NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002
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25. SHARE CAPITAL 25. &
Group and Company
AEERAEAR
—EECF —ET-f
No. of No. of
shares shares
RAEE RHHE
(’'000) HK$’000 ('000) HK$"000
(FR&) T#x (FRR) THEx
Authorised: EE
Beyinning of yeur, 9 8R
ordinary shares of EE001E T
HK$0.01 euch ZER 60,000,000 600,000 4,000,000 400,000
Increuse in uthorised BIEE
cupitadl (b) [EN()) = = 2,000,000 200,000
Subdivided euch unissued BERARITRA
share cupital into 2HRBIORER
10 shures of HKS0.01 EE00IE T2
euch (c)(ii) &4 (c)(i) - - 54,000,000 =
Cupital reduction BRI A
of pur value of HK$0.01 HERER
euch hud been 0018 TH
reduced to HK$0.0002 Z§R0.0002
euch ()) B () - (588,000) - -
Consolidution of every BOOREHA
50 shares to 1 share (i) 3 %0) (58,800,000) - - -
End of yeur, ordinary &R
shares of HKS0.01 euch HE0OIB T 1,200,000 12,000 60,000,000 600,000
Issued und fully puid: ERTIEAHER
Beyinning of yeur F9 26,094,701 260,947 3,002,615 300,262
Issue of shures for -
ucyuisition of BENFMm
un ussociute (h) BIRM D) 2,100,000 21,000 - -
Consolidution of
every 50 shares BOOREHA
to 1 share (i) 3 40) (27,630,807) - - -
Issued upon settlement EEARR
of convertible note (u) ZEMET() = = 125,000 12,500
Issued upon share BROEE
plucements (d) mE{T(d) = = 900,000 9,000
Issued upon settlement RERER
of debfs (e) mEfT(e) = = 13,793,086 137,930
Issued ut HKS0.10 us %0108 TEA
consideration shares (f) RERGBET = = 1,374,000 137,400
Issued ut HKS0.01 us RO01BTEAR
conhsideration shares (g) ERHBETWQ) - - 6,900,000 69,000
Capital reduction (¢), () HIEBRA () () g (276,308) X (405,145)
End of yeur FH 563,894 5,639 26,094,701 260,947
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2002

25.

SHARE CAPITAL (continued)

The following chunyges in the shure cupital of the

compuny took pluce during the yeurs ended 30
June 2001 und 2002:

(C))

(o)

©

On 19 July 2000, 125 million ordinury shares
of HK$0.10 euch were converted by the
convertible note holder, Mr. Lee Bihg Kwonhy,
at u price of HKS0.10 per share.

On 22 September 2000, the uuthorised share
cupitdl of the compuny wus increused from
HKS$400,000,000 to HKS$600,000,000 by
creution of un additionul 2,000,000,000 hew
ordinary shares of HK$0.10 euch runking puri
pussu in dll respects with the existiny

ordinury shures of the compuny.

A speciul resolution wus pussed ut u speciul
geherul meeting of shareholders on 9
November 2000. It wus resolved to:

0) reduce the puar vdlue of the 4,502
million shares which were in issue up
to 9 November 2000 in the compauny
from HK$0.10 to HK$0.01 euch by the
cuncellution of HK$0.09 puid up on
euch issued shure. On the busis of
4,501,614,739 ordinury shares in issue
at the date of cupitul deduction, u
credit of HK$405,145,000 wus ruised;

(i subdivide edch authorised but
uhissued shure cupital of the
compuny into 10 subdivided shures
of HK$0.01 euch;

25. B&& @)

KRR ZBRARBE-ZZ-—FR=
ZEECFERNAZHTHLEFERBZ#
BEBOT :

(C))

(o)

©

R-ZEEEtA+HhE T
BREEFEELee Biny
Kwony % 4 £ 8 IR0.1078 T
Z B & E 2 125,000,000 &
BREEO0.10B T2 EER -

R-ZBBEAA=+=A
A A A E B ® B
2,000,000,0008% & & @ &
0.108T 2 HE BB - HAD
& 2 3% 2 % 2 i 400,000,000
7 7T 18 2 600,000,0005% 7t °
BERBERNEHERAD
AEHRELBERIERSR

3¢
m °

R=FETFT—ANBER
REBAR BB —EEBIR
BROREMT

0] HOHSRERTR
7 82 KR 5K0.09% T
BARBDEE=ZZ
ZE+-ANBLE
2% 1T =24,502,000,000/%
IR 17 E B 8§ R0.10
7B T HDRZE S KR0.01
BT o REBRRAE
R 2 #& T 2
4,501,614,7398% & i@
BRBGTE AR
405,145,000% 7T ;

(i) #ERARQEEEE
RBETRAFASRIO
RS REEOOIE T
SFAR
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25. SHARE CAPITAL (continued)

©

()

e

®

(continued)

(iii) utilise the entire credit arising from
the cupitul reorgunisution to
eliminate purt of the uccumuluted

losses of the compuny (hote 27); und

(iv) increuse the bourd lot from 2,000 to
100,000 upon completion of the
cupitdl reorgunisution. The reduction
of the pur value of the shures of the
compuhny und share subdivision guve
the compuny yreuter flexibility in
pricing any hew issue of its shares.

During the year ended 30 June 2001, the
compuny entered into u placing ugreement
with Kihgsway SW Securities Limited for
placing of 900 million ordinury shares of
HKS$0.01 euch ut u price of HKS0.011 euch.
The premium oh issue of shares of
HK$900,000 wus credited to the shure
premium uccount. The nhet proceeds of
approximately HK$9.5 million were used us
the Group’s udditional working capital.

During the yeur ended 30 Juhe 2001, 13,793
million ordinury shures of HK$0.01 euch were
issued ut HKS0.01 to vurious creditors for the
settlement of the outstanding louns und
puyubles of upproximutely HK$137,930,000

owed by the group to these creditors.

During the yeur ended 30 June 2001, 1,374
million ordinury shures of HK$0.10 euch were
issued ut HK$0.10 to various venders not
associuted with fthe compuhy us
consideration for ucyuisition of interests in
certuin ussociutes und investment securifies.

25. B&& @)

©

(Ce))

e

®

(&)

(i BRAEERAEAME
22 EER - U
HARB ZHD RE
B8 (K Z27) s R’

vy REBRAEHATHEE
HEE BV H2,0008K%E
% 100,00088 ° Hil3 4
D F R EERFA
ROABAQAAEE
E i R HAEM AT
R 2B -

BE-ZZ—-FXA=1+HL
FE  AQAGEESIEHER
DAL —EBERERHRE  UE
BREE0OIBTZERERE
4 £ 900,000,000/ = Ik @ &
0.01B T2 ZLER - BITRH
2% {8900,000% T B 5t A R
BIRER BREMERELN
9,500,000 7t © AEAREHE
ZENEEES -

BE-ZZ-—FAA=+HL
FE @B TEBANCONE
7T 2 {1547 13,793,000,000
REREECOIBTZER
R AREERAEEERET
BRAZREEERREMNRK
15 %) 137,930,000/ T °

BE-ZZ2-—FXA=1+HL
FE MEZEEANEERE
ZEZRNO0.108 T 2 ER BT
1,374.,000,000/% & R @ &
0.10BTZ2EBEBR - (FRWE
RETHELNARRERSZ
EE 2 E -
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25. SHARE CAPITAL (continued)

()

(h)

M

()

During the yeur ended 30 June 2001, 6,900
million ordinury shures of HK$0.01 euch were
issued ut HK$0.01 to various venders not
associuted with the compuny us part of
consideration for ucquisition of interests in
a subsidiary und un ussociute.

On 5 September 2001, 2,100 million ordinury
shures of HKS0.01 euch were issued ut
HK$0.01 to un independent purty us the
cohsideration of ucyuisition of interest in un
associute. These shares rank pari pussu in
dll respects with the existing ordinary shares
of the compuny.

A specidl resolution pussed on 24 Junhe 2002,
the issued shure cupitul of the compuny
had been consoliduted for every fifty shures
of HK$0.0002 euch into one shure of HK$0.01
euch following the cupitul reduction
mentioned in hote (j).

By u specidl resolution pussed on 24 Juhe
2002,
compuhny wus reduced from an umount of
HK$281,947,002 beiny 28,194,700,246
ordinury shures of HK$0.01 euch to un
amount of HK$5,638,940 beiny
28,194,700,246 ordinury shares of HK$0.0002
euch through cuncellation of the pur value
by HKS$0.0098 of euch ordinary shares in issue
as ut 24 Junhe 2002.

the issued shuare cupital of the

The reduction in puid up cupitul derived
an credit umount of HK$276,308,062 in the
book of the compuny. This umount wus
credited tfo uccumulated loss of the

compuny.

25. B&& @)

(C))

(h)

M

()

BE-ZZ-—FAA=1+HL
FE MZEEANEERE
ZERHNOOVEBT 2 ERET
6.,900,000,000/% & IR E &
0O0TEBTZEBR - (FRWE
R—EfELE R —EEE LD
Al BHRME -

R-Z2E-—FhAHERA M-
B AT UERO0.01ETET
2,100,000.,000/% & & E &
0OTEBTZEBR - (FRWE
—BBE AR ERZRE - &
ERNNETEERRTRE
TEREZARSES -

R=—ZZ-FAA=-1THAEE
BRI BIRER - RIBME
MO Z BIRB A - #§AAF)
B RTRA G50 8 KEE
0.000278 T 2 R 13 & 6 B 1K
SREEOOVBETZRMHAE
EEHE o

%Eﬂ_gﬁ_ﬁf_\ﬁ_‘l'ﬂlﬁ
ZRBR R-BE_F
\)EJ THHEBBEREH
17 8 IR [ & & 85 0.0098%
T MR AREBRITRAR
281,947,002% 7t ( ED
28,194,700,2468% = R ® &
001 BT Z2EBR) HIRZE
5,638,940% x ( HD
28,194,700,2468% = R ® &
0.00028 Tz ZRERK) °

BB B2 RANBE A A R BRE
B %276,308,062/ T 2 # IR
o ZE5HEALLRAZR
SR ©
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26.

SHARE OPTIONS

On 1 July 1993, the compuny upproved u shure
option scheme under which the directors may, at
their discretion, ut any time during ten yeurs from
the dute of upprovul, invite uny eligible employee
of the group to take up options to subscribe for
shares of the compuny. Such options will lapse on
the voluntary resignation or terminution of any
eligible employee’s employment in uccordunce
with the termination provision of his confract of
employment other than by reuson of redunduncy.
The muximum humber of shares on which options
muy be grunted may not exceed 10% of the share
cupitdl in issue ut the time of grant. The uforesuid
share option scheme becume effective upon the
listing of the compuny’s shares uand wurrants on
The Stock Exchunge of Hony Konyg Limited on 21
July 1993.

On 19 March 2002, the compuny entered un option
agreement with a related compuny. On the sume
dute, u resolution pussed und resolved that there
were 2,000 million of share options with the exercise
price HK$0.01 per shure hud grunted to the reluted
compuny only if the related compuny fulfilled
certuin conditions specified in the uyreement.
Director of the compuny, Mr. Ke Juh Xiuny is the
beneficiul owner of the related compuny.

The option ugreement would be vulid onh the dute
of fulfilment of conditions specified in the
aygreement. The specified conditions were fulfilled
and completed on 16 Muy 2003.

The 2,000 million options were exerciseuble ut
HK$0.01 per share within twelve months from 16
May 2003.
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26.

RS R fE Rt Y

R-ANA=FtA—H FDaHE
—IEBEREE Bt EEETMH
HESTTEE BB T FABKERIER
BAEEEANSERZEERZE
BRE - UERBAABR RN - &5
BRESESEREETHBEIR
BHERESHNMRE 2 BEKRKER

B (BB RN - RTBREM
ERBBROBERSRETESER
RTEREBZERTRAZENZ
T EMBREFENR-AN=ZFL
AZ+-—BARARDRABREE L
MBI A -

REZZBE-F£=A+hH ALQFH
—BEEART L - HBRERS -
YHRERBEE-BRER  BRER
BE DR EATE T 2® TR
# @ H % F2,000,000,00017 & B2 &
THEERBROOBT - ARAES
HEAEERBEARACERESR
Ao

IR 0 5 S A M R T E 2 AR MH TR
TZREN - BEGRHER=-ZFZ=
FREABTAAEEBITREM °

2,000,000.0003 iR ERTE — B E =
FEA+AEERET=ZEAANUNEBR
0.01 BT 2 ER T UTHE -
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26. SHARE OPTIONS (continued) 26. MEBX#ERIEl @)

At 30 June 2002, the compuny had 23,500,000
share options outstundinyg, of which 6,300,000 und
17,200,000 options were exercisuble ut HKS$0.320
aund HK$0.626 per shure (subject to udjustments),
respectively, ut any time during the period of ten
yeurs from the dute of grant of the options. The
exercise in full of such share options would, under
the present cupitul structure of the company, result
in the issue of 23,500,000 udditionul shures.

Nohe of these shure options were exercised during
the yeur ended 30 June 2002.

Following the tferminution of employment contracts
of employees, options yrunted to these employees
were lupsed on 28 Murch 2002. The total number

of these options lupsed wus 74,300,000.

RZBZEZFERA=Z+H ADF
23,500,000 B R REDBARITHE » H
16,300,000/ 2 17,200,0008% i A% #&
Ao BHBHERES B BT +ER
B B 2 Bl 3% 4 1R 0.32058 7T I 0.62658
T (A F A T/E - REAQAT 2
BERAKEE  2HTELEERE
#% 8 Bk 3% 17 58 #h 23,500,000 A% iR 13 ©

BE-ZZ_EXA=1tALEEH
B ZEEREMEETE -

EEECEREGHNKLE  BRT2%
BECEREER-ZZT-_F=A=
TNABEEN - ZERBCBERESH
#74.,300,00017 °
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27. RESERVES 27. GE0W
Group
rE
2002
bt 3
Asset Exchange
Share Capital  revaluation fluctuation
premium reserve  adjustments reserve  Accumulated
R g% BE EX losses Total
HE i EfiHE KBRE 258 ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEr TiEr TiEr TiEr TiEr TiEx
Beginning of yeur 9 293,907 6,656 9,649 (124) (501,950) (191,862)
Impuirment of lund und buildings THRETHE = = (9,649) = - (9,649)
Adjustment in hominal value of FRARGEE
the compuny's shares (nofe 25()) % (M £25()) = - - - 276,308 276,308
Net loss for the yeur REEFETE = = = = (144,740) (144,740)
End of yeur 4 293,907 6,656 = (124) (370,382) (69,943)
Reserves retuned by: RERE:
Comjpuny und subsidiories ARFR
HELR 293,907 = = (124) (366,679) (72,896)
Associates BENF - - - - - -
Joint venture REAT - 6,656 - - (3,703) 2,953
293,907 6,656 - (124) (370,382) (69,943)
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27. RESERVES (continued) 27. f#E® @)
Company
b NN
2002
—EECF
Share  Contributed Accumulated
premium surplus losses Total
% 17 5 8 WA B RitE#E &5t
HK$’000 HK$°000 HK$°000 HK$°000
THET THERT THET THET
Beyinniny of yeur F14 293,907 56,516 (540,984) (190,561)
Adjustment in nominul
vulue of the A B R A
Compuny’s shares [EREE:E
(note 25()) (HEE25()) - - 276,308 276,308
Net loss for the yeur REEZEIEFE - = (79,754 (79,754)
End of yeur F# 293,907 56,516 (344,430) 5,993
Note: BifaE -
The contributed surplus of the compuny represents the AARZHABBREERIBIGEMET
difference between the hominul value of the compuny’s Z AN A T E B R T {E B AT URCEE BT S A B AR
shares issued in exchunye for the fuir value of the shures BRAKRERSHZAFEWERMZEZ8 - R
of the subsidiuries ucyuired ut the dutes of ucyuisition. BERE-NAN—FQ%E (KET) » &
Under the compunies Act 1981 of Bermudu (us umended), ARAEETERTBEHMARBRPRRD
the compuny may muke distributions to its members out HRRETHDIR > EBERARDALRFTE
of the contributed surplus under certuin circumstunces, HEBRZBE °

which the compuany is currently unuble to sutisfy.
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27. W (5

Group
P-4
2001
SEE-F
Enterprise
expunsion
und
reserve Asset  Exchunge
Share Capital funds revaluation  fluctuation
premium eserve  REER  udustments reserve Accumuluted
R E% &1 EE ER losses Totu
RE ffE B¢ Eff@E  RBRE  E2HEE Ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$"000 HK$'000 HK$'000
ThAR AR AR TAR TR AR AR
Beginning of year 9 295,180 6,674 79 9,649 (193) (902,888 (591,499
Issuance of new shures ETHRAES
for working cupital EEES 900 - - - - - 900
Shure issue expenses RORAER 2173 - - - - - 2179
Adjustment for winding FENEAT
Up subsidliaries il = (18) 19 = (78) = (79
Adjustment for written WEA A
off subsidiries Eikd - - - - 147 - 147
Adjustment in hominal FRARS
value of the compuny’s AfEHE
shares (hote 25 (c)(iii) (fit 25(c) i) = = = = = 405,145 406,145
Net loss for the year REEFETE - - - = = (4.200 (4.200
End of yeur E4 293,907 6,056 = 9,649 (124) (501,950 (191,862
Reserves retuned by: RERE:
Compuny und subsidiaries FRARKEAR 293,907 = = 9,649 (124) (498247 (194819
Associates Bend = = = = = =
Joint venture REAT = 6,656 = = = (3.703) 2,953
293,907 6,056 = 9,649 (124) (5019500 (191862
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27. RESERVES (continued) 27. #%f|m @)

Company
PN
2001
—EE-F
Share  Contributed Accumuluted
premium surplus losses Totdl
1% 4335 18 BABER ZitEB &t
HK$’000 HK$’000 HK$’000 HK$’000
FTEx FTET FTEx FTEx
Beyinniny of yeur F4) 295,180 56,516 (696,785) (345,089)
Issuance of hew shares for BITHRA
working cupital EEEEES 900 - - 900
Share issue expenses BITRHER (2,173) - - (2,173)
Adjustment in hominul value
of the compuny’s shares AATRRDBEAEREZE
(hote 25(c)(iii)) (HKtaE25(c)(iii) = = 405,145 405,145
Net loss for the yeur AEEFEFHE = = (249,344) (249,344)
End of yeur F#& 293,907 56,516 (540,984) (190,561)




