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Lam Shiu Ming, Daneil
Chairman and Managing Director

On behalf of the Board of Directors of Universe International Holdings
Limited (the “Company”), | hereby present the 2002/2003 annual results
of the Company and its subsidiaries (the “Group”).

RESULTS

The financial year under review was a period of challenges for our core
business and our operations sustained a loss during the financial year.
For the financial year ended 30th June 2003, the Group recorded a
turnover of approximately HK$251.2 million,
representing a decrease of approximately 18.1% over
the comparative period last year. The Group recorded
loss attributable to shareholders of HK$29.5 million
(2002: net profit of HK$10.0 million) for the financial
year under review, primarily due to a provision of
HK$37.1 million for impairment in value of film rights.

Our operating environment was persistently affected

by the downturn in the local economy, the high

unemployment rate, the deflationary environment and

the severe price competition. Consequently, the
performance of the Group was adversely affected during the financial year
under review. In particular, the impact on consumer sentiment and
purchasing power brought about by the outbreak of the Severe Acute
Respiratory Syndrome (“SARS”) epidemic materially affected the turnover
and profit margin of our core business of video distribution and film
exhibition.
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To minimize the impact of the unfavorable operating environment, the
Group dedicated its effort to implementing cost control measures by
streamlining its operating structure. During the financial year under review,
the Group disposed of its optical disc replication business so as to achieve
a more efficient allocation of its resources.

Looking ahead, with the further relaxation of regulations for film industry
and opening up the markets in the People’s Republic of China (the “PRC")
brought about by its entry into the World Trade Organization (“WT0") and
the implementation of the Closer Economic Partnership Arrangement
("CEPA"), the Group is well-prepared for the immense business
opportunities in the PRC. The Group plans to produce more high quality
films targeting a wider market, particularly the
PRC market and intends to establish a joint
venture to further explore this potential market.

DIVIDENDS

The Board of Directors does not recommend the

payment of a final dividend.

APPRECIATION

| would like to take this opportunity to express my sincere appreciation to
our staff and my fellow directors for their dedication and contribution
over the year and to thank all our customers and business assaciates for
their continuing support.

By Order of the Board

Lam Shiu Ming, Daneil
Chairman and Managing Director

Hong Kong, 20th October 2003



