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Notes on the Accounts

Expressed in Hong Kong dollars
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Principal Accounting Policies

(a) Statement of compliance

These accounts have been prepared in accordance with all applicable Statements
of Standard Accounting Practice ("SSAP”) and Interpretations issued by the Hong
Kong Society of Accountants, accounting principles generally accepted in Hong
Kong and the requirements of the Hong Kong Companies Ordinance. These
accounts also comply with the relevant disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited. A summary
of the principal accounting policies adopted by the Group is set out below.

(b) Basis of preparation of the accounts

The measurement basis used in the preparation of the accounts is historical
cost modified by the marking to market of certain investments in securities and
the revaluation of investment properties as explained in accounting policy (g)
and (h]1 respectively below.

(c)  Basis of consolidation

The consolidated accounts incorporate the accounts of Hang Lung Group Limited
and its subsidiaries made up to 30 June each year. The results of subsidiaries
acquired or disposed of during the year are dealt with in the consolidated income
statement from the effective dates of acquisition or to the effective dates of
disposal respectively. All material intercompany balances and transactions are
eliminated on consolidation.

(d)  Subsidiaries

A subsidiary is a company in which the Group, directly or indirectly, holds more
than half of the issued share capital, or controls more than half of the voting
power, or controls the composition of the board of directors. Subsidiaries are
considered to be controlled if the Company has the power, directly or indirectly,
to govern the financial and operating policies, so as to obtain benefits from their
activities.

In the Company’s balance sheet, investments in subsidiaries are stated at
cost less any impairment losses. The results of subsidiaries are recognised
by the Company to the extent of dividends received and receivable at the balance
sheet date.
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Notes on the Accounts (Continued)
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Principal Accounting Policies (continued)

(e)  Jointly controlled entities

A jointly controlled entity is an entity which operates under a contractual
arrangement between the Group or Company and other parties, where the
contractual arrangement establishes that the Group or Company and one or more
of the other parties share joint control over the economic activity of the entity.

The Group's interests in jointly controlled entities are accounted for in the
consolidated accounts under the equity method and are initially recorded at
cost and adjusted thereafter for the post-acquisition change in the Group's share
of net assets of the jointly controlled entities. The consolidated income statement
reflects the Group’s share of the post-acquisition results of operations of the
jointly controlled entities for the year.

In the Company’s balance sheet, interests in jointly controlled entities are stated
at cost less any impairment losses. The results of jointly controlled entities are
recognised by the Company to the extent of dividends received and receivable at
the balance sheet date.

(fl  Goodwill

Goodwill or negative goodwill arising on consolidation represents the excess or
shortfall respectively of the cost of the acquisition over the Group’s share of the
fair value of the identifiable assets and liabilities acquired.
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Principal Accounting Policies (continued)

(f) Goodwill (continued)

Goodwill arising on new acquisitions effective from 1 July 2001 is recognised as
an asset and amortised to the consolidated income statement on a straight line
basis over its estimated useful life. Goodwill is stated at cost less accumulated
amortisation and any impairment losses. To the extent that negative goodwill
relates to an expectation of future losses and expenses that are identified in the
plan of acquisition, it is recognised in the consolidated income statement when
future losses and expenses are recognised. Any remaining negative goodwill
not exceeding the fair value of non-monetary assets acquired is recognised in
the consolidated income statement over the weighted average useful life of the
non-monetary assets that are depreciable or amortisable. Negative goodwill in
excess of the fair values of those non-monetary assets acquired is recognised
in the consolidated income statement immediately. Any negative goodwill not
yet recognised in the consolidated income statement is presented as a deduction
from the assets in the same balance sheet classification as goodwill.

On disposal of a subsidiary or jointly controlled entity, the attributable amount
of goodwill or negative goodwill is included in the calculation of the profit or loss
on disposal.

The Group has taken advantage of the transitional provisions in SSAP 30 and
has made no retrospective adjustment to goodwill or negative goodwill that
arose from acquisitions prior to 1 July 2001, which were previously taken to
reserves.

(gl Investments in securities

Investments in securities intended to be held on a continuing basis, for an
identified long term purpose which are not investments in subsidiaries and jointly
controlled entities, are classified under non-current assets and are carried at
cost less provision for diminution in value which is other than temporary as
considered by the directors by reference to the fair values. Results of these
investments are recognised only to the extent of dividends and interests received
and receivable. Any such provisions are recognised as an expense in the income
statement.

All other investments are stated at fair value in the balance sheet. Changes in
fair value are dealt with in the income statement.
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Principal Accounting Policies (continued)

(h)  Properties

1. Investment properties

Investment properties are properties held as long term capital investments for
rental purposes. They are stated at their open market value which is assessed
annually by external qualified valuers, except for investment properties with an
unexpired lease term of 20 years or less which are stated at amortised cost.
Surpluses arising on revaluation are credited to the investment property
revaluation reserve; deficits arising on revaluation are firstly set off against any
previous revaluation surpluses on a portfolio basis and thereafter taken to the
income statement. Revaluation surpluses or deficits are dealt with in the income
statement upon disposal.

Properties under development are stated at cost, including borrowing costs
capitalised, if any, and professional fees, less any impairment losses. A property
developed for rental purposes is classified as an investment property when the
construction work and development have been completed.

2. Properties under development for sale

Properties under development for sale are classified under current assets and
stated at the lower of cost and net realisable value. Property development costs
include borrowing costs capitalised, if any, and professional fees, plus attributable
profit taken to date, less sums received from stakeholders. Net realisable value
represents the estimated selling price as determined by reference to
management estimates based on prevailing market conditions, less costs to be
incurred in selling the property.

When a development property is sold in advance of completion, recognition of
profit commences when the sale and purchase agreement has been signed.
The profits recognised in a year are computed as a proportion of the total
estimated profit to completion and such proportion is calculated by reference to
the degree of completion for the property and the terms of payment for the
properties pre-sold, with due allowance for contingencies.
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Principal Accounting Policies (continued)

(h) Properties (Continued)

3. Completed properties for sale

Completed properties for sale are classified under current assets and stated at
the lower of cost and net realisable value. Net realisable value represents the
estimated selling price as determined by reference to management estimates
based on prevailing market conditions, less costs to be incurred in selling the
property.

When properties are sold, the carrying amount of those properties is recognised
as an expense in the period in which the related revenue is recognised. The
amount of any write-down of properties to net realisable value is recognised as
an expense in the period the write-down occurs. The amount of any reversal of
any write-down of properties, arising from an increase in net realisable value, is
recognised as a reduction in the amount of properties recognised as an expense
in the period in which the reversal occurs.

(i)  Other fixed assets
1. Other fixed assets are stated at cost less accumulated depreciation and
any impairment losses.

2. Leased assets

Leases of assets under which the lessee assumes substantially all the risks
and benefits of ownership are classified as finance leases. Leases of assets
under which the lessor has not transferred all the risks and benefits of ownership
are classified as operating leases.

(i) Assets acquired under finance leases

Where the Group acquires the use of assets under finance leases, the amounts
representing the fair value of the leased asset, or, if lower, the present value of
the minimum lease payments, of such assets are included in fixed assets and
the corresponding liabilities, net of finance charges, are recorded as obligations
under finance leases. Finance charges implicit in the lease payments are charged
to the income statement over the period of the leases so as to produce an
approximately constant periodic rate of charge on the remaining balance of the
obligations for each accounting period. Impairment losses, if any, are accounted
for in accordance with the accounting policy (k) below.
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Principal Accounting Policies (continued)

(i) Other fixed assets (Continued)

2. Leased assets (Continued)

(ii) Assets held for use in operating leases

Where the Group leases out assets under operating leases, the assets are
included in the balance sheet according to their nature and, where applicable,
are depreciated in accordance with the Group’s depreciation policies, as set out
in accounting policy (j) below. Revenue arising from operating leases is recognised
in accordance with the Group’s revenue recognition policies as set out in
accounting policy (n)2 below.

() Depreciation

1. Investment properties

No depreciation is provided for investment properties with an unexpired lease
term of over 20 years as the valuation takes into account the state of each property
at the date of valuation.

Depreciation is provided for investment properties with an unexpired lease term
of 20 years or less. It is calculated to write off the carrying value on a straight
line basis over the remaining term of the leases.

2. Properties under development
No depreciation is provided for properties under development.

3. Other fixed assets
Depreciation on other fixed assets is provided so as to write off the cost on a
straight line basis over their estimated useful lives as follows:

Leasehold land unexpired lease term

Buildings 50 years or unexpired lease term,
whichever is shorter
Furniture and equipment 4 - 20 years
Motor vehicles Syears
(k) Impairment of assets
An assessment is carried out at each balance sheet date to determine whether
there is any indication that assets other than investment properties are impaired.
If any such indication exists, the recoverable amount of the asset, being the
greater of its net selling price or value in use, is estimated. The carrying amount
of the asset is reduced to its recoverable amount where appropriate. Such
impairment loss is recognised in the income statement unless the asset is carried

at revalued amount, in which case it is treated as a revaluation decrease.
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Principal Accounting Policies (continued)

(l  Convertible bonds

Convertible bonds are classified as liabilities until they are being converted into
equity and are stated at principal amount net of issuing costs and discounts or
premium. Discounts or premium on convertible bonds are amortised to or
recognised in the income statement on a straight line basis over the period
from the issuing date to the date of redemption of the bonds. Issuing costs are
amortised to the income statement on a straight line basis over the period of
the bonds.

(m) Borrowing costs

Borrowing costs are expensed in the income statement in the period in which
they are incurred, except to the extent that they are capitalised as being
attributable to the acquisition, construction or production of an asset which
necessarily takes a substantial period of time to get ready for its intended use or
sale.

(n)  Revenue recognition

Provided it is probable that the economic benefits will flow to the Group and the
revenue and costs, if applicable, can be measured reliably, revenue is recognised
in the income statement as follows:

1. Sale of properties

Revenue from sale of properties is recognised upon signing of the sale and
purchase agreements and revenue from pre-sale of properties under
development is recognised over the course of development on the basis as
stipulated in accounting policy (h)2.

2. Rental income

Rental income under operating leases is recognised on a straight line basis
over the terms of the respective leases. Contingent rentals are recognised as
income in the accounting period in which they are earned.

3. Interest income
Interest on bank deposits and mortgage loans is accrued on a time-apportioned
basis on the principal outstanding and at the rate applicable.

4. Dividends

Dividend income from unlisted investments is recognised when the right to
receive payment is established. Dividend income from listed investments is
recognised when the share price of the investment goes ex-dividend.
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Principal Accounting Policies (continued)

(o) Deferred taxation

Deferred taxation is provided using the liability method in respect of the taxation
effect arising from all material timing differences between the accounting and
tax treatment of income and expenditure, which are expected with reasonable
probability to crystallise in the foreseeable future.

Future deferred tax benefits are not recognised unless their realisation is assured
beyond reasonable doubt.

(p) Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong Kong
dollars at the rates of exchange prevailing at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies are translated into
Hong Kong dollars at the market rates of exchange ruling at the balance sheet
date. Exchange gains and losses are dealt with in the income statement, except
for those arising from the retranslation of opening foreign currency net
investments which are dealt with in the exchange fluctuation reserve. The
results of overseas subsidiaries and jointly controlled entities are translated
into Hong Kong dollars at the weighted average exchange rates for the year;
balance sheet items are translated into Hong Kong dollars at the rates of
exchange ruling at the balance sheet date. The resulting exchange differences
are dealt with as a movement in reserves.

(q) Related parties

Parties are considered to be related to the Group if the Group has the ability,
directly or indirectly, to control the party or exercise significant influence over
the party in making financial and operating decisions, or vice versa, or where
the Group and the party are subject to common control or common significant
influence. Related parties may be individuals or other entities.

(r)  Segment reporting

Asegment is a distinguishable component of the Group that is engaged in providing
products or services (business segment), or in providing products, or services
within a particular economic environment (geographical segment), which is subject
to risks and rewards that are different from those of other segments.
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Principal Accounting Policies (continued)

(r)  Segment reporting (Continued)

In accordance with the Group's internal financial reporting, the Group has
determined that business segment be presented as the primary reporting format
and geographical segment as the secondary reporting format.

Segment revenue, expenses, results, assets and liabilities include items directly
attributable to a segment as well as those that can be allocated on a reasonable
basis to that segment. Segment revenue, expenses, assets, and liabilities are
determined before intra-group balances and intra-group transactions which
are eliminated as part of the consolidation process, except to the extent that
suchintra-group balances and transactions are between group companies within
a single segment. Inter-segment pricing is based on similar terms as those
available to other external parties.

Segment capital expenditure is the total cost incurred during the period on
additions of segment assets (both tangible and intangible) that are expected to
be used for more than one period.

(s)  Employee benefits

Obligation for contributions to defined contribution retirement schemes,
including those payable under the Hong Kong Mandatory Provident Fund
Schemes Ordinance, are expensed in the income statement as incurred.

When the Group grants employees options to acquire shares of the Company,
no employee benefit cost or obligation is recognised at the date of grant. When
the options are exercised, equity is increased by the amount of the proceeds
received.

(t}  Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprise cash and
deposits with banks which are within three months of maturity at acquisition,
less bank overdrafts that are repayable on demand and form an integral part of
the Group’s cash management.
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Principal Accounting Policies (continued)

(ul  Changes in accounting policies and presentation of
accounts

1. SSAP 1 (Revised) “Presentation of financial statements”

The consolidated statement of recognised gains and losses is replaced by the
consolidated statement of changes in equity.

2. SSAP 11 (Revised) “Foreign currency translation”

The results of foreign enterprises are translated into Hong Kong dollars at the
weighted average exchange rates during the year. This is a change in accounting
policy from prior years where these were translated at exchange rates ruling at
the balance sheet date. The effect of such change is immaterial to the accounts.

3. SSAP 15 (Revised) “Cash flow statements”

A revised classification of activities from which cash flows are derived has been
made. As a result, cash flow during the year has been reclassified by operating,
investing and financing activities. For the year ended 30 June 2002, net cash
outflow from taxation of $120.3 million has been reclassified as operating cash
flow, dividend and interest received of $218.3 million have been reclassified as
investing cash flow, finance costs paid of $550.7 million and dividends paid of
$1,120.4 million have been reclassified as financing cash flow.

4, SSAP 34 “Employee benefits”

This new SSAP 34 prescribes the accounting and disclosure requirements for
employee benefits. This has had no major impact on the accounts.
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Turnover and Segment Information

The principal activities of the Company are investment holding and, through its
subsidiaries, property development for sale, property leasing for rental income
and other investments. The Group also operates in car park management and
property management, and through its jointly controlled entities, the Group is
involved in the operation of dry-cleaning.

Turnover represents revenue from property sales, property leasing, and other
operations. An analysis of turnover by business and geographical segments is

set out below.

(a) Business segment

(i) Segment revenue and results
7 BB D EPRAE
Segment revenue Segment results
2003 2002 2003 2002

BB BHET HEBRT ABET
$Million  $Million  $Million  $Million

VIRHE

YEHEE

BIEGEA B
(B

HAth 75

R C VNE S

garsi AL
—MEEE

EHA
TRER
MER

BT
N N
P e
e
K%

BRI AT )

Wi JBEEBR-_FE-_F+A=1—HK
Lt o

Property sales 1,064.3 830.3 (33.1) 134.9
Property leasing 2,242.1 2,169.6 1,602.4 1,649.6
Hotel owning and

management (Note) 103.6 223.5 12.9 336
Other operations 14.4 32.4 42.6 88.9
Segment revenue and

results 3,424.4 3,255.8 = 1,624.8 1,907.0
Inter-segment

- property leasing (3.0) (1.8] - -

3,421.4 3,254.0 1,624.8 1,907.0

Interest income 45.0 105.7
Administrative expenses (127.9) (164.5)
Finance costs (343.6) (372.5)
Operating profit 1,198.3 1,475.7
Share of results of jointly controlled entities

Property sales (72.6) (2.2)

Property leasing 34.0 32.0

Other operations (6.3) (6.3)
Profit before taxation 1,153.4 1,499.2

Note:  Hotel operations have ceased with effect from 31 December 2002.
BRIE
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Hang Lung Group Limited

Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

EEERTHBER @

() ¥&K2E@

(ii)

(iii)

Turnover and Segment Information (continued)

(a)

Business segment (Continued)

PBEEREE (ii) Segment assets and liabilities
BE af&
Assets Liabilities
2003 2002 2003 2002
BETT BET BETT BET
$Million  $Million  $Million  $Million
MEIHE Property sales 11,543.2  9,9855 533.2 461.2
MEME Property leasing 31,276.7 30,967.2 | 1,765.5 18250
BIEHER LER Hotel owning and
management - 1,602.7 - 28.0
EAfth 75 Other operations 522.3 977.8 5.2 25.0
43,342.2 435332 @ 2,303.9 23392
INERYNS 3 Interest in jointly
controlled entities
MEIEE Property sales 551.7 752.0 - -
MERE Property leasing 714.3 757.1 - -
Hith £ 75 Other operations 124.6 139.3 - -
Fvar G, Unallocated (Note] 1,764.0  3,739.7 = 14,666.5 14,2009
46,496.8 489213 | 16,970.4 16540.1

Miat : RPMEZHE FEOIELHRALR
BE @ 52 RIITEHTNE
NF=BN+Ex (ZEE=F:
=tAEEF=E=1&rT) ' &
BIEBECIZRITEHREZ T
E=F+tH—1T&r (ZFE=
FATEEECT=82T) XL
REMIETBBEI1HE—TFN
Btt+&Er (ZEE=F 1+
ErFEr) o

Note:

Unallocated items mainly comprise financial and corporate assets including cash

and deposits with banks of $1,683.8 million (2002: $3,673.2 million), and interest-
bearing borrowings including bank loans and overdrafts of $9,837.1 million (2002:
$9,473.0 million] and other non-current liabilities of $4,716.7 million (2002: $4,740.0

million).

BEXRERITE (il  Capital expenditure and depreciation
BRI e
Capital expenditure Depreciation
2003 2002 2003 2002
BEBT @B&ST BB HET
$Million  $Million  $Million  $Million
MEHRE Property leasing 238.9 282.1 27.5 32.8
BIEHEARER Hotel owning and
management - 10.2 5.6 14.4
238.9 292.3 33.1 47.2
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Notes on the Accounts (Continued)

LB B Expressed in Hong Kong dollars
2 EEERIBER @ Turnover and Segment Information (Continued)
(2) HbEDEB (b) Geographical segment
(i) a1 N E (i) Segment revenue and results
DEBUA DEBEELE
Segment revenue Segment results
2003 2002 2003 2002
BHET BET HET BET
$Million  $Million  $Million  $Million
BB Hong Kong 2,979.2 28795  1,323.3  1,658.7
FR B R Bz Mainland China 445.2 376.3 301.5 2483
34244 32558  1,6248  1,907.0
i) oHEE (il  Segment assets
2003 2002
BHERXT ABT
$Million  $Million
BE Hong Kong 36,0344 36,9654
Ll 3 Mainland China 7,235.4 64367
43,269.8  43,402.1
liii) EAXREX (iii)  Capital expenditure
2003 2002
BHERXT ABT
$Million  $Million
BE Hong Kong 198.8 288.7
A B AR Mainland China 40.1 3.6
238.9 2923
RIE
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Hang Lung Group Limited

BRIEMIZE () Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

3 | EftlkA

Other Revenue

B Group

2003 2002
BHERT HET
$Million  $Million
MEWA Interest income 45.0 105.7
& EIETE B PRSIEH Profit on disposal of listed investments 24.3 26.8
KA LHHREEBEE ZRBHA Dividend income from listed investments 6.1 25.7
FHREER 2 RER W Unrealised gains on listed investments - 51.6
75.4 209.8
4| BERF Operating Profit
& & Group
2003 2002
BHERT HET
$Million  $Million
EERNEIRTIIRE Operating profit is arrived at after charging:
ARAFNEEZRITERR Interest on bank loans and other
Eﬁﬂ%iészé \ borrowings repayable within 5 years 345.6 448.8
BRBFRER RITEFAE Interest on bank loans repayable after 5 years 52.1 -
REBRNER Finance lease charges 58.1 608
%ﬁﬁﬂ?ﬂ%@ﬁzﬁﬁ@ﬁ%ﬁ% Amortisation of issuing costs net of premium
HTERFR of Convertible Bonds 23.8 33
HusgEE Other ancillary borrowing costs 34.0 51.6
eS8 \ Total borrowing costs 513.6 5645
B EEX AR (M) Less: Borrowing costs capitalised [Note] (170.0) (192.0)
BHER Finance costs 343.6 372.5
ZEE B Auditors’ remuneration 4.8 6.4
e o Depreciation 33.1 47.2
ERTAMEREZKA : — Included in cost of property sales:-
FERAK Cost of inventories 938.3 326.8
REMERR Cost of investment properties 78.1 344.8
EXHOEM Operating lease charges 95.6 463
BIRAR Staff costs 287.0 357.2
WEFA and after crediting:
HEREYEPAS R Profit on disposal of investment properties 37.8 130.7
HEWA - EHREERXH Rental income less direct outgoings of $614.5 million
NE—THERETERL(ZTT_F: (2002: $492.5 million), including contingent rentals of
mEAT-BRTET) - B $35.4 million (2002: $19.4 million) 1,624.6 1,675.4

FAEE=THANTET
(CF2-F: —ThAO+ED

Wit - BEAYEZEBSHZEFFESZ
ZEAE (—EE-FBHo=%
N) ZFHEREHRE -

Note:  The borrowing costs have been capitalised at an average rate of 3.5% (2002: 3.8%) per

annum for properties under development.



BRIEMIEE (&) Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

5 %E&%?&%EEZ@H

REBEFB(RAEIDE B R+ —1EK
—AANT-FHEMAIRzEEME
LI

Emoluments of Directors and Senior Management

Directors’ emoluments disclosed pursuant to Sections 161 and 161A of the Hong
Kong Companies Ordinance are as follows:

% B Group

BUIFTES
HibES
HE o RBREDHZE
AEBELRAREE B2 5K
BYETEAL

BRA LB SN - N BAREA () HitERH
ARLESETROE  AEFE
FAMIEE29 B BE o

e FTIERZESHBIT -

2003 2002
BEBT HAST
$Million  $Million

Fees
Independent Non-Executive Directors 0.5 0.4
Other directors 0.7 0.8
Salaries, allowances and benefits in kind 7.1 7.2
Group's contributions to retirement scheme 0.6 0.6
Discretionary bonuses 10.8 11.3

19.7 203

In addition to the above emoluments, certain directors were granted share
options under the Company’s share option scheme, details of which are disclosed
in note 29 to the accounts.

The number of directors whose emoluments fell within the following bands is

as follows:

EEHE
Number of directors
2003 2002
i — 1,000,0007T Nil - $1,000,000 5 5
1,500,001t — 2,000,0007T $1,500,001- $2,000,000 1 2
2,500,001yt — 3,000,0007T $2,500,001 - $3,000,000 - 1
4,000,001t — 4,500,0007T $4,000,001- $4,500,000 2 1
8,500,001t — 9,000,0007T $8,500,001 - $9,000,000 1 1
9 10

IRIE

Accounts
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Hang Lung Group Limited

BRIEMIZE () Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

5 EEREREEE M
(B

3

>

REBR -_TTE=R - TT_FERA
EEFMAL > 871

Emoluments of Directors and Senior Management (Continued)

The emoluments of the five highest paid individuals in the Group, including three

E=REE28&  directors for both 2003 and 2002, are as follows:
NN

28 Group
2003 2002
BET BETT
$Million  $Million
e Fees 0.4 0.3
e R REYNS Salaries, allowances and benefits in kind 9.2 8.0
REEERKESFEZHR Group’s contributions to retirement scheme 0.8 0.8
FRETEAL Discretionary bonuses 11.8 12.0
22.2 21.1

prae=te Sy Sl S Sk S R =T
AL BRE=Z2FZ2HMENT 5
4ERIA -

The emoluments of the five highest paid individuals, including three directors
for both 2003 and 2002, fell within the following bands:

N
Number of individuals
2003 2002
2,000,0017t — 2,500,0007T $2,000,001 - $2,500,000 1 1
2,500,001t — 3,000,0007T $2,500,001 - $3,000,000 1 2
4,000,001t — 4,500,0007T $4,000,001 - $4,500,000 2 1
8,500,001t — 9,000,0007T $8,500,001 - $9,000,000 1 1
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Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

6 | BE Taxation
& Group
2003 2002
BB @B
$Million  $Million
) FealamExNzBIER - (a) Taxation in the consolidated
income statement represents:
RNEEBBNSHER Provision for Hong Kong profits tax
EREAS 2 THEHT at 17.5% (2002: 16%) for the year 123.1 129.8
CETZF  JHZTN)
tE
A FERERE Under/(Over) provision in respect of
DR (%1R) previous years 24.9 (1.3)
JEIGE &R RITIE Share of jointly controlled entities taxation 4.5 4.6
152.5 133.1

AR FRZ BB R A 3H B
FR1STERR T RE » B AL SR 5L
PEIFTISIRAES -

No provision has been made for PRC income tax for the year as tax
allowances are available to offset PRC taxable income for the year.

% B Group

2003 2002
BHET A8T
$Million  $Million
() HFeaBEABRAZHIAR: (b) Taxation in the consolidated
balance sheet represents:
REEEBNENER Provision for Hong Kong profits tax
for the year 123.1 129.8
VAT E /I MR IR % Overseas tax provision relating to
previous years 0.2 0.2
NEFE 2 BBNIEHER Provision for Hong Kong profits tax relating
to previous years 248.8 220.4
3721 350.4
(R) AEEREEBBEBRBEFE  (d The Group is currently in discussion with the Inland Revenue Department

BIRRTE P MM BT 2
IR FRETE - RNEER -
bt S 2 AERIDARBEREE - M
REEER - DRBERERE
HERZ BIREE -

regarding a dispute over the deductibility of certain interest payments in
previous years tax computations. As at the balance sheet date, the outcome
of the said dispute remained undetermined and substantial tax provision
has previously been made in the accounts on the ground of prudence.

BRIE

Accounts
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BRIEMIZE () Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

7|

B R PE(G AL R

PR EIEAERN BIEAR R RIRIBARZ A
AETHEARATET(CEZ-F  £E
Z-AETED °

Net Profit Attributable to Shareholders

Net profit attributable to shareholders includes a profit of $75.5 million (2002:
$702.7 million) which has been dealt with in the accounts of the Company.

8 |

5]

Dividends
2003 2002
BEET HBEBT

$Million  $Million

BRI RSB — A1l
(2T % R—A=)
BRBERGRE SR =81
(CETF: sR=A21)

REEE

y=¥e-1

=

A& R 2 REARR 8.+ W
Bzafs-

Interim dividend paid of 12 cents

(2002: 12 cents) per share 158.9 158.8

Proposed final dividend of 32 cents
(2002: 32 cents) per share 424.0 423.6
582.9 582.4

The final dividend proposed after the balance sheet date has not been recognised
as a liability at the balance sheet date.

7 |

()

)

BRER

BREARBNTRAFEZBR
EEAANOENTNEET (ZF
T XEAT-BN+ERD
REFERB BTN 2 InEFHE
T=R-TOE—tERCEE
—F AR T=ASTER

a B o

BREERN TR AB 2R
FEEHANMMENT N \BET(ZZ
T_F  NEAT-BNATER
Mt AFBBGEEERFD 2
FERZINEFARBR T =E=
THEA-tERCEZ_F: +
ZE-TRERTERGE

Earnings per Share

(a) The calculation of basic earnings per share is based on the net profit
attributable to shareholders of $488.0 million (2002: $691.8 million) and
the weighted average number of 1,324.1 million (2002: 1,323.2 million)
shares in issue during the year.

(b) The calculation of diluted earnings per share is based on the adjusted
net profit attributable to shareholders of $488.0 million (2002: $691.8
million) and the weighted average number of 1,325.2 million (2002: 1,325.5
million) shares after adjusting for the effects of all dilutive potential
shares.
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Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

9 \ SREH @
(A)

HF

Earnings per Share (continued)

(c) Reconciliations

i% 78 B Number of shares

2003

2002

AU ESREARRTZ
B dn b F 1925

HEEHER O BERh <8
— {0 HinE

AU ESREERTN 2
P tn g F 9 25

Weighted average number of shares
used in calculating basic earnings

per share

Effect of dilutive potential shares

- share options

Weighted average number of shares
used in calculating diluted earnings

per share

1,324,141,330

1,042,176

1,323,164,904

2,296,583

1,325,183,506

1,325,461,487

"

10 | BEEE-£H

Fixed Assets - Group

B
\ Bz 2 |
REME BRTME  EENE  ETEE &gt
Hotel
properties
Properties in Hong Other
Investment under Kong on fixed
properties development long leases assets Total
BET BET BET BET BET
$Million $Million $Million $Million $Million
FABEIE - Cost or valuation:
RZZZ_F+H—H At 1 July 2002 28,637.7 22725 1,475.8 6298 33,015.8
MR Additions 117.0 120.5 - 1.4 2389
e Transfers 12223 - (1,185.0] (37.3) -
& Disposals (103.8) - - (286.8) (390.6)
BihRE Deficit on revaluation ~ (1,027.2] - (290.8) - (1,318.0)
R-ZZ=FxA=1H At 30 June 2003 28,846.0 2,393.0 - 307.1 31,546.1
/\‘ﬁﬁg Accumulated depreciation:

RZZZ_4tA-H At 1 July 2002 1771 - - 436.5 613.6
REEHE Charge for the year 10.7 - - 224 331
A EE R Written back on disposals - - - (266.7) (266.7)
R-ZZ=FxA=1H At 30 June 2003 187.8 - - 192.2 380.0

FREFE : Net book value:
R-ZZ=FxA=T1H At 30 June 2003 28,658.2 2,393.0 - 14.9 31,166.1

ZEEFRA=TH At 30 June 2002 28,460.6 2,272.5 1,475.8 193.3 32,402.2

BR1E

Accounts
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Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

10 | BEEE-£EH®

BEFEER_ZTT=FA=+tHZX

Fixed Assets - Group (Continued)

Cost or valuation of the fixed assets at 30 June 2003 is made up as follows:

AMESHMAERT
&
RHEHR it
kEWME ERTME  BEEWE EEEE &t
Hotel
properties
Properties in Hong Other
Investment under Kong on fixed
properties development  long leases assets Total
BET BET BET BETL BET
$Million $Million $Million $Million  $Million
hE Valuation 28,566.1 - - - 28,566.1
BAME Cost 279.9 2,393.0 = 307.1 2,980.0
28,846.0 2,393.0 - 307.1  31,546.1
MEZBREFESTOT An analysis of net book value of properties is as follows:
REME BRPYE
Investment Properties under
properties development
2003 2002 2003 2002
BEERT BET BER BHET
$Million  $Million  $Million  $Million
AR TR Long leases in Hong Kong 16,035.1  16,052.1 675.2 669.1
5 AN S £ BA M 32 Long leases outside
Hong Kong 499.0 462.0 - -
HEETHMR Medium term leases
in Hong Kong 7,072.0 7,600.0 - -
F8 LA [ HAth 22 Medium term leases
outside Hong Kong 4,960.0 4,246.0 1,717.8 1,603.4
EONEEYSE a2 Short lease in Hong Kong 92.1 100.5 - -
28,658.2 28,460.6 = 2,393.0 2,272.5
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Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

10 | BTEE-£E®

SEMATIEZRMNTHMRZEREYE
R -ZEZ=FNA=TBEHEFIE
B AT ERABRBEES A
8- IﬁAﬁ%Fﬁ%ﬂ%ﬁﬁﬂﬁ%
Z AR E MR AT EETT 2 EEM
BE -

EEREDEZEMFE_BNTAE
AFNBEZTEL(CEZE=F: ZaN
THEANTFEATERL AEERE#E
BomBEarEE HREFEATC
BEFREBL( CEE=F : thE=
T8I °

SEFE ZBEEMEASLAIIRGEET
AEE FR-RZFTZE_FNA=FN

R EYE BRI SRR ETED
ﬁﬁﬁﬁé AR ARME ERGESR

SEHEMBETEEZREFES—E—

THAATET(CET_F: — AT
ZA=1TED) + - BRLRES KN

NEHMZFEENFEHES IR —TE
NT+ET(ZEE=F: —F—8HER)
EREEL(ZEZE-_F: "EB—18
JT) °

AEEREEEBOHBEIZRERD
DHEEREYE - RFHEOH—RZEH
VFRIRMERS - AR DG T8E
KIERERE - ERMARTHERRR
RHEOBESIIAEN RN RBEZ
fERx - ﬁ$%l2ﬁ%¢#$$ﬁ%ﬁ
ELPIEmELD - B THEOBERAE
& WEEMERZBAMERE -

Fixed Assets - Group (Continued)

All major investment properties of the Group held under long and medium term
leases were revalued as at 30 June 2003 by Chesterton Petty Limited, chartered
surveyors, on an open market value basis calculated on total rental income
after taking into account reversionary income potential.

The net book value of investment properties of the Group of $28,658.2 million
(2002: $28,460.6 million) includes an amount of $1,776.0 million (2002: $1,920.0
million) in respect of an asset held under a finance lease.

The hotel properties held by the Group were carried at their previously stated
valuations . These are now transferred to investment properties during the year
at market value based on a professional valuation carried out by Chesterton
Petty Limited on 28 August 2002.

The net book value of other fixed assets of the Group of $114.9 million (2002:
$193.3 million) includes amounts of $10.8 million (2002: $11.0 million) and $6.0
million (2002: $6.1 million) in respect of land and buildings held in and outside
Hong Kong respectively on long leases.

The Group leases out its investment properties under operating leases and
subleases in respect of those under finance lease. Leases typically run for an
initial period of two to five years, with some having the option to renew, at which
time all terms are renegotiated. Long term leases usually contain rent review
or adjustment clauses and the Group has a regular proportion of its leases up
for renewal each year. Certain leases include contingent rentals calculated with
reference to revenue from the properties.

BRIE

Accounts
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Hang Lung Group Limited

BRIEMIZE () Notes on the Accounts (Continued)

LB RE Expressed in Hong Kong dollars
10 | BEEE-EE® Fixed Assets - Group (continued)
RANA=+H  BETAEEE2E3 At 30 June, total future minimum lease payments receivable under non-
WP AR ERENT - cancellable operating leases were as follows:
& Group
oM B G
Other
Subleases leases Total
2003

BHETT BHETT BB
$Million $Million $Million

—FR Within 1 year 174.7 1,556.8 1,731.5
—FRERFN After 1 year but within 5 years 265.2 1,6412.8 1,678.0
HF& After 5 years 205.2 312.4 517.6

645.1 3,282.0 3,927.1

2002
HET BETT BHET
$Million $Million $Million

—FR Within 1year 193.0 1,496.9 1,689.9
—FREAFNA After 1 year but within 5 years 311.2 14973 1,808.5
hEE After 5 years 258.6 405.4 664.0

762.8 3,399.6 4,162.4

1M | MEATESR Interest in Subsidiaries

2 =] Company
2003 2002
BETT BET
$Million $Million
e - ANE Unlisted shares, at cost 165.7 165.7
FEUPR B A R IE R E Amounts due from subsidiaries less provision 12,909.6 13,3849
FERIHIB A RIFIA Amounts due to subsidiaries (172.7) (147.6)

12,902.6 13,403.0

EEXZMB AR ZFHERENMIFES3  Details of principal subsidiaries are set out in note 33.
HA e

RZZZ=F—F  AEEEHNFAESE  In January 2003, the Group increased its interest in Country Link Enterprises
FAEBRABIBEEAND A TE  Limited to 59.7%, satisfied by shareholder loan. As a result, the Group's profit
+ 0 WARERERZAT « Bt ANEE 2 forthe year and net assets at year end have been increased by $12.9 million and
2FERNEFREEREDANIEN—TF  $38.9 million respectively.

—EAtTERE=TFTN\BAT+ET -
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Notes on the Accounts (Continued)

LB RE Expressed in Hong Kong dollars
12 ‘ BEATER Interest in Jointly Controlled Entities
& E Group 2] Company
2003 2002 2003 2002
BETT EX-V BHETT AETT
$Million  $Million  $Million  $Million
LM - KAE Unlisted shares, at cost - - 5.4 5.9
EIEEEFE Share of net assets 40.8 150.2 - -
40.8 150.2 5.4 5.9
e VNCIP /O] Amounts due from jointly
controlled entities 1,360.6 1,508.4 5.3 5.2
e & & RARIFIA Amounts due to jointly
controlled entities (10.8) (10.2) (7.1) (8.8)
5
1,390.6 1,648.4 3.6 2.3

EXTBERERAZFHAERENHIEE3LR
A o

Details of principal jointly controlled entities are set out in note 34.

13 | BRERRA

Loans and Investments

% B Group

2003 2002
BETXT BET
$Million  $Million
JE iR EIAR Unlisted investments 60.7 60.7
BHORZER Advances less provision 23.3 24.7
84.0 85.4
BB MR EER Listed investments in Hong Kong 235.9 -
EAAIMEE FTH 2 IRETER Listed investments outside Hong Kong - 3.4
BB () Mortgage loans (Note) 181.9 171.6
501.8 260.4
LHRAER 2 TE Market value of listed investments

—&8 - Hong Kong 215.6 -
— BRI R - outside Hong Kong - 6.0
215.6 6.0

Wizt - IRIEERTSIA YRS - Note:  The mortgage loans are secured on properties.

IRIE

Accounts
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Hang Lung Group Limited

BRIEMIZE () Notes on the Accounts (Continued)

LB RE Expressed in Hong Kong dollars
14 | BE& Inventories
£ 8 Group
2003 2002
BEBRT B8
$Million  $Million
ZRPYE () Properties under development (Note]
—&E - Hong Kong 10,914.4 96879
FEDEKYIE Completed properties for sale
—&BE - Hong Kong 521.7 189.3
—HB MR - outside Hong Kong 20.1 95.0
HihzE Other inventories - 33

11,456.2 9,975.5

IR EIHEY R 2 FEEE (BT LR The amount of inventories (included above) carried at net realisable value is
2R BAEZRANTETL(ZE  $506.8 million (2002: $1,304.8 million).
ZoF  +=ZFBEUNAENTET) °

Wit . (BE—E=FAEN+HEr (ZEZE=  Note: Properties under development in the amount of $139.6 million (2002: $8,194.1 million) are
F:NF—BLFHE—1TETLT) Z2EE not expected to be completed for sale within one year.

FYEFRTERN—FIER LB E

15 YRR R Trade and Other Receivables
=]
=Rl AEN
& Group 27 Company
2003 2002 2003 2002

BB B&T HER HET
$Million ~ $Million  $Million  $Million

RIBE N Mortgage loans 6.5 5.3 - -
FEMR ~ =& RIBRFR Debtors, deposits and
prepayments 279.9 302.8 0.2 0.2

286.4 308.1 0.2 0.2




BRIEMIEE (&) Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

15 FEUWBR TR I
HEWR @

B AT AR W R R N EL A B U R 2 B U Bl
Ao BRI

Trade and Other Receivables (continued)

Included in trade and other receivables are trade debtors with the following

ageing analysis:

£ B Group

2003 2002

HET AETT

$Million  $Million

—EAN Within 1 month 119.6 105.0
—Z={&A 1 - 3 months 26.1 241
={EALE Over 3 months 18.4 7.0
164.1 136.1

AEBREBEZEERE X EHR
SRR R BR il 0 AT R (E R ) BR
2 DNEEEMEEKERERZER
[ B R = &I -

The Group maintains a defined credit policy. An ageing analysis of trade debtors
is prepared on a regular basis and is closely monitored to minimise any credit

risk associated with receivables.

16 | ®REER

Investments

B Group

2003 2002
BET BEL
$Million  $Million

FWIREEE (&mE) Listed investments (at market value)
—&F - Hong Kong 11.9 572.7
—EABAIMB[ER - outside Hong Kong - 80.8
11.9 653.5

IRIE
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Hang Lung Group Limited

BRIEMIEE () Notes on the Accounts (Continued)

LB RE Expressed in Hong Kong dollars

17 ‘ HITERREX Bank Loans and Overdrafts

RANA=THEEEZERRRITE  At30 June, bank loans and overdrafts were unsecured and repayable as follows:
NF s 2 EREHINT

£ 8 Group ‘A& Company
2003 2002 2003 2002
BB ®BET ©BBERxT H#AET
$Million $Million  $Million $Million

—F Nk ANE] Within 1 year or on demand 601.1 306.1 0.2 -
—FEERFER After 1 year but within 2 years 400.0 816.9 - -
MFRIEBTFA After 2 years but within
Syears 5,336.0 8,350.0 - -
—FIEERF Total after 1 year but
4B 5 within 5 years 5,736.0 9.166.9 - -
hFE After 5years 3,500.0 - - -

9,236.0 9,166.9 - -

9,837.1 9,473.0 0.2 -
18 | EERIKR Trade and Other Payables
HA AR
&E Group ‘~|] Company
2003 2002 2003 2002

BB BET HBEBRT BEX
$Million ~ $Million  $Million  $Million

e R & A () Creditors and accrued
expenses [Note i) 1,226.0 1,145.3 4.5 4.7
[=EvesA( ) Deposits received (Note ii) 818.5 831.4 - -

2,044.5 1,976.7 4.5 4.7

Wiat . ) ERREGTBEAEETERIR—FN  Notes: [i] Creditors and accrued expenses include retention money payable of $115.7 million

TEENREKXE—FE—FRAL (2002: $135.5 million] which is not expected to be settled within one year.
TET(CEE-F: —([F=TABA
1+&7T) °

(i) BdzrEATEEN+EL (CEE (i} Deposits received of $497.4 million (2002: $508.5 million] are not expected to be settled
—F: AEFENBRTET) E2 AR within one year.

R—FATEMENT -
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Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

18 TR R
HMESR @

Bt AR BRAR R B A B 502 B B
RERE DT

Trade and Other Payables (continued)

Included in trade and other payables are trade creditors with the following ageing
analysis:

B Group

2003 2002

BET BHETT

$Million $Million

—@AR Within 1 month 700.3 465.2
=EALE Over 3 months 252.8 522.0
953.1 987.2

19 | ARKRES

Convertible Bonds

£ B Group

2003 2002

BET BET

$Million  $Million

Vi Principal amount 3,450.0 3,450.0
W BITERINRRER R Less: Issuing costs net of premium (35.9) (59.7)
3,414.1 3,390.3

AEEZHMBRARRTZERER-F
E_F-AEEREBHFRFALT -
ZEEFAR_ZTTLF=A-FTHZH
RTRZIB R E SR T B A BE L E
BERAR (NEEZ EHHBAR) 2 &
B - ZFEFNAH_FTTNF=A
TttEHEETLEF=A-t LAY
B BREEHFZABIRFANSRE
@l - FAIW|EREES ©

The bonds were issued by the Company’s subsidiary and were listed in March
2002 on the Luxembourg Stock Exchange. The bonds are convertible into the
ordinary shares of Hang Lung Properties Limited, a listed subsidiary, at a
conversion price of $9 per share on or before 20 March 2007. The bonds are
redeemable at their principal amount from 27 March 2004 to 27 March 2007
according to relevant terms and conditions of the bonds. No bonds have been
converted during the year.

IRIE
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Hang Lung Group Limited

BRIEMIEE () Notes on the Accounts (Continued)

LB B Expressed in Hong Kong dollars
20 | HiRHEE Other Long Term Liabilities
£ 8 Group
2003 2002
BERXT A&8T
$Million  $Million
BhE AR L0AME (B EE21) Finance lease obligations [Note 21) 761.3 808.4
R-_ZZMFRHRER 2 F SRR Floating rate notes due 2004 (Note) 540.0 540.0
(F5T)
EIERLTE (I 5E22) Deferred taxation (Note 22) 0.6 0.6
JAfEH(E Land premium 0.7 0.7
1,302.6 1,349.7
Wi ZEEZEEBHAARRAZHIELFAET Note:  The floating rate notes were issued by the Company’s subsidiary and were listed in October
\100 WR—NANF+ARREEEHEL ST 1999 on The Stock Exchange of Hong Kong Limited.
BRRE] LT ©

21 ‘ R EHEQEE Finance Lease Obligations
MERNRLVENZHES@EREIRE  Total minimum lease payments under finance lease and their present values
s are as follows:
£ Group
BN BRARK
ZHEe8® FEFAZ &IEN
ZBE NEER 2HseR
Present Interest
value of  expenses Total
minimum relating ~ minimum
lease to future lease
payments periods  payments
2003
EX-P BERX BER
$Million $Million $Million
e &5 Amounts payable
—FA Within 1 year 47.1 55.1 102.2
—FRERFA After 1 year but within 5 years 274.2 179.1 453.3
& After 5 years 487.1 79.7 566.8

761.3 258.8 1,020.1

808.4 313.9 1,122.3




BRIEMIEE (&) Notes on the Accounts (Continued)

LB RE Expressed in Hong Kong dollars
21 ‘ R EHOEE @ Finance Lease Obligations (continued
& Group
RUEN  BERARE
ZHeR FEFAZ &IEN
ZBE HNEER ZHER
Present Interest
value of  expenses Total
minimum relating  minimum
lease to future lease
payments periods  payments
2002
BETT BETT BET
$Million $Million $Million
JERT 5 Amounts payable
—FR Within 1 year 40.4 58.1 98.5 %
—FRERAFA After 1 year but within 5 years 238.4 196.9 4353
hFE After 5 years 570.0 117.0 687.0
808.4 313.9 1,122.3
848.8 372.0 1,220.8
BR1E

Accounts



\102

BEEEARAH

Hang Lung Group Limited

BRIEMIEE () Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

22 | EEBE

Deferred Taxation

£ 8 Group

2003 2002

BERXT A&8T

$Million  $Million

RtA—BRANA=1TRH&ER Balance at 1 July and 30 June 0.6 0.6

EERRENERVRBAERNTEL
208 -

FERTBABERRGEABRENER
MABEBEZRRBER  BENELE
REMES R EHBABRE—E=T
TZ—+EL(CZEE-_F: —EZ—EH=
+E7) Ml EEMRERZ LEER
Hy=B-TRE8ETCEZZF : N\
F—EET) °

EAABZHREEBMEEZ AEERZ
BEHRELEREA=ZEEtTLE=T
EBT(CEE-_F : =ZET_FHFAHTE
J) o WIRIETRIEE ER R A IRRER
ERMABER -

Deferred taxation represents depreciation allowances in excess of related

depreciation.

Deferred tax liability being future taxation arising from (i) balancing charges
upon disposal of investment properties of $130.1 million (2002: $101.2 million)
and (i) disposal of PRC investment properties of $325.0 million (2002: $81.0
million) has not been provided as its realisation is not assured beyond reasonable

doubt.

The total amount of unrecognised deferred tax assets arising from unutilised
tax losses is $379.3 million (2002: $302.5 million) and has not been recognised
as its realisation is not assured beyond reasonable doubt.

Minority Interests

& [E Group
2003 2002
BHETT A&
$Million  $Million
FEA PR~ B A Bk & s Share of equity and reserves in subsidiaries 10,336.1 12,119.0
DERRTE Contributions from minority shareholders 2,150.4  2,102.3

12,486.5

14,2213




BRIEMIEE (&) Notes on the Accounts (Continued)

LB B Expressed in Hong Kong dollars
24 ‘ [ Share Capital
2003 2002
BREMAE BiREE
-T2 —TLZ
RHEBE BER BRHEE BET
Number of Number of
shares of shares of
$1each $Million $1each  $Million
SETE Authorised
»RA=1+H At 30 June 2,000,000,000 2,000.0 2,000,000,000  2,000.0
BEITRER Issued and fully paid
ntA—H At 1 July 1,323,812,242 1,323.8 1,322,278,242 13223
RO EIRER 2l Shares issued under
csadiiin share option scheme 820,000 0.8 1,534,000 15
»RA=1+H At 30 June 1,324,632,242 1,324.6 1,323,812,242  1,323.8

IRIE

Accounts
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Hang Lung Group Limited

Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

25 | ffE

Reserves

& Group

~a) Company

2003 2002 2003 2002
BET AT BER B#ET
$Million  $Million  $Million  $Million
BAGHE - Capital reserves:
gyt Share premium 2,179.2 2,175.1 2,179.2 2,175.1
MEEHE Property revaluation reserve
—-RENE - investment properties 1,245.1 1,757.3 - -
—BEWE (M) - hotel properties (Note) - 477.0 - -
REUTEEMEE 2 A REE Capital reserve on consolidation 1,060.4 1,065.4 - -
[EhaeRREER L Share of post-acquisition
N capital reserves of jointly
controlled entities 125.1 157.1 - -
BB A Capital redemption reserve 26.1 26.1 26.1 26.1
HiE AR Other capital reserves 4231 4272 - -
5,059.0 6,085.2 2,205.3 2,201.2
B ES - Revenue reserves:
TREES General reserve 275.0 275.0 861.6 861.6
REHH Retained profits 10,381.3  10,475.9 8,510.2 9,017.3
10,656.3 10,750.9 9,371.8 9,878.9
15,715.3 16,836.1 11,577.1 12,080.1

Btet :  FABEFBELR  BEYEER GG

BBERBREVZEERGFE
BAGEE

Wt A—H

R BE IR
FREES 2 Iin (B

EAE/ES
- FRZRE
—HEMEMER 2 IEE

REGAERMEL BN
—MBRRIRE ZEm

S
e
ARATARER
~ERE 7
—
ARG
~E e
- ey EEn

WARA=1H

Note:

revaluation reserve after cessation of hotel operations during the year.

Movements in capital reserves:
At 1 July
Share premium arising on
shares issued under share
option scheme
Revaluation of properties
- deficit for the year
- surplus realised on
property disposal
Capital reserve on consolidation
- increase in investment in
a subsidiary
- goodwill written off
- realised on property disposal
Capital reserves of jointly
controlled entities
- revaluation deficit for the
year
- realised on disposal
Other capital reserves
- exchange difference
- realised on property disposal

At 30 June

Hotel properties revaluation reserve has been transferred to investment properties

6,085.2 7.175.5 2,201.2 21935
4.1 77 4.1 77
(975.1)  (1,010.5) - -
(14.1) (57.3) - -

= 108 - -

- i - _

(5.0) (16.2) - -
(31.8) (10.6) - -
(0.2) (20.5) - -
(3.7) 4.2 - -
(0.4) (0.1) - -
5,059.0 6,085.2 2,205.3 22012
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Notes on the Accounts (Continued)

LB B Expressed in Hong Kong dollars
25 ‘ f#E @ Reserves (Continued)
5= E Group 2 7] Company
2003 2002 2003 2002
BER BET BER BET
$Million  $Million  $Million  $Million
RE RN Movements in retained profits:
W+H—H At 1 July 10,475.9 10,373.8 9,017.3 8,896.6
REZHF Net profit for the year 488.0 6918 75.5 702.7
EFEREBRE Final dividend in respect
of previous year (423.7) (423.2) (423.7) (423.2)
AEFHHIKRE Interim dividend in respect
of current year (158.9) (158.8) (158.9) (158.8)
IR ELOIEVNCISRRIEI: 2 3 Share of aggregate
BRE consideration paid on shares
repurchased by a subsidiary - (7.7) - -
WAA=TH At 30 June 10,381.3 10,475.9 8,510.2 9.017.3
£ B Group
2003 2002
BER A&
$Million  $Million
RERFERE - Statement of retained profits:
L NS Group companies 10,279.5 10,314.6
EX-VNGI Jointly controlled entities 101.8 161.3
10,381.3 10,475.9

RZZBZE=FA=+H  XAAAH
DIKTRRZFEEEERNT=EL
T-ANTET(CEZ-F: A+’
tFTNBEATET) -

The aggregate amount of the Company's reserves available for distribution to
shareholders at 30 June 2003 was $9,371.8 million (2002: $9,878.9 million).

IRIE
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Hang Lung Group Limited

Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

26 | GARSRERHE
(F) RESEXBZRE

Notes to the Consolidated Cash Flow Statement

(a) Cash generated from operations

2003 2002
BHERT HA&T
$Million  $Million
EEREN Operating profit 1,198.3  1,475.7
MEREAMEHNE T H Interest and other ancillary borrowing costs 285.5 311.7
BERLNER Finance lease charges 58.1 60.8
e Depreciation 33.1 47.2
FEMA Interest income (45.0) (105.7)
HEREFEEE @] Profit on disposal of fixed assets (40.9) (130.9)
HESEARZER (&) Loss/(Profit] on disposal of jointly controlled entities 1.1 (12.1)
MsEmEE Goodwill written off - 29
FEZEm Increase in inventories (1,310.7) (1,052.1)
RIBE G Increase in mortgage loans (11.5) (22.8)
FEUGK ~ 1=2& RIERFZIE M Increase in debtors, deposits and prepayments (29.5) (8.5)
SEIER 2R, (35n) Decrease/(Increase] in investments 68.9 (132.1)
FER R ERH B A (i) /1N (Decreasel/Increase in creditors and
accrued expenses (113.7) 58.2
Blkize 2R Decrease in deposits received (12.9) (8.2)
b 5 50 Exchange difference (3.1) 43
REKLLEG RS Cash generated from operations 77.7 488.4




BRIEMIEE (&) Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

26 | HWABRSHREBRME®
(2) BERREEEY

Notes to the Consolidated Cash Flow Statement (continued)

(b) Cash and cash equivalents

2003 2002
HETT BHETT

$Million  $Million

He MIRTTIFAR Cash and deposits with banks 1,683.8 3,673.2
RITEX Bank overdrafts (0.3) (6.1)
1,683.5  3,667.1

27 | RREME

RANA=ZtTHZEZARENT -

Contingent Liabilities

At 30 June, contingent liabilities were as follows:

&[E Group ‘~|] Company
2003 2002 2003 2002
BERT BET EX- 35 BET
$Million  $Million  $Million  $Million
BB A RITES 2 Guarantees given
RITEAEE to banks to secure banking
Mgtz &R facilities for subsidiaries - - 1,901.8 31014
BT RTERET Guarantees for the
BETRREDER performance and
completion of certain
construction work - 2.4 - 2.4
- 2.4 1,901.8 3,103.8
fR1E

Accounts
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Hang Lung Group Limited

BRIEMIEE () Notes on the Accounts (Continued)

LB RE Expressed in Hong Kong dollars
28 ‘ AR Commitments
() RARA=ZTHERARZERE  (a) At 30 June, capital commitments not provided for in the accounts were

)

FE O as follows:
28 Group
2003 2002
BET BETT
$Million $Million
[EE 3 Contracted for 942.0 3.6
ERERERERY Authorised but not contracted for 1,045.5 975.0

tEoh - REE R A E R
ZEARAEMT

BEEL
EREERKELD

AREEREHFAEMI AR (o)
HEXHENERETYE AT
HOBR2ENERAMEEZ
FAEE - WANA=TH - KK
ROEMN S EENAT

1,987.5 978.6

In addition, the Group's share of capital commitments of the jointly
controlled entities is as follows:

Contracted for 24.6 241
Authorised but not contracted for 105.3 1011
129.9 125.2

The Group leases certain properties under non-cancellable operating
leases expiring within ten years. Certain leases include contingent rentals
calculated with reference to revenue from the properties. At 30 June,
total future minimum lease payments were as follow:

28 Group

—FR
—FREAFA
hF’

2003 2002

BBRT HB8T

$Million  $Million

Within 1 year 75.9 76.0
After 1 year but within 5 years 294.1 305.4
After 5 years 304.8 370.0

674.8 751.4




fRIEME (8)

Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

29 | REREA
() SRHER

AEEESEREERIIATEHRIERS
T R T ZEERRREAZER
EXESKEEE BIESHARE
HEASEEEDFRIE °

NEEREEHREEZEAT S 2E
TEALER  BEASHLIRREFE
Br] - BEEENT2HESHEETHK
AR ZETE - HE Rz EBEMHKTD
BAGTEIES 2 HEEBER - STEATRT
FEEAKEMEREBES 2 HHEREA
EERBIRF - REEAIFRKRZ #HK
RAOHMER  BFEERAEBIEALL
FRHIRET - REERFE N ZHK
wEA—THENTET(CET_F:
—ThER+TERD @ MBEARBES 2R
Wit e e A" A \TBT(CEZ
ZF:—HE) o

—IEEREFRGIE ARS8 (1491
FTEI) BRI - WRA—BILREH
mEm - BEINEENRILEEZEA
BRBA(ERA=&IT) 22BN ZOE
HoRFIEH R - REBZHRE 2N
BN ER 2 RP I AR B AR
A REREG - ARERAFEANIE
HZBEEHAEELSLTET(CTT
—FEtET) -

Employee Benefits

(a]  Retirement benefits

The Group operates a defined contribution provident fund scheme for its
employees. The assets of this scheme are held separately from those of the
Group, in an independent fund administered by trustees and managed by a
professional fund manager.

Contributions are made by both the employer and the employees at a certain
percentage of employees’ basic salaries, the percentage varying with their length
of service. When an employee leaves the scheme prior to his or her interest in
the Group's contributions being fully vested, forfeited contributions are credited
to reserves of the fund. Depending on the level of reserves, the trustees may
credit dividends to members’ accounts out of the reserves of the fund. The Group’s
contributions may be reduced by the forfeited contributions, but there was no
such reduction of the Group’s contributions during the year. Total contributions
made by the Group for the year amounted to $15.8 million (2002: $19.5 million)
and forfeited sums credited to reserves amounted to $2.8 million (2002: $1.0
million).

A master trust Mandatory Provident Fund Scheme (the "MPF Scheme”] is
operated by an independent service provider. Mandatory contributions are made
by both the employer and the employees at 5% of the employees” monthly relevant
income, up to a limit of $20,000. The Group's contributions will be fully and
immediately vested in the employees” accounts as their accrued benefits in the
scheme. Total MPF contributions made by the Group for the year amounted to
$0.7 million (2002: $0.4 million).

BRIE
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Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

29 | EEEM®

() BT\ @

AN ASE 2 RIKEFTE T —IHERE
R E S IEM B RN E ([BER
RETE]) - BiERRFTE BB E
ZKBERMER - mEEE R — R IER
B2 E RGN LTS -

ARREPEARKNE ([FE]) L&
MREEBZMBAR  HEETIFE
S BTS2 BRIKEREE (T
BIRAEFIEHEI]) 2K E - &2 BB
RAAFARZE—RE - HiRERZ
XEEBEZREANLL - MR EIFED
HEHFAMERERBFES - MTPEE
MERFRAEZETEMNB AR ZMA
ABEEHRERZEBE ZRRENE
£ - ZFTENBARRAFERIEL
ZHFERR=ALTELT(ZTEZ
F:ZANTEL °

(2) BRPEERER

ARARRZEEETF+—HZ+MAR
SRR BRREET & o ULETEIREAR R
REERBFEIASEES (BREEEANE
AIRRZES) BEXROHBAERBAQR
f&fn o D BT EREZRRE T
A& 5 HARE RS SRR - W B MER IR D
BEEETFHAEIXZAZFHRHEZ
B2 N\ o i Bire R T B %
TR Bt —F 2R - BETF -
ER 1 BidE s T B & B ERIE — R

,f/'\ °

Employee Benefits (continued)

(a]  Retirement benefits (Continued)
As the Group’s provident fund scheme is an MPF Exempted Occupational
Retirement Scheme (the "ORS0 Scheme”), eligibility for membership of the
ORSO and MPF schemes is identical. New employees are offered a one-off option
to join either the ORSO or the MPF scheme.

Staff in the Company’s subsidiaries operating in Shanghai, the People’'s Republic
of China ("PRC"), are members of a retirement benefits scheme (the "PRC RB
Scheme”) operated by the local municipal government in the PRC. The only
obligation of the PRC subsidiaries is to contribute a certain percentage of their
payroll to the PRC RB Scheme to fund the retirement benefits. The local
municipal government in the PRC undertakes to assume the retirement benefits
obligations of all existing and future retired employees of the PRC subsidiaries.
Total contribution made by the PRC subsidiaries for the year amounted to $3.7
million (2002: $3.6 million).

(b)  Equity compensation benefits

The Company has a share option scheme which was adopted on 24 November
2000, whereby the Board of Directors (the “Board”) of the Company are
authorised, at their discretion, to invite employees of the Group, including
directors of any company in the Group, to take up options to subscribe for shares
of the Company. The exercise price of the options is determined by the Board at
the time of grant, and shall not be less than the nominal value of the shares and
80% of the average of the closing prices of the shares for the five trading days
immediately preceding the date of grant. The options vest after one year from
the date of grant and are exercisable within a period of ten years. Each option
gives the holder the right to subscribe for one share.
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Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

29 | BEEA@

Employee Benefits (continued)

() BREOmEEN@® (b)  Equity compensation benefits (Continued)
R-BB_F R-ZF=F
tA-B  FREHGRE ~A=TH L)
WARITEZ FERSRERF — WARITELZ B i HE iR < 1078
RVHEHE  ROBEHE  ROSBEHE REAH JTES  TRE THRE
(i) T T
Number of Weighted
Number of Share Options Number of average
Share Options exercised (*) Share Options Period during share price
outstanding on orlapsed [ outstanding on Date which options  Exercise  before exercise
TJuly2002  during the year 30 June 2003 granted exercisable price of options
[Note]
Bz
Directors
RER 2,500,000 - 2,500,000 “22TF  _FT-E_A_tMAE 612 -
Nelson W. L. Yuen ZRZtmA ZE-TFC-ACT=A
24 February 2000 24 February 2001 to
23 February 2010
AR 1,250,000 - 1,250,000 “FETE —TT-E_A_tMAE 612 -
Wilfred S. L. Ho “A-tREH “2-FF-A-1=H
24 February 2000 24 February 2001 to
23 February 2010
RIn 1,250,000 - 1,250,000 "B “RRCE{-A-HE 5.87 -
Terry S. Y. Ng i ? —F+A=t—H
1 November 2001 1 November 2002 to
31 October 2011
&8
Employees 6,900,000 (680,000)* 5,820,000 —22%%F —ZRL-F-A-{WBZE 6.12 6.90
(400,000} —A=1mA “2-FF-A-1=H
24 February 2000 24 February 2001 to
23 February 2010
390,000 (140,000)* 100,000 “2ERF  _TT-E4-A-tRE 5.49 6.43
(150,000} t-A-B ZZ-Z£+-A-tNA
1 December 2000 30 Novernber 2001 to
29 November 2010
350,000 (200,000)¢ 150,000 “22-f “EE-ELATAE 6.7 -
+A+H “E——%tANA
10 July 2001 10 July 2002 to
9 July 2011
120,000 - 120,000 “2%-F ZEECET-A4AZE 6.83 -
TZAtH —2——%+ZAXA
7 December 2001 7 December 2002 to
6 December 2011
&%
Total 12,760,000 (1,570,000 11,190,000

B EIREE TR EMBRE
WFERR o G LI A BAHE -

Wit - BEFERABIEIETTERIIEFETELE

Note:

IRIE

Accounts

The share options granted are not recognised in the financial statements until
they are exercised. No share options have been granted during the year.

Subject to change by the Board at its discretion to an earlier but not a later date.
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Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

30 | BEALRS

AEE—FEE &N T2 EHE N T FRL
FHMEE RS AREREZAE
RABDZ =T - RZEZT=F <A
=+ AEBEERZKALEAREHEBK
FTZEENE=FTELCEZE=F : +
ZRE=FAENTERL - AR A
RE -~ B REETEEED -

Related Party Transactions

The Group has a 20% interest in a jointly controlled entity which participated in
the development of Package One of the MTRC Tung Chung Station Development
Project. At 30 June 2003, the Group advanced to this jointly controlled entity a
total of $1,208.3 million (2002: $1,336.9 million). All advances are interest-free,
unsecured and have no fixed settlement dates.

31 | HBEF

mAEHEELREY - ETLRUT
BRI - BEERR MR () -

Comparative Figures

Certain comparative figures have been re-classified due to the changes in
accounting policies, details of which are set out in note 1{u).

32 | WERE

EERNZEE=F A+ \BZE
WAL -

Approval of Accounts

The accounts were approved and authorised for issue by the Board of Directors
on 28 August 2003.
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Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

33 | TEHEAT

Principal Subsidiaries

R-ZFZE=FA=1A At 30 June 2003
BETERA  KEME NI it &
A O #zmANE  #zmasX ES) e
Issued Place of
Share Capital % Held by % Held by Incorporation
Company ($)  The Group The Company Activity and Operations
Akihiro Company Limited* 2 100 100 MEERE BB
Property development Hong Kong
Amoy International Treasury 8 62.1 - 7% KBHRRRES
Limited Financial services  British Virgin Islands
Antonis Limited 10,000 62.1 - MEME B0
Property leasing Hong Kong
AP City Limited* 2 62.1 - MEHE Bk
Property leasing Hong Kong
AP Joy Limited* 2 62.1 - MEERE e
Property development Hong Kong
AP Properties Limited* 20 52.8 - MEER N
Property development Hong Kong
AP Star Limited 2 62.1 - ERRE BB
Investment holding Hong Kong
AP Success Limited* 2 62.1 - MEHE B
Property leasing Hong Kong
AP Universal Limited 2 62.1 - MEME &R
Property leasing Hong Kong
AP Win Limited 1,000,000 62.1 - MEME B0
Property leasing Hong Kong
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Hang Lung Group Limited

BRIEMIEE () Notes on the Accounts (Continued)

LB RE Expressed in Hong Kong dollars
33 | FEHBATw Principal Subsidiaries (continued]
RZFT=FA=TH At 30 June 2003
BREIERA  KEMA A i &
NG Or) Rmaskx #EZANE ES) EEIME
Issued Place of
Share Capital % Held by % Held by Incorporation
Company ($)  The Group The Company Activity and Operations
AP World Limited* 2 62.1 - MEERE B0
Property development Hong Kong
APW Finance Limited* 2 62.1 - B B
Financial services Hong Kong
w Bayliner Investment Ltd. 8 100 100 I E HBERRES
Investment holding  British Virgin Islands
Believecity Limited 2 100 - BERFEERFEHFEER 5
Investment holding & Hong Kong
securities trading
Bonna Estates Company Limited* 1,000,000 62.1 - WERE 5
Property leasing Hong Kong
BEREABRAF 4,000,000 62.1 - nEME B
Caddo Enterprises, Limited Property leasing Hong Kong
REZARAT 2 62.1 - MEHE BB
Carmana Limited Property leasing Hong Kong
Cititop Limited* 2 62.1 - MERER &R
Property development Hong Kong
Cokage Limited 2 100 100 BRI E o
Investment holding Hong Kong
ERERARAR R E BB
Country Bond Development Limited* Investment holding Hong Kong
[AJB 990 59.7 -
‘A shares
[BJi&% 1 62.1 -
‘B’ share
BEERBRAAN 2 100 - R E &0

Country First Enterprises Limited* Investment holding Hong Kong




MRIEME (8)

Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

33 | XEMEAT@

Principal Subsidiaries (continued)

R-ZFT=FA=1H At 30 June 2003
BREIERA  KEMA RNREIFffE it &
NG Or) #maNE  BRADEK ES) EEIE
Issued Place of
Share Capital % Held by % Held by Incorporation
Company ($)  The Group The Company Activity and Operations
BEPEARAR 5,000,000 59.7 - PR E &0
Country Link Enterprises Limited* Investment holding Hong Kong
Crest Incorporated 16 100 - ZRRIEE REBHR RS
Investment holding  British Virgin Islands
Curicao Company Limited 2 100 - BRI E 5
Investment holding Hong Kong
Dokay Limited 2 62.1 - YEMEE e
Property leasing Hong Kong
TeEBRRER AR R E BB
Ease Smart Development Limited* Investment holding Hong Kong
[AJRR 1 100 -
A share
[BJAX 1 62.1 -
‘B’ share
tAEEEERAR 2 62.1 - R E B
Easegood Enterprises Limited* Investment holding Hong Kong
BREARRAF 2 100 100 ERIRE BA
Ever Brilliant Investment Limited* Investment holding Hong Kong
Folabs Limited 2 100 - MEME BA
Property leasing Hong Kong
Fu Yik Company Limited 3 62.1 - WEHRE S
Property leasing Hong Kong
EXARAA 2 62.1 - R E &0
Gala Ruby Limited Investment holding Hong Kong
BEEXERATF] 2 100 100 EEN 5
Glory View Properties Limited Property leasing Hong Kong
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MRIEME (8)

Hang Lung Group Limited

Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

33 | XEMELT@

St ALY

Principal Subsidiaries (continued)

At 30 June 2003

BREIERA  KEMA A i &

NG Or) Rmaskx #EZANE ES) EEIME

Issued Place of

Share Capital % Held by % Held by Incorporation

Company ($)  The Group The Company Activity and Operations

Gowily Limited* 2 62.1 - MEHE BB

Property leasing Hong Kong

Grand Centre Limited* 4 62.1 - WEME B

Property leasing Hong Kong

Grand Hotel Group Limited* 10,200 62.1 - REREEREREE o

Apartment operating & Hong Kong

management

HBEBEEEERAR" R E 5

Grand Hotel Holdings Limited* Investment holding Hong Kong
[AJR 62,163,123 62.1 -

‘A shares
(Bl 6,000,000 62.1 -
‘B’ shares

BEERARAF" 2 100 100 MEER BE

Great Cheer Development Limited* Property development Hong Kong

Hang Chui Company Limited* 2 62.1 - WEMRE G

Property leasing Hong Kong

Hang Far Company Limited 2 62.1 - BB E BB

Investment holding Hong Kong

BRERAR 200 62.1 - MEME B

Hang Fine Company Limited* Property leasing Hong Kong

Hang Kwok Company Limited 10,000 62.1 - WEHE o

Property leasing Hong Kong

Hang Lick Company Limited 10,000 62.1 - MEMRE BB

Property leasing Hong Kong




MRIEME (8)

Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

33 | XEMEAT@

R-ET=FA=1H

A

Principal Subsidiaries (continued)

At 30 June 2003

BEIRA  KEME RNRIFTE it
NG o) ®man®  #manE ES) EE S
Issued Place of
Share Capital % Held by % Held by Incorporation
Company ($)  The Group The Company Activity and Operations
1B (1780 AR AR 10,000 62.1 - BIE RS B
Hang Lung (Administration) Management services Hong Kong
Limited*
1B (B AR AR 2 100 100 ERIRE BE
Hang Lung (China) Limited* Investment holding Hong Kong
BREEERERAR* 2 100 100 bt BA
Hang Lung Financial Services Limited* Financial services Hong Kong
Hang Lung Park-In Limited* 2 62.1 - WEHE BB
Property leasing Hong Kong
BRIERARRAF 10,000 62.1 - MEERREIRER B
Hang Lung Project Management Project management Hong Kong
Limited
B ERRAR R E B0
Hang Lung Properties Limited* Investment holding Hong Kong
EiE 2,889,333,907 62.1 -
Ordinary shares
AR 2R E A 843,262,500 - -
Convertible cumulative
preference shares
BEMEERERAR 100,000 62.1 - MEER B
Hang Lung Property Property management Hong Kong
Management Limited
Bl EREFRAR 2 62.1 - MERE &0
Hang Lung Real Estate Property agencies Hong Kong
Agency Limited
1Bl (&R BRAR* 2 62.1 - WE R BE
Hang Lung (Secretaries) Limited* Secretarial services Hong Kong
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Hang Lung Group Limited

Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

33 | XEMELT@

St ALY

Principal Subsidiaries (continued)

At 30 June 2003

BEIRA  KEME DRIFTA i &
NG Or) ®Rmaskx #EZANE ES) EEIE
Issued Place of
Share Capital % Held by % Held by Incorporation
Company ($)  The Group The Company Activity and Operations
Bf& (L8 wEERAR AR 2 100 - B IR BB
Hang Lung (Shanghai) Management services Hong Kong
Properties Limited*
BEEEREARAR" 2 100 100 B B0
Hang Lung Treasury Limited* Financial services Hong Kong
BRHMBERAF 2 100 100 5 BB
Hanson Mortgage Limited Financial services Hong Kong
Hantak Limited* 2 100 100 ERIRA B0
Investment holding Hong Kong
Hebo Limited* 2 100 100 MEERE B0
Property development Hong Kong
HL Enterprises Limited 2 100 100 BB E 5
Investment holding Hong Kong
1BlE%E (BLE) ARAF 2 100 100 B BE
HL Mortgage (HTG) Limited Financial services Hong Kong
BB (BiRE) BIRAR] 2 100 100 B B
HL Mortgage (NH) Limited Financial services Hong Kong
BEZIE (RERE) BRAF 2 100 100 5 BB
HL Mortgage (NP) Limited Financial services Hong Kong
BRiE (PE) AR AR 2 62.1 - ERIRA B
HLP (China) Limited* Investment holding Hong Kong
HLP International Treasury Limited* 8 62.1 - s REERRES
Financial services  British Virgin Islands
BRIERERRAR" 2 62.1 - B B

HLP Treasury Limited*

Financial services

Hong Kong
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Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

33 | XEMEAT@

Principal Subsidiaries (continued)

R-ZFT=FA=1H At 30 June 2003
BREIERA  KEMA RNREIFffE it &
NG Or) #maNE  BRADEK ES) EEIE
Issued Place of
Share Capital % Held by % Held by Incorporation
Company ($)  The Group The Company Activity and Operations
HLP Treasury Services Limited 2 62.1 - BRI E 5
Investment holding Hong Kong
Hoi Sang Limited 2 62.1 - BRIRE e
Investment holding Hong Kong
Kindstock Limited 2 100 - ERRE B
Investment holding Hong Kong
BERRAF] 2 100 - MFEER BA
Land Venture Limited Property development Hong Kong
ZEBERRA 1,000,002 62.1 - WEHRE B
Lockoo Limited Property leasing Hong Kong
BERABROFA 10,000 100 - MFEER BA
Luckyson Investments Limited* Property development Hong Kong
[ ¥TIR1E (FMR5E) AR AT 20 89.7 - L &0
Lungsun Mortgage (PV) Limited Financial services Hong Kong
Mansita Limited 2 62.1 - MEHE BA
Property leasing Hong Kong
SHBRAT 2 100 - A &0
Merrysun Limited Investment holding Hong Kong
Modalton Limited* 2 62.1 - MEHE BA
Property leasing Hong Kong
Monafat Limited 2 62.1 - NEHE B
Property leasing Hong Kong
NEBRRF* 2 100 - MEHE BA
Nikco Limited* Property leasing Hong Kong

IRIE

Accounts

119
/



\120

BEEEARAH

BRIEMIEE () Notes on the Accounts (Continued)

Hang Lung Group Limited

Expressed in Hong Kong dollars

33 | XEMELT@

St ALY

Principal Subsidiaries (continued)

At 30 June 2003

BREIERA  KEMA A i &

NG Or) Rmaskx #EZANE ES) EEIME
Issued Place of

Share Capital % Held by % Held by Incorporation

Company ($)  The Group The Company Activity and Operations
BEREEARAT 10,000 100 - MEHE BB
Ocean Time Investments Limited Property leasing Hong Kong
Ottringham Limited 20 62.1 - WMEHE EB
Property leasing Hong Kong

Palex Limited 2 62.1 - MEME B0
Property leasing Hong Kong

Paradot Limited 2 100 100 MERER B
Property development Hong Kong

Pocaliton Limited* 2 62.1 - NEHE Bt
Property leasing Hong Kong

Promax Limited* 2 89.7 - MERER B
Property development Hong Kong

B AR A 1,560,000 100 100 A B0
Prosperland Housing Limited* Investment holding Hong Kong
Purotat Limited 2 100 100 ERIA B
Investment holding Hong Kong

Rago Star Limited* 2 62.1 - WEHE o
Property leasing Hong Kong

Rioloy Limited* 2 62.1 - MEHE 5
Property leasing Hong Kong

Ronhero Limited 2 62.1 - MEME B0
Property leasing Hong Kong

Scotat Limited* 2 89.7 - ERIA B
Investment holding Hong Kong
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Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

33 | FEHWBAT@

Lt AL

Principal Subsidiaries (continued)

At 30 June 2003

BETERA  KEME NI i K

NG Or) ®mask  #DZESX X% LB

Issued Place of

Share Capital % Held by % Held by Incorporation

Company ($)  The Group The Company Activity and Operations

BHEXBRAF 20 100 100 MEER BB

Stanman Properties Limited* Property development Hong Kong

Stooket Limited* 2 62.1 - MEME B0

Property leasing Hong Kong

Style Giant Limited* 2 89.7 - MEERE 5

Property development Hong Kong

EXZERARAF 2 100 100 MEER BB

Success Cosmos Development Property development Hong Kong
Limited

Tegraton Limited* 2 62.1 - MEHE BB

Property leasing Hong Kong

Topnic Limited* 2 100 100 WEHE o

Property leasing Hong Kong

Velan Limited* 2 100 100 MEER B0

Property development Hong Kong

EHEXARAT 100,000 62.1 - MEHRE BB

Wai Luen Investment Company, Property leasing Hong Kong
Limited

Wililoy Limited 2 62.1 - MEHE o

Property leasing Hong Kong

Yangli Limited 2 62.1 - WEHE BB

Property leasing Hong Kong

RREXERAF 1,000 100 100 ERRENESRE B

Yee Fly Investment Limited Investment holding & Hong Kong

securities trading
Zarat Limited 2 62.1 - MEME BR
Property leasing Hong Kong
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Hang Lung Group Limited

BRIEMIEE () Notes on the Accounts (Continued)

LB RE Expressed in Hong Kong dollars
33 | FEHBATw Principal Subsidiaries (continued)
RZFT=FA=TH At 30 June 2003
AEMEAR SEfE NIy itk
PEARANBRISELE Gm)  BmEAsE  BHANX ES) e
Place of
Equity Joint Venture in Registered % Held by % Held by Incorporation
The People’s Republic of China Capital (US$) The Group  The Company Activity and Operations
LEEREEREARAR 167,004,736 59.1 - NEMEE  PEARHNE
Shanghai Hang Bond Property Property leasing The People’s
Development Co., Ltd.* Republic of China
LEEHEmEFTRAR 17,766,000 70 - WEER  PEARKNE
Shanghai Heng Cheng Real Estate Property development The People’s
\122 Development Co., Ltd.* Republic of China
LEAERMERZEARAR 165,000,000 53.7 - WEERNIEE  APEARANE
Shanghai Kong Hui Property Property development The People’s
Development Co., Ltd.* & leasing  Republic of China
Y EREGEH SR FRTEE * Audited by KPMG

IRINHNEERRBEAEE Z5FIKRE  The above list gives the principal subsidiaries of the Group which in the opinion
EREERTEZFEWBAF] - of the directors, principally affect the profit and assets of the Group.



BRIEMIEE (&) Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

Principal Jointly Controlled Entities

At 30 June 2003

BREIERA  KEMA RNREIFffE it &

NG Or) #maNE  BRADEK ES) EEIE

Issued Place of

Share Capital % Held by % Held by Incorporation

Company ($)  The Group The Company Activity and Operations

AREREBRAT 400 25 - MEHRE &0

Daily Win Development Limited Property leasing Hong Kong

BEIRIE (KE) AR AT 2 50 - Lipid 5

Hang Hing Mortgage (TH) Limited Financial services Hong Kong

BERFELABERAT 519,000 50 - K RESIRTS &0

Hang Lung-Hakuyosha Dry Dry and laundry Hong Kong
Cleaning Limited cleaning

Newfoundworld Finance Limited 100,000 20 - % &R

Financial services Hong Kong

Newfoundworld Holdings Limited 2,000,000 20 - R E 5

Investment holding Hong Kong

Newfoundworld Limited 2,000,000 20 - MFEER BA

Property development Hong Kong

Pure Jade Limited 1,000 20 - MEER BB

Property development Hong Kong

ERERBMAF] 3 20.7 - MEHE BA

Star Play Development Limited Property leasing Hong Kong

FHRBAIEETESANESAE

%o

ERINNEERR AL AEE 2mF K
BEABAFEZIERENR

7l e

The above companies are not audited by KPMG.
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The above list gives the principal jointly controlled entities of the Group which in
the opinion of the directors, principally affect the profit and assets of the Group.
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