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Condensed Consolidated Profit and Loss Account BERSEE

For the six months ended 30 June 2003 #HZE_ZTZ=F A=+ HIEA

wESEERAERAR(ARA2ESE([EF
HRUREEARAREMNBAR ([AEE])HE
:gg:i/\ﬂ—‘f‘EHJ:/\_\f.)EJZfK%«%T?ﬁ%EHNT

The Board of Directors (the “Board”) of Global China Group
Holdings Limited (the “Company”) is pleased to announce
the unaudited condensed consolidated results of the

Company and its subsidiaries (the “Group”) for the six BEE - —ETE_FRBAZERBEFTOT
months ended 30 June 2003 together with the comparative
figures for the corresponding period in 2002 as follows:
Six months ended Six months ended
30 June 2003 30 June 2002
HE_ZTT-F
BE-_ZEZT=HF NAZTH
ANA=+H LE7S{E A
IEXEA Unaudited
Unaudited and restated
REBEX RIEEZRET
Notes HK$’000 HK$’000
Pt 5 FHERT FHET
TURNOVER = 3 564,785 591,743
Cost of sales WER A (355,912) (375,824)
Gross profit E 7 208,873 215,919
Other revenue and gains PN & 4 38,597 7,602
Distribution costs 7 85 X AR (79,836) (77,805)
Administrative expenses THHAX (144,270) (163,026)
Other operating expenses, net Hb & & F 8 (6,010) (14,417)
Gain on disposal of discontinued operations HEBERIEERWE 5 - 207,312
PROFIT FROM OPERATING ACTIVITIES BEEKRA 6 17,354 175,585
Finance costs B A (271) (941)
Reversal of impairment of interests in HEES QR ERRE
jointly-controlled entities, net EJEIDE S 7 75,689 -
Provisions for amounts due from FE U 2 R 2 A
jointly-controlled entities and associates iR o/N TTAlﬁﬁéﬁ (6,766) (5,378)
Loss on disposal of an associate HE—MHEBEREZBE (2,980) -
Share of profits and losses of: FEAE T3 A E) s A & &8
Jointly-controlled entities HEZEH A (67,107) (8,333)
Associates Hﬁ?%—f“ Gl 32,708 (667)
PROFIT BEFORE TAX B Bt AT R 48,627 160,266
Tax | 8 (19,355) (13,081)
PROFIT BEFORE MINORITY INTERESTS Rt D ERRER B R 29,272 147,185
Minority interests DB R 1,906 (31,855)
NET PROFIT FROM ORDINARY ACTIVITIES REEMLBEEKEH
ATTRIBUTABLE TO SHAREHOLDERS FEE 31,178 115,330
Earnings per share — (HK cents) BRAEF — (B 9
Basic HAR 1.71 7.84
Diluted e 1.71 N/A

Interim Report 2003  HI R &



Condensed Consolidated Balance Sheet FEAGSEERER

30June 2003 K-ZEZE=FA=1+H

31 December 2002

30 June 2003 —ZEZ=
—EZT=F +-—A=+—8
A~A=+H Audited and
Unaudited restated
KRIEEZ KEZRED
Notes HK$°’000 HK$'000
B % FET FAET
NON-CURRENT ASSETS ERBEE
Fixed assets & & E 341,018 385,134
Intangible assets B EE 21,119 15,150
Goodwill: SRS
Goodwill RS 6,854 -
Negative goodwill BEE (133,635) (136,649)
Interests in jointly-controlled entities RERESQE 2 ER 336,862 235,360
Interests in associates KB E N R 2 = (261) 12,792
Long term investments EHEE 11 53,572 7,060
Other investments HEigE 1,154 1,468
Deferred tax assets FEEFIEE E 3,603 775
630,286 521,090
CURRENT ASSETS REBEE
Inventories F& 39,661 27,369
Short term investments RHRE 11 22,255 22,344
Trade and bills receivables BKESERRERE 12 167,671 171,212
Prepayments, deposits and other receivables  JBf3X1E « & & & E {th & Uy 5008 85,289 48,533
Pledged time deposits EHEFE TR 13 38,640 28,392
Cash and cash equivalents BHehREEEHEE 535,104 759,005
888,620 1,056,855
CURRENT LIABILITIES REEE
Trade and bills payables ENESERRER 14 54,056 74,631
Other payables and accruals HiENRBEREFTER 144,038 129,993
Tax payable JE SRR 18 67,916 66,008
Interest-bearing bank borrowings WEIRITEE 12,410 9,675
Deferred income IR & U A 2,398 4,917
Finance lease payables FE Bt & FH A 181 142
280,999 285,366
NET CURRENT ASSETS REBEEFE 607,621 771,489
TOTAL ASSETS LESS CURRENT ERABEEZ
LIABILITIES EEH#AE 1,237,907 1,292,579
NON-CURRENT LIABILITIES kFRBEE
Finance lease payables FE - @t & AH A 698 642
Other payables H b FES 5RIA 109,906 109,907
Provision for long service payments RERG & B E 4,051 2,673
Deferred tax liabilities RIEFIEEE 37,517 35,198
Deferred income IR T U A - 16,225
152,172 164,645
MINORITY INTERESTS LEBRERER (1,386) (8,710)
1,084,349 1,119,224
CAPITAL AND RESERVES BERAREE
Issued capital B E TR A 15 183,125 253,577
Reserves i1 901,224 865,647
1,084,349 1,119,224
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(ondensed Consolicated Statement of Changes in €quity BHBGSRER DR

For the six months ended 30 June 2003
BZ-22=£xA=tRLAER

Issued Issued Land and  Retained
ordinary preference Share Exchange  buildings profits/
share share  premium Contributed Capital fluctuation revaluation (Accumulated
capital capital account surplus reserve reserve reserve losses) Total
BEfT BET ExHE tikEF KREEN/
LERT BiRRE ROEEER BHEY EARA RE EfRE (RHER CH
Notes HK$’000  HK$'000 HK$°000  HK$'000 HK$'000  HK$'000 HK$’000 HK$'000  HK$°000
L TER TER TER TER TER TER TER TER TER
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
and restated and restated and restated
KEEY ABER  ABER
KEER  KEER  AEBER  AEEHM RES  kEER  KEER RE3 RES
Balance at 1 January 2003, “ET-E-R-
as previously stated E - RERA lJ 181,809 71,768 964,360 9,899 147,720 (3,633) 12,171 (230,447) 1,153,647
Change in accounting policy PYEHUE
- provision for deferred tax - ERHERE 2 - - - - (26,862) - - (7,561) (34,423)
Balance at 1 January 2003, —Z%=%-A-H
as restated &8 E5 181,809 71,768 964,360 9,899 120,858 (3,633) 12,171 (238,008) 1,119,224
Redemption of preference shares BEEELR - (71,768) - - - - - - (71,768)
Issue of ordinary shares BTERR 1,316 - 3,357 - - - - - 4,673
Reduction of share premium to BB 17 4 B DA £ 8
offset the accumulated losses and ZErBRREM
increase the contributed surplus EHRH - - (964,361) 488,930 - - - 475,431 -
Realization of capital reserve LE-BRELAE
on disposal of an associate EREREE - - - - 2,984 - - - 2,984
Revaluation reserve released HENZRER 2
on disposal of properties EfhfFE - - - - - - (6,338) - (6,338)
Distribution of HK1 cent per share FR1EL 2R 10 - - - (18,181) - - - - (18,181)
Exchange realignment AR - - - - - 22,577 - - 22,577
Net profit for the period B AR - - - - - - - 31,178 31,178
183,125 - 3,356 480,648 123,842 18,944 5,833 268,601 1,084,349
For the six months ended 30 June 2002
BE-TT-F A=tHIL~EAR
Issued Issued Land and
ordinary  preference share Exchange buildings
share Share premium  Contributed Capital  fluctuation  revaluation Accumulated
capital capital account surplus reserve reserve reserve losses Total
BEfT BEfT BEXEE THRET
TRRA BERBREA RHEEE  EHRH%  A1AEK FE  EfRE  ZiEBE Ch
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HizE FEL FER FEL TER FEL TER TEL FER FEL
Unaudited ~ Unaudited  Unaudited ~ Unaudited  Unaudited ~ Unaudited ~ Unaudited ~ Unaudited  Unaudited
and restated and restated and restated
REER REER  KEER
REBEY  AEBER AEER AEEER REI  REER KEEN REJ RE]F
Balance at 1 January 2002, ZZT-5-f-H
as previously stated 8 RERFS 147,035 74,068 832,748 9,899 231,933 (7,191) 2,569  (392,905) 898,156
Change in accounting policy BYEHUR
— provision for deferred tax -ERHBEE 2 - - - - (26,862) - - (687)  (27,549)
Balance at 1 January 2002, “ZT-F-F-H
as restated 8 E5 147,035 74,068 832,748 9,899 205,071 (7,191) 2,569 (393592) 870,607
Exchange realignments AR - - - - - (2,881) - - (2,881)
Realization of capital reserve on LEMB AR
disposal of subsidiaries BREAGE - - - - (57,199) - - - (57,199)
Net Profit for the period (as restated)  E3f8 % I }% 5 (87) - - - - - - - 115,330 115,330
At 30 June 2002 ZET-FRAZTH 147,035 74,068 832,748 9,899 147,872 (10,072) 2,569  (278,262) 925,857
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Condensed Consolidated Cash Flow Statement

FRESRER

EX

For the six months ended 30 June 2003 #HZE_ZZ=4F,"A=+H

Six months ended
30 June 2003

Six months ended
30 June 2002

BE-—TE=fF HrE—ZTT -
AA=+H ANA=+H
1E 18 A LEAEA
Unaudited Unaudited
RIEEX RIS EZ
HK$’000 HK$’000
FERT FAET
NET CASH INFLOW/(OUTFLOW) FROM BEERZBRERANGRd)
OPERATING ACTIVITIES FE (50,098) 5,046
NET CASH INFLOW/(OUTFLOW) FROM REEKZBESHEANGRHE)
INVESTING ACTIVITIES R (79,583) 344,578
NET CASH OUTFLOW FROM FINANCING BMEZTBH2RERAGRE)
ACTIVITIES FE (101,519) (16,708)
INCREASE/(DECREASE) IN CASH AND HeERBESEHEBEE M
CASH EQUIVALENTS (R &) (231,200) 332,916
Cash and cash equivalents at beginning HyzRekReEEER
of period 759,005 285,683
Effects of foreign exchange rate changes, net [ERE &) £ 55 7,299 3,045
CASH AND CASH EQUIVALENTS AT HHRz2RERESSEEE
END OF PERIOD 535,104 621,644
ANALYSIS OF THE BALANCES OF CASH ReEPRESEEEREHIN
AND CASH EQUIVALENTS
Cash and bank balances e RiR1T4 8 535,104 623,095
Bank overdrafts RITEX - (1,451)
535,104 621,644
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Notes to the Condensed Consolidated Financial Statements G4 BB R FK M

BASIS OF PRESENTATION

The unaudited condensed consolidated interim
financial statements have been prepared in
accordance with Statement of Standard Accounting
Practice (“SSAP”) 25 — Interim financial reporting,
issued by the Hong Kong Society of Accountants
(“HKSA”) and Appendix 16 of the Rules Governing
the Listing of Securities (“Listing Rules”) on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”).

The unaudited condensed consolidated financial
statements should be read in conjunction with the
annual financial statements of the Group as at and
for the year ended 31 December 2002.

ACCOUNTING POLICIES

The accounting policies and method of computation
used in the preparation of the condensed consolidated
financial statements are consistent with those used
in the annual financial statements as at and for the
year ended 31 December 2002, except that the Group
has changed its accounting policy with respect to
deferred tax following the adoption of SSAP 12
(Revised) — Income taxes, issued by the HKSA, which
is effective for accounting period commencing on or
after 1 January 2003.

EHREE

REBEZHRAKEPHUBRERDIBRER S
SRR G ([EEtRAE]) B2 Gt ERKAER
E255 [FEIMBmE | REBMAERXIFAER
AR (B ZFT)) #F LRI ([ LR R K
162 IR ERE -

ARECEPC AV BRI AELAKREHE—
EE_F+_A=t—HULFEZE2FHBHR
R —PFBIE -

BRTEE

AEEREEARE M RRFATRA 2 S5
BRMABETFEAEEBE_TT _F1+ =
A=Z1T-HALFEZE2FMBRERMRANE —
B EARERRMAB S ASRM - AR
—ET=F-F-HRHEKMARZEHEL
M2 &t BEBERIE 1258 (BERT) [Fr &%)
% CDENBARELEREZGBR -
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Notes to the Condensed Consolidated Financial Statements A4S B B H R M=

ACCOUNTING POLICIES (continued)

SSAP 12 (Revised) prescribes the basis for accounting
for income taxes payable or recoverable, arising from
the taxable profit or loss for the current period (current
tax); and income taxes payable or recoverable in
future periods, principally arising from taxable and
deductible temporary differences and the carry forward
of unused tax losses (deferred tax). In prior years,
deferred tax liability was provided for, using the
income statement liability method, at the current tax
rate in respect of all significant timing differences
between profit as computed for tax purposes and profit
as stated in the financial statements to the extent
that the liability will crystallize in the foreseeable
future, whereas a deferred tax asset is not recognized
until its realization is assured beyond reasonable
doubt. Under SSAP 12 (Revised), deferred tax is
provided in full, using the balance sheet liability
method, on all temporary differences arising between
the tax bases of assets and liabilities and their carrying
amounts in the financial statements, based on the
tax rates enacted or substantively enacted at the
balance sheet date, with limited exceptions.

The adoption of SSAP 12 (Revised) represents a
change in accounting policy, which has been applied
retrospectively so that the comparative figures
presented have been restated to conform to the
changed policy. The change in accounting policy has
resulted in an increase in the Group’s deferred tax
liabilities as at 30 June 2003 and 31 December 2002
by HK$37,517,000 and HK$35,198,000, respectively,
and an increase in the Group’s deferred tax assets
as at 30 June 2003 and 31 December 2002 by
HK$3,603,000 and HK$775,000, respectively. As a
consequence, the Group’s net profit attributable to
shareholders for the period ended 30 June 2002 has
been increased by HK$132,000, the Group’s capital
reserve at 1 January 2003 and 2002 has been
decreased by HK$26,862,000, and the consolidated
accumulated losses at 1 January 2003 and 2002 have
been increased by HK$7,561,000 and HK$687,000,
respectively.
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Notes to the Condensed Consolidated Financial Statements 44 BB H R M=

3. SEGMENTAL INFORMATION 3. oEE&EH
The revenue and results of the Group for the six AEEHE-_ZZE=FA=THAEKZ=ZZZ=
months ended 30 June 2003 and 30 June 2002, FRAZTHEARNBEAZKRENEEZ@QETE
analyzed by (a) primary reporting basis — by business EREE-—FEBHOEROARESRELE - HE
segments and (b) secondary reporting basis — by DEIWET -
geographical segments, are as follows:
(a) Business segments (a) ¥¥5E
Commercial
printing
Human Capital (Discontinued Corporate Consolidated
Management Trading operations) and others Eliminations &a
ANERER g7 BEDH(BRLER) NEREM L § Unaudited
Unaudited Unaudited Unaudited Unaudited Unaudited and restated
FEEH FEEY REEY FEEY REEY FEEARED

FoECBRCE CTT-F C8%8zf%
STEABZTH AAZTE ABSTA RAZTH ABZtTH RAZTE

Period ~ Period  Period  Period  Period
ended  ended ended  ended ended

30 June 30 June  30June 30 Jume 30 June

202 2008 2002 2003 2002
BE  BE BE  #E
“RECF C98cE CFTCF

88 tHE UHE LEE LH8

HK$'000  HK$'000 HKS000 HKS'000  HK$'000

TEr  fEn  TEr  TEn  TER

S TH
KBZtR AAZTA ABZTA RAZTE AAZHR AAZ1A

Period  Period  Period  Period  Period Period
ended ended  ended ended  ended  ended

30June  30June 30Jume 30June 30 Jume 30 June

003 2002 2008 2002 2008 2002
BE HE BE HE BZ HE
CFCBRCE CTE_E 29RcF CFR°F

A8 LEE LBE LEE LEB LH8

HK$'000  HK$'000 HK§'000 HK$'000 HK$'000  HK$'000

TErn TEn TR TEr  TEn  TEn

Segment revenue: DENE

Sales to external customers HNAREFHE 17241 68,301 52,168 - 101,177 50,58 30,433 - - 564,785 591743

Intersegment sales PEEBR HE - - - - 242 - 3158 (4373)  (10,628) - -

Other revenue and gains EHMA RS - 1,70 1,916 - - 23,405 212 - - 29,183 2,128

Intersegment other revenue ARERMEMNE - - - - - 5387 - (5,999) - - -

Total Ait 17241 70,002 54,084 - 103,599 78950 33,803 (10,372) (10,628) 593,968 593,871
Segment results NEEE 2,271 3,711 3,125 - 5478 5724 (46561) 7940 (37,201)
Interest and dividend income flaRRERA 8484 4465
Unallocated gains FoBhE 930 1,009
Gain on disposal of discontinued operations HERRLEH NE - 7312
Profit from operating activities BERH 17,354 175,585
Finance costs BEAL @en)  (941)
Reversal of impairment of interests BORAENAR BR

in jointly-controlled entities, net BEFE 75,689 -
Provisions for amounts due from jointly- ERAREHAFR

controlled entities and associates BERARBER (6,766)  (5,378)
Loss on disposal of an associate HE-HBENFEE (2,980) -
Share of profits and losses of: EETHR AR RER -

Jointly-controlled entities ERBHAA - - - - - (M,728)  (15478) (67,107)  (8,333)

Rssociates BT - ey ) - SR (6 008 (667)
Profit before tax BREH 48,627 160,266
Tax HE (19,355)  (13,081)
Profit before minority interests Rt BRREERRF 20,72 147,185
Minority interests PERRER 1,906 (31,855)
Net profit from ordinary activities

attributable to shareholders

RREEDREHER

3,178 115,330
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Notes to the Condensed Consolidated Financial Statements

BHRERNBRRME

3. SEGMENTAL INFORMATION (continued) 3. 7EEHN @)
(b) Geographical segments (b) HEZDHE
Australia,
Hong Kong New Zealand,
and PRC North America and Europe Eliminations Consolidated
EERTE LE BN HEEREN bk RE
Unaudited Unaudited Unaudited Unaudited Unaudited
REER REER REEE REER REER
Period Period Period Period Period Period Period Period Period Period
ended ended ended ended ended ended ended ended ended ended
30June 30June 30June  30June 30June  30June 30June  30June  30June 30 June
2003 2002 2003 2002 2003 2002 2003 2002 2003 2002
Z22=F —TT-F “BB=F “TT-F ZBB=F “TT_F “BF=F “TT_F ZBF=F “TT_F
~A=+tHB "A=+B "A=+H RA=1+H RA=+RA ~A=1H "A=+A ~A=+H RA=+H ~A=1H
LA LEHIf LA LEHAf LA 1EHf A 1L HAf 8 E 1L HAf
HK$'000 HK$000 HK$000 HK$O000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
TER TET TER TET TER TER TER TET TER TET
Segment revenue: DERE
Sales to external customers HHNFEPHEE 349,189 353,176 162,834 181,359 52,762 57,208 - - 564,785 591,743
Other revenue H ity o 25 27,150 2,128 1,492 - 541 - - - 29,183 2,128
376,339 355,304 164,326 181,359 53,303 57,208 - - 593,968 593,871
Segment results NEEE (18,848)  (35,079) 12,770 (4,151) 14,018 2,029 - - 7,940 (37,201)
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Notes to the Condensed Consolidated Financial Statements

HRFEMBRRMEE

4. OTHER REVENUE AND GAINS 4, HMWARW=E
Six months ended Six months ended
30 June 2003 30 June 2002
BE-Z2ZT=F HE-ZTT-F
ANA=+H ~NAZ=+H
L8 A 1ERME A
Unaudited Unaudited
REER RiEEZ
HK$’000 HK$'000
FET FAT
Interest income B A 6,539 3,381
Dividend income from listed investments KRB EFWRE Z KRB A 630 1,084
Dividend income from unlisted KEFLMEEZREKA
investments 1,315 -
Rental income e WA 3,284 209
Gain on disposal of short term HERHIRE 2 E
investments 250 1,009
Unrealized gain on changes in EEREATEZESH 2
fair values of short term investments KRR WA 680 -
Recognition of deferred income R A 2 HER 16,233 983
Recognition of negative goodwill BB ZER 4,079 -
Others i 5,587 936
38,597 7,602
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Notes to the Condensed Consolidated Financial Statements A4S B B H R M=

DISCONTINUED OPERATIONS

On 25 January 2002, the Group entered into a sale
and purchase agreement with an independent third
party to dispose of its entire interests in Roman
Enterprises Holdings Limited and Super Grand
Holdings Limited, which together held the Group’s
entire interests in South China Printing Company
(1988) Limited, Noble World Printing Company
Limited, Roman Financial Press Limited, Valiant
Packaging (Holdings) Limited and their subsidiaries
(collectively referred to as the “Disposed Assets”), for
an adjusted consideration of approximately
HK$388,808,000. The Disposed Assets were
principally engaged in the provision of commercial
printing and financial printing services in Hong Kong
and overseas. The disposal was completed on 19
April 2002.

In the period ended 30 June 2002, a gain on disposal
of the Disposed Assets of approximately
HK$207,312,000 was recorded by the Group upon
the completion of the above disposal and there were
no tax expenses arising from the disposal.

The segment information of the Disposed Assets has

been disclosed under the “Commercial printing”
segment in note 3 above.
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AEER_TEE_F-—A-_+THRAEBIE=
HERVEEHmE  UKFAEBERELD
388,808,000/% JT i & A Roman Enterprises
Holdings Limited} Super Grand Holdings
Limitedz 2 %1% - ZME R R HRFARE
IE’\\F‘ﬁEEDﬂJ(—jUU\)ﬁEE”ﬂ - B RN
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2EHER (EMIEHEEE]) - BEHERE
F EEEH B R IME M E DR K B £ ED Rl AR
B HEER-_ZET_FOAT+ABAZTK °
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X o
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Notes to the Condensed Consolidated Financial Statements 44 BB H R M=

DISCONTINUED OPERATIONS (continued)

The turnover, other revenue, expenses, profit from
ordinary activities and tax expenses attributable to
the Disposed Assets for the period from 1 January
2002 to 19 April 2002 (date of completion of disposal)
were as follows:

BRIEER (&)
H-ZTZE-_F-A—-BE-ZZ-_FMA+TA
BeEEER)HE BEHEEEREZE

¥z Helzs MY BEESEFEHE
AT

Period ended

19 April 2002

HE—ZTZT—
MA+NBIEHME
Audited
BEZ
HK$’000
FH&T
Turnover = 101,177
Other revenue E th o 7 138
Expenses -3 (91,349)
Profit from ordinary activities A& %755 A 9,966
Tax expenses IR X (496)
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Notes to the Condensed Consolidated Financial Statements

BHRERNBRRME

PROFIT FROM OPERATING ACTIVITIES 6.

The Group’s profit from operating activities is arrived

after charging/(crediting):

REXBRFA

AEE 2 EEEBBEFEMBR, GEA) To%
15

Six months ended
30 June 2002

Six months ended
30 June 2003

BE-ZZ=F BHE_ZT_F
NA=TH NA=Z+H
118 A 1E<1E A
Unaudited Unaudited
REEX REEZ
HK$’000 HK$’000
FHER FHET
Amortization of goodwill Gk 3! 196 3,053
Amortization of intangible assets | EEEE 523 575
Depreciation e 17,148 20,403
Gain on disposal of fixed assets, net HEBRTEERTFE (18,736) (2,141)
Loss/(gain) on changes in fair value EERE AT EES T
of short term investments, net ELXzBIE/(E) F8E (680) 2,596
Minimum leases payments under THEEHREBEBE 2
operating leases: wEHEE :
Land and buildings T R iEF 4,989 6,277
Other equipments H MR - 132
Gain on disposal of discontinued HEERIEEBWE
operations - (207,312)
Gain on disposal of short term &R B 8 s
investments (250) (1,009)
Recognition of deferred income B A Z R (16,233) (983)
Recognition of negative goodwill BB CER (4,079) -
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Notes to the Condensed Consolidated Financial Statements 44 BB H R M=

REVERSAL OF IMPAIRMENT OF INTERESTS IN
JOINTLY-CONTROLLED ENTITIES, NET

The Group has an interest in Singdeer Joint Venture,
which owns a hotel in Toronto, the Colony Hotel. On
10 February 2003, Singdeer Investments Limited, bare
trustee of Singdeer Joint Venture, entered into a
conditional sale and purchase agreement with an
independent third party to dispose of the hotel for a
consideration of approximately HK$366.6 million
(C$67.6 million). Upon the disposal, the previous
impairment provision of approximately HK$78.4 million
(C$14.46 million) made for the investment in this joint
venture was written back in the current period.

HEZHQAAEDHMEREDFEHE

N %= B ¥ A Singdeer Joint Venture (X% & %
%A B )5 —Colony Hotel) 2 #zs - — T =F
— A+ H - Singdeer Joint Venture Z M — 5%
A Singdeer Investments Limited 5258 7 5 = &
RV AR E EHE - LA49366,600,000/% 7T
(67,600,000/07) 2 KEBHEZBE - HE
B KA RZELERAREMELLD
78,400,000/ 7T (14,460,0000070) Z &k (B # &
ERANEEREE -
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Notes to the Condensed Consolidated Financial Statements A4S B B H R M=

8. TAX

Hong Kong profits tax has been provided at the rate
of 17.5% (period ended 30 June 2002: 16%) on the
estimated assessable profits arising in Hong Kong
during the period. Taxes on profits assessable
elsewhere have been calculated at the rates of tax
prevailing in the countries in which the Group
operates, based on existing legislation, interpretations
and practices in respect thereof.

B A

ERNESREANEREBSEE 2 G ER
FaFl  LA175% (EE_EE-_FXA=1+H
IEERRE : 16%) B - REMBERE 2
FERTRA 2B - DIRASEELEEBFRHR
ZIRITBE - WBEMIBITAMN - 2B RXIEN
HE -

Six months ended

Six months ended 30 June 2002
30 June 2003 HE-ZT-F
BE_ZZT=HF NAZTH
ANA=+H 1IES{E A
1IF 7X@ A Unaudited
Unaudited and restated
RICEX REEEZRET]
HK$°000 HK$'000
FTER FHET
The People’s Republic of China: PEARKEME :
Hong Kong BB 3,995 1,017
Elsewhere A E fth b [2 114 58
Elsewhere H b [ 9,399 9,147
Under/(Over) provision in prior years BEFERETRS  (BEEE) 3,149 (7)
Deferred tax EIERIE (24) (200)
16,633 10,015
Share of tax attributable to: FE AL F R 2 il A & FE I8
Jointly-controlled entities 2,722 3,066
Tax charge for the period AERBE S H 19,355 13,081
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Notes to the Condensed Consolidated Financial Statements 44 BB H R M=

EARNINGS PER SHARE

The calculation of basic earnings per share is based
on the net profit from ordinary activities attributable
to shareholders for the period of HK$31,178,000
(period ended 30 June 2002: HK$115,330,000, as
restated) and the weighted average of 1,818,158,404
(period ended 30 June 2002: 1,470,345,273) ordinary
shares in issue during the period.

The calculation of diluted earnings per share for the
period ended 30 June 2003 is based on the net profit
attributable to shareholders for the period of
HK$31,178,000, as used in the basic earnings per
share calculation. The weighted average number of
ordinary shares used in the calculation is the
1,818,158,404 ordinary shares in issue during the
period, as used in the basic earnings per share
calculation and the weighted average of 590,402
ordinary shares assumed to have been issued at no
consideration on the deemed exercise of all share
options during the period.

The diluted earnings per share for the period ended
30 June 2002 has not been presented as there was
no dilutive effect on the basic earnings per share
during the period ended 30 June 2002. The conversion
of the outstanding share options would have an anti-
dilutive effect on the basic earnings per share for the
period ended 30 June 2002.

BRERN

BREARBFDIEAPEKREENL R EES S
F)F¥E31,178,0008 T (BE =TT =F XA
=+ HIEHM : £%)4115,330,000% 1) kA&
H B 1T S @Ak 2 Ik F192881,818,158,404
B(EE-_ZEZE-_FNA=ZTHILHHE :
1,470,345,273%) 5+ & -

BE_TT=FRA=tTHEILBHEzE8KREE
BN B ESRERR N 2 N HREBR
JE )% M) % #831,178,000/8 Lt & - AERHE

BAEBINE T OB R RIET EERERAR
21,818,158, 404 HINE 17 2 B@ A L I
RBITEZ AR AR M EE T 2 & mABUINE
45 0590,4020% °

HRBE-TT _FAA=ZTHLHEZER
ERBNILEBE L ZE WAL EZIZHHE
ZEBRBERN - HBmRRITEZBERESE
E-_TE_FRA=THILBRAZERELRR
MEBEREEXE -
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Notes to the Condensed Consolidated Financial Statements A4S B B H R M=

10.

DISTRIBUTION

On 24 April 2003, the Board proposed a distribution
of HK$0.01 per share to the shareholders of the
Company (the “Distribution”). The Distribution was
approved by the Company’s shareholders at the
special general meeting held on 24 June 2008.
Accordingly, the Distribution of HK$0.01 per share
was payable to the shareholders whose names appear
on the register of members of the Company as at 24
June 2003 and the cheques in relation to the
Distribution were dispatched to the shareholders on
27 June 2003.
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EFEeN _TE=FONA-_tHAZZRAR
AR #EER0.01B T ([DIK]) - DIRER
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Notes to the Condensed Consolidated Financial Statements 44 BB H R M=

11. INVESTMENTS 1. RE
Long term investments, at cost REKRE  BEAE
30 June 2003 31 December 2002
—BE=fF —ET_F
~A=1+H +-—A=+—H
Unaudited Audited
REEX KB
HK$’000 HK$'000
FH T FHET
Listed equity investments: EFRAKEE
Hong Kong HE - -
Elsewhere H fth i [ 872 872
872 872
Less: Provision for impairment B BB (304) (304)
568 568
Unlisted equity investments FEEMRAKE 4,999 4,999
Unlisted debt investments FLTEBEFKRE 50,155 3,820
55,154 8,819
Less: Provision for impairment o R BB (2,150) (2,327)
53,004 6,492
53,572 7,060
Market value of listed equity WA E#RB AR BB 2
investments included above kA EE
at cost less impairment T ERRE 568 568
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Notes to the Condensed Consolidated Financial Statements

HRAFEMBRRME

11. INVESTMENTS (continued)

Short term investments, at fair value

11. ®E (&)

RERE - BAYE

30 June 2003

31 December 2002

—EE=fF —EEF
~A=1+H +=—A=+—H
Unaudited Audited
RBER 4RI
HK$°000 HK$’000
FET FAET
Listed equity investments: EFARAKEE
Hong Kong BB 21,370 21,371
Elsewhere B b [& 885 973
22,255 22,344
Market value of listed investments FHEME 22,255 22,344
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Notes to the Condensed Consolidated Financial Statements

HRFEMBRRMEE

12. TRADE AND BILLS RECEIVABLES

13.

The Group allows an average credit period of 30 to

90 days to its trade customers. An aged analysis of

trade and bills receivables, as at 30 June 2003, based

on the payment due date, is as follows:

12. EWESRIAKRERE

30 June 2003

AEERTEHEF FH0E08 2 FEH -
RoBE=FAA=TARNKIBANS 2
EUERREE 2 EE AT T

31 December 2002

—EE=HF —EE_F
~B=+H +=-A=+—8
Unaudited Audited
RIEER KB Z
HK$’000 HK$’000
FET FAET
Current to 30 days BNEZ=30H 131,901 133,371
31 — 60 days 312 60H 19,810 21,967
61 — 90 days Z90H 8,658 11,350
91 — 120 days 91E120H 6,471 3,774
Over 120 days 1208 M F 10,556 6,826
177,396 177,288

Less: Provisions for bad and W REBERBE
doubtful debts (9,725) (6,076)
167,671 171,212

PLEDGED TIME DEPOSITS

The pledged time deposits were used to secure

general banking facilities granted to the Group and a

jointly-controlled entity.

13. EEAEHERK

ERMERFS

KTy FREAR S N — ] LR 42

RAIFE—RRITEEZER -
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Notes to the Condensed Consolidated Financial Statements

HRAFEMBRRME

14.

TRADE AND BILLS PAYABLES

An aged analysis of trade and bills payables, as at
30 June 2003, based on the payment due date, is as

follows:

BEREZRERRREE

RIZBZ=ZFXRNA=THENRIHAEHZ
ENERLRBBRZ RO

30 June 2003

31 December 2002

—BE=F —EEF

ANA=TH +tZA=+—H

Unaudited Audited

RBEX BEZ

HK$’000 HK$’000

FHERT FET

Current to 30 days B1EIZ=30H 50,845 58,412
31 — 60 days 31260H 595 3,515
61 — 90 days 612 90H 171 1,145
91 — 120 days 912 120H 332 225
Over 120 days 1208 A £ 2,113 11,334
54,056 74,631
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Notes to the Condensed Consolidated Financial Statements 44 BB H R M=

15. SHARE CAPITAL

15. R

30 June 2003

31 December 2002

—BEB=F —EE_F
RAE=+H +ZA=+—8H
Unaudited Audited
RBER KEZ
HK$’000 HK$'000
TER FET
Authorised: JETE
4,708,513,092 ordinary shares 4,708,513,092/% & I &
of HK$0.10 each 0108 Tz EBIK 470,851 470,851
1,291,486,908 5% redeemable 1,291,486,908/% & X H &
cumulative convertible preference 010/ 7T 2 5% R &
shares of HK$0.10 each A BE [0 ] 1B X % 129,149 129,149
600,000 600,000
Issued and fully paid: BEITRHE :
1,831,250,074 1,831,250,074 %
(31 December 2002: 1,818,086,074) (ZEE=F+-A=+—8:
ordinary shares of HK$0.10 each 1,818,086,074%) & Kk HE &
0108 Tz EBIK 183,125 181,809
Issued and partly paid: B#ETRHNEHRA
31 December 2002: 1,123,486,908 —ZEE-_F+=-A=+—H:
5% redeemable cumulative 1,123,486,908/% & %
convertible preference shares of EE0.10/8 7T 2 5% &7
HK$0.10 each FJBE [0 7 5 0 18 SE iR - 71,768
183,125 253,577
21
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Notes to the Condensed Consolidated Financial Statements

BHRERNBRRME

15. SHARE CAPITAL (continued)

(a)

(b)

Ordinary shares

On 30 June 2003, the Company issued
13,164,000 new ordinary shares of HK$0.10 each
at issue price of HK$0.355 per ordinary share
for an aggregate consideration of HK$4,673,200,
for the purpose of acquiring the remaining 4.33%
equity interests in China Touch Magazine Group
(BVI) Limited (“China Touch”) then held by the
minority shareholders of China Touch. Upon
completion, China Touch became a wholly-owned
subsidiary of the Company.

Preference shares

On 2 January 2003, the Company received a
redemption notice from Luckman Trading Limited
(“Luckman”), requiring the Company to redeem
all the outstanding preference shares in issue of
the Company registered in the name of Luckman
at a redemption price of HK$0.06388 per
preference share, being its partly paid up capital.
All of the outstanding preference shares were
redeemed on 2 January 2003.
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15. BRA& (&)

(a)

(b)

EER

ZEE=FAA=TH ARENERE
MA%0.355/8 7T 2 17 E 8 7713,164,000
BREREE10B T2 ERK - BARE
54,673,200/ 7T+ LA Ug B& China Touch
Magazine Group (BVI) Limited ([China
Touchl) 2 2 B A & & & BT 5 A& China
Touch#h T4.33%# & T 1% -
China Touchl\ B AR Az 2 EM B A
EJ °

BER

—TEE=F—-—F=-H  A2a"WKE
Luckman Trading Limited ([ Luckman])
ZEEBEM ERAQRANEERELR
0.06388/8 ;T 2 fE BB (HHF R B0 B BAX
) BE Bl 2 #F LA Luckman® & & i 2 AR
RIEBITMABRZELR - FIEREE
BERER-_ZEZT=F—HA-_HER -



Notes to the Condensed Consolidated Financial Statements 44 BB H R M=

16. RELATED PARTY TRANSACTIONS 16.

In addition to the transactions and balances detailed
elsewhere in these financial statements, the Group
had the following material transactions with related
parties during the period:

BEALXRS

PRI RR A EB i et il 2 X 5 M s R 5h
AEERAPEEFEALBEATERRS

Six months ended Six months ended
30 June 2003 30 June 2002
ai—vv—qi @:’:—7 ?—ﬂz
~A=+H NA=1H
IEXEA IEREA
Unaudited Unaudited
KREEZ REEEZ
Notes HK$’000 HK$’000
B 5E FET FAT
Rental income received from KE—HBER A2
an associate B WHE e KA (i) 38 75
News service fee income received KA —MERESQEZ
from a jointly-controlled entity B W AR 75 & i A (ii) 4,580 4,000
Printing service charges paid and B AT R E A — [ R 4% o
payable to a jointly-controlled entity nalZ RS &R (iii) 29,092 25,117
Reimbursement of expenses paid MARBZEERRZ
on behalf of the Company to an —HBBARIEER
affiliate of the Company’s ARBIZNZEX
controlling shareholder (iv) 764 504
Notes: Mtat -
(i)  The rental income was determined between the parties with (i) MW ABEBESHLERTMEETE -

reference to the prevailing market price.

(i) The news service fee was charged on an annual fixed amount

basis pursuant to the news service agreement.

(iii)  The printing service was charged on a cost plus mark-up

basis pursuant to the printing agreement.

(iv)  The reimbursement of expenses was made at cost.

(iy HERFBEREBEFERGHESFERLE -

(i) BRI PR 75 2 ED 75 199 % A5 ER B AR 58 (R A o

(iv) EEZFASXERTKE -
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Notes to the Condensed Consolidated Financial Statements

HRAFEMBRRME

17. CONTINGENT LIABILITIES

17. REE

Group Company
A&ME NG|
30 June 31 December 30 June 31 December
2003 2002 2003 2002
—B¥=F —TT-F —EE=F “2T-F
AA=Z+H TZA=1+—H AABZtTH TZA=T-H
Unaudited Audited Unaudited Audited
RBEZ BER AEER BER
Notes HK$’000 HK$'000 HK$°000 HK$'000
ik T TER TER FTET
Guarantees for banking facilities M 82 A ER BT
granted to subsidiaries FEZER (a) - - 58,650 68,650
Guarantees for banking facilities HEEGNRER
granted to a jointly-controlled entity RITEECER (b) 15,000 15,000 - -
Several guarantees for banking facilities HEZEGREER
granted to a jointly- controlled entity RITEEZEZHER (©) - 63,471 - -
15,000 78,471 58,650 68,650

Notes:

At 30 June 2003, the Company had outstanding corporate
guarantees of approximately HK$58,650,000 (31 December
2002: HK$68,650,000) issued in favor of banks to secure
general banking facilities granted to its subsidiaries. These
subsidiaries had not utilized any of the facilities as at 30

June 2003 (31 December 2002: Nil).

At 30 June 2003, the Group had outstanding corporate
guarantees of approximately HK$15,000,000 (31 December
2002: HK$15,000,000) issued in favor of a bank to secure
general banking facilities granted to a jointly-controlled entity.
The facilities were also secured by certain of the Group’s
cash deposits amounting to HK$18,720,000 (US$2,400,000).
The jointly-controlled entity had fully utilized the facilities as

at 30 June 20083.
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REZBE=FXA=+A  KRFFHEKNE L RE
Bz -BRBRTEEAZHRTELZAFERY
58,650,000 L (ZFZF - F+-A=+—H :
68,650,00087T) ° ZEMBARIN _FT=FXA
STHHARDATAEE (2T F+A=+—
A& -

RZZBZ=FXA=1+8 FAEERLREH AT
Rz —RBTEER—HERITEL ZRAERY
15,000,000 L (ZEE =4+ =-HA=+—H :
15,000,000 7T) - ZEEEMUAEEE THEF
718,720,000/ 7T, (2,400,000% 70) {EH I o HRE
HARECR-EE-FNA=-TH2EYIALSE
g o



Notes to the Condensed Consolidated Financial Statements

HRFEMBRRMEE

17. CONTINGENT LIABILITIES (continued)

(c) At 31 December 2002, the Group had given several
guarantees in favor of a bank to secure 50% of the credit
facilities granted to, and utilized by, a jointly-controlled entity
in Canada. As at 31 December 2002, the Group’s
proportionate share of such utilized credit facilities was

approximately HK$63,471,000.

18. CAPITAL COMMITMENTS

17. REE (&)

() RZIZEZ-_F+_A=+—8 A£BEEHHEUL®
MmeERz —MERZHAREZRRESHRZERE
Em—RABRTELSEER  ER50% 2 HAE -
RZETZF+-A=+—0  AEERLAIERS
ZELBR 2 HMEE463,471,0008 7T °

18. EAXREIE

30 June 2003

31 December 2002

—EE=F —EETF

~A=1H +=-—A=+—8

Unaudited Audited

RIBER KR

HK$°000 HK$’000

FHBx F& T

Contracted for SEED) 20,462 60,678
Authorized, but not contracted for B HERRET L 24,740 494
45,202 61,172

In addition, the Group’s share of jointly-controlled
entities’ own capital commitments which are not

included in the above, was as follows:

BESN £ XA R B IRz AN B (R L RE I

ARG 2 EAREGENT ¢

30 June 2003

31 December 2002

—EE=F —EE-F

ANAZ=+H +=-A=+—8”

Unaudited Audited

REERX KTz

HK$’000 HK$'000

THxT FET

Contracted, but not provided for BRI B REE 1,094 3,367
25
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Notes to the Condensed Consolidated Financial Statements A4S B B H R M=

19.

20.

COMPARATIVE FIGURES

As explained in note 2 to the condensed consolidated
financial statements, due to the adoption of SSAP 12
(Revised) during the current period, the accounting
treatment and presentation of certain items and
balances in the financial statements have been revised
to comply with the new requirements. Accordingly,
certain prior period adjustments have been made and
certain comparative figures have been reclassified to
conform with the current period’s presentation.

APPROVAL OF INTERIM FINANCIAL STATEMENTS
The unaudited condensed consolidated interim

financial statements were approved and authorized
for issue by the Board on 18 September 2003.
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EE®E T

B EXW 2 - R AEBERAS A ER
R FA125% (RIER]) - BULEERT M B RE T
ETHARBESRZGFBRETERZHRTA
A STHARTE - Bt - M HmEREIELE TA
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Management Discussion and Analysis

EEENRRAM

REVIEW OF OPERATIONS

The principal activities of the Group comprised of Media,
Human Capital Management, Broadband Content and
Distribution, and Trading.

The Group faced a challenging business environment in
the first half of 2003 amidst uncertainties generated by the
war in Irag and the outbreak of SARS. Nonetheless, the

performance of respective business units was encouraging.

The consolidated turnover of the Group for the six months
ended 30 June 2003 amounted to HK$564.8 million, a
moderate 4.6% decline as compared to HK$591.7 million
for the six months ended 30 June 2002. The decline in
turnover was attributable to the discontinuation of the
Group’s disposed commercial printing operations in the
first half of 2002. If discontinued operations were excluded,
the consolidated turnover of the Group rose by
approximately 15%.

Without taking into account the financial impact of those
non-operational items and from disposal of non-core assets,
operating loss narrowed significantly from approximately
HK$33.6 million for the previous period to approximately
HK$21 million for the period.

Profit attributable to shareholders was HK$31.2 million.
Earnings per share for the period were HK1.71 cents.

ZEEE

AEBNIBRBS K
NERBARES -

CANEREE R

ESFEANEAR  NEEHARIFN B FM
DEREMNTEMMBERROHREERT B
EXBEORBDRS A5

AEEHE-_TTE=FAA=+THILENBAZEE
& ¥ %8 /564,800,000 7T - HR-ZE_F A=
+ B 1758 A 2 591,700,000/ 7T © $%154.6% [~ 7 -
EEBIRLEERRBERNEEIRZEHE A ATH
NEL - ETNFHTARKRIENER  FEBzE¥HE
A EF#15% °

MBI EMEE MEEFRLEEZWE B
Bk NEEAKEEEE 4/521,000,0005 7T 0 48
1 A HA 433,600,000/ 7T © AMEUE -

7K HA 6 ISR P 0% A1) 531,200,00008 7T © AL A
B1.718A -

Interim Report 2003  HI R &

27



28

EEENBWRDA

Management Discussion and Analysis

Media Operations

The business activities of the Group’s Media Operations
comprise of publishing of newspapers and magazines,
publication of books and print media distribution in the
PRC. The Media Operations achieved profitability on the
back of a 10.9% increase in revenue to HK$439 million
despite the local business environment was very
challenging.

The respectable performance was attributable to the
Group’s Newspaper Unit which comprises of the publishing
of Sing Tao Daily and The Standard. During the period, it
actively explored new customers and introduced innovative
advertising packages to mitigate the negative impact on
advertising revenue caused by the unprecedented
economic downturn in the territory. As a result of the
measures adopted by the Group, both Sing Tao Daily and
The Standard achieved satisfactory growth in the first
quarter until the outbreak of SARS. Circulation revenue
rose as successful revamp of editorial content and design
layout of Sing Tao Daily, in particular the major facelift of
its Sunday Features, lifted readership and circulation.

Sing Tao Daily also actively established news exchange
collaborations with renowned newsmakers in the region
with an aim to expanding domestic and overseas readership
base through the provision of home news to the global
readers.

The overseas operations of Sing Tao Daily performed within
expectations during the period. With 16 overseas editions
widely distributed in North America, Europe and Australia,
the geographical diversification of Sing Tao Daily helped
minimize the negative impact arising from SARS in Hong
Kong.
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Management Discussion and Analysis & 2 B 3 i & 2 4

The Magazine Unit also made solid progress during the
period. It continued to expand its portfolio with an aim to
establishing a platform for advertisers to target different
reader groups. The launching of Eastweek is expected to
further strengthen its market position.

The newly established Book Publication Unit published
around 100 book titles during the period. It covers a
spectrum of genres ranging from learning and education,
travel, parenting and lifestyle. In addition to the Hong Kong
market, the titles are also distributed in Greater China and
overseas markets. Several strategic partnerships were
established with prestigious publishing houses in the PRC
during the period to undertake copyright trading.

The Group’s Print Media Distribution business in the PRC
progressed steadily. As the first foreign enterprise to be
granted the right to enter into this market, the Group was
very prudent to ensure that its first-mover advantage would
be fully achieved. As such, a series of in-depth market
research and analyses, and careful selection of appropriate
business partners were undertaken during the period.

Human Capital Management

The adverse economic climate and the lingering effect of
SARS had a negative impact on the Group’s Human Capital
Management Unit (“HCM”), whose core businesses focus
on recruitment media, continuing education and corporate
training. Revenue derived from HCM amounted to HK$16.3
million, registering a decline of 5.2% over the previous
period. An operating loss of HK$2.3 million was recorded
for the period.

SR ERNMEARSER - WXFEBENE
AATEHELNER  WRBRAEFTERNEES
EEH O KMARETHELETENEMBEETS -
BEEMREMT(RATDWELBERE-—FE
EIE SR h R VA

HAR - ANSEERTRCL R Bl E H AR ED A HE H R B 100K
FEBRE-FRINHKE  KRE - BRTREGEM
ER UFABHTRBARERNTERLBINT
% o EAHREA - BE AR ER R B A R R
VREEHBEER  BOERREES -

AEBENBEATHARETESLRKERERERN
R o (FRE RS T B H L RAAZ 5 RI L& &
SNERE  AEBEEHBETERRANTHHRE
Eo UEEEBZAERH  UEBEEETE
BERK -

ANEREREHR

AEBENANBEREREBUREER  BEHE
RERBIN/ZL - BEBEENEA @ EBOHE
BREXIFRZEMEEISANEERTE - B
B84 ¥ FH$%1516,300,000/8 7T « AT HA T §95.2% °
1 & F18 /52,300,000 7T ©

Interim Report 2003  HI R &

29



30
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Management Discussion and Analysis

Recruitment Media

In light of the poor business sentiment, the flagship
recruitment magazine JobMarket expanded its business to
target continuing education sector — a strategic move in
response to the depressed employment market in Hong
Kong. A new booklet-size monthly education guide
Education Plus, offering a riveting account of latest market
updates, is being bundled with JobMarket. The introduction
of Education Plus is complemented by a newly launched
website, www.eduplus.com.hk, which helped to broaden
the service and readership base of JobMarket and brought
additional revenue source for the title.

During the period, JobMarket has successfully extended
its presence to Beijing through its sister magazine, Good
Jobs. It is a weekly recruitment magazine, which offers
talent recruitment and advertising services targeting white-
collar workers. With JobMarket and Good Jobs, the Group
is in a position to offer its customers cross-border
recruitment advertising services, which is a market yet to
be explored by its competitors.

Corporate Training

During the period, the combat-SARS measures in the PRC
had affected the regular business activities in Beijing where
most of the daily classes and training sessions were put
on hold. The corporate training sessions of HCM hence
could not be carried out as planned. Nonetheless, the web-
based distant learning university eUIBE registered an
encouraging growth in student enrollment during the period.
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Broadband Content and Distribution

During the period, satisfactory progress had been made
by Beelink Information Science and Technology Company
Limited (“Beelink”) in its development of broadband content
and distribution. The broadband subscribers base of
Beelink reached 54,000 by the end of the period, a double-
fold increase as compared to that of the previous period.
Currently, Beelink is the dominant broadband service
provider in Jinan, Shandong in the PRC.

In conjunction with its broadband services, the joint venture
is also involved in providing system development services
to local corporations. During the period, the company
secured several contracts with a number of key municipal
governments in Shandong. The services provided for the
government range from the construction of government
online portals, IT infrastructure to office automation
applications etc, all these have made Beelink a leading e-
government and e-business system and service provider
in the city. To open up new revenue streams, Beelink is
also expanding its value added services to short messaging
and games etc.

Trading

Revenue derived from the distribution of photographic
products amounted to approximately HK$70 million during
the period, a significant growth of 29.4% over the previous
period. The satisfactory performance was largely
attributable to the launching of new models and effective
foreign exchange hedging measures. Operating profit for
the period increased by 18.7% to HK$3.7 million.
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PROSPECTS

The first half of 2003 presented the Group with
unprecedented challenges. The Media Operations, the core
business of the Group, have made steady progress in
implementing and achieving the Group’s clearly defined
long-term objective — to become a leading multimedia
content provider serving global Chinese communities. The
establishment of strategic alliances with reputable
newsmakers and publishers in the Greater China region
will further enhance the Group’s competitive edge to secure
a strong position in the global Chinese markets.

To realize the Group’s objective, the huge China market
cannot be ignored. The provision of professional media
services in the PRC is thus adopted as the Group’s
development strategy to venture this market. On 1 August
2003, the joint venture with People’s Daily Press began to
roll out its services. The commencement of the operation
will lay a solid foundation for the Group to grasp the
enormous opportunities in media industry in the PRC, and
to serve as a springboard for other subsidiaries within the
Group to penetrate the market.

In addition, the Group will continue to develop different
distribution outlets to further realize its ‘Central Kitchen’
strategy. A Content Sales Unit has been established to
undertake the centralization and dissemination of
proprietary contents generated from the Group’s various
publishing arms.
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Although there are signs of economic pick up domestically
with the help of the implementation of stimulus packages
by the government, the performance of the Group in the
second half will depend largely on the speed and the
sustainability of the economic recovery in the territory. The
Group will hence continue to adopt a prudent approach in
executing its development plans, and will remain focused
on implementing stringent cost control measures and
creating synergies among all its businesses. Given the
Group’s strong financial position, coupled with a more
focused organizational structure, the Group is well
positioned to pursue opportunities for growth as they arise.

LIQUIDITY AND FINANCIAL RESOURCES

The Group maintained a strong financial position and was
in a net cash position throughout the period under review.
As at 30 June 2003, the Group had a net cash of
approximately HK$561.3 million (31 December 2002:
HK$777.7 million) after those significant cash outflow
events, which had happened during the period under
review. One of these was the Company had received a
redemption notice from Luckman Trading Limited, the major
shareholder of the Company, requiring the Company to
redeem its preference shares in January, approximately
HK$71.8 million was subsequently paid out. The other one
was the Group had invested approximately HK$96 million
into a joint venture with People’s Daily Press in Beijing.

The Group’s gearing ratio, defined as long-term borrowings
to equity, was zero as at 30 June 2003 and 31 December
2002.
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The Group adopts a prudent approach to manage its
liquidity and treasury function with an aim to maintaining
sufficient cash to support the Group’s operations and to

maximizing the returns without taking undue risks.

The Group had pledged time deposits of approximately
HK$38.6 million (31 December 2002: HK$28.4 million) to
banks to secure banking facilities granted to subsidiaries
and a joint venture in Shandong.

EMPLOYEES

As at 30 June 2003, the Group had a total of approximately
1,900 employees.

The Group adopts a prudent human resources policy to
ensure that while managing an efficient cost base, it will
be able to attract and retain quality staff. Apart from basic
salaries, the Group provides its staff with various fringe
benefits such as medical insurance, discretionary bonus,
share options and contribution to mandatory provident fund.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend
for the six months ended 30 June 2003 (2002: Nil).
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DIRECTORS’ INTEREST IN SHARES

At 30 June 2003, the interests and short positions of the
directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company
or any associated corporation (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFO”)) as
recorded in the register kept under section 352 of the SFO
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model
Code”) contained in the Listing Rules were as follows:

Long positions in shares of the Company:

EEMBEROER

RIZEZ=F"A=TH ARAEFRTETHK
ABRARRISEHEEEZE (EERES LB K
DI ([BH R BAEEG]) EXVE) 2t - BB,
MESFS > HAEREBERESF LG GRIIFEIS2GFELZ
B e sRIE LR LT AR ESE
TEFXZNRESTH (MEETA]) ARG AT

MRz amsoRam T

EARRGBZHR

Number of ordinary shares held

FEEBEREE

Personal Corporate Percentage of
Name of directors interests interests Total Shareholding
EEHE 8 A& ATFER R BRESH
Mr. Ho Tsu Kwok, Charles Al 1 B 4% A (1) - 810,895,000 810,895,000 44.28%
Mr. Ho Kwok Fai, Morris ] B 28 5% A 13,164,000 - 13,164,000 0.72%
Mrs. Sy Wong Chor Fong mEREF L+t (2) 1,250,000 163,919,000 165,169,000 9.02%
Mr. Wong Wai Ming HEZREE 442,000 - 442,000 0.02%
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Notes:

(1)  Of these shares, 808,396,000 shares are held by Luckman Trading
Limited and 2,499,000 shares are held by Yosham Limited. Both of

these companies are wholly owned by Mr. Ho Tsu Kwok, Charles.

(2)  The corporate interests of 163,919,000 shares are held by Stagelight
Group Limited, which is owned as to approximately 50.91% by
Mrs. Sy Wong Chor Fong and approximately 49.09% by her family

members.

Save as disclosed above, none of the directors or chief
executives of the Company had or was deemed to have
any interests or short positions in the shares, underlying
shares or debentures of the Company or any associated
corporation (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under section
352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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(1)  ZERMHEF - 808,396,0000% £ Luckman Trading Limited
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SHARE OPTIONS B
As at 30 June 2003, details of share options granted to RZZEE=FA=TH JBEEKEERKEER
the directors or eligible employees under the share option BANGBRESESIER ZBEBREFBLOT -

schemes of the Company are as follows:

Number of Share Options

BREHE
Name or category Outstanding Outstanding Date of Exercise
of participant at 1/1/2003  Granted Lapsed Exercised  at 30/6/2003 Grant Exercise Period Price
HK$
R-22=fF R-22=fF
SHEEINE -A-H RAZTH
EEY] I K147 6 Bt BXHA BT e R AT it B M TEE
BT
Directors
Bz
Mr. Jia Hong Ping, Michael 3,500,000 - - - 3,500,000 23-10-00 01-12-00 to 23-10-10 0.8704
BUTFRAE ZZ22TE  —TETEF-A-AZ
+A=Z+=B ZZ-ZF+A=+=H
Mrs. Sy Wong Chor Fong 754,000 - - - 754,000 23-10-00 24-10-00 to 23-10-10 0.8704
BERFLL —ZZTF _ZETETATHEEE
TAZ+=ZB ZE-ZE+A-+Z=H
400,000 - - - 400,000 31-08-01 20-09-02 to 19-09-11 0.3528
Z2Z2-% CZZT-_ENAZTEE
NA=+—8 —Z——5AATNR
Mr. Wong Wai Ming 30,000,000 - - - 30,000,000 23-10-00 24-10-00 to 23-10-10 0.8704
BRALE “TZZF _ZZTHETAtHWAZE
+A=Z+=B ZZ-ZF+A=+=H
6,000,000 - - - 6,000,000 31-08-01 20-09-02 to 19-09-11 0.3528
- _—ZT_FNRA-tRHE
NA=+—8 —Z——5ARTNR
Mr. Yang Yiu Chong, 1,960,000 - - - 1,960,000 24-09-00 25-09-00 to 24-09-10 0.9184
Ronald Jeffrey “Z2TTF —ZETEAA-THAEZE
BRFELE NAZ+mAE Z—Z-ZEAA-1EA
2,700,000 - - - 2,700,000 31-08-01 20-09-02 to 19-09-11 0.3528
Z2Z-% ZZT-_ENAZTEE
NRA=t—H “Z-—fAATIE
Other Participants
Hthg %
Employees (Note) 17,718,000 - 3,268,000 - 14,450,000
£ & (Fz)
Total & # 63,032,000 - 3,268,000 - 59,764,000
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Note: These represent options granted to employees with exercise prices
ranging from HK$0.282 to HK$0.9184, exercise period starting on
the earliest on 20 October 2000 and ending on the latest on 2
June 2012.

Save as disclosed above, there was no arrangement to
which the Company or any of its subsidiaries was a party
to enable the directors and their spouses to acquire benefits
by means of acquisition of shares in or debentures of the
Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

At 30 June 2003, the following persons (other than the
directors or chief executives of the Company) had interests
or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept
under section 336 of the SFO:

Hiet : SHEREREBMERITEMEN T0.282/5TLE0.9184
BrLzERE TEHSRRFHE_ZETEF+A=-+HH
B RER_E——_FSAZHE®

B EXFEEEIN » AR HEAEFME R BB E
SDEEMNLH  EREEFRBFEFZREBAUZEBAR
RAFEFMEMEABEE 2RO A EFMES -

FERR

BAND AR IR A R A D 3361577 B 2 B2
Fidsk - THAL (RAREEREBTRABR
SNRZBE=FAA=+BHEARD ARG KA
B 19 2 RS UK A

Long positions in shares of the Company: XABRBZHAE :
Number of Percentage of

Name shares held Shareholding
£ FERGEA BRBESE
Luckman Trading Limited Luckman Trading Limited

(“Luckman”) (ILuckman]) (1) 808,396,000 44.14%
Hong Kong Tobacco Company BEREBEBERAA

Limited (“HK Tobacco”) (TBEAEE]) (2) 808,396,000 44.14%
Stagelight Group Limited Stagelight Group Limited (3) 163,919,000 8.95%
Great Diamond Developments Great Diamond Developments

Limited Limited 137,919,000 7.53%
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Notes:

(1) Duplicate with the interests disclosed by Mr. Ho Tsu Kwok, Charles

under the section “Directors’ Interests in Shares” above.

(2) Pursuant to an option agreement dated 20 June 2001 and a
supplemental agreement dated 19 July 2002 entered into between
Luckman and HK Tobacco, HK Tobacco was granted an option to
purchase from Luckman 66,000,000 ordinary shares of the
Company. Under sections 317 and 318 of the SFO, HK Tobacco is
deemed to be interested in all the 808,396,000 ordinary shares of
the Company held by Luckman.

(8)  Duplicate with the interests disclosed by Mrs. Sy Wong Chor Fong

under the section “Directors’ Interests in Shares” above.

Save as disclosed above, no other person (other than the
directors or chief executives of the Company) had an
interest or short position in the shares or underlying shares
of the Company as recorded in the register required to be
kept by the Company pursuant to section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the period.

CODE OF BEST PRACTICE

In the opinion of the Board, the Company had complied
with the Code of Best Practice as set out in Appendix 14
of the Listing Rules throughout the period, except that the
non-executive directors of the Company are not appointed
for specific terms as they are subject to retirement by
rotation at the annual general meeting in accordance with
the Company’s bye-laws.

UEE

(1) WHAEE LR £ X EEFHBRGE%] —HHE 28
R -

(2) HREFELuckman@lHFBEESRNKR _ZEE—FAZTHRK

ZEE_FEAT MBI U ZERERERBEERE B

75 @LEIZ%H%H&% + A [A] Luckman % #% 66,000,0000% 4 22

AR - REBEFSHRBEGOEII7RIISHEK  BEEE

%&ﬁz%%ﬁLuckmanﬁﬁ%"ﬁ_Z%ﬁB808,396,000HxZﬁQET%
IRz o
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bR EXFr#EEEIN - AR AREEF LB KN
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REVIEW OF INTERIM FINANCIAL STATEMENTS

The audit committee has reviewed with the management
of the Company the accounting principles and accounting
standards, and discussed matters relating to auditing,
internal controls and financial reporting, including unaudited
condensed consolidated financial statements for the six
months ended 30 June 2003.

By Order of the Board
HO Tsu Kwok, Charles

Chairman

Hong Kong, 18 September 2003
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