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CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT

For the six months ended 30 June 2003

EHREEER R

BE_ZTZ=FA=1tHLXHEA

Six months ended
30 June
BZA<A=1+HILAEA

2003 2002
—ER=F —ET_F
Notes HK$'000 HK$'000
Bt 5 TER T T
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Turnover = -0 2 342,229 351,502
Cost of sales and services §HE M AR TS A A (277,941) (288,529)
Gross profit E A 64,288 62,973
Other revenue H fibUg A 4,305 4,918
Distribution and selling expenses SR IHE R X (4,422) (8,731)
General and administrative expenses — MR R AT X (57,095) (47,189)
Profit from operations 42 & A 3 7,076 11,971
Interest expense MBI (5,965) (5,427)
Gain on disposal of interest & BB A R #E s W e 4
in a subsidiary 10,961 -
Share of loss of an associated company FfT {f B & 2 &) 18 (878) -
Profit before taxation and BRn R DB
minority interests T &5 A g A 11,194 6,544
Taxation i 5 (6,144) (4,013)
Profit after taxation but before BREL&ERET D E
minority interests J% R # %5 A i A 5,050 2,531
Minority interests DERR R 143 297
Profit attributable to shareholders % B8 FE 1 i A 5,193 2,828
Earnings per share — basic (HK cents) &R & F| — E A& (L) 6 1.18 0.65
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CONDENSED CONSOLIDATED BALANCE SHEET

As at 30 June 2003

HHGEEERER

R_ZBE=FAHA=1H

As at As at
30 June 31 December
2003 2002
R-BE=F R-ZTZ_F
ARH=+B +t=—A=+—8
Note HK$'000 HK$'000
Bt 5 TER F# T
(Unaudited) (Audited)
(R HE &) (FE&EZ)
Non-current assets 3F7ﬁ§1§§
Investment in an associated company ~ REiE QR FRIEE 21,572 22,750
Property and equipment %%&aﬂ% 8 111,744 105,900
Goodwill kS 8,322 8,883
Long-term investments RHKE 9 29,008 8,516
Finance lease receivables, Bh & A & W SRIE
non-current portion FEBNHAZ( 75 75,402 39,954
Total non-current assets EMEBEERE 246,048 186,003
Current assets mEEE
Inventories T8 162,119 146,435
Finance lease receivables, Bh & M & e W R IE
current portion BV HA B 15 77,335 49,213
Accounts receivable JEJ%ZH%%’\ 10 157,380 121,831
Prepayments, deposits and TERRIE - Be K
other receivables ﬁm;fuézm 38,925 42,103
Other investments Hibig & 11 13,959 40,839
Pledged bank deposits EEMRITER 10,209 6,455
Other cash and bank deposits HE MR RIBITER 128,576 62,282
Total current assets MEBEERE 588,503 469,158
Current liabilities mE B &
Short-term borrowings RHEE (345,349) (216,822)
Bills and accounts payable FEAS 2B & FE A BR 3k 12 (44,569) (23,885)
Accruals and other payables FEEHE A N H b BN 5RIR (35,223) (34,079)
Taxation payable J& - ¢ 18 (7,393) (2,828)
Total current liabilities mEABERE (432,534) (277,614)
Net current assets RBEEFE 155,969 191,544
Total assets less current liabilities EERERRBER 402,017 377,547
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CONDENSED CONSOLIDATED BALANCE SHEET RS 4EEAER
As at 30 June 2003 R-ZEZE=FA=1+H

As at As at
30 June 31 December
2003 2002
R-ZZBZE=F RZZZT=F
AA=+tH +-—A=+—H
Note HK$'000 HK$'000
B 7 FE T FAT
(Unaudited) (Audited)
(REER) (T =Z)
Non-current liabilities kRBEE
Long-term bank loans EHETER (112,239) (89,000)
MINORITY INTERESTS DERRER 1,460 956
Net assets EEFE 291,238 289,503
Represented by: B
Share capital AR 7R 13 44,170 44,170
Reserves i 248,010 251,468
Accumulated deficit R Al (942) (6,135)
Shareholders' equity [i% 58 1 = 291,238 289,503
28RS EaNEes
—ET=FHHRE



CONDENSED CONSOLIDATED STATEMENT OF CHANGES INEQUITY FfSEAAGRERRERZE TR/ R

For the six months ended 30 June 2003 HE_ZZET=F,A=+tHLEA

Six months ended 30 June 2003 (unaudited)
HE-ZE=EXRA=tHLAMEA (REER)

Retained

Capital Property profits/

Share Share Capital redemption revaluation  Exchange (Accumulated
capital  premium reserve reserve reserve reserve deficit)/ Total

EXRE  DRER RE&A

Bx  RHEE EAEE it e EXRE (RRER) ait
HKS'000  HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000  HKS$'000
TER TER TER TER TER TER TER TER

Beginning of period #1) 44,170 243,800 10,482 580 1,295 (4,689) (6,135) 289,503
Translation adjustments ERAE - - - - - (3458) - (3,458)
Profit for the period HR - - - - - - 5,193 5,193
End of period B 44,170 243,800 10,482 580 1,295 (8,147) (942) 291,238

Six months ended 30 June 2002 (unaudited)
HE-ZT_F/XAZTRIEAEA (REER)
Capital  Property
Share Share  Capital redemption revaluation Exchange  Retained  Proposed
capital  premium  reserve  reserve  reserve  reserve profits  dividend Total
EXEE MEEMR
R BROEE EXFEE s i EiRG REEN BERS aaf
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000
TEr TR TEx TEr TEr TEx TEx  TERT  TERn

Beginning of period ap) 40,750 144380 10,482 - 1443 (8183) 25278 3,550 217,700
Issue of shares through ERILEM
placement BRI 4,000 114,000 - - - - - - 118,000

Share issuance expenses BOROAX - (3,007) - - = = = - (3,007)
Translation adjustments IR - - - - = 8,482 = = 8,482

Repurchase of shares BEK R (380)  (6,180) - 380 - - (380) - (6560)
Profit for the period B A& 7l = - - - - - 2,828 - 2,828

Dividends paid EftlE - - - - - - - (35500 (3550)
End of period o 44370 249193 10,482 380 1,443 299 27,726 - 333893

Forefront International Holdings Limited
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

For the six months ended 30 June 2003

FHRGREHEREHRK

BE_ZTZ=FA=1tHLXHEA

Six months ended
30 June
BZA<A=1+HILAEA

2003 2002
—EB=HF —TE_F
HK$'000 HK$'000
FHET FHETT
(Unaudited) (Unaudited)
(R E &) (REEEZ)
Net cash outflow from REEXBREREFHE
operating activities (73,051) (37,052)
Net cash outflow from RETBH2REREFHE
investing activities (9,425) (141,931)
Net cash inflow from METBH2RERAFE
financing activities 151,766 111,331
Increase (decrease) in cash and BeRESEEYEMORAL)
cash equivalents 69,290 (67,652)
Cash and cash equivalents at HINRERREEEY
beginning of period 62,282 74,998
Effect on cumulative translation R ELABRSE
adjustments (2,996) 8,151
Cash and cash equivalents at HANBRERRESEEY
end of period 128,576 15,497
Analysis of cash and cash equivalents RE&RBRESZEEY I
Cash and bank deposits " & MIRITTE 128,576 15,497

BRBEBEZERERAF
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NOTES TO THE CONDENSED FINANCIAL STATEMENT

For the six months ended 30 June 2003

1

BASIS OF PRESENTATION AND
ACCOUNTING POLICIES

Forefront International Holdings Limited (“the Company") was
incorporated in the Cayman Islands on 10th September 1998
as an exempted company with limited liability under the
Companies Law (Revised). Its shares have been listed on The
Stock Exchange of Hong Kong Limited since 12th July 2001.

The Company is an investment holding company. Its
subsidiaries are principally engaged in the trading of motor
trucks, coaches and vehicle accessories, provision of motor
vehicle repair and maintenance services, sale of fuel, provision
of other motor vehicle related services, and motor vehicle
financing business and development of smart card system
and investment holding.

The unaudited consolidated condensed accounts of the Group
as at and for the six months ended 30 June 2003 have been
prepared in accordance with Statement of Standard
Accounting Practice (“SSAP") 25 (revised) — Interim financial
reporting issued by the Hong Kong Society of Accountants
("HKSA"™).

The unaudited consolidated condensed accounts should be
read in conjunction with the annual accounts of the Group as
at and for the year ended 31 December 2002.

The accounting policies and method of computation used in
the preparation of the condensed accounts are consistent with
those used in the annual accounts as at and for the year
ended 31 December 2002 except that the Group has changed
its accounting policy with respect to deferred taxation
following the adoption of SSAP 12 (revised) — Income taxes
issued by the HKSA, which is effective for accounting periods
commencing on or after 1 January 2003.

Forefront International Holdings Limited
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NOTES TO THE CONDENSED FINANCIAL STATEMENT

For the six months ended 30 June 2003

BASIS OF PRESENTATION AND
ACCOUNTING POLICIES (continued)

In prior years, deferred taxation was provided for at the current
taxation rate in respect of significant timing differences
between profit as computed for taxation purposes and profit
as stated in the accounts to the extent that a liability or an
asset was expected to be payable or recoverable in the
foreseeable future. Under SSAP 12 (revised), deferred taxation
is provided in full, using the liability method, on temporary
differences arising between the tax bases of assets and
liabilities and their carrying amounts in the accounts, based
on the tax rates enacted or substantively enacted by the
balance sheet date. Deferred tax assets are recognised to the
extent that it is probable that future taxable profit will be
available against which the temporary differences can be
utilised.

The adoption of SSAP 12 (revised) has no significant effect
on the Group's results and financial positions for the current
and prior accounting periods.

GELE R €3 Nk
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NOTES TO THE CONDENSED FINANCIAL STATEMENT

For the six months ended 30 June 2003

2 SEGMENTAL INFORMATION

a Business segment

The Group is principally engaged in the trading of motor

trucks, coaches and vehicle accessories, provision of

motor vehicle repair and maintenance services, sale of

fuel, provision of other motor vehicle related services,

motor vehicle financing business, development of smart

card and investment holding. An analysis by business

segment is as follows:—

GELE R €3 Nk

BE_ZTZ=FA=1tHLXHEA

2

TEEHR

a XEB2E
AEBITENRERE KEEL
RERTREMGES  RETEHE
ERRERS - HEMNH - 2
Hib)REHEEE RS - RERE
BRIBERIZGRREER -
BEBE DM ¢

Six months ended 30 June 2003

HECBR-EAAZTALARA

Trading of Provision of
trucks,  Provision of other motor Motor
coaches and  repairs and vehicle vehicle Development
vehicle - maintenance Sale of related  financing ~ of smart  Investment
accessories services fuel services  business  card system holding  Unallocated  Elimination Total
CERY 3 it Rt £
BIREHE NEEE EfhnE [E8F]
EfE5 RRERE #ERR  RBERE RERE A RERR IR By &it
HK$'000 HK§'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thzn ThR THR Thn Téz ThR THR Thn THR ThR
Turnover EXB
Sale to external WIEEP
customers HE 38293 64699 32563 703 597 - - - - M
Inter-segment sale ~ AREHEHE 120 6,587 155 3 - - - - (6,875) -
Total turnover BexE 238,413 71,286 32,718 716 5971 - - - (6,875) 342,229
Operating results Bexg
Segment result PEEE 1,384 6,716 (458) (541) 2,755 (4,023) 1,582 (1,506) - 5,909
Interest income FSHMA 289
Interest expense HlE i (5,965)
Gain on disposal of ~ (HEMEAT
interest in a subsidiary  E& A& 10,961
Taxation i (6,144)
Proft after taxation ~ BRF{&EK:T
but before minority ~ PEEE
interest Eaaa 5,050

Forefront International Holdings Limited
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NOTES TO THE CONDENSED FINANCIAL STATEMENT  f5 B B #& 3R 3R MY =%

For the six months ended 30 June 2003 HE_ZZET=F,A=+tHLEA
2 SEGMENTAL INFORMATION (continued) 2 7EEH @
a  Business segment (continued) a ¥E¥o¥E#E)

Six months ended 30 June 2002
BE-TT-EXA=THLEARA

Trading of Provision of
trucks,  Provision of other motor Motor
coaches and  repairs and vehicle vehicle  Development
vehicle  maintenance Sale of related  financing of smart ~ Investment
accessories services fuel services business  card system holding  Unallocated ~ Elimination Total
LERY i Rt et %E
BIREHT "E4E it nE B2

Efff% RRERSE HEME  HERE  AEREA % RAERR AR b3 5t
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000
TEn  TEm  TEr  TEm  TEm  TEm  TEn  TEn  TER TR

Turnover i
Sale to external HHEEF

customers HE 249,587 66,644 3212 1,407 652 - - - - 351,502
Inter-segment sale PEEBREE 480 6,942 166 78 = = = = (7,666) =
Total turnover e 250,067 73,586 33,378 1,485 652 - - - (7.666) 351502
Operating results Rexk
Segment result L EL 2437 1,74 (2,999) (58) 280 (2,215) 3,014 (1,049) - 11,151
Interest income FEHA 820
Interest expense g (5,427)
Taxation i (4,013)
Profit after taxation ~ PRFifé ER:T

but before minority ~ DEKER

interest EmAlaf] 2,531

I

BRBEBEZERERAF
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NOTES TO THE CONDENSED FINANCIAL STATEMENT

For the six months ended 30 June 2003

2 SEGMENTAL INFORMATION (continued)

b Geographical segment

GELE R €3 Nk

BE_ZTZ=FA=1tHLXHEA

2 DEER @
b #HESE

Six months ended 30 June 2003
BE-ZE=-EAA=THLA~ER

Mainland
Taiwan Hong Kong China Total
=Y | Bt PN @t
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TR TER
Turnover EES 247,929 81,158 13,142 342,229
Segment result e 22,871 (15,105) (1,857) 5,909
Profit/(loss) from operations &% %%/ (F18) 23,958 (15,036) (1,846) 7,076

Six months ended 30 June 2002
BE-_ZZ - A=tHIA~ER

Mainland
Taiwan Hong Kong China Total
=) B8 B AR @t
HK$'000 HK$'000 HK$'000 HK$'000
FHT FHT FHT FHT
Turnover EEH 197,649 129,401 24,452 351,502
Segment result PEERE 22,610 (9,041) (2,418) 11,151
Profit/(loss) from operations &% %%,/ (F18) 23,071 (8,739) (2,361) 11,971

1 n Forefront International Holdings Limited
Interim Report 2003




NOTES TO THE CONDENSED FINANCIAL STATEMENT

For the six months ended 30 June 2003

GELE R €3 Nk

BE_ZTZ=FA=1tHLXHEA

Hong Kong and Taiwan profits tax has been provided at the
applicable rates on the estimated assessable profits arising in
Hong Kong and Taiwan, respectively.

3 PROFIT FROM OPERATIONS 3 &EnA
Profit from operations for the current period has been arrived RERRE VAR LR M TR0 T 51 5 I8 18
at after charging: SEME
Six months ended 30 June
BEXA=tHLEXMEA
2003 2002
—22= —ET-F
HK$'000 HK$'000
THERT FHET
(unaudited) (unaudited)
(ARER) (REER)
Depreciation e 5,964 5,186
Amortisation of goodwill Bk 3= 457 =
Staff cost and related expenses B TR A8 fE 2 36,487 35,333
4 GAIN ON DISPOSAL OF INTEREST IN A 4 HEWEBARERKRS
SUBSIDIARY
During the six months ended 30 June 2003, the Group HE_ZTZ=FA=THILXEAH -
disposed of 1.3% interest in U-Drive Company Limited, a AEBABYE=HFHERT—HEA
subsidiary, to an independent third party at a consideration Al —EHRITBERARIMI3%ER © F
of approximately HK$10,612,000, and recognised a gain of B#1/510,612,000/8 7T © WHER T BE
approximately HK$10,961,000. #910,961,0007% 7T &9 U 75
5 TAXATION 5 HIE

B EBNERIREDBIKAEE
B B RO A FE AR B0 a8 ) 1208 AR B R 1F
B

Six months ended 30 June

BEAA=tHILAEA

2003 2002
—EE=F —EE_F
HK$'000 HK$'000
FTHET FAT
(unaudited) (unaudited)
(RE&EFZX) (REEEZ)

Current tax N
Hong Kong HE - 71
Taiwan =0 | 6,144 3,942
6,144 4,013

BRBEBEZERERAF
—ERR-FRHHRE

11



12

NOTES TO THE CONDENSED FINANCIAL STATEMENT

For the six months ended 30 June 2003

EARNINGS PER SHARE

The calculation of basic earnings per share is based on
consolidated profit attributable to shareholders for the period
of approximately HK$5,193,000 (six months ended 30 June
2002: HK$2,828,000) and on the weighted average of
441,700,000 shares (2002: 435,505,000 shares) in issue during
the period.

No dilutive earnings per share is presented as there were no
dilutive potential ordinary shares in existence during both
periods ended 30 June 2003 and 2002.

RELATED PARTY TRANSACTIONS
During the six months ended 30 June 2003, the Group had
the following significant related party transactions:—

GELE R €3 Nk

BE_ZTZ=FA=1tHLXHEA

BREF
SRERBF T IZBERBRRELGS
i A1 495,193,000 T (B ZE T T —F
NAZ=Z+HIENEA : 2,828,000/ )
N2 @ H M B 51T R 5 /A0 #E 735 8
441,700,000 (= & T = F :
435,505,0000%) 5+ & °

HREE —EE=FR T —FXA
“tHIEREEAYEEESEELR
i Bt 25 FRESRF -

BHREALXRS
RE_BE=FAA=1AIAEA
P AEERETTHIEAEEEAL
%5 :

Six months ended 30 June

BEAA=THILAEAR

2003 2002
—BE=F —ETE_F
HK$'000 HK$'000
FET FHB T
(unaudited) (unaudited)
(R EZ) (REEERZ)
Sale to HE T
— Sunshine Finance Co., Ltd * - BLEEXERHOHERAR * - 18,919
— Forefront Motors (Hong Kong) Limited * —1&@ 75 /9%E (F8) ER AR * 67 78
— Ankor Services Limited * —LREABRERRAF * 193 143
Rental income received/receivable from Bl USRS AE (FHB)
Forefront Motors (Hong Kong) Limited * AR AAMHEE WA * 180 180
Management fee income received/ B ERATARNERE
receivable from
— Sunshine Finance Co., Ltd. * —BLEERHBABR AT 46 =
— Achieve Leasing Co., Ltd. ** —REHEERMBR AT ** 40 _
- Fuyo Leasing Co., Ltd. ** —RBREERKOBER QA ** 40 =
— Fully Leasing Co., Ltd. ** —wRKEERNMBR AT ** 40 =
- Forth Leasing Co., Ltd. ** — B2 HERMBER QR ** 40 -
— Fortune Leasing Co., Ltd. *** —RINEERDER QT *** 1 _
Rental expense in respect of office B EE T R
premises paid/payable to Forefront BRARNPAE
International Limited * MEHERX * 2,401 2,018
Purchase of motor vehicles from Forefront {48 /7 A% 15 B BR A &l
International Limited * BATE * - 139
Repair and maintenance service fees B ERRESEEE
paid/payable to Ankor Services Limited *  BRAGMEERREE * 188 45

Forefront International Holdings Limited
Interim Report 2003




NOTES TO THE CONDENSED FINANCIAL STATEMENT

For the six months ended 30 June 2003

RELATED PARTY TRANSACTIONS (continued)

Notes:

* Forefront International Limited is a substantial shareholder of the
Company, and Sunshine Finance Co., Ltd., Forefront Motors (Hong
Kong) Limited and Ankor Services Limited are subsidiaries of

Forefront International Limited.

*x Both Mr Liu Chen Wei, Jerry and Mr Lee Mao Fang, directors of

the Company, have equity interests in these companies.
***  Mr Lee Mao Fang, a director of the Company, has equity interests.

In the opinion of the Company's Directors, the above related
party transactions were conducted in accordance with the
respective arrangements entered into between the Group and
the related parties.

PROPERTY AND EQUIPMENT

During the six months ended 30 June 2003, the Group
invested approximately HK$12,360,000 (six months ended
30 June 2002: HK$16,595,000) on property and equipment.
During the same period, the Group disposed of certain of its
property and equipment with an aggregate carrying value of
approximately HK$29,000 (six months ended 30 June 2002:
HK$357,000) with a loss on disposal of approximately
HK$17,000 (six months ended 30 June 2002: profit of
HK$7,000).

GELE R €3 Nk

BE_ZTZ=FA=1tHLXHEA

EBREAXTRE @

B &E

* BAROBRARNRARBNEERR
Z2— MBLUEBXRHERAAF &7
RE(BR)BRARARLEAERESR
RARASEDBRNDERARNELR
HIE

> AARERIREBEERFEFTEER
BRERANBAE -

**r KRBEBEFRFEEHRGRE -

RRREERR LHBEEALRS
TIRBASEERREA LS BRI
BRZHET -

MERZE

HE_ZZ=F A=+HILEA-HEA -
AEEBRRYERZENBROAR
12,360,000/ 7T (Rl E —ZFF _F X A
=+ HIEAREAR : 16,595,000 7T) °
A AEBREEETUERZES
HERAEEXN 52900085 L (HE-_ZTZ
ZHFSNA=+THIESREAR : 357,000
J0) ¢ M EEEL A17,000%8 T (B =
BT -FXNA=FTHIENER HEF
£7,000/7T) °

BRBEBEZERERAF
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NOTES TO THE CONDENSED FINANCIAL STATEMENT

For the six months ended 30 June 2003

9 LONG-TERM INVESTMENTS

GELE R €3 Nk

BE_ZTZ=FA=1tHLXHEA

9 RHIERE

10

As at As at
30 June 31 December
2003 2002
R-BE=F R-ZTZ_F
~AB=+H +=ZA=+—H
HK$'000 HK$'000
FTHET F# T
(unaudited) (audited)
(REEEZX) (FE&EZ)
At cost BN
Unlisted, equity securities in Taiwan aEIE FTRAE 29,008 8,516
ACCOUNTS RECEIVABLE 10 P& Uk BR K
Aging analysis of the Group's accounts receivable is as follows: REEBRYRTIREESNAT
As at As at
30 June 31 December
2003 2002
R-BE=F R-ZTE_F
AA=+H +ZA=+—H
HK$'000 HK$'000
FHET F# T
(unaudited) (audited)
(REEZX) (FE&EZ)
0 to under 3 months 0E T8 A31E A 104,931 60,234
3 to under 6 months 3MEAZETEB6MEA 40,593 27,090
6 to under 9 months 6 B AZETEIBEIEA 7,585 9,557
9 to under 12 months 9B RAENER12 @A 5,334 3,028
Over 12 months HBiB12 @A 9,866 29,594
168,309 129,503
Less: provision o B (10,929) (7,672)
157,380 121,831

A defined credit policy is maintained within the Group.

Forefront International Holdings Limited
Interim Report 2003
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NOTES TO THE CONDENSED FINANCIAL STATEMENT

For the six months ended 30 June 2003

11

12

OTHER INVESTMENTS

GELE R €3 Nk

BE_ZTZ=FA=1tHLXHEA

11 HRE

As at As at
30 June 31 December
2003 2002
R=ZBEB=F R_TZ_F
AA=+H TZA=1+—8H
HK$'000 HK$'000
FET FHB T
(unaudited) (audited)
(REEEZ) (f&#E=%)
At carrying value REE
Listed, Taiwan government debts securities BB EMERES 12,296 39,096
Listed, Taiwan equity securities B ETIRAE 5 1,663 1,743
13,959 40,839
Quoted market value of listed investments T ERMHmRTE 13,959 40,839

BILLS AND ACCOUNTS PAYABLE

Aging analysis of the Group's bills and accounts payable is as

follows:

12 EREBREMNKRR

mR

AEERNRERENRFIZRE DM

As at As at

30 June 31 December

2003 2002

R-ZZBB=ZF R-TZE_F

~ABA=+H t=ZA=+—H

HK$'000 HK$'000

FE T FATT

(unaudited) (audited)

(REEX) (R&EZ)

0 to under 3 months OZE T B @31E A 40,643 21,574
3 to under 6 months 3EAZETHEB6MEA 2,427 2,176
6 to under 9 months 6 & B = T~ @9fE B 1,487 19
9 to under 12 months OEAETERE12MEA 5 0
Over 12 months BB 1218 B 7 116
44,569 23,885

BRBEBEZERERAF
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NOTES TO THE CONDENSED FINANCIAL STATEMENT

For the six months ended 30 June 2003

13 SHARE CAPITAL

GELE R €3 Nk

B=E

13

—EE=FRA=1THLEREAAH

@S

For the six months ended For the year ended

30 June 2003 31 December 2002
(unaudited) (audited)
a:l: _— ? ? —_ $ @:I:— = 7 —_ E
ANA=tHLEAREA TZA=+t—RBILEFE
(RBER) (RER)
Number of Nominal Number of Nomial
shares value shares value
KR &R H{E M th 8 B [ERI
'000 HK$'000 '000 HK$'000
FR TER T i TET
Ordinary shares of HK$0.1 each BRO.IBITH L ER
Authorised: SEE
At beginning and end of B,/ 0K
the period/year By /4% 1,000,000 100,000 1,000,000 100,000
Issued and fully paid: BEITRER
At beginning of the period/year B,/ 40 441,700 44,170 407,500 40,750
Issue of share through placement 38 Bt & i 217 I (3 0 0 40,000 4,000
Repurchase of shares 8 0 i 15 0 0 (5,800) (580)
At end of the period/year By IR 441,700 44,170 441,700 44,170
14 CONTINGENT LIABILITIES 14 ZREE

As at 30 June 2003, a subsidiary in Taiwan granted a guarantee
in the amount of approximately HK$59,072,000 (As at 31
December 2002: HK$68,495,000) to a bank in respect of
banking facilities granted to its customers.

1 B Forefront International Holdings Limited
Interim Report 2003

R-_ZEZE=FA=+8"  && MK
BRARARABTERNRITERRE M
— R 17 B 1 4959,072,0007% 7T (7 =
TZ_F+ZH=+—H : 68,495,000
P TT) R o



NOTES TO THE CONDENSED FINANCIAL STATEMENT

For the six months ended 30 June 2003

15 COMMITMENTS

(i

(ii)

Capital commitments

B=E

GELE R €3 Nk

—EE=FRA=1THLEREAAH

15 H&iE

The Group had the following capital commitments for

purchase of properties and equipment:

(i) EXREE
REBEEYE N ZERNE X
EMR

As at As at

30 June 31 December

2003 2002

RIEBE=F RZZEZET_F

NA=Z+H t-A=+—H

HK$'000 HK$'000

FET FATT

(unaudited) (audited)

(R EF ) (&%)

Contracted but not provided for B R 418 R B & 19,719 10,651
Authorised but not contracted for EHEBRRETA 541 623
20,260 11,274

Operating lease commitments

The Group has operating lease commitments in respect

of rented premises under non-cancellable lease

agreements extending to December 2008. The total

amount of commitments payable under these

agreements is analysed as follows:

(i) REHEFEHRIE
BELEHE=—FEZTN\FE+=AKN
A AEEERZE  NEEES
FHAARYENKCEHERE -
BBREEHE  BNNAELSE
DITET -

As at As at
30 June 31 December
2003 2002
R-BE=F NR-ZZTT=F
ANA=+H t-A=1+—H
HK$'000 HK$'000
FHET FAT
(unaudited) (audited)
(REEZ) (FEEZ)

Amounts payable within a period HAfE A E 1T SR IB
— within one year ——F R 10,779 7,952
- of between two to five years —WEZERFZH 13,775 11,932
- over five years —fEiR T F 803 642
25,357 20,526

BRBEBEZERERAF
—ERR-FRHHRE
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NOTES TO THE CONDENSED FINANCIAL STATEMENT & BA Bf 3% 3% 3% fff &%

For the six months ended 30 June 2003 BE_ZEZ=FXA=+tHILAA
15 COMMITMENTS (continued) 15 I @
(iii) Foreign currency forward contracts (iii) IEEHEY
As at As at
30 June 31 December
2003 2002
R-ZZBB=ZF R-TZ_F
AAB=+H +t=ZA=+—H
HK$'000 HK$'000
FE T TAT
(unaudited) (audited)
(RBERX) (EEZ)
Commitment to buy US$15,034,370 B8 A 15,034,370 70
(As at 31 December 2002: US$528,000 (R=ZZET_F+_A
and EUR$300,000) =+—H : 528,0003% 7T
12300,000E 7T) 117,246 6,385

Forefront International Holdings Limited
Interim Report 2003




FINANCIAL REVIEW

Results for the period

During the period under review, the Group recorded a turnover of
approximately HK$342.2 million, representing a slight decrease of
2.6% as compared to the last corresponding period.

The profit attributable to shareholders for the period was
approximately HK$5.2 million (six months ended 30 June 2002:
HK$2.8 million), representing an approximately 84% increase as
compared to the last corresponding period. Included in the profit
for the period there was the gain on disposal of interest in a
subsidiary of approximately HK$11.0 million.

The finance costs increased in line with the average borrowings
over the period under review.

Liquidity and financial resources

The Group generally finances its operations with internally generated
cash flow and banking facilities provided by the banks. As at 30
June 2003, the Group's net asset value amounted to approximately
HK$291.2 million (As at 31 December 2002: HK$289.5 million)
with total assets of approximately HK$834.6 million (As at 31
December 2002: HK$655.2 million). Net current assets were
approximately HK$156.0 million (As at 31 December 2002:
HK$191.5 million) and current ratio was 1.36 times (As at 31
December 2002: 1.69 times).

Borrowings and gearing ratio

The Group's total borrowings increased from approximately
HK$305.8 million as at 31 December 2002 to approximately
HK$457.6 million as at 30 June 2003. The increase was mainly
attributable to the rapid expansion of the Taiwan financing business
operating through Sunshine Credit Limited. With respect to interest
rate structure of the borrowings, most of the loans raised in Hong
Kong were in line with the Hong Kong Inter-bank Offer Rate,
whereas those raised in Taiwan accorded to Singapore Inter-bank
Offer rate and Taiwan Basic Lending Rate. The gearing ratio of the
Group calculated as a ratio of total bank borrowings to total assets
was approximately 54.8%, compared to approximately 46.7% as
at 31 December 2002.

Bt % O B8

RERFEE
REEBEHRKN AEEBHRESLEEBEY
342,200,000/ 7T * BEF A HAME2.6%

AN HY 2 B R A s A 4) 5,200,000 7T (B
E_ZZET_FXNA=Z+81KNAE
A 2,800,000 ) + |MEFRE EAL
84% o NERHEF R B IE L & — BB A R E
2 BT 15 U 2% £911,000,0007% 7T °

EEESR - BERAKETFIE SN
B LT -

RBESRMKEEIR

REB—MURABEE RS RE RRITIE
HRITHERABINELERS  -RZEZT
=FRNA=TH KXEBZEEFHENA
291,200,000 L (ZEZE ZF+_HA=+—
H : 289,500,000 L) - EEBENNAE
834,600,000 L (ZEE-F+ A =+—
A : 655,200,000/ 7T) ° MENVEEFELN A
156,000,000 C (ZEE-F+=-A=+—
H : 191,500,000/ 7T) * BN L XA &1.36
B(CCEEF+_A=1+—"8 :1.69f%) -

EEHEEEL R
REBZEERER TS _F+ /=1
— H#J305,800,0008 7L EHAZE —TEFT=F <
A =+ H8%#J457,600,000%8 7T ' TEZRHNKE
EETHBLVBERARKLE 2R EMERE
BARFERAY - EBEEMNEEEIE &
BEBEEZEFRBABRYBABRITEER
BRrE  MERZEE 2 EHRANRKI N
RITRIZEFRB R EERRAFETE - iR
TEEBERINEEREFRSZAEEERE
th R4 AB54.8%  NM_EZ_F+_A=+
—HEI4 B46.7% °

BRBEBEZERERAR
SRE-FHHEE
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FINANCIAL REVIEW

Charge on group assets
As at 30 June 2003, the Group's borrowings and banking facilities

were secured by the following:

@)

(ii)

(iii)

(iv)

(v)

The Group's inventories with a carrying value of approximately
HK$33,185,000 (As at 31 December 2002: HK$40,470,000)
held under trust receipts bank loans;

Pledges of the Group's other investment in Taiwan with a net
book value of approximately HK$1,663,000 (As at 31
December 2002: HK$1,743,000);

Pledges over certain inventories (vehicles) owned by the Group
with a carrying value of approximately HK$7,931,000 (As at
31 December 2002: HK$1,504,000);

Pledge of bank deposits of approximately HK$10,209,000
(As at 31 December 2002: HK$6,455,000) by the Group's
subsidiaries in Taiwan; and

Pledges over certain vehicles of the Group's customers which
are pledged to the Group as security for finance leases granted
by the Group.

Exchange rate exposure
The Group is subject to foreign currency exposure since its purchases

are mainly denominated in US dollars, NT dollars and Euro dollars,

while the income derived from the sale of vehicle and provision of

after sale services are mainly denominated in NT dollars, Hong

Kong dollars and US dollars. The Group closely monitors its foreign

currency exposure and hedges such exposure through the use of

foreign currency forward contracts from time to time.

Forefront International Holdings Limited
Interim Report 2003

Bt % O B8

SEEEZEKA
R-BE=4XA=1+A AEEZEER
RITEAEA TS BER

(i) AEBENUEAWKBERTERARNFEZ
& HBRME{E#433,185,0005% T (=
ZE-F+ZF=+—H : 40,470,000
BIT)

(i) UAREEEAEMEMIGEERE  E
IREH{E 471,663,0008 7T (ZEZT —F
+Z—A=+—H : 1,743,000 7T) :

(i) UAEEHENE TES (BH) EAE
1B EBRME{E497,931,0008 L (ZEF
ZH+Z A =+4+—H : 1,504,000/
TT)

(ivy "EBEaEZ0ORE QRN
10,209,000 T (ZEE-F+_-A=
+—H8 : 6,455,000/ jT) $RIT1F FRAEIK
;R

(V) NRAKREEFPETEHREER  ZF
WMOZEEPEASRERIBEREM
ERTAKRENE M@ -

[ & &

ERAKRECRBEENET  HABERK
TEE MEHEEERMERERRBELE
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HAAZIMERR - REBZRYERELIME
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BUSINESS REVIEW

During the six months under review, the Group's business in Taiwan
was experiencing high growth. Although the Severe Acute
Respiratory Syndrome (“SARS") had affected the after-sale services,
the number of vehicles delivered recorded moderate increase. The
market activities in Hong Kong remained stagnant. However, signs
of recovery were noted, evidenced by the increasing orders on
hand to be delivered in the second half of the year. The negative
effect of SARS on our after-sale services business was inevitable.
The Group has not yet fully intruded into the Mainland China's
market despite Mainland China's accession to the World Trade
Organisation. The continuous development and improvement of
the highway system and the relaxation of financing activities for
heavy commercial vehicles should open up the opportunities in the
market.

The financing business in Taiwan was expanding rapidly both in
customer base and lending portfolios. It has enlarged our earning
base and at the same time complemented the Group’s vehicle sale
in Taiwan.

MATERIAL ACQUISITIONS AND DISPOSALS

During the period under review, the Company acquired a 14.3%
interest in Riez Technology Corporation (“Riez"), a company
incorporated in Taiwan, for a cash consideration of HK$20.5 million.
Riez is principally engaged in the manufacturing, sale, system
development and integration services of smart card.

On 24 April 2003, the Group entered into an agreement to dispose
of 1.3% of equity interest in U-Drive Company Limited, a 95%
subsidiary of the Group. The transaction was more particularly
described in the press announcement published on 24 April 2003.
As at the balance sheet date, the transaction had been completed,
after which the Group had 93.7% equity interest in U-Drive
Company Limited.

MAJOR TRANSACTIONS

During the six months under review, there was no major transaction
being carried out.

EXOE

ERBEHANER  AEEESENEBE
TRk BWAFRWBATZET ERR
%o BHENEWRBEDARM;ARE - FE
MIENEEBHDAER - A - 2ETR
BAEESRERE  BEREFHELNTYEE
BEMIEMNER R - NEBOERRGE
B RXE TIRANMATE o PEAR
HOMAHEAE  BRAEEDRT2ITA
REIKEMS o o BIKEE QR XA T %
HME - URENHRAERNBETIRR
R - BEAGEMSRK -

RENBEEXBETRMERMEAMIEY
REedBER a7 ASENEN ORI &
PAKEESBNERMHERD

BERKEREE
EIEEA - AQ RN E &8 MK 2 88k
SRERNDBRAT ([ S]) 914.3% 4
= - IRE1E(E20,500,000 T » K HESHE
ERERE  HERREHRMAE  EE&R
7}’% °

RZZTE=FMA=Z+MA  AEEFXLH
FHEARITBRAR (AEEEBS %R
WHB AR M13%RE - ZBEXSFHIBE
HRN -—ZT=FmA_+HBEFBENRED
BN ZEER  ZEXZEETK - #it
N AREBEERITERA A KRE
593.7% °

FEXRS
REEENAER  TEEFEAEER
% o
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SRE-FHHEE
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BUSINESS REVIEW

USE OF PROCEEDS

The net proceeds of the share offer in connection with the listing
of the shares of the Company on the Stock Exchange was
approximately HK$92.8 million. Part of the proceeds has been

applied in the following areas:

EXOE

FREFEMAE

SREERETIAE -

MARABROREBRZ T EmmETRDES
BT 18 70 T8 F 58 49 /592,800,00078 7T © #89 FA

Amount
Originally  utilised up to
planned 30 June 2003
E-EB=F
ANA=t+H
Rt & EHANRE
HK$'000 HK$'000
FHET FHET
Expansion of the Group's after sale services BBBRTBEINBITRIEN
by establishing additional self-operated service PR 75 7 0 B B AR TS L
centres and authorised service centres MBFZANEBNE R RS 35,000 27,200
Expansion of the financing capabilities of BRARTMBARRAAN
Forefront Finance Co., Limited BERE 20,000 2,385
Expansion of the chain services provided by ERBEASERTERAA
U-Drive Company Limited in Hong Kong and PR 0 35 AR 7% I
setting up of U-Drive in Taiwan and aEMpP B AERT
in the Mainland China ERITERD 15,000 15,000
Development of and the further upgrading of REBERRSGME BRI
the Group's information system and Y5 B RN — PR T
information technology 5,000 1,070
General working capital —REEES 17,800 17,800
92,800 63,455

Forefront International Holdings Limited
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BUSINESS REVIEW

As disclosed in the press announcement published on 25 September
2003, due to the stagnant demand in finance as a result of fallen
interest rate which led to the Group’s customers able to obtain
alternative finance with relative ease; and that the falling costs of
computers in terms of both the hardware and software, the Directors
had resolved that the remaining proceeds from these two categories
of approximately HK$17,615,000 and HK$3,930,000, respectively,
are reassigned to be used as additional general working capital.

EMPLOYMENT, TRAINING AND REMUNERATION POLICY
The total number of staff of the Group as at 30 June 2003 was
423.

The Group is committed to staff training and has provided regular
management and technical courses to its employees.

The remuneration policy of the Group's employees are reviewed
and approved by executive directors. Discretionary bonus is linked
to the profit performance of the Group as well as individual
performance. Other benefits include medical schemes and pension
schemes. Besides, the Company has an employees’ share option
scheme which was adopted on 2 August 2002. Up to the date of
this report, no option has been granted under this new scheme.

EXOE

BIN—EE-FNATHATENRED
HAIHE  ARBEO Y AEEREFRS
REMBERTENES  MBEFTEBK
f/% AREREEREGOKAEERT
o WMEZDEREIMERAD B BEL
17,615,000/% 7T 1 3,930,000 JT B AT 15 5008
BRBEENOR - BIEEIN—REEES -

EBE - ZIRMESEE
AEEBR-_ZEZ=FNA=1+HHXHB4235
BTo

AEEHNEREREEI  ARSEEER
HE B e B IR MM 5 m A RRAE -

HOTEFEEEHANHEREBRERENHS
BUR o BY B E 4T B2 AN 5= (8 1) 28 1) 3% 3R A )
ATHRIRHE o B hAEN 65 S BE MM
NFEEEE - WO ARAFREREBRE
8 ZEER—ZEZ_FN\A_BERMA -
HEARESHLAH  SIEREHGFERD
T R -

?aa]‘:' BERARAA
= FHHRE
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OUTLOOK

During the first half of year 2003, the outbreak of the SARS had
added uncertainty in the tourism and transportation industries. The
after sale services in both Taiwan and Hong Kong were inevitably
affected. Nonetheless, the number of vehicle units delivered by the
Group still maintained. At present, the SARS disease has been under
control with clear signs showing the restoration of public confidence.
With strong support of tourism industry by the government in
Hong Kong and the continual development of the industry in
Taiwan, it is expected that the Group's business can rebound from
the bottom sustained last year.

The development and expansion of the Group's business in the
China market was not as quick as anticipated. Following the China's
accession to WTO, the market is opening gradually but not yet in
full scale. The management is analysing what measures have to be
taken to optimise the market opportunity with our ongoing business
in China.

The Group is in the final stage of setting up the assembly plant
and trial run had been scheduled to commence in October this
year and it is expected that the assembly plant will be in full-scale
operation by the beginning of next year.

In anticipation with the gradual rebound of the economy, the Group
will continue to solidify and strengthen our position and look for
good business opportunities should they arise.

Forefront International Holdings Limited
Interim Report 2003
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DIRECTORS’ INTERESTS IN SHARES OR
SHARE OPTIONS

As at

30 June 2003, the interests of the directors in the shares of

the Company as recorded in the register maintained under Section

352 of the Securities and Futures Ordinance (“SFO") were as

EERROTBREZES

S

&

& 151
AT

A
g

7

\—EER=FXA=1TH REEFLHE

i}

FEINGKFENELMBR NINEEH
FIRRBIIR D HER

follows:
Name Nature of interests Number of shares % of voting right
mA EREME KRB E REE%
Lee Mao Fang Family (Note 1) 3,041,832 0.69%
FIXF Kk (HF5E1)
Liu Chen Wei, Jerry Corporate (Note 2) 13,473,047 3.05%
2R & 2~ A (fFE2)
Yang Chien Chi, Allen Corporate (Note 3) 894,328 0.20%
B ~al (fEE3)
Corporate (Note 4) 122,588,805 27.75%
~al (fsE4)
Corporate (Note 5) 31,440,000 7.12%

Notes:

(1

(2)

(3)

(4)

A (KM aE5)

These shares were held by Mr Lee Mao Fang's spouse, Ms Cheng Mei
Lin, and therefore Mr Lee Mao Fang was deemed by virtue of the SFO to

be interested in these shares.

These shares were held by Lius Investment Limited, which is wholly-
owned by Liu Chen Wei, Jerry, the Chairman of the Group and an
executive director, and therefore Mr Liu Chen Wei, Jerry was deemed by

virtue of the SFO to be interested in these shares.

These shares were held by Golden Prosperity Profits Limited, which is
owned as to 50% by Mr Yang Chien Chi, Allen, the Chief Executive and
an executive director of the Company, and as to 50% by Mr Yang Kwn
San, the Honorary Chairman of the Group, and therefore Mr Yang Chien
Chi, Allen was deemed by virtue of the SFO to be interested in these

shares.

These shares were held by Forefront International Limited (“FIL"). Jetwide
Limited, which owns 45% of the issued share capital of FIL, is wholly-
owned by Mr Yang Chien Chi, Allen, and therefore Mr Yang Chien Chi,

Allen was deemed by virtue of the SFO to be interested in these shares.

g

(1)

(2)

(3)

(4)

ZEBRMIIAFTETEEZEFBRLLLE
B MBRBEESFRAEGE - FXFTEERR
REEZERN 2 -

ZERMIIBREEFERUTESIIRE T
4 2 & ¥ A 7 Lius Investment Limited¥$ & ©
REEFRBEED - BIREEAERERES
ZERMDZ RS -

ZERM AR ARTREHFRITEST S
ERERFERLEIRBEINAERHESR
50% 2 Golden Prosperity Profits Limited$¥ &
HIREBEEZRHEEN  HREEERERE
BRERO 2R -

ZERGTIBBAIROER AR ([FIL) FE -
Jetwide Limited (B FILK)45% B 2 1T ZX) M
BRELEL2EHRAF  HWBRBESFRBER
Bl HRELEREREFZERD 2B -

BRBEBEZERERAR
SRE-FHHEE




DIRECTORS’ INTERESTS IN SHARES OR
SHARE OPTIONS

(5)  These shares were held by Sunshine Finance Co., Limited, which is owned
as to 80.5% by FIL. Therefore, Mr. Yang Chien Chi, Allen was deemed by

virtue of the SFO to be interested in these shares.

Other than disclosed above, none of the directors nor the chief
executive of the Company were interested or had any short position
in any shares, underlying shares or debentures of the Company
and its associated corporations as at 30 June 2003.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2003, the following companies were interested in
more than 5% of the issued share capital of the Company as
recorded in the register maintained under Section 336 of the SFO:

EERROTBREZES

(5) HERMTAFILEESS % BILEXERNA
RARIEE  HURBEEFRBAEGKRD - BEE
EEWEAEBZERMD 2 EE -

BREXPHBEEN RZET=FRA=+
B ARRANEFHITRAHBMER LA T
S HMBOAE T - f5E KD SERE
EEPHRBEMEDZIORR

FERR

R-BZE=FA=1+0 BEELFsLHE
G0 E336IEFENELMEB R T AT
BAEARNRBEEITHRAE5% A ERRER ¢

Number of % of Number of % of
shares voting right shares voting right
Name (long position)  (long position)  (short position)  (short position)
BB/ REEHR) BB/ REEMKR)
=y FREUB BAl KEEE Bl
FIL (Note 1) (F3E1) 154,028,805 34.87% - -
Jetwide Limited (Note 1) (f3E1) 154,028,805 34.87% - -
Ever Wealth Management Limited (Note 2) (ffi5£2) 110,555,055 25.03% 72,574,198 16.43%
Caisse Des Depots Et Consignation (Note 3) (Fif#F3) 67,335,034 15.24% 22,000,000 4.98%
CDC Holding Finance (Note 3) (Fif5£3) 67,335,034 15.24% 22,000,000 4.98%
Caisse Nationale Des Caisse Depargne Et De Prevoyance
(Note 3) (Fff5£3) 67,335,034 15.24% 22,000,000 4.98%
CIE Financiere Eulia (Note 3) (Fif5E3) 67,335,034 15.24% 22,000,000 4.98%
CDC Ixis (Note 3) (Fff5%3) 67,335,034 15.24% 22,000,000 4.98%
Nexgen Financial Holdings Limited (Note 3) (Ff3£3) 67,335,034 15.24% 22,000,000 4.98%
Nexgen Re Limited (Note 3) (ffi£3) 67,335,034 15.24% 22,000,000 4.98%
Nexgen Capital Limited (Note 3) (¥ 3E3) 67,335,034 15.24% 22,000,000 4.98%
Todaytech Asia Limited (Notes 2 & 4) (i 7£2 % 4) 37,980,856 8.60% - -
Sunshine Finance Co., Limited (Note 1) 31,440,000 7.12% - -
BLEEROBRRE (1)
Yangs Investment Limited 29,054,760 6.58% - -

Forefront International Holdings Limited
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SUBSTANTIAL SHAREHOLDERS

Notes:

(1

(2)

(3)

(4)

Jetwide Limited owns 45% of the issued share capital of FIL, which in
turn owns 80.5% of the issued share capital of Sunshine Finance Co.,
Limited (“Sunshine™). Therefore these interests are duplicated to the extent

of 185,468,805 shares.

The issued share capital of Ever Wealth Management Limited (“Ever
Wealth") is beneficially owned as to 50% by Mr Yang Kwn San and as to
the remaining 50% by his wife, Yang Wu Tsai Hsiu. The entire issued
share capital of Todaytech Asia Limited (“Todaytech"”) is owned by Ever
Wealth. Therefore these interests are duplicated to the extent of

37,980,856.

The issued share capital of Nexgen Capital Limited is wholly-owned by
Nexgen Re Limited, which is in turn wholly-owned by Nexgen Financial
Holdings Limited, which is in turn owned as to 39% by CDC Ixis, which is
in turn owned as to 53% by CIE Financiere Eulia (*CIEFE") and as to
43.55% by Caisse Des Depots Et Consignation (*CDDEC").

The issued share capital of CIEFE is owned as to 49.9% by Caisse Nationale
Des Caisse Depargne Et De Prevoyance (“CNDCDEDP") and as to 50.1%
by CDC Holding Finance.

The issued share capital of CNDCDEDP is owned as to 35% by CDC
Holding Finance which is in turn wholly-owned by CDDEC.

Therefore the long position interests are duplicated to the extent of
471,345,238 shares and that the short position interests are duplicated to
the extent of 154,000,000.

The long position interests consist of 24,430,000 shares beneficially owned

by Nexgen Capital Limited and 41,864,360 shares holding a call option.

These interests consist of 14,580,856 shares of the Company beneficially
owned by Todaytech and interest in 23,400,000 shares pursuant to writing
a put option to an independent third party.

FERR

Mgk

(1)

(2)

(3)

(4)

Jetwide Limited## & FILE % 1T AR 2 45% +
FILAIEB BT XRGARDA ([BL]) 2%
TR A Z2805% - i It Z 5 # &n W
1. 185,468,80508 & & K iR 17 °

Ever Wealth Management Limited ([Ever
Wealth]) B BITRABBEILEEREEZF
BREBRANESHEES0%EHEL ° Todaytech
Asia Limited ([ Todaytech]) #) 2 Z0E & 17 & A
M Ever Wealth# 5 - It Z S @ P Rk
37,980,856[% & & H) i fn

Nexgen Capital Limited#) E % 77 i% X 1 Nexgen
Re LimitedZ= & # A * Nexgen Re Limitedfl]
Nexgen Financial Holdings Limited2 & # & -
Nexgen Financial Holdings Limited i CDC Ixis
#H39% * CDC Ixis@E CIE Financiere Eulia
(T'CIEFE]) #Caisse Des Depots Et Consignation
([CDDEC]) 2 5l ¥ 5 53% 2 43.55% °

CIEFER) E # 77 & 7K |1 Caisse Nationale Des

Caisse Depargne Et De
([CNDCDEDP]) £2CDC Holding Finance% 5l #%

H49.9% % 50.1% °

Prevoyance

CNDCDEDP#) 2 3 17 & 2 8§ CDC Holding
Finance#535% ' M CDC Holding Financefl|
CDDECEE %A -

UL IR R K 471,345,238 E R MR
5 - KB BH 2 154,000,000% & & 1 i%

,f/'\ o

11 B HE %5 8 75 24,430,0008% H1 Nexgen Capital
Limited E z= ¥ B R A& 1) + 141,864,360/ 5 |
REERRMD -

%L 25 B 4E14,580,856% f Todaytech & 25 i
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INTERIM DIVIDEND

The Board of directors has resolved not to declare any interim
dividend in respect of the six months ended 30 June 2003.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the six months under review, neither the Company nor any
of its subsidiaries purchased, sold or redeemed any of the Company's
listed securities.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
a review of the unaudited condensed accounts for the six months
ended 30 June 2003 with the directors.

CODE OF BEST PRACTICE

In the opinion of the directors, the Company has complied with
the Code of Best Practice (the “Code") as set out in the Listing
Rules throughout the accounting period covered by the interim
report, expect that the independent non-executive directors of the
Company are not appointed for specific terms but are subject to
rotation in accordance with the Company's Articles of Association.

By order of the Board
YANG CHIEN CHI, ALLEN

Chairman & Chief Executive

Hong Kong, 25 September 2003
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