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UNAUDITED INTERIM RESULTS AEERPHER
The Board of Directors (the “Directors”) of P EBEZBR AR AF ([AAF D EEE
Zhong Hua International Holdings Limited  ([EE &) MASH  ARFREKNBE QA
(the “Company”) is pleased to announce the ~ (FEHE [ A% ]) BE—FT=F 5 =+H
unaudited condensed consolidated results of ~ 1E7N{E 3 ([HIF ) 2 RIEEZ B LR S %
the Company and its subsidiaries # @ HER-_TTZ-_FRBAZLBHFTOT :
(collectively the “Group”) for the six months
ended 30 June, 2003 (the “Period”), together
with the comparative figures for the
corresponding period in 2002 as follows:
CONDENSED CONSOLIDATED HHFESERR
PROFIT AND LOSS ACCOUNT
For the six months
ended 30 June
BEAA=tHLAEA
2003 2002
—BEZF 2T
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$'000 HK$fOO_()
fr & THER FTET
TURNOVER X 2 2,847 103,418
Cost of sales HER AR (820) (41,673)
Gross profit EF 2,027 61,745
Other revenue H o i 93 718
Selling and distribution $HE R A

costs EA (103) (5,058)
Administrative expenses THAY (5,729) (13,189)
Other operating expenses LS EET - (155)
PROFIT/(LOSS) FROM genn/ (B8)

OPERATING ACTIVITIES (3,712) 44,061
Finance costs B ER (1,353) (1,415)
Share of losses of MG

jointly-controlled % ] 1 B2

entities 518 - (215)
Amortisation of goodwill Wi AR (e 2

on acquisition of ZHEEEH

Jointly-controlled entities (10,675) (10,675)
PROFIT/(LOSS) BEFORE TAX  BREB{AIER]/ (F#E) (15,740) 31,756
Tax IR 6 - (2,862)
PROFIT/(LOSS) BEFORE Rt PHER

MINORITY INTERESTS ERARR (FR) (15,740) 28,894
Minority interests DHBRFE - (19,400)
NET PROFIT/(LOSS) FROM ~ BREHEBE

ORDINARY ACTIVITIES EY TtV

ATTRIBUTABLE (BEZFH)

TO SHAREHOLDERS (15,740) 9,494
EARNINGS/(LOSS) PER SHARE &R Z&F| / (F#) 8 i

- BASIC -EX HK(0.53)cent (&{ll)  HK0.32cent (&)

- DILUTED ot N/ATEA  HK0.31cent (E{ll)
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CONDENSED CONSOLIDATED ERGREREZBHX
STATEMENT OF CHANGES IN
EQUITY
Investment
Share properties  Exchange
Issued  premium Contributed revaluation fluctuation  Retained
capital  account  surplus  reserve  reserve profits Total
BEf B RENE ERRD
BE  REER #ABR ERRH BE REERN At
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000
TEn FEx TER TEx FTER TER  TEx
Balance at 1 January 2003, R-ZTE-E-F-H7EH
as previously reported (N%ERZH) 59,600 220,002 80,258 55461 128 78970 494,419
Effect of adoption of revised SSAP 12 A5 & 5+ R £
“Income Taxes” FNRIFBHRI2YE - - - (14497) - 2,691 (11,806)
Balance at 1 January 2003, as restated —TECE-B-A7ER
’%%EW 59,600 220,002 80258 40,964 128 81,661 482,613
Loss for the period BhEE - - - - - (15740)  (15,740)
Balance at 30 June 2003 RZZE=FRA=THZEH
(Unaudited) (REER) 59,600 220,002 80,258 40,964 128 65,921 466,873
Investment
Share properties  Exchange
Issued ~ premium Contributed revaluation ~fluctuation  Retained
capital  account  surplus reserve reserve profits Total
BEA B RENE ERRD
BE EEE SARY EREE B REEH At
HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000
TEn TEx Tz  TER  TExr  TEr  TExn
Balance at T January 2002, R-TE-E-A-B2EH
as previously reported (MEFZR) 59,600 220,002 80,258 205,889 9374 263,720 838,843
Effect of adoption of revised SSAP 12 &3
“Income Taxes” - - - (47,123) - 3,349 (43,774)
Balance at 1 January 2002, as restated ~~ R-TT_F-A—-BzEH
(1830 59,600 220,002 80258 158,766 9374 267,069 795,069
Exchange adjustment on translation of £ EIESMIE A AR
the financial statements of EEZELRE
overseas subsidiaries - - - - 661 - 661
Net gains not recognised in the R ABRRZMEFE
profit and loss account 59,600 220,002 80,258 158,766 10,035 267,069 795,730
Realisation of reserves on partial release i BB (3 & A M %5
of investment properties 2R GE - - - (28,478) - - (28,478)
Effect of adoption of revised SSAP 12 RN 5T & 5+ B 58
“Income Taxes” ENRIAEHIz2VE - - - 6,031 - - 6,031
Profit for the period BREER - - - - 9,494 9,494
Balance at 30 June 2002 RZTE-ERA=THZE
(Unaudited) (REER) 59,600 220002 80258 136319 10,035 276563 782,777




Zhong Hua International Holdings Limited

o B B A r
‘—{ INTERIM REPORT 2003 —FE=4# 5% |

CONDENSED CONSOLIDATED BHGEEERER
BALANCE SHEET
31 December
30 June 2002
2003 —EET
—EBE=F +=A
AA=t+H =+—H
(Unaudited) (Audited)
(REER) (feEZ)
Notes HK$’000 HK$’000
Kt 7 FER FHET
(Restated)
(&%)
NON-CURRENT ASSETS ¥ REBEE
Fixed assets BEEEE 7,354 7,738
Investment properties BEME 183,600 183,600
Interests in jointly- A REHME S 2
controlled entities = 128,232 138,903
Deferred tax assets BEERIEE E 353 353
Trade receivables =) 3 e e 9 11,917 11,917
Other receivable H fth fE W k1B 230,000 280,000
Pledged deposits EHEMER 2,048 2,200
563,504 624,711
CURRENT ASSETS RBEE
Trade receivables B S’ RIE 9 8,598 8,113
Prepayments, deposits ~ TEFTFIE « && K&
and other receivables H fib FE UK R IB 135,267 91,914
Cash and bank balances & RIR1T4F 38,936 40,857
182,801 140,884




Zhong Hua International Holdings Limited
o e R W e AT R 4 )

INTERIM REPORT 2003 —FF =44 5% |

CONDENSED CONSOLIDATED EHHGREEEEER (&)
BALANCE SHEET (Con’t)

31 December

30 June 2002
2003 —ET_F
—EEZ=F +=A
ANA=t+H =+—8H
(Unaudited) (Audited)
(REEZ) (fEEZ)
Notes HK$’000 HK$’000
(o3 FHET FAT
(Restated)
(&)
CURRENT LIABILITIES FHEBE&&E
Trade payables B 5 RN RIA 10 (36,847) (37,664)
Tax payable JE IR (8,434) (8,670)
Other payables and H i JE < 5RIE ]
accruals EEtB & (24,587) (22,069)
Interest-bearing bank FARIRTTER - AHEM
loans, secured (10,974) (10,974)
Deferred income IR RE YT A (45,136) (22,568)
(125,978) (101,945)
NET CURRENT ASSETS HREBEEFHE 56,823 38,939
TOTAL ASSETS LESS BEER
CURRENT LIABILITIES FHRB&E 620,327 663,650
NON-CURRENT FREBAE
LIABILITIES
Interest-bearing bank FFERITER - BER
loans, secured (35,137) (40,152)
Deferred income i FE W A (103,820) (126,388)
Deferred tax liabilities RERIBAEE (14,497) (14,497)
(153,454) (181,037)
466,873 482,613
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CONDENSED CONSOLIDATED EHHGREEEEER (&)
BALANCE SHEET (Con’t)

31 December

30 June 2002
2003 —ET
—EE=F +=A
ANA=t+H =+—H
(Unaudited) (Audited)
(RE&EEZ) (feEZ)
Notes HK$’000 HK$’000
Wit FER FET
(Restated)
(&%)
CAPITAL AND RESERVES & &K f# 5
Issued capital BT A 59,600 59,600
Reserves #E 407,273 423,013
466,873 482,613
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CONDENSED CONSOLIDATED CASH
FLOW STATEMENTS

For the six months
ended 30 June 2003

HRAGERETRE®RR

For the six months

ended 30 June 2002

BZ-2ZT=% Hz-Z2Z2=%
ARAZTHLEREA NA=ZTHEAEAR
(Unaudited) (Unaudited)
(REER) (RE®E
HK$’000 HK$' ooo
TEx AT
NET CASH INFLOW/(OUTFLOW ) Ke¥¥vH$
FROM OPERATING ACTIVITIES WA/ (Rl B8 2,966 (100,211)
NET CASH INFLOW REEKZHE
FROM INVESTING ACTIVITIES HABE 128 54,343
NET CASH INFLOW/(OUTFLOW)  REZFBzH$
FROM FINANCING ACTIVITIES WA/ (Rl B8 (5,015) 24,261
DECREASE IN CASH BeRES
AND CASH EQUIVALENTS ZEEARYD (1,921) (21,607)
CASH AND CASH EQUIVALENTS ~ HifIzB &R
AT BEGINNING OF PERIOD Re&%EBEER 40,857 55,174
Effect of foreign exchange NEEXED
rate changes, net ¥e FE = 38
CASH AND CASH EQUIVALENTS iR 2B &K
AT END OF PERIOD Re&%EER 38,936 33,605
ANALYSIS OF BALANCES OF BeRES
CASH AND CASH LEERLEHS
EQUIVALENTS 2
Cash and bank balances ReRETER 38,936 33,598
Fixed term deposits with original ZERAREE
maturity within three months EHRER - 7
38,936 33,605
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. SIGNIFICANT ACCOUNTING

POLICIES

These wunaudited condensed
consolidated interim financial statements
have been prepared in accordance with
Statement of Standard Accounting
Practice (“SSAP”) 25 “Interim financial
reporting” issued by the Hong Kong
Society of Accountants and Appendix 16
of the Rules Governing the Listing of
Securities in The Stock Exchange of

Hong Kong Limited (the “Listing Rules”).

The accounting policies and basis of
preparation used in the preparation of
these interim financial statements are
consistent with those used in the
Group’s audited financial statements for
the year ended 31 December 2002,
except the SSAP 12 (Revised) “Income
taxes” has been adopted for the first time
in the preparation of the Period’s
condensed consolidated financial
statements.

wj 5_/_};

3

TEEHBE

ERQEZEBLES TR BERERT
EREBGAMAGRH Z2ELGHE
TR ([ BRI 255 [+ H
HBRRIRBEEBMARZAERAT
Ex EMHRA(TEMmRAD M+ RT
IA#m & -

WS MM BWMERMRAZ G HER
RAEEEEAEBRHE_TT _F+ -
A=+ —HALEFEZEERRMBREMA
RAN—%  BTEREDHEZEHLE
EHBHRRE ARG T EBRLERNSE
125% (EERD) TPRS ] -
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. SIGNIFICANT ACCOUNTING
POLICIES (Con’t)

SSAP 12 (Revised) “Income taxes”
prescribes the basis for accounting for
income taxes payable or recoverable,
arising from the taxable profit or loss
for the Period (current tax); and income
taxes payable or recoverable in future
periods, principally arising from taxable
and deductible temporary differences
and the carryforward of unused tax
losses (deferred tax). The principal
impact of the revision of this SSAP is
that deferred tax assets and liabilities
relating to the differences between
capital allowances for tax purposes and
depreciation for financial reporting
purposes and other taxable and
deductible temporary differences are
generally fully provided for, whereas
previously the deferred tax was
recognised for timing differences only
to the extent that it was probable that
the deferred tax asset or liability would
crystallise in the foreseeable future. In
addition, deferred tax liabilities have
been recognised on the revaluation of
the Group’s investment properties.

1.
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TESHERE (#)

S EBERFE 125 A& (PSR
REREE CRITHRIR) R B M 3
BEZENIATBEMAEN  REER
EERBEAMREEEERERRER
R EE GRIENIR) Z Bk E
PRS- L RER BB EAET 2L &
FERBUBRTE BB 82 B 7R & A B
BHERBENZNEZHNEZRREM
ERBR AT EZRMES ZE
EHRBEEERBEFEZEEEG  MBHE
EREFIRR SRR Z A R R A5
MZEERBEEEXABEMBER - 1t
Sh BERBEEEREGAEERE
MR TIARRAR -
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. SIGNIFICANT ACCOUNTING

POLICIES (Con’t)

The change in accounting policy has
been applied retrospectively. As a result,
the prior period adjustments with the
opening balances of the investment
properties revaluation reserve as at 1
January 2002 and 1 January 2003
restated by a reduction of
HK$47,123,000 and HK$14,497,000,
respectively and the retained profits as
at 1 January 2002 and 1 January 2003
restated by an increase of HK$3,349,000
and HK$2,691,000, respectively.

. TURNOVER

Turnover for the Period represents the
gross rental income and the sale of
online English learning courses, less any
applicable turnover taxes.

Turnover for the six months ended 30
June, 2002 represented the aggregate of
the gross amounts of proceeds from the
sale and pre-sale of properties, adjusted
to reflect the stage of construction, to
the extent that they were not previously
recognised, gross rental income and the
sale of online English learning courses,
after elimination of all significant intra-
group transactions, less any applicable
turnover taxes.

TESHRE (#)

SHREZEECRPER AL HE
EEE_F—FA—HERZZEZE=F—
A—BZAHENEEMESEGHEED
MEHRAR  BHREHINERRD
47,123,000 7T % 14,497,00078 7T+ %
HE-ZZ-_F—A—ARZZTZT=F
— A — R Z AT AR & 4 6
FE - FoRIEFIER &I H13,349,000
T X% 2,691,000/ 7T ©

HHFizﬁﬁ%%ﬁ‘ﬁﬁéu&)\%@%ﬁwﬁﬁi
FRBETRERAGERTE
A

%I—??—ﬁz/\ﬁ +EJJ:/\{.HZ
EXEEECHEESENRABZ —JE
7(%*%15’%2%%&%&%%?)?%#\15@
BoHeWALBERHEA RGBSR
a%?zﬂ&)\%@%ﬁﬂﬁﬂﬂﬁﬁﬁiﬁ HE
RIEEMXMERBRED ARILEE
TRZETHEERELFE  NBEIR
ARBERZBARBR -
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3. SEGMENT INFORMATION

The following table presents revenue and
results information for the Group’s

business segments.

Zhong Hua International Holdings Limited
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3. 7HEHR

TERAGKEZREBIREN Z B
AREEZEFR -

Sale and pre-sale Property Sale of online
of properties investment English learning courses Corporate Consolidated
For the six months For the six months For the six months For the six months For the six months
ended 30 June, ended 30 June, ended 30 June, ended 30 June, ended 30 June,
HERRENE NERR HEBLAZRERRE A7 Er
BERAZTR HERA=tR BERA=TR BERA=TR HERRZTAR
LAEA LAEA LAEA LAEA L&A
2003 2002 2003 2002 2003 2002 2003 2002 2003 2002
CERSHE C9ECF CR9SE CETCF C99SF CT9-F C9RZF C95-F CRESE 990K
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEH) (REER) (REBR) (REZR) (REER) (RE3B%) (REER) (REZR) (REER) (REER)
HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS'000  HKS$'000  HK$'000  HK$'000  HK$'000
TER TEL TER TEL TER TEL TER TEL FER TEL
Segment revenue: AREA
Sales to external customers HETHRERP - 100,468 1,611 2,763 1,236 187 = - 2,847 103,418
Segment results AREE - 44,182 1,059 1,057 70 (79) (4,881) (1,136) (3,752) 44,024
Interest income FIBRA 40 37
Profit/{loss) from operating BREN/ (B8
activities (3,712) 44,061
Finance costs HEEA (1,353) (1,415)
Share of losses of jointly- EEAREHER
controlled entitles and BREABAR
amortisation of BHERzEE
goodwill on 53}
acquisition of
jointly-controlled entities (10,675)  (10,890)
Profit/(loss) before tax BHRER/ (58 (15,740) 31,756
Tax BE - 2,862)
Prolfit/(loss) before minority Rt DERRESH
interests R/ (8) (15740) 28,894
Minority interests SERRER - (19,400
Net profit/loss) from ordinary R IE(E A
activities atributable to REBAR/
shareholders (FiEEE) (15,740) 9,494

No geographical segment information is
presented as over 90% of the Group’s
revenue are derived from customers
based in the Mainland of the People’s
Republic of China (“Mainland China”).

RS B 2 A E90%T 5K B FE A
REMBAE(TREAED ZEF - A
It 8 2 5130 [® 5 SR E K -
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4. PROFIT/(LOSS) FROM 4. RERAN (BR)
OPERATING ACTIVITIES
The Group's profit/(loss) from operating AEE & HF, (FR) &M
activities is arrived at after charging/ B, (GTA)
(crediting):
For the six months
ended 30 June
BZEXA=1+H
18 A
2003 2002
—E2=F —TE_F
(Unaudited) (Unaudited)
(REEZ) (RieEZ)
HK$’000 HK$’000
FET FET
Cost of inventories sold EETFERA 820 41,673
Depreciation Eik= 222 684
Amortisation of goodwill S E 10,675 10,675
Interest income FEMKA (40) (37)
Net rental income AL WA FEEE (1,611) (2,763)
Profit on sale and pre-sale MEHE K
of properties T8 & i Al - (44,182)
5. FINANCE COSTS 5. MK ER
For the six months
ended 30 June
BZXA=1H
1E 18 A
2003 2002
—EE=F —TE_F
(Unaudited) (Unaudited)
(RE&EZ) (RisEZ)
HK$’000 HK$’000
FERT FAET
Interest expense on bank AR TFRNEH
loans wholly repayable BRZBITER
within five years FEMAX 1,353 5,310
Less: Interest capitalised on B RS RS
properties under MEER
development Z B = (3,895)
1,353 1,415

1]
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6. TAX
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6. BiIE
For the six months
ended 30 June
BZEXA=1H
1E<1EA
2003 2002
—EEZ=HF —ETF
(Unaudited) (Unaudited)
(REEEZ) (REEZ)
HK$’000 HK$’000
FET FAT
Provision for the period: HREH
Hong Kong e - -
Elsewhere H fthih & — 2,862
- 2,862

No provision for Hong Kong profits tax
has been made as the Group did not
generate any taxable profits in Hong
Kong during the Period (2002: Nil).

Mainland China tax has been calculated
on the taxable income of subsidiaries
operating in Mainland China at the
applicable rates.

AR AEERSEYEERSEETN
JERFLEF - MR BB RS R E LB
BT ZF:E) -

FR B A A5 2R T SR R B K O 2 Y
BARZERBBMAABAR EHHE -
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INTERIM DIVIDEND

The Directors do not recommend the
payment of an interim dividend for the
six months ended 30 June 2003 (2002:
Nil).

EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings/(loss)
per share is based on the net loss from
ordinary activities attributable to
shareholders for the Period of
HK$15,740,000 (2002: net profit of
HK$9,494,000) and the weighted
average of 2,980,016,725 (2002:
2,980,016,725) ordinary shares in issue
during the Period.

Diluted loss per share for the Period has
not been disclosed as the potential
ordinary shares outstanding during the
Period had an anti-dilutive effect on the
basic loss per share for the Period.

The calculation of diluted earnings per
share for the six months ended 30 June
2002 was based on the net profit from
ordinary activities attributable to
shareholders for that period of
HK$9,494,000. The weighted average
number of ordinary shares used in the
calculation was the 2,980,016,725
ordinary shares in issue during that
period, as used in the basic earnings
per share calculation, and the weighted
average of 66,472,651 ordinary shares
assumed to have been issued at no
consideration on deemed exercise of all
share options during that period.

RHIRE

%iT%uﬁ/R{#@i— ZT=F R

=tREANEAZHFEHRE (=ZF
gfi D) o

BERER (BE)

BRELRAFN, (FB) JHIR & B
f% 3R fE 15 B ﬁ%ﬁ%%%ﬁ;‘%%ﬁ
15,740,000 7T (ZTZT = F : 47
9,494,000/% 7T) & HA E?éfﬁ i)
B2 INAEF19882,980,016,7250% (=
TE 4 1 2,980,016,7250%) 5T E

R EIRE AT RE 1T 2 BB A HIE
ZERERAERERESYE W
WL HE 2 SRHEEE -

HE-TEZT-_FXA=+tHLARAE
Bz BREE R R TR R AR R FEML
ZEE 2 B E 5 417519,494,0007%8
TTMetE - T E Ll BREERF
NAEACERBRMEFTSE AR
NEEITEBKREE2,980,016,725
& (R EERERBFFERER
B MEBRZRBRNEBITERE
BERR R EE BT T B AR I
5 #66,472,6518% °

13|
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9. TRADE RECEIVABLES

The aged analysis of the Group's trade
receivables at the balance sheet date is
as follows:

INTERIM REPORT 2003 —FF =44 5% |

B2 EWKE

AEEREZRURENRGEER 25K

BT -

30 June 2003
—BEZF
AB=1H
(Unaudited)
(RBER)

HK$’000 Percentage

31 December 2002
e
+-A=+—8H
(Audited)
(&%)
HK$’000 Percentage

AT Bk TFTETL B
Within 6 months 618 A A 641 3 4,132 21
More than 6 months but B 618 A {2 T iB
within 1 year 1R 3,985 20 9 -
More than 1 year but  BB1FETER
within 2 years 26 - - - -
More than 2 years but  #@iE25FH B
within 3 years 3ER - - - -
Over 3 years HiB3F - - - -
Not due at REEER
balance sheet date U lb:t 15,889 77 15,889 79
20,515 100 20,030 100
Portion classified as Sl ARE A E
current assets 2 B (8,598) (8,113)
Non-current assets FERBEE 11,917 11,917

| 14
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TRADE RECEIVABLES (Con’t)

The Group generally grants a credit term
of four to six months to the customers.

The Group’s trade receivables are aged
based on the due date of instalments as
stipulated in the sales contracts.

The legal titles of the properties sold
are retained by the Group until the
contracted amounts and related
expenses of the property have been fully
settled.

TRADE PAYABLES
The aged analysis of the Group’s trade

payables at the balance sheet date is as
follows:

2

i

ra
#

N

3

g5 R EE (F)
AEE-RETERIZEAEES -

AEEE Z MR Z R IR B HE
AT M REIB A E -

EREMEZETERDEAEEN
B EEWBEEREMMEZAXER
HEERL -

10.E % BN KA

REBECESRNFRIEBEZRE DTN
™

30 June 2003 31 December 2002

—EE=F —EE_F
~NA=tH +=ZRA=+—H
(Unaudited) (Audited)
(REBER) (E=%)
HK$'000 Percentage HK$’'000 Percentage
FExT HBHALk TET B
Within 6 months 6l AR 215 1 664 2
More than 6 months but BB 6{E 518 T iR i
within 1 year 1R 556 2 83 -
More than 1 year but BB 1FENER
within 2 years 26N 83 - 8,670 23
More than 2 years but ~ E#iB25 BT R
within 3 years 3FR 8,670 23 21 -
Over 3 years B3 F 27,323 74 28,226 75
36,847 100 37,664 100

The Group’s trade payables are aged
based on the date of the goods received
or services rendered.

REBEE P ENFIAZ R D ITIRIEAK
BEMERBEEALEFE -

15 |
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11.CONTINGENT LIABILITIES M.BZREE
At the balance sheet date, the Group’s REER  NREBWRRTBEREED
contingent liabilities not provided for in BEzABENT

the financial statements were as follows:

30 June 31 December

2003 2002
—EEZ=F —ET- fF
AA=Zt+BR +ZA=+-—
(Unaudited) (A ud|ted)
(RBE®) (&%)
HK$’000 HK$’000
FERT FHET
Guarantees given for MBTRAEER
mortgage loans granted MEETER
by banks to certain B 2 1218
purchasers of the ERMIEZ
Group’s properties ER 22,006 22,006
12.PLEDGE OF ASSETS 12.8EER
The Group’s bank loans were supported REBBRITERDALEEETREY
by certain of the Group’s investment ¥PHARAFLZ RRAIERERX
properties and a corporate guarantee o

executed by the Company.

[16
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13.COMMITMENTS 13. 74
(a) Capital commitments (a) BARAIE
Group
rEE
30 June 31 December
2003 2002
- —EER_F
RXA=+tH +ZA=+—H
(Unaudited) (Audited)
(REER) (& &=%)
HK$’000 HK$’000
FTERT FAT
Capital commitments BEMERE
in respect of property HEZEXR
development projects: A
Contracted, but not BEEIHER
provided for B’iE 35,902 35,902
Capital commitment a) — [ Bt /8
in respect of capital RENETEZ
contribution to a B AR
subsidiary:
Contracted, but not BRI HE R B
provided for 1,500 1,500
37,402 37,402

17 |
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13. 74 ()

13. COMMITMENTS (Con’t)

(b) Commitments under operating (b) BEHNEIE
leases
(i) As lessor () 1EAHEA

The Group leases certain of its
investment properties under
operating lease arrangements

AEBERBEEHERHEHER
ETHREDE  EHERZENF

with leases negotiated for a term
of two years.

At 30 June 2003, the Group had RZZEZE=ZFXA=+H " &%
ERET A 2 A E A EE
TR BT 3 2 R SR S K 7H 49 FE R
BEREHBHAT :

total future minimum lease
receivables under non-
cancellable operating leases with
its tenants falling due as follows:

Group

rEHE
30 June 31 December
2003 2002
—EE=F —TE_F
~A=+H +ZA=+—H
(Unaudited) (Audited)
(REEZ) (&R
HK$’000 HK$’000
FER FHET
Within one year R—FR 622 2,261
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13. COMMITMENTS (Con’t)

(b) Commitments under operating

leases (Cond’t)

(ii) As lessee

The Group leases its office
properties in Hong Kong under
operating lease arrangements
with leases negotiated for a term
of two years.

At 30 June 2003, the Group had
total future minimum lease
payments under non-cancellable
operating leases falling due as

2

F oV

N

3

13. 74 (&)

(b) BERNEE (F)

(ii) 1ERABEA

AEERBE2HEOZHHERE
ETABRRAEME  MEEL
HHAME -

RZET=FA=1+A £&
BB RN AT B 2 A A
AR R RFEEMNTEEHE
REBHBEWMT :

follows:
Group
rEE
30 June 31 December
2003 2002
s —TE-F
RXB=+tH +ZA=+—H
(Unaudited) (Audited)
(REER) (& &=%)
HK$’000 HK$’000
FTERT FAT
Within one year R—FR 713 973
In the second to fifth HWE_ZFAHF
years, Inclusive (BREERMTF) 594 -
1,307 973

19 |



[ 20

¥ B e e AT A )

14.CONNECTED AND RELATED
PARTY TRANSACTION

15.

On 31 December 2002, Ho Tsam Hung,
a director of the Company, entered into
an agreement with the Company to
indemnify the Company from any losses
arising from certain other receivables
totalling approximately HK$17,164,000.
The amount of HK$14,713,000 of the
said other receivables has been included
in the consolidated balance sheet as at
30 June 2003. The indemnity covers the
period from 1 January 2003 to 31
December 2003.

COMPARATIVE AMOUNTS

As explained in note 1 to this interim
financial statements, due to the adoption
of the revised SSAP 12 during the Period,
the
presentation of certain items and

accounting treatment and
balances in the financial statements have
been revised to comply with the new
certain

requirement. Accordingly,

comparative amounts have been
reclassified to conform with the Period’s

presentation.

Zhong Hua International Holdings Limited
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14.

15.

RERFAEALIRS

RZBZE-F+-A=+—H A2
BEEMEBEERAR Tﬂi%m‘ﬁ
ETEMEKFEMEEZBBERAAR
71’!5531 & ##917,164,0008 70 2 BE B R

o bt B fh JE UL FRIE € #814,713,000
%Eaﬁk_qqfﬁﬂﬁ +H Z 4R
SEERBRA - REHOH-_TT=F
—A-RAREZZT=F+-_A=1—
Bk -
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REVIEW OF RESULTS

The Directors are pleased to report that the
Group recorded a turnover of HK$2,847,000
(2002: HK$103,418,000) for the Period,
representing a decrease of 97% compared
with the corresponding period in 2002. Net
loss from ordinary activities attributable to
shareholders is HK$15,740,000 (2002: net
profit of HK$9,494,000).

BUSINESS REVIEW

The Group’s turnover for the Period mainly
comprises the rental income generated from
the commercial podiums located in
Chonggqing, the People’s Republic of China
(the “PRC”) and the sale of online English
learning courses to individual and corporate
customers in the PRC.

The decline in turnover was mainly
attributable to the disposal of the Group’s
businesses in property development and
investment in Haizhu Peninsula Garden in
Guangzhou in the year ended 31 December
2002. Subsequent to the disposal, the Group
has been mainly engaged in property
investment in the PRC and sale of online
English learning courses during the Period.

Property investment

During the Period, the commercial units in
Gang Yu Square in Chongqing, the PRC,
were leased out and the occupancy rate was
highly satisfactory. It is expected that the
rental income will increase and continue to
generate a steady stream of income to the
Group.

REDRE

EEZEMAEM  AEEREBSRSLEEE
2,847,000 7L (ZZ T =4 : 103,418,000
BL) BT _FRBALERTEIT% -
IR R FE(E B E X5 E18)F 5 515,740,000/
(=TT ¢ 479,494,000 7T)

E 3 30}

AEBRMHZ EEBEEREUNPEA
RAMBR((FEDEEZHSA&RZES
WA - Rk EFPEERNEAREFPHESNL

HEaE g

uu%ljflj %%iZ%U\ °©

ERETHRIZARBE_TZ_F+_8
=t RALEFEREAREREMNEKRYS
TEEzFEMERRMREXRBMAE - REE
FIHE - ASEERHETIERFEEEE
ERENBEEMLEEZBRE -

FHERE

REEA - FEEEENES ZEEEMD
- HHEEEEER - He B ARRSES
BN - N R R S B RARE 2 AR
R e
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BUSINESS REVIEW (Con’t)

Provision of online English learning services

The Group is engaged in the sale of online
English learning courses, developed by
GlobalEnglish Corporation in the United
States of America, to individual and
corporate customers in the region of the PRC
including Hong Kong and Macau.

During the Period, the Group had
successfully entered into contracts with
several large-scale corporate customers and
sub-distributors in the PRC. The Group had
also started to develop the market of schools
and colleges in Hong Kong and it is
anticipated that the sale of online English
learning courses will continue to increase
and generate encouraging revenue for the
Group in the future.
Provision of exclusive technology
consultancy services

The Group had started to be engaged in the

provision of exclusive technology
consultancy services for the operation of the
phone banking payment services in
Guangdong Province excluding Shenzhen in
2001. The Group has continually negotiated
the service contracts with companies in
Guangdong Province to serve as their phone
banking service providers in order to
enhance the popularity and coverage of

services in the coming period.

INTERIM REPORT 2003 —FF =44 5% |

E¥DOE (H)
REBELRFEERE

AEERKAREEERBMSPEMEZ
{8 A} x 71 % F 5% B 5 B GlobalEnglish
CorporationfT % 2 48 F HB 2B RIE -

REIRA - REBEEKINEETHERAREQ
ARFPEDHRBRZEESH - AEBETRAKRA
BEBBERNR B 2mg  WIRHE LRE
BEREZHEASTH LT TRBEER
AEBERSRBE 2 HE -

REBRRMEARY

RZTBE—F  KAEECHBERRIIAIINZ
FEREBHERITNRERRB RO REM
RS - NEE I E EHERE 2 AR
FEIVIRISEHEE  UERZSERARIZE
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FINANCIAL REVIEW
Liquidity and Financial Resources

The Group generally financed its businesses
with internally generated cash flows and
banking facilities. Cash and bank balances
for the Group as at 30 June 2003 amounted
to HK$38,936,000 (31 December 2002:
HK$40,857,000) and pledged deposits of
HK$2,048,000 (31 December 2002:
HK$2,200,000) while interest-bearing bank
loans for the Group amounted to
HK$46,111,000 (31 December 2002:
HK$51,126,000) of which 24%, 14%, 33%
and 29% respectively are repayable within
one year or on demand, in the second year,
in the third to fifth years, inclusive, and
beyond five years. No bank loans (31
December 2002: Nil) is charged at fixed
interest rates as at 30 June 2003.

Liquidity and Financial Resources

The Group's gearing ratio as at 30 June 2003
was 0.17 (31 December 2002: 0.18
(restated)), calculated based on the Group’s
total liabilities, excluding deferred income,
of HK$130,476,000 (31 December 2002:
HK$134,026,000 (restated)) over total assets
of HK$746,305,000 (31 December 2002:
HK$765,595,000 (restated)).

Bt % O] B8

REBESRHBEER
ZKEI—Wﬂﬁ&iiiﬁ@iﬁé&fﬁ?ﬂ?
BEAHEBIENGEES - RZZT=F A
=+H XEEZ2RESRBOTHEFE
38,936,000 L (ZTEZET=_F+_A=+—
H : 40,857,000 T) + REEKHEF R
2,048,000 T (ZEE _F+=-_A=+—

H : 2,200,000%7T) * Mt B2 WITER A
46,111,000 L (ZEZ2=F+=-A=+—
H : 51,126,000 ) » EF24% + 14% -
33%R29% D RIR —FAKIZER - E=
F EZZRF (BEEEMT) ARAFE
B R -ZTEZ=FNA=-THITEETE
FEEEBEFE(ZEE=F+=A=+
—H 8\ -

RBEESRUKER

REBR-_ZEE=FNA=-+HZEAXRAERE
EEAEONT( ZEEZF+ZA=+—H:
0.18 (&%) + DNIEAKBEBEHKAE (T8E
JEIE W A) 130,476,000 T (ZTZT —F+
—A=+—H : 134,026,000/ 7t (&%) ) B
LA E48{E746,305,0008 T (Z 2T —F+
—A=+—H : 765,595,000/ 5 (E%I)) 5+

s
= o
Ea

.l‘t
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FINANCIAL REVIEW (Con’t)

Currency Structure

The Group had limited exposure to foreign
exchange rate fluctuations as most of its
transactions, including borrowings, were
mainly conducted in Hong Kong dollars or
Renminbi and the exchange rates of these
currencies were relatively stable throughout
the Period.

Pledge of Assets

The Group had utilized bank loan facilities
amounting to approximately HK$46,111,000
(31 December 2002: HK$51,126,000) as at
30 June 2003. The bank loans were
supported by certain of the Group’s
investment properties and a corporate
guarantee executed by the Company.

Contingent Liabilities

As at 30 June 2003, guarantees given for
mortgage loans granted by banks to certain
purchasers of the Group’s properties
amounted to HK$22,006,000 (31 December
2002: HK$22,006,000).

Material Acquisitions and Disposals of
Subsidiaries and Associated Companies

During the Period, the Group has no
material acquisitions and disposals of
subsidiaries and associated companies.

Zhong Hua International Holdings Limited
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FINANCIAL REVIEW (Con’t)
Employee and Remuneration Policy

The Group employed approximately 21 full
time staff in Hong Kong and Chongging,
the PRC, as at 30 June 2003. Employees are
remunerated according to the nature of their
job and market trend, with built-in merit
components incorporated in the annual
increment to reward and motivate individual
performance. In Chongqing, the PRC the
Group provides staff welfare and bonuses
to its employees in accordance with the
prevailing labour law. In Hong Kong, other
staff benefits include medical schemes,
mandatory provident fund schemes and
employee share option scheme.

PROSPECTS

With the outbreak of Severe Acute
Respiratory Syndrome in Hong Kong and the
PRC in the Period, the Group has postponed
its investment plans and decisions in the
Period. In respect of the recent signs of up-
turn of the economy generally and with a
capacity of free up capital in the Group,
the Group is now reviewing new business
opportunities in the PRC, such as property
development and technology-related sectors,
with aims to maximize shareholders’ return
and lead to encouraging results to the Group
in the long run.

The Group is optimistic with the continual
economic growth in the PRC and the Group
will continue its diversification with a view
to broaden its business scope and increase
sources of revenue.

MHEE (F)
EERFHMBE

RIBZE=FRA=1TH AEEEEFEK
TEEERERNIBZEMES - FEER
BREIZIRUEERTSBEEEME &
FMFTEEMEBIE T 2ERRIR - AERE)
BB TFNRA - ihEEEMS © &
SERRTLETEVRE TRHERBN RIE
AL MAERBRIRHEEETS - mbllERE
it REEBRESFEMER -

RE

ERHEMLBEEBREFREGHEESE @ A
SECHRHMZIRE I RRE - BEET
Hr AL RELATRRAEERERN
B ARERILETEVEHEE W5
WERRRBMBEER  UABRRRLR
LEZOHEREMERAERGEES A
WK -

AEEETREARZEBFERBIEE - K
SESSRESAED  NEMEEBEE
R 38 DA R

.l‘t
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DIRECTORS’/CHIEF EXECUTIVE'S
INTERESTS IN THE SHARES OF THE
COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2003, the interests or short
positions of the Directors and chief
executives of the Company in the shares,
underlying shares or debentures of the
Company or any of its associated
corporations (within the meaning of Part XV
of the Securities and Futures Ordinance
(“SFO”)) as recorded in the register
maintained by the Company and The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed
Companies (the “Model Code”), were as
follows:

Long position in shares of the Company

INTERIM REPORT 2003 —FF =44 5% |

EE TRARFEAZADARSE
BREAARNDERS

RZZE=FA=1TH REALRFR
B2 ERMALSH s ARREERITHAER
MRARBHEEMBERR (ERREFK
RGO ([ESRERD]) EXVED) 2 Ik
o~ EERDHEFTZBEIAE - HR
BELETRARNESETEAFRZEETA (R
ETA D BNGEARRREERERZAAE
BB (MR 2 EmSORRWMT

REAARDZRE

Number of
shares held and
nature of interest

Corporate

FEROGEE R Percentage of the

HZME  issued share capital

Name of Director BN AT HEBITREABSHL

Ho Tsam Hung fa] & 2 270,000,000 9.06%
(Note 1) (K&t 1)

Ho Pak Hung (CIRISY:3 270,000,000 9.06%
(Note 2) (Kf&2)

Ho Kam Hung o] 85 7 270,000,000 9.06%
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DIRECTORS’/CHIEF EXECUTIVFE'S
INTERESTS IN THE SHARES OF THE
COMPANY AND ITS ASSOCIATED
CORPORATIONS (Con’t)

Notes:

(1) 270,000,000 shares are beneficially held by
Ho Tsam Hung through Morgan Estate Assets
Limited.

(2) 270,000,000 shares are beneficially held by
Ho Pak Hung through On Tai Profits Limited.

(3) 270,000,000 shares are beneficially held by
Ho Kam Hung through Morcambe
Corporation.

SHARES IN ASSOCIATED CORPORATIONS
OF THE COMPANY

At 30 June 2003, the following Directors of
the Company had interests in the non-voting
deferred shares in certain of the Company’s
subsidiaries:

Long position in shares of the associated
corporations

(a) Interests in the non-voting deferred
shares of Smart Hero (Holdings) Limited

2

Y

wwgﬁﬂ

B THABFEABZARARE
BRELAARGERE (F)

B et

(1) 270,000,000/% £ {a] J& % 5 i Morgan Estate
Assets Limited B 2545 A ©

(2) 270,000,000/ £ fa] {A % 3% 3@ On Tai Profits
Limited B # 54 ©

(3) 270,000,0000% g fa] 4 % % i@ Morcambe
Corporation®E #5354 °

RARBEATRG

RZZEZT=FA=1+H8 " TIESMHEHE
ZARNBETHBARERERIELER 2 #
HOT

RBEAARDZRAE

) IRAEZBBERERATDEBRERE
AT B A7 1 a5

Number of

shares held and
nature of interest

Personal
FEROEE R Percentage of the
EEME issued share capital
Name of Director EEnR 8 A HERTRAEBI L
Ho Tsam Hung o] B 2 91 30.13%
Ho Pak Hung fe] 1B 2 91 30.13%
Ho Kam Hung {r] 45 2 91 30.13%
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B THABFEASZARARE
BRELAARGERE (F)

DIRECTORS’/CHIEF EXECUTIVE'S
INTERESTS IN THE SHARES OF THE
COMPANY AND ITS ASSOCIATED
CORPORATIONS (Con’t)

SHARES IN ASSOCIATED CORPORATIONS ZAATKBATARS (&)

OF THE COMPANY (Con’t)

(b) PREBZHEEXMERERR A AE
BREREER D #E

(b) Interests in the non-voting deferred
shares of China Land Realty Investment
Limited

Number of
shares held and
nature of interest

Personal
FERODBER Percentage of the
ERME issued share capital
Name of Director EEnE 8 A HERTRABD
Ho Tsam Hung fa] L 91 30.13%
Ho Pak Hung ol A%k 91 30.13%
Ho Kam Hung {r) 455 7 91 30.13%
Save as disclosed above, as at 30 June B EXFTETEEI - BAQTAN - R

2003, to the knowledge of the Company, ZEZE=FRA=THE - BRBEFRB

|28

none of the directors or chief executive
of the Company had or was deemed to
have any interest or short position in
the shares, underlying shares and
debentures of the Company or any
associated corporations (within the
meaning of Part XV of the SFO) as
recorded in the register to be kept under
section 352 of the SFO or as otherwise
notified to the Company and the Stock
Exchange pursuant to the Model Code.

BIRPIFI2FMEREZ B LM
o BETAUARREFTRITHARR
ARARSFEEMBELAR (EELRE
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES

Apart from as disclosed under the headings
“Directors’/chief executive’s interests in the
shares of the Company and its associated
corporations” above and “Share option
scheme” below, at no time during the Period
were rights to acquire benefits by means of
the acquisition of shares in or debentures of
the Company or any other body corporate
granted to any director or their respective
spouse or children under 18 years of age,
or were any such rights exercised by them;
or was the Company or any of its
subsidiaries a party to any arrangement to
enable the directors or their respective
spouse or children under 18 years of age to
acquire such rights in any other body
corporate.

SHARE OPTION SCHEME

The Company’s share option scheme which
was adopted on 19 September 1997 (the
“Old Scheme”) was terminated and replaced
by a new share option scheme (the “New
Scheme”) on 11 June 2002. No share option
was granted under the New Scheme since
the adoption date on 11 June 2002.

The principal purpose of the New Scheme
is to provide eligible participants with the
opportunity to acquire proprietary interests
in the Company and as an incentive to work
towards enhancing the value of the
Company and its shares for the benefit of
the Company and its shareholders as a
whole.

2

i

ra
#

3

ESREERDZER

B EXER TRAERMER 2 AR F R
EBBEARRMOER] R T X[ kEsTE]
P& RAHEAERER - SEE
AEBARR B EMEA R Z D
HELFMESNRZENETEAES K
FX 2 REBKI8HEATFL - MESF IR
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SHARE OPTION SCHEME (Con’t)

The options granted under the Old Scheme
will remain in full force and effect, details

Zhong Hua International Holdings Limited
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of the options granted under the Old Scheme

are as follows:

Name or category
of participant
2HE
ERRER

Options outstanding
at beginning and
at end of period

AR IR RATHE
ZBRERE

BRETE (&)

BREEAIRHZBREDE T RR R
B REEFIRLZEREFBOT

Exercise period
of share options
fBlRE
TREAE

Exercise
price of

share options

B
TEE
HKS #7T

Directors
Ho Tsam Hung

Ho Pak Hung

Ho Kam Hung

Other employees in K 8 (&)

aggregate

|30

Bz

o] 5 1 27,500,000

A 1ALE

27,500,000

o] 885 1 27,500,000

82,500,000

8,000,000

90,500,000

1 December 2001 to

1 December 2004
ZET-F+ZA—HEZE

—TTNFE+-_F—H
1 December 2001 to

1 December 2004
—TT-F+-F—HZE

—TTNFE+-_F—H
1 December 2001 to

1 December 2004
ZET-F+ZA—HZE

—TTNFE+-_F—H

1 December 2001 to
1 December 2004
—EE—F+-A—HE
—ETWE+=ZA—H

0.1395

0.1395

0.1395

0.1395
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2003, as far as is known to
any Director or chief executive of the
Company, the following persons (other than
Directors or chief executive of the Company)
had interests or short positions in the shares
and underlying share as recorded in the
register required to be kept under section
336 of the SFO:

Long position in shares of the Company

EERR
R-ZZFE=FX A=A BARAEME
ERTHBEMA - U TAT(RDRAZE

%iﬁﬁﬁl%@ﬁfﬁ%%)%ﬁﬁﬁaﬁf\@ﬁﬂ%&
HEKRIEBKRZRAEFE ZELM 2R
f&*ﬁ%@ﬂxfﬁqﬂz%ﬁﬁ}z (RS

REXARDZRE

Number of Percentage of the

Name Shares held issued share capital
=F FREROEE HEBTRABD L
High Rank Enterprises Limited 1,140,000,000 38.25%
Save as disclosed above, as at 30 June 2003, B EXFHEEEIN RZZTEZ=F A=+

the Directors are not aware of any other
person who had an interest or short position
in the shares and underlying shares of the
Company as recorded in the register
required to be kept under section 336 of
the SFO.

= %$ﬂt/—l\%ﬂ?§*ﬁfﬂ7)\i%ﬁ%ﬁaﬂﬁﬁﬁ
BEZLHEKRIIEIBRIREFELE
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CODE OF BEST PRACTICE

In the opinion of the Directors, the Company
has complied with the Code of Best Practice
as set out in Appendix 14 of the Listing
Rules throughout the Period. The Company
appointed two independent non-executive
directors of the Company as members of
the Audit Committee. It was established on
11 May 1999 to assist the Board of Directors
in fulfilling its duties by reviewing and
supervising the Company’s financial
reporting process and internal controls.

REVIEW BY AUDIT COMMITTEE

The unaudited condensed consolidated
interim financial statements of the Group
have been reviewed by the Audit Committee
of the Company.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S LISTED
SECURITIES

During the Period, neither the Company nor
any of its subsidiaries purchased, sold or
redeemed any listed securities of the
Company.

On behalf of the Board
Ho Tsam Hung
Chairman

Hong Kong, 23 September 2003
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