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Dear Fellow Investor,
The Profits Drought at Amazon

Would you want to invest in a company which has consistently
lost money for each of the last five years, and that it has a
negative balance on Its capital account; meaning that out of its
initial capital more than half has already been lost?

Should you wish to invest in this company with profits earned in
only one of the past six quarters?

I am not talking of PCCW, whose prospects appear to be a little
bit more hopeful and there is a fair possibility of being able to
eam a profit at some stage during the next two years, Instead I
am talking of Amazon.com, a company which is now capitalised
at UsS$15,7 billion, or well over HK$120 billion, a company which
has little other than an exceptionally eloguent publicist as its
chairman, Jeff Bazos,

Perhaps during the first 2 quarters of this current year, the siy
months to June 2003, the company's loss of US$53 million is less
than they had lost at this time last year, which had been US$116
milion. Amazingly, or magically, it was the |latest Harry Potter
book which had contributed the most to the less bad results, but
the sale of books is most unlikely to improve, especially with the
internet and other reading aids,

Sincerely,

M2
(o1

Tony Measor
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