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Principal Accounting Policies

(a) Statement of compliance

These accounts have been prepared in accordance with all applicable Statements
of Standard Accounting Practice ('SSAP”) and Interpretations issued by the Hong
Kong Society of Accountants, accounting principles generally accepted in Hong
Kong and the requirements of the Hong Kong Companies Ordinance. These
accounts also comply with the relevant disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited. A summary
of the principal accounting policies adopted by the Group is set out below.

(b) Basis of preparation of the accounts

The measurement basis used in the preparation of the accounts is historical
cost modified by the marking to market of certain investments in securities and
the revaluation of investment properties as explained in accounting policy (g)
and (h)1 respectively below.

(c) Basis of consolidation

The consolidated accounts incorporate the accounts of Hang Lung Group Limited
and its subsidiaries made up to 30 June each year. The results of subsidiaries
acquired or disposed of during the year are dealt with in the consolidated income
statement from the effective dates of acquisition or to the effective dates of
disposal respectively. All material intercompany balances and transactions are
eliminated on consolidation.

(d)  Subsidiaries

A subsidiary is a company in which the Group, directly or indirectly, holds more
than half of the issued share capital, or controls more than half of the voting
power, or controls the composition of the board of directors. Subsidiaries are
considered to be controlled if the Company has the power, directly or indirectly,
to govern the financial and operating policies, so as to obtain benefits from their
activities.

In the Company’'s balance sheet, investments in subsidiaries are stated at
cost less any impairment losses. The results of subsidiaries are recognised
by the Company to the extent of dividends received and receivable at the balance
sheet date.
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Principal Accounting Policies (continued)

(e)  Jointly controlled entities

A jointly controlled entity is an entity which operates under a contractual
arrangement between the Group or Company and other parties, where the
contractual arrangement establishes that the Group or Company and one or more
of the other parties share joint control over the economic activity of the entity.

The Group's interests in jointly controlled entities are accounted for in the
consolidated accounts under the equity method and are initially recorded at
cost and adjusted thereafter for the post-acquisition change in the Group’s share
of net assets of the jointly controlled entities. The consolidated income statement
reflects the Group’s share of the post-acquisition results of operations of the
jointly controlled entities for the year.

In the Company’s balance sheet, interests in jointly controlled entities are stated
at cost less any impairment losses. The results of jointly controlled entities are
recognised by the Company to the extent of dividends received and receivable at
the balance sheet date.

()  Goodwill

Goodwill or negative goodwill arising on consolidation represents the excess or
shortfall respectively of the cost of the acquisition over the Group's share of the
fair value of the identifiable assets and liabilities acquired.
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Principal Accounting Policies (continued)

(f) Goodwill (continued)

Goodwill arising on new acquisitions effective from 1 July 2001 is recognised as
an asset and amortised to the consolidated income statement on a straight line
basis over its estimated useful life. Goodwill is stated at cost less accumulated
amortisation and any impairment losses. To the extent that negative goodwill
relates to an expectation of future losses and expenses that are identified in the
plan of acquisition, it is recognised in the consolidated income statement when
future losses and expenses are recognised. Any remaining negative goodwill
not exceeding the fair value of non-monetary assets acquired is recognised in
the consolidated income statement over the weighted average useful life of the
non-monetary assets that are depreciable or amortisable. Negative goodwill in
excess of the fair values of those non-monetary assets acquired is recognised
in the consolidated income statement immediately. Any negative goodwill not
yet recognised in the consolidated income statement is presented as a deduction
from the assets in the same balance sheet classification as goodwill.

On disposal of a subsidiary or jointly controlled entity, the attributable amount
of goodwill or negative goodwill is included in the calculation of the profit or loss
on disposal.

The Group has taken advantage of the transitional provisions in SSAP 30 and
has made no retrospective adjustment to goodwill or negative goodwill that
arose from acquisitions prior to 1 July 2001, which were previously taken to
reserves.

(g) Investments in securities

Investments in securities intended to be held on a continuing basis, for an
identified long term purpose which are not investments in subsidiaries and jointly
controlled entities, are classified under non-current assets and are carried at
cost less provision for diminution in value which is other than temporary as
considered by the directors by reference to the fair values. Results of these
investments are recognised only to the extent of dividends and interests received
and receivable. Any such provisions are recognised as an expense in the income
statement.

All other investments are stated at fair value in the balance sheet. Changes in
fair value are dealt with in the income statement.
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Principal Accounting Policies (continued)

(h)  Properties

1. Investment properties

Investment properties are properties held as long term capital investments for
rental purposes. They are stated at their open market value which is assessed
annually by external qualified valuers, except for investment properties with an
unexpired lease term of 20 years or less which are stated at amortised cost.
Surpluses arising on revaluation are credited to the investment property
revaluation reserve; deficits arising on revaluation are firstly set off against any
previous revaluation surpluses on a portfolio basis and thereafter taken to the
income statement. Revaluation surpluses or deficits are dealt with in the income
statement upon disposal.

Properties under development are stated at cost, including borrowing costs
capitalised, if any, and professional fees, less any impairment losses. A property
developed for rental purposes is classified as an investment property when the
construction work and development have been completed.

2. Properties under development for sale

Properties under development for sale are classified under current assets and
stated at the lower of cost and net realisable value. Property development costs
include borrowing costs capitalised, if any, and professional fees, plus attributable
profit taken to date, less sums received from stakeholders. Net realisable value
represents the estimated selling price as determined by reference to
management estimates based on prevailing market conditions, less costs to be
incurred in selling the property.

When a development property is sold in advance of completion, recognition of
profit commences when the sale and purchase agreement has been signed.
The profits recognised in a year are computed as a proportion of the total
estimated profit to completion and such proportion is calculated by reference to
the degree of completion for the property and the terms of payment for the
properties pre-sold, with due allowance for contingencies.



BRIEFIEE () Notes on the Accounts (Continued)

LOBR 8y

Expressed in Hong Kong dollars

1| FEEHEE®

() ¥ @

3. FECERYE
HECERYEETIARSEE - WA
FANE B A B3R FE 2 BIEH AR © 7]
I AL ERE R B Aim L mR
EZFT I EEBRLEMES R E
JEH °

MERLER  ZFVERZIERELIRE
WA Z ERHIARER /AL - WEZ
ERDBEZR A # R FHEBR R E AR
RRFAX - WEAERFEEMERD
TR Z (ERDRE R P8R - RIREE
HAPY IR R ER R R R B ST

(F) HEtEEEE

1 HitbEE B ERKAERZ T
E R IR EEEIE
2. HEEE

HAEAREEERBE 2B RS E
R Amz BEBLHIIRBERL -
MEEARBILEERE R 2H AR
EisBBzEEHORISEXM
] o

il REBEHENEEZEE

AEEREREHOMBEERER2E
E - DEREAAEBEARIENEEZ
REREEFABRETEEAR  MERZ
BEENGREZRR  AIERES
ARBEAOEEAR - B2EEE R/
BEBAREOMAER SRR - £
FEEHHRERERETHIRZRE
BRAARBUAEREE 2K - BUERR (10
B) R T XEHABR(F)FE -

Principal Accounting Policies (continued)

(h)  Properties (Continued)

3. Completed properties for sale

Completed properties for sale are classified under current assets and stated at
the lower of cost and net realisable value. Net realisable value represents the
estimated selling price as determined by reference to management estimates
based on prevailing market conditions, less costs to be incurred in selling the

property.

When properties are sold, the carrying amount of those properties is recognised
as an expense in the period in which the related revenue is recognised. The
amount of any write-down of properties to net realisable value is recognised as
an expense in the period the write-down occurs. The amount of any reversal of
any write-down of properties, arising from an increase in net realisable value, is
recognised as a reduction in the amount of properties recognised as an expense
in the period in which the reversal occurs.

(i)  Other fixed assets
1. Other fixed assets are stated at cost less accumulated depreciation and
any impairment losses.

2. Leased assets

Leases of assets under which the lessee assumes substantially all the risks
and benefits of ownership are classified as finance leases. Leases of assets
under which the lessor has not transferred all the risks and benefits of ownership
are classified as operating leases.

(i Assets acquired under finance leases

Where the Group acquires the use of assets under finance leases, the amounts
representing the fair value of the leased asset, or, if lower, the present value of
the minimum lease payments, of such assets are included in fixed assets and
the corresponding liabilities, net of finance charges, are recorded as obligations
under finance leases. Finance charges implicit in the lease payments are charged
to the income statement over the period of the leases so as to produce an
approximately constant periodic rate of charge on the remaining balance of the
obligations for each accounting period. Impairment losses, if any, are accounted
for in accordance with the accounting policy (k] below.
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Principal Accounting Policies (continued)

(i)  Other fixed assets (Continued)

2. Leased assets (Continued)

(i) Assets held for use in operating leases

Where the Group leases out assets under operating leases, the assets are
included in the balance sheet according to their nature and, where applicable,
are depreciated in accordance with the Group's depreciation policies, as set out
in accounting policy (j) below. Revenue arising from operating leases is recognised
in accordance with the Group's revenue recognition policies as set out in
accounting policy (n)2 below.

(j) Depreciation

1. Investment properties

No depreciation is provided for investment properties with an unexpired lease
term of over 20 years as the valuation takes into account the state of each property
at the date of valuation.

Depreciation is provided for investment properties with an unexpired lease term
of 20 years or less. It is calculated to write off the carrying value on a straight
line basis over the remaining term of the leases.

2. Properties under development
No depreciation is provided for properties under development.

& Other fixed assets
Depreciation on other fixed assets is provided so as to write off the cost on a
straight line basis over their estimated useful lives as follows:

Leasehold land
Buildings

unexpired lease term
50 years or unexpired lease term,

whichever is shorter
Furniture and equipment 4 - 20 years
Motor vehicles 5 years
(k)  Impairment of assets
An assessment is carried out at each balance sheet date to determine whether
there is any indication that assets other than investment properties are impaired.
If any such indication exists, the recoverable amount of the asset, being the
greater of its net selling price or value in use, is estimated. The carrying amount
of the asset is reduced to its recoverable amount where appropriate. Such
impairment loss is recognised in the income statement unless the asset is carried
at revalued amount, in which case it is treated as a revaluation decrease.
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Principal Accounting Policies (continued)

() Convertible bonds

Convertible bonds are classified as liabilities until they are being converted into
equity and are stated at principal amount net of issuing costs and discounts or
premium. Discounts or premium on convertible bonds are amortised to or
recognised in the income statement on a straight line basis over the period
from the issuing date to the date of redemption of the bonds. Issuing costs are
amortised to the income statement on a straight line basis over the period of
the bonds.

(m) Borrowing costs

Borrowing costs are expensed in the income statement in the period in which
they are incurred, except to the extent that they are capitalised as being
attributable to the acquisition, construction or production of an asset which
necessarily takes a substantial period of time to get ready for its intended use or
sale.

(n)  Revenue recognition

Provided it is probable that the economic benefits will flow to the Group and the
revenue and costs, if applicable, can be measured reliably, revenue is recognised
in the income statement as follows:

1. Sale of properties

Revenue from sale of properties is recognised upon signing of the sale and
purchase agreements and revenue from pre-sale of properties under
development is recognised over the course of development on the basis as
stipulated in accounting policy (h)2.

2. Rental income

Rental income under operating leases is recognised on a straight line basis
over the terms of the respective leases. Contingent rentals are recognised as
income In the accounting period in which they are earned.

3. Interest income
Interest on bank deposits and mortgage loans is accrued on a time-apportioned
basis on the principal outstanding and at the rate applicable.

4. Dividends

Dividend income from unlisted investments is recognised when the right to
receive payment is established. Dividend income from listed investments is
recognised when the share price of the investment goes ex-dividend.
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Principal Accounting Policies (continued)

(o) Deferred taxation

Deferred taxation is provided using the liability method in respect of the taxation
effect arising from all material timing differences between the accounting and
tax treatment of income and expenditure, which are expected with reasonable
probability to crystallise in the foreseeable future.

Future deferred tax benefits are not recognised unless their realisation is assured
beyond reasonable doubt.

(p) Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong Kong
dollars at the rates of exchange prevailing at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies are translated into
Hong Kong dollars at the market rates of exchange ruling at the balance sheet
date. Exchange gains and losses are dealt with in the income statement, except
for those arising from the retranslation of opening foreign currency net
investments which are dealt with in the exchange fluctuation reserve. The
results of overseas subsidiaries and jointly controlled entities are translated
into Hong Kong dollars at the weighted average exchange rates for the year;
balance sheet items are translated into Hong Kong dollars at the rates of
exchange ruling at the balance sheet date. The resulting exchange differences
are dealt with as a movement in reserves.

(q) Related parties

Parties are considered to be related to the Group if the Group has the ability,
directly or indirectly, to control the party or exercise significant influence over
the party in making financial and operating decisions, or vice versa, or where
the Group and the party are subject to common control or common significant
influence. Related parties may be individuals or other entities.

(r)  Segment reporting

Asegment is a distinguishable component of the Group that is engaged in providing
products or services (business segment), or in providing products, or services
within a particular economic environment (geographical segment), which is subject
to risks and rewards that are different from those of other segments.
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Principal Accounting Policies (continued)

(r)  Segment reporting (Continued)

In accordance with the Group's internal financial reporting, the Group has
determined that business segment be presented as the primary reporting format
and geographical segment as the secondary reporting format.

Segment revenue, expenses, results, assets and liabilities include items directly
attributable to a segment as well as those that can be allocated on a reasonable
basis to that segment. Segment revenue, expenses, assets, and liabilities are
determined before intra-group balances and intra-group transactions which
are eliminated as part of the consolidation process, except to the extent that
such intra-group balances and transactions are between group companies within
a single segment. Inter-segment pricing is based on similar terms as those
available to other external parties.

Segment capital expenditure is the total cost incurred during the period on
additions of segment assets (both tangible and intangible) that are expected to
be used for more than one period.

(s} Employee benefits

Obligation for contributions to defined contribution retirement schemes,
including those payable under the Hong Kong Mandatory Provident Fund
Schemes Ordinance, are expensed in the income statement as incurred.

When the Group grants employees options to acquire shares of the Company,
no employee benefit cost or obligation is recognised at the date of grant. When
the options are exercised, equity is increased by the amount of the proceeds
received.

(t}  Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprise cash and
deposits with banks which are within three months of maturity at acquisition,
less bank overdrafts that are repayable on demand and form an integral part of
the Group’s cash management.
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Principal Accounting Policies (continued)

(ul  Changes in accounting policies and presentation of
accounts

1. SSAP 1 (Revised) “Presentation of financial statements”

The consolidated statement of recognised gains and losses is replaced by the
consolidated statement of changes in equity.

2. SSAP 11 (Revised) “Foreign currency translation”

The results of foreign enterprises are translated into Hong Kong dollars at the
weighted average exchange rates during the year. This is a change in accounting
policy from prior years where these were translated at exchange rates ruling at
the balance sheet date. The effect of such change is immaterial to the accounts.

3. SSAP 15 (Revised) “Cash flow statements”

A revised classification of activities from which cash flows are derived has been
made. As a result, cash flow during the year has been reclassified by operating,
investing and financing activities. For the year ended 30 June 2002, net cash
outflow from taxation of $120.3 million has been reclassified as operating cash
flow, dividend and interest received of $218.3 million have been reclassified as
investing cash flow, finance costs paid of $550.7 million and dividends paid of
$1,120.4 million have been reclassified as financing cash flow.

4. SSAP 34 “Employee benefits”

This new SSAP 34 prescribes the accounting and disclosure requirements for
employee benefits. This has had no major impact on the accounts.
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Turnover and Segment Information

The principal activities of the Company are investment holding and, through its
subsidiaries, property development for sale, property leasing for rental income
and other investments. The Group also operates in car park management and
property management, and through its jointly controlled entities, the Group is
involved in the operation of dry-cleaning.

Turnover represents revenue from property sales, property leasing, and other
operations. An analysis of turnover by business and geographical segments is

set out below.

(a) Business segment

(i) Segment revenue and results
2 EBRA D EPRAE
Segment revenue Segment results
2003 2002 2003 2002

BBRT BET HEBRT BER
$Million ~ $Million  $Million  $Million

YIRHE

WEMRE

BIEGEERER
(D)

H A 75

7 EBU A B S HE

gy AL
—MEHEE

A SUA
1TERE A
&R

CES

A B AT
e
R
R

B A4 )

Wit BEEBER=_FE=F+=-A=+—H
ARUE o

Property sales 1,064.3 830.3 (33.1) 134.9
Property leasing 2,242.1 2,169.6 1,602.4 1,649.6
Hotel owning and

management (Note) 103.6 223.5 12.9 33.6
Other operations 14.4 32.4 42.6 88.9

Segment revenue and

results 3,424.4 3,255.8 1,624.8 1,907.0
Inter-segment
- property leasing (3.0) (1.8) - -

3,421.4 3,254.0 1,624.8 1,907.0

Interest income 45.0 105.7
Administrative expenses (127.9) (164.5)
Finance costs (343.6) (372.5)
Operating profit 1,198.3 1,475.7
Share of results of jointly controlled entities

Property sales (72.6) (2.2)

Property leasing 34.0 32.0

Other operations (6.3) (6.3)
Profit before taxation 1,153.4 1,499.2

Note:  Hotel operations have ceased with effect from 31 December 2002.

B A 3R R
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Notes on the Accounts (Continued)

LB BB Expressed in Hong Kong dollars

2 | BEERSBER @

Turnover and Segment Information (continued)

\\\EE

() B2 @ (a)  Business segment (Continued)
(ii) ﬁ%ﬂﬁé&ﬁﬁ (i)  Segment assets and liabilities
BE =L
Assets Liabilities

2003 2002 2003 2002
BEBxT B8t ©BHEBRT HBHET
$Million  $Million $Million  $Million
YZEHE Property sales 11,543.2 99855 533.2 4612
LELiEN= Property leasing 31,276.7 30,967.2  1,765.5 1,825.0

BIERE R ERR Hotel owning and
management - 1,602.7 - 28.0
E A 27 Other operations 522.3 977.8 5.2 25.0
43,342.2  43,533.2 2,303.9 2,339.2

N RN P Interest in jointly

controlled entities

MZEHE Property sales 551.7 752.0 - =
MEMEE Property leasing 714.3 757.1 - =
HAh 375 Other operations 124.6 139.3 - =
K58 () Unallocated (Note) 1,764.0 3,739.7 14,666.5 14,200.9
46,496.8 489213 16,970.4 16,540.1

Kt - %’\*EZIEESEEWE%M&#H
BE  B1FHE RIRITEATNE
NF=ZBN+Ex (:%’5%5:55 :
=1 AEEFEE=1T&7T)
BEEBIFRITES &iﬁjﬁjﬁL/l
B=FtBH—+EBL(ZFEZF=
F:NTHEEF=88mT) KU
REMIETEB EI1HE—TFN
Bt1Ex(ZET=F: O+t
EP9FET) °

Note:  Unallocated items mainly comprise financial and corporate assets including cash
and deposits with banks of $1,683.8 million (2002: $3,673.2 million), and interest-
bearing borrowings including bank loans and overdrafts of $9,837.1 million (2002:
$9,473.0 million] and other non-current liabilities of $4,716.7 million (2002: $4,740.0

million).

liii) BAEXZRFE (i)  Capital expenditure and depreciation
BARX e

Capital expenditure Depreciation
2003 2002 2003 2002
BEExT ®BAE8T #EBR H#HET
$Million  $Million  $Million  $Million
MERE Property leasing 238.9 282.1 27.5 32.8

BEHERRER Hotel owning and

management = 10.2 5.6 14.4
238.9 292.3 33.1 47.2
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(C) #wESH

(i)

(ii)

(iii)

Turnover and Segment Information (continued)

(b) Geographical segment
DERA R FEE (i) Segment revenue and results
S EBUA DEBELE
Segment revenue Segment results
2003 2002 2003 2002
BET B&HT BB BAaT
$Million  $Million  $Million  $Million
e Hong Kong 2,979.2 28795 1,323.3 16587
Hr R PE Mainland China 445.2 376.3 301.5 248.3
34244 32558  1,6248 19070
DEEE (i)  Segment assets
2003 2002
BERT HBAET
$Million  $Million
BB Hong Kong 36,034.4  36,965.4
H B R PE Mainland China 7,235.4 64367
43,269.8  43,402.1
=532 (i)  Capital expenditure
2003 2002
BET ABAET
$Million  $Million
oy Hong Kong 198.8 288.7
LHEIPN 75 Mainland China 40.1 3.6
238.9 2923
B %
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BRIEMIEE () Notes on the Accounts (Continued)

LB BB Expressed in Hong Kong dollars
3 | HtA Other Revenue
%8 Group
2003 2002
HET HET
$Million  $Million
FLEBMA Interest income 45.0 105.7
& EHIE AR S A Profit on disposal of listed investments 24.3 26.8
KB LHREEE ZRBWA Dividend income from listed investments 6.1 25.7
LEWIREIEE 2 REBIWNE Unrealised gains on listed investments - 51.6
75.4 209.8
L | BEUF Operating Profit
£ & Group
2003 2002
HET HEBT
$Million  $Million
S RMENER T % Operating profit is arrived at after charging:
BERRFNERZBITERR Interest on bank loans and other
Hhfa e .2 .8 borrowings repayable within 5 years 345.6 4488
BRRFEE %Zﬁ?ﬁ%#\ﬂ% Interest on bank loans repayable after 5 years 52.1 -
AMERLE R Finance lease charges 58.1 60.8
BHCHRRGRE 2 TRRIES Amortisation of issuing costs net of premium
ESpE G of Convertible Bonds 23.8 33
Hitb B fEE S Other ancillary borrowing costs 34.0 51.6
%giuﬂ,ﬁw%ﬁ Total borrowing costs 513.6 564.5
B BEHERE () Less: Borrowing costs capitalised (Note) (170.0) (192.0)
HHER Finance costs 343.6 3725
TZ%’E%M@ Auditors” remuneration 4.8 6.4
Vil o Depreciation 33.1 47.2
B AMEHEE KA — Included in cost of property sales:-
FERAK Cost of inventories 938.3 3268
REMEKR Cost of investment properties 78.1 344.8
EXHNER Operating lease charges 95.6 463
B TRR Staff costs 287.0 357.2
WEFTA and after crediting:
HEREYEMFER Profit on disposal of investment properties 37.8 130.7
HEWA - EMREEX L Rental income less direct outgoings of $614.5 million
NE—THERTEL(ZTZ 4 (2002: $492.5 million), including contingent rentals of
MEAT-BATET) - B $35.4 million (2002: $19.4 million) 16246 16754

et -

FAEE=THAMNtET
(Z2F_F: —THLBEETED

A(CEE=F
BAAE -

BRZ=

REFTYRZ EEXHIRFFEDZ =&

=EN) 2 P %=

Note:  The borrowing costs have been capitalised at an average rate of 3.5% (2002: 3.8%] per

annum for properties under development.
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REFB(RAEIDE BN+ —1KK
—BAT—REMIB2EETHS
W

Emoluments of Directors and Senior Management

Directors' emoluments disclosed pursuant to Sections 161 and 161A of the Hong
Kong Companies Ordinance are as follows:

& & Group

BIIFTES
HihE =
¥re o ERRREYA S
REBERREFTEI 2 HK
B ETEAL

BUA LS SN - A FIRIEARID B R
HAELESETRGHIE  AWHE
RIS EE29 PR -

MENFTIERZESHBNT ¢

2003 2002
BEERT BB
$Million  $Million

Fees
Independent Non-Executive Directors 0.5 0.4
Other directors 0.7 0.8
Salaries, allowances and benefits in kind 7.1 7.2
Group’s contributions to retirement scheme 0.6 0.6
Discretionary bonuses 10.8 11.3

19.7 20.3

In addition to the above emoluments, certain directors were granted share
options under the Company’s share option scheme, details of which are disclosed
in note 29 to the accounts.

The number of directors whose emoluments fell within the following bands is

as follows:

FEEH
Number of directors
2003 2002
= — 1,000,0007T Nil - $1,000,000 5 5
1,500,0017t — 2,000,0007T $1,500,001 - $2,000,000 1 2
2,500,001t — 3,000,0007C $2,500,001 - $3,000,000 - 1
4,000,001t — 4,500,0007T $4,000,001 - $4,500,000 2 1
8,500,001t — 9,000,0007T $8,500,001 - $9,000,000 1 1
9 10

B A 3R R
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BRIEMIEE () Notes on the Accounts (Continued)

LB BB Expressed in Hong Kong dollars
5 | EERENEEEZ Emoluments of Directors and
M€ @ Senior Management (Continued)

REBRZZE=RZTZT_FEHHE Theemoluments of the five highest paid individuals in the Group, including three
ERFMAL  BE=Z®BFF2MM& directors for both 2003 and 2002, are as follows:

W

£ & Group
2003 2002
BHEBRXT HBHET
$Million  $Million
e Fees 0.4 03
e R REYGR Salaries, allowances and benefits in kind 9.2 8.0
REF SRR FT 2 K Group's contributions to retirement scheme 0.8 0.8
BIRETEAL Discretionary bonuses 11.8 12.0
22.2 21.1

RZZZE=R-_FTT_FEAELE=S% The emoluments of the five highest paid individuals, including three directors
AL BE=ZFRZBZZMMEN T T for both 2003 and 2002, fell within the following bands:
AERIA

AH
Number of individuals
2003 2002
2,000,001t — 2,500,0007C $2,000,001 - $2,500,000 1 1
2,500,001t — 3,000,0007C $2,500,001 - $3,000,000 1 2
4,000,001t — 4,500,0007T $4,000,001 - $4,500,000 2 1
8,500,001t — 9,000,0007T $8,500,001 - $9,000,000 1 1
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Expressed in Hong Kong dollars

6 | B\ Taxation
& & Group
2003 2002
BHBXT HET
$Million  $Million
() HFERERAZBIAER (a) Taxation in the consolidated
income statement represents:
REFEBNSTER Provision for Hong Kong profits tax
EHEAEA 2 TEER at 17.5% (2002: 16%) for the year 123.1 129.8
(ZEZZF:BAHZ2TN)
T
VATE F [ 454 Under/(Qver) provision in respect of
VIR (%4R) previous years 24.9 (1.3)
EIEEEARTIE Share of jointly controlled entities’ taxation 4.5 4.6
152.5 133.1
HRERZ R E AR E No provision has been made for PRC income tax for the year as tax
FriS i ERR IR - il EF AL Bt allowances are available to offset PRC taxable income for the year.
P EIPTIS IR R -
%3 Group
2003 2002
BHEXT HET
$Million  $Million
() HRABEABRRNZFIEAA: (b) Taxation in the consolidated
balance sheet represents:
RERBBNST £ Provision for Hong Kong profits tax
for the year 123.1 129.8
A EEBINMIIELERE Overseas tax provision relating to
previous years 0.2 0.2
WEFEZ BENETHER Provision for Hong Kong profits tax relating
to previous years 248.8 220.4
3721 350.4
(R) AEERFEFEEHATFEE  (d The Group is currently in discussion with the Inland Revenue Department

BIERT E Y R RLR B HjZ
?Dﬁ%%%*?&ﬁ?ﬁ%ﬂ‘ - REEE R

MFHZ ERAIRBERETE -
Z%%I,Etﬁ ERBERBERE
HEARZ IR -

regarding a dispute over the deductibility of certain interest payments in
previous years' tax computations. As at the balance sheet date, the outcome
of the said dispute remained undetermined and substantial tax provision

has previously been made in the accounts on the ground of prudence.

B A 3R R
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Hang Lung Group Limited

BRIEMIEE () Notes on the Accounts (Continued)

LB BB Expressed in Hong Kong dollars
7 | BREREGLF Net Profit Attributable to Shareholders
IR B AR BIEAR A RIBREN %A Net profit attributable to shareholders includes a profit of $75.5 million (2002:
AEtTHAERTETL(CZEZ_F : £  $702.7 million) which has been dealt with in the accounts of the Company.
Z_HLETED °
8 | BE Dividends
2003 2002
BERT HBET
$Million  $Million
PR HREFR—A Interim dividend paid of 12 cents
(ZZFZ2=F : gk—/a=l) (2002: 12 cents) per share 158.9 158.8
RERAREER=AZ(L Proposed final dividend of 32 cents
(ZZZ2_F : sR=/=1 (2002: 32 cents) per share 424.0 423.6
582.9 582.4
REEREERZ KBRS - WHEMER  The final dividend proposed after the balance sheet date has not been recognised
BEERZEE - as a liability at the balance sheet date.
9 \ BREF Earnings per Share
() BREABFTZAFEZIRE  (a)  The calculation of basic earnings per share is based on the net profit

()

PRI\ T BT (R
T AEATF-BN\TED
RAENE SR 2 I F8
t=EoTNE—+ER (2T
—&: t=E-F=E=TER)
5 -

BREEER N TR AR 2R
AEHEFMENTNBETT(ZZ
T XEAT-ANTER
KMt AFBEE#EERMEN 2
FERNEFORER ==
?EE TERCE zfi —I-
=E-ThABRTERE

attributable to shareholders of $488.0 million (2002: $691.8 million) and
the weighted average number of 1,324.1 million (2002: 1,323.2 million)

shares in issue during the year.

(b) The calculation of diluted earnings per share is based on the adjusted
net profit attributable to shareholders of $488.0 million (2002: $691.8
million) and the weighted average number of 1,325.2 million (2002: 1,325.5
million) shares after adjusting for the effects of all dilutive potential

shares.
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Expressed in Hong Kong dollars

9 | SREM®
(R) #E

Earnings per Share (continued)

(c) Reconciliations

R%{D 8 B Number of shares

2003 2002
RATEERERRNZ Weighted average number of shares
Atn hnE P9 21 used in calculating basic earnings
per share 1,324,141,330 1,323,164,904
HESER BERN 2 8 Effect of dilutive potential shares
— I&tn Bt ~ share options 1,042,176 2,296,583
RUGTESRES 242 Weighted average number of shares
ALtn hnE P9 21 used in calculating diluted earnings
per share 1,325,183,506  1,325,461,487
3
10 ‘ EE&E-&8 Fixed Assets - Group
KB
RHEH R Hity
REWE ZRPYE  BENE BETEE At
Hotel
properties
Properties in Hong Other
Investment under Kong on fixed
properties development long leases assets Total
BET BET BET BET BET
$Million $Million $Million $Million $Million
RAMES A - Cost or valuation:
RZEZ_F+A—H At 1 July 2002 28,637.7 22725 1,475.8 629.8 33,0158
NE Additions 117.0 1205 - 1.4 238.9
B Transfers 1,222.3 - (1,185.0] (37.3) -
HE Disposals (103.8) - - (286.8) (390.6)
SERE Deficit on revaluation ~ (1,027.2) - (290.8) - (1,318.0]
R-ZZZ=F5xA=1H At 30 June 2003 28,846.0 2,393.0 - 307.1 31,546.1
REHE Accumulated depreciation:
RZZEZE-_Ft+A—H At 1 July 2002 177.1 - - 4365 613.6
TEREHE Charge for the year 10.7 - - 224 331
Skl Written back on disposals - - - (266.7) (266.7)
R=BB=FXA=1H At 30 June 2003 187.8 - - 192.2 380.0
FREF(E - Net book value:
R-ZZE=F5xA=1H At 30 June 2003 28,658.2 2,393.0 - 114.9 31,166.1
R-BZ2_FXA=1H At 30 June 2002 28,460.6 22725 1475.8 1933 32,402.2
B35 R R
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BRIEMIEE () Notes on the Accounts (Continued)
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Expressed in Hong Kong dollars

10 | BREE-£E®

BEEERN_TZ=FA=+HZK

Fixed Assets - Group (Continued)

Cost or valuation of the fixed assets at 30 June 2003 is made up as follows:

AMESHMAENT
N5
R At
REW% ZROWE  EEWE EEEE At
Hotel
properties
Properties in Hong Other
Investment under Kong on fixed
properties development long leases assets Total
BETL BET BET BET BET
$Million $Million $Million $Million  $Million
i Valuation 28,566.1 - - - 28,5661
RAE Cost 279.9 2,393.0 - 3071 2,980.0
28,846.0 2,393.0 - 307.1  31,546.1
M BREFESTAT - An analysis of net book value of properties is as follows:
REME EEGikES
Investment Properties under
properties development
2003 2002 2003 2002
BEExT ®BAE8T #EBR H#HET
$Million  $Million  $Million  $Million
BB R E Long leases in Hong Kong 16,035.1 16,0521 675.2 669.1
BB AN R & Bt 22 Long leases outside
Hong Kong 499.0 462.0 - =
EEPER Medium term leases
in Hong Kong 7,072.0 7,600.0 - =
B DAS N [ 1 HR 3 22 Medium term leases
outside Hong Kong 4,960.0 4,246.0 1,717.8 1,603.4
Ao Short lease in Hong Kong 92.1 100.5 - =

28,658.2 28460.6  2,393.0 2,272.5
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10 | BEEE-£@@

SEMEEERANRTHAMZIEEY
AR —EE=FXA=+HHEFIZ
R ERETEITAERARBERSE
TE IaJr)\frEZ’]Eﬁiﬁﬁﬂ%fﬂﬁﬂmg?&

R MR AR ERTTZ @AM
§m°

SEREMEZEEFE_A/N\+E
AFNBZTETCEZ=F: ZaN
FTEARTESNTET) NEEREFE
MOmEE 2 EE HERmFEA T
BEFNEBELCEZE_F: +E=
FExT) °

S 5 2 5 W DA S5 B 5 BB A (BT
= R RZBBZEAZTN

B - S 2 AR R B T S R
TRERA R ARME B E
BIEAME -

SEEMEEEEZREFER—E—

THAATEL(CET_F: —EAT
ZH=TED+ - BRMLREBREIN

NREMZHFENEES A —TE
NTEBT(ZEZ_F: —FT—a&87T)
EABET(ZZZ=F: 8T8
JT) °

Kﬁlﬁf S XEARERERERDY
DHEEREYE - ZRFHEH—KRZHEH
NI RMERSF - PO BETE
KB - F%%ﬁﬂﬁﬁiﬁmn°
RHMBHOBE S HEN R NARZ
Rk - MAKE 2 MO+ SFHERME
%m%%%mﬂ ETHOBREAE
C WEEYEZWAMEE °

Fixed Assets - Group (Continued)

All major investment properties of the Group held under long and medium term
leases were revalued as at 30 June 2003 by Chesterton Petty Limited, chartered
surveyors, on an open market value basis calculated on total rental income
after taking into account reversionary income potential.

The net book value of investment properties of the Group of $28,658.2 million
(2002: $28,460.6 million) includes an amount of $1,776.0 million (2002: $1,920.0
million) in respect of an asset held under a finance lease.

The hotel properties held by the Group were carried at their previously stated
valuations. These are now transferred to investment properties during the year
at market value based on a professional valuation carried out by Chesterton
Petty Limited on 28 August 2002.

The net book value of other fixed assets of the Group of $114.9 million (2002:
$193.3 million) includes amounts of $10.8 million (2002: $11.0 million) and $6.0
million (2002: $6.1 million] in respect of land and buildings held in and outside
Hong Kong respectively on long leases.

The Group leases out its investment properties under operating leases and
subleases in respect of those under finance lease. Leases typically run for an
initial period of two to five years, with some having the option to renew, at which
time all terms are renegotiated. Long term leases usually contain rent review
or adjustment clauses and the Group has a regular proportion of its leases up
for renewal each year. Certain leases include contingent rentals calculated with
reference to revenue from the properties.

B A 3R R
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BRIEMIEE () Notes on the Accounts (Continued)
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Expressed in Hong Kong dollars

10 | BEEE-%E®

RANA=1TH REFTHEZEEHE
KRB RRESEFEMNT -

Fixed Assets - Group (Continued)

At 30 June, total future minimum lease payments receivable under non-
cancellable operating leases were as follows:

B Group

o HMEAD R
Other
Subleases leases Total
2003

BETT BETT BETT
$Million $Million $Million

—FR Within 1 year 174.7 1,556.8 1,731.5
—FEERFA After 1 year but within 5 years 265.2 1,412.8 1,678.0
hFE After 5 years 205.2 312.4 517.6
645.1 3,282.0 3,927.1

2002
BET BET BET
$Million $Million $Million
—FR Within 1 year 193.0 1,496.9 1,689.9
—FRERFA After 1 year but within 5 years 311.2 1,497.3 1,808.5
hFE After 5 years 258.6 405.4 664.0

762.8 3,399.6 4,162.4

1 | HEARES

Interest in Subsidiaries

‘A 7a] Company

FE MRS - AE
R AT PfS 88 2 B SR IEURL A
&SP/ 2 B 5R0R

BT EHE AR 2 FAEHENHFESS
BA e

R-ZT=F—H  AKERNFEE
BAEARAREEEAD ZA T LA
+ WARRERAT - At AEEZ
2EENNMEREEFEDAIEMN—T
“EATEBREE=TNABATET -

2003 2002

BERT BETT

$Million  $Million

Unlisted shares, at cost 165.7 165.7
Amounts due from subsidiaries less provision 12,909.6 13,384.9
Amounts due to subsidiaries (172.7) (147.6)

12,902.6  13,403.0

Details of principal subsidiaries are set out in note 33.

In January 2003, the Group increased its interest in Country Link Enterprises
Limited to 59.7%, satisfied by shareholder loan. As a result, the Group's profit
for the year and net assets at year end have been increased by $12.9 million and
$38.9 million respectively.
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Notes on the Accounts (Continued)

LB BB Expressed in Hong Kong dollars
12 ‘ BENEIES Interest in Jointly Controlled Entities
& Group A7) Company
2003 2002 2003 2002
BEBxT B&8T H©BHERT AT
$Million  $Million  $Million  $Million
FEETARG - BARE Unlisted shares, at cost - = 5.4 5.9
B EEFE Share of net assets 40.8 150.2 - =
40.8 150.2 5.4 5.9
EWE & A Bl FRIE Amounts due from jointly
controlled entities 1,360.6 1,508.4 5.3 5.2
JERt& & A RIFIA Amounts due to jointly
controlled entities (10.8) (10.2) (7.1) (8.8)
.
1,390.6 1,648.4 3.6 2.3
BEXEGERFZHAEHER Details of principal jointly controlled entities are set out in note 34.
BI5E34IBMA ©
13 | BRREE Loans and Investments
%8 Group
2003 2002
BBxT HET
$Million  $Million
FEEMIREHRHA Unlisted investments 60.7 60.7
BERURER Advances less provision 23.3 24.7
84.0 85.4
BABLmzKEIER Listed investments in Hong Kong 235.9 =
BEAIME FT 2 REEE Listed investments outside Hong Kong - 3.4
i E R (i) Mortgage loans (Note] 181.9 171.6
501.8 260.4
FHiREREE ZTE Market value of listed investments
—&B - Hong Kong 215.6 =
—BENIMEE - outside Hong Kong - 6.0
215.6 6.0
Hiat :  RISEXTIAY RS - Note:  The mortgage loans are secured on properties.
B 7% SRk
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BRIEMIEE () Notes on the Accounts (Continued)

LB BB Expressed in Hong Kong dollars
14 ‘ rE Inventories
% E Group
2003 2002
BHEBRXT HBHET
$Million  $Million
R () Properties under development (Note)
—&BE - Hong Kong 10,914.4 96879
FEEERYE Completed properties for sale
—&B - Hong Kong 521.7 189.3
— BB LASND [ - outside Hong Kong 20.1 95.0
HittFE Other inventories - 33

11,456.2 9,975.5

RA I FEY| R FE5E (BFEFE ER  The amount of inventories (included above) carried at net realisable value is
2N AREZSBNTEIL(ZE $506.8 million (2002: $1,304.8 million).
T_F A+ =RGBENHNTET) °

Wizt - (BE—E=FAENTEL(CEE_F: Note:  Properties under development in the amount of $139.6 million (2002: $8,194.1 million) are
Nt —1EAFHE—1587T) 2 BERFYE not expected to be completed for sale within one year.

FRET @R —FAEKAGHE -

15 EW AR R Trade and Other Receivables
Hb R
=& Group 2 @] Company
2003 2002 2003 2002

BB HBAE8T BB BERX
$Million ~ $Million  $Million  $Million

ZIEEN Mortgage loans 6.5 5.3 - =
FEUGK ~ =& RIEREK Debtors, deposits and
prepayments 279.9 302.8 0.2 0.2

286.4 308.1 0.2 0.2
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Expressed in Hong Kong dollars

15 FE W BR T %
HiEWR @

B RT AR U AR SRR E At PR MUK 2 PR MR
o HERE DML

Trade and Other Receivables (continued)

Included in trade and other receivables are trade debtors with the following

ageing analysis:

8 Group

2003 2002

HEBT HET

$Million  $Million

—@ AR Within 1 month 119.6 105.0
—Z=={&A4 1 - 3 months 26.1 24.1
=@EAUE Over 3 months 18.4 7.0
164.1 136.1

AEERBEEZEERE - X EHR
SRR TR 2 PRk D AT R AE 2 HD &2
2 URIEEMEEKERERZEE
[\ 2 & AR o

The Group maintains a defined credit policy. An ageing analysis of trade debtors
is prepared on a regular basis and is closely monitored to minimise any credit

risk associated with receivables.

16 | REER

Investments

8 Group

2003 2002
BERXT BE&ET

$Million  $Million

EWmEERER (2HE)
&%
—EBAIMEE

Listed investments (at market value)
- Hong Kong 11.9
- outside Hong Kong -

572.7
80.8

11.9

653.5

B3R R
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Hang Lung Group Limited

BRIEFIEE (&) Notes on the Accounts (Continued)

WBE B

Expressed in Hong Kong dollars

17 | BROTERREX

Bank Loans and Overdrafts

RANA=THAEEZERPRITEK  At30 June, bank loans and overdrafts were unsecured and repayable as follows:
N3 2 & KA
& E Group A 7] Company
2003 2002 2003 2002
BHEBRT A& H©HER AE&T
$Million  $Million  $Million  $Million
—F sk ENER Within 1 year or on demand 601.1 306.1 0.2 -
—FREMEN After 1 year but within 2 years 400.0 816.9 - =
MEREBERFNR After 2 years but within
5years 5,336.0 8,350.0 - -
—FIREREF Total after 1 year but
ARG within 5 years 5,736.0 9.166.9 - =
RF& After 5 years 3,500.0 = - =

9,236.0 9.166.9 = =

9,837.1 9,473.0 0.2 =

18 FESRRRA R
HAib A

Trade and Other Payables

£ & Group ‘A& Company
2003 2002 2003 2002
BB BEL BB BEL
$Million  $Million  $Million  $Million

e RN e B A (BTRED

Bz e (g

HizE : i) FEISRETEFCEERR—FA
TEEMZREFE—E—THAAEE
+EL(CEE—F: —(E=THAA
+&) °

lil BWZEEATEEmSET(—EE
= BEE \FAEL) He A
R—ERTEEL -

Creditors and accrued

expenses (Note i) 1,226.0 1,145.3 4.5 4.7
Deposits received (Note ii) 818.5 831.4 - -
2,044.5 1,976.7 4.5 4.7

Notes: (i} Creditors and accrued expenses include retention money payable of $115.7 million
(2002: $135.5 million] which is not expected to be settled within one year.

(ii]  Deposits received of $497.4 million (2002: $508.5 million] are not expected to be settled
within one year.



BRIEFIEE () Notes on the Accounts (Continued)

WBE s

Expressed in Hong Kong dollars

18 FERBRR R
B R @

Bt ARNERREEMEMRZ B R
HEREDITAT

Trade and Other Payables (continued)

Included in trade and other payables are trade creditors with the following ageing
analysis:

8 Group

2003 2002
HEBT HET
$Million  $Million

—@ AR Within 1 month 700.3 465.2

={EAE Over 3 months 252.8 522.0
953.1 987.2

19 | TREES

Convertible Bonds

8 Group

2003 2002

BHERXT HET

$Million  $Million

PG Principal amount 3,450.0 3,450.0
B BITERRRER CFE Less: Issuing costs net of premium (35.9) (59.7)
3,414.1 3, 3N0.3

ARARZMBRABRRITZERER -F
FE_F-REERERHFRR LT -
ZERFAR_ZEZLF=A_F+Bx
AR ESRNTER SEEME
BRAR (REEZ EHHBAR) <&
B - ZEBEFTABA_FTTMOF=A
“t+ERE-ETHF=-A_t++tAH
A BREBEFZABERANSEE
@l - R EFRTAES

The bonds were issued by the Company’s subsidiary and were listed in March
2002 on the Luxembourg Stock Exchange. The bonds are convertible into the
ordinary shares of Hang Lung Properties Limited, a listed subsidiary, at a
conversion price of $9 per share on or before 20 March 2007. The bonds are
redeemable at their principal amount from 27 March 2004 to 27 March 2007
according to relevant terms and conditions of the bonds. No bonds have been
converted during the year.

B A 3R R
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Hang Lung Group Limited

BRIEFIEE (&) Notes on the Accounts (Continued)

LB BB Expressed in Hong Kong dollars
20 ‘ HitRBAEE Other Long Term Liabilities
& Group
2003 2002
BB BET
$Million  $Million
BhE AR 49EME (FE21) Finance lease obligations (Note 21) 761.3 808.4
RN FRHER 2% 828 Floating rate notes due 2004 (Note] 540.0 540.0
(B =)
EAERIE (Fi5E22) Deferred taxation (Note 22) 0.6 0.6
AfEHE Land premium 0.7 0.7
1,302.6 1,349.7
Hist : ZEFZEEBRHARR A MERRET Note:  The floating rate notes were issued by the Company’s subsidiary and were listed in October
\102 WR—NAANF + A REEEEHEXZHT 1999 on The Stock Exchange of Hong Kong Limited.
BRA LT ©
21 | WMERNEE Finance Lease Obligations
RERASPEMN 2B RBEREBRE  Total minimum lease payments under finance lease and their present values
R are as follows:
&= Group
SPEN AR
ZHEeH FEGFAZ HKIER
ZBME FEBR ZHeEHE
Present Interest
value of  expenses Total
minimum relating ~ minimum
lease to future lease
payments periods  payments
2003
BET BET EX-P
$Million $Million $Million
JERTE5R Amounts payable
—FA Within 1 year 47.1 55.1 102.2
—FRERFNA After 1 year but within 5 years 274.2 179.1 453.3
hFE After 5 years 487.1 79.7 566.8

761.3 258.8 1,020.1

808.4 313.9 1,122.3




BRIEFIEE () Notes on the Accounts (Continued)

WBE s

Expressed in Hong Kong dollars

21 | MERNEAE@®

Finance Lease Obligations (continued)

& Group

RUEN  BRARE
ZHER FEFAZ &IEN
ZBE NEER ZHseR

Present Interest
value of  expenses Total
minimum relating ~ minimum
lease to future lease
payments periods  payments

2002
BET BETT BETT
$Million $Million $Million
JENTEFR Amounts payable
—FR Within 1 year 40.4 58.1 98.5
—FRERAFA After 1 year but within 5 years 238.4 196.9 4353
hEE After 5 years 570.0 117.0 687.0
808.4 313.9 1,122.3
848.8 372.0 1,220.8
PR R
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Hang Lung Group Limited

BRIEFIEE (&) Notes on the Accounts (Continued)

WBE B

Expressed in Hong Kong dollars

22 | EEBIE

Deferred Taxation

& & Group

2003 2002

BHBXT HET

$Million  $Million

WER—BRSNA=TRH&RF Balance at 1 July and 30 June 0.6 0.6

BERBEENERHAEAERTEZ
207 -

BEFRIEAEERREARRENER
MmABEBEZ AR BENELE
WEMES R EHRRRE—RB=T
T—F+EL(CEEF: —EE—ACZ
+E70) RlilHEMRBEAZ I EMER
Hy=B-THEETCZEZ=F : N\
F—EET) °

AARBZREEEMELE Z REHRL
BEEHMREERER=FBLtTLA=T
EX(ZFF_F:  ZET-BFLt+8
TO) ° WIERERIRE ERARES IERER
BERMABHER -

Deferred taxation represents depreciation allowances in excess of related

depreciation.

Deferred tax liability being future taxation arising from (i) balancing charges

upon disposal of investment properties of $130.1 million (2002: $101.2 million)
and (i) disposal of PRC investment properties of $325.0 million (2002: $81.0
million) has not been provided as its realisation is not assured beyond reasonable

doubt.

The total amount of unrecognised deferred tax assets arising from unutilised

tax losses is $379.3 million (2002: $302.5 million) and has not been recognised
as its realisation is not assured beyond reasonable doubt.

23 | DBBEES

Minority Interests

& & Group

2003 2002

BBT HSTT

$Million  $Million

FEAGB B A Rl s K Share of equity and reserves in subsidiaries 10,336.1 12,119.0
LHREFE Contributions from minority shareholders 2,150.4 2,102.3
12,486.5 14,2213




BRIEFIEE () Notes on the Accounts (Continued)

LB BB Expressed in Hong Kong dollars
24 | BA Share Capital
2003 2002
BREE BkmEE
=02 —TtZ
RHHE BER RirgE HBET
Number of Number of
shares of shares of
$1each $Million $1each  $Million
ERE Authorised
RAA=+H At 30 June 2,000,000,000 2,000.0 2,000,000,000  2,000.0
BREITRER Issued and fully paid
NtEA—H At 1 July 1,323,812,242 1,323.8 1,322,278,242  1,322.3
R () HitE st 2 Shares issued under
B2 Rfn share option scheme 820,000 0.8 1,534,000 15
RAA=+H At 30 June 1,324,632,242 1,324.6 1,323,812,242  1,323.8

B3R R
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Hang Lung Group Limited

BRIEFIEE (&) Notes on the Accounts (Continued)

LB BB Expressed in Hong Kong dollars
25 ‘ e Reserves
& E Group A 7] Company
2003 2002 2003 2002
BHEBRT A& H©HERT A&T
$Million  $Million  $Million  $Million
BAGRE Capital reserves:
dnpn Share premium 2,179.2 2,175.1 2,179.2 2,175.1
MEE LA Property revaluation reserve
—REME - investment properties 1,245.1 1,757.3 - -
—BIEE (iED) - hotel properties (Note) - 477.0 - -
IRBUREBRMEL 2 BARE Capital reserve on consolidation 1,060.4 1,065.4 = =
e =R RNGER Share of post-acquisition
BN capital reserves of jointly
106 controlled entities 125.1 1571 - -
\ N Capital redemption reserve 26.1 26.1 26.1 26.1
HiEARRE Other capital reserves 423.1 427.2 - -
5,059.0 6,085.2 2,205.3 2,201.2
BEAHES Revenue reserves:
TRRES General reserve 275.0 275.0 861.6 861.6
RE A Retained profits 10,381.3 10,4759 8,510.2 9.017.3

10,656.3 10,750.9 9,371.8 9,878.9

15,715.3 16,836.1 11,577.1 12,080.1

Wit FRVEEFEBEIERE  BEYFEEGZE  Note:  Hotel properties revaluation reserve has been transferred to investment properties
BBEESREYEE#E revaluation reserve after cessation of hotel operations during the year.



BRIEFIEE () Notes on the Accounts (Continued)

LB BB Expressed in Hong Kong dollars
25 ‘ @ Reserves (continued]
& & Group ‘A a] Company
2003 2002 2003 2002
BEBxT \B&8xT H©HER ABAE&T
$Million  $Million  $Million  $Million
BAREED Movements in capital reserves:
RtA—H At 1 July 6,085.2 7,175.5 2,201.2 2,193.5
R () Rt BB TR ) Share premium arising on
FTEE 2 IR E shares issued under share
option scheme 41 7.7 41 7.7
BitYx Revaluation of properties
—FNZRE - deficit for the year (975.1)  (1,010.5] - -
—HEMEMEHR 2 EE - surplus realised on
property disposal (14.1) (57.3) - -
BT A IRME £ 2 EARE Capital reserve on consolidation
—MBARIRE 2L - increase in investment in
a subsidiary - 10.8 - -
—MHEE - goodwill written off - 2.2 - =
—HENEER - realised on property disposal (5.0) (16.2) - =
BENAIERHE Capital reserves of jointly
controlled entities
—FRNER[ZFE - revaluation deficit for the
year (31.8) (10.6) - -
—HEER - realised on disposal (0.2) (20.5) - =
Hi BRI Other capital reserves
—EXER - exchange difference (3.7) 42 - -
—hEWFEEL - realised on property disposal (0.4) (0.1) - -
WAR=TH At 30 June 5,059.0 6,0852  2,205.3 2,201.2
B 7% SRR
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Hang Lung Group Limited

BRIEMIEE () Notes on the Accounts (Continued)
LB BB Expressed in Hong Kong dollars
25 | BEw Reserves (continued]
& E Group A 7] Company
2003 2002 2003 2002
BB BETT BB BETT
$Million  $Million  $Million  $Million
REB M Movements in retained profits:
RtEA—H At 1 July 10,475.9  10,373.8 9,017.3 8,896.6
AREF R Net profit for the year 488.0 6918 75.5 702.7
EFEAREARE Final dividend in respect
of previous year (423.7) (423.2) (423.7) (423.2)
AEFHERES Interim dividend in respect
of current year (158.9) (158.8) (158.9) (158.8)
FE(EPHE 2 Bl M BBk Share of aggregate
BRE consideration paid on shares
repurchased by a subsidiary - (7.7) - -
RAA=TH At 30 June 10,381.3 104759 85102  9,017.3
%8 Group
2003 2002
BB BETT
$Million  $Million
RE RN Statement of retained profits:
CSEIUNG] Group companies 10,279.5 10,314.6
XN Jointly controlled entities 101.8 161.3
10,381.3 10,475.9

RZZBZE=FA=1TH  KAAFAf#
DRTERRZFESEBER/NLT =t
F—ANTET(ZZEZ_F : A+/\E
T NABATER °

The aggregate amount of the Company’s reserves available for distribution to
shareholders at 30 June 2003 was $9,371.8 million (2002: $9,878.9 million).



SRIEMTEE ()

WBE s

Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

26 | mABSABRME
(F) REQEEBZRE

Notes to the Consolidated Cash Flow Statement

(a) Cash generated from operations

2003 2002
BERT HET
$Million  $Million
R Operating profit 1,198.3  1,475.7
FEREMEEHEES N Interest and other ancillary borrowing costs 285.5 311.7
BEMAE A Finance lease charges 58.1 60.8
e Depreciation 33.1 47.2
FEWA Interest income (45.0) (105.7)
& B E B E A Profit on disposal of fixed assets (40.9) (130.9)
HESEE QR ZER, (BF) Loss/(Profit) on disposal of jointly controlled entities 1.1 (12.1)
s 2 Goodwill written off - 2.9
FEziegnm Increase in inventories (1,310.7)  (1,052.1)
RIBER 3G N Increase in mortgage loans (11.5) (22.8)
FEMGGK ~ & RIAR R 235N Increase in debtors, deposits and prepayments (29.5) (8.5)
BEBB 2RL (g ) Decrease/(Increase) in investments 68.9 (132.1)
FEN R e E A 2 (R HEhn (Decrease)/Increase in creditors and
accrued expenses (113.7) 58.2
BiirE 2R Decrease in deposits received (12.9) (8.2)
MEH ZRE Exchange difference (3.1 43
REREEK B Cash generated from operations 77.7 488.4

B A 3R R
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Hang Lung Group Limited

BRIEFIEE (&) Notes on the Accounts (Continued)

WBE B

Expressed in Hong Kong dollars

26 | GEREABRKE®
(2) RERBEEEY

Notes to the Consolidated Cash Flow Statement (Continued)

(b)  Cash and cash equivalents

2003 2002
BB HBHET

$Million  $Million

e MIRITIFR
RITEX

Cash and deposits with banks

Bank overdrafts

1,683.8 36732
(0.3) (6.1)

1,683.5 3,667.1

27 | RREME

RANA=tTHZHEARBENT :

Contingent Liabilities

At 30 June, contingent liabilities were as follows:

& & Group

‘Aa] Company

2003 2002
BB BET

$Million  $Million

2003 2002
BB BET

$Million  $Million

SAH B A RIPTERZ
RITEAEE
miEft =R

BT R E T
BRETRRIELER

Guarantees given

to banks to secure banking
facilities for subsidiaries

Guarantees for the
performance and

completion of certain

construction work

1,901.8 3,101.4

1,901.8 3,103.8




BRIEFIEE () Notes on the Accounts (Continued)

LB BB Expressed in Hong Kong dollars
28 ‘ HE Commitments
() MANAZTHHEAKRABRZEARRE (a)  At30 June, capital commitments not provided for in the accounts were
BT as follows:
& Group
2003 2002
BER EX-Viv
$Million  $Million
BE24 Contracted for 942.0 3.6
EREREARRL Authorised but not contracted for 1,045.5 975.0

Lesh - AREEES B AR ZEAE
EmT

B30
EREERAREL

(2) AEBERBETFAERZTAH
HEXHENERETYE -&T
MHYBHE2EMERAMETE Z
FREE - KWANA=1H - KX
RN HSEEMOT ¢

1,987.5 978.6

In addition, the Group's share of capital commitments of the jointly controlled

entities is as follows: y

Contracted for 24.6 24.1
Authorised but not contracted for 105.3 101.1

129.9 125.2
(b) The Group leases certain properties under non-cancellable operating

leases expiring within ten years. Certain leases include contingent rentals
calculated with reference to revenue from the properties. At 30 June,
total future minimum lease payments were as follow:

&5 Group

—FR
—FIRBRAFA
&

2003 2002

BEERT ABT

$Million  $Million

Within 1 year 75.9 76.0
After 1 year but within 5 years 294.1 305.4
After 5 years 304.8 370.0

674.8 751.4

B A 3R R
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Hang Lung Group Limited

BRIEFIEE (&) Notes on the Accounts (Continued)

LB 8y

Expressed in Hong Kong dollars

29 | EEEA
(F) RARIEF

AEEEALEERIATRTEAS
el BB T2 AEMERARER
FRESOEIE Y BURSFHE -
SARE AEDHEE -

AEBEREEVREEZEAF S 2E
TEOHENR  BEEBDLIEREFEE
B - EEENA2BESHEIHK
AR ZATE - BRIz BEMRKTY
BAGEES ZHER - SEATET
FEEOKEMEREEES 2 FHERA
HEMERF - REBAIERUZ fHK
MAHEMR  BFEERAEBEILE A
FHREIRE R - REBMPNFEERZ K
wEAE—THENTELTCEE=F:
—TFhERTER  MBARKESZR
Wit e B as—a N \+E8T (=T
—F:—HE) °

—IAKKEFERBIEATE S E ([9818
SFTEI) BRI - WREB—BEIRFE
BEM - BINEBNFZEBEZEAR
BRRA(ERAS=-BIT)ZBDZEE
HER B SRR - ARBZHFE2H R
R BNER 2 RF I SEBERT
N REERD - ARERAFEEAE
HZBBEEHFIERESLTET(CET
—F:mt+ED -

Employee Benefits

(a) Retirement benefits

The Group operates a defined contribution provident fund scheme for its
employees. The assets of this scheme are held separately from those of the
Group, in an independent fund administered by trustees and managed by a
professional fund manager.

Contributions are made by both the employer and the employees at a certain
percentage of employees’ basic salaries, the percentage varying with their length
of service. When an employee leaves the scheme prior to his or her interest in
the Group's contributions being fully vested, forfeited contributions are credited
to reserves of the fund. Depending on the level of reserves, the trustees may
credit dividends to members’ accounts out of the reserves of the fund. The Group’s
contributions may be reduced by the forfeited contributions, but there was no
such reduction of the Group’s contributions during the year. Total contributions
made by the Group for the year amounted to $15.8 million (2002: $19.5 million)
and forfeited sums credited to reserves amounted to $2.8 million (2002: $1.0
million).

A master trust Mandatory Provident Fund Scheme (the “MPF Scheme”] is
operated by an independent service provider. Mandatory contributions are made
by both the employer and the employees at 5% of the employees” monthly relevant
income, up to a limit of $20,000. The Group’s contributions will be fully and
immediately vested in the employees” accounts as their accrued benefits in the
scheme. Total MPF contributions made by the Group for the year amounted to
$0.7 million (2002: $0.4 million).



BRIEFIEE () Notes on the Accounts (Continued)

LOBR 8y

Expressed in Hong Kong dollars

29 | BERR@®

() EBAREN@
BARAEE 2 RIKReFTE T —HERE
PReRTE IR HI RO B 2 R IRET S ([BE R
RETEID) - BRZERIRGT B B0 E S 5T &
ZKEEWRIER - mEEE R — KR
B2 B R RGT RIS RS ETE

ARABEREARKNE (HE]) £E
MEEXRBZMWBAR  EEEIHE
BT ERAT AT E B R RRAET S ([
BIRKBHEEI]) 2K E - P BB
RAAFAEZE—RE - HIRERZ
XFeBzRXEAALL - AEIED
ERAMERERBHIES - T EE i
MRFRIEELZETBERB AR ZHAE
BREGHEAR BB ZEKEBHE
£ ZETENBRARANAFEAED
ZHFEBRR=ZALTEBLT(CETC
F:ZAANTEL °

() R ERERN

KRR ZEZEF+—A+IMARK
S —RRRD ERRERTE] o HLETEIREA R
AEEREEAEEES (BREEENRNE
AARZEDS) BEXRMHUEREAAR
f&5 o BRI ERETTEERESRRET
READ BRRE RS E - B TMER AR M
ERRTHRAERSH 2 FHRmEZ
BDZ\T o BD R RITFERER
FRHHE—FeFAR - BHTF -
Bl BEATREEERERE — K

Bt

Employee Benefits (continued)

(a)  Retirement benefits (Continued)
As the Group’s provident fund scheme is an MPF Exempted Occupational
Retirement Scheme (the “ORS0O Scheme”), eligibility for membership of the
ORSO and MPF schemes is identical. New employees are offered a one-off option
to join either the ORSO or the MPF scheme.

Staff in the Company's subsidiaries operating in Shanghai, the People’s Republic
of China ("PRC"], are members of a retirement benefits scheme (the "PRC RB
Scheme”) operated by the local municipal government in the PRC. The only
obligation of the PRC subsidiaries is to contribute a certain percentage of their
payroll to the PRC RB Scheme to fund the retirement benefits. The local
municipal government in the PRC undertakes to assume the retirement benefits
obligations of all existing and future retired employees of the PRC subsidiaries.
Total contribution made by the PRC subsidiaries for the year amounted to $3.7
million (2002: $3.6 million).

(b)  Equity compensation benefits

The Company has a share option scheme which was adopted on 24 November
2000, whereby the Board of Directors (the “Board”) of the Company are
authorised, at their discretion, to invite employees of the Group, including
directors of any company in the Group, to take up options to subscribe for shares
of the Company. The exercise price of the options is determined by the Board at
the time of grant, and shall not be less than the nominal value of the shares and
80% of the average of the closing prices of the shares for the five trading days
immediately preceding the date of grant. The options vest after one year from
the date of grant and are exercisable within a period of ten years. Each option
gives the holder the right to subscribe for one share.

B A 3R R
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Hang Lung Group Limited

SRIEMTEE ()

Notes on the Accounts (Continued)

LB BB Expressed in Hong Kong dollars

29 | BEER@®

Employee Benefits (continued)

() BRIrEERERN @ (b)  Equity compensation benefits (Continued)
R-FT_F ) R-FF=F i
tA-B EMEEOEY  KA=TH . RiLi0)
WARIE, FERDRERF  HARITEZ B BioHE g Mg
RAVHEZE ROBEHRE  ROBEHAE RHAH JTES TEE FHRE
(Hizt) T T
Number of Weighted
Number of Share Options Number of average
Share Options exercised [*) Share Options Period during share price
outstanding on orlapsed [f)  outstanding on Date which options ~ Exercise  before exercise
1July 2002 during the year 30 June 2003 granted exercisable price of options
[Note]
g%
Directors
RER 2,500,000 - 2,500,000 —22F  _FE-F_A_THEE 612 -
Nelson W. L. Yuen —A-tmA —E-EE-A-+=A
24 February 2000 24 February 2001 to
w 23 February 2010
AR 1,250,000 - 1,250,000 —22%F  _FF-F_A_tRHEE 6.12 -
Wilfred S. L. Ho ZA=tmA ZE-TF-fC1=H
24 February 2000 24 February 2001 to
23 February 2010
RIT 1,250,000 - 1,250,000 “2T-f S s = 5.87 -
Terry S. Y. Ng —A—-H —Z——4tA=1+-H
1 November 2001 1 November 2002 to
31 October 2011
fEg
Employees 6,900,000 (680,000)* 5,820,000 22T  —EE-E-A-tQERZE 6.12 6.90
(400,000} ZAZt+mA —Z-ZF-f-1=A
24 February 2000 24 February 2001 to
23 February 2010
390,000 (140,000 100,000 “222F  _TR-F4-A-tHE 5.49 643
(150,000} tZA-B ZE-ZE+-A-thA
1 December 2000 30 November 2001 to
29 November 2010
350,000 (200,000)% 150,000 —22f “ERELATRE 6.87 -
+A+H “E—%+ANA
10 July 2001 10 July 2002 to
9 July 2011
120,000 - 120,000 “EE-F T E{-ALAR 6.83 -
+ZA+tH “2——%+ZA/A
7 December 2001 7 December 2002 to
6 December 2011
B
Total 12,760,000 (1,570,000} 11,190,000

Rty BREE ETEATH NS EM B HREK
WFERR © F AL M A B -

Mzt : BERABISIETESBIERIET 2L -

The share options granted are not recognised in the financial statements until
they are exercised. No share options have been granted during the year.

Note: Subject to change by the Board at its discretion to an earlier but not a later date.
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Notes on the Accounts (Continued)

Expressed in Hong Kong dollars

30 | MEALXS

REE—fEE LA R BN 7] SRS
FHMERREE - AREREZAE
DEAPZ TR - R_TE=F/"A
=+8 ' AEBEERZASARA HEHK
T EENE=FTELCEZE_F: +
=E=FTAEATERD - IERFEAE
8 B R EE T EE -

Related Party Transactions

The Group has a 20% interest in a jointly controlled entity which participated in
the development of Package One of the MTRC Tung Chung Station Development
Project. At 30 June 2003, the Group advanced to this jointly controlled entity a
total of $1,208.3 million (2002: $1,336.9 million). All advances are interest-free,
unsecured and have no fixed settlement dates.

31 | kBT

RN ERRERES & THRET
B AR - FERRHTEE () -

Comparative Figures

Certain comparative figures have been re-classified due to the changes in
accounting policies, details of which are set out in note 1(u).

115
/
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Approval of Accounts

The accounts were approved and authorised for issue by the Board of Directors
on 28 August 2003.
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BEEEERAF

Hang Lung Group Limited

BRIEFIEE (&) Notes on the Accounts (Continued)

WBE B

Expressed in Hong Kong dollars

33 | TEHBAF

Principal Subsidiaries

RZZEZ=FA=TH At 30 June 2003
BEROBA  KEMME AL EEaiivd
] Or) ®mEANE RBZADE ES) EE M E
Issued Place of
Share Capital % Held by % Held by Incorporation
Company ($)  The Group The Company Activity and Operations
Akihiro Company Limited* 2 100 100 MEER £
Property development Hong Kong
Amoy International Treasury 8 62.1 - B 75 REERRES
Limited Financial services  British Virgin Islands
Antonis Limited 10,000 62.1 - MEHE Bk
Property leasing Hong Kong
AP City Limited* 2 62.1 - MERS Bk
Property leasing Hong Kong
AP Joy Limited* 2 62.1 - LESLE B
Property development Hong Kong
AP Properties Limited* 20 528 - MEERE BA
Property development Hong Kong
AP Star Limited 2 62.1 - R A BB
Investment holding Hong Kong
AP Success Limited* 2 62.1 - U= E0
Property leasing Hong Kong
AP Universal Limited 2 62.1 = MEME BB
Property leasing Hong Kong
AP Win Limited 1,000,000 62.1 - WERE BB
Property leasing Hong Kong
AP World Limited* 2 62.1 = MRERE BB
Property development Hong Kong
APW Finance Limited* 2 62.1 - s BB

Financial services

Hong Kong




SRIEMTEE ()

Notes on the Accounts (Continued)

WBE s

Expressed in Hong Kong dollars
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Principal Subsidiaries (continued)

RZZEZT=FA=TH At 30 June 2003
BEIRA  KEE DAIFTIE EEalligte
] Or) ®mENER RZADX ES) EE M E
Issued Place of
Share Capital % Held by % Held by Incorporation
Company ($)  The Group The Company Activity and Operations
Bayliner Investment Ltd. 8 100 100 BRRIE REREBRES
Investment holding  British Virgin Islands
Believecity Limited 2 100 - BERRERBERES B
Investment holding & Hong Kong
securities trading
Bonna Estates Company Limited* 1,000,000 62.1 - MERE &5
Property leasing Hong Kong
BEELEBRAF 4,000,000 62.1 - MEME BB
Caddo Enterprises, Limited Property leasing Hong Kong
#EERARAF 2 62.1 - WEME BB
Carmana Limited Property leasing Hong Kong
Cititop Limited* 2 62.1 - MEER &
Property development Hong Kong
Cokage Limited 2 100 100 BRIE &
Investment holding Hong Kong
ERERARAF" BRIRE B
Country Bond Development Limited* Investment holding Hong Kong
[AJR 990 59.7 -
‘A shares
[BIRR 1 62.1 -
‘B’ share
BEEEARAF* 2 100 - R E &0
Country First Enterprises Limited* Investment holding Hong Kong
BREEFRAA 5,000,000 59.7 - A E
Country Link Enterprises Limited* Investment holding Hong Kong
Crest Incorporated 16 100 - RIS E RBHBRES

Investment holding

British Virgin Islands

B A 3R R
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BEEEERAF

Hang Lung Group Limited

BRIEFIEE (&) Notes on the Accounts (Continued)

WBE B

Expressed in Hong Kong dollars
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Principal Subsidiaries (continued)

RZZEZ=FA=TH At 30 June 2003
BETRA  KEME DAEIFIE EEailigte
NA o) ®zZANE HBZADE £ BRI
Issued Place of
Share Capital % Held by % Held by Incorporation
Company ($)  The Group The Company Activity and Operations
Curicao Company Limited 2 100 - AR E Bk
Investment holding Hong Kong
Dokay Limited 2 62.1 - MEEE 5
Property leasing Hong Kong
teHEBRBER AR R E &0
Ease Smart Development Limited* Investment holding Hong Kong
[AIR% 1 100 -
‘A share
[BIA& 1 62.1 -
‘B’ share
feEEEARAR* 2 62.1 - R E &0
Easegood Enterprises Limited* Investment holding Hong Kong
ERRABRAR 2 100 100 ERRA B0
Ever Brilliant Investment Limited* Investment holding Hong Kong
Folabs Limited 2 100 - WERE BB
Property leasing Hong Kong
Fu Yik Company Limited 3 62.1 - MEHE BB
Property leasing Hong Kong
EXRRAR 2 62.1 - ERRA E
Gala Ruby Limited Investment holding Hong Kong
EBREXEBRAF 2 100 100 MEME 0
Glory View Properties Limited Property leasing Hong Kong
Gowily Limited* 2 62.1 = MERE Bk
Property leasing Hong Kong
Grand Centre Limited* 4 62.1 = nEME BB
Property leasing Hong Kong




BRIEFIEE () Notes on the Accounts (Continued)

WBE s

Expressed in Hong Kong dollars
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B¢ or

% Held by
The Company

Principal Subsidiaries (continued)

%

Activity

it &
EEIME

Place of
Incorporation
and Operations

RZEE=FA=1H At 30 June 2003
BEIRA  KEME
NG| o) RmpEsx
Issued
Share Capital % Held by
Company ($)  The Group
Grand Hotel Group Limited* 10,200 62.1
BEBEEEERAR
Grand Hotel Holdings Limited*
[AJB 62,163,123 62.1
A shares
[BJ A& 6,000,000 62.1
‘B’ shares
BEERBRAF 2 100
Great Cheer Development Limited*
Hang Chui Company Limited* 2 62.1
Hang Far Company Limited 2 62.1
BRERAF* 200 62.1
Hang Fine Company Limited*
Hang Kwok Company Limited 10,000 62.1
Hang Lick Company Limited 10,000 62.1
18 (FTE0) AR AR 10,000 62.1

Hang Lung (Administration) Limited*

100

REAEELE R ER
Apartment operating &
management

PR E

Investment holding

MEER

Property development

EZiT

Property leasing

PR E

Investment holding

EZi

Property leasing

Property leasing

EZiT

Property leasing

BERE

Management services

&b
Hong Kong

BB
Hong Kong

BB
Hong Kong

B
Hong Kong

BB
Hong Kong

0
Hong Kong

BB
Hong Kong

B
Hong Kong

BB
Hong Kong

B A 3R R
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Hang Lung Group Limited

BRIEFIEE (&) Notes on the Accounts (Continued)

LB BB Expressed in Hong Kong dollars
33 | XEMEAT@ Principal Subsidiaries (continued)
RZZEZ=FA=TH At 30 June 2003
BRIBRA  KEE DRIFffh &
] r) #&mANE HRADXK ES/ ERIE
Issued Place of
Share Capital % Held by % Held by Incorporation
Company ($)  The Group The Company Activity and Operations
1Bk (FE) AR AR 2 100 100 ERRE BB
Hang Lung (China) Limited* Investment holding Hong Kong
BRMBEEERAR 2 100 100 B BA
Hang Lung Financial Services Limited* Financial services Hong Kong
\120 Hang Lung Park-In Limited* 2 62.1 - EZE- 5
Property leasing Hong Kong
BRIERAFRAR 10,000 62.1 - NEFRREILEER BB
Hang Lung Project Management Project management Hong Kong
Limited
EEmERR AR A B
Hang Lung Properties Limited* Investment holding Hong Kong
EE 2,889,333,907 62.1 -
Ordinary shares
AR RIEE R 843,262,500 - -
Convertible cumulative
preference shares
BRHXEEERAF 100,000 62.1 - mxER BB
Hang Lung Property Property management Hong Kong
Management Limited
EEEREERAR 2 62.1 - ESpe B
Hang Lung Real Estate Property agencies Hong Kong
Agency Limited
1BfE (WE RS AR AR 2 62.1 - W& RS BB
Hang Lung (Secretaries) Limited* Secretarial services Hong Kong
B (L&) wEERAR AR 2 100 - BERE EB
Hang Lung (Shanghai Management services Hong Kong

Properties Limited*




SRIEMTEE ()

Notes on the Accounts (Continued)

WBE s

Expressed in Hong Kong dollars
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Principal Subsidiaries (continued)

RZZET=FA=TH At 30 June 2003
BRIBRA  KEE NIl it &
AR r) #&mANE HRADX % BRI
Issued Place of
Share Capital % Held by % Held by Incorporation
Company ($)  The Group The Company Activity and Operations
BEEERERRAA) 2 100 100 B BB
Hang Lung Treasury Limited* Financial services Hong Kong
BB ER AT 2 100 100 8% BA
Hanson Mortgage Limited Financial services Hong Kong
Hantak Limited* 2 100 100 EREA 0
Investment holding Hong Kong
Hebo Limited* 2 100 100 MFEER B
Property development Hong Kong
HL Enterprises Limited 2 100 100 IR E B
Investment holding Hong Kong
B %1 (BER) BRAR] 2 100 100 8% BA
HL Mortgage (HTG) Limited Financial services Hong Kong
B %S (BRE) BRAR] 2 100 100 5 50
HL Mortgage (NH) Limited Financial services Hong Kong
1B %18 (RERE) BRAR 2 100 100 8% BA
HL Mortgage (NP) Limited Financial services Hong Kong
BwE (hE) BRAF* 2 62.1 - ERRE &0
HLP (China) Limited* Investment holding Hong Kong
HLP International Treasury Limited* 8 62.1 = B REHARES
Financial services  British Virgin Islands
BRMERERRAA 2 62.1 - 5 50
HLP Treasury Limited* Financial services Hong Kong
HLP Treasury Services Limited 2 62.1 - BRI E Bt
Investment holding Hong Kong

B A 3R R
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BEEEERAF

Hang Lung Group Limited

BRIEFIEE (&) Notes on the Accounts (Continued)

WBE B

Expressed in Hong Kong dollars
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Principal Subsidiaries (continued)

RZZEZ=FA=TH At 30 June 2003
BETRA  KEME DAEIFIE EEailigte
NA 0r) ®ZmANE HBDZADE £ ERIE
Issued Place of
Share Capital % Held by % Held by Incorporation
Company ($)  The Group The Company Activity and Operations
Hoi Sang Limited 2 62.1 - BRI E BB
Investment holding Hong Kong
Kindstock Limited 2 100 = PRI A BB
Investment holding Hong Kong
[EEBRAF 2 100 - MEER El
Land Venture Limited Property development Hong Kong
SEBRAF 1,000,002 62.1 - YELE B0
Lockoo Limited Property leasing Hong Kong
BERARRAAN 10,000 100 - MEER BB
Luckyson Investments Limited* Property development Hong Kong
[E¥iR18 (FRse) BIR A 20 89.7 - Cups BB
Lungsun Mortgage (PV) Limited Financial services Hong Kong
Mansita Limited 2 62.1 - YE i &0
Property leasing Hong Kong
B BRAF] 2 100 - ERRA B0
Merrysun Limited Investment holding Hong Kong
Modalton Limited* 2 62.1 - MEBE E
Property leasing Hong Kong
Monafat Limited 2 62.1 - WEME B0
Property leasing Hong Kong
HEBRAF]* 2 100 - MEHRE &0
Nikco Limited* Property leasing Hong Kong
BERABRAF 10,000 100 - MEHE B0
Ocean Time Investments Limited Property leasing Hong Kong




BRIEFIEE () Notes on the Accounts (Continued)

WBE s

Expressed in Hong Kong dollars
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Principal Subsidiaries (Continued)

RZZET=FA=TH At 30 June 2003
BEIRA  KEME NIl it &
AR (r) #:mANE HRADXK ES) BRI
Issued Place of
Share Capital % Held by % Held by Incorporation
Company ($)  The Group The Company Activity and Operations
Ottringham Limited 20 62.1 - MEHEE 0
Property leasing Hong Kong
Palex Limited 2 62.1 - MEEE &R
Property leasing Hong Kong
Paradot Limited 2 100 100 MEERE B0
Property development Hong Kong
Pocaliton Limited* 2 62.1 - WEEE &R
Property leasing Hong Kong
Promax Limited* 2 89.7 - MEER &t
Property development Hong Kong
ELZ YN 1,560,000 100 100 ERIRE &R
Prosperland Housing Limited* Investment holding Hong Kong
Purotat Limited 2 100 100 IR E B0
Investment holding Hong Kong
Rago Star Limited* 2 62.1 - WmERE BB
Property leasing Hong Kong
Rioloy Limited* 2 62.1 = MERE B
Property leasing Hong Kong
Ronhero Limited 2 62.1 - MEEE &R
Property leasing Hong Kong
Scotat Limited* 2 89.7 - elherac &
Investment holding Hong Kong
HXEXBRAA* 20 100 100 MEBR BB
Stanman Properties Limited* Property development Hong Kong

B3 &
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BEEEERAF

Hang Lung Group Limited

BRIEFIEE (&) Notes on the Accounts (Continued)

WBE B

Expressed in Hong Kong dollars
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Principal Subsidiaries (Continued)

RZZET=FA=TH At 30 June 2003
BREITBRA  KEME RRIFfh it
NG r) #ZmENE HERADX ES) EE M E
Issued Place of
Share Capital % Held by % Held by Incorporation
Company ($)  The Group The Company Activity and Operations
Stooket Limited* 2 62.1 = MERE B
Property leasing Hong Kong
Style Giant Limited* 2 89.7 - MEER Bh
Property development Hong Kong
EXERERAR 2 100 100 MEERE B
Success Cosmos Development Property development Hong Kong

Limited
Tegraton Limited* 2 62.1 - MEHE BB
Property leasing Hong Kong
Topnic Limited* 2 100 100 MEEE BB
Property leasing Hong Kong
Velan Limited* 2 100 100 MERER BB
Property development Hong Kong
EHEXBRAR 100,000 62.1 - xRS &0
Wai Luen Investment Company, Property leasing Hong Kong
Limited
Wililoy Limited 2 62.1 = WERE BB
Property leasing Hong Kong
Yangli Limited 2 62.1 - MEHEE BB
Property leasing Hong Kong
BREXBRAF 1,000 100 100 BRI ERERER B0
Yee Fly Investment Limited Investment holding & Hong Kong
securities trading

Zarat Limited 2 62.1 - MmEME BB
Property leasing Hong Kong




BRIEFIEE () Notes on the Accounts (Continued)

LB BB Expressed in Hong Kong dollars
33 | XEMEAT@ Principal Subsidiaries (continued]
RZEE=FA=1H At 30 June 2003
AEMEAR KBRS NIl EEallige
hEARANBRIIEELE Gm)  BEaNX  #m@ANX EZ EEIE
Place of
Equity Joint Venture in Registered % Held by % Held by Incorporation
The People’s Republic of China Capital (US$) The Group  The Company Activity and Operations
TREAFHEREERAR 167,004,736 59.1 - MERE  PEARKME
Shanghai Hang Bond Property Property leasing The People’s
Development Co., Ltd.* Republic of China
LREREHERRAR 17,766,000 70 - NEER  PEARKNE
Shanghai Heng Cheng Real Estate Property development The People’s
Development Co., Ltd.* Republic of China
LEREEEREBRAR 165,000,000 53.7 - NEZREIEE  AEARKNE
Shanghai Kong Hui Property Property development The People’s
Development Co., Ltd.* & leasing  Republic of China

* KRB EITEIEGATER * Audited by KPMG

ERIHEERREBEAER Z5FKZE  The above list gives the principal subsidiaries of the Group which in the opinion
EREAXEZ FEWNBRF - of the directors, principally affect the profit and assets of the Group.
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Hang Lung Group Limited

BRIEFIEE (&) Notes on the Accounts (Continued)

LB BB Expressed in Hong Kong dollars
34 ‘ FEREAQT Principal Jointly Controlled Entities
RZZEZ=FA=1H At 30 June 2003
BETRA  KEME DAEIFIE EEailigte
NA o) ®zZANE HBZADE £ ERE
Issued Place of
Share Capital % Held by % Held by Incorporation
Company ($)  The Group The Company Activity and Operations
AR ERERAR] 400 25 - U= BB
Daily Win Development Limited Property leasing Hong Kong
BERIE (KB AR AR 2 50 - Bups B0
Hang Hing Mortgage (TH) Limited Financial services Hong Kong
— 126 mEaxewraRAT 519,000 50 - HRBERY &5
Hang Lung-Hakuyosha Dry Dry and laundry Hong Kong
Cleaning Limited cleaning
Newfoundworld Finance Limited 100,000 20 = B %5 B
Financial services Hong Kong
Newfoundworld Holdings Limited 2,000,000 20 - BRI E B
Investment holding Hong Kong
Newfoundworld Limited 2,000,000 20 = MERER BB
Property development Hong Kong
Pure Jade Limited 1,000 20 - UES S BB
Property development Hong Kong
ERERBRAF] 3 20.7 - WEME B0
Star Play Development Limited Property leasing Hong Kong

EAARIN I EFEEFTAISEEFTE  The above companies are not audited by KPMG.
1% o

ERINHEEZRRAEAREE 2 /mF K% The above list gives the principal jointly controlled entities of the Group which in
BERBEAXEZIEGENA - the opinion of the directors, principally affect the profit and assets of the Group.





