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The Board of Directors (the “Board”) of Bonjour Holdings Limited (the
“Company”) is pleased to announce the unaudited condensed
consolidated interim financial statements of the Company and its
subsidiaries (the “Group”) for the six months ended 30 June 2003 (the
“Period”) together with the comparative figures for the corresponding
period last year and the relevant explanatory notes set out below.
These interim results have been reviewed by the Company’s audit
committee.

BEEE Financial Highlights
RIBER
Unaudited
BZXA=1+HILEXAA
Six months ended 30 June
—EE=F —ETF
2003 2002
REHEE OPERATING RESULTS
EXEB(AEAT) Turnover (HK$ million) 319 272
e F (B8BT) Operating profit (HK$ million) 16.4 15.5
REEME RN (FEHT) Profit attributable to shareholders (HK$ million) 16.6 11.9
sRER PER SHARE DATA
FRAF — BEAR GEWL) Earnings per share — Basic (HK cents) 10.10 7.24
TP ERKRE OBI) Interim dividend per share (HK cents) 2.6 TEA N/A
Bt = FINANCIAL RATIO
BEREDR Return on total assets 9.52% 8.67%
15 iR 7S [B] # Return on average equity 46.97% 52.25%
5 & B 3 Return on sales 5.19% 4.36%
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RS EBEER Condensed Consolidated Profit & Loss Account
RIBER
Unaudited
BZEZXA=1+HILEA<MAA
Six months ended 30 June
—EBB=HF —EE-

2003 2002
B it FETT FET
Note HK$°000 HK$'000
= % Turnover 2 319,154 272,000
$H & A A Cost of sales (204,674) (172,966)
EH Gross profit 114,480 99,034
H AW as Other revenue 468 465
2k 33! Distribution costs (8,987) (6,301)
T X Administrative expenses (89,488) (77,270)
Hh g Other operating expenses 7 (403)
£ & 7 Operating profit 3 16,466 15,525
Bl & K A Finance costs (763) (900)
B 5% A gt ) Profit before taxation 15,703 14,625
IR Taxation 4 873 (2,750)
% =R FE 15 35 A Profit attributable to shareholders 16,576 11,875
Bz 8 Dividends 5 5,689 —
BREREF Basic earnings per share 6 10.10 flicents  7.24fllicents
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HHGEEERAERX Condensed Consolidated Balance Sheet
RIBEX LEZ
Unaudited Audited
—EE=HF —FE
NA=+H+ZA=+—H
30 June 31 December
2003 2002
B et FHET FAETT
Note HK$’000 HK$°000
EEEE Fixed assets 7 22,846 23,270
REBEE Current assets
FE Inventories 105,596 68,375
e E 5 BR 5K Trade receivables 8 5,628 4,824
HEmpElEx N8 ® Other receivables, deposits paid
R IE OB and prepayments 28,551 21,964
EHEARITER Pledged bank deposits 13 6,708 8,610
RITEBREERS Bank balances and cash 4,827 9,990
151,310 113,763
REBAE Current liabilities
&1 A% SR 3R T8 Due to shareholders - 4,000
B E SRR Trade payables 9 52,402 45014
HaEMAERRK - EWET 2 Other payables, deposits received
TR HE X and accrued expenses 12,040 11,472
I U0 = Deferred revenue 28,816 19,114
FES BEIA Taxation payable 3,160 3,813
REBE 2B D Current portion of
long-term liabilities 2,759 6,953
ERREREAM Trust receipt and other short-term
HHBERTER— BERA bank loans — secured 13 34,675 21,330
BITEX — AER Bank overdrafts — secured 13 4,640 765
138,492 112,461
RBEEFHE Net current assets 12,818 1,302
BEERRBERS Total assets less current liabilities 35,664 24,572
RHEE Long-term liabilities 1,380 1,602
ELEBIE Deferred taxation 11 (1,004) 243
376 1,845
EEFE Net assets 35,288 22,727
xE : Financed by:
fig A Share capital 10 2 2
& Reserves 29,597 22,725
R AR B Proposed dividends 5 5,689 —
35,288 22,727
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Condensed Consolidated Cash Flow Statement

REEX
Unaudited
BZANA=1tRHLXHEAR

Six months ended 30 June

—EE2=F —ET_F
2003 2002
FET FET
HK$’000 HK$'000
EEMEARG Net cash (outflow)/inflow generated
R S mAFRE from operations (6,915) 22126
R FEIEIR M R Net cash outflow from operating activities (1,790) (1,724)
WEEBKR R L FE Net cash outflow from investing activities (7,149) (19,986)
MEXBReRAFHE Net cash inflow from financing activities 6,816 2,836
RehkBeEEY (Decrease)/increase in cash and
CRy ) /1840 cash equivalents (9,038) 3,252
R—RA—BZHER
ReFEEY Cash and cash equivalents at 1 January 9,225 (1,336)
RANB=Z+HZBEER
BeEEY Cash and cash equivalents at 30 June 187 1,916
ReERBeEEM AT : Analysis of cash and cash equivalents:
RITEBREES Bank balances and cash 4,827 7,876
RITEX Bank overdrafts (4,640) (5,960)
187 1,916
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HHGREREEZSH R Condensed Consolidated Statement of Changes in Equity
REEX
Unaudited
i4vi)
BITEX RE &6t
[ Share s F #E
Share issuance Retained Merger “Et
capital expenses profits reserve Total
FETT FETT FET FET FET
HK$’000 HK$’000 HK$’000 HK$000 HK$’000
RZFFT=F
—H—H At 1 January 2003 2 (1,210) 23,520 415 22,727
B 5% A Profit for the period - - 16,576 - 16,576
f& B 1TH X Share issuance
expenses - (4,015) - - (4,015)
R-ZEZT=4F
~NA=+H At 30 June 2003 2 (5,225)* 40,096 415 35,288
RICEZ
Unaudited
% 13
BITHX RE =X
[N Share ikl 1
Share issuance Retained Merger @t
capital expenses profits reserve Tota
FAT FAT FE&T FAT FE&T
HK$'000 HK$'000 HK$000 HK$000 HK$000
R_ZEE_F
—H—H At 1 January 2002 2 — 35,344 415 35,761
B 5% A Profit for the period — — 11,875 — 11,875
R_ZEET_F
~A=1+H At 30 June 2002 2 — 47,219 415 47,636

- WMARRNR-_EZ=FRA=1+ *
PH#EzERERMEE 5
RABRMNR-_FBE=FLA+KX

BHEEEE

ZHARRAR L

Mk ARRIZ EMEBR (BER
BETAT) HHEAARKRAQF]
BEERETHREEROZERFD
B #183% K 17% ©

ZEE=FHhHRE

As disclosed in the prospectus of the Company dated 30 June 2003,
upon listing of the shares of the Company on The Stock Exchange of
Hong Kong Limited on 16 July 2003, the listing expenses of the Company
(including the share issuance expenses) will be borne as to approximately
83% by the Company and as to approximately 17% by the vendor of

existing shares in the placing and listing of the Company.
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Notes to the Condensed Financial Statements

Group reorganization and basis of preparation

The Company was incorporated in the Cayman Islands on 25 March 2003
as an exempted company with limited liability under the Companies Law
(2003 Revision) of the Cayman Islands.

Pursuant to a group reorganization (“Reorganization”) to rationalize the
structure of the Group in preparation for the listing of the shares of the
Company on the main board (the “Main Board”) of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on 16 July 2003, the
Company acquired the entire issued share capital of Bonjour Group Limited
through a share swap on 17 June 2003 and became the holding company
of the Group. Details of the Reorganization had been set out in the
prospectus of the Company dated 30 June 2003 (the “Prospectus”).

The Company’s shares were listed on the Main Board of the Stock
Exchange on 16 July 2003.

The Group resulting from the Reorganization is regarded as a continuing
entity. Accordingly, the Reorganization is accounted for using merger
accounting as permitted by Statement of Standard Accounting Practice
(“SSAP”) No. 2.127, “Accounting for Group Reconstructions” issued by
the Hong Kong Society of Accountants (the “HKSA”). The unaudited
condensed consolidated accounts of the Company for the six months
ended 30 June 2003, including comparative figures, are prepared as if
the Company had been the holding company of the Group from the
beginning of the earliest period presented.

The unaudited condensed consolidated interim accounts (“interim
accounts”) have been prepared in accordance with SSAP No. 25 “Interim
Financial Reporting” issued by the HKSA, (as applicable to the interim
accounts) and the Rules Governing the Listing of Securities on the Stock
Exchange (as far as applicable).

The accounting policies and methods of computation used in the
preparation of the interim accounts are consistent with those used in the
Prospectus for the year ended 31 December 2002, except for the adoption
of the following SSAP issued by the HKSA which is effective for accounting
periods commencing on or after 1 January 2003:
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Group reorganization and basis of preparation (continued)

SSAP No. 12 (revised): Income taxes

In previous years, partial provision was made for deferred tax using the
income statement liability method, i.e. a liability was recognized in respect
of timing differences arising, except where those timing differences were
not expected to reverse in the foreseeable future. SSAP No. 12 (revised)
requires the adoption of a balance sheet liability method, whereby deferred
tax is recognized in respect of all temporary differences between the
carrying amount of assets and liabilities in the condensed accounts and
the corresponding tax basis used in the computation of taxable profit,
with limited exceptions. As the effect of the change in accounting policy
due to the adoption of the SSAP No.12 (revised) on the accounts of the
previous periods is not significant, no prior years adjustment has been
made.

The change in accounting policy has resulted in a net increase in the
Group’s net profit for the Period by HK$1,247,000. The increase in net
profit is principally due to the recognition of deferred tax assets on tax
loss carried forward as of 30 June 2003.

The changes to the Group’s accounting policies and the effect of adopting
the new policy are reflected in the interim accounts.
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2. Segment information

The Group’s principal operation is organized into three segments in Hong
Kong including (i) retailing of beauty and health-care products, (ii)
operation of beauty and health salons and (iii) wholesaling of beauty and
health-care products.

(a) FEZEHIA-XBLHE (a) Primary reporting format — business segments
BE-ZBE=FXA=+tHLEXEA
Six months ended 30 June 2003
ZEXB mEHR HBER
REER E 3294 REEM
Retailing of R &5 .0 Wholesaling of
beauty and  Operation of beauty and
health-care  beauty and  health-care Eik ) et
products health salons products Elimination Total
FERT FERT FET FET FET
HK$’000 HK$’000 HK$°000 HK$°000 HK$’000
k16 Segment revenues
BER Turnover
EIRINLE External revenue 284,103 20,406 14,645 - 319,154
SER Inter-segment
Uy = revenue 2,406 - 21,138 (28,544) -
286,509 20,406 35,783 (23,544) 319,154
DEEE Segment results 15,413 (1,635) 2,250 16,028
HAt k22 Other revenue 438
mE R Operating profit 16,466
MEMK Finance costs (763)
BB AT R Profit before taxation 15,703
BiE Taxation 873
B R Ay Profit attributable to
ikl shareholders 16,576
BE-_ZTZ-_F A=1+HLAEA
Six months ended 30 June 2002
TEXR e e BEER
REEM EFS REED
Retailing of RfEH L Wholesaling of
beauty and  Operation of beauty and
health-care beauty and health-care Eagz! BE
products health salons products Elimination Total
FE FHET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
DEWE Segment revenues
BER Turnover
M R External revenue 246,368 9,224 16,408 — 272,000
HEME Inter-segment
g revenue 2,120 — 20,996 (23,116) —
248,488 9,224 37,404 (23,116) 272,000
GECES Segment results 15,115 (2,318) 2,272 15,069
H e s Other revenue 456
1w F Operating profit 15,525
AR Finance costs (900)
B 4 B & A Profit before taxation 14,625
18 Taxation (2,750)
R & PE G Profit attributable to
i Fl shareholders 11,875
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2. HEEHN@E) 2.  Segment information (continued)
(b) HRAEEBIRBRLEE (b) No segment information by location of assets is presented as over
URES - mEBRRI AR 95% of the Group’s assets are located in Hong Kong with the
Pl M EEFIREEME remaining located in Macau. No analysis of turnover by location of
HEID 2 HEER o BRA customers is presented as the Group sells all merchandise and
EREMNBBRFIHEEMA provides all services to customers in Hong Kong.

R R AR AT A IR A - 43
mESIEESHRENLES 2
BEBHH -

3. RERF 3.  Operating profit
KEHEFEMRTHEE : Operating profit is stated after charging the following:
RIEERK
Unaudited
BEXRA=TRHLEAREA
Six months ended 30 June
—EBC=F —ETE-F
2003 2002
FET FET
HK$°000 HK$'000
e Depreciation 3,603 3,060
4. BiE 4.  Taxation
B A RSB Ty 1R 2N BA R 4l 5 FE AR Hong Kong profits tax has been provided at the rate of 17.5% (2002:
BB FIA175% (Z T ZF ¢ 16%) on the estimated assessable profit for the Period.
16%) < B EETH -
BEERBEXTERMRITE RTE Deferred taxation was principally provided for in respect of accelerated
RBIEEEELEE - depreciation allowances and tax losses.
RIEEX
Unaudited
—EBC=F —TE-F
2003 2002
FET FET
HK$’000 HK$'000
BEENEH Hong Kong profits tax 374 2,707
i FE 7 T8 Deferred taxation (1,247) 43
B (A FxX Taxation (income)/expenses (873) 2,750
5 BE 5.  Dividends
e —TE_F
2003 2002
FET FET
HK$’000 HK$'000
FH R B AR R R Interim, proposed, of
0.026/% 7T HK$0.026 (2002: Nil) per
—ET_F F) ordinary share 5,689 —
RZZBEZE=FNATHIBEITZE At a meeting held on 19 September 2003, the Board declared an interim
L EEgskPEREERYE dividend of HK$0.026 per ordinary share. This proposed dividend is not
AR0.026/4 7T © KRB I EA reflected as a dividend payable in these condensed accounts, but will be
AR B FIERSIRE - R reflected as an appropriation of retained earnings for the year ending 31
HE-_TE=F+-A=+—HI1 December 2003.

FREINERBBMDIK

—EREE-FHHRE
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HE-_TT=ZFXA=ZFTHIN
8 A2 SREFTIRERNEBMR
RNHEAR 2 K B AL IR R RS 5 7
#716,576,0008 T (Z T —4F :
11,875,000/ 70) kA BB 817
R% 17 Hn # SF 15 £ 164,100,000%
—ZTET 4 : 164,100,0000% B
BER_ZEZ_F—F—HFMNU
TIT)  EETRERERATMER
EEZBEETRMG 164,100 K&
AN ¥£17163,935,900K 5t & -

HREAHHETEEEHEER
B BRAE2INEGHREERF -

Earnings per share

The calculation of the earnings per share for the six months ended 30
June 2003 is based on the Group’s unaudited profit attributable to
shareholders for the Period of approximately HK$16,576,000 (2002:
HK$11,875,000) and on the weighted average number of 164,100,000
shares in issue during the Period (2002: 164,100,000 shares deemed to
be issued on 1 January 2002), after taking into consideration of the 164,100
shares issued arising from the Reorganization and the capitalisation issue
of 163,935,900 shares as referred to in the Prospectus.

There were no potential dilutive ordinary shares during the Period and,
therefore, no diluted earnings per share is presented.

BEE&EE Fixed assets
FET
HK$’000
R-_TETE=F—H—H At 1 January 2003 23,270
NE Additions 3,179
e Depreciation (3,603)
R-ZEZET=FA=+H At 30 June 2003 22,846
EWE ZERX Trade receivables

ERBEHTHERTPE0E90RT
EZEER - NEHEER - EBK
BEERZBRAMMT

The Group’s sales to corporate customers are entered into on credit terms
ranging from 60 to 90 days. The ageing analysis of trade receivables at
the respective balance sheet dates is as follows:

—EBE=fF —EEF

AA=+HB +ZA=+—H

30 June 31 December

2003 2002

FHET FET

HK$’000 HK$'000

0 - 30H 0 — 30 days 3,269 3,371
31-60H 31 — 60 days 845 683
61 -90H 61 — 90 days 408 319
91 - 120H 91 — 120 days 1,106 451
5,628 4,824
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9. ENEZERX

NEBEER  BNEZERFIZE

9. Trade payables

The ageing analysis

of trade payables at the respective balance sheet

BT : dates is as follows:
—BR=F —TTCF
AA=tA T-A=+—8
30 June 31 December
2003 2002
FET FET
HK$’000 HK$'000
0-30H 0 — 30 days 25,641 20,381
31 -60H 31 — 60 days 15,740 14,615
61-90H 61 — 90 days 8,445 8,202
91 -120H 91 — 120 days 2,576 1,816
52,402 45,014

10. A& Share capital
BROIBTZEEEER

-

FE=FPHERE

Authorised ordinary shares
of HK$0.01 each

RHEAE
No. of FHET
shares HK$'000
RZEE=F=ZA=+HhH
Rl AvAS: At incorporation, 25 March 2003 39,000,000 390
A TE IR AR IE N Increase in authorized share capital 1,961,000,000 19,610
RZTEZE=FA=+H At 30 June 2003 2,000,000,000 20,000
#RO.01BRTZ
ERTRBEEER

Issued and fully paid ordinary
shares of HK$0.01 each

BHEE
No. of FAT
shares HK$'000
R-ZZTEE=F=-A=-+HH
Rl AvAS: At incorporation, 25 March 2003 — —
HRE T Issued during the period 164,100 2
RZEE=FA=1+H At 30 June 2003 164,100 2

(a) ARV _TET=F=F_
THEEHEHERERE
HERAE(CZETZFLK
BER)FMKILAEZREE
RAdl - HEERAKA
390,000 7t © #» A
39,000,000/% &% 0.018 7T
Z R o

by RZZTEE=F=-A=-+H
A ARFHREBEARER
R A REEE BB R
100,0008% & % 0.01%& ;T 2
& o

(a)

The Company was incorporated in the Cayman Islands on 25 March
2003 as an exempted company with limited liability under the
Companies Law, (2003 Revision) of the Cayman Islands, its
authorized share capital was HK$390,000 divided into 39,000,000
shares of HK$0.01 each.

On 25 March 2003, 100,000 shares of HK$0.01 of the Company
was allotted and issued nil paid at par to the subscriber.
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A (&) 10. Share capital (continued)

(c) RZTE=F<A++tH- (¢) On 17 June 2003, in consideration for the acquisition by the
AARAMEREBFRA A Company of the entire issued share capital of Bonjour Group Limited,
(REBBRB2ERERA now a direct holding company of the Group, an aggregate of 64,100
7)) & H£31764,1000% A B shares of the Company were issued, credited as fully paid to the
N R R 2’ - fERARRA then shareholders of the Bonjour Group Limited, and the existing
AEEREEERARZ 100,000 shares issued at nil paid as described in note (b) were
HEBITRAZRE ik credited as fully paid at par.

Bt 3 (b) P it 100,000 38 &
REKMH B IREBEAR R
B -

(d) BIR-_ZTZT-_F+-_A= (d)  The share capital presented in the condensed consolidated balance
+—-BERFEeEEEER sheet as at 31 December 2002 represented the share capital of the
ZRATy e - EFEMAK A Company, arising on incorporation and from the share swap
KAz £ SCH s (b) & (c) it transactions described in notes (b) and (c) above, which is deemed
TR W EEZ AR AR to have been in issue throughout the accounting periods presented
A BWR AR in these accounts in accordance with the basis of preparation as
s ELEZERAEME referred to in note 1. The related reserve arising from the
Pl BEGTHRARNLEE Reorganization and share premium are deemed to have been in
T - AEARRDEREESE issue throughout the accounting periods presented in accordance
ZHARENEERERE with the basis of presentation referred to in note 1.

Mz 1R fm R EERT 2 7
ZEEgTHEALD %
10
EEHE 11. Deferred taxation
FET
HK$°000
(BE) &fE
(Asset)/ Liability

R_ZEZ=F—HF—H At 1 January 2003 243

ME 3, 58 & Translation adjustments (79)

A B (] Reversed for the period (81)

WEFERERERERA Under provision of deferred tax income

BETR for prior years (1,087)
ERBBERERE Transfer from profit and loss account (1,247)
R-ZEE=F~A=+8 At 30 June 2003 (1,004)

FET
HK$’000
(BE) 8
(Asset)/Liability

RZEZE_F—H—H At 1 January 2002 429

HEQERER Transfer from profit and loss account (186)

RZTTZF

+=—A=+—H At 31 December 2002 243

BIERIBE Zoh IR ERTR
R ERAE LA -

Deferred taxation was principally provided for in respect of accelerated
deprecation allowances and tax losses.
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13.

g

AR
(a) EBEFFHXEE

FEBEREE—RBEXR
Lirfp L RBEREEE

12.

Commitments
(a)

Capital expenditure commitments

The Group had capital commitments in respect of decoration of a
beauty and health salon and acquisition of fixed assets as follows:

ZERAENT :
RIRE X BEZ
Unaudited Audited
R-BE=% RZETZF
AA=Z+H +ZA=+—H
At 30 June At 31 December
2003 2002
FET FET
HK$’000 HK$'000
BEI# B R EE Contracted but not provided for 4,200 178
(b) KEHERE (b) Commitments under operating leases
RZEE=FA=+H" At 30 June 2003, the Group had future aggregate minimum lease
RIBTAIEE 2 T RIEF payments under non-cancelable operating leases in respect of land
KERE  XEBRRZE and buildings as follows:
KEMNBESBHOT :
R E X BT
Unaudited Audited
R-BE=% RZETZF
AA=Zt+H +ZA=+—H
At 30 June At 31 December
2003 2002
FET FET
HK$’000 HK$'000
TER—F Not later than one year 73,627 59,417
EBR—FRTHBBASF Later than one year and not later than five years 73,834 72,634
147,461 132,051
RITEE 13. Banking facilities
RZZEE=FA=+H K& As at 30 June 2003, the Group’s banking facilities totaling approximately
@ RAITEE A £461,140,000 HK$61,140,000 were secured by the following:
BT ARSI S IBIERER
(a) AEEA *£46,708,000/% (a) the Group’s bank deposits totaling approximately HK$6,708,000;
T2 BITER

HAARIESFREIREET
Fa ([EEE]) (REET
BRTERRAREERE
TREMELZE ([EKR]))
REZBEAER: &

AEER _ZZ=FA=
TAFBZHEL BT
BRI F E#2,161,5007% 7T
REAERERHELER
EEMEE (FRABESE)
ARFHEzETHEL R
BFZEIEERT -

EX(b)R(c)mat S i R EF
ZEERRL 2B EAERRES
ER-EZE=FLA+REAR
B B S P E IR £ IR AR
TEIRTTHRRR ©

(b)

g =

FHRBERE

(b) personal guarantees provided by Ip Chun Heng, Wilson (“Mr. Ip”),
a director and chairman of the Company and in certain cases,
jointly with Chung Pui Wan (“Mrs. Ip”), a director and vice-chairman

of the Company; and

first legal charges over a leasehold land and buildings held by the
Group with a net book value of approximately HK$2,161,500 at 30
June 20083; and certain leasehold land and buildings held by Mr. Ip
and Mrs. Ip or Mr. Ip and Mr. Yip Kwok Li, a director of the Company,
jointly.

All the personal guarantees and the legal charges on the leasehold land
and buildings set out in (b) and (c) above were released by the creditor
banks following the listing of the Company’s shares on the Main Board of
the Stock Exchange on 16 July 2003.
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14. HERARER

R-_BEE=FXA=+H% &
BTENTEKRESE -
R—_ZEZEZE=ZF+A+WMA -
163,935,900/% & i FI{E0.01/8 7T
2B EREmEAERE A RNETT
RZZEZE=ZFA=ZTHRIR
RABREZRMZER - 5%
BEUAEREAQRARKRMDEER
1,639,359 2 F A28t -
RZZEE=F+tA+WNHE ' A2
AEREERAHEE ([ERE
#F) 2 ARNESR0.90B TLHA
B AT EE54,700,0000% B {7 e
EREFMBRBFELMBA
A B FE 1+ B 2 1% 493 38,000,000
BT e
R-ZZEE=F+A+B  &AQ
AR B FTER T -
B EutEIN  RZBE=FXA
StRABRYEHEME XN BIHE
/_:E °

EEEE

BE AR ERR TR E A T RS
BAE (FERRHK)) BREYE
RREZ TR - AEED G TS
R

AREBRABPRHEZ & XEHEE
319,000,000 L (Z & = F
272,000,000/ L) © B EF R HIIG
M17.3% °

TERIBBESEERER
13.6% £ 298,700,000 L (Z T =
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14. Subsequent events

Subsequent to 30 June 2003, the following significant events took place.

On 14 July 2003, 163,935,900 shares of HK$0.01 each were issued at
par as fully paid to the shareholders whose names appeared on the
register of members of the Company on 30 June 2003. The amounts were
paid up in full by applying an amount of HK$1,639,359 standing to the
credit of the share premium account of the Company.

On 14 July 2003, 54,700,000 shares of the Company were issued to the
public by way of placing and public offer (the “Share Offer”) at HK$0.90
each. The net proceeds of the Share Offer, after deduction of the expenses
payable by the Company, amounted to approximately HK$38 million.

On 16 July 2003, the shares of the Company were successfully listed on
the Main Board of the Stock Exchange.

Save as aforesaid, no other significant event took place subsequent to 30
June 20083.

Management’s Discussion And Analysis
Operations Review
Group Review

The Group managed to sustain healthy growth even though we were
facing the toughest market conditions during the Severe Acute
Respiratory Syndrome (the “SARS”) period.

The Group'’s turnover for the Period amounted to HK$319 million (2002:
HK$272 million), representing an increase of 17.3% compared to the
same period last year.

The retail and wholesale division recorded a growth in turnover of
13.6% to HK$298.7 million (2002: HK$262.8 million); while the beauty
services division’s turnover increased at a staggering rate of 121% to
HK$20.4 million (2002: HK$9.2 million).

The proportion of total turnover from beauty services increased from
3.4% to 6.4%, and is expected to further increase in the next few
years.

Interim Report 2003
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Management’s Discussion And Analysis (continued)
Operations Review (continued)
Group Review (continued)

The Group’s gross profit margin decreased slightly to 35.87% (2002:
36.41%) due to SARS. Though management of the Group put effort in
minimizing the negative impact on the Group’s turnover, the gross profit
margin was inevitably lowered as the hottest anti-SARS items like masks
and hygiene products sold during the SARS period were comparatively
low in profit margin.

In summary, we are satisfied with the Group’s performance, given the
occurrence of SARS. The SARS impact was fully reflected in the Period,
and we expect that few ripples would extend to the second half of the
year. We have already passed the worst time, and we are back on the
fast growing track again.

Retail and Wholesale Division Review

Among the retail and wholesale division turnover of HK$298.7 million,
retail section accounted for HK$284.1 million which represents an
increase of 15.3% (2002: HK$246.4 million); wholesale section
accounted for HK$14.6 million which was 10.8% lower than that of last
year (2002: HK$16.4 million).

The increase of turnover in retail section was mainly attributable to the
four new retail outlets opened by the Group in Kwai Chung, Tsuen
Wan, Central, and Tseung Kwan O in the Period, despite the lowered
turnover of existing retail outlets during the SARS period.

For the wholesale section, the decrease of turnover was mainly caused
by the fall of demand from China market during the SARS period.

We had put great effort to minimize the negative impact by shifting the
product mix from “normal merchandise” to more anti-SARS products
during the SARS period. The measures taken were effective, but there
was a side effect that the Group’s inventory turnover period has
increased to 60 days (31 December 2002: 43 days). After SARS, actions
were taken to improve the inventory turnover gradually.
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Management’s Discussion And Analysis (continued)

Operations Review (continued)

Beauty Services Division Review

Below set out the breakdown in turnover, results and cash flow of the
Group’s beauty services division respectively for each of the period

ended 30 June 2002 and 30 June 2003 and for the two years ended 31
December 2001 and 2002:

BZEXA=1+H BE+=-A=1+—8
IEN1E A ItEE
Six months ended Year ended
30 June 31 December
—EBE=F T -F T -F ZTT—-F
2003 2002 2002 2001
FET FET FET FAETT
HK$’000 HK$'000 HK$'000 HK$’'000
G HEL 2R E Total service packages sold
—XRER — Beauty treatment 22,740 12,140 33,127 11,606
- — Intense pulsed light 7,368 — — —
30,108 12,140 33,127 11,606
BERZERGTE Service packages redeemed (20,406) (9,224) (20,499) (5,120)
IR IE W 2 Deferred revenue 9,702 2,916 12,628 6,486
LR D i U g Deferred revenue at beginning
of the period 19,114 6,486 6,486 —
B4R 7 IR FE W 2 Deferred revenue at end
of the period 28,816 9,402 19,114 6,486
BERA Cash inflow 30,108 12,140 33,127 11,606
Remd Cash outflow (20,639) (10,644) (24,298) (6,320)
BeRANFE Net cash inflow 9,469 1,496 8,829 5,286

EARBPLEZRERE - BEEH
2R EHEI IR & M AL 1N 148%
£4930,100,0008 L (Z 2T =& -
12,100,000/ 70) - NEBE W HF
BRSNS RARELE -
DEIRETERERE : (YR _ZTZ -
FH+AEFERNBELEFRLMAR
HEXZRRERLEEE QR=
SE=FYHLEERT - EHR
5 21 493% 7,400,000 7T+ }(3)
BRzMBHEESE - EIRAX
EERBE2ANEBE o

The beauty services division continued to grow at a high speed. The
service packages sold or cash inflow increased by 148% to
approximately HK$30.1 million (2002: HK$12.1 million). This tremendous
result, which was achieved in an extremely competitive market, could
be attributable to several reasons: (1) the opening of the flagship beauty
and health center in World Trade Centre, Causeway Bay, Hong Kong in
October 2002, (2) the launching of intense pulsed light service in early
2003 which has recorded approximately HK$7.4 million service
packages sold, and (3) effective marketing programs to increase
awareness of our services.

Interim Report 2003



EEENWR DN (E)
EROE (')
EBFRBIOE (&)

ARERRFEIEERNDLRIER 2
e - R RABE &M 2 REEE
MERCELIRBFTE AES -
I RZZEZE=FA=+H " &
MU A 1 2= 4928,800,0008 7T (= F
= — 4F : 9,400,000/ 7T) ° AHAM
2R &R AN FE /9,500,000 T
—ZTE 4 : 1500,00087T) °

R-EZE=FXA=+H  BEH
20,400,000/ 7t 2 (RIS 5T 8/ B B
B BEEERBEFTECEERDT
e REBRBEZNEAR B
B B 2 fR 7% &+ & 3% 7Ju121%i %
20,400,000 L (Z T Z = F
9,200,000 7T) - 1M BR A /& 18 Bl Rk
%£1,600,0008 T (ZEFT=F :
2,300,000/ 7T) - BEBLETERH
REBEEBERRSATE -

BEEeRE BREAZIEARA
A ESEREERAIE MY
3,700,000 T (ZEZ = & :
970,000/ 7T) © WES RS EI &
b Bl EIJ%AH&%QW‘J%E’%«“
Y ) o CESEREEREHE
ﬁﬁéﬁgﬁgﬁ’% CRAMRBAEZE
FRISEESEXEDNEEREBE
Z - AKBERAE HESIEEER
SZELZMBEF RS TR
BERE B o

Bt 7 1= R
RBEE MBERREFRE

R-ZZTTZFXA=Z+H K&EH
ZIRITEE B4,100,000%E T (= F

—#F#+=-A=+—8 : 8,600,000
HIT) © B 2,700,000 T (Z 2T
—F+=A=+—H : 6,900,000/
) BER12(B AREE - XEBER
—EE=FXA=ZtHZEEEBRE
L&A (ZEE_F+ A=+
—HB :0.41) » NIEAEEZETE
B HMEE 435,300,000 ¢ (= Z
E-_f€+=-RA=+—8
22,800,000) 5t & -

—ERCERHEBE

Management’s Discussion And Analysis (continued)
Operations Review (continued)
Beauty Services Division Review (continued)

Since the beauty services division was at the fast growing stage, the
service packages sold were still much larger than the service packages
redeemed within the same period. As a consequence, the deferred
income has increased to approximately HK$28.8 million as at 30 June
2003 (2002: HK$9.4 million). The net cash inflow during the Period was
HK$9.5 million (2002: HK$1.5 million).

As at 30 June 2003, approximately HK$20.4 million worth of service
packages were redeemed and has increased in the same pace with
the increase of service packages sold. The service packages redeemed
increased by 121% to approximately HK$20.4 million (2002: HK$9.2
million), while the book loss decreased to HK$1.6 million (2002: HK$2.3
million) for the six-month period under review. The decrease in loss
was largely due to the higher utilization rate of the facilities provided.

We consider that the loss could be entirely related to the increase of
advertising and promotional expenditure of approximately HK$3.7 million
during the Period (2002: HK$0.97 million). Without such increase in
advertising and promotion, the beauty services division would have
recorded an operating gain. Yet, the investment in advertising and
promotion is essential for building a larger client base, developing
brand awareness, and establishing a premium and professional brand
image as well. We believe that a well-known brand with premium quality
image will translate into much greater economic value in the medium
and long-term horizon.

Financial Review
Liquidity, Financial Resources and Capital Structure

The Group’s bank borrowings as at 30 June 2003 were HK$4.1 million
(31 December 2002: HK$8.6 million), out of which, HK$2.7 million (31
December 2002: HK$6.9 million) were repayable within 12 months. The
Group’s gearing ratio as at 30 June 2003 date was 0.25 (31 December
2002: 0.41), and was calculated based on the Group’s bank borrowings
and shareholders’ funds of HK$35.3 million (31 December 2002:
HK$22.8 million).
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Financial Review (continued)

Liquidity, Financial Resources and Capital Structure (continued)

The Group has little exposure to foreign exchange fluctuations as most
of its assets, receipts and payments are in Hong Kong or US dollar. As
at 30 June 2003, none of the Group’s bank borrowings were in foreign
currency. The Group’s bank borrowings were on a floating rate basis at
either bank prime rate or short-term inter-bank offer rates. The Group
will continue to monitor its foreign exchange position and, if necessary,
will hedge its foreign exchange exposure by forward foreign exchange
contracts.

Details of the Charges on Group Assets

As at 30 June 2003, the Group’s banking facilities, totaling approximately
HK$61 million (31 December 2002: HK$71 million), were secured by
the Group’s bank deposits totaling approximately HK$6.7 million (31
December 2002: HK$8.6 million).

Cash Flow

Net cash outflow generated from operations for the Period was HK$6.9
million as compared to an inflow of HK$22.1 million for the same period
of 2002. The turnaround was mainly explained by the HK$37.2 million
increase in inventories but partly offset by the increase in deferred
revenue of HK$9.7 million.

Net cash outflow from operating activities totaled HK$1.79 million (2002:
HK$1.72 million). The slightly increase of HK$0.07 million was primarily
due to the increase in payment of Hong Kong profits tax.

Net cash outflow from investing activities decreased from HK$19.98
million to HK$7.15 million in the Period, representing a net decrease of
HK$12.83 million. It was mainly due to HK$2.2 million decrease in
purchase of fixed assets as compared to the corresponding period in
2002 and a decrease in shareholders current accounts of HK$10.63
million.

Net cash inflow from financing activities increased from HK$2.84 million
to HK$6.82 million in 2003. The increase of HK$3.98 million was primarily
attributable to a HK$3.30 million increase in utilizing of trust receipts
and other short term loans.

Interim Report 2003
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Outlooks and Prospects

Retail and Wholesale Division

Allowing residents of the mainland China to visit Hong Kong as
independent travelers has given a big stimulus to Hong Kong retail
market. Since cosmetics are one of the most popular items for mainland
Chinese travelers, our business, which always provides the best value
to customers, will be benefited from this latest relaxation of regulation.

Three new retail outlets, which located in Hunghom, Tsimshatsui East
and Macau respectively, will be opened very soon to further increase
our market penetration in the local market, and at the same time to
take advantage of the huge influx of mainland Chinese tourists to both
Hong Kong and Macau. These three new retail outlets are much more
spacious than the existing retail outlets so that local and overseas
customers can shop comfortably.

To enable the new retail outlets to attract and serve the PRC tourists
more effectively, a subsidiary which the Group has a controlling interest
of 55% has just been formed with an independent third party. The new
business partner, who is a retailing service provider specializing in
dealing with tourist market, will bring quite a number of tourists to the
two new retail outlets in Hunghom and Tsimshatsui East. We believe
that such arrangement will facilitate the Group to tap into the flourishing
tourist market in the most efficient manner.

We have also increased our advertising budget in the mainland China
to create more publicity and enhance our image so as to induce more
mainland Chinese independent travelers to visit our retail outlets in
Hong Kong.

Latest retail sales figures published by the Hong Kong government
indicate that confidence seems to be coming back even for local
customers.

Though we used to operate in unfavorable market conditions, improved
market sentiment will definitely offer us an opportunity to expand our
network at a faster pace but still in a healthy manner.

We are confident that the prospect of our retail and wholesale division
looks brighter than ever.
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Outlooks and Prospects (continued)

Beauty Services Division

Beauty services business is certainly the dominant drive of the Group’s
future profit growth. A new beauty and health salon has just been
opened in July 2003 specializing in intense pulsed light beauty treatment
and professional slimming services under the supervision of medical
practitioners and nutrition professionals. The management of the Group
expects that the Group’s sixth beauty and health salon in Tsimshatsui
will be opened by late October 2003. In view of the set-up costs
involved, the opening of these two new beauty and health salons may
have down side effect on the bottom line for the financial year ending
31 December 2003. However, the management believes that these
salons will add momentum in pushing our sales of beauty service
packages as well as capturing a larger market share in the coming
years. In the long-run, these new beauty and health salons will be
profit contributors to the Group.

In view of the recent influx of independent travelers from the mainland
China to Macau, the Group is studying the possibility of opening a
beauty and health salon there. This salon may be operated in the
same location of the retail outlet in order to achieve cost saving in
overheads and general administration expenses. In addition, there will
be synergy effect between the Group’s retail business and beauty
services business divisions with the effective sales and marketing
programs.

In order to earn support from consumers successfully, we will keep on
offering the best value and quality services. Adopting aggressive pricing
policies and launching intensive advertising campaigns are the core of
our marketing strategies. Yet, we have been very cautious in formulating
our advertising and promotional budget so that the cost spent will be
very much outweighed by the benefit derived in future.

Though the beauty services market becomes more and more
competitive than ever, this market with no doubt is giving the biggest
growing potential to the Group as long as we are operating efficiently
and effectively. This half-year results has once again reinforced our
positive outlook towards the beauty services market.

Interim Report 2003
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Human Resources

As at 30 June 2003, the Group had approximately 536 employees. The
Group has developed its human resources policies and procedures
based on performance and merits. The Group ensures that the pay
levels of its employees are competitive and employees are rewarded
on a performance-related basis within the general framework of the
Group’s salary and commission system. The Group also provides
mandatory provident fund schemes, medical insurance schemes, staff
purchases discounts and other allowances for its staff.

Other Information

Interim Dividend

The Board has resolved to declare an interim dividend of 2.6 HK cents
(2002: Nil) per ordinary share for the six months ended 30 June 2003
which will be payable to shareholders whose names appear on the
register of members of the Company on 8 October 2003.

The interim dividend will be paid on around 15 October 2003.

Closure of Register of Members

The register of members of the Company will be closed from 6 October
2003 to 8 October 2003, both days inclusive, during which period no
transfer of shares will be registered. To qualify for the interim dividend,
all transfer documents accompanied by the relevant share certificates
must be lodged with the Company’s branch share registrars in Hong
Kong, Computershare Hong Kong Investor Services Limited, Room
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Hong
Kong, for registration not later than 4:00 p.m. on 3 October 2003.
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Directors’ and Chief Executive’s Interests

As at 30 June 2003, the interests of the directors and the chief
executives of the Company in the shares of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQ”)) disclosed in accordance with the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) were as follows:—

READTARG 2 ER Interests in the shares of the Company
HE BT
R 7 EE BREBDE
EEps BORME Number of #it % of issued
Name of Directors Capacity and nature Shares (3) Total share capital
ERTRE AR (1) 7,288,000 153,160,000 70
Mr. Ip Chun Heng, Wilson Personal interests (1)
ZREETERAPA) 145,872,000
Founder of discretionary trust (2)
#EMEz+ 18 A (1) 7,288,000 153,160,000 70
Ms. Chung Pui Wan Personal interests (1)
ZRETEREWAQ 145,872,000
Founder of discretionary trust (2)
Bt e - Notes:

1. BREROMAREKTEEREME
LEHRAFE -

2. % % I 15 A Promised Return
LimitedF#$ 48 ° Promised Return
Limited 72 A2 EEAES AT
mAMBERGD 2 EFHE - ¥
BFhEEREMEL L THEEIH

1. The shares are held jointly by Mr. Ip Chun Heng, Wilson and Ms. Chung
Pui Wan.

2. The shares are held by Promised Return Limited, a special vehicle used
solely for the purpose of holding the shares for the benefit of a
discretionary trust of which Mr. Ip Chun Heng, Wilson and Ms. Chung Pui
Wan are the founders.

A ©
3. LtxXmuizRh#E=EIIEEF R © 3. Interests in shares stated above represent long positions.
REARHEBE AR 2 ER Interests in the subsidiary of the Company
BRERELR®D(2)
Non-voting deferred
MELAR AR BORMEE shares (2)
BExEpg Name of Capacity | Bt
Name of Directors the subsidiary and nature Number Percentage
RETRE SR EmitEP L FAAES 153,000 51%
Mr. Ip Chun Heng, Wilson BRAF(1) Personal interests
Bonjour Cosmetic
Wholesale Center
Limited (1)
EMEL L+ S EmitER L FAAES 147,000 49%
Ms. Chung Pui Wan BERAR (1) Personal interests

Bonjour Cosmetic
Wholesale Center
Limited (1)
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Name

Directors’ and Chief Executive’s Interests (continued)

Interests in the subsidiary of the Company (continued)
Notes:

1. Bonjour Cosmetic Wholesale Center Limited is a wholly-owned subsidiary
of the Company.

2. The non-voting deferred shares are fully-paid and have par value of
HK$1.00 each.

Save as disclosed above, as at 30 June 2003, none of the directors or
the chief executives of the Company had, under Divisions 7 and 8 of
Part XV of the SFO, nor were they taken to or deemed to have under
such provisions of the SFO, any interests in the shares of the Company
or any associated corporations (within the meaning of Part XV of the
SFO) or any interests which are required to be entered into the register
kept by the Company pursuant to section 352 of the SFO or any interests
which are required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies, was interested in or had any short
position.

Substantial Shareholders

As at 30 June 2003, the interests and short positions of the following
persons, other than directors and chief executives of the Company, in
the issued share capital of the Company which have been disclosed to
the Company pursuant to Divisions 2 and 3 of Part XV of the SFO have
been recorded in the register kept by the Company pursuant to section
336 of the SFO:

HEESENE I
ROEZBH () Approximate
Total interests percentage

in shares (1) of interests

Promised Return Limited (2)
Deco City Limited (2)

DBS Trustee H.K. (Jersey) Limited (2)

Mt
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145,872,000 66.67%
145,872,000 66.67%
145,872,000 66.67%

Notes:

1. Interests in shares stated above represent long positions.

2. Promised Return Limited is wholly owned by Deco City Limited which in

turn is a company indirectly wholly owned by a discretionary trust, DBS
Trustee H.K. (Jersey) Limited, the beneficiaries of which comprise family
members of Mr. Ip Chun Heng, Wilson (“Mr. Ip”) and Ms. Chung Pui Wan
(“Mrs. Ip”). Promised Return Limited is a special vehicle used solely for
the purpose of holding the shares for the benefit of the discretionary trust
referred to above. As at the date of its incorporation, Promised Return
Limited was held as to 51% and 49% by Mr. Ip and Mrs. Ip respectively.
On 17 June 2003, Mr. Ip and Mrs. Ip transferred the entire issued share
capital of Promised Return Limited to Deco City Limited.
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Substantial Shareholders (continued)

Save as disclosed above, no person was interested in or had any short
position in the issued share capital of the Company which would fall to
be disclosed to the Company under Divisions 2 and 3 of Part XV of the
SFO as at 30 June 2003.

Share Option

On 17 June 20083, a share option scheme which is in compliance with
Chapter 17 of the Listing Rules issued by the Stock Exchange was
adopted. As at 30 June 2003, no share option has been granted under
the share option scheme.

Purchase, Sale or Redemption of the Company’s Listed Securities

There was no purchase, sale or redemption by the Company, or any of
its subsidiaries, of the Company’s listed shares since the listing of the
Company’s shares to the date of this report.

Code of Best Practice

None of the Directors is aware of any information that would reasonably
indicate that the Company is not, or was not for any part of the Period
since the listing of the Company’s shares to the date of this report, in
compliance with the Code of Best Practice as set out in Appendix 14
of the Listing Rules.

Audit Committee

The audit committee of the Company was set up on 17 June 2003 and
comprises Mr. Wong Chi Wai and Dr. Chow Ho Ming, both of whom are
independent non-executive directors of the Company. The audit
committee has reviewed with the management of the Group the
accounting principles and practices adopted by the Group and
discussed the internal controls and financial reporting matters including
the review of the interim accounts for the six months ended 30 June
2003.

By order of the Board
Ip Chun Heng, Wilson
Chairman

Hong Kong, 29 September 2003
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