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1.

Significant accounting policies

(a)

(b)

(c)

Statement of compliance

These financial statements have been prepared
in accordance with all applicable Statements
of Standard Accounting Practice and
Interpretations issued by the Hong Kong
Society of Accountants, accounting principles
generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong
Companies Ordinance. These financial
statements also comply with the applicable
disclosure provisions of the Listing Rules. A
summary of the significant accounting policies
adopted by the Group is set out below.

Basis of preparation of the financial
statements

The measurement basis used in the preparation
of the financial statements is historical cost
modified by the revaluation of investment
properties as explained in the accounting
policies set out below.

Subsidiaries

A subsidiary is an enterprise controlled by the
Company. Control exists when the Company
has a power, directly or indirectly, to govern
the financial and operating policies of the
enterprise so as to obtain benefits from its
activities.

An investment in a subsidiary is consolidated
into the consolidated financial statements.

Intra-group balances and transactions, and any
unrealised profits arising from intra-group
transactions, are eliminated in full in preparing
the consolidated financial statements.
Unrealised losses resulting from intra-group
transactions are eliminated in the same way as
unrealised gains, but only to the extent that

there is no evidence of impairment.

In the Company’s balance sheet, an investment
in a subsidiary is stated at cost less any
impairment losses (see note 1(i)).
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1. Significant accounting policies (Continued)

(d)

(e)

Associates

An associate is an entity in which the Group
has significant influence, but not control or joint
control, over its management, including
participation in the financial and operating policy

decisions.

An investment in an associate is accounted for
in the consolidated financial statements under
the equity method and is initially recorded at
cost and adjusted thereafter for the post
acquisition change in the Group’s share of the
associate’s net assets. The consolidated profit
and loss account reflects the Group’s share of
the post-acquisition results of the associates
for the year.

Unrealised profits and losses resulting from
transactions between the Group and its
associates are eliminated to the extent of the
Group’s interest in the associate, except where
unrealised losses provide evidence of an
impairment of the asset transferred, in which
case they are recognised immediately in the
profit and loss account.

Goodwill

Positive goodwill arising on consolidation
represents the excess of the cost of the
acquisition over the Group’s share of the fair value
of the identifiable assets and liabilities acquired.
Positive goodwill is amortised to the consolidated
profit and loss account on a straight-line basis
over its estimated useful life. Positive goodwill is
stated in the consolidated balance sheet at cost
less any accumulated amortisation and any
impairment losses (see note 1(i)).
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1. Significant accounting policies (Continued)

(e)

(f)

Goodwill (Continued)

Negative goodwill arising on acquisitions of
controlled subsidiaries represents the excess of
the Group’s share of the fair value of the
identifiable assets and liabilities acquired over the
cost of the acquisition. To the extent that negative
goodwill relates to an expectation of future losses
and expenses that are identified in the plan of
acquisition and can be measured reliably, but
which have not yet been recognised, it is
recognised in the consolidated profit and loss
account when the future losses and expenses
are recognised. Any remaining negative goodwill,
but not exceeding the fair values of the non-
monetary assets acquired, is recognised in the
consolidated profit and loss account over the
weighted average useful life of those non-
monetary assets that are depreciable/amortisable.
Negative goodwill in excess of the fair values of
the non-monetary assets acquired is recognised
immediately in the consolidated profit and loss
account. In respect of any negative goodwill not
yet recognised in the consolidated profit and loss
account, it is shown in the consolidated balance
sheet as a deduction from assets in the same
balance sheet classification as positive goodwill.

On a disposal of a controlled subsidiary during
the year, any attributable amount of purchased
goodwill not previously amortised through the
consolidated profit and loss account is included
in the calculation of the profit or loss on
disposal.

Minority interests

Losses attributable to minority shareholders of
partly owned subsidiaries are accounted for
based on the respective equity owned by the
minority shareholders up to the amount of the
capital contributed by and other reserves
attributable to the minority shareholders.
Thereafter, all further losses are assumed by
the Group.
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1. Significant accounting policies (Continued)

(g) Fixed assets and depreciation

(1)

(i)

Investment properties

Investment properties with an unexpired
lease term of more than 20 years are
stated in the balance sheet at their open
market value which is assessed annually
by external qualified valuers. Surpluses
arising on revaluation are credited on a
portfolio basis to the profit and loss
account to the extent of any deficit arising
on revaluation previously charged to the
profit and loss account and are thereafter
taken to the investment properties
revaluation reserve; deficits arising on
revaluation are firstly set off against any
previous revaluation surpluses and
thereafter charged to the profit and loss
account.

No depreciation is provided on investment
properties with an unexpired lease term
of over 20 years.

Leasehold land and buildings and other assets
Leasehold land and buildings and other
assets are stated at cost less
accumulated depreciation and impairment
losses (see note 1(i)). Depreciation is
provided on a straight-line basis and is
calculated to write off the cost of fixed
assets over their expected useful lives as

follows:

Leasehold land - the remaining term of the
respective leases

Leasehold buildings 2.5% per annum

Leasehold improvements - the remaining term of the
respective tenancy leases

Furniture and equipment - 10%-20% per annum

Air-conditioning plant - the remaining term of the
respective tenancy leases

Motor vehicles - 15% per annum

Computer system - 25% per annum

Others - 10% per annum
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1. Significant accounting policies (Continued)

(g) Fixed assets and depreciation (Continued)

(iii)

(iv)

v)

Cutlery and utensils

No depreciation is provided on initial
purchases of cutlery and utensils which
are capitalised. Costs of subsequent
replacements are charged to the profit
and loss account in the year when the
expenditure is incurred.

Subsequent expenditure relating to a fixed
asset that has already been recognised is
added to the carrying amount of the asset
when it is probable that future economic
benefits, in excess of the originally
assessed standard of performance of the
existing asset, will flow to the enterprise.
All other subsequent expenditure is
recognised as an expense in the year in
which it is incurred.

Gains or losses arising from the retirement
or disposal of a fixed asset are determined
as the difference between the estimated
net disposal proceeds and the carrying
amount of the asset and are recognised
in the profit and loss account on the date
of retirement or disposal. On disposal of
an investment property, the related portion
of surpluses or deficits previously taken
to the investment property revaluation
reserve is transferred to the profit and loss
account for the year. For all other fixed
assets, any related revaluation surplus is
transferred from the revaluation reserve
to retained profits.
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1. Significant accounting policies (Continued)

(h)

Leased assets

Leases of assets under which the lessor has

not transferred all the risks and benefits of

ownership are classified as operating leases.

(1)

(i)

Assets held for use in operating leases
Where the Group leases out assets under
operating leases, the assets are included
in the balance sheet according to their
nature and, where applicable, are
depreciated in accordance with the
Group’s depreciation policies, as set out
in note 1(g). Impairment losses are
accounted for in accordance with the
accounting policy as set out in note 1(i).
Revenue arising from operating leases is
recognised in accordance with the
Group’s revenue recognition policies, as
set out in note 1(0)(ii).

Operating lease charges

Where the Group has the use of assets
under operating leases, payments made
under the leases are charged to the profit
and loss account in equal instalments over
the accounting periods covered by the
lease term, except where an alternative
basis is more representative of the pattern
of benefits to be derived from the leased
asset. Lease incentives received are
recognised in the profit and loss account
as an integral part of the aggregate net
lease payments made. Contingent rentals
are charged to the profit and loss account
in the accounting period in which they
are incurred.
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1. Significant accounting policies (Continued)

(i)

Impairment of assets

Internal and external sources of information are
reviewed at each balance sheet date to identify
indications that the following assets may be
impaired or an impairment loss previously
recognised no longer exists or may have
decreased:

- property, plant and equipment;

- investments in subsidiaries and associate;
and

= positive goodwill.

If any such indication exists, the asset’s
recoverable amount is estimated. An
impairment loss is recognised whenever the
carrying amount of an asset exceeds its

recoverable amount.

(i) Calculation of recoverable amount
The recoverable amount of an asset is
the greater of its net selling price and
value in use. In assessing value in use,
the estimated future cash flows are
discounted to their present value using a
pre-tax discount rate that reflects current
market assessments of time value of
money and the risks specific to the asset.
Where an asset does not generate cash
inflows largely independent of those from
other assets, the recoverable amount is
determined for the smallest group of
assets that generates cash inflows

independently (i.e. a cash-generating unit).
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1. Significant accounting policies (Continued)

(i)

)

Impairment of assets (Continued)

(i) Reversals of impairment losses
An impairment loss is reversed if there
has been a change in the estimates used
to determine the recoverable amount. A
reversal of impairment losses is limited to
the asset’s carrying amount that would
have been determined had no impairment
loss been recognised in prior years.
Reversals of impairment losses are
credited to the profit and loss account in
the year in which the reversals are
recognised.

Inventories

Inventories are carried at the lower of cost and
net realisable value. Cost is calculated using
the first-in, first-out method and comprises all
costs of purchase, conversion and other costs
incurred in bringing the inventories to their
present location and condition. Net realisable
value is the estimated selling price in the
ordinary course of business less the estimated
costs of completion and the estimated costs
necessary to make the sale.

When inventories are sold, the carrying amount
of those inventories is recognised as an
expense in the period in which the related
revenue is recognised. The amount of any write-
down of inventories to net realisable value and
all losses of inventories are recognised as an
expense in the period the write-down or loss
occurs. The amount of any reversal of any write-
down of inventories, arising from an increase
in net realisable value, is recognised as a
reduction in the amount of inventories
recognised as an expense in the period in which
the reversal occurs.
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1. Significant accounting policies (Continued)

(k)

U]

Cash equivalents

Cash and cash equivalents comprise cash at
bank and on hand, demand deposits with
banks and other financial institutions, and short-
term, highly liquid investments that are readily
convertible into known amounts of cash and
which are subject to an insignificant risk of
changes in value, having been within three
Bank
overdrafts that are repayable on demand and

months of maturity at acquisition.

form an integral part of the Company’s cash
management are also included as a component
of cash and cash equivalents for the purpose
of the cash flow statement.

Employee benefits

()  Salaries, annual bonuses, paid annual
leave, leave passage and the cost to the
Group of non-monetary benefits are
accrued in the year in which the

associated services are rendered by

employees of the Group. Where payment

or settlement is deferred and the effect

would be material, these amounts are

stated at their present values.

(i)  Contributions to Mandatory Provident
Funds as required under the Hong Kong
Mandatory Provident Fund Schemes
Ordinance, are recognised as an expense
in the profit and loss account as incurred.

(i)  When the Group grants employees
options to acquire shares of the Company
at nominal consideration, no employee
benefit cost or obligation is recognised at
the date of grant. When the options are
exercised, equity is increased by the
amount of the proceeds received.
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1. Significant accounting policies (Continued)

U]

(m)

(n)

Employee benefits (Continued)

(iv)  Termination benefits are recognised when,
and only when, the Group demonstrably
commits itself to terminate employment
or to provide benefits as a result of
voluntary redundancy by having a detailed
formal plan which is without realistic
possibility of withdrawal.

Deferred taxation

Deferred taxation is provided using the liability
method in respect of the taxation effect arising
from all timing differences between the
accounting and tax treatment of income and
expenditure, which are expected with
reasonable probability to crystallise in the

foreseeable future.

Future deferred tax benefits are not recognised
unless their realisation is assured beyond
reasonable doubt.

Provisions and contingent liabilities
Provisions are recognised for liabilities of
uncertain timing or amount when the Company
or Group has a legal or constructive obligation
arising as a result of a past event, it is probable
that an outflow of economic benefits will be
required to settle the obligation and a reliable
estimate can be made. Where the time value
of money is material, provisions are stated at
the present value of the expenditures expected
to settle the obligation.

Where it is not probable that an outflow of
economic benefits will be required, or the
amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability,
unless the probability of outflow of economic
benefits is remote. Possible obligations, whose
existence will only be confirmed by the
occurrence or non-occurrence of one or more
future events are also disclosed as contingent
liabilities unless the probability of outflow of
economic benefits is remote.
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1. Significant accounting policies (Continued)

(o)

(p)

Revenue recognition

Provided it is probable that the economic
benefits will flow to the Group and the revenue
and costs, if applicable, can be measured
reliably, revenue is recognised in the profit and
loss account as follows:

(i) Revenue arising from the sale of food and
beverages is recognised in the profit and
loss account at the point of sale to
customers.

(i) Rental income receivable under operating
leases is recognised on a straight-line
basis over the terms of the respective
leases.

(i) Interest income from bank deposits is
accrued on a time-apportioned basis on
the principal outstanding and at the rate
applicable.

(iv) Franchise income for the provision of
services or rights granted is recognised
in the profit and loss account as the
services are provided or the rights used.

(v)  Other income is recognised in the profit
and loss account on an accrual basis.

Translation of foreign currencies

Foreign currency transactions during the year
are translated into Hong Kong dollars at the
exchange rates ruling at the transaction dates.
Monetary assets and liabilities in foreign
currencies are translated into Hong Kong dollars
at the exchange rates ruling at the balance
sheet date. Differences on foreign currency
translation are dealt with in the profit and loss
account.
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1. Significant accounting policies (Continued)

(p)

(a)

(r)

Translation of foreign currencies (Continued)
The results of foreign enterprises are translated
into Hong Kong dollars at the average exchange
rates for the year; balance sheet items are
translated into Hong Kong dollars at the rates
of exchange ruling at the balance sheet date.
The resulting exchange differences are dealt
with as a movement in reserves.

On disposal of a foreign enterprise, the
cumulative amount of the exchange differences
which relate to that foreign enterprise is
included in the calculation of the profit or loss
on disposal.

Related parties

For the purposes of these financial statements,
parties are considered to be related to the
Group if the Group has the ability, directly or
indirectly, to control the party or exercise
significant influence over the party in making
financial and operating decisions, or vice versa,
or where the Group and the party are subject
to common control or common significant
influence. Related parties may be individuals
or other entities.

Segment reporting

A segment is a distinguishable component of
the Group that is engaged either in providing
products or services (business segment), or in
providing products or services with a particular
economic environment (geographical segment),
which is subject to risks and rewards that are
different from those of other segments.

In accordance with the Group’s internal financial
reporting, the Group has chosen business
segment information as the primary reporting
format and geographical segment information
as the secondary reporting format.
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1. Significant accounting policies (Continued)

(r)

Segment reporting (Continued)
Segment revenue, expenses, results, assets
and liabilities include items directly attributable
to a segment as well as those that can be
allocated on a reasonable basis to that
segment. For example, segment assets may
include inventories, trade receivables and
property, plant and equipment. Segment
revenue, expenses, assets, and liabilities are
determined before intra-group balances and
intra-group transactions are eliminated as part
of the consolidated process, except to the
extent that such intra-group balances and
transactions are between Group enterprises
within a single segment. Inter-segment pricing
is based on similar terms as those available to
other external parties.

Segment capital expenditure is the total cost
incurred during the year to acquire segment
assets (both tangible and intangible) that are
expected to be used for more than one period.

Unallocated items mainly comprise financial and

corporate assets, interest-bearing loans,
corporate and financing expenses and minority

interests.
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(Continued)

(U EESR)

(Expressed in Hong Kong dollars)

2. EXH 2. Turnover
REENFTZERRCEEBEBRMER The principal activities of the Group are operation of
& o restaurants and property investments.
S EARENBERHERR MMM EEER Turnover represents the sales value of food and
REEWA - EXBZHTMT: beverages sold to customers and rental income. An

analysis of turnover is as follows:

—EE2=F —EET_F
2003 2002
T T
$°000 $°000

HERm MR m
Sale of food and beverages 708,814 748,137

MEMEE

Property rental 23,561 28,472

732,375 776,609
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(Continued)

(LLBHEZIT)
(Expressed in Hong Kong dollars)

3.

Httlr ARy 29 8

H At e A

Other revenue

) B 25
Interest income
P45 5T AT R i as

Franchise income

H o W 25 7% 88

Other net income

1 #a RE S R A

Profit on sales of redemption gifts

HEBETEERE

Loss on disposal of fixed assets

ME R REREE (F:723)

Loss on liquidation of subsidiaries (note 23)

HEREMERT

Profit on disposal of investment
properties

H A,

Others

3.

Other revenue and net income

—22=F —FE-F
2003 2002
T Tt
$°000 $'000
1,922 1,754
1,010 =
2,932 1,754
2,358 1.316
(930) (5,129)
(366) -

= 1,528
3,495 3,391
4,557 1,106
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(Continued)
(LB T)
(Expressed in Hong Kong dollars)
4. BBRAWEFEEEERN (F8®) 4. Profit/(loss) from ordinary activities
before taxation
BRBEAEEERRR(BR) SN (G Profit/(loss) from ordinary activities before
A): taxation is arrived at after charging/(crediting):
—BE=F i S
2003 2002
T T
$000 $000
@@ RERA:
Finance costs:
ARSERER
RABRREZHE
Interest on bank loans and overdraft
repayable within five years 2,082 3,205
ARSFRERMRITERME
Interest on bank loans repayable over five years 315 1,271
2,397 4,476
() BEImA:
Staff costs:
TE R G Bl2 BK
Contributions to defined contribution plan 7,628 9,614
¥t IEREMEH
Salaries, wages and other benefits 206,282 248,743
213,910 258,357
) HiER
Other items:
FEKA
Cost of inventories 181,479 189,252
&
Depreciation 24,840 33,082
BB
Amortisation of goodwill (129) -
B M 2
Auditors’ remuneration 1,000 1,000
RARBeRAERBEM
Increase in provision for long service payment 1,341 13,517
NMEZRERERS
Operating lease charges on properties
—sERAERFKE
— Minimum lease payments 135,538 149,268
—gAE®
— Contingent rentals 1,940 1,124
el &
Rental receivable
—RENFNRZEZERX
— Investment properties, less direct outgoings
of $185,000 (2002: $245,000) (8,637) (11,392)
— A B EHAME

— Other operating sub-leases (14,739) (16,835)
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(Continued)
(LB 5)R)
(Expressed in Hong Kong dollars)
5. B& 5. Taxation
(a) HEBEXRFTHHER: (a) Taxation in the consolidated profit and loss

account represents:

—22=F —FE_F
2003 2002
Fx 7T
$°000 $’000
RERBEEMNETEE
Provision for Hong Kong Profits Tax
for the year 250 391
NEFEEBERT
Overprovision in respect of prior years (16) (1,127)
234 (736)
BN IR
Overseas taxation 882 1,278
1,116 542
EENGHEGRERBE_SE=-F= The provision for Hong Kong Profits Tax is
B=+—H I FER BT A calculated at 16% (2002: 16%) of the estimated
16% (ZEZE_F:16%) KR X1 E - /§ assessable profits for the year ended 31 March
SR IR TH 38 B FE ) S0 TR B B 30 A AR 8 2003. Overseas taxation represents overseas
BREANRTRETE - withholding tax for the year and is charged at
the appropriate current rates of taxation ruling
in the relevant countries.
RAFERRIZREFENEERIED The potential asset for unprovided deferred
HERANEEA: taxation for the year amounts to:
—BE=F —ET_F
2003 2002
F T
$°000 $'000
HRERTENTE RN
Depreciation allowance in excess of
related depreciation 322 429
Bi& % B8 e A e
Future benefit of tax losses (5,691) (10,601)

(5,369) (10,172)
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(Continued)
(U EESR)
(Expressed in Hong Kong dollars)
5. RIE(£) 5. Taxation (Continued)
(b) EBEEEEXRFTHHER: (b) Taxation in the balance sheets represents:
rEH b NN
The Group The Company
—EE=F _TT_F ZBE=F —_TT_F
2003 2002 2003 2002
Tt T+ T Tz
$°000 $'000 $°000 $°000

AEREBNEHER

Provision for Hong Kong Profits

Tax for the year 250 391 = _

BN EARNGH
Provisional Profits Tax paid (446) (419) - (173)
(196) (28) = (173)

B E RS RR B B

Balance of Profits Tax provision

relating to prior years 65 (2,356) - -
N IE
Overseas taxation 190 80 - -

HEB R —F R (WE) & FiE
Amount of taxation expected to be
settled/(recovered) within one year 59 (2,304) - (173)

K&

Representing:

AJ Y [B] 7% 18
Tax recoverable (230) (2,606) - (173)

JE < 74 18
Tax payable 289 302 - -

59 (2,304) - (173)
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(Continued)
(LLBHEZIT)
(Expressed in Hong Kong dollars)
6. EXEREAME 6. Remuneration of Directors and employees
(a ESME (a) Directors’ remuneration
RERB (A AR FE 161K RO ES Directors’ remuneration disclosed pursuant to
BleamT: section 161 of the Hong Kong Companies

Ordinance is as follows:

() HITEF: (i) Executive Directors:
—BE=F —EE-F
2003 2002
Tx T
$°000 $°000
we
Fees 320 320
HekEMMe
Salaries and other emoluments 5,199 6,925
RIRET B 3K
Retirement scheme contributions 36 36
5,555 7,281
BrEaes  ETEEREAR In addition to the above remuneration,
AR ERET EIE R R RE o Bk certain Directors were granted share
EMFENFEBREREEERES options under the Company’s share option
RS RERT 2] — & R FIRE20 © scheme. The details of these benefits in

kind are disclosed under the paragraph
“Share option scheme” in the Report of
the Directors and note 20.

(i) BUIFHTEE (il Independent Non-executive Directors:
—EE=F —EREF
2003 2002
Fr T
$°000 $°000
we

Fees 320 320
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(Continued)
(LB T)
(Expressed in Hong Kong dollars)

EERERME (&)

6.

(@)

(b)

EEME (&)
(i) BN 4B 88

MeEATHEANEE AN
T

$Nil — $1,000,000

$1,000,001 - $1,500,000
$2,500,001 - $3,000,000
$4,000,001 - $4,500,000

TNGEEMEAL

ERfMEEBOALS - =1 (ZFT
—Ei=f) ARAAES - KEBNH
@ FERR K O - KB (ST T
—E ) ATHMEBENT:

FekHEMHME

Salaries and other emoluments
RIRG B R

Retirement scheme contributions

Remuneration of Directors and employees
(Continued)
(@) Directors’ remuneration (Continued)

(i) Total emoluments

—EE=F —EE-F
2003 2002
SE e Tt
$°000 $'000
5,875 7,601

The remuneration of the Directors falls
within the following bands:

EEAY
Number of Directors
—BT=F —FF=

2003 2002
5 5
2 2
1 —
- 1
8 8

(b) Emoluments of the five highest paid
individuals
Of the five individuals with the highest
emoluments, three (2002: three) are Directors
of the Company, whose emoluments are
disclosed in note 6(a) on the financial
statements. The aggregate of the emoluments
in respect of the other two (2002: two)
individuals are as follows:

—EE=F —EEF
2003 2002

T Tt

$°000 $’000
1,260 1,559

24 24

1,284 1,683
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(Continued)
(LLBHEZIT)
(Expressed in Hong Kong dollars)

6. EFREEME (&)
b) ENuZEEHMEAL (E)

ZMUEEMEALZMEEIATEHE

$Nil = $1,000,000

7. BREEBERT(HE)
BRREEGE R,/ (BE)BE—2BIAR
RAIBBIRE A2 12,732,000 (ZEE—F:
JE5187,544,0007T) 2 B8 °

8. BEREFN (FR)
(@ BREXEF(FHE)
SREARF/ (BE) TEBRBRREWS
i 73,578,000 (ZEZT=ZF: KB
70,285,0007T) RANF E B BT L @A
B 15 £123,354,0000 (—Z T T = F
(ER) ER-—SZ=FETORMDAH
T 5122,266,000/%) 5T & o

6. Remuneration of Directors and employees
(Continued)

(b)

Emoluments of the five highest paid
individuals (Continued)

The emoluments of the two individuals with the
highest emoluments are within the following
band:

AE
Number of individuals
—EBE=F —ETF
2003 2002
2 2

7. Profit/(loss) attributable to shareholders
The consolidated profit/(loss) attributable to
shareholders includes a loss of $12,732,000 (2002:
loss of $7,544,000) which has been dealt with in the
financial statements of the Company.

8. Earnings/(loss) per share

(@)

Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per
share is based on the profit attributable to
shareholders of $3,578,000 (2002: loss of
HK$70,285,000) and the weighted average of
123,354,000 ordinary shares (2002 (restated):
122,266,000 shares after adjusting for the share
consolidation in 2003) in issue during the year.
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(Continued)

(LB T)
(Expressed in Hong Kong dollars)

8. BEEN (FW) (&)

(b) SREBEERAN (BE)
BE_TT=F=-HA=+-—HBILtEE
BREFAMNEERBRLTARREENR
73,678,000t R E AT B A E BT EE
FENTARELRAESENLTARM
FEF 15 80124,132,0000 5T & ©

ARG EZINEE-_TT_F=F=
t-BHLEFEZEREESE AR
FRUEHRFTEENT AR -

(c) HIR

REt BB RER RN &
LB N RE T

Weighted average number of ordinary
shares used in calculating basic
earnings per share

AR R TT B8 1 4% 4R 1
BEEITHEEK

Deemed issue of ordinary shares
under share option scheme not yet
exercised

REtE B REE RN &
LB N RE T

Weighted average number of ordinary
shares used in calculating diluted
earnings per share

8.

Earnings/(loss) per share (Continued)

(b)

(c)

Diluted earnings/(loss) per share

The calculation of diluted earnings per share
for the year ended 31 March 2003 is based on
the profit attributable to ordinary shareholders
of $3,578,000 and the weighted average
number of ordinary shares of 124,132,000
shares after adjusting for the effects of all
potential ordinary shares.

The diluted loss per share for the year ended
31 March 2002 is not presented as there are
no dilutive potential ordinary shares as at year
end.

Reconciliation

—®R=F
2003

R4 &E
Number of shares

:F
000

123,354

778

124,132
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(Continued)

(LLBHEZIT)
(Expressed in Hong Kong dollars)

9. SBEE
NHERTIEASE 2 ZHERME D B2 -
AREBOHENHAKRENABHFERT
EEREBA  HEERABRSHMEENIE
3 o

EBDE
AREZEEXRBDRIOT:

9. Segment reporting

Segment information is presented in respect of the
Group’s business and geographical segments.
Business segment information is chosen as the
primary reporting format because this is more
relevant to the Group’s internal financial reporting.

Business segments
The Group comprises the following main business

segments:
BEX:Y REBEERM Restaurants : The selling of food and
SE/NTIE operation beverages in restaurants.
MEMRE HEMZENREHES Property leasing . The leasing of premises to
WA o generate rental income.
EEXK NEBE DEE 2
Restaurants Property Inter-segment GEHE
operation leasing elimination Consolidated
BB _TT_F “BE=F _TT_F -“BBZH _TT_F ZBEZF _TT_F
2003 2002 2003 2002 2003 2002 2003 2002
Tr i Tr T T Tt T T
$°000 $'000 $000 $'000 $000 $'000 $°000 $'000
REMFEPHBA
Revenue from external
customers 708,814 748,137 23,561 28,472 - - 732,375 776,609
REE MDA
Inter-segment revenue - - 11,284 11,458 (11,284)  (11,458) - -
@t
Total 708,814 748,137 34,845 39,930 (11,284)  (11,458) 732,375 776,609
DELEKR
Segment result (11,184)  (77,457) 19,141 12,042 7,957 (65415)
AoEGERERER
Unallocated operating
income and expenses 128 128
g2sr,/ (B8
Profit/(loss) from operations 8,085 (65,287)
Finance costs (2,397) (4,476)
i
Taxation (1,116) (542)
DHRRER
Minority interests (994) 20
REEEET (BB)
Profit/(loss) attributable to
shareholders 3,578 (70,285)
REEMEREH
Depreciation and
amortisation for the year 22,741 31,196 1,970 1,886
REERERSE
Impairment loss for the year 5,895 34,580 4,094 -
AEEHEBEED
Reversal of impairment loss (1,525) - (1,056) -
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(Continued)
(LB T)
(Expressed in Hong Kong dollars)
9. AWHE (&) 9. Segment reporting (Continued)
ExoE (E) Business segments (Continued)
EEXK NERE AEE2EH
Restaurants Property Inter-segment REHE
operation leasing elimination Consolidated
SRP=F _TT-F ZBB=F _TT_F "B¥=F _TT_F “RR=F _TT_F
2003 2002 2003 2002 2003 2002 2003 2002

Tr Tr Tr T Tr Tr Fr T
$000 $'000 $'000 $000 $°000 $000 $000 $'000
DHEE
Segment assets 373,244 377,030 162,721 160,434  (160,339) (165,336) 375,626 372,128
BENRER
Interest in associate - -

APREBE

Unallocated assets 6,166 16,408
BEBE

Total assets 381,792 388,536

NHAE

Segment liabilities 115,826 115382 191,122 196,883  (204,423) (202,899) 102,525 109,366
ftEEE

Interest-bearing borrowings 57,046 61,690
APRERE

Unallocated liabilities 817 519
aEeR

Total liabilities 160,388 171,575
AEERELEZERRX

Capital expenditure incurred
during the year 37,906 27,405 - -
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Notes on the Financial Statements

(Continued)

(LLBHEZIT)
(Expressed in Hong Kong dollars)

9. PWHE (&)
ith & 2 2
BRARBAEBEMBERZEEMS °

E2RMR A HESR - 2HEARUERH
FIE R EEE - DHEERE AN AIA
BENMAERRFEEE -

KEINREP WA

Revenue from external customers

D EE E

Segment assets

REEANEEZEARRX

Capital expenditure incurred during
the year

Segment reporting (Continued)

Geographical segments
Hong Kong is a major market for all of the Group’s
businesses.

In presenting information on the basis of geographical
segments, segment revenue is based on the
geographical location of customers. Segment assets
and capital expenditure are based on the
geographical location of the assets.

REARIER
[(PE) ]

B8 The People’s Republic
Hong Kong of China (the “PRC”)
—RB=F —TT_F ZBB=F —_TT_F
2003 2002 2003 2002
T T Fx T
$°000 $'000 $°000 $'000
691,626 738,995 40,749 37,614
456,534 460,230 79,431 77,234
35,716 24,953 2,190 2,452
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(Continued)
(LB T)
(Expressed in Hong Kong dollars)
10. BIE&EE 10. Fixed assets
rE The Group
HELH
REF HEMERE
REME  Leasehold Leasehold improvements H & E
Investment land and BE HE Other BE
properties buildings Owned Leased assets Total
T T T T T T
$000 $000 $'000 $000 $'000 $'000
A &E:
Cost or valuation:
R-ZEE_FMWA—H
At 1 April 2002 85,320 109,504 140,179 49,491 208,633 593,127
®E
Additions - - 18,998 - 18,908 37,906
HE
Disposals - - (12,861) - (18,698) (31,559)
3% (M EE10(d)
Transfer (note 10(d)) (21,772) 21,446 = = = (326)
SR (HEE100)
Surplus on revaluation
(note 10(b)) 2,872 = = - - 2,872
RZZEZE=%=A=+—H
At 31 March 2003 66,420 130,950 146,316 49,491 208,843 602,020
R&:
Representing:
B2
Cost - 130,950 146,316 49,491 208,843 535,600
HE-—FF=%F
Valuation - 2003 66,420 - - - - 66,420

66,420 130,950 146,316 49,491 208,843 602,020
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(Continued)
(LB SIT)
(Expressed in Hong Kong dollars)
10. BEEE (&) 10. Fixed assets (Continued)
rER (B) The Group (Continued)
RIS
Accumulated depreciation:
HELH
RETF HENEEE
BEYE  Leasehold Leasehold improvements H & &
Investment land and BE e Other “m
properties buildings Owned Leased assets Total
T T T T T T
$'000 $'000 $'000 $'000 $'000 $'000
W-—ZEE-FWA—AH
At 1 April 2002 = 21,117 119,509 49,491 156,230 346,347
AEEHE
Charge for the year - 2,695 11,215 - 10,930 24,840
HE R
Written back on disposal - - (12,404) - (17,893) (30,297)
REER
Impairment loss = 2,800 2,445 = 4,744 9,989
AEBRERD
Reversal of impairment loss - - (1,525) - (1,056) (2,581)
&3z (ME10)
Transfer (note 10(d)) - (326) - - - (326)
WZZEZE=%=A=+—H
At 31 March 2003 - 26,286 119,240 49,491 152,955 347,972
EERE:
Net book value:
RZEZE=%=A=+—H
At 31 March 2003 66,420 104,664 27,076 - 55,888 254,048

R_BE_§=A=+—H
At 31 March 2002 85,320 88,387 20,670 = 52,4083 246,780
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Notes on the Financial Statements

(Continued)
(A& EFR)
(Expressed in Hong Kong dollars)
10. BERE (&)
(@ FEENEREIEENIHOT:

HETHWREBT  BRE

Leasehold land and buildings, at cost

EEE
In Hong Kong:
-REMEE
— Long-term leasehold
- HEE
— Medium-term leasehold

EEBAIME:
Outside Hong Kong:
- HEE
— Medium-term leasehold

BREME  BEE

Investment properties, at valuation

EEEZRHAEE
Long-term leasehold in Hong Kong
EEBEZHHAEE
Medium-term leasehold in Hong Kong
EEBNIMIE 2P EBEE
Medium-term leasehold outside

Hong Kong

10. Fixed assets (Continued)
(a)

The analysis of cost or valuation of the
properties of the Group is as follows:

—22=F —FE_F
2003 2002
5P T
$°000 $’000

37,418 14,018
67,456 67,456
104,874 81,474
26,076 28,030
130,950 109,504
23,400 46,800
11,720 12,870
31,300 25,650

66,420 85,320
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Notes on the Financial Statements

(Continued)

(LLBHEZIT)
(Expressed in Hong Kong dollars)

10. BIEEE (&)

b) AEEZREMEER-_ZTZT=F=A
=+ BERBYEEAEMTKFIT
FEEMERAREAAMELETE
fl o ARFEFE A H2,872,0007 E 51
ABRXRA(ZEZE _F: F 54
9,785,0007C E R £ E A AP K
e T 4 779,134,000C E B K M
BR) ©

() EHEMBEEAREM RE SR 3
B ERERARNMRABEZINER
K=l °

(d) HEAFERN —IHERHE{ER1,6280007T
BEFHBARE 2 HEMERHEE L
HREFEINIEREYSE - LTHRAK
SEERBAZENECEN  BWE
BHEFE=F -

it 4+ — I8 {5 {8 /523,400,000 18 5 &
HENMBEZEBNERRENESE
FIEFHE L RIEF KR AEE
REFERAEBEMEZAEN  BWERE
MEETZREBE - HIAHELT R
BFEIERIERNNBZOERRERTE
RAgERAZAREE-

() R-ZEE=F=A=+—H8 EA8E
WIR 2 Y EKREFEA117,665,0007T
(Z=Z — % :163,353,0007T) °

10. Fixed assets (Continued)

(b)

(c)

(d)

(e)

The investment properties of the Group were
revalued as at 31 March 2003 by RHL Appraisal
Limited, independent professional valuers, on
an open market value basis. The net revaluation
surplus of $2,872,000 for the year has been
credited to profit and loss account (2002: the
net revaluation deficit of $9,785,000 has been
set off against the properties revaluation reserve
and the remaining balance of $9,134,000 has
been charged to profit and loss account).

Other assets include furniture, equipment, air-
conditioning plant, motor vehicles, computer
systems and initial purchases of cutlery and
utensils.

During the year, a property with a carrying value
amounting to $1,628,000 held in the PRC under
a medium-term lease was transferred from
leasehold land and buildings to investment
properties because the Group has changed its
intention to lease out the property to a third

party.

In addition, a property with a valuation of
$23,400,000 held in Hong Kong under a long-
term lease was transferred from investment
properties to land and buildings because the
Group has changed its intention to use the
property to operate its own fast food restaurant.
The deemed cost of leasehold land and
buildings on transfer was the fair value at the
date of change in intended use.

At 31 March 2003, the net book value of
properties pledged as security for liabilities
amounted to $117,665,000 (2002:

$163,353,000).
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(Continued)

(LB T)
(Expressed in Hong Kong dollars)

10. B S & (&)
) AEBMEEHEEHNREYE BuH
EAH—ZAF SELLHEEHTE

EREES -

(9 ARERBEIABKNEZHEEAR
FEUHRERENRBALIMT:

—FR

Within 1 year
—FRERFA

After 1 year but within 5 years

10.

Fixed assets (Continued)

)

(9)

The Group leases out investment properties
under operating leases. The leases run for one
to six years. None of the leases includes
contingent rentals.

The Group’s total future minimum lease
payments under non-cancellable operating
leases are receivable as follows:

—EE=F —EE—F
2003 2002

SE e Tt

$°000 $'000
8,008 6,669
15,524 =

23,532
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Notes on the Financial Statements

(Continued)
(LLBHEZIT)
(Expressed in Hong Kong dollars)

-]

AR
Cost:

R-ZBZE-_&EWA—H
At 1 April 2002
BRWENBARZEE

Addition through acquisition of subsidiaries

RZFE=F=-A=1+—H
At 31 March 2003

Rt #E:

Accumulated amortisation:

R_FE_FWA—A
At 1 April 2002
S 5

Amortisation for the year

R-_ZEE=F=A=+—H
At 31 March 2003

RESHE:

Carrying amount:

RZZEZ=F=A=+—H
At 31 March 2003

At 31 March 2002

FHELARBECFARERENBERE
R AFENAEEEBBECH ARA RS
AHTRER S

11. Goodwill

EE® EHE
Positive Negative wme
goodwill goodwill Total
T T T
$°000 $'000 $'000
1,425 (3,074) (1,649)
1,425 (3,074) (1,649)
(17) 146 129
(17) 146 129
1,408 (2,928) (1,520)

Both positive and negative goodwill are recognised
in the profit and loss account on a straight-line basis
over 7 years. The amortisation of goodwill for the
year is included in “administrative expenses” in the
consolidated profit and loss account.
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(Continued)
(LB ESIT)
(Expressed in Hong Kong dollars)
12. RBARZEE 12. Investments in subsidiaries
VNN
The Company
—BEC=F —EE_F
2003 2002
Fx 7
$°000 $'000
LT - B
Unlisted shares, at cost 71,657 71,657
B RE & B
Less: Impairment loss (71,657) (71,657)

R_BZE=F=RA=t—-RAZHWBRAFEH

BRI IS MR EI2EI4H ©

13. BHELAFHEG

AN £ B #) B % 2 8] Fairwood Singapore Pte

Limited ERAERBRE -

14. 8

R KR
Food and beverages

Hitm - BEMBREMMER

Consumables, packing materials and

other sundry items

— R

General provision

Details of the subsidiaries at 31 March 2003 are set

out on pages 92 to 94 of the financial statements.

13. Interest in associate

The associate of the Group, Fairwood Singapore Pte

Limited, has been liquidated during the year.

14. Inventories

A%H
The Group

—BEC=F —EE_F
2003 2002

Fr T
$°000 $°000
7,891 9,968
1,409 1,946
9,300 11,914
(1,109) (850)
8,191 11,064
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(Continued)
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(Expressed in Hong Kong dollars)

14. 8 (&) 14. Inventories (Continued)

—EE=F —ETF
2003 2002
T Tt
$°000 $°000
FEDFTWT:

Inventories are analysed as follows:

(DN

At cost 7,914 9,996
AERFE BEHNBR—RER

At net realisable value, net of general

provision 277 1,068
8,191 11,064
15. EUAERR R Hfth fE U B IR 15. Trade and other receivables
rEE PN
The Group The Company
“BB=F _TET_F ZBB=F _TE_F
2003 2002 2003 2002
T T T T+
$°000 $'000 $°000 $'000
& W Bt |88 2 R R IR
Amounts due from subsidiaries - - 291,358 295,381
JFE 2 BR 3R % L At B UK R
Trade and other debtors 8,277 8,064 - -
Be& KRB
Deposits and prepayments 39,550 51,134 154 214

47,827 59,198 291,512 295,595
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15. BEERREMEBKRRE (£)
BRAREEETE£34,773,000C (ZTT =
39,225,0007T) & 78 12 & FE W Ht B A 7 B8R K
291,358,0007¢ (= & = 4 :295,381,0007T)
O+ BB FE MR SR R HL b FE U SR IB TR HA AT A —
FRUE -

MR 3K B M SRR 45 MR 3R (2
SEEHRER) - REBAF DT

30HA

Current to 30 days
312 90H

31 to 90 days
912 180H

91 to 180 days
181Z2360H

181 to 360 days

AEBABRIREZHEXELRTZUR S A
T AEENAERER ZERREEN TI0H
EQ0HZ{EE% -

15. Trade and other receivables (Continued)

Apart from certain deposits of $34,773,000 (2002:
$39,225,000) of the Group and the amounts due
from subsidiaries of $291,358,000 (2002:
$295,381,000) of the Company, the amounts of trade
and other receivables are expected to be recovered
within one year.

Included in trade and other receivables are trade
debtors (net of specific provisions for bad and
doubtful debts) with the following ageing analysis:

&g AN

The Group The Company
—BB=F —_TT_F —BB=F _TT_F
2003 2002 2003 2002
Tt T T T
$°000 $'000 $°000 $'000
4,681 2,946 = _
784 1,548 - -
= 370 = _
= 259 = _
5,465 5,123 = _

The Group’s sales to customers are mainly on a
cash basis. The Group also grants certain customers
for the sales of the Group’s catering services with
varying credit terms of 30 to 90 days.
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16. B RBEEED

17.

RITHER

Deposits with banks
RITERREE

Cash at bank and in hand

BEBBRATHRERRCEEY

Cash and cash equivalents in the
balance sheet

BEERARITES

Secured bank overdraft

RensxMANREeREEEEYD
Cash and cash equivalents in the
cash flow statement

EfIERREMESRER

ER R R ESHE H
Creditors and accrued expenses
& 15 Bt /B8 1A R 3RIE

Amounts due to subsidiaries

16. Cash and cash equivalents

rEH AN

The Group The Company
ZBRB=F _TT_F ZBB=F _TT_F
2003 2002 2003 2002
Tt T T Tz
$°000 $'000 $°000 $'000
51,552 48,102 7,500 16,000
21,464 20,786 30 30
73,016 68,888 7,530 16,030
(729) (63) - -
72,287 68,825 7,530 16,030

17. Trade and other payables

AEME XA

The Group The Company
—RB=F —TT_F ZBB=F —_TT_F
2003 2002 2003 2002
T Tt T Tt
$°000 $’000 $°000 $°000
102,324 109,520 352 376
- - 27,878 27,878

102,324 109,520 28,230 28,254
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17. BRERREMEMRE (£) 17. Trade and other payables (Continued)
BN ETE RN —F R EEMNIZ£5,097,0007T
(ZZT T =4:8,234,0007t) R AR R ERH B
A A X IF27,878,0000 (Z T FT — F:
27,878,0007T) Hh + FiT 7 H 4t 8 1+F BR 3R K H A
NRBEEHER—FNEE -

Apart from certain deposits received of $5,097,000
(2002: $8,234,000) by the Group and the amounts
due to subsidiaries of $27,878,000 (2002:
$27,878,000) by the Company, all other trade and
other payables are expected to be settled within
one year.

BAEALEGENTACERMER - 2

=

Included in trade and other payables are trade

e creditors with the following ageing analysis:
REE AN
The Group The Company
—BT=F _TT_F ZBB=F —_TT_F
2003 2002 2003 2002
T Tt T Tt
$°000 $'000 $°000 $°000
30 A
Current to 30 days 21,594 16,858 - -
312 90H
31 to 90 days 8,049 12,450 - -
91Z2180H
91 to 180 days 14 379 - -
1812 360H
181 to 360 days 3 = - =
360H A £
Above 360 days 977 398 - -

30,637 30,085 - =
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18. BEHBTER

19.

R-ZET=F=A=1+—0 BTEFNEXK

HmT

—FR
Within 1 year

—FREZFA

After 1 year but within 2 years
“ERERFA

After 2 years but within 5 years
hF#

After 5 years

RITERBE
Total bank loans

R-TZE=F=A=+—H LEMERTE
FIEMALE 2 MEEER (HE10e) ©

& BB thiEF

ARERBREB(RIERREEGID R
E o AREEE(EREODER  RuEHA
Bastd ([BEetEl) - RESFENE—
ERERFENTE  ABUNTEAERE -
RipRESTE  BEENEEHERKRERN
FASHS%AF BIELHR : B ANEEA
B LR %20,0007T © A5t &I1F th #9 4E 5K BN B X
RBTERERERF -

AEEEFEMMIR TENERXEE I
R RZHRE -

(et

18. Secured bank loans

19.

At 31 March 2003, the bank loans were repayable
as follows:

A%H
The Group

—EBE=F —ETE_F
2003 2002
5P Tt
$°000 $°000
14,187 15,132
14,251 16,402
24,933 26,656
3,675 3,500
42,859 46,558
57,046 61,690

At 31 March 2003, all the above bank loans were
secured by charges on the properties of the Group
(note 10(e)).

Employee retirement benefits

The Group operates a MPF scheme under the Hong
Kong Mandatory Provident Fund Schemes Ordinance
for employees in Hong Kong under the jurisdiction
of the Hong Kong Employment Ordinance. The MPF
scheme is a defined contribution retirement scheme
administered by independent trustees. Under the
MPF scheme, the employer and its employees are
each required to make a contribution to the scheme
at 5% of the employees’ relevant income, subject to
a cap of monthly relevant income of $20,000.
Contributions to the scheme vest immediately.

Employees engaged by the Group outside Hong
Kong are covered by appropriate local arrangements.
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20. #SHE R F 20. Equity compensation benefits

ARAN-_FZ-_FAATN\BRA—FTER
’atd Bt ARRESERENBESR()
ERAAREXMBEXENEE - BFEEFAAR
AEMBRNENES (BRATEFATE
F)  H(ERER - REBA KRR HEAA
RYSARGHER  BE  ABE  BAXBR
MR EARREARBRRABTRG - &
ERIFERTI =B Z2REE  ((NBR
ERHAHERIIRERAERRER KN
W g (EERBRERDBHARERQA
NRBRXMERRER I BOFHUTHE : R
(i EE - REFEETENER 2 RBE
EHWETH - L RBACER B EIRABRE
TEAMBARAEZRESR -BEABREE
TR B R RE 1A D -

(@ BRELSD
WM A—H
At 1 April
B &A1T
Issued
R=R=+—H
At 31 March

R=ZA=+—HRNEEERE
Options vested at 31 March

The Company adopted a new share option scheme
on 18 September 2002 under which the Directors
may, at their discretion, invite i) any employee of the
Company or any affiliate, including any Director
(whether executive or non-executive) of the Company
or any affiliate; or ii) any consultant, agent,
representative, adviser, supplier of goods or services,
customer, contractor, business ally and joint venture
partner to take up options to subscribe for shares in
the Company at a price which shall not be less than
the highest of (i) the closing price of the shares as
stated in the daily quotations sheets of the Stock
Exchange on the date of offer of the option; (ii) the
average of the closing prices of the shares as stated
in the Stock Exchange’s daily quotations sheets on
the 5 business days immediately preceding the date
of offer of the option; and (iii) the nominal value of
the share. Save as determined by the Board and
provided in the offer of the relevant options, there is
no minimum period for which an option must be
held before an option can be exercised under the
share option scheme. Each option gives the holder
the right to subscribe for one share.

(@) Movements in share options

—EE=F —EEF
2003 2002

HE =
Number Number
5,360,000 -
5,360,000 -
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20. {ESHMETR (£) 20. Equity compensation benefits (Continued)
(b) MNEEBREH  RITENBRENK (b) Terms of unexpired and unexercised share
= options at balance sheet date
—22=F —TT_F
TEE HE g
®FHEH TEHE Exercise 2003 2002
Date granted Exercise period Price Number Number
—ET=F-HtH —ZZMNE-A—-AZE
“ZENFFTZA=T—H
7 February 2003 1 January 2004
to 31 December 2008 $1 1,340,000 -
“ET=4-HtH “TTRE-A-HZE
—ZTE N \ETZA=1T—H
7 February 2003 1 January 2005
to 31 December 2008 $1 1,340,000 -
ZET=F-HtH e =K
—ZTZE\F+ZRA=1—H
7 February 2003 1 January 2006
to 31 December 2008 $1 1,340,000 -
—ET=F-HtH e ey = K
“ZENFTZA=T—H
7 February 2003 1 January 2007
to 31 December 2008 $1 1,340,000 -
5,360,000 -
(c) REAUREITE FHBRERFS - (c) Details of share options granted during the

year, all of which were granted for $1
consideration.

—EE=F

TEE B

THERE Exercise 2003
Exercise period price Number

—ZENF-A—HE-_ZZTN\FE
+=—HA=+—8H
1 January 2004 to 31 December 2008 $1 5,360,000
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21. BX 21. Share capital
—EECF —EER_F
2003 2002
BB f& 102 B
No. of PR No. of FER
shares Amount shares Amount
s Tt + Tt
000 $°000 '000 $’000
EERA:
Authorised:
EREE1TTEER
(ZEZ_F:
BREE0.1TERAK)
Ordinary shares of $1 each
(2002: ordinary shares of
$0.1 each) 240,000 240,000 2,400,000 240,000
ERTRARKAR:
Issued and fully paid:
RIEA—H
At 1 April 1,233,535 123,354 1,204,535 120,454
Bin & 0F (B &)
Shares consolidation (Note) (1,110,181) - - -
BIREREEBHTHRN
Shares issued under share option scheme - - 29,000 2,900
R=B=+—8H
At 31 March 123,354 123,354 1,233,535 123,354
B BEARRAR-ZZZE_FNLATNBETZR Note: Pursuant to the ordinary resolution passed at the
RENASRAZETAAZE 5 TRERE Company’s special general meeting held on 18
BOITZERTREABTROHEHAE R September 2002, every 10 issued and unissued
EEITZEG - shares of $0.1 each were consolidated into 1 share

of $1 each.
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22, GEfE
(a)

N

R-ZFEZ-—FWA—H

At 1 April 2001

BTER

Issue expenses

REMEREMEA M 10()

Deficit arising on revaluation
of investment properties
(note 10(b))

HERENERER 2 RE

Reserve realised upon
disposal of investment
properties

TERERZR

Exchange differences
for the year

TEREEHR

Loss for the year

R-_ZEE_F=ZA=+—H
At 31 March 2002

R-ZZ-FMA—H
At 1 April 2002
EGMEERRRE
Restatement of properties
revaluation reserve
WEARGRERERERE
Exchange reserve realised upon
liquidation of subsidiaries
TERERER
Exchange differences
for the year
KER RN

Profit for the year

—EE=FZR=1+—H
At 31 March 2003

22. Reserves
(@) The Group

L/ES
EfhfE

R#MEE  Properties ERRE 2itEE EfBH
Share revaluation = Exchange Accumulated Contributed k]
Premium reserve reserve losses surplus Total
T T T T T T
$'000 $'000 $'000 $000 $'000 $'000
429,510 13,027 (7,249) (268,264) 712 167,736
(5) - - - - ()
- (9,785) - - - (9,785)
- (3,242) = - - (3,242)
- - 1,304 - - 1,304
- - - (70,285) - (70,285)
429,505 - (5,945) (338,549) 712 85,723
429,505 - (5,945) (338,549) 712 85,723
- 550 - - - 550
- - 2,746 - - 2,746
- - (4,762) = - (4,762)
- - - 3,578 - 3,578
429,505 550 (7,961) (334,971) 712 87,835
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22. Gl (&) 22. Reserves (Continued)
(b) AAF (b) The Company
% 47 % B RAER BEHER
Share Accumulated Contributed wzm
premium losses surplus Total
T T T T
$000 $'000 $000 $000

R-_ZFZE-FNA—H

At 1 April 2001 429,510 (327,261) 65,490 167,739
HTER

Issue expenses 5) - — )
REEERE

LLoss for the year - (7,544) - (7,544)

R-_FE_F=A=+—H
At 31 March 2002 429,505 (334,805) 65,490 160,190

NR-ZEZE-_FEMA—H

At 1 April 2002 429,505 (334,805) 65,490 160,190
AEEHAE
Loss for the year — (12,732) — (12,732)

R-FFE=F=A=+-H

At 31 March 2003 429,505 (847,537) 65,490 147,458
() BHOEEENABRNIIARRAAER (c) The application of the share premium account
WAE10RIGTREBERE—NN—F is governed by section 150 and 157 of the
NEVEFES - Company’s Bye-laws and the Companies Act

1981 of Bermuda.

(d ARAEZVEHRERELRE I (d) The revaluation reserves and exchange reserves
SREREGEREDE MW ERIN have been set up and will be dealt with in
BMEMEA S BERERE © Z g5 accordance with the accounting policies adopted
BRI NG5 BRM T - for revaluation of investment properties and other

properties, and translation of foreign currencies
as set out in accounting policies note 1.
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22, fkf& (&)

() BWER-—NNAFrz—HEH K&HE
AIERABIEXRRARBZHEAR -
ARABECMBRRAIZEGEEFAE
BRAARRIEETRAZEE BED
FIARRBIZERALR AEBZEH
BABAERAR ZRAZEER KM
REEBBAAAREEESHETRD
LEEEZHE -

ARARIZESBBIRARE- NN\~
FREVEMEE -

) RZZEEZFR-_TT=F-=-H

23. HELARRE
EXFER  AEBEZ A HMBRARCIER
0

BRAMETFE:
Net liabilities liquidated:

RekBReEEY

Cash and cash equivalents
ENEXKETER

Creditors and accrued expenses

fRlR < ER
Release of exchange reserve

MERRERER
Loss on liquidation of subsidiaries

(e)

®)

22. Reserves (Continued)

Pursuant to a reorganisation in 1999, the former
holding company of the Group became a
subsidiary of the Company. The excess of the
consolidated net assets of the subsidiaries
acquired by the Company over the nominal
value of the shares issued by the Company
has been credited to the Company’s
contributed surplus. The Group’s contributed
surplus represents the excess of the aggregate
of the nominal value of the share capital and
share premium of the former holding company
over the nominal value of the shares issued by
the Company under the reorganisation.

The application of the Company’s contributed
surplus is governed by the Companies Act 1981
of Bermuda.

At 31 March 2002 and 2003, the Company
had no reserve available for distribution to
shareholders.

23. Liquidation of subsidiaries

During the year, six subsidiaries of the Group were
liquidated.

—EB=F
2003

Fr
$°000

73

(2,453)

(2,380)

2,746

366
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24, BERR
Q) EEREBERBRRBER G
HEREZEENFHBEER - ARNESZS
AREBEEBERAF S DN AR KR
ER YRFEEIREMBRRAE
R AEER_TE=F=A=+—H
ARRELEHBREECTEROWT:

BARETENTERRE

Depreciation allowances in excess
of related depreciation

ARREEBRON R

Future benefit of tax losses

(b) HARESAAEEEEEHEERLLZ
RENEMEENBANEN S5 HIE
AHRBRE BRARELEEMES
MER[BRERTAMEEHEER

25. H&iE
@ R-TE=F=A=+-0 A£EH
BABRTEERENXKRERBRER
REEENERAENT:

EEI4
Contracted for

24. Deferred taxation

(a)

(b)

Deferred tax assets which represent the net
tax effect of timing differences due to tax losses
available to set off against future assessable
profits have not been recognised in the financial
statements as the Directors are not certain that
these benefits will be realised in the foreseeable
future. The major components of the
unrecognised deferred tax assets of the Group

at 31 March 2003 are:

—EE=F —EE-F
2003 2002

Tr Tt
$°000 $'000
6,465 6,143
(19,243) (13,552)
(12,778) (7,409)

The surplus arising on the revaluation of
investment properties in Hong Kong is not
subject to deferred taxation as the Directors
consider that the disposal of these assets at
their carrying values would result in capital gains
which do not give rise to any tax liability.

25. Commitments

(a)

At 31 March 2003, the Group had outstanding
capital commitments in respect of the purchase
of fixed assets not provided for in the financial
statements as follows:

—BE=%F —ET_F
2003 2002

T T
$’000 $'OOO
1,667 135
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25. &ifE (&)
b) R-BE=F=-A=+—0 KA£ER
CE—REERENNRERBRER

REBEENAONDEBRAERE A
3,881,0007c (ZZEE—F : Tjr) o

26. BEHE

(@ RZZEZE=F=A=+—8 ' RETH
BROKEHEERRENNREEE
NREAHNT:
—FR
Within 1 year
—FRERFEA
After 1 year but within 5 years
LF#%&

After 5 years

AEBUREHEHABOYE - 5L
HENTRE—F=0F  VTHAAHERE
BENHBEKRES - RE -  HERER
FERFREARRTSEE - HAH
ERENREEE2%E17% = NEARH
EMETE °

3
x Y
7

B
CEE

(b) AEEELHEBHEEWE - N
Eiiﬂi+—a'm#$7%
HEZEARAMEZ&ED
% 527,169,000 (Z EZ
39,365,5107T) °

=
=<
)
#a

é#@l

I

25. Commitments (Continued)

(b)

At 31 March 2003, the Group had outstanding
other commitments of $3,881,000 (2002: $Nil)
in respect of the contracting fee for operation
of a fast food restaurant not provided for in the
financial statements.

26. Operating leases

(a)

(b)

At 31 March 2003, the total future minimum
lease payments under non-cancellable
operating leases in respect of properties are

payable as follows:

REH
The Group

—EE=HF —EE—F
2003 2002

T Tz
$°000 $°000
126,006 122,713
138,318 141,457
4,012 2,189
268,336 266,359

The Company leases a number of properties
under operating leases. The leases run for an
initial period of one to five years, with an option
to renew the lease. At this time, lease payments
are usually increased to reflect market rentals.
The contingent rent payments are determined
based on 2% to 17% of the turnover over the
base rents.

Part of the leased properties has been sublet
by the Group. The total future minimum
sublease payments expected to be received
under non-cancellable subleases at 31 March
2003 are $27,169,000 (2002: $39,365,510).
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27.

28.

29.

BRAR
RZZZE=F=A=+—H ARRAIE Iz
ﬁ%ﬁ%z$@ﬁ%ﬁ%%?%ﬁ%%“
#£141,000,000C WERTTEE (ZE T =
187,900,0007T ) ifi /Al #R 1T Hi & 4R ©

EXHEALRS
RTXAAZR SN ARBRARANERE
“EEPSFZAS+-ALFEALELRE
REBALRS -

REER  —HHBARIARSHEEEZRKA
ZERLXTHE—"BUERINHEES AL
809,000t (Z & = #:996,0007T) °

RIEETRANBRTE  ERXZNHEKBER
% ARERARIMNEMFBERESTERS
ENEERS] & -

FHREERRZRE
AEEEBRINEEBRPEAER=ZZT=
FERABEFAAURANBETE - AW -
UAEERE ST =-F=-A=+—HItz¥%
EXRWRBEERTHTE -

27.

28.

29.

Contingent liabilities

At 31 March 2003, there were contingent liabilities
in respect of guarantees given to banks by the
Company in respect of banking facilities extended
to certain wholly-owned subsidiaries amounting to
$141,000,000 (2002: $187,900,000).

Material related party transaction

Except for the transactions noted below, the Group
and the Company have not been a party to any
material related party transaction during the year
ended 31 March 20083.

During the year, a subsidiary leased a property from
Ms Lee Kwee Fuen, the wife of Mr Lo Fong Seong,
and incurred rental expense of $809,000 (2002:
$996,000).

This transaction also constitutes a connected
transaction under the Listing Rules. Further details
of this transaction are disclosed under the paragraph
“Connected transactions” in the Report of the

Directors.

Impact of SARS

The Group’s operations have been adversely affected
by the outbreak of SARS in Hong Kong and the
Mainland since March 2003. However, there was no
significant adverse impact on the Group’s operating
results for the year ended 31 March 20083.
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30.

LEE#F

ARNEACEHEHERDE 1R (ZFTT—F
BFTR)—[REREXRINRTE  HKEEEBR
ERERNNBREDETACEE L - At -
BARTERALTIHEESEBYNES @
B REDHLBEKABEENESRECD
HBRARE RERBERY THAEHRS
ReREXRMARL LR RENFANE
FfT o LBBFEEHIE - ARG AFED
@A A e

o BETEBRAFEER I BEUANERFE
ZEHNTH e

30. Comparative figures

The presentation and classification of items in the
cash flow statement have been changed due to the
adoption of the requirements of SSAP 15 (revised
2001) “Cash flow statements”. As a result, cash flow
items from taxation, returns on investments and
servicing of finance have been classified into
operating, investing and financing activities
respectively and a detailed breakdown of cash flows
from operating activities has been included on the
face of the cash flow statement. Comparative figures
have been reclassified to conform with current year’s
presentation.

Also, certain comparative figures have been
reclassified to conform to the current year’s
presentation.




