NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

1.  BASIS OF PREPARATION

(a)

(b)

Principal activities

The principul uctivities of the compuny ure
investment holdinys.

The principul uctivities of the subsidiaries ure
stauted dt nhote 33 to the finunciul
statements.

Going concern concept

The financiual statements huve been
prepured under the yoiny concern concept
becuuse the compuny had entered into u
scheme of urrangement ("Scheme”) with its
creditors uhder Section 99 of the Compunhies
Act 1981 of Bermudu und under Section 166
of the Compunies Ordinunce of Hohy Kony
effective on 4 April 2003.

The compunhy had entered into u
subscription uygreement with a related
compuny for the issuunce of shures und
derived nhet proceeds of upproximutely
HK$30 million. The proceeds will be used to
settle the liubilities admitted under the
Scheme.

Totul indebtedhess of the compuny
admitted under the Scheme on 4 April 2003
wus upproximutely HK$206 million, of which
approximutely HK$ 15 million will be puid out
from the proceeds.

An indebtedness of upproximutely HKS170
million wus wuived und credited to income
stutement of the compuny. The remuininy
indebtedness of upproximutely HKS21 million
will be settled by the issue of ordihary shures
at HK$0.01 euch.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

1.  BASIS OF PREPARATION (continued) 1. WEEXE @)

(b)

(©)

Going concern concept (confinued)

Should the yroup continue to suffer finuncial
difficulties und unuble to run the business
oh the yoinyg concern busis, udjustments
should be mude to the vulues of ussets und
recoghise the foreseeuble liubilities.
However, the finunciul effects of these
adjustments huve not been included in the

finunciul statements.

Basis of consolidation

The consoliduted financiul statements
include the finunciul stutements of the
compuny und its subsidiuries made up to
30 June 2002. The results of subsidiuries
acyuired or wound up during the year are
included in the consoliduted income
statement from the effective dute of
acyuisition or up to the issue dute of
windiny up order.

All signhificunt infercompuny fransactions
and bulances within the ygroup are
eliminuted on consolidation.

The guin or loss onh the disposul of u
subsidiury represents the difference
between the proceeds of the sule und the
group’s share of its net ussets toyether with
any gyoodwill or cupitul reserve which hus
not been previously chargyed or recoyghised

in the consoliduted income stutement.

Minority interests represent the interests of
outside shareholders in the operating results

and net ussets of subsidiuries.

(b)

(c)
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

PRINCIPAL ACCOUNTING POLICIES

The finunciul stutements have been prepured in
accordunce with generdlly uccepted uccounting
principles in Hony Kony und comply with
Stutements of Standurd Accounting Pructice
("SSAP") issued by the Hohy Konhy Society of
Accountunts und the reyuirements of the Hony
Kohy Compunies Ordihunce. The financiul
stutements ure prepured under the historicul cost
conhvention us modified by the revuluation of
certuin properties, plant und eyuipment und
investments in securities. These financial stautements
ulso comply with the adpplicuble disclosure
provisions of the Rules Governiny the Listing of
Securities on The Stock Exchunge of Hony Kony
Limited. A summury of the sighificant accountiny
policies udopted by the yroup is set out below.

In the current yeur, the group/compuny hus
udopted, for the first time, the following SSAPs
issued by the HKSA which ure effective for
uccounting periods commencing on or ufter 1 July
2001:

SSAP 9 (revised) Events dfter the bulunce
sheet dute

SSAP 28 (revised) Provisions, contihgent
liubilities und contingent
ussets

SSAP 31 Impuirment of ussets

SSAP 32 Consoliduted finuncial
stutements and accountiny

for investments in subsidiuries

The udoption of these stundards hus hot hud uny
sighificunt impuct on the results for the current or
prior uccounting periods. Accordinygly, ho prior
period udjustment has been reyuired.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

2. PRINCIPAL ACCOUNTING POLICIES 2. FEEBK @)

(continued)

(a) Gooduwill or capital reserve (a) HEREFEE
Goodwill or cupitul reserve on consolidution FRERBZEBERERFE
represents the excess or shortfall of the cost RIS B WS AR S R SR
of ucquisition over the group’s share of the A 7N 52 (38 FE 4 18 B P Uk B B B
fuir value uscribed to the net ussets of the AFE - BEARRABESD
respective subsidiaries, ussociates and jointly (EEFEQAFEZHBMD - N
controlled entities ucquired ut the dute of BE-_ZZ—FA=1+HL
acyuisition. In the yeur ended 30 June 2001, FE  AEECRARAESE
the ygroup hus early udopted SSAP 30 B AEEM e ERE
“Business Combinution” issued by the Hony RISE30SRREE B » 2 E
Kony Society of Accountunts, which is AfEAR—ZEZ—F—HA—H
effective for the finunciul stutements BB 2Rk o BEE
covering periods beyginning onh or ufter 1 BEZETHREEEZE - A
Juhuuary 2001. The uccounting policy for BEBRRL —EHEERNUGE
goodwill hus been chunged thut goodwill AIAFHR T FHE o BEARG
is recoynised us un usset und umortised BRIBFEETARE - A5
over its estimuted useful lives of ten yeurs. EEBERMNSTERKERSE
Cupital reserve is credited to reserves in the 02 BEMI » THUER
year of ucyuisition. The group hus udopted RENE o EEEIEELE
the transitional provision of SSAP 30 us E-o-REEMBARN  Ki#
appropriate of not restuting the goodwill HemBERORRAZERNGFE
which wus previously written off aguinst R E & W R A5 18 B i3
reserves us intunyible ussets. Upon disposul RIRERK o
of u subsidiary, the unumortised goodwill or
cupitul reserve recoyhised is reversed und
included us investment cost in determininy
guin or loss on disposul.

(b) Subsidiaries (b) MELTE

A subsidiury is u compuny in which the
compuny holds more than 50% of the issued
share cupital, or controls more than hulf of
the votihg power, or controls the

composition of the bourd of directors.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

(b)

©

Subsidiaries (continued)

In the compuany’s finuncial statements, the
investments in subsidiuries ure stuted at cost
less provision for uny diminution in value
other than temporary in hature. The results
of subsidiuries ure uccounted for by the
compuny onh the busis of dividends received

and receivuble.

Associates

An ussociute is u compuny, hot being u
subsidiary, in which the group holds not less
than 20% of the issued share capital us a
long-term investment und exercises u
sighificant influence in its munugement.

Investments in ussociutes ure uccounted for
in the consoliduted bulunce sheet ut the
group’s shure of het ussets of the ussociutes.
The results of the ussociutes ure uccounted
for in the consoliduted income statement
to the extent of the group’s share of the
associutes’ results of operutions.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

2. PRINCIPAL ACCOUNTING POLICIES 2. FE®EBE @)
(continued)
(d)  Jointly controlled entities (d HEZEHLE
A jointly controlled entity is u joint venture HEZEHGEDERBRIZE

which involves the estublishment of u
sepurute entity in which the joint venture
parthers’ profit-sharing ratios and share of
net assets upon the expirution of the joint
venture period dre in proportion to their
equity interests us set out in the joint venture
agreement. A jointly conftrolled entity is
accounted for us (i) u subsidiury if the gyroup
owhs more thaun 50% of the joint venture
and is uble to govern und control its
finuncial und operuting policies und the
composition of the bourd of directors; (ii)
an ussociute if the group owns 20% or more
of the joint venture und is uble to exercise

sighificant influence over its munaygement.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

(e)

Investments in securities

The group’s policies for investments in

securities other thun ihvestments in

subsidiaries und ussociutes ure us follows:

M

()

(iii)

Investments held for identified lony-
term struteyic purpose ure clussified
as investment securities. Investment
securities ure stuted ut cost less

provision for diminution in value.

The currying uamounts of individual
investments dure reviewed ut euch
bulunce sheet dute to ussess
whether the fuir vdlues huve
declined below the cuarryiny
amounts. When u decline other thun
temporury hus occurred, the carrying
amount of such investments will be
reduced fto its fair value. The umount
of the reduction is recoynised us

expenses in the income stutement.

All other securities (whether held for
trading or otherwise) are stuted in the
balance sheet at fair value. Changes
in fuir value are recoynised in the
income statement us they urise.

Profits or losses onh disposul of
investments in securities dare
determined us the difference
between the net disposul proceeds
and the cuarrying umount of the
investments and ure accounted for
in the ihncome stutement us they
arise.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

) Property, plant and equipment

@

Land and buildings

Land and buildings are stuted at cost
or vuludtion, being the open market
vdlue for existing use at the dute of
revdluution, less subsequent
accumuluted depreciation. The
group hus udopted the frunsitional
provisions of SSAP 17 “Property, plunt
and eyuipment” issued by the Hony
Kony Society of Accountunts of hot
muking regular revaluations by cluss
of those ussets which were revalued
prior to the infroduction of SSAP 17.
These ussets ure stuted ut revaluated
amounts bused on revaludations
which were reflected in the prior
yeurs’ finunciul stutements. Upoh the
disposul of lund unhd buildinys, the
relevaunt portion of the reulised
revuluation reserve in respect of
previous valuations is transferred from
the revuludtion reserve to the income
statement.

Depreciution of land is provided on
g straight-line busis to write off its cost
or vuluution over the unhexpired
periods of the leuses.

Depreciution of buildinys is provided
on u straight-line busis fo write off
their costs or vuluution over the
unexpired periods of the leuses or
their estimuted useful lives whichever
is shorter. The unnuul rutes used for

this purpose are 2% to 5%.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

(f) Property, plant and equipment (continued)

(i

(i)

Other property, plant ahd equipment

Other property, plunt and eguipment
are stuted at cost less uccumuluted
depreciution. Depreciation is
provided on u struight-line busis to
write off the cost less residue vulue
of euch usset over its estimuted
useful life. The unnuul rates are us

follows:

Leusehold improvements
Furniture and fixtures
Machinery und equipment
Motor vehicles

Cost of restoring ahd improvihg
property, plant and equipment

Mujor expenditures on modificutions
and betterments of property, plant
and eyuipment which will result in
future economic benefits are
cupitulised, while expenditures on
muintenance und repuirs udre

expensed whenh incurred.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

(f) Property, plant and equipment (continued)

(v)

)

Impuairing of property, plant and
eqyuipment

The carrying uamounts of property,
plant und equipment ure reviewed
regulurly to ussess whether their
recoveruble umounts have declined
below their cdrrying dumounts.
Expected future cush flows huve not
been discounted in determining the

recoverupble umount.

Guin or loss on disposal of property,
plant and equipment

The guin or loss onh disposul of u
property, plunt and eyuipment is the
difference between the net sules
proceeds und the cuarrying amount
of the and is
recognised in the income stutement.

relevant ausset,

Any revaluution reserve bulunce
remuining uttributuble to the relevant
usset is transferred to the income
statement and is shown dus u

movement in reserves.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

(=) Assets under leases

@

Finanhce leuses unhd hire purchuse

contracts

Leuses that substantially transfer to
the group or the compuny dll the
rewards und risks of owhership of
ussets, other thun legul title, are
accounted for us finance leuses und
hire purchuse confraucts. At the
inception of u finunce leuse und hire
purchuse conftract, the fair value of
the usset is recorded toygether with
the obligution, excluding the interest

element, to puy future rentuls.

Payments to the lessor ure treuted
as consisting of cupital und interest
elements. Finance charges implicit in
the finunce leuse und hire purchuse
puyments are chargyed to the
income statement in proportion to
the cupitul bulances outstanding.

Assets held under finance leuses ure
depreciuted over the shorter of the
leuse terms und estimated useful lives
whereus ussets held under hire
purchuse contracts ure depreciuted
onh the sume busis us set out in hote
2(f(ii)) ubove.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

)}

(h)

Assets under leases (continued)

; Operdting leuses

Leuses where substantidlly dll the risks
and rewurds of owhership of the
leused ussets remuin with the lessors
are uccounhted for us operutiny
leuses. Rentul puyments under
operauting leuses ure churged to the
income stutement on a struight-line
busis over the period of the relevunt
leuses.

Impairment of assets

Internal und externul sources of informuation
dare reviewed ut euch bulunce sheet dute
to identify indicutions that the following
assets muy be impuired or un impuirment
loss previously recoygnised no lonyer exists
or mauy huve decreused:

- property, plunt and equipment (other
than properties curried at revalued
amounts);

- investments in subsidiaries, ussociutes
and joint ventures (except for those

accounted for at fair value);

- infunyible ussets; und

- positive gyoodwill (whether tuken

initially fo reserves or recoynised us

un usset).
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

(h)

Impairment of assets (continued)

If any such indicution exists, the dusset’s
recoveruble umount is estimuted. For
infangible ussets thut ure not yet avuilable
for use, or ure umortised over more than 20
yeurs from the dute when the usset is
avuilable for use the recoveruble umount
is estimuted ut euch bulunce sheet dute.
An impuirment loss is recoynhised whenever
the carrying umount of un usset exceeds

its recoveruble umount.

0) Culculation of recoveruble amount

The recoveruble umount of un usset
is the greuter of its het selling price
and vulue in use. In ussessing vulue
in use, the estimuted future cush
flows are discounted to their present
vulue using u pre-tux discount rute
that market

assessments of time value of money

reflects current

and the risks specific to the usset.
Where an usset does not yenerute
cush inflows largely independent of
those from other ussets, the
recoveruble umount is determined
for the smuallest group of ussets thut
inflows

genherutes cush

independently (i.e. u cush-

geheruting unit).
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

2. PRINCIPAL ACCOUNTING POLICIES 2. FEEBK @)
(continued)
(h) Impairment of assets (continued) (h)y BERE E)

()

; Reversadls of impuirment losses

In respect of ussets other thun
goodwill, an impuirment loss is
reversed if there hus been u chanyge
in the estimutes used to determine

the recoveruble umount.

A reversul of impuirment losses is
limited to the usset’s currying umount
that would have been deftermined
had nho impuirment loss been
recoyhised in prior yeurs. Reversuls
of impuirment losses ure credited to
the income statement in the yeuar in

which the reversuls are recoynised.

Inventories

Inventories are stuted ut the lower of cost
and net redlisuble value. Cost is determined
onh u first-in, first-out busis, und includes ull
costs of purchuse, costs of conversion, und
other costs incurred in bringing the
inventories to their present location und
condition. In the cuse of work in proyress
and fihished goods cost comprises direct
materiuls, direct laubour und uppropriute
proportion of overheuds. Net reulisuble
vulue is bused on estimated normual sellinyg
prices, less further costs expected to be
incurred to complefion and disposul.
Provision is made for obsolete, slow-moviny
or defective items where uppropriate.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

()

)}

(k)

Inventories (continued)

When inventories are sold, the currying
amount of those inventories is recoynised
as un expehnse in the period in which the

reluted revenue is recoynised.

Accounts receivable

Provision is mude wuguinst uccounts
receivuble to the extent they uare
considered to be doubtful. Accounts
receivuble in the bulunce sheet is stuted

net of such provision.

Revenue recognition

0) Sules revenue is recoyhised when the
merchundise is shipped and title has
pussed.

(i) Interest income is recoygnised on u
time proportion busis, fakiny into
accouht the prihcipul umounts
outfstaunding and ut the interest rute
applicuble.

(iii) Income from investments s

recoghised when the right fo receive

payment is established.

(iv) Rentul income from letting of land
and buildings is recoyhised onh un
accruul busis.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

)}

(m)

Pension costs

The ygroup’s confributions to pension costs
in respect of the defined conftribution
provident fund scheme und the mundautory
provident fund scheme are churyed directly

to the income statement when incurred.

Segment reporting

A segment is a distinguishable component
of the yroup thut is enguyed either in
providing products or services (business
segment), or in providihy products or
services within a puarticulur economic
environment (geogruphicul segment),
which is subject to risks und rewurds that
are different from those of other segments.

In auccordunce with the group’s internal
financiul reporting, the yroup hus chosen
business segment informution as the primary
reporting formut and geoygruphicul segment
informution us the secondary reporting
formut,
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2. FESBE@E
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

2. PRINCIPAL ACCOUNTING POLICIES 2. FEEHEE @)
(continued)
(m) Segment reporting (continued) (m) SBEHE)

Seyment revenue, expenses, results, ussets
and liabilities include items directly
attributuble to u segment us well us those
that cun be dllocuted on u reusonuble
busis fo that segyment. For exuample,
segment ussets may include inventories,
trade receivubles und property, plunt und
eyuipment. Seyment revenue, expenses,
ussets, und liubilities are determined before
infru-group bulunces und infru-group
transactions are eliminated us purt of the
cohsolidution process, except to the extent
that such intfru-group bulances and
transactions ure between group enterprises
within o single segment. Inter-segment
pricing is bused on similur terms us those

avuiluble to other extemnual parties.

Segment cupitul expenditure is the totul
cost incurred during the period to ucyuire
(both tunyible dund
intfunyible) thut dure expected to be used

segment ussets

for more than one period.

DEWA ~ T XEEE
REBEEE—EsHEEEL
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EREo BB ZEE - BHIM
5 OMEENBEFE E
BEZRARIE  HBERR
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Z— ) BIEE - I
EERER BB ZEBRTRER
REDEEBRELBBEE
—DWMRAEEE - AMERIW °
EDWMZENXZEEBTIRE
EoMEEBEMEMA TR
RELURGHRAEE -

DHMESTHIAEBERNEA
BEMAEA-—FUEZ2DH
EEBBEAEEREREE) I
I ZBRAH -

Unallocuted items muainly comprise finuncial AREBEETEZERUERE
und corporute ussets, interest-beuring louns, X¥EE FEEXR -BE -
borrowinygs, corporute und fihunciny (¥LBEBRARLERERE
expenses und minority interests. @ ©

(n) Deferred taxation (n) EERE

Deferred tuxution is provided usiny the
ligbility method on dll muterial timing
differences, other thun those which are hot
expected to crystullise in the foreseeuble
future. A deferred tux usset is hot recognised
until its reulisution is ussured beyond

reusonuble doubt.

ELEBBRRASEERAEE
REFZRE  ERARTRE
RIGEEEBEERBR - B
EREEEERTRAGR—
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

2. PRINCIPAL ACCOUNTING POLICIES 2. FEEBK @)

(continued)

(o) Cash equivalents (o) HeFEEHEH
Cush equivalents represent short term highly ReZEEBEEEEHmMREE
liquid investments which are readily BEzRE (THEBERRC
convertible intfo knownh umounts of cush und HEgmEeRE BERBEAER
which are within three months of maturity BFE=EAREE) HEE
when acquired, less udvances from banks RIZHBRAE=EA NE
repuyuble within three months from the BZRITER o
dute of the advunce.

(p)  Provisions and contingent liabilities () WEERARAR
Provisions are recoynised for liubilities of HMEEBENEHEMERAER

uhcertuin timing or umount when the

compuny or yroup hus u leygul or
constructive obligation arising us  result of
a pust event, it is probuble that an outflow
of economic benefits will be required to
seftle the obligation and u reliuble estimute
cun be mude. Where the time vulue of
money is mauteridl, provisions ure stuted ut
the present value of the expenditures

expected to settle the obligution.

Where it is hot probuble thut un outflow of
economic benefits will be reyuired, or the
amount cunnot be estimuted reliubly, the
obligution is disclosed us a contingent
liubility, unless the probubility of outflow of
ecohomic benefits is remote. Possible
obligutions, whose existence will only be
confirmed by the occurrence or nonh-
occurrence of one or more future events
dre ulso disclosed us contingent liubilities
unless the probubility of outflow of
ecohomic benefits is remote.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

2. PRINCIPAL ACCOUNTING POLICIES 2. XE®iEB%E @

(continued)

Q) Foreign currency translation (q) SpEmE
Individuul compunies within the yroup REBZREQATZEMRL
muintuin their books und records in the FYUEBEB 2 TELEHY

primary currencies of their respective
operutions (“functionul currencies”). In the
accouhnts of the individual compunies,
transactions in other currencies during the
yeur dre tfrunsluted into the respective
functional currencies ut the upplicuble rates
of exchuhyge prevuiling ut the time of the
transactions. Monhetary ussets and liubilities
denominuted in other currencies dare
translated into the respective functionul
currencies ut the upplicuble rutes of
exchunge in effect ut the bulunce sheet
dute. Exchunyge guins or losses ure deult
with in the ihcome stutement of the

individuul compunies.

The group prepures the consoliduted
finunciul statements in Hony Kony dollurs.
For the purpose of consolidution, ussets und
liabilities of subsidiaries with functionul
currencies other thun Hony Kony dollars are
transluted info Hony Konhy dollurs ut the
applicuble rutes of exchunye in effect at
the bulunce sheet dute; ihncome und
expense items are dlso transluted into Hony
Kony dollars ut the rates of exchunyge ruling
at the bulaunce sheet dute. Exchunyge
differences arising from such translations are

deult with us movements in reserves.
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NOTES TO FINANCIAL STATEMENTS Bt 755 3R 2= B4 5
For the year ended 30 June 2002 BE—ZTZ_FNA=1HIFE

2. PRINCIPAL ACCOUNTING POLICIES 2. XE®iEB%E @

(continued)

(5) Related parties (r) REAL
Purties ure considered to be reluted to the A BB e B A EE
group if the group hus the ability, directly H%3—A AL HAITEHIET BF
or indirectly, fo control the purty or exercise BREERRLEHS —HTE
sighificant influence over the party in EAFE D AREHEAER
mauking finuncial und operuting decisions, BEE  HRITA - fHAEH
or vice versu, or where the group und the kS —HFALZHRERZES
purty are subject to common control or REAFES > AEHHER
common significunt influence. Reluted EBRE - BEATBIEMEA

puarties may be individuals or entities. EPNCI



NOTES TO FINANCIAL STATEMENTS B 765 3k = BfY 5

For the year ended 30 June 2002 BE—ZTE_FXHA=THIFFE

3. TURNOVER AND REVENUE 3.

The group is principully enguyged in tradiny of
interior decorution muterials, consumer video/
audio electronics, multimediu set fop box und
communicution equipment during the year,

ERXREBRBA

FEERFRATERETEANRMBEHY
B BREFHEBEER ZHELH
HEBAREZES -

Anulysis of turnover und revenue is us follows: EXERBAZOMOT :
2002 2001
—EET_F —EZT—F
HK$°000 HKS$’000
THER FE T
Turnover EER
Trading of interior decoration EREE
materials MEE S - 6,146
Trading of multi-media und ZIEE KRB
communicution products EmES 56,635 41,433
56,635 47,579
Other revenue und other income Hfth Y22 & E Uk A
Commission income HElA 1,846 -
Interest income B WA - 35
Guurunteed income from u
munhugement compuny BEEARZREBEWRA 4,167 833
Guin on disposul of subsidiury HEMB QAR 1,221 -
Guin on disposul of other investments  HE&EH MR E WS - 1,367
Written back of provision
for inventories FERERR - 1,721
Written buck of uccruals FEsT R IE R E 9,422 -
Provision for bad und doubtful
debts written buck RERBERD 158 -
Wuiver of u loun due to u written R e ME
off subsidiury Mi S A Al 2 B - 9,207
Adjustment of u written off jointly i sE S EEF %
controlled entity Bk - 602
Exchunge guin E 5 U & - 35
Rentul income HEWA - 660
Others Hith 660 3,301
17,474 17,761
Totul revenue FENL N 74,109 65,340
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NOTES TO FINANCIAL STATEMENTS B 75 E#R TR B

For the year ended 30 June 2002 BE—ZTE_FXHA=THIFFE

3. TURNOVER AND REVENUE (continued) 3. EXEREA®
Anulysis of turnover und contribution to loss from BREFEBEBRMESE S 2ELEREK
operutions by principul uctivities und yeoyruphical EEEBERMoMNOT

locutions is us follows:

Contribution to

profit/(loss)
Tumover from operations
E ] mEEF (BB JiEk
2002 2001 2002 2001
—ET_-F —EZT-F —EET_-F —EZT-F
HK$°000 HK$'000 HK$’000 HK$'000
FTHET FTART FTHET FTART
By principul activities: REEEKES :
Trading of interior EREE
decorution materials MHES - 6,146 - (6,925)
Trading of multi-mediu
und communicution ZIRERAR
products ERES 56,635 41,433 247 (4,300)
56,635 47,579 247 (11,225)
Other group expenses net  HAitE BRI
of other income HERE A A (145,420 (410,889)
Guin arising from winding REBEMBERAR
up subsidiary Z W= 2,539 448,679
(142,634) 26,565
By yeoyraphicul locutions: ZittEE 5 :
The Honhy Konhy Speciul
Administrative Region BEBERT
("Hony Kony") BE (&%) 13,144 31,481 57 (9,658)
Other purts in the mEARLME
People’s Republic of ([ E) HEpth
Chinu ("PRC") ith & 43,491 15,632 190 (1,524)
Overseus BN E - 466 - (43)
56,635 47,579 247 (11,225)
Other group expenses net  HAtE BRI
of other income HERE A A (145,420 (410,889)
Guin arising from winding REBEMBERAR
up subsidiary Z W= 2,539 448,679
(142,634) 26,565
The unualysis included the results of one subsidiury PR EERELERTEIREA
which hud ho uudited finunciul stutements been HEBz—BMBLARZ¥EE -

avuiluble.
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For the year ended 30 June 2002
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(LOSS)/PROFIT FROM OPERATIONS 4. ®#E(BER) &7
(Loss)/profit from operutions is stuted ufter crediting HAGEEBRR2EE (B1B) &R
and chuaryging the followinyg items: B2 ARMBRTIEE :
2002 2001
—ZE-F —ET-F
HK$°000 HK$'000
TR FTART
Crediting: g2it A
Gross rental income HeBKRA - 660
Less: Outyoinys -3 - (888)
- (228)
Guin urising from winding up REBEMBARZ
subsidiary iy &= 2,539 448,679
Guin oh disposul of subsidiury HEREB 2Rz 1,221 -
Charging: 2k :
Cost of yoods sold und HEERRIEHRK
services provided Z B AR 56,388 44,136
Stuff cost (includiny directors’ EIMX(BRES
emoluments) <) 6,496 23,796
Pension scheme contribution BIREHR 74 126
Auditors’ remuneration % B0 B & 671 260
Depreciution weE
- owned property, plant -BEYE -
and eyuipment R REE 1,738 1,367
- ussets ucyuired under -REMEAAR
finunce leuses und HEEOZWE
hire purchuse contracts e REE = 1,347
Provision for bud und doubtful debts RIZRBE 15,563 6,344
Amortisation of goodwill [SE 35 4,000 4,039
Provision for diminution in value of
investments in securities REBSRERE 75,900 71,046
Impuirment loss of property, plunt M BEREREZ
and equipment HEERE 4,174 -
Impairment loss of investment in REEE QAR HERE
ussociutes und jointly controlled entity TEZREREEE 53,904 -
Loss oh disposul of property, plunt HEWE  WERRE
and equipment ZEBB - 7,950
Plunt and eyuipment written off MBS T 3% 1 B 8 209 917
Adjustment for written off subsidiaries RN R 6 E R - 3,378
Adjustment for written off ussociutes R NGTE 6 E R - 13
Louns to windiny up subsidiaries REKBARDER
written off i 55 = 300,491
Louns to subsidiuries written off M B D B & s - 557
Operating leuse rentals in respect FELREFZ
of luhd und buildinys KEENAS 595 816
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NOTES TO FINANCIAL STATEMENTS Bt 765 s = B4 5%
For the year ended 30 June 2002 BE—ZTZ_FNA=1HIFE
5. FINANCE COSTS 5. MERE
2002 2001
—ZE-F —ET-F
HK$°000 HK$'000
TER TET
Interests on: ME
Bunk louns, bills und overdrufts wholly EREFAREEEZ
repuyduble within five yeurs RITER  ZEEREX 666 85
Other borrowings wholly repuyuble EREFAREEEZ
within five yeurs Hit &R - 24,688
Obligutions under finance leuses RERMEAAIRAER
and hire purchuse contracts BHEE 181 306
Other borrowiny costs H A & R AR AR 1,259 7,431
2,106 32,510
Less: Amount cupitalised W ERRERNZHEE = =
2,106 32,510
6. TAXATION 6. RE
2002 2001
—ET_F —EZT—5F
HK$°000 HKS$’000
THER FE T
Hony Kony profits tux EBFNEH = =
Overseus tuxation BN = =
Over-provision in prior years BAEFEBERE = (330)
= (330
Share of taxution attributuble to H 5] 2 i 1 3 FEAG
jointly controlled entities g - -
= (330
Deferred tuxution (hote 24) EER IR (M 7£24) = 29

= (359




NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

TAXATION (continued)

No provision for Hohy Kony profits tux and overseus
income tux hus been mude since there is ho
estimuted ussessuble profit derived from Hony
Kony und overseus for the yeur.

NET LOSS
SHAREHOLDERS

ATTRIBUTABLE TO

The net loss uttributuble to shureholders includes
J loss of upproximutely HK$79,754,000 (2001:
HK$249,344,000) which hus been dedlt with in the
financiul statements of the compuny for the yeur
ended 30 Juhe 2002.

LOSS PER SHARE

The culculation of busic loss per share for the yeur
ended 30 June 2002 is bused on the loss
atfributable to shareholders of dpproximutely
HKS$144,740,000 (2001: HK$4,207,000) und on the
weighted dveruge number of upproximutely
555,788,348 (2001: 217,364,532) ordinury shares in
issue durinyg the yeur.

No diluted loss per shure for the yeurs ended 30
June 2002 und 2001 is shown us the effect of the
potential ordinary shares outstanding during these
two yeurs would be unti-dilutive.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

PENSION SCHEME

Prior to 1 December 2000, the group operuted u
defined contribution provident fund scheme for its
employees. Employees of the yroup were entitled
to join the scheme upon fulfilling certuin conditions.
The ygroup contributes un umount eyuul to u fixed
percentuye of the sulary of euch puarticiputing
employee. Forfeited contributions in respect of
unvested benefits of employees leuving the
scheme were used to reduce the yroup’s onygyoiny
conftributions. Net contributions were charged to
the income statement in the yeur to which they
relate.

From 1 December 2000 onhwurds, the yroup
purticiputes in the Mundatory Provident Fund
Scheme (the "MPF Scheme”) for those employees
who dre eligible to purticipute in the MPF Scheme.
Contributions are mude by the group at 5% of the
employee’s relevunt income us defined in the
Hohy Kohyg Mundutory Provident Fund Schemes
Ordinunce. The group’s employer contributions are
fully and immediately vested in the employees us
accrued benefits once they ure puid. Contributions
are churyed to the income statement as they
become puyuble in uccordunce with the rules of
the MPF Scheme.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

10. DIRECTORS’ AND SENIOR EXECUTIVES’
EMOLUMENTS

(C))

Detuils of directors” emoluments are:
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10. EERERITRARZHS

(@ EBEHESZFBOT

2002 2001
—EE-F —EE—F
HK$’000 HKS$ 000
TET FHE T
Fees for executive directors HTESHESE - 150
Fees for non-executive directors BYFHTESHES - 145
Other emoluments for executive #IITES 2 Hth
directors: [ R
- Busic suluries, ullowunces —EARFHE - RHY
and benefits in kind kB = 2,377 11,742
- Contribution to pension —RIRE5HE
scheme fit =X 4 36
2,381 12,073

Included in the dubove-mentioned
emoluments, the group provided residential
apurtments to un executive director, the
monetary value of the uccommodution so
provided to the executive director is
HK$345,000 (2001: HK$1,205,000) for the yeur.

In the aubsence of u reudily avdilable market
vulue for optiohs on the shures of the
compuny, the emoluments disclosed ubove
do not include the estimuted monetury
vulue of the shure options yrunted to the
directors. Detuils of the share option
schemes of the compuny are set out in hote
26 und the report of the directors under the
heudiny “Directors’ inferests in equity”.

LM EREAERA—VE
ERMUCEERRERN - FRAB—
EHTESRHEZEBEHM
sH{E{E345,0008 T (==& —
@ 1,205,000 7T) °

BRI EAR QR RO EREZ
MEAHSE L ERE M
EXTEERTES ZBRE
ZfhEHEE - A DR ZBRE
AR BERME20RESE
BEEEcESER - -
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NOTES TO FINANCIAL STATEMENTS B 765 3k = BfY 5

For the year ended 30 June 2002 BE—ZTE_FXHA=THIFFE

10. DIRECTORS’ AND SENIOR EXECUTIVES’ 10. EFRERITHRARZHE

EMOLUMENTS (continued) (#&)
(b)  Andlysis of directors’ emoluments by humber (b) HITEEHESREZHE K
of directors und emolument runyges is us SHEHEZ2AMAOT :
follows:
2002 2001
g - a3 —ET-F
Number Number
of directors of directors
EZAY EZAY
Nil to HK$1,000,000 £ 21,000,000 T 8 11
HK$1,000,001 to HKS1,500,000 1,000,001 7t Z 1,500,000 7t = 1
HK$1,500,001 to HK$2,000,000 1,500,001 7t Z 2,000,000 7t = =
HK$2,000,001 to HK$2,500,000 2,000,001/ 7t £ 2,500,000 7t = 1
HK$2,500,001 to HK$3,000,000 2,500,001/ 7t £ 3,000,000 7t = =
HK$3,000,001 to HK$3,500,000 3,000,001 7t £ 3,500,0007% 7T = 1
HK$3,500,001 to HKS4,000,000 3,500,001/ 7t £ 4,000,000 7t = 1
HK$4,000,001 to HKS4,500,000 4,000,001 jt £ 4,500,0007% j© = =
8 15
©) Detuils of emoluments puid to the five () HNERGEHAL(BEEER
highest puid individuals (including directors Hifg &) 2B SFHBWOT
and other employees) ure:
2002 2001
—ET_F —EZT—5F
HK$°000 HKS$’000
THER FE T
Busic suluries, ullowunces und HAF FMHK
benefits in kind Y = 3,598 11,432
Contributions to pension scheme Rk & 5t 24t =% 22 23

3,620 11,455
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

10. DIRECTORS’ AND SENIOR EXECUTIVES’ 10. EERERITRAEBZEHE
EMOLUMENTS (continued) (#8)

©

(continued)

In the aubsence of u reudily avdilable market
vulue for optiohs on the shures of the
compuny, the emoluments disclosed ubove
do not include the estimuted monetury
vulue of the share options yrunted to
certauin employees. Detuils of the shure
option schemes of the compuny are set out
in hote 26 und the report of the directors
under the heudinyg "Directors’ interests in
equity”.

The five highest puid ihdividuuls included
three (2001: three) executive directors of the
compuny, detuils of whose emoluments
have been included in hote 10(u) above.

During the yeur, no emoluments of the five
highest puid individuuls (includinyg directors
and other employees) were incurred ds
inducement to join or upon joininy the
group.

Anualysis of emoluments of the five highest
puid individuuls (ihcluding directors und

©

(&

BRI EAR QR RO EREZ
MEAHSE L ERE M
EXFEERTETEEZE
REZGEHEE - AR B 2B
IR BF RN 20RE
EERGEScESER] -
& o

BB EHAL BES (=
BE—F =) ARTRG
EE HEIMEHERRE
B 10()

FR - AEERERAVES
FAL(BREESKAMBES)
ZINEMBME  ERMARE
B 0 A S R B 2 SR o

INBESHFALT (BFEESR
HitfE 8) 2 M £ A8 R B

other employees) by humber of individuuls SHEHEZ2AMAOT -
and emolument ranye is us follows:
2002 2001
—g8=f —2%-%
Number Number
of individuals of individuuls
EEUN | BEZAY
Nil fo HK$1,000,000 Z£%1,000,000% 7t 5 -
HK$1,000,001 to HK$1,500,000 1,000,001% 7t £ 1,500,000/ 7T = 2

HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000
HK$2,500,001 to HK$3,000,000
HK$3,000,001 to HK$3,500,000
HK$3,500,001 to HK$4,000,000

1
1
1
1
1
HK$4,000,001 to HK$4,500,000

1,500,001 7T £ 2,000,0007% 7T
2,000,001% 7t £ 2,500,0007% 7T
2,500,0017% 7t £ 3,000,0007% 7t
3,000,001% 7t £ 3,500,0007% 7T
3,500,0017% 7t £ 4,000,0007% 7T

1
1
1
1
1
4,000,001 7t £ 4,500,000 7T
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NOTES TO FINANCIAL STATEMENTS B 75 E#R TR B
For the year ended 30 June 2002 BE—ZTE_FXHA=THIFFE
11. PROPERTY, PLANT AND EQUIPMENT 1. Y%  BBERBRM
() Movements of property, plunt uand () KEBYE - HERBHEZE
equipment of the group ure: BT :

Furniture Machinery

Leasehold and and
Other improvements fixtures equipment Motor
property i B BHR vehicles Total
b VEEY R%E R hE fit

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin Tin Tin Tin Tin Tin

Group P31 |

Cost orvaluation ~ RAZfEE

At T July 2001 RZEE-%tf-H 23,500 2,448 2,299 765 1,844 30,856

Additions RE = = 13 - - 13

Revaluation reserve  Eftfife (9.649) = = = = 9.649)

At 30 June 2002 RZEE-EXE=1A 13,861 2,448 2,312 765 1,844 21,220
Representing &

At cost A = 2,448 2,312 765 1,844 7,369

At valyation fhE 13,861 = = - - 13,851

13,851 2,448 2,312 765 1,844 21,220
Accumuloted ZENE
depreciation

At T July 2001 RZEE-%tf-H 2,766 112 130 224 1,266 4,498

Charge for the yeur AEEXiH 461 561 469 161 9% 1,738

Impaiment loss nEEE 4,174 - - - - 4,174

At 30 June 2002 RZEE-EXE=TA 7401 663 599 385 1,362 10,410

Net book value BEFE
At 30 June 2002 RZBE-ERA=1H 6,450 1,785 1713 380 482 10,810

At 30 June 2001 RZ2E-E5A=1H 20,734 2,336 2,169 o1 o78 26,358




NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

11. PROPERTY, PLANT AND EQUIPMENT

(continued)

(o)

©

()

Detuils of other properties, ut carrying vulue

AF 35 =R MY RE

HE-SE-FAAS+ALFE

1.

R BBRERME

(o) AEEHMWYE RREE) 2

of the yroup ure: HEBAOT
Geoyrauphicul locations und tenure of titles: thERENFEH :
2002 2001
—EE-F —EE—F
HK$’000 HKS$’000
TET FHET
Hong Kony "B
- medium-term leuses —FHELN 6,450 20,734

On 30 June 1995, the group’s other property
in Hony Kony wus revulued by S.H. Ng &
Co., Ltd., un independent firm of
professionul valuers, on un opeh Mmurket
vulue bused on existing use. Hud the
group’s other property held ut revulued
amount been curried dut cost less
accumuluted depreciution, they would
have been included in the finunciul
statements for the year ended 30 June 2002
at upproximutely HKS$11,698,000 (2001:

HK$12,159.,000).

The other property wus pledyed to u baunk
as securities for the fucilities granted to u
winhding up subsidiary.

Pursuunt to the Scheme, the bunk took the
possession of the property und disposed of
it on 13 August 2002. The het proceeds wus
approximutely HK$6.4 million. The currying
vulue of the property haud been reduced
by dun impuirment loss of upproximutely
HKS$13,823,000 of which HK$4,174,000 wus
churged to income stutement und
HK$9,649,000 wus churged to revaluution

reserve.

© R-AARREFEARA=+H K
EEEEBZEMYETIRE
VNEXEMEMTSH Ny &
Co., Lld. RERBERBREM R
RHE - AEES TRER
BB 5 iR 2 H o) 3£ 32 B AR
ZRTEAR  WEBZE=Z
ZoFEARB=THEFEZH
BHERELAMINEBERNSR
11,698,000 T (= &2 & —
F 112,159,000 T) °

(d) ExPeRMTRT £
A—BBERNEBRAREREE

ZEHm o

RiEZatE  |RITER=ZFZF
“ENBtZHESEMEZE

BERIETHE

' PRSI F

¥4 %A 6,400,000 TT » ¥) 3
ZEHEEHKRRESEY
13,823,000/ T @ & #
4,174,000 JT A W & & 1 H
R > T 9.649,0007% 7t Bl A &

fhf# @Rk -
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11.

12.

AF 35 =R MY RE

HE-SE-FAAS+ALFE

PROPERTY, PLANT AND EQUIPMENT 11. #¥% - @B R E @)

(continued)

(e) The uyyreyute het book vulue of ussets of (e) R-ZZBEZE-_FXA=THAE

the group held under finunce leuses und
hire purchuse contracts ut 30 June 2002

BUREHIREB SO
BEENREFERABENR

umounted to upproximately HKSNil (2001: EBE R (ZF T — F

HK$514,000).

514,000 7T)

() At 30 June 2002 und 2001, the compuny ® REBZEZER-ZZ-F X

had no property, plant und eyuipment.

B=+H K NQRAWEYE
MR R -

GOODWILL 12. HE
HKS$’000
T o0
Cost AR
At 1/7/2001 R=-ZZTZE—-—F+tH—H 40,039
Accumulated amortisation ES g £
At 1/7/2001 R=-ZZTEZE—-—F+tH—H 4,039
Chuarge for the yeur FAZH 4,000
At 30/6/2002 R=ZZEE-_FXHA=1+H 8,039
Net book value REFE
At 30/6/2002 R=ZZEE-FXHA=1+H 32,000
At 30/6/2001 R-ZEZE-—FXA=+1+H 36,000




NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

13.

INTERESTS IN SUBSIDIARIES

AF 35 =R MY RE

HE-SE-FAAS+ALFE

13. RBAFZERE

Company
KA T

2002 2001
—EE_F —EE—F
HK$°000 HKS$’000
FHET FE T
Unlisted shares, ut cost FEETRMD R 56,720 56,720
Due from subsidiaries KB AR ZRIE 446,978 449,879
Due to subsidiaries BB AR ZRIE 489) (42
503,209 506,557
Less: Impairment loss W OB EEE (503,698) (506,557)
(489) -

() The bulunces with subsidiuries udre
unhsecured, hon-interest bearing and there
is nho fixed term of repuyment.

(b) Detuils of the compuny’s principul
subsidiaries at 30 June 2002 ure set out in
note 33.

() The equity held in un indirect subsidiary,
Collections International Limited, wus
pledyged to u third party us securities for

borrowinygs of the compuny.

(o) HHEARZERREIKE
FEHABREBIRETEERPHR
IF o

(b) ARAARZZTE_FAA=T
B2 EEHE A a5 3N M
330

(©) HEEKE 2D = Collections
International Limited$% & 2
BRPEEM T HE =B LURER
DA ZEE
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NOTES TO FINANCIAL STATEMENTS B 75 SR 2 ME
For the year ended 30 June 2002 BE—ZTZ_FNA=1HIFE
13. INTERESTS IN SUBSIDIARIES (contfinued) 13. RMEBARZK’E @)
(d) Additionual informaution on mMmauteriul (d) FENMBARAZEMER
subsidiuries
0) The following information is extracted 0) DTERfESZE —B
from uudited finunciul stutements of 2 EKE2AaAccruu
a wholly ownhed subsidiary, Accruu Enterprises Limitedz
Enterprises Limited, und unaudited KEZMERERES
finunciul stutements of unother —BE2ENE A A
wholly owned subsidiary, Goldhill G ol dh il
Merchandising Inc. Merchundsiny Inc.
2R KB R
% o
2002 2001
—EE-F —EE-F
HK$°000 HKS$’000
FET THET
Income statement 7 =
Turnover EERE - -
Other income Hib g A - -
Other operuting Hith g
expenses B (4,000) (4,039)
Loss from operations rEEE (4,000) (4,039
Finunce cost [EE=§2 %N = =
Loss uttributuble to IR R AEAL

shareholders BB (4,000) (4,039




NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

13.

INTERESTS IN SUBSIDIARIES (continued)

AF 35 =R MY RE

HE-SE-FAAS+ALFE

13. RBARZRE @&

(d) Additional information on muterial (d) FEMBRLARZHEMER (HE)
subsidiaries (continued)
0) (continued) 0) (%)
2002 2001
—EE-F —ZEE-F
HK$°000 HKS’000
FTERT FHET
Balance sheet EEAEX
Non-current assets FRBEE
Property, plunt und ME - KER
equipment ®fE 3,611 4,653
Goodwill BmE 32,000 -
35,611 4,653
Current assets REBEE
Inventories 7E 222 300
Accounts receivauble FE s BR X 567 1,035
Prepuyment, deposits EARE - ZER
und other receivubles H fh fE I FRIB 25,160 16,119
Cush at bunk und RITHER
in hand EEHE = 103
25,949 17,557
Current liabilities REBAE
Bunk overdruft RITES 233 -
Accounts puydble FEAFBR X 5,771 5,253
Accrudls, other payuble EFtER - HihfE
and deposits received TRERE WEZES 12,305 6,045
Interest-beuriny
borrowinys sTEMER - 706
Provision for taxation HERE 1,290 245
Due to holding compuny EER A TRE 50,000 -
(69,599) (12,249
Net current (liabilities)/assets HB (EfE) EEFHE (43,650) 5,308
Net (liabilities)/assets (BB BEEFE (8,039) 9,961
Note: Goldhill Merchundising Inc. is hot BfaF: Goldhill
uudited by Churles Chun, Ip & Merchundising
Funy CPA Ltd. Inc.3f 3k B PR &
BETEEME

i -
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

AF 35 =R MY RE

HE-SE-FAAS+ALFE

13. INTERESTS IN SUBSIDIARIES (continued) 13. RMEBLARZERE @)

(d) Additional information on muaterial (d) FEMBELARAZHMER (GE)
subsidiaries (continued)

LTERBHAELRE
2 Bl 3% B 100% &
65% 2 Fluconwood
Limited®k AVT
Electronics Limited
ZRBREZIMBERRE -

@ii) The following informaution are @i
extracted from the audited financiul
stutement of Fluconwood Limited
and AVT Electronics Limited of which
the percentuge holdihy of the group
is 100% und 65% respectively.

2002 2001
—EE_F —EE—F
HK$°000 HKS$’000
FHET FE T
Income statement I 7 =
Turnover EELE 56,635 41,432
Cost of sules HE KA (56,388) (41,065)
Gross profit EF 247 367
Other revenue Hib g A 1,847 3,300
Generul und
administrative — B RAITE
expenses B (5,948) (6,594)
Other operutinyg Hith e
expenses B = 312
Loss from operations KREER (3,854) (3,239
Finunce costs B % & R (1,343) (1.066)
Loss before tuxution B %1 Al 5 18 (5,197) (4,305)
Tuxution g = =
Loss ufter tuxution BREBEE (5,197) (4,305)
Minority interests LPEBRREER - 1,354
Loss uttributuble to IR R AEAG
shareholders BB (5,197) (2.951)




NOTES TO FINANCIAL STATEMENTS B 765 3k = BfY 5

For the year ended 30 June 2002 BE—ZTE_FXHA=THIFFE
13. INTERESTS IN SUBSIDIARIES (continued) 13. REBARZHE @)
(d) Additional information on materiul (d) EEMBLRZEMER (&)

subsidiaries (continued)

@in (continued) @i (&)
2002 2001
—EE_F —EE—F
HK$°000 HKS$’000
FHET FEx
Balance sheet EEEEX
Non-current assets RBEE
Property, plunt and
eqyuipment M HERRE 319 455
Current assets RBEE
Inventories =78 2,316 2,268
Accounts receivuble FE W BR TR 10,217 3,220
Prepuyment, deposits FENARE - BZEeR
and other receivables H {th fE W 5k 18 14,525 21,874
Due from ultimate FEUR B K HE IR A ]
holdihy I 182 -
Cush at bunk and HITHRER
in hand EFEE 235 296
27,475 27,658
Current liabilities REEE
Bunk overdruft RITEX 214 -
Bill puyuble, secured ENEE > BIEHF 12,766 11,895
Accounts puyuble FE{TERIE 2,225 374
Accrudls, other puyuble EFTEH « HibENS
and deposits received MEREWREZES 2,197 1,784
Interest-beuriny
borrowinys SFEER 2,434 905
(19,836) (14,958)
Net current assets RBEEFE 7,639 12,700
Net assets EEFE 7,958 13,155
Note: AVT Electronics Limited is not BffaF © AVT Electronics
audited by Churles Chun, Ip & Limited3f 3k A
Funy CPA Ltd. PR F & 5T

P&t
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AF 35 =R MY RE

HE-SE-FAAS+ALFE

14. INTERESTS IN ASSOCIATES 14. REBIBATRIZHE

Group Company
rEH ¥ YN
2002 2001 2002 2001
—EE_-F —EZT-F —EET_-F —EZT-F
HK$’000 HK$’000 HK$’000 HK$’000
FTHET FTART FTHET FTART
Unlisted investments, 3ELH&RE -
at cost B2 g N 77,451 56,451 77,001 56,001
Due to ussociutes T E & AR 2B Q) M Q)] M
77,450 56,450 77,000 56,000
Less: Impuirment loss & : F{EEE (30,450 (450) (30,000 =
47,000 56,000 47,000 56,000
Share of het ussets EEEEFE = = - -
47,000 56,000 47,000 56,000

No financial information of the three ussociutes
dare uvuiluble. The interests in these ussociutes ure
stated ut cost less impuirment loss, thus the group’s
share of the post-ucquisition uccumuluted reserves

of ussociutes ut the bulunce sheet dute wus HKSnil.

SHBE DT 2B RN LR R
o REEEBE AT 2T AR
ERHEBRSIE - REFE  AE
BB AT 2 W% REHEEB
BB -
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For the year ended 30 June 2002

14.

INTERESTS IN ASSOCIATES (continued) 14.

Detdils of the principul ussociates of 30 June 2002

AF 35 =R MY RE

HE-TLZ-_FA=+HIFE

REBREAFZHERZ @

R-BE_FEXA=THZEZE AR

were: HEBAOT
Percentage of
Issued and equity interest
Place of fully paid/ attributable
Business incorporation registered to the group Principal
structure operations capital rEME activities
Name [SES AR BERTRAR EiERE EZE
L B8 E S /HEMER Bl XK
Hightor Enterprises Corporution British Virgin US$30,000 33.3% Dormunt
Limited Islunds
Hightor Enterprises AT RERLES 30,000% 7t 333% EHmEE
Limited
BN RET S B Cooperutive PRC RMB1,500,000 32.5% Developinyg
BERARF joint venture and selling
of computer
component,
hardware and
software,
electricul
purts,
products und
eyuipment
&M R EF SRR RiERELXE HE AR ®1,500,0007 325%  HBR#HE
BRAT BEEf
BARRA
ETHH

EmRRE
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NOTES TO FINANCIAL STATEMENTS Bt 755 3R 2= B4 5
For the year ended 30 June 2002 BE—ZTE_FXHA=THIFFE
14. INTERESTS IN ASSOCIATES (continued) 14. RBREAFIZCHEE @)

Percentage of
Issued and equity interest

Place of fully paid/ attributable
Business incorporation registered to the group Principal
structure operations capital rE activities
Name [SES AR ERTRERE FE1h B Z
A% g HES 4 /EMER B %%
BN R E 2ok es Cooperutive PRC RMB500,000 30% Munufacturing
BERARF joint venture and sub-
contracting
of wuter
heuters und
accessories;
whole sules
and retuils
BN R B Bk B8 AfFaELE HE AR #500,0007¢ 0% HERSBEH
BRAH KEREH
HERTE

15. INTERESTS IN JOINTLY CONTROLLED 15. REFARBLXZER

ENTITY
Group
RE
2002 2001
—EE_-F —EE—F
HK$°000 HKS$’000
FTET FHET
Shaure of net ussets EhEEFEE 40,399 40,399
Less: Impairment loss W OB EEE (40,399) (16,495)

= 23,904
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

15. INTERESTS IN JOINTLY CONTROLLED 15. REFEZEHELEZEE @)
ENTITY (continued)

Detuils of the jointly controlled entities us ut 30 HEZEHEER ST _FXA=T

June 2002 were: B2HBOT :

Place of Percentage of

Business incorporation equity interest
structure and operation held indirectly Principal
Name [EES =t B L R BERES activities
7B BE =E 3 REBD L FTEEK
EETEHERMR Corporation PRC 52.7% Property
BRAT development

g 7 5 i E 5 3 YN
BRAR"

al|

FEl 52.7% MEERR

The group’s interest in this compuny hus not been
accounted for us a subsidiury becuuse the
group’s control over this compuny is restricted by
certuin provisions in the joint venture ugreement.
In the opinion of the directors, this company is
subject to joint control unhd none of the
participuting purties hus uniluteral control over
this compuny. Accordingly, the equity method of
accounting is used to uccount for the yroup’s
investment in this compuny. However, ds no
financial information for the 2 yeurs ended 30
June 2001 und 2002 of this compuny is uvuiluble,
the shure of net ussets only represents the results

of the jointly controlled entity up to 30 June 2000.

HRASEEEZESZAE L
ZEEMBE2E THRXAA
R MAEERZABFE
BRI R AR E A B
iR - EEERAZLAR
HEZEHRR  EM2KRA
HZARYEED EZEH
e Bt REBRZQE
ZREDRAERSEEA
Bk e R - ZABALAKREER
H-ZZ-FR_FTET_F
ARA=1TBHLEMEZHBE
B BELREEFHEMNAL
FAEHEXBE—ZZZF
ANB=tHZHE-
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NOTES TO FINANCIAL STATEMENTS B 75 E#R TR B
For the year ended 30 June 2002 BE—ZTE_FXHA=THIFFE
16. INVESTMENTS IN SECURITIES 16. BRER/F
Under benchmark freatment: RIBEELEHE ¢
Group Company
r5H AQH
2002 2001 2002 2001
ZEECF —EE-F ZEECF —EE-F
HK$°000 HK$'000 HK$’000 HK$000
THERT TERT THERT TERT
Equity securities [N

Investment securities, af cost  REE % - BEA

Unlisted ¥LEm 145,900 145,900 96,000 96,000
Less: Provision for permunent i : K ARE
diminution in value BE (145,900) (70,000) (96,000) (45,000)
- 75,900 - 51,000
Listed in overseus WgHLE™ 6,204 6,204 = =
Less: Provision for permunent ¥ : K ARE
diminution in value B (4,148) (4,148) - -
2,056 2,056 - -
2,056 77,956 - 51,000
Other investments, Htr g
at fair value BZOTE
Unlisted ¥LEm = 1,548 - -
Listed in Hony Kony EEBLH 27 27 - -
27 1,575 - -
2,083 79,531 - 51,000

Muarket value of
listed investments EHEEME 936 2,827 - -
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16.

17.

AF 35 =R MY RE

HE-TLZ-_FA=+HIFE

INVESTMENTS IN SECURITIES (continued) 16. BEERFH #)
At 30 Junhe 2002, the currying umounts of RZZBZ-_FA-A=+H BEERE
investments in the followiny compunies which BEEARNEBEMAEEI0RA L2 AT
exceeded 10% of totul ussets of the yroup dure us MmE
follows:
Name Place of incorporation
=18 o ffit 3t Bh
Polar Curgo Systems Inc. United Stutes
Polur Curgo Systems Inc. =H
eCyberChinu Holdinys Limited Hony Kony
KAEREEFRA A BB
INVENTORIES 17. &R
Group
rEE
2002 2001
—EECHF —EE-F
HK$°000 HKS$"000
FHET FE T
Finished goods SR 2,538 2.568

At 30 June 2002, the carrying umount of inventories
wus stuted at cost.

NR-ZZZ_FAXNA=+H FEZE
HEDIRKAAREIER -
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For the year ended 30 June 2002

18.

19.

ACCOUNTS RECEIVABLE

All of the uccounts receivuble ure stated net of
provision of bud und doubtful debts und are

AF 35 =R MY RE

HE-SE-FAAS+ALFE

18. MEULIR R

FrE W AR BR R IR ARB B R 5
fR - WHEHATR-FRKE - HIRE

expected to be recovered within one yeur. The DHWMT :
aying unulysis is us follows:
Group
rEE
2002 2001
—EECHF —EE-F
HK$°000 HKS$’000
FHET FE T
0 - 90 duys 0Z 90K 1,550 569
91 - 180 duys 91K Z 180K 1,207 588
Over 180 duys 180K ML £ 758 3,151
3,515 4,255

No informution regyurding the credit policy on

accounts receivuble is avdilable.

BMEFBEERERER ZEERRES -

CASH AT BANK, FROZEN 19. SRITHE  BFRKE
Group Company
rEE b NN
2002 2001 2002 2001
—EE-F 22— BB Z—ZEET-F
HK$’000 HKS$’000 HK$°000 HKS$’000
FHET FE T FHET FE T
Cush ut bunk, frozen RWITHRS
BRE 13 10 13 10

At 30 Juhe 2002, the cush ut bunk bulunce wus
frozen by the bunks becuuse u windinyg-up petition
aguinst the compuny had been initiuted by severdl
creditors lust yeur.

NRZZZ2E-FXNA=+H G ARESF
ETERADRQTRBBELES
WITRERNDA ZRTES °
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20. ACCOUNTS AND BILLS PAYABLE

AF 35 =R MY RE

HE-TLZ-_FA=+HIFE

20. ERBRARRE

Group
rEH
2002 2001
—ET_F —EET—5F
HK$°000 HKS$’000
THER FE T
Accounts puyuble FESBRIE 10,106 7.893
Bills puyuble, secured ENAEE > BIEHF 12,766 11,895
22,872 19,788

All of the uccounts puyuble ure expected to be

FAERMREAAN -—FAEE - &

settled within one yeur. The uging unulysis is us REDTOT :
follows:
Group
AEE
2002 2001
—EE-F —EE-F
HK$°000 HKS$’000
FET THET
0 - 90 duys 0Z90K 2,493 844
91 - 180 duys 91X ZE180K 2,800 3,083
Over 180 duys 180K ML £ 4,813 3,966
10,106 7.893

No information regurding the security pledged und

aying unulysis for bills puyauble is avuiluble.

FREERRSRENREZRRD

MERLREERRME -
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For the year ended 30 June 2002 BE—ZTE_FXHA=THIFFE
21. INTEREST-BEARING BORROWINGS 21. FtERME®
Group Company
rEH b N
2002 2001 2002 2001
—EET-F —ZTE-F CZBT-_F "ETE-F
HK$°000 HKS$’000 HK$°000 HK$’000
THER FE T THER FE T
Bunk overdrufts RITEX 448 905 - -
Other louns HMER 66,366 65,534 59,535 60,164
66,814 66,439 59,535 60,164
Secured A K 3 51,205 52,216 49,691 49,690
Unsecured 48 35 1 15,609 14,223 9,844 10,474
66,814 66,439 59,535 60,164
Other louns were overdue und beur interest ut HEROABBHRTRIZBERR
rates ranging from Hony Kony prime rate to 60% by 1%2/\+7F$Z$$U ST E R
per unnum. B o
At 30 June 2002, other loun of HK$4 millions wus RZZTZ-_FXA=+H HtER
secured by u charge uguinst the shares of u jointly i 2 4,000,0007% 7t J3 LA — [ £t E 42
controlled entity. TEZRMDIERE -
At 30 Juhe 2001, other louns of HK$51,311,000 were RZZTZ—FXA=+H HtER
secured by the following: F251,311,000% Tt AT AR IE
&
() Mortguyes over properties owned by u () HU-—BEEMEBARABRTYE
winding up subsidiary; 1E#®Z1B |
(b) A pledye of u jointly controlled entity and o)y UAXEBAEARKRE@EA
investment securities with total carrying 25,961,000 (A2 & : &
vulue of HK$25,961,000 of the Group (the Br) 2 —BEREFHCER
compuny: HKSNil); and REBHFERR S &
() Personul guurantees executed by certuin () HETEAATNESREEBEALE
directors of the compuny. R e
No informution regurding the security pledged for ERCEARTEIZERZERL

the bunk overdrufts is uvailuble. RECIRMH o



NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

22. OBLIGATIONS UNDER FINANCE LEASES
AND HIRE PURCHASE CONTRACTS

() The muaturity of obligution under finunce

AF 35 =R MY RE

HE-SE-FAAS+ALFE

22, MEHAVREBSHRIE

(@ RETIHEER2BERLD

leuses und hire purchuse contracts is s REBEYNAEZESBENT :
follows:
Group Company
rEH AT
2002 2001 2002 2001
—EET-F _—ZTE-F CZBTE-_F "ETE-F
HK$°000 HKS$’000 HK$°000 HK$’000
THER FE T THER FE T
Repuyuble within
ohe yeur —FRESE - 1,514 - 1
Repuyuble in the —EZHEER
second to fifth yeur & - 274 - -
- 1,788 - 1
Current portion B HA B 12 = 1,518 = M
Non-current portion  3E BN HA %5 45 - 274 - -
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

22. OBLIGATIONS UNDER FINANCE LEASES 22. MEHEVREBSHXKIE

AND HIRE PURCHASE CONTRACTS (%)
(continued)
(b)  Obliyutions under finunce leuses und hire (b) BMEHEARBEBSNRIEZRE
purchuse contructs ure repuyuble us HHEOT :
follows:
Group
rE
2002 2001
i 3 i3 “ER-F
Present Present
value value
of the Interest of the Interest
minimum expenses Total minimum expenses Totdl
lease relating minimum leuse relating minimum
payments to future lease  puyments to future leuse
BEAX periods  payments BEAR periods  puyments
RIEAL HEz RIEAL RIERY HEz RIERY
NHZRE FEEX AT (RZRE FEHX DES:E
HK$'000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
TERL TERL TERT TET TET TET
Noft luter thun one yeur —-£R = = = 1614 150 1,664
Luter than one yeur but ~ —%#%18
not luter thun five yeurs ~ HER = = = 274 19 293
- - - 1,788 169 1,957




NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

22. OBLIGATIONS UNDER FINANCE LEASES

AF 35 =R MY RE

HE-SE-FAAS+ALFE

AND HIRE PURCHASE CONTRACTS (&)

(continued)

22, MEHEANVREAMSHRIE

(b) (continued) (b) (%)
Company
ARF
2002 2001
i 3 i3 ZER-F
Present Present
value value
of the Interest of the Interest
minimum expenses Total minimum expenses Totdl
lease relating minimum leuse relating minimum
payments to future lease  puyments to future leuse
BEAX periods  payments BEAR periods  puyments
RIEAN HEz RIEAL RIERY HEz RIERY
NHZRE FEEX AR (RZRE FEHX DES:E
HK$'000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
TERL TERT TERL TET TET TET
Not [uter thun one year —FR - - - | - ]
Luter thun one yeur but —F#&E
not luter than five years EFER = = = = = =

At 30 Juhe 2002, the group hud an obligution under
hire purchuse of HK$263,234. Since the yroup hud
suffered financiul difficulties und becume unuble
to puy the indebtness, u director hud undertuken
the puyuble umount. Directors of the ygroup
cohsidered the umount puyuble should be

credited to due to directors und therefore, it hus BRI -

been included in the yroup’s bulunce sheet.

23. DUE TO DIRECTORS

The umount are unsecured, interest free und there

are nho fixed repuyuble terms.

23. BEHEERT

A e

RZFEZE-FXA=1+H  AEER
BHRBENZAIEH263234B T o
HAAAEEEL R E - mokaEE
BEE BEICRIEEASE A&
BESRAENSBAT A AENES
ME Bt HEEREAEEZEES

FHEHAEER  REREEEE
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NOTES TO FINANCIAL STATEMENTS B 75 E#R TR B
For the year ended 30 June 2002 BE—ZTE_FXHA=THIFFE
24. DEFERRED TAXATION 24, EERIA
Group
rEH
2002 2001
—EET_F —EZT—F
HK$°000 HKS$’000
THER FE T
At 1 July RtA—8 - 29
Transfer to taxation (hote 6) ERABIE (M) = 29
At 30 Juhe RABA=+H - =
The mujor compohents of the Group’s provision DTARGEERRBEZELERER
for deferred tuxation und the potential deferred BEELHEBEERE (BE) 2EE4
tux liubility/(usset) not provided for ut the bulunce BB

sheet dute dure us follows:

Group Company
rEE P N
2002 2001 2002 2001
—ZE-F —ET-F —ZE-F —ET-F
HK$°000 HK$'000 HK$°000 HK$'000
FTER TET FTER FEx
Acceleruted cupitul
dllowunces MERERF R - 36 - -
Tux losses avuiluble for ARKRRERR
future relief ZHREER (64,665) (65,960) (58,931) (60,226)
(64,665) (65,924) (58,931) (60,226)
The benefit of uny future tux relief, which urose AARAR/BEETHELR 2K
from tux losses und ygeneral provision for doubtful EBER-—BRAEREELE 2 EAHRE
debts incurred by the compuny und/or certuin of BERANZTFTEREEEEEERA -
its subsidiuries, hus hot been included us un usset AAEEERAUREBERLR  ZA
in the bulunce sheet becuuse the directors mAREEEER2ERTHT UE
consider it prudent not to recoynise the benefit R o
unftil it is ussured beyond reusonuble doubt.
Except for the unhprovided benefit of uny future i Stz 2 3ok 4 4R 3% 75 B 0 R 2= 3 4 4
tux relief, the compuny had no other significunt AATREEAMEEMERELER
unprovided deferred tuxution us ut the bulunce BARFEE -

sheet dute.



