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The directors present their report and the audited financial
statements of the Company and of the Group for the year ended

31 March 2003.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
principal activities of the subsidiaries comprise the marketing
and distribution of photographic, developing and processing
products and the operations of retail photograph developing
and processing shops. During the year, a subsidiary was
incorporated to carry out the marketing and distribution of
printing products. There were no significant changes in the

nature of the Group’s principal activities during the year.

RESULTS AND DIVIDENDS
The Group’s profit for the year ended 31 March 2003 and the
state of affairs of the Company and of the Group at that date are

set out in the financial statements on pages 43 to 83.

An interim dividend of HK2 cents per ordinary share was paid
on 24 January 2003. The directors do not recommend the
payment of final dividend but recommend the payment of a
special dividend of HK1 cent per ordinary share in respect of

the year.

SUMMARY FINANCIAL INFORMATION
Set out below is a summary of the published results and the net

assets of the Group for the last five years ended 31 March 2003.

Year ended 31 March
BE=A=+—HLEE

2003 2002 2001 2000 1999

HK$’000 HK$'000 HK$’000 HK$’'000 HK$’000

(Restated) (Restated) (Restated) (Restated)

(E%) (E%) (E%) (E%)

EES ] Turnover 1,735,428 1,530,706 1,513,685 1,415,699 1,482,163
REREMLER Net profit from ordinary activities

EB T attributable to shareholders 19,437 53,432 103,564 130,321 147,324

BEE Total assets 1,432,407 1,436,307 1,357,703 1,247,246 1,218,078

FEN=R Total liabilities (255,032) (244,889) (188,564) (129,180) (106,441)

DEBRRES Minority interests (16,358) (14,873) (20,614) (21,409) (21,302)

1,161,017 1,176,545 1,148,525 1,096,657 1,090,335
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FIXED ASSETS
Details of movements in the fixed assets of the Group during

the year are set out in note 13 to the financial statements.

INVESTMENT PROPERTIES

Details of movements in the investment properties of the Group
are set out in note 14 to the financial statements and particulars
of the investment properties are set out on page 84 of the

annual report.

SHARE CAPITAL AND OPTIONS

Details of movements in the share capital and share options of
the Company during the year, together with the reasons
therefor, are set out in notes 23 and 24 to the financial

statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s bye-laws or the laws of Bermuda which would oblige
the Company to offer new shares on a pro rata basis to existing

shareholders.

RESERVES

Details of movements in the reserves of the Company and of the
Group during the year are set out in note 25 to the financial
statements and in the consolidated statement of changes in

equity, respectively.

DISTRIBUTABLE RESERVES

The total amount of reserves of the Company available for cash
distribution at 31 March 2003 as computed in accordance with
the Companies Act 1981 of Bermuda (as amended) was
HK$198,613,000. In addition, the share premium account and
capital redemption reserve account of HK$478,773,000 and
HK$1,619,000, respectively, as at 31 March 2003 may be

distributed in the form of fully paid bonus shares.

CHARITABLE CONTRIBUTIONS
During the year, the Group made charitable contributions

totalling HK$359,000.
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DIRECTORS
The directors of the Company during the year and up to the

date of this report were:

Executive directors

Sun Tai Lun Dennis (Chairman and managing director)
Ng Yuk Wah Eileen (appointed on 3 January 2003)
Tang Kwok Tong Simon

Ma Fung Wah Flora (resigned on 3 January 2003)
Wong Kwok Wing Frank (resigned on 3 January 2003)

Independent non-executive directors
Au Man Chung Malcolm

Wong Chi Yun Allan

Chiang Yun Rachel

Liu Hui Allan

In accordance with bye-law 101 and 110A of the Company’s
bye-laws, Ms Chiang Yun Rachel, and Ms Ng Yuk Wah Eileen,
will retire and, being eligible, will offer themselves for re-

election at the forthcoming annual general meeting.

DIRECTORS’ SERVICE CONTRACTS
The Company entered into service contracts with each of the
following directors for the provision of management services by

these directors to the Group:

Sun Tai Lun Dennis

Tang Kwok Tong Simon

Each service contract had a remaining unexpired term of 12
months at 31 March 2003 and is terminable by either party

upon the giving of three months’ notice thereafter.

None of the above directors proposed for re-election at the
forthcoming annual general meeting has a service contract with
the Company which is not determinable by the Company within

one year without payment other than statutory compensation.
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DIRECTORS’ INTERESTS IN SHARES

As at 31 March 2003, the interests of the directors in the share
capital of the Company as recorded in the register maintained
by the Company pursuant to Section 29 of the Securities
(Disclosure of Interests) Ordinance (the “SDI Ordinance”) were

as follows:

Number of shares

= Mg Name of director Nature of interest BHEAE
BRAfmEL 18 A FE 2 Sun Tai Lun Dennis Personal 1,000,000
ARIERREMER Corporate and other
(Mt & iR ii) (Notes i & ii) 711,276,214
REEFELZL PN E= Ng Yuk Wah Eileen Personal 250,000
HERLEE 8 A # & Tang Kwok Tong Simon Personal 400,000
B 3 Notes:

() BAWELEEER11,242,000R K10 21
## o ZZ K19 B Dago CorporationE ¥ H
Dago CorporationA X & & Z B St A 3L -
# Ansbacher (BVI) Limited (/£ 5 {8 R & K f&
B+ & T RKMKE R &M RZZThe Dennis
Family TrustZ €A 5 13) fi# B ° Dago
Corporation7i # /& Searich Group Limited & 2
TRABDZZ=tTH-

(i) BE  HBHRHEKXME L EFine Products
Limited }2 Searich Group Limitedfy 1 —E = -
WHBRKMELHRSEBFine Products
Limited$§ 5 #9 700,034,214 B 19 = 3% ©
Fine Products Limited & Searich Group Limited

MBREERNFRETERR— -

BRUEFRWEEN  AORAESREBEA
W A AN 2 R IR AS R OBE R AR B R AR IR ) AT R
EZEA -~ RIK > RERAEMES -

EEahEa
FREMBELEAFELART - HERA
FENBLARZRANANESHELAELRES
REREH -

Il

(i) Dr Dennis Sun Tai Lun was interested in a total of 11,242,000
shares directly held by Dago Corporation, which was incorporated
in the British Virgin Islands and was owned by Ansbacher (BVI)
Limited in its capacity as the trustee of The Dennis Family Trust, a
trust established for the benefit of Dr. Dennis Sun Tai Lun and his
family members. Dago Corporation also held 25% of the share

capital of Searich Group Limited.

(ii) In addition, Dr Dennis Sun Tai Lun was deemed to be interested in
700,034,214 shares held by Fine Products Limited by virtue of his
being the sole director of Fine Products Limited and Searich Group
Limited. Details of the interest of Fine Products Limited and Searich
Group Limited can be found in the section of substantial

shareholders.

Save as disclosed above, none of the directors or their
associates had any personal, family, corporate or other interest
in the share capital of the Company, as defined in the SDI

Ordinance.

DIRECTORS’ INTERESTS IN CONTRACTS
No director had a beneficial interest in any material contract to
which the Company, its holding company, or any of its

subsidiaries was a party during the year.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from as disclosed under the heading “Directors’ interests
in shares” above and in the share option scheme disclosures in
note 24 to the financial statements, at no time during the year
were rights granted to any directors or their respective spouse,
or children under 18 years of age, to acquire benefits by means
of the acquisition of shares in or debentures of the Company, or
were any such rights exercised by them, or was the Company,
its holding company or any of its subsidiaries a party to any
arrangement to enable the directors to acquire such rights in

any other body corporate.

SHARE OPTION SCHEME

Due to the adoption of Statement of Standard Accounting
Practice No. 34 “Employee benefits” during the year, most of
the detailed disclosures relating to the Company’s share option
scheme have been moved to note 24 to the financial

statements.

No theoretical value of the share option is disclosed as no share

options were granted during the year.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2003, the following interests of 10% or more in
the issued share capital of the Company were recorded in the
register of interests required to be kept by the Company under

Section 16(1) of the SDI Ordinance:

Name Number of shares held Percentage
®E FREAE Bo®E
Fine Products Limited 700,034,214 (HMfzEikii) (notes i & ii) 60.15
Searich Group Limited 600,034,214 (FF=Eii) (note ii) 51.56

Bt EE

(i) ZAFE BRI 100,000,000 i 4 B
8.59%F Fine Products LimitedE £ H ©» &
£2 600,034,214 B 13 B Searich  Group
Limited# & * M Fine Products Limited Bl 5 &
ZAFE BITRAT5%c° Fine Products
LimitedREBEZHEESETMRIL » A
Ansbacher (BVI) Limited A — B2 EEFX 26
EAGDFRES °

Notes:

(i) 100,000,000 shares representing 8.59% of the Company’s shares in
issue were directly owned by Fine Products Limited. The remaining
600,034,214 shares were owned by Searich Group Limited, in
which Fine Products Limited held 75% of its issued share capital.
Fine Products Limited was incorporated in the British Virgin Islands
and was owned by Ansbacher (BVI) Limited in its capacity as the

trustee of a discretionary trust.



(ii) FH M Fine Products LimitedfE Searich Group
Limited ¥R AP B EHHER » B Searich
Group LimitedFfT## 8B A 2 B # & # 5l BFine
Products Limitedfii5 & 2 — &5 °

BRULPKEEND  ESETNBFEMTA
TREEREREELAQRATBITRAE10%
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EELENBRAHESRE—RANHEHESS
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(ii) The interest of Searich Group Limited in the Company was included
as part of the interest held by Fine Products Limited, by virtue of
the fact that Fine Products Limited had a controlling interest in the
share capital of Searich Group Limited.

Save as disclosed above, the directors were not aware of any
person who was, directly or indirectly, interested in 10% or
more of the issued share capital of the Company that was
required to be recorded under Section 16(1) of the SDI

Ordinance.

MAJOR CUSTOMERS AND MAJOR SUPPLIERS
Sales to the Group’s five largest customers and the single
largest customer accounted for 29.65% and 9.89%, respectively,

of the Group’s turnover.

Purchases from the Group’s five largest suppliers and the single
largest supplier accounted for approximately 88.66% and

86.7%, respectively, of the Group’s total purchases for the year.

As far as the directors are aware, neither the directors, their
associates, nor those shareholders who, to the knowledge of the
directors, own more than 5% of the Company’s share capital

had any interest in the five largest customers and suppliers.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during

the year.

CODE OF BEST PRACTICE

In the opinion of the directors, the Company complied with the
Code of Best Practice (the “Code”) as set out in Appendix 14 of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited throughout the year, except
that the independent non-executive directors were not
appointed for specific terms as required by paragraph 7 of the
Code, but are subject to retirement by rotation in accordance

with the Company’s bye-laws.
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AUDIT COMMITTEE

The Company has an audit committee which was established in
accordance with the requirements of the Code of Best Practice,
for the purposes of reviewing and providing supervision over
the Group’s financial reporting process and internal controls.
The audit committee comprises the four independent non-

executive directors of the Company.

AUDITORS
Ernst & Young retire and a resolution for their reappointment as
auditors of the Company will be proposed at the forthcoming

annual general meeting.

On behalf of the Board

Dennis Sun Tai Lun

Chairman and Managing Director

Hong Kong
17 July 2003





