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Financial Highlights

EREZHEDN

Turnover by Geographical Area

® AR K B
Mainland China
BB
Hong Kong

® B M b @

Other Asian Countries

EEBCIEERIM

Turnover by Principal Activities

@ ERTHES

Trading of motor vehicles and spare parts
® ERHWES

Trading of heavy equipment

MEHRRE

Property development and investment

® REZFLEERE
General trading & services
HHrEE NSRS
Securities trading and broking
O HEEE
Trading of foreign exchange
H h,
Others
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Interim Results

2003 Interim Report

The Board of Directors (the “Board”) of Lei Shing Hong Limited (the
“Company"”) is pleased to announce the unaudited condensed consolidated
results of the Company and its subsidiaries (the “Group”) for the six
months ended 30 June 2003 together with the comparative figures as
follows. These interim financial statements have not been audited, but

have been reviewed by the Company’s audit committee.

EHHEEERER Condensed Consolidated Profit and Loss Account
HE —_ZLE=F A=+HINEA For the six months ended 30 June 2003
2003 2002
(REBEXR) (R EZ)
(Unaudited) (Unaudited)
i i (K15£19)
(AFETHAEMN) (In HK$ thousands) Notes (Note 19)
EER Turnover 2 4,333,358 2,715,310
85 H on K AR IS K AR Cost of sales and services (3,899,051) (2,296,043)
EF Gross profit 434,307 419,267
NS Other revenue and gains 78,010 58,871
$HE & oK Selling and distribution costs (44,440) (72,638)
TER S Administrative expenses (148,591) (147,0006)
HMgERx Other operating expenses (128,777) (128,510)
BERR Profit from operating
activities 2,3 190,509 129,984
MBER Finance costs 4 (42,996) (38,970)
JE 1 3 F R B 18 Share of profits less losses of:
HRAZHEEEDLE A jointly-controlled entity 8,760 40,263
EE /N Associates 343 35,742
R B A% R Profit befote Tax 156,616 167,019
Tia Tax 5 (48,572) (30,120)
RETDEBRRERANER Profit before minority
interests 108,044 136,899
DB R = Minority interests (4,865) (26,204)
BREESCBEELEFFE Net profit from ordinary
activities attributable
to shareholders 103,179 110,695
BRER Earnings per share 6
- EK - Basic 10.85/8 1L cents 11.647% 1l cents
— B8 — Diluted 10.373& 1l cents 11.08% 1l cents
RE Dividend 7 £ Nil £ Nl
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HHRGEERBB®RE Condensed Consolidated Statement of Changes in Equity
HE2—_EF=F NA=—+HI A For the six months ended 30 June 2003
RENE
2k R EffEE  ARER NE R
kx  REE Investment ~ REH(E 295k KERE
Ordinary Share  EXEE  popety  Warrant  HEES  Exchange  RBEF|  Proposed
share — premium Capital  revaluation subscription ~ Reserve fluctuation  Retained final B
capital  account reserve reserve reserve funds reserve profits ~ dividend Total
(RE2R) (REE7) (REER (REER) (REER) (REER (REER) (REER) (REER) (REER)
(WFETAREN) (In HKS thousands) {Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
R-EE-£-f-H At 1 January 2003
Priziks As previously reported 951,169 2,459,521 12,743 2,317 91,646 26,135 (174,065 725,423 2853 4123424
RemERERE NS Prior year adjustments:

[FlBR| ZBEFASEEE  SSAP 12 "Income taxes" - - - (834) - - 1684 28439 - 29,089
B As restated 951,169 2,459,521 12,743 1483 91,646 26,135 (172,381) 753,862 28535 4,150,713
“EECFERIRERSE 2002 final dividend declared - - - - - - - - (2853 (2853
ErEE Fxchange adjustments - - - - - - B - - BMW
EEBENT - RER Share of general reserve

of associates - - - - - (163) - - - (163)
A Profit for the period - . . - - . - 103179 - 103179
EERAEA Transfer from retained profits - - - - - 2559 - (2,559 -
RZEE=ERA=TH At 30 June 2003 951,169 2,459,521 12,743 1483 91,646 28,531 (99,149) 854,482 - 4300426
WZF3-5-F-H At 1 January 2002
PRk As previously reported 91165 2459512 12,743 2317 91648 16215 (318930)  B74709 28535 3,817,914
PR ERENEN Prior year adjustments:

[HER 2 AERAHAE  SSAP 12 "Income taxes’ - - - (834) - - 5000 (19,163 - (14,99)
E4] As restated 951,165 2,459,512 12,743 1483 91,648 16,215 (313,929) 555,546 28535 3,802,918
ZEE-FERZREARE 2001 final dividend declared - - - - - - - - (8535 (2853)
EiEE Exchange adjustments - - - - - - 120,975 - - 120,975
EEBENT 2 -RER Share of general reserve

of associates - - - - - 12 - - - 12
ERRER Exercise of warrants 4 9 - - 2) - - - - 11
Bmaf Profit for the period - - - - - - - 10,6% - 11069
RZEE-ERA=TH At 30 June 2002 951,169 2,459,521 12,743 1483 91,646 16,327 (192,954) 666,241 - 4,006,176
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Condensed Consolidated Balance Sheet
30 June 2003

2003 Interim Report

AA=+HB +t-A=+—H

30 June 31 December
2003 2002
(REEXR) (REEZ)
(Unaudited) (Unaudited)
- Wit (K2 19)
(UFETAEMN) (In HK$ thousands) Notes (Note 19)
ERBEE Non-current assets
Bl & E Fixed assets 770,751 729,057
TR Properties under development 1,292,341 1,251,994
"B Investment properties 72,389 71,084
Eka L Goodwill 759,547 730,332
RERZEESELE 1 Interest in a jointly-controlled entity 220,401 227,898
N AN ¥ Interests in associates 1,517,333 1,536,921
BIEE Intangible asset 2,100 2,250
RHRE Long term investments 76,121 55,098
FEREFEIBE & Deferred tax assets 24,161 24,324
FE W E K Loans receivable 125,000 125,000
4,860,144 4,753,958
RBEE Current assets
EHIE & Short term investments 430,446 412,744
FE Inventories 8 1,007,729 1,245,870
BEELEME Properties held for sale 9 256,837 331,169
& U B X Trade receivables 10 563,446 619,749
JE W B X Loans receivable 252,125 250,991
H A g W 3K IR Other receivables 224,648 204,072
IR T HE R Pledged time deposits 767,997 728,077
REHFEFPRBBEZE® Cash held on behalf of
securities clients 3,325 2,714
RekBReEEEE Cash and cash equivalents 631,698 488,200
4,138,251 4,283,586
nEAE Current liabilities
e AR R BB Trade and bills payables 11 353,040 857,355
FE T H I8 Tax payable 62,208 52,315
H b & BRIA & &5 & A Other payables and accruals 570,918 408,886
Bt S ERITER Interest-bearing bank borrowings
REMRE BER and other non interest-bearing
borrowing 2,596,689 2,321,425
B Provisions 44,848 48,382
3,627,703 3,688,363
RBEEFE Net current assets 510,548 595,223
HWEERRBAEE Total assets less
current liabilities 5,370,692 5,349,181
FRBAE Non-current liabilities
M B ERITE K Interest-bearing bank borrowings 558,875 683,720
REFIEE % Deferred tax liabilities 185,220 181,982
744,095 865,702
4,626,597 4,483,479
DERRER Minority interests 326,171 330,766
4,300,426 4,152,713
BAK#E Capital and reserves
B EATR A Issued capital 12 951,169 951,169
& 1% Reserves 3,349,257 3,173,009
itk 2 R HA IR Proposed final dividend - 28,5635
4,300,426 4,152,713
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BE_FTE=F A=1HI~EA

Condensed Consolidated Cash Flow Statement

For the six months ended 30 June 2003

2003 2002
(REER) (RIEEZ)
(AXFETHEN) (In HK$ thousands) (Unaudited) (Unaudited)
REXEKEEZES Net cash inflow from
A operating activities 194,494 16,742
RE(B2EE (R Net cash (outflow)/inflow
RAFE from investing activities (108,809) 256,889
METE2RERATE Net cash inflow from
financing activities 89,707 8,808
ReRBESEEERZEM Increase in cash and
cash equivalents 175,392 282,439
HyzHEeREEEEER Cash and cash equivalents
at beginning of period 447,472 360,311
INEETE R B E) 2 R & Effect of foreign exchange
rate changes, net 1,235 (5,907)
HARzHEeRESEHEER Cash and cash equivalents
at end of period 624,099 636,843
ReERBELESEEE Analysis of balances of cash
HEer oM and cash equivalents
Be MR1T&E% Cash and bank balances 557,806 301,638
S| TEHER Unpledged time deposits 73,892 422,170
RITBEX Bank overdrafts (7,599) (86,965)
624,099 636,843
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ARG E M B RERMEE Notes to Condensed Consolidated Financial Statements

1. REEERSTTEER 1. Basis of Preparation and Accounting Policies
IR T Z 2 B RERE T HB % The unaudited condensed consolidated interim financial statements
WERDBEBERESTMASHEM have been prepared in accordance with Hong Kong Statement of Standard
MEBSHERER ([2FEK Accounting Practice (“SSAP”) No. 25, “Interim Financial Reporting”,
AERI|]) 255 [P HARI S ] M issued by the Hong Kong Society of Accountants.
Br N X IRETEE N - 4R R BRAR The accounting policies and basis of preparation used in the preparation
BRI BEMERERA 25K of these condensed consolidated interim financial statements are the
KRmBEE  AREEHZEC same as those used in the audited financial statements for the year
EE_F+-_A=+—BHIFE ended 31 December 2002 except as disclosed below.

REGVBBRRARBE -2 -

T EETz et BB EARE The following revised SSAP and interpretations are effective for the first
2T X AR &N B R AR 4R time in the preparation of the current period’s condensed consolidated
B HMEE®E interim financial statements:
o ST ERERE12% (BFIAX) - ¢ SSAP 12 (Revised):
[ A5 75 “Income taxes”
o BREF20 * |Interpretation 20:
(TR -—KEHTAFTEER “Income taxes — Recovery of revalued non-depreciable assets”
B 2 W
o BREF2R * Interpretation 21:
[FTEH - CEIERRHB “Income taxes — Changes in the tax status of an enterprise or its
AR 2 o & shareholders”
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1. RBEEERFFBE (H)

R F ST ERER MY AR
SEMEHRRIRA 2 SETBER R
BEZERIBZEHMMT

SETEFERE 125 BRI A) 5t
Bzt ER AR BEE
HIRTE - RN TBLBEEHE
BEAZETEFERELERE -
FELAEHEIR - BRI B iR e
FEABEEAREMEEERTHZ
B HERGRERTISE
B AREEEMEEAZELER
IH - R TNERE - 2 EKER
F125 (BRI N RERAEER
BERABEE  BELEFIMER
T EEHBII B R EEZE A
RERHUBHREREZEEREA
EEEFEEEAERUGE
EHERN AN 2 BHESETR
EXCEREEZE  B2H T
BRABELEHE - AN EHER
HATEFTAEMNBEEZS
ko RS ETERE ERT AR
EEBHEEE - EFRB2HE
FhHREFTAEZEHEHE
Bl o

At RZTEE_FR_ZTT=
F-A—BZHYVRBRAANE D
AR A1 ForBHE T RIEM2TS8
BEATL HE-_ZTZT_F,A
=+ B 1B/ 8 A HE 2 0% F 38
1FIOREET BRHAEE
WEMERTER  RZTEEZ
FRZFETE=F—H—H8 &E
MESHHBED R 8IBATH
TC - WHIMERERIE & E 2 BB
TR -RIZEZEZF+ZA=T
—BZEBEERIBEEMELENIE
BEIHRBEFTEEDAESR
2F4EEE T RIEST2EE S
5T o

1.

Basis of Preparation and Accounting Policies (continued)

The major effects on the Group’s accounting policies and on the amounts
disclosed in these financial statements of adopting these SSAP and
Interpretations are summarised as follows:

SSAP 12 (Revised) prescribes the accounting treatment and disclosures
for income taxes. The principal effect of the adoption of this revised
SSAP is in relation to deferred tax. In previous years, partial provision
was made for deferred tax using the income statement liability method
under which a liability was recognised in respect of timing differences
arising, except where those timing differences were not expected to
reverse in the foreseeable future. SSAP 12 (Revised) requires the
adoption of a balance sheet liability method, whereby deferred tax is
recognised in respect of all temporary differences between the carrying
amounts of assets and liabilities in the unaudited condensed consolidated
interim financial statements and the corresponding tax bases used in
the computation of taxable profit, with limited exceptions. In the absence
of any specific transitional requirements in the SSAP, the new accounting
policy has been applied retrospectively so that certain comparative
amounts have been restated to conform with the changed policy.

Accordingly, the opening retained earnings at 1 January 2002 and 2003
have been decreased by HK$19 million and increased by HK$28 million,
respectively. The profit for the six months ended 30 June 2002 has been
increased by HK$19 million. The opening investment property revaluation
reserve at 1 January 2002 and 2003 has been decreased by HK$834,000
which represented the under-provision of the deferred tax liabilities as
a result of the revaluation of the Group’s investment property. The
comparative amount in respect of deferred tax assets and deferred tax
liabilities as at 31 December 2002 has also been restated at HK$24
million and HK$182 million, respectively.
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2. 7 EER

2. Segment Information

BEBXY AKEEXBERE

Az ERA AT

An analysis of the Group's turnover and contribution to profit from
operating activities by principal activity is as follows:

BERN 2B/
L Contribution to profit
Turnover from operating activities

2003 2002 2003 2002

B2AA=tHLEAMEAR Six months ended 30 June (REER) (REER)  (REBHK) (REER)
(NFETAEN) (In HK$ thousands) (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
RERZHES Trading of motor vehicles and spare parts 2,473,159 1,454,171 104,934 82,198
ENHRES Trading of heavy equipment 1,219,258 754,771 62,223 39,170
NEERRRE Property development and investment 90,921 - (6,013) (55,962)
—REZ KRS General trading and services 1,822,074 1,627,340 26,583 23213
BHEERELRY Securities broking and trading 6,256 14,390 2,302 34,542
MNEEE Trading of foreign exchange (19,788) 29,525 (10,968) 10,506
Bt Others 12,456 11,753 28,538 3,428
5,604,336 3,791,950 207,599 137,095

L3 PAnlakitis Intersegment eliminations (1,270,978)  (1,076,640) (17,090) (7,111)

WeEE  AEBEEREY
BERfOTAT :

4,333,358 2,715,310 190,509 129,984

An analysis of the Group's turnover by geographical area of operations

is as follows:

=
Turnover

2003 2002

BEZAA=+HLEAXEA Six months ended 30 June (REER) (REEZ)

(U TFHETEEN) (In HK$ thousands) (Unaudited) (Unaudited)
hiEE ARERME People’s Republic of China:

BB Hong Kong 409,367 540,628

NN Mainland China 2,746,979 1,432,314

HAth oM B K Other Asian countries 1,177,012 742,368

4,333,358 2,715,310




MNETARAL2A

3.

meEER

Lei Shing Hong Limited

. Profit from Operating Activities

NEBELE ML RK The Group's profit from operating activities is arrived at after charging/
(BT A) - (crediting):
2003 2002
BEAABA=1+BLEAEA Six months ended 30 June (REBEXR) (REEZ)
(U FHETHEENM) (In HK$ thousands) (Unaudited) (Unaudited)
e Depreciation 25,678 19,286
72 2 4 5 Amortisation of goodwill 32,180 23,907
R o REH Amortisation of trading rights 150 150
REBIREH Provision for doubtful debts 4,507 4,353
HEREBTERE Provision for slow-moving inventories 273 217
BEEHEEWHAITEREE (Write back of provision)/provision
(B o B B for foreseeable loss on
properties held for sale (11,524) 52,721
HEHKEEsE®Z Unrealised gains on revaluation of
RE R W= short term investments (5,560) (27,064)
EHESHZBRBWA Dividend income from listed investments (1,390) (950)
Hel AF58 Rental income, net (8,417) (6,346)
FE WA Interest income (17,616) (22,062)
FTTBHFEEZFHE Net gains on dealing in listed investments (2,478) (11,133)
. MBER . Finance Costs
2003 2002
ANA=ZtHILANEA Six months ended 30 June (REBEXR) (REEZ)
(U FETEENMN) (In HK$ thousands) (Unaudited) (Unaudited)
HRAFRNTEGE Interest on borrowings wholly
ZEFRFE repayable within five years:
RITE R Bank loans 22,337 22,776
S EBER Trust receipt loans 22,677 15,762
RITEX Bank overdrafts 963 3,657
45,977 42,195
o MEE R Less: Interest capitalised (2,981) (3,225)
42,996 38,970
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5. Bi1E 5. Tax
2003 2002
BEAA=T+THLERER Six months ended 30 June (REER) (REEE|IZ)
(X FHETHEN) (In HK$ thousands) (Unaudited) (Unaudited)
(Note 19)
(Kizt 19)
KEEF : Current tax:
BB Hong Kong 2,003 406
H b3 [ Elsewhere 44,581 34,481
46,584 34,887
EERIR : Deferred tax:
KEFE Current year (846) (13,518)
PR ¢ 2R 38 0 5| B2 R FE A 1A Attributable to increase in tax rate (440) -
(1,286) (13,518)
KRl REWBRA A Tax attributable to the Company
2 BiIE and its subsidiaries 45,298 21,369
Bt —BRHERAE#EEECE ZBIE Share of tax attributable to
a jointly-controlled entity 1,019 8,809
fEfREEE R Al 2 BiIA Share of tax attributable
to associates 2,255 (58)
48,572 30,120
BEENGRIZBNERTEEEZ Hong Kong profits tax has been provided at the rate of 17.5% (2002:
HEtEZEHBERMIA175% (ZF 16%) on the estimated assessable profits arising in Hong Kong during
T F 16%) 2 BRI the period. Taxes on profits assessable elsewhere have been calculated
o Hbih @ ERB T 2 B8 at the rates of tax prevailing in the countries in which the Group
TIBRBEAREBRKEEBAERR operates, based on existing legislation, interpretations and practices in
ZIRITERE BELKER - mH respect thereof.

BITHRFTHE -

11
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5. $ig (&)

BEERBENEERERIERS
MRERTE  WBEEREER
BEMNAREEEENEE AN
FABECHNERZRE  (EH2
HEH R_ZZTE=F=A &
BB RS EB16%E N
£175%  WHEHARASEZH
BER -  ZEWEELHILEE
RZZEZE=F+ BB ~EE
KABE Mz HMEERRAEE
T -F RS T ER
i%c

AR B A 18
ZBRFHAR MEERAOT

=

B

5. Tax (continued)

Deferred tax provided is based on the expected manner of realisation or
settlement of the carrying amount of the assets and liabilities, using tax
rates enacted or substantially enacted at the balance sheet date. In
March 2003, the Hong Kong Government announced an increase in the
profits tax rate applicable to the Group's operations in Hong Kong from
16% to 17.5%, which was passed by the Legislative Council in July
2003. The increase is taken into account in the preparation of the
Group’s 2003 condensed consolidated interim financial statements.

The tax charge for the period can be reconciled to the profit before tax
per the condensed consolidated profit and loss account as follows:

2003 2002
ANA=tHIEXEA Six months ended 30 June (REBER) (REEEZ)
(UAFHETAENT) (In HK$ thousands) (Unaudited) (Unaudited)
B 74 A & Profit before tax 156,616 167,019
?-5}% ﬂ/ R R B17.5% Hong Kong profits tax rate of 17.5%
“ETF 1 16%) (2002: 16%) 27,408 26,723
RGN B A E & Tax effect arising from higher tax
%.%.*’A Tﬁymz,\ﬁ% rates of overseas subsidiaries and
BHEXHSI B HIEFE associates 13,705 19,195
FHE RS AT R Tax effect arising from net expenses/
FHRX (f&/,ﬁﬂfd/?%ﬂ) (income) that is not deductible/
2T (taxable) in determining taxable profits 3,671 (11,418)
HEBNG TN EIE Y Effect on opening deferred tax resulting
YRR IB 2 & from increase in Hong Kong profits
tax rates (440) -
EAMBEER Utilisation of tax losses 6,067 2,491
LARTIE R #ER 2 B IB B 18 Tax losses not previously recognised - (15,042)
WimER 2z MIBEE Tax losses not recognised 10,613 11,020
REHHEwEmMI Kz Reversal of taxable timing difference
JERTIERZ 280 arising on revaluation of leasehold
properties (4,745) _
EBE AT HEIMNEEN Reversal of taxable timing difference
RIEL @AMz arising on the unremitted earnings
JERTIBERZ 280 of the Group's certain overseas
investments (7,707) (2,849)
HRHIERAX Tax charge for the period 48,572 30,120
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6. EREF 6. Earnings Per Share
BE_ZZ=FA=1+HLRX The calculations of basic and diluted earnings per share for the six
Az ERERREERT IR months ended 30 June 2003 are based on the following data:
BT EIRET & -
2003 2002
BZEXA=1+RHILAEA Six months ended 30 June (REBER) (RIEEZ)
(U TFETREN) (In HK$ thousands) (Unaudited) (Unaudited)
(Note 19)
(Ktat 19)
kil Earnings
RIEstEBRERRE TR T Net profit attributable to shareholders for
2 7N BB AR B FE A & F the period for the purpose of basic and
diluted earnings per share calculations 103,179 110,695
BRHEE
Number of shares
2003 2002
(REER) (REEEZ)
(Unaudited) (Unaudited)
& 5 Shares
REFTESREXREF 2 4 B Weighted average number of
B BT E B AR i T 5 AR B ordinary shares in issue during
the period used in basic earnings
per share calculation 951,168,826 951,168,546
‘“%Eﬁﬂ NEETITEMRB Weighted average number of
B T2 BB ordinary shares:
Zﬂﬂ%iﬁi’:}%%( Assumed issued at no consideration on
deemed exercise of all warrants
outstanding during the period 44,033,990 48,075,479
REAESRES AT Weighted average number of ordinary
#9388 A 00 15 AR B shares used in diluted earnings
per share calculation 995,202,816 999,244,025
7. BRE 7. Dividend
RZEZE=FNA+NBEHZ At a meeting of the Board of Directors held on 18 September 2003, the
EEggalL EEERETRE directors did not recommend the payment of an interim dividend for the
BHE_ZET=FXA=THILRX six months ended 30 June 2003 (2002: Nil).
BMAzHHRE (ZEZE—F :
/) o

13
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AEBGBTRBOHEF=ZTERN
THEEH mMERTRANES
B N EFPEGETLTE
—BETREEH- KEIFV
EEERE Z EUR

EEE %'%EEEAEE%@
AEEIARN 2RI - BIORIEAE
R -

FE 8. Inventories
ANA=+H +=—BA=+—81
30 June 31 December
2003 2002
(REBEZR) (BEZ)
(X FETAEN) (In HK$ thousands) (Unaudited) (Audited)
AEREH Motor vehicles and spare parts 845,238 1,111,045
MR Z Machinery and spare parts 162,491 134,825
1,007,729 1,245,870
. BEEELHEYME 9. Properties Held for Sale

NA=T+H +-A=+—H
30 June 31 December
2003 2002
(REER) (BEZ)
(X FHETHEN) (In HK$ thousands) (Unaudited) (Audited)
BEELEWE LKA E Properties held for sale, at cost 274,749 360,605
AT R &8 2 Provision for foreseeable loss (17,912) (29,436)
256,837 331,169

FE Ut BR X 10. Trade Receivables

The Group has granted credit to substantially all its debtors ranging from
30-60 days. Due to certain trade patterns, a minority of debtors have
been given a credit period of 90-150 days. The Group seeks to maintain
strict control over its outstanding receivables and has credit control to
minimise credit risk. Overdue balances are reviewed regularly by senior

management.
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10. FE WK BR X (48) 10. Trade Receivables (continued)
R BB 3R B 2 e R SRR R The aged analysis of trade receivables, based on payment due date and
HEREZERERBE 22O T - net of provision for doubtful debts, is as follows:
ANA=+H +=-—RA=+—H
30 June 31 December
2003 2002
(REEZR) (TEZ)
(U TFHETEEN) (In HK$ thousands) (Unaudited) (Audited)
7 F 85 Current 402,525 516,414
TZE=@A 0 - 3 months 93,267 95,561
MERNEA 4 — 6 months 52,210 5,157
+tE=+ @A 7 - 12 months 13,914 -
B — Over 1 year 1,530 2,617
563,446 619,749
MNENERREE 11. Trade and Bills Payables

RIFFEIN KA 2 B ERR R
RERZEEDTOT

The aged analysis of trade and bills payables, based on payment due

date, is as follows:

~NHA=+H +=-—A=+—H

30 June 31 December

2003 2002

(REEZR) (BEZ)

(U TFHETHEENM) (In HK$ thousands) (Unaudited) (Audited)
PRt Current 270,355 844,891
ZE=@A 0 - 3 months 57,405 3,351
AN = 4 — 6 months 25,280 9,113
353,040 857,355

15
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12.

13.

14.

Lei Shing Hong Limited

2EITRA 12.Issued Capital
XB=+H +-A=+-H
30 June 31 December
2003 2002
(REEER) (e E%)
(AXFETHEMN) (In HK$ thousands) (Unaudited) (Audited)
ETERA Authorised:
2,000,000,000/% &= % 2,000,000,000 ordinary shares
EE1VETERRK of HK$1 each 2,000,000 2,000,000
BEITREERD Issued and fully paid:
lﬁxﬁﬁﬁ%ﬁ &A% 951,168,826 951,168,826 (2002: 951,168,826)
R(ZZZ =4 : 951,168,826/&%) ordinary shares of HK$1 each 951,169 951,169
RAREE 13. Contingent Liabilities
RZZEZE=FA=1+H ' K& At 30 June 2003, the Group had contingent liabilities in respect of bills
EfMBEREIHBEZEBRERRE discounted with recourse and bank guarantees given in lieu of deposit
XREMELRITERZHA payments, amounting to HK$775 million (31 December 2002: HK$242
BESFATEITEE BT (= million) and HK$7 million (31 December 2002: HK$9 million), respectively.
TEE-_F+-A=+—H : 284
F2EEA L) RTEEBTL(ZZ
TZF+ZA=1T—H : 988
BIT) e
BEREE 14. Pledge of Assets
RZEZE=FXA=1TH &% At 30 June 2003, the Group's short term bank loans amounting to
Bz RHRITERGEITIES HK$693 million (31 December 2002: HK$667 million) were secured by
BLT(ZEEZF+ZA="1— fixed charges on foreign currency bank deposits of HK$767 million (31
H :6& 6?7@%/%75) LASR 1T December 2002: HK$728 million). A piece of land of HK$11 million (31
INEFRTET7TEEAE T (ZF December 2002: HK$11 million) held by the Group was pledged to

e - ¢+ A=+—H :7{82F
SEEABIL) (EREEHEFER -
AEERE—RBEEBIT1BES
75(_§9§ F+=-_A=+—

CTF1EEBIT) 2 L AE
TRTWE%;‘%T_E(:%%%:i-F:
A=+—H:788%) 2R17T

secure a bank borrowing of HK$7 million (31 December 2002: HK$7
million).
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15. & IE 15. Commitments
(a) & R &I (a) Capital commitments
AA=+B +-A=+-8
30 June 31 December
2003 2002
(REEZK) (& Z)
(X FHETRENM) (In HK$ thousands) (Unaudited) (Audited)
EETA Contracted for 575,796 494,313
EREEKRETL Authorised, but not contracted for 36,862 77,797
612,658 572,110
(b) I HELTET A (b) Financial derivatives
AA=+H +ZRAR=4+—H
30 June 31 December
2003 2002
(REEZX) (e E %)
(X FHETHEN) (In HK$ thousands) (Unaudited) (Audited)
RESNE S &Y Forward foreign exchange contracts 155,143 36,745
Bz ERHRE Currency options written 414,500 77,990
569,643 114,735
WETAEEENEREER The notional amounts of these instruments indicate the volume of
MARETRH S MIEHR transactions outstanding at the balance sheet date. They do not
[ ¥ @ b < 858 o represent amounts at risk.
16 8&EHNO 2L H 16. Operating Lease Arrangements
(a) tEBHE XA (a) As lessor
REERBLEEHOIEEKRE The Group leases its investment properties under operating lease
WELHE MO RE—Z21 arrangements, with leases negotiated for terms ranging from 1 to 5
FHOBKR—KREERP,PA years. The terms of the leases generally also require the tenants to
BRI WERMHBENR pay security deposits and provide for periodic rent adjustments
AIEHRARES - according to the then prevailing market conditions.
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16. 8 €M 2 25 ()
(a) (ERHE A ()
REER - RIBEMPRIZZ

TURHEERG - REEF
LR ZBEMT

16. Operating Lease Arrangements (continued)

(a) As lessor (continued)

At the balance sheet date, the Group had total future minimum lease

receivables under non-cancellable operating leases with its tenants

falling due as follows:

~A=+H +-—A=+—8H

30 June 31 December

2003 2002

(REBFEZK) (fe = =Z)

(X FHETREN) (In HK$ thousands) (Unaudited) (Audited)
—FR Within one year 12,652 14,619
FIEFRF (BEEEMSE) In the second to fifth years, inclusive 15,877 6,354
28,529 20,973

(b) 1E 45 % HH 2 7]

N SE TRV /N RPN
REBOER - BHOMR—

(b) As lessee

The Group leases certain of its office properties under operating

lease arrangements. Leases for properties are negotiated for terms

EZAPUF ranging from 1 to 24 years.
REER REBETAAIBEC At the balance sheet date, the Group had total future minimum
wERLY  AEERKZD payments under non-cancellable operating leases falling due as

AN zHEEBT : follows:

~A=+H +-—A=+—8H
30 June 31 December
2003 2002
(REFEZK) (BEZ)
(A FETREN) (In HK$ thousands) (Unaudited) (Audited)
—FNR Within one year 26,356 13,681
F_EERF (RREEEMRT) In the second to fifth years, inclusive 45,602 28,110
REFEMNE Beyond five years 45,691 22,928
117,649 64,719
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Related Party Transactions

A wholly-owned subsidiary of the Group which is involved in the financial
services business provided advances to related parties of an ex-director
of the Company in the ordinary and normal course of business of that
subsidiary on commercial terms. The director resigned on 9 July 2002.
During the six months ended 30 June 2002, the Group received interest
income amounted to HK$601,000 from the related parties.

Post Balance Sheet Event

On 4 July 2003, the Group entered into a sale and purchase agreement
with an independent third party to dispose of a subsidiary for a
consideration of HK$190 million. The disposal was completed on the
same date and resulted in a gain on disposal before tax of approximately
HK$7 million.

Comparative Amounts

As further explained in note 1 above, due to the adoption of a revised
SSAP during the current period, the accounting treatment and
presentation of certain items and balances in the financial statements
have been revised to comply with the new requirements. Accordingly,
certain prior year adjustments have been made and certain comparative
amounts have been restated to conform with the current period’s
presentation.
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Operational Review
Automobile Division

Turnover of the Automobile Division of the Group increased by 70% for the
period under review as compared to that of previous year. Despite the
steady demand in Taiwan and the overall growing demand for luxury cars in
China and Korea, the continued appreciation of the Euro against Asian
currencies during current period rendered European cars less competitive.
Also affecting revenues was the SARS (Severe Acute Respiratory Syndrome)
outbreak, which adversely affected vehicle sales during the first half of
2003.

Following China’s accession to the WTO (World Trade Organization), 2003
marked the second consecutive year of further tariff rate reductions for the
automobile industry. Tariff for vehicles with engine capacity of 3 litres and
below was reduced from 43.8% to 38.2% and those with engine capacity
of over 3 litres was reduced from 50.7% to 43%. In April 2003, construction
commenced on the Group's new multi-function flagship building in Shanghai
for showcasing our premium brand products.

Overall in China, the second half of 2003 should reflect an improved post-
SARS performance helped by a full-year national economic growth forecast
of 7%. The Group will further leverage its competitive advantage — based
on a well-established network of dealerships — with a commitment to
increase staff productivity and efficiency towards enhancing its sales and

service networks.

In Korea, the year commenced strongly, although the Group experienced
increased competition from Japanese brands. With four showrooms already
in Korea, the Group is committed to opening another showroom next year,
while a workshop facility is currently under construction. Porsche sales are
growing at acceptable levels in Korea and the Group has plans for a
dedicated workshop in Seoul.
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In an effort to stimulate domestic consumption, the Korean government
introduced a consumption tax reduction in July. For the luxury car segment,
the tax was reduced to 10% from 14%. The positive effect of this
announcement was negated, however, by consumers holding off luxury car
purchases in May and June while awaiting the expected tax reduction to
come into effect. Further short-term negation of this tax reduction may
result from Korea's downward revised GDP (Gross Domestic Product),

from 3.4% at the beginning of 2003, to 1.9%.

Looking ahead, the Automobile business in all territories will remain the key
growth driver for the Group. With exposure to Euro fluctuation minimised,
and continued economic recovery from SARS-affected areas, the Group is
cautiously optimistic with respect to this sector.

In Taiwan, the Group distributes Mercedes Benz products and
DaimlerChrysler brands including Chrysler and Smart through its associate
Capital Motors Inc. (“CMI"). In addition, the Group’s joint venture with
DaimlerChrysler AG, DaimlerChrysler Taiwan Limited (“"DCT") distributes a
series of DaimlerChrysler brands including Chrysler, Smart and Jeep. The
first half of 2003 featured two significant events that affected the Taiwanese

economy and car industry.

Firstly, the SARS outbreak had an adverse effect on both the economy and
public confidence. As a result, the forecast GDP for Taiwan was revised to
1.8% (year 2002: 3.6% average).

Secondly, the strong Euro surge resulted in DCT adjusting upward the price
of Mercedes Benz cars three times, representing an overall increase of
nearly 15% from October 2002 to May 2003.
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Looking ahead, factoring in the recent signs of a stabilising Euro, the Group
is cautiously optimistic that Mercedes Benz sales will pick up with public
confidence in an improved island economy. And Chrysler has shown a
steady growth trend, a direct result of aggressive promotions and the
inclusion of CMI as a dealer, which has boosted public confidence in the
brand, particularly with after-sales service.

Machinery Division

During first half of the year, turnover of the Group’'s Machinery Division
increased by 62% in value terms.

This result was due to increased government and private-sector spending
in the areas of infrastructure and construction. Furthermore, there exists a
favorable situation of an aging machinery population in the Group's territory,
which management reasonably expects will result in increased demand for
hydraulic excavator parts and services.

Foreseeing increasing competition in the future, the Group has developed
a branch network within its designated territory, and plans to set up an
additional two branches in Zhejiang Province before end of 2003 to further
augment both sales and product support coverage there. As well,
management will intensify its efforts in developing Lei Shing Hong staff
through continuous training programs. The Group also plans to implement
systematic new methodology measures throughout the organisation in
order to streamline its processes and services.

Property Division

An increasing and competitive influx of residential units into Beijing,
combined with the SARS outbreak during the second quarter of 2003
(which arrived at the beginning of the peak sales period), adversely affected
property sales of Starcrest Phase | in the capital city. Starcrest is a three-
phase project totaling approximately 400,000 square meters.
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Positive indicators materialised in the form of increased maximum loan
ceilings from RMB300,000 to RMB400,000 was granted by the Housing
Fund Society from June to August 2003 to boost sales of post-SARS
performance. Other indicator include reductions in property tax from 2% to
1.5% for properties with flat of 120 square meters and above. Additionally,
time and costs for processing of bank loans have been reduced. However,
government measures to curb China's high-end properties have resulted in
more stringent regulations on developers. Buildings must now be completed
before bank financing loan can be released to these developers and to
customers in general.

For the second half of 2003, the group is focused on adding value to Phase
I, which in the first half year experienced single digit sales as opposed to
budgeted double-digit totals. New value measures include maximising
quality enhancements, adding perks, new incentive schemes, increasing
media awareness activities, and introducing marketing efforts along a
“value for money"” theme. Communal facilities, including a school,
supermarket, retail shops designed around an arcade concept, and an
internationally managed club have been included in the master plan for
Phase Il. The launch of Phase Il in late 2003 should provide significant
added value to the project identity and brand value. As well, an aggressive
marketing strategy targeting expatriate buyers, in particular Koreans and
Japanese, has been developed.

The Group is also considering entering leasing agreements through
renovating larger apartments to service the growing expatriate market. On
4 July, the Group sold a partially developed parcel of land in Xiamen .
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Trading Division

The Group's Trading Division reported a 19% increase in turnover compared
with the same period in 2002.

Trading activities continued to be adversely affected by a generally turbulent
global economy, fuelled by uncertainties and weak commodity prices
resulting from the US-Iraq war and its aftermath.

Competition in the timber sector was strong, with prices remaining weak,
a trend the Group foresees likely to continue in the medium term. Fertiliser’s
turnover outperformed last year's corresponding period and the 2003
budget, mainly due to a steady agricultural commodity price and a general
improvement in the economy of the consuming country, Malaysia. Turnover
of the Group's watch component business in Hong Kong was down 22%
compared to the same period last year, although a US recovery and a good
Christmas season could help boost the transaction volume.

Despite most of countries revising downward their GDP forecasts for full-
year 2003, and the potential fragility of a tentative global recovery, the
Group’s Trading Division should be profitable for the year.

Financial Investment and Services Division

A volatile foreign exchange market impacted results of the Group's Financial
Investment and Services Division. These results were further exacerbated
by uncertainties resulting from the US-Irag war and a generally weak global
economy. Compounding this situation was the SARS outbreak in Hong
Kong and neighboring countries.

Overall turnover was contracted in the first half of year 2003. Global stock
markets were generally sluggish in the first half of 2003, and the Group's
trading activities reflected this trend. Turnover of the Hong Kong stock
market in May and June was boosted by news that investors from Mainland
China will be able to invest in the Hong Kong Shares.
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Leveraging the strong financial backing from its holding company,
management is focused on increasing its market share in the financial
services area by implementing a number of initiatives. These include
providing Internet trade through the adoption of an Order Routing System
(ORS), participating in sub-underwriting, and boosting its number of sales
staff.

Financial Review

Liquidity and Financial Resources

The Group's financial position remains strong. Shareholders’ funds increased
to HK$4,300 million as at 30 June 2003 from HK$4,153 million as at 31
December 2002. The Group has a positive cash flow from operations and

sufficient bank facilities to fund its ongoing businesses, including capital
expenditure in year 2003.

The maturity profiles of the Group's term loans are:

Within one year HK$702 million
In the second year HK$337 million
In the third to fifth years, inclusive HK$222 million

Gearing

The Group has a gearing ratio (long term debt to equity) of 13.0%, compared
to 16.5% as at 31 December 2002. Profit from operating activities covers
4.4 times over finance costs for the current interim period ended 30 June
2003, compared to 3.4 times for the year ended 31 December 2002.
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Interest Rates and Foreign Currency Exposure

The Group's funding reflects the capital structure of each business. All its
financing and treasury activities are monitored by a Central Treasury at the
corporate level. The Group structures to match the tenure of its borrowing
with its assets and liabilities and manages its interest rates exposure in
relation to the interest rates level and outlook. The Group also aims to
minimize its risks of currency exposure by buying forward, through hedging
mechanisms, where appropriate.

Prospects

Looking ahead, the Automobile business in all territories will remain the key
growth driver for the Group. With exposure to Euro fluctuations minimised,
and continued economic recovery from SARS-affected areas, the Group is
cautiously optimistic with respect to this sector.

The Machinery business is forecast to experience good full-year results,
with the Group's long-term partnership with Caterpillar Inc. further
underpinned by a joint-venture logistics agreement signed in June 2003.
The agreement allows the Group to expand into the fast-growing logistics
industry in China and the Asia Pacific region.

An improving property picture in China should emerge over the short to
medium term. Along with the Starcrest Phase |l starting construction later
this year, the Property Division is also to begin the development of a 78,000
square meter residential and commercial project in Shanghai in late 2003.
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Within its Trading business, the Group foresees continued demand for
timber products, particularly tropical wood, in the second half of 2003. The
Group believes that fertilisers business will be boosted by continued strong
demand from Malaysian palm oil producers.

The Financial Investment and Services Division plans to upgrade its front
line trading system.

Employment Policy

The Group's remuneration policy applies best industry/country standards to
attract, motivate and keep a quality work force. We constantly measure our
remuneration and reward scheme within and across industries in various
countries to ensure that the Group’s remuneration policy is in line with the
industries and markets in which we operate.
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BENBRGREMKRIDZIESR Directors’ Interests in Shares and Underlying Shares

RZEZT=F/NA=+H " A&N2AF At30June 2003, the interests of the directors and their associates in the
BIEEHF MBI EIEMIZE365215MR7FE  shares and underlying shares of the Company or its associated corporations
2ERMAE  SESFELEBE A within the meaning of Part XV of the Securities and Futures Ordinance (the
THRARRNF S EAEAE (F&RBFE  “SFO"), as recorded in the register required to be kept by the Company
HNMEREEAIEXVEL) 2 & XA under Section 352 of the SFO are set out as follows:

BARpDzERmET

1. B 1. Share capital
BEEREBE1BI2EEREE
Number of ordinary shares of HK$1 each held
BARER Rik#ER DTS
Personal Family  Corporate ‘e
E=ER Name of director interests interests interests Total
WERE (i) Lim Mooi Ying, Marianne (note 1) - - 60,000 60,000
2. RBEE 2. Warrants
FERRESEZHE
Number of warrants held
BARER Rik#ER DTS
Personal Family  Corporate ay
E=ER Name of director interests interests interests Total
WEA (K#—) Lim Mooi Ying, Marianne (note 1) - - 12,000 12,000

28




“TE=FHhHIRE | 2003 Interim Report

3. BRkRE 3. Share options

KARIR— N htEFEA~AZ+H The share option scheme (“the Scheme”) of the Company being adopted
Bz EAR R & ([5%5TEl) | on 25 June 1997 has expired on 24 June 2002. Despite the fact that no
ER-_ZEE_FA-+MNHRE further options may be granted under the Scheme, all its terms will
W AT ERIBZTEE—F remain in force to govern the exercise of all the options previously
BRI HEEMEIERER granted. The terms of the Scheme were disclosed in the 2002 Annual
ERRIBRH M BEBRE 1T Report. The Company has granted certain directors and employees of
TRBH - ZETEI 2 IEHRERZ the Company options under the Scheme to subscribe for shares of the
TEFFRFTEE - AAF Company. Details of the grant of share options and a summary of the
EREBEZAERETESKESR movements of the outstanding share options during the six months
BHBREARBAQARD ended 30 June 2003 are set out below.

HE-BE=FXA=+AL;
68 - 3 o AR 2 3% 48 I

TEEREZESH 2B AHERNT
N o
BREHA
Number of share options
it A
ARAZRE
28K > 13 Hi g 313 BRETHE Price of
BEER -A-H AL ~NAZTHE  RUBRERS BRETEEH Exercise  Company's
Name or At1 Lapsed At 30 Date of Exercisable price shares at
category of January during June grant of period of of share grant date
participant 2003 the period 2003 share options share options options of options
BT BT
HK$ HK$
Bz Directors
Bl GAN Khian Seng 500,000 - 500,000 2-8-1997 1-9-1999 to0 31-8-2007 5.89 7.75
200,000 - 200,000 24-1-1998  31-1-2000 to 30-1-2008 6.00 7.45
BEWATHLT  YONG Foo San, JP 500,000 - 500,000 2-8-1997  21-8-1999 to 20-8-2007 5.89 7.75
200,000 - 200,000 24-1-1998  27-1-2000 to 26-1-2008 6.00 7.45
HEY HARMS Volker Josef Eckehard 500,000 - 500,000 2-8-1997 2-8-1999 to 1-8-2007 5.89 7.75
200,000 - 200,000 24-1-1998  24-1-2000 to 23-1-2008 6.00 7.45
HEA LIM Mooi Ying, Marianne 500,000 - 500,000 2-8-1997 2-8-1999 to 1-8-2007 5.89 7.75
200,000 - 200,000 24-1-1998  27-1-2000 to 26-1-2008 6.00 7.45
2,800,000 - 2,800,000
BHEANES Continuous contract employees
BE In aggregate 3,675,000 {500,000) 3,175,000 2-8-1997 (K{z =) (Note 2) 5.89 7.75
2,456,000 (200,000) 2,256,000 24-1-1998 (Hf&t =) (Note 2) 6.00 7.45
6,131,000 (700,000) 5,431,000
8,931,000 (700,000) 8,231,000
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Note 1: The interests in 60,000 ordinary shares and 12,000 warrants are held through
Westwood Management Limited, of which Ms Lim Mooi Ying, Marianne is a
controlling shareholder.

Note 2: The granted share options may be exercised at any time during the period of

eight years from the second anniversary of the date on which the share
option is deemed to be granted and accepted by the holders in accordance

with the provisions of the Scheme.

Save as disclosed herein, as at 30 June 2003, none of the Directors or any
of their associates had any interests or short positions in any of the shares,
underlying shares and debentures of the Company or any of its associated
corporations that is required to be recorded and kept in the register in
accordance with section 352 of the SFO, any interests required to be
notified to the Company and The Stock Exchange of Hong Kong Limited
(“the Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies.

Substantial Shareholders’ Interests

At 30 June 2003, the following shareholders were interested in 5% or more
of the nominal value of issued equity share capital of the Company as
recorded in the register required to be kept under section 336 of the SFO:

PRATEE %A £ #E st
REBREzER

Interests in relevant share capital
HERT
BAZLE
BFEZROEAE AREFYA Percentage
Number  Number of of issued
of shares warrants ay share
% Name held held Total capital
Victon Investment Limited Victon Investment Limited 235,282,761 47,056,551 282,339,312 30
Amerdale Investments Limited Amerdale Investments Limited 170,062,075 35,209,808 205,271,883 22

R EMBEEN RZEZT=F X
A=+H8  ¥ERNRGF 2K HHE
Rz B ERSORB BRIEE S
RHABIGDIEIBCIEFTREEFTRE
A e

Save as disclosed above, no other interest or short position in the shares or
underlying shares of the Company were recorded in the register required to
be kept under section 336 of the SFO as at 30 June 2003.
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Post Balance Sheet Event

Details of the significant post balance sheet event of the Group are set out
in note 18 to these interim results.

On 4 July 2003, the Group entered into a sale and purchase agreement with
an independent third party to dispose of a subsidiary for a consideration of
HK$190 million. The disposal was completed on the same date and resulted
in a gain on disposal before tax of approximately HK$7 million.

Purchase, Sale or Redemption of Listed Securities

Neither the Company, nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the period under review.

Audit Committee

The Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed auditing,
internal controls and financial reporting matters including the review of the
unaudited condensed consolidated interim financial statements for the six
months ended 30 June 2003.
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Code of Best Practice

None of the directors of the Company is aware of any information which
would reasonably indicate that the Company is not, or was not, in compliance
with the Code of Best Practice as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange at any time
during the six months ended 30 June 2003 except that the independent
non-executive directors are subject to retirement by rotation and re-election
at the annual general meeting of the Company in accordance with the
provisions of the Company’s articles of association.

By Order of the Board

Lim Mooi Ying, Marianne
Company Secretary

Hong Kong, 18 September, 2003



