March 2003

3. SIGNIFICANT ACCOUNTING
POLICIES - continued

Foreign currencies

Transactions in currencies other than Hong
Kong dollars are translated into Hong Kong
dollars at the rates ruling on the dates of the
transactions or at the contracted settlement
rate, if applicable. Monetary assets and liabilities
denominated in currencies other than Hong
Kong dollars are re-translated at the rates ruling
on the balance sheet date. Gains and losses
arising on exchange are dealt with in the income
statement.

On consolidation, the financial statements of
subsidiaries operating outside Hong Kong are
translated at the rates ruling on the balance
sheet date. Income and expenses items are
translated at the average exchange rates for the
period. All exchange differences arising on
consolidation are classified as equity and
transferred to the Group’s translation reserve.
Such translation differences are recognised as
income or as expenses in the period in which
the operation is disposed of.

Operating leases

Rentals payable under operating leases are
charged to the income statement on a straight
line basis over the relevant lease term.

Retirement benefit costs

Payments to defined contribution retirement
benefit plans and the Mandatory Provident Fund
Scheme are charged as an expenses as they
fall due.
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BUSINESS AND 4. RGERBMESFEEH
SEGMENTS W E 5 W& E
Geographica' Segments ?ﬁ%fg E| E’gﬁﬁ%_ ’ ZJK;%EE H%‘ﬂ%tm ﬁﬁiﬁﬁ%é;ﬁ&
BAUEGE AEERBUEESEERFEZHEE
For management purposes, the Group is #l o
currently organised into two geographical
segments — Hong Kong and Macau, and the R T S .
PRC. These geographical segments are the BRESHEIFERZIMT :
basis on which the Group reports its primary
segment information.
Segment information about these geographical
segments is presented below:
2003 2002
Hong Kong Hong Kong
and Macau The PRC Total  and Macau The PRC Total
EBREM HE Rit BERRM HE GH
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
TER TER TER TET TET TET
Turnover EEH 301,130 32,294 333,424 315,596 137,054 452,650
Result E4 (11,636) (6,121) (17,757) 9,477 1,051 10,528
Finance costs A& AR (1,800) (1,738)
(Loss) profit before taxation ~ BR%¢ AT (E518)
i 7l (19,557) 8,790
Taxation credit (charge) HEED (EX) 1,748 (1,015)
Net (loss) profit for the year A F [ (F518)
R F & (17,809) 7,775
BALANCE SHEET EEARGR
ASSETS BE
Segment assets PEEE 311,459 35,504 346,963 386,609 101,704 488,313
Investments in securities ELRE 400 - 400 400 = 400
Club debenture ERfES 753 - 753 753 = 753
Unallocated corporate assets k2 D AEE 1,695 2,430
Consolidated total assets RREEAE 349,811 491,896
LIABILITIES 8
Segment liabilities PEBEE 37,902 740 38,642 91,384 51,266 142,650
Short-term bank borrowings ~ EHETEE 38,264 52,627
Unallocated corporate ROEAREREE
liabilities 1,371 3,448
Consolidated total liabilites 4 & BB A 78,277 198,725
#-vwEmERaT 39
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For the year ended 31 March 2003 B Z_ZZ=F=A=+—-—HLFE

4. BUSINESS AND 4. RERWMESFEH =

GEOGRAPHICAL
SEGMENTS—continued BWESBRH -2
Geographical segments - continued
2003 2002
Hong Kong Hong Kong
and and
Macau The PRC Total Macau The PRC Total
BBREMN HE B3t BEBREMN HE &t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TR TET TET TET TET

OTHER INFORMATION HitEH
Property, plant and equipment  #tEE B 2 7

acquired on acquisition B2mE

of a subsidiary EEE T - - - 32,574 — 32,574
Additions of property, plant ~ RE 2 ¥

and equipment e 1,433 7 1,440 4,592 54 4,646
Allowances for doubtful debts 5 BR % &8 17,794 - 17,79 = = -
Allowances for inventories RERE 1,159 - 1,159 = = =
Depreciation and amortisation 17 & K # 84 2,828 435 3,263 3,068 161 3,229
Loss on disposal of property, HHEME * BE

plant and equipment REEERE 459 - 459 107 = 107
Business segments EBoEEH
No business segment analysis is provided as HAREE RS GREESEHBRERERZ Y

substantially all of the Group’s turnover and
contribution to results were derived solely from
the trading of consumer electrical appliances
during the year.
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For the year ended 31 March 2003

(LOSS) PROFIT FROM

OPERATIONS

(Loss) profit from operations has been arrived at

after charging (crediting):

Auditors’ remuneration
- current year
- under (over) provision
in the previous year

Depreciation and amortisation
Loss on disposal of property,
plant and equipment
Operating lease rentals in
respect of land and buildings
Staff costs, included
emoluments of directors,
rental expenses under an
operating lease in respect
of directors’ quarters of
HK$778,000
(2002: HK$831,000)
Write back of allowance
for inventories
Interest income

&b Notes to the Financial Statements

5. 8 (R &%

KeE (BR)EFCHE GFHA) TH&E :
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2003 2002
HK$'000 HK$’000
FET FET
2% 2R B &
- REE 388 370
- EFF R (B #E
18 (20)
406 350
TER#E 3,263 3,229
HEWE - BE
kEEEE 459 107
THREBFEZ
KEHEHRES 2,801 4,217
BIRAE B
EEHER
778,0005& 7T
(===
831,00058 JT)
EEEEZ
KEHEHRES 27,804 31,895
BEFEEE
- (857)
FE WA (754) (897)
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6. EMOLUMENTS OF

DIRECTORS AND FIVE

HIGHEST PAID
INDIVIDUALS

Particulars of the emoluments of the directors

for the year are as follows:

Directors’ fees:
Executive directors
Independent non-executive
directors

Other emoluments
(executive directors):
Salaries and other benefits
Performance related

incentive payments
Retirement benefits
scheme contributions

Total emoluments

ExwE
HITES
BYFHTES

HitH M (TES) ¢
FERHMER
HXRAH

ZRBE
B AKAE R BIE R

e ECE

E-VR(RE)ERAF 42
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2003 2002
HK$'000 HK$’000
FERT FERT
260 260

260 260
2,784 2,881
358 845

149 189
3,291 3,915
3,551 4,175
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EMOLUMENTS OF 6. EEFHMARLUSESIHEA

DIRECTORS AND FIVE R-=
HIGHEST PAID
IN D IVI DUALS - continued
Number of directors
EEAH
2003 2002
Emoluments of the directors are = %= ¥ Bff
within the following bands: ZIEEWT :
Nil - HK$1,000,000 # — 1,000,000 7 7T 5 3
HK$1,000,001 - HK$1,500,000 1,000,001 7% Jt — 1,500,000 & JT 1 3
6 6

No director waived any emoluments during the
year.

The five highest paid individuals of the Group
included three (2002: three) directors, details of
whose remuneration are set out above. The
emoluments of the remaining two (2002: two)
highest paid individuals are as follows:

Salaries and other benefits HEREMBER

Performance related HXRBEHEzERS
incentive payments

Retirement benefits ERERG B

scheme contributions
Total emoluments HrEN 4 58

The emoluments of each of them are below
HK$1,000,000.

E-VR(RE)ERAA 43
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AEBLUESHFMAERRE=LUES (ZZZ2F :
=) MEZHFHFBERN L - HERWL &S Z

BE(ZZZ-F M) 2HKRMHOT -

2003 2002
HK$'000 HK$'000
THERT TET
1,238 1,187
146 458

92 109
1,476 1,754

Z1E E #5718 1,000,000/ Jt °
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FINANCE COSTS

The amount represents interest on bank and
other borrowings wholly repayable within five
years.

TAXATION CREDIT
(CHARGE)

PR R M RE

The credit (charge) comprises: FIEER (X H) B :
Hong Kong Profits Tax ERANBRIRAEE

calculated at 16% (2002: 16%) =2 kst BB
of the estimated assessable w2 16% 5t &
profit for the year

- current year —REE
- overprovision in prior years — A HR B R
Other jurisdictions Hithith &
- underprovision in —Afz T REBERE
the prior year
Deferred taxation (note 18) IE FE B 1E (Bt 5E18)

No provision for Hong Kong Profits Tax has
been made in the financial statements as the
Group incurred a tax loss for the year.

Taxation outside Hong Kong is calculated at the
rates prevailing in the respective jurisdictions.

E-VR(RE)ERAF
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MERH

ZHREARRAROIFAZHBEEZRITREMER
FE o

MIAHEEE (TH)

2003 2002
HK$'000 HK$'000
FHET FET
- (1,459)
1,228 164
1,228 (1,295)
(332) (105)
896 (1,400)
852 385
1,748 (1,015)

HRASERAFESEREBAFBE  RALEEHBER
RPEEEBFNESHERE -

BHIBHERBEBMEB L EFERER
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9. DIVIDENDS 9. BB
2003 2002
HK$’000 HK$’000
FET FTET
Interim, paid - Nil hH(EXA) —&
(2002: 0.10 cent per share (ZZ2Z2=F RO
before the share & HFATE AR 0.10 7B AL
consolidation (note 20)) (Ff7E20)) - 3,916
Final, proposed - Nil RER (RRREE) — &
(2002: 0.08 cent per (ZZZ=F : RfH
share before the share A HFATE R 0.08 7B L)
consolidation) - 3,133
- 7,049

10.(LOSS) EARNINGS PER 10.55 0% (F48) 2H
SHARE

The calculation of the basic and diluted (loss)
earnings per share is based on the following

EXRBESR (BR) BFNDRUTRIBTE

data:
2003 2002
HK$’000 HK$’000
FET & T
(Loss) earnings for the EXREE
purposes of basic gk (EE) BF
and diluted (loss) Az (BE) BR
earnings per share
Net (loss) profit for the year REE (F5E) =A (17,809) 7,775
Weighted average number EXGREBRAMS
of ordinary shares for the 2 E BRI T
purpose of basic earnings
per share 195,011,581 196,383,268
Effect of dilutive potential BE#EB I cEBR2EE .
ordinary shares:
Share options B iR R N/AF 38 F 1,454,994
Weighted average number of #5855 Ik & F
ordinary shares for the MEZEBR
purposes of diluted earnings In#E 15 &
per share N/AT i A 197,838,262
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10.(LOSS) EARNINGS PER

11

BE=-%

SHARE - continued

The weighted average number of ordinary shares
for the purposes of basic and diluted earnings
per share has been adjusted for the share

PR R M RE

—EZEE=

—= = =

E=F=A=1+—HLEHFE

10.88 (BBiR) B -=

EREBRZEARBERNFFA 2 MEFIIBES
F-A-tN\RZROEHELRAE -

consolidation on 28 January 2003 RaH=SS=SANSEEALTRERTERE
' ZER BETEASERERES -
The computation of diluted loss per share for
2003 does not assume the exercise of the
potential ordinary shares since their exercise
would result in a reduction in loss per share.
.PROPERTY, PLANT AND MK BERRK
Leasehold
land and Furniture
buildings and Office Motor
HnE fixtures equipment vehicles Total
TREF GRRRE PRLERE =L 7] #st
HK$000 HK$000 HK$000 HK$000 HK$'000
TER THET THET THER THEx
THE GROUP K&EE
COST B A E
At 1 April 2002 R-ZZ-FNMA—H 58,989 8,119 10,492 6,565 84,165
Additions nE - 650 430 360 1,440
Disposals H & = (1,429) (224) (582) (2,235)
At 31 March 2003 R-ZE=F=ZHA=t—H 58,989 7,340 10,698 6,343 83,370
DEPRECIATIONAND & i# 8
AMORTISATION
At 1 April 2002 R-ZEZ-FMA—A 6,434 4,143 4,581 5,229 20,387
Provided for the year ~ RNEE & fE 1,158 748 937 420 3,263
Eliminated on disposals ~ F i & B 45 4 = (1,022) (96) (563) (1,681)
At 31 March 2003 R=-ZEZE=F=ZH=t—H 7,592 3,869 5,422 5,086 21,969
NETBOOK VALUES  HREFE
At 31 March 2003 R-ZBZ=F=ZA=+—-H 51397 3,471 5,276 1,257 61,401
At 31 March 2002 R-ZEZE-_F=A=+—-H 52,555 3,976 5,911 1,336 63,778
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For the year ended 31 March 2003 B Z_ZZ=F=A=+—-HLFE

11.PROPERTY, PLANT AND 1M1.99% - BEREMH-=
EQUIPMENT-continued

The net book value of land and buildings shown
above comprises:

UTALREBF 2REFE :

2003 2002
HK$’000 HK$’000
FET FE T
Land in Hong Kong: EEBZTH
Long lease REIAD 6,724 6,874
Medium-term lease FHIFA A 37,164 37,992
43,888 44 866
Land in the PRC: PRz
Medium-term lease FREIF A 7,509 7,689
51,397 52,555
12.INVESTMENTS IN NREFRE
Investment securities
BREESH
2003 2002
HK$'000 HK$’000
FET FE&T
THE GROUP NE
Equity securities, unlisted FEHRARE S 400 400
The directors consider that the investments are EERAEREBERTLPHRHEKRAEAE -

worth at least their carrying values.
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13.INVENTORIES

Finished goods SUE
Spare parts [inEs

Included in inventories is an amount of
HK$5,222,000 (2002: Nil) carried at net realisable
value.

14. TRADE AND OTHER
RECEIVABLES

The Group allows a credit period of 30 days to
its retail customers and an average credit period
of 30 days after the issuance of architect
certificate for project customers. The following is
an aged analysis of trade receivables at the
balance sheet date:

0 - 30 days 0-30Xk

31 - 60 days 31-60k

> 60 days Z 60K
Other receivables H A & R IE

E-VR(RE)ERAF

4
1.6 8
THE GROUP
KEE
2003 2002
HK$'000 HK$'000
FET T T
115,476 216,946
4,910 4,900
120,386 221,846
FEFHES2220008 T (ZEE-F : 8) NEEH
SEEANER -

14.88 5 B H i FE Uy ?k 1R

AEBAF=ZTRANERPRTEZERTF  REXE
MEAERHEA=TRN TP EAYRTAIRES
EF -REEH BEZERWFENRRIFTAOT :

THE GROUP
A%

2003 2002
HK$'000 HK$'000
FExT FE T
22,847 36,346
7,370 33,230
33,268 53,889
63,485 123,465
6,542 15,086
70,027 138,551
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15.TRADE AND OTHER 15. 85 R HthFEFRIA
PAYABLES

The following is an aged analysis of trade
payables at the balance sheet date:

REEH BESRNRENRRIFTOT ¢

THE GROUP
KE
2003 2002
HK$’000 HK$’000
FET TERT
0 - 30 days 0-30k 1,254 7,153
31 - 60 days 31-60K% 1,074 8,127
> 60 days Z 60K 9,717 36,375
12,045 101,655
Other payables H th JE {4 R 18 5,570 13,969
17,615 115,624
,-
16.BANK BORROWINGS 16.RITEE
THE GROUP
RE
2003 2002
HK$'000 HK$’000
FET FTET
Bank borrowings guaranteed £ —ERAHIEER T
by the Company, which TEZEENEARQT
are repayable within one ERZIBITEE
year or upon demand, BETHEE :
comprise the following:
Trust receipt loans FRREBEER 16,597 13,445
Bank loans and overdrafts RITERREX 21,667 39,182
38,264 52,627
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17.AMOUNT DUE TO A
RELATED COMPANY

THE GROUP

The amount represents the balance due to
Napson Trading Limited (“Napson”), a company
in which Mr. Chu Ka Lok, Peter has a beneficial
interest, in connection with the acquisition of
Grant Return Investments Limited (“Grant
Return”) in the previous year. The amount is
unsecured, interest-free and repayable by 60
consecutive monthly instalments of HK$500,000
each from October 2001. The amount repayable
within one year is classified as current liability.

18.DEFERRED TAXATION

Balance at beginning of year Bl 4 &4
Credit for the year (note 8) KEEER (MEE8)

Balance at end of year FRER

E-VR(RE)ERAF

17.

18.

50

BFfARLBZREA
%W

It /& 5% B Napson Trading Limited ([ Napsonl) — & %k &
SELRESERNART REFHWBEERERR
AE(RERE])MEE - ZEAREEKE - 282
UERHB-ZZE—F+ ALEEGCER S A #5£500,000
BTOHBE  —FREBENAREIRAERBES -

THE GROUP
RE

2003 2002

HK$'000 HK$'000

FET FET

2,223 2,608
(852) (385)

1,371 2,223

Alpha General (Holdings) Limited
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18.DEFERRED TAXATION 18R EIRIA - =
- continued
REER  BEEREBEZEFERBHWOT ¢
At the balance sheet date, the major components
of deferred taxation provided are as follows:

2003 2002
HK$’000 HK$’000
FET TERT
Tax effect of timing differences R = 2RI E
because of:
Excess of tax allowances SRR TERR
over depreciation ZFERE 2,658 2,090
Other timing differences Hhor = 139 133
Taxation loss arising BiIEE5 18 (1,426) —
1,371 2,223
There was no significant unprovided deferred FABAEER  TEEEMABHEZIELERIE o
taxation arising during the year or at the balance
sheet date.

19.INTERESTS IN 19.FEMEAFRZER
SUBSIDIARIES

THE COMPANY

¥/

2003 2002
HK$'000 HK$’000
T T FET

Unlisted shares, FLEmEKRM
at carrying value ZEREEEE 148,333 148,333
Amounts due from subsidiaries KB 2 7 X & 73,416 89,050
221,749 237,383
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19.INTERESTS IN
SU BSI D IARI ES - continued

The carrying value of the unlisted shares is
based on the underlying net assets of the
subsidiaries as at the time they became members
of the Group pursuant to a corporate
reorganisation in 1997.

The amounts due from subsidiaries are
unsecured, interest-free and have no fixed
terms of repayment.

Details of the Company’s subsidiaries at 31
March 2003 are as follows:

Place of
incorporation or
establishment/

Name of company operation
R
YNGR B, E R
Alpha Appliances Hong Kong
(China) Limited &8
F—8BX(HE)
BRDH
Alpha Appliances Hong Kong
Limited &8

E-BXARAQT

19 EMBARIZER =
% ETRAZEAEDAEEETHEL TR — AR
tEYERBATASAEBREAT Y B2 ERA
R o
HEASRKBERR  FBEERBEENR -

R-ZBEZE=F=ZA=+—0 A2AMNBATZFHE
M

Proportion of nominal

Issued and value of issued/
fully paid/ registered share capital
registered capital held by the Company  Principal activity
BERITR ARBAFET/
BE/EmRAR AMBRAEERSE FEXEH
Directly Indirectly
BHE ] %
Ordinary - 100% Investment holding
HK$10,000 REER
EBR
10,000% 7t
Ordinary - 100% Distributing and
HK$10,000 trading in consumer
electrical appliances
Non-voting DHEREBEEE
deferred ExHAm
HK$5,000,000
(Note 1)
EBR
10,000 & 7T
BERERELRHD

5,000,000 & 7T (FffzE 1)

E-VR(RE)ERAF
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19.INTERESTS IN 19.FEMEBATRICHER «

SU BSI DIARI ES - continued

Place of

Proportion of nominal

incorporation or Issued and value of issued/
establishment/ fully paid/ registered share capital
Name of company operation registered capital held by the Company  Principal activity
R BEITR ADE AT/
YNGR B, EE R BRERBRA AMBRAEERSE FEXH
Directly Indirectly
=3 B3
Alpha Appliances Hong Kong Ordinary - 100% Inactive
Services Limited &8 HK$10,000 EE: S
E-BERK EBR
BRAH 10,000 & 7T
Alpha Contempo Hong Kong Ordinary - 100% Inactive
Limited 'H HK$100 gEex
EBR
100 & 7T
Alpha General (BVI) British Virgin Ordinary 100% - Investment holding
Holdings Limited Islands/ US$1,000 REER
Hong Kong ZRR
KBRELZEE /BE 1,000 £ 7T
Alpha Hitech Limited Hong Kong Ordinary 100% - Inactive
E-NEERQT S HK$10,000 gEax
EBR
10,000 & 7T
Alpha Strategic Hong Kong Ordinary - 100% Inactive
Investment Limited 5 HK$100 EE S
E-EBREBRDLH EBR
100 /& T
Fair City Service Hong Kong Ordinary - 100% Inactive
Limited 'H HK$10,000 gEex
B REERAA HiBR
10,000 & 7T
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19.INTERESTS IN
SU BSI D IARI ES - continued

Place of
incorporation or
establishment/

Name of company operation
AL

NCIER R, & E B

Grant Return Hong Kong
Investments Limited &8

REREBRAH

LEERES PRC
(EB)BRDF H
(Note 2) (i % 2)

EMEEER PRC
EZBRAH H B
TEMEED

(Note 3) (Fff £ 3)

None of the subsidiaries had any loan capital
outstanding at the end of the year or at any time
during the year.

Notes:

1. The non-voting deferred shares, which are not
held by the Group, carry practically no rights to
dividends or to receive notice of or to attend or
vote at any general meeting of the relevant
company or to participate in any distribution on
winding up.

2. Wholly foreign owned enterprises established in
PRC.

8. A limited company established in PRC.

=t—RLFE

19.FiEMBLRZHR -«

Issued and

fully paid/
registered capital
BERTR
BREMRBRA

Ordinary
HK$2,000,000
EER
2,000,000 & T

Registered
US$200,000
A AR
200,000 7t

Registered
RMB1,000,000

A AR

A K #1,000,0007T

Proportion of nominal
value of issued/
registered share capital
held by the Company  Principal activity
ARBAFERT/
AMBRAEERSE FEXEH
Directly Indirectly
B#E ]

- 100% Property investment
MERE

- 100% Trading in consumer
electrical appliances
BEEHESERAm

- 100% Trading in consumer
electrical appliances
BEEHESERAm

RERDFAZEMHE - ZHEQATEEARE
BENRERX -

Bt -

1.

FAREEEA 2 BRFEELER M ER £ WA
BRESEEFEAAMBREMRRASAHEZES
FHERRAEINE LRE » AN A RBREIEE
A2 IR ZHER

RPBERIZ2IERSE -

RABERLZ2ERDF -
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20.SHARE CAPITAL 20.B& &

Number Amount
Notes of shares HK$’000
Ff & B% 10 2 B FE T
Authorised: ETE
At 1 April 2001 and R-ZZEZE—FMNA—HRK
31 March 2002, —EE_F=ZHA=+—H
ordinary shares of SFREEO.01E T
HK$0.01 each ZEBR 6,000,000,000 60,000
Shares consolidation, SR HEE0.20/8 T
shares of HK$0.20 each Z &R M5 (b) (5,700,000,000) =
At 31 March 2003 NR—_EE=F=H=+—H 300,000,000 60,000
Issued and fully paid: ERITRABE :
At 1 April 2001, shares R-ZZ—FMWA—H
of HK$0.01 each SRE{E0.0178 Tt Z KR 17 3,866,024,000 38,660
Issue of shares upon 17 R B8 AR A
exercise of share options 1T 2 RHB 90,000,000 900
Repurchase of shares AL (40,180,000) (401)
At 31 March 2002, R-ZEZE_F=A=+—H
shares of HK$0.01 each B RE{E0.017 Tt Z IR 17 3,915,844,000 39,159
Repurchase of shares [ACI I &) (a) (32,526,000) (325)
Shares consolidation, SR HEE0.2078 T
shares of HK$0.20 each 2 & PR (b) (3,689,152,100) =
At 31 March 2003, R-ZBEZE=F=H=+—H
shares of HK$0.20 each &R MEE0.20/8 Tt Z Ik 7 194,165,900 38,834
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20 SHARE CAPITAL - continued

Notes:

(@)

During the year, the Company repurchased its
own shares through the Stock Exchange as
follows:

Month of repurchase o A%
September 2002 —ZEE-FhA
October 2002 —ETZ-F+H
November 2002 —EE-_F+-—AH

The above shares were cancelled upon
repurchase and, accordingly, the issued share
capital of the Company was reduced by the
nominal value of these shares. The premium
payable on repurchase was charged against
share premium account. An amount equivalent
to the nominal value of the shares cancelled
was transferred from the accumulated profits to
the capital redemption reserve (note 22).

Pursuant to an ordinary resolution passed at a
special general meeting, the Company carried
out a share consolidation whereby every 20
issued and unissued shares of HK$0.01 each in
the capital of the Company were consolidated
into one share of HK$0.20 each on 28 January
2003.

E-VR(RE)ERAF

PR R M RE

BE—_ZZ=F=-A=+—HLEE

2088 %F - =

Bt -

(a)

RER  ARBEBEBHERZMBEZROWT :

Number of Price per share
shares BREWK Aggregate
repurchased Highest Lowest price paid
BE KD ER BS =1 [EERE LS
HK$ HK$ HK$
Vi- BT & T
11,566,000 0.020 0.018 225,164
14,990,000 0.019 0.017 276,130
5,970,000 0.020 - 119,400

56

lEzBROERBEEZE  A2TZBBITRORKRAE
YEMBRERRG HE - BEBE RO M ES N2 EE
B BRDEERP LR - HERREH RO EEZRE
EERFENEREZEABEORE (22

RERREIASBB2EBRER RETT=F—
AZ+NB ARAREARBE-TREREE0.01ET
REBRTRABTROESHA - REREE0.208 T
2R e
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21.SHARE OPTION

SCHEME

The Company’s share option scheme (the
“Scheme”) was adopted pursuant to a resolution
passed on 21 July 1997 for the primary purpose
of providing incentives to directors and eligible
employees, and will expire on 20 July 2007.
Under the Scheme, the Board of Directors of the
Company may grant options to full-time
employees, including executive directors of the
Company and its subsidiaries, to subscribe for
shares in the Company.

At the date of directors’ report, the number of
shares in respect of which options had been
granted under the Scheme was 5,900,000,
representing 3% of the issued share capital of
the Company at that date. The total number of
shares in respect of which options may be
granted under the Scheme is not permitted to
exceed 10% of the shares of the Company in
issue at any point in time. The number of shares
in respect of which options may be granted to
any individual is not permitted to exceed 25% of
the number of shares issued and issuable under
the Scheme.

Options granted must be taken up within 28
days of the date of grant, upon payment of
HK$1 per grant. Options may be exercised at
any time from the date of grant to the 10th
anniversary of the date of grant. The exercise
price is determined by the Board of Directors of
the Company, and will not be less than the
higher of the 80% of average closing price of
the Company’s shares for the five business
days immediately preceding the date of grant,
and the nominal value of the Company’s shares.

No option pursuant to the Scheme was granted
during the year.

E-VR(RE)ERAA

(

57

> Notes to the Financial Statements

BE_ZT=F=A=1t—-HLFE

21.RE Rz fE 5t &

Apm Bl d ((E8) DRER-ANLEF
TtAZ+-—RAYZRBERAFE  EXEENARR
BEERECERBEZYA AR -ZZTLFLA
“tRE®R REZFEZGN  ESETRAZHIE
S (BEAQAAIAMBAAZATESERN) REE
RELUZBERQXTRND

RESHRER  REZTEREZBREZROEE
#5,900,000lHER A QXA REH S BITRAZ3% ° 1R
BEZTERECEREMBITZROVEE - REME
B FAEBAAARERCRITRAEBEZ10% - @1E
M—UATREZEREMBTZROBEE TBER
REZTEERCRTRETFRITZRMOEE 225% °

REZBERELARBHE-TNARA  EXNAER
1B TRER - LAARE B+ FREMF—ITE -
RBEALARNAESSMEEZER  LETERE
RERE B AETIERRDEBRZFHWRHE
ZBO%EARNRZRNEEME B 2 RSB -

FRALEREZTEZBRE -

Alpha General (Holdings) Limited
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21.SHARE OPTION 21. MR RR 5t 8 - =
SCHEME - continued

The following table discloses details of the
Company’s share options and movements during

FRRzBEREFERFAZEHRT R :

the year:
Outstanding Adjusted  Outstanding
at on at
Exercise 1.4.2002 28.1.2003 31.3.2003
pice R=—ZTE-F W-ZT=F R-ZZ=F
Date of grant Exercisable period per share mE—HB —BAZ+N\H =A=+—H
R BH A 4T R E BRITEE i RITE AE e RATE
HK$ (Note)
BT (B =E)
(Note)
(B &E)
Directors 17.4.2001 17.4.2001 -16.4.2011 0.5504 60,000,000 (57,000,000) 3,000,000
) 17.12.2001 17.12.2001 -16.12.2011 0.7920 22,000,000 (20,900,000) 1,100,000
82,000,000 (77,900,000) 4,100,000
Employees 17.12.2001 17.12.2001 -16.12.2011 0.7920 36,000,000 (34,200,000) 1,800,000
&8
Total 17.4.2001 60,000,000 (57,000,000) 3,000,000
et 17.12.2001 58,000,000 (55,100,000) 2,900,000
118,000,000  (112,100,000) 5,900,000
Note: The number and the exercise price of options i R—ZEE=F—-A-T+TN\HERTEZEREZER
which remained outstanding on 28 January TEEERBER-ZEZ=F—A=-T/\BEERZR
2003 have been adjusted as a result of the BEPELAE -
share consolidation with effect on and from 28
January 20083.
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=
21.SHARE OPTION 21 IBBRAERT B - =
SCH E M E - continued
Outstanding Outstanding
at at
Exercise at 1.4.2001 Granted Exercised 31.3.2002
pice R=ZBE—F during during R=FZ =
Date of grant Exercisable period per share MA—H the year theyear =B =+—H
R AH AT BRTEE HATE RERRH REATE fe K 47
HK$ (Note 1) (Note 2)
BT (P55 1) (H£2)
Directors 17.4.2001 17.4.2001 -16.4.2011 0.02752 — 150,000,000  (90,000,000) 60,000,000
= 17.12.2001  17.12.2001 - 16.12.2011 0.03960 = 22,000,000 - 22,000,000

— 172,000,000  (90,000,000) 82,000,000

Employees  17.12.2001  17.12.2001 -16.12.2011 0.03960 - 36,000,000 - 36,000,000
=]

Total 17.4.2001 — 150,000,000  (90,000,000) 60,000,000
A5t 17.12.2001 = 58,000,000 - 58,000,000

— 208,000,000  (90,000,000) 118,000,000

Notes: BEE -

(1)  Total consideration received during the year (1) FENEREBRETEEMESZREA16EBT o ER
from employees for taking up the options R EEZEAFAREBREEBEZXE -
granted amounted to HK$16. No charge is
recognised in the income statement in respect 2) RaIER -ZZ—FWA=-+FHAB (HRKE20A
of the value of options granted during the year. ZBRHBEHED  AATRZBRD 2 A FEEH0.04678TT ©

(2)  The fair value of the Company’s shares at the
exercise date, 25 April 2001, was HK$0.046,
which was before the share consolidation as set
out in note 20.
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22.RESERVES 22 .G s
Capital  Accumulated
Share Dividend Contributed redemption  profits (losses)
premium reserve surplus reserve 27 Total
17 E REffE HABH RABRDRE (B8) Azt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TER TER TEx TER TEx TEx

THE COMPANY N
At 1 April 2001 R-ZEZE-FMA-H 53,868 5,799 146,705 - (3,739) 202,633
Premium on exercise of TEEREZRE
share options 1,576 = = = = 1,576
Premium on repurchase BE RS2 EE
of shares (801) - - - - (801)
Share repurchase expense BERG X (84) = = = = (84)
2001 final dividend paid —ZE-FEARERE = (5,799) = = = (5,799)
2002 interim dividend ZBECEE
declared ERTPERE = 3916 (3,916) = = =
2002 interim dividend paid “ZECFEAPERE = (3,916) = = = (3,916)
2002 final dividend ZBECE
proposed BEERARE = 3,133 (3,133) = = =
Transfer upon repurchase ERERMER
of shares - - - 401 (401) -
Net profit for the year KEELF = = - - 4,621 4,621
At 31 March 2002 R-BEZf
=ZR=t+-H 54,559 3,133 139,656 401 481 198,230
Premium on repurchase BERGD 2 EE
of shares (296) - - - - (296)
Share repurchase expenses B EIR 43 2 % i (74) - - - - (74)
2002 final dividend paid it 3 S 3
ERRERE = (3,133) = = - (3,133)
Transfer upon repurchase ERERMER
of shares - - - 325 (325) -
Net loss for the year rEERER - - - - (1,807) (1,807)
At 31 March 2003 RZER=F
=R=1+-H 54,189 = 139,656 726 (1,651) 192,920
The contributed surplus of the Company RRBZHABHRERDAWBZWEAREEFE
represents the difference between the underlying ZEEEEBEHARAATREN NN tELEXEHBRR
net assets of the subsidiaries acquired by the TRATEHE  HBREMABGEREE DR o

Company and the nominal amount of the share
capital issued by the Company under the
corporate reorganisation in 1997, less
distributions made out of contributed surplus.
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22 .RESERVES - continued ZZﬁﬁ — &

In addition to the accumulated profits, under BEBEFN  REFTEE—HWN\—EQTE &) -
The Companies Act 1981 of Bermuda (as GARBEFRTIEFERE - AT - —EATEF

amended), the contributed surplus is also
available for distribution to shareholders.
However, the company cannot declare or pay a

DEVENE VTR PN-L LTS SECE

dividend, or make a distribution out of contributed (@) ZAAERIANKREBELZEZINP2EE R
surplus if:
(b) ZLAAEEZUS2EESEEMELEZEAEEHS

/N
) WD ERIpEny 5 Gl EUETRIE FeysTt REEBTRARBBEEZHE -
be, unable to pay its liabilities as they

become due; or

ARARESZERA REEBEXRARAIRETFREN
(b) the realisable value of the company’s REWT :
assets would thereby be less than the
aggregate of its liabilities and its issued
share capital and share premium accounts.
In the opinion of the directors of the Company,
as at the balance sheet date, the Company’s
reserves available for distribution to shareholders
were as follows:
2003 2002
HK$’000 HK$'000
FET FTHET
Contributed surplus O 139,656 142,789
Accumulated (losses) profits 21E (F8) &5 (1,651) 481
138,005 143,270
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23.ACQUISITION OF A

PR R M RE

BE—_ZZ=F=-A=+—HLEE

23./ & 22 Bl BB

SUBSIDIARY

On 31 August 2001, the Group acquired the
entire issued share capital of Grant Return from
Napson for a cash consideration of
HK$31,096,000 payable as to HK$1,096,000 by
one lump sum on completion and as to the
balance of HK$30,000,000 by 60 consecutive
equal monthly installments of HK$500,000 each
from October 2001.

This transaction has been accounted for using

the purchase method of accounting.

Net assets acquired: HBZFEE
Property, plant and equipment ¥ % -+ B = R & &
Other receivables H {th & UK BR X
Bank balances and cash RITHEBRES
Other payables H {th & {J BR X
Taxation payable BiE
Satisfied by: BERE
Amount due to EBSEBRAA
a related company 2ZFRIE
Cash 14
Satisfied by cash DBREES
Net cash outflow arising HEAEZRESFEE
on acquisition:
Cash consideration paid ENzRERE
Bank balances and BB TS 2R 1T
cash acquired EHREREE
Net cash outflow in connection 4 & Fft /B 2 &l
with the acquisition Fr¥E 2 HE
of a subsidiary HEFEE

The cash flows and results contributed by the
subsidiary acquired during the year were not

significant.

E-VR(RE)ERAF

R-ZEZ—F/\A=+—§8 ' ~N&EBE@ENapsonfig 7
=& - HE& K EAH31,096,000/% 7t - HH1,096,0007 T
B R TR R — B AT - ™8R 230,000,00058 JT i H =
T —F+ AEHE6E A & A #54500,000/8 THIE °

HEXZRAEHTNBESAGFH -

2003
HK$'000
TERT

2002
HK$'000
TET

- 32,574
- 216
- 628
- (826)
- (1,496)

- 31,096

- 30,000
= 1,096

- 31,096

- 1,096

- (628)

—~ (468)

HBHMBARARFALEREEARSREETR
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LEASE COMMITMENTS

At the balance sheet date, the Group had
commitments for future minimum lease payments
under non-cancellable operating leases which
fall due as follows:

Within one year —F R
In the second to MEZRF
fifth year inclusive (EEmMEBRER)

Operating lease payments represent rentals
payable by the Group for certain of its offices
and warehouses, leases are fixed for an average
of two years.

At the balance sheet date, the Company did not
have any commitments under operating leases
as lessee.

CONTINGENT
LIABILITIES

Guarantees given to REFHEBLARZ
banks in respect of R1T RLE MR 1T
banking facilities fEH 2 1R

granted to a subsidiary

Guarantee given to a vendor £ FE 5 Kf B A =
in respect of goods ZEYEEE
supplied to subsidiaries fEH 2 1R

The extent of banking facilities utilised by the
subsidiaries at 31 March 2003 amounted to
HK$38,264,000 (2002: HK$52,627,000).
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24 BEHRXIE

REHE  AEERETTHE SEROREZ
RBERSHRMT :

2003 2002
HK$'000 HK$’000
TERT TET
1,264 1,799

- 11

1,264 1,810

REBENAIRDAEBEARE THAZMFAG 2

o EAFEIMETL IR

REER » ARFAFESHFITEMAE 2 EEHERE -

25 B RAR

THE GROUP THE COMPANY
AKE AR

2003 2002 2003 2002
HK$'000 HK$'000 HK$'000 HK$'000
FBx  FEx  FEx  FED
- - 263,090 287,600
- - 84,112 84,112
- - 347,202 371,712

NR-ZEBEE=F=F=+—H WEBLAECEEAZRT
P& 4 %38,264,000/8 7T (ZZEZZF : 52,627,000/ 7T) °
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26.RETIREMENT BENEFITS
SCHEME

The Group has a defined contribution pension
scheme for its qualifying employees. The scheme
assets are held under a provident fund managed
by Manual Life International Limited. The Group
and its employees are each required to make
contributions to the scheme calculated at 5% to
10% of the employees’ basic salaries on a
monthly basis. The employees are entitled to
100% of the Group’s contribution and the
related accrued interest after 10 years’ of
complete service, or at a reduced scale ranging
between 30% to 90% after completion of 3 to 9
years’ service. The forfeited contributions and
related accrued interest are to be used to
reduce the Group’s contributions.

The above provident fund scheme was granted
an exemption of the Mandatory Provident Fund
Schemes. The principal deed and the rules of
the above provident fund scheme were amended
accordingly to comply with the rules of the
Mandatory Provident Fund Schemes Ordinance.

With effect from 1 December 2000, the Group
also participates in a mandatory provident fund
scheme. The scheme assets are held under a
mandatory provident fund operated by Manual
Life Provident Fund Trust Company Limited.
Under the scheme, the Group is required to
make contributions to the scheme calculated at
5% of the employees’ relevant income (as
defined in the Mandatory Provident Fund
Schemes Ordinance) on a monthly basis.
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For the year ended 31 March 2003

26.RETIREMENT BENEFITS

SCH E M E - continued

The employees of the subsidiaries in the PRC
are members of retirement benefits schemes
operated by the PRC government. The relevant
PRC subsidiaries are required to make
contributions to the state retirement scheme in
the PRC based on 11% to 22% of the monthly
salaries of their current employees to fund the
benefits. The employees are entitled to retirement
pension calculated with reference to their basic
salaries on retirement and their length of services
in accordance with the relevant government
regulations. The PRC government is responsible
for the pension liability to these retired staff.

The total cost charged to income statement of
HK$1,356,000 (2002: HK$1,488,000) represents
contributions payable to these schemes by the
Group in respect of the current reporting period.

As at the balance sheet date, there were no
forfeited contributions available to offset future
contributions of the Group to the above schemes.

27.RELATED PARTY

TRANSACTIONS

During the year ended 31 March 2002, the
Group acquired the entire issued share capital
of Grant Return from Napson (note 17). The
cash consideration was HK$31,096,000 of which
HK$1,096,000 was paid on completion and the
balance of HK$30,000,000 is payable by 60
consecutive equal monthly instalments of
HK$500,000 each from October 2001.
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RABEMNBRR2EET P EBRN ZRKEF K
g - AHETEWNBARNARRAREEAFHE Z11%E
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BeRrE  PEBRFEEEREEFARKEE 2R
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27 .RELATED PARTY
TRAN SACTIONS - continued

During the period from 1 April 2001 to 31 August
2001 (the date of acquisition of Grant Return by
the Group), the Group paid godown rentals
amounting to HK$857,500 to Grant Return. In
addition, the Group paid rentals amounting to
HK$798,000 to Napson during the year ended
31 March 2003 (2002: HK$948,000) The rentals
were determined with reference to prevailing
market rent when the relevant rental agreements
were entered into.

28.ULTIMATE HOLDING
COMPANY

In the opinion of the directors, Charmwood
Development Limited, a company incorporated
in Liberia, is the ultimate holding company of the
Group.
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