Notes to the Financial Statements
For the year ended 31 March 2003 #HEZ—ZTZT=F=-A=+—HIFE

General

HyComm Wireless Limited (“the Company”) was
incorporated in Bermuda on 30 July 1997 as an exempted
company with limited liability under the Companies Act 1981
of Bermuda (as amended). The shares of the Company are
listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The Company is an investment holding company. The

activities of its principal subsidiaries are set out in note 36.

Basis of Preparation of Financial Statements

In preparing the financial statements, the directors have
given careful consideration to the future liquidity of the
Group. The Group incurred a loss of approximately HK$116
million for the year ended 31 March 2003 and had net

current liabilities of approximately HK$31 million at that date.

Subsequent to the balance sheet date in April 2003, the
Group arranged to replace one of its bank loan (“old bank
loan”) in the amount of HK$41,000,000 by a new bank loan
with better terms. Accordingly the old bank loan was
classified as bank borrowings-due within one year, resulting

in the significant increase of current liabilities.

The directors consider that the Group will be able to meet in
full its financial obligations as they fall due for the
foreseeable future because the Group disposed of its
investment properties in Beijing and an amount of
HK$19,200,000 had been received after the year end.
Accordingly the financial statements have been prepared on

a going concern basis.
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Notes to the Financial Statements &1 # 3} & fft 5
For the year ended 31 March 2003 #HZ=—ZTZET=F=A=+—HILFE

Adoption of New and Revised Statements of Standard
Accounting Practice

In the current year, the Group has adopted the following new
and revised Statements of Standard Accounting Practice
("SSAPs") issued by the Hong Kong Society of Accountants:

SSAP 1 (Revised) Presentation of financial statements
SSAP 11 (Revised) Foreign currency translation

SSAP 15 (Revised) Cash flow statement

SSAP 34 Employee benefits

SSAP 1 (Revised) requires the Company to present a new
statement “Statement of changes in equity”. The new
statement reconciles movements of the equity from the
beginning to the end of the year.

SSAP 11 (Revised) prescribes the translation of foreign
currency translations. It does not have any material impact
on the results reported in the current and prior year, although
the terminology used and certain disclosures have been

revised in line with the new requirements.

SSAP 15 (Revised) prescribes the revised format of the cash
flow statement in which the cash flows during the year will
only be classified by operating, investing and financing
activities. These changes have not had any material effect on
the results of the Company for the current or prior
accounting years and, accordingly, no prior year adjustment
is required. Comparative figures have been restated in order

to achieve a consistent presentation.

SSAP 34 prescribes the accounting treatment and disclosure
for employee benefits. SSAP 34 has had no major impact on

the consolidated financial statements.
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Significant Accounting Policies

The financial statements have been prepared under the
historical cost convention as modified for the revaluation of
investment properties, leasehold land and buildings and
investments in securities. The financial statements have
been prepared in accordance with accounting principles
generally accepted in Hong Kong. The significant accounting

policies adopted by the Group are set out below:

Basis of consolidation

The consolidated financial statements of the Group include
the financial statements of the Company and its subsidiaries

made up to 31 March each year.

A subsidiary is a company whose financial and operating
policies are under the Company's control, directly or

indirectly, so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the
year are consolidated from the effective dates of acquisition

or up to their effective dates of disposal.

All significant inter-company transactions and balances have
been eliminated on consolidation.

In the Company’s financial statements, investments in
subsidiaries are carried at cost less any accumulated
impairment losses. The results of the subsidiaries are
included in the income statement to the extent of dividends
received and receivable.
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Significant Accounting Policies (Continued)
Associates

An associate is a company, not being a subsidiary nor a joint
venture, in which an equity interest is held, or the long-term

and significant influence is exercised in its management.

The consolidated income statement includes the Group's
share of the current year'’s results of the associates, and the
consolidated balance sheet includes the Group's share of the
net assets or liabilities of the associates and goodwill/
negative goodwill (net of accumulated amortisation and

accumulated impairment losses) arising on acquisition.

In the Company’'s balance sheet, the investments in
associates are stated at cost less provision for impairment
losses. The results of associates are accounted for by the

Company on the basis of dividends received and receivable.

Revenue recognition

Sales of goods are recognised when goods are delivered and

title has passed.

Rental income, including rentals invoiced in advance from
properties let under operating leases, is recognised on a

straight line basis over the term of the relevant lease.

Interest income is accrued on a time basis by reference to

the principal outstanding and at the interest rate applicable.

Property management and other fees are recognised when

services are rendered.
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a.

34

Significant Accounting Policies (Continued)
Investment properties

Investment properties are completed properties which are
held for their investment potential, any rental income being

negotiated at arm’s length.

Investment properties are stated at their open market value
based on independent professional valuations at the balance
sheet date. Any surplus or deficit arising on revaluation of
investment properties is credited or charged to the
investment property revaluation reserve unless the balance
of the reserve is insufficient to cover a deficit, in which case
the excess of the deficit over the balance of the investment
property revaluation reserve is charged to the income
statement. Where a deficit has previously been charged to
the income statement and a revaluation surplus
subsequently arises, this surplus is credited to the income

statement to the extent of the deficit previously charged.

On subsequent disposal of an investment property, the
balance on the investment property revaluation reserve
attributable to that property is included in the determination

of the profit and loss on disposal.

No depreciation and amortisation is provided in respect of
investment properties which are held under leases with
unexpired terms, including the renewable period, of more

than twenty years.

Property, plant and equipment

Property, plant and equipment, other than leasehold land and
buildings, are stated at cost less depreciation, amortisation

and accumulated impairment losses.

The gain or loss arising from the disposal or retirement of an
asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is

recognised in the income statement.
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Significant Accounting Policies (Continued)
Property, plant and equipment (Continued)

Leasehold land and buildings are stated in the balance sheet
at their revalued amount, being the fair value on the basis of
their existing use at the date of revaluation less any
subsequent accumulated depreciation and amortisation.
Revaluations are performed with sufficient regularity such
that the carrying amount does not differ materially from that
which would be determined using fair values at the balance
sheet date.

Any surplus arising on revaluation of leasehold land and
buildings is credited to the revaluation reserve, except to the
extent that it reverses a revaluation deficit of the same asset
previously recognised as an expense, in which case this
surplus is credited to the income statement to the extent of
the deficit previously charged. A decrease in net carrying
amount arising on revaluation of an asset is charged to the
income statement to the extent that it exceeds the balance,
if any, on the revaluation reserve relating to a previous
revaluation of that asset. On the subsequent sale or
retirement of a revalued asset, the attributable revaluation

surplus is transferred to retained profits.

Depreciation and amortisation is provided to write off the
cost or valuation of property, plant and equipment over their
estimated useful lives, using the straight line method, at the
following rates per annum:

Leasehold land Over the lease terms

Buildings 2%
Furniture, fixtures and equipment 20-30%
Motor vehicles 20-30%
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Significant Accounting Policies (Continued)
Properties under development

Land and buildings in the course of development for sale,
rental or administrative purposes or for purposes not yet
determined are carried at cost less any provision for
impairment loss considered necessary by the directors. Cost
includes land cost, development cost, borrowing costs
capitalised and other direct costs attributable to such
properties. Depreciation and amortisation of these assets, on
the same basis as other property assets, commences when

the assets are ready for their intended use.

Properties under development which are due for completion
more than one year from the balance sheet date are shown

as non-current assets.

Properties under development which are due for completion
within one year from the balance sheet date and are
intended to be held for long term for their investment

potential are shown as non-current assets.

Properties under development which are due for completion
within one year from the balance sheet date and are
intended to be held for sale will be treated as properties
under development for sale and are shown as current

assets.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that
are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in value,
having been within three months of maturity at acquisition.
Bank overdrafts that are repayable on demand and form an
integral part of the group’s cash management are also
included as a component of cash and cash equivalents for

the purpose of the cash flow statement.
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Significant Accounting Policies (Continued)
Capitalisation of borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are capitalised as
part of the costs of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted

from the borrowing costs capitalised.

All other borrowing costs are recognised as an expense in

the period in which they are incurred.

Investments in securities

Investments in securities are recognised on a trade-date

basis and are initially measured at cost.

Investments other than held-to-maturity debt securities are
classified as investment securities and other investments.

Investment securities, which are securities held for an
identified long-term strategic purpose, are measured at
subsequent reporting dates at cost, as reduced by any

impairment loss that is other than temporary.

Other investments are measured at fair value, with
unrealised gains and losses included in net profit or loss for

the period.
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Significant Accounting Policies (Continued)
Goodwill

Goodwill arising on consolidation represents the excess of
the cost of acquisition over the Group's interest in the fair
value of the identifiable assets and liabilities of a subsidiary,
associate or jointly controlled entity at the date of

acquisition.

Goodwill arising on acquisitions prior to 1 April 2001
continues to be held in reserves, and will be charged to the
income statement at the time of disposal of the relevant
subsidiary, associate or jointly controlled entity, or at such

time as the goodwill is determined to be impaired.

Goodwill arising on acquisitions after 1 April 2001 is
capitalised and amortised on a straight line basis over its
useful economic life. Goodwill arising on the acquisition of
an associate or a jointly controlled entity is included within
the carrying amount of the associate or jointly controlled
entity. Goodwill arising on the acquisition of subsidiaries is

presented separately in the balance sheet.

On disposal of a subsidiary, an associate or jointly controlled
entity, the attributable amount of unamortised goodwill/
goodwill previously eliminated against reserves is included in
the determination of the profit or loss on disposal.

Negative goodwill

Negative goodwill represents the excess of the Group’s
interest in the fair value of the identifiable assets and
liabilities of a subsidiary, associate or jointly controlled entity

at the date of acquisition over the cost of acquisition.

Negative goodwill arising on acquisitions prior to 1 April 2001
continues to be held in reserves and will be credited to
income at the time of disposal of the relevant subsidiary,

associate or jointly controlled entity.
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For the year ended 31 March 2003 #HZ=—ZTZET=F=A=+—HILFE

Significant Accounting Policies (Continued)
Negative goodwill (Continued)

Negative goodwill arising on acquisitions after 1 April 2001 is
presented as a deduction from assets and will be released to
income based on an analysis of the circumstances from

which the balance resulted.

To the extent that the negative goodwill is attributable to
losses or expenses anticipated at the date of acquisition, it is
released to income in the period in which those losses or
expenses arise. The remaining negative goodwill is
recognised as income on a straight line basis over the
remaining average useful life of the identifiable acquired
depreciable assets. To the extent that such negative goodwill
exceeds the aggregate fair value of the acquired identifiable

non-monetary assets, it is recognised in income immediately.

Negative goodwill arising on acquisitions of an associate or a
jointly controlled entity is deducted from the carrying value
of that associate or jointly controlled entity. Negative
goodwill arising on the acquisition of subsidiaries is
presented separately in the balance sheet as a deduction

from assets.

Inventories

Inventories represent trading merchandise and are stated at
the lower of cost and net realisable value. Cost is calculated
using the first-in, first-out method. Net realisable value
represents the estimated selling price in the ordinary course
of business less the estimated costs necessary to make the
sale.
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Significant Accounting Policies (Continued)
Construction contracts

When the outcome of a construction contract can be
estimated reliably, contract costs are charged to the income
statement by reference to the stage of completion of the
contract activity at the balance sheet date on the same basis

as contract revenue recognised.

When the outcome of a construction contract cannot be
estimated realisably, contract costs are recognised as an

expense in the period in which they are incurred.

Construction contracts in progress at the balance sheet date
are recorded in the balance sheet at the net amount of costs
incurred plus recognised profits less recognised losses and
progress billings, and are presented in the balance sheet as
“Amounts due from customers for contract work” (as an
asset) or “Amounts due to customers for contract work"” (as
a liability), as applicable. Amounts received before the
related work is performed are included in the balance sheet,
as a liability, under "“Payables and accrued charges”.
Amounts retained by the customers, but not yet paid, for
work performed on a contract are included in the balance

sheet under “Receivables, deposits and prepayments”.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that these assets have
suffered an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable
amount. Impairment losses are recognised as an expense
immediately, unless the relevant asset is carried at a
revalued amount under another SSAP, in which case the
impairment loss is treated as revaluation decrease under that
SSAP.
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Significant Accounting Policies (Continued)
Impairment (Continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately,
unless the relevant asset is carried at a revalued amount
under another SSAP, in which case the reversal of the

impairment loss is treated as a revaluation increase.

Taxation

The charge for taxation is based on the results for the year
after adjusting for items which are non-assessable or
disallowed. Certain items of income and expense are
recognised for tax purposes in a different accounting period
from that in which they are recognised in the financial
statements. The tax effect of the resulting timing
differences, computed under the liability method, is
recognised as deferred taxation in the financial statements
to the extent that it is probable that a liability or asset will

crystallise in the foreseeable future.

Foreign currencies

Transactions in currencies other than Hong Kong dollars are
translated into Hong Kong dollars at the rates ruling on the
dates of the transactions. Monetary assets and liabilities
denominated in currencies other than Hong Kong dollars are
translated into Hong Kong dollars at the rates ruling on the
balance sheet date. Gains and losses arising on exchange

are dealt with in the income statement.
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For the year ended 31 March 2003 #HEZ—ZTZT=F=-A=+—HIFE

5. Turnover and Segment Information 5.

Business segments

For management purposes, the Group is organised into three
operating divisions — sale of properties, leasing of properties
and sale of goods. These divisions are the basis on which

the Group reports its primary segment information.
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For the year ended 31 March 2003 #HZ=—ZTZET=F=A=+—HILFE

Turnover and Segment Information (Continued)

Business segments (Continued)

Segment information about these businesses is presented

below.

Income statement for the year ended 31 March 2003

TURNOVER
External sales
Inter-segment sales

Total turnover

RESULT
Segment result

Unallocated other income
Deficit arising on revaluation
of investment properties
Deficit arising on revaluation

of land and buildings
Impairment loss recognised

in respect of properties

under development

EXE
NRHE
PRRAHE

B2xE

&

NERE

At ADBRA
RENF
EfiAE
THREED
EffRE

EG e

EEZAERR

Unallocated corporate expenses x 282 aH %

Loss from operations

Impairment loss recognised
in respect of investments
in associates

Finance costs

Loss before taxation
Taxation

Loss before minority interests

Minority interests

Net loss for the year

BERR

RBELAREZ
EEDAERR

BEAL AR

RHAER
HA

Continuing operations

EXERIBEN (H)
R¥DE(8)
ARLSEB A RARZIMT :

BE-ST=F=A=t+-ALEEZ
28 %

Discontinued operations

At BRRELHER

DB R R

AEERRAE

kage Yl
Provision of
Provision of  construction  Provision of
property and property
Sale of Leasing of Sale of management  decoration agency  Unallocated

properties  properties goods service service service items  Consolidated

nx BER nx
#ENE  HENR  #EEM  EERR  £EE¥  RERE A2KEE &8
HK$000 HK$000 HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
T AT AT TAT TAT TAT TEL T
- 9,175 403 - - - - 9,578
- 9,175 403 - - - - 9,578
- 4,265 (2,692) = = = 1,573
1,092 1,092
(26,900) (26,900)
(82) (82)
(11,000)
(11,117) (11,117)
(46,434)
(64,200)
(4,505)
(115,139)
(659) (659)
(115,798)
(115,798)
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R EE Yk

For the year ended 31 March 2003 #HzZ _—ZZ

5.  Turnover and Segment Information (Continued)

Business segments (Continued)

OTHER INFORMATION

Depreciation and amortisation

RtEH

EREH

Balance sheet at 31 March 2003

ASSETS
Segment assets
Unallocated corporate assets

Consolidated total assets

LIABILITIES

Segment liabilities

Unallocated corporate
liabilities

Consolidated total liabilities

44

BaAERE

af

PRAE

Continuing operations

Sale of
properties

HENR
HK$'000
TAT

5F

Leasing of
properties

RENZ

HK$ 000
FATL

44

Sale of
goods

HERN
HK$ 000
FATL

538

Continuing operations

Sale of
properties

HEME
HK$'000
AT

BREE

Leasing of
properties

RENE
HK$000
FETL

119,416

51,756

=E=A=+—HItFE

5. BRXBERIBER (&)
RBDE(4)

Discontinued operations

AlLie

Provision of
Provision of  construction  Provision of
property and property
management  decoration agency
service service service

EERH
HK$'000

Sale of

goods

HEEN
HK$'000

TET

1,077

642

LS BER =

KeRE  AZRE
HK$'000  HK$'000

THEL TR TR

Unallocated
items

kR L
HK$ 000
TAT

34

Consolidated

Re
HK$'000
TEL

616

R-ZET=F=A=+—HZEEBEX

Discontinued operations

Provision of
property
management
service
nE
i
HK$'000
TET

RiEge
Provision of
construction
and
decoration
service
BER
EBRB
HK$'000
FEL

Provision of
property
agency
service
nE
RERH
HK$'000
TET

Consolidated

A

Wy R
HK$'000
TAT

120,493
101,714

222,207

52,398

79,763

wW
~
D
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Notes to the Financial Statements

B EE

For the year ended 31 March 2003 #HZ=—ZTZET=F=A=+—HILFE

Turnover and Segment Information (Continued)

Business segments (Continued)

Income statement for the year ended 31 March 2002

TURNOVER
External sales
Inter-segment sales

Total turnover

RESULT
Segment result

Interest income

Unallocated other income

Deficit arising on revaluation of
investment properties

Surplus arising on revaluation
of land and buildings

Impairment loss recognised
in respect of properties
under development

Impairment loss recognised
in respect of investments
in securities

Impairment loss recognised
in respect of goodwill
attributable to subsidiaries

Impairment loss recognised
in respect of property,
plant and equipment

Write down of slow-moving
inventories

Deposits written off

Unallocated corporate expenses

Loss from operations

Loss on disposal of subsidiaries

Finance costs

Loss before taxation
Taxation

Loss before minority interests
Minority interests

Net loss for the year

5.

EEHBERI>EER (&)
EX Sk WE=))
HE-_TE_F=A=1+—"BILFEZ

W& &
Continuing operations Discontinued operations
FEfE K gE
Provision of
Provision of  construction  Provision of
property and property
Saleof Leasing of Saleof management  decoration agency
properties  properties goods service service service  Elimination  Consolidated
IE BER nE
#ENE  HENR  #EEM  EERR  REEE  RERE s 58
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
T AT T TET TET TAT TEL T
BXE
MAHE 30340 9,426 334 hisn 9,468 73 - 63,400
AEAEE = = 20 163 - 59 (242) =
BEZR 30,340 9,426 354 3,922 9,468 132 (242) 53,400
&
PEXE 4,489 2,944 (2,476) 620 3,943 (358) 9,162
FERA 266
ADBEEBRA 346
RENF
EffHE (8,207) (8,207)
T REEY
EftiE 7
Rz
ERZREER (15,000)
EpRE
ERZREEE (43,664)
HEBAREEDS
ERZREER (13,553)
ng  BERRE
ERDAEER (1171) (1.171)
At (1,274) (1,274)
M (1,497) (1,497)
AHBRAR (9,657)
RERR (84,178)
HENBLRER (1,798)
BERK (12,069)
KHAIEE (98,045)
WA (129)
AL URFERAER (98,174)
SURFER 352
AEEERFR (97,822)
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For the year ended 31 March 2003 #HEZ—ZTZT=F=-A=+—HIFE

R EE Yk

5.  Turnover and Segment Information (Continued)

Business segments (Continued)

Continuing operations

Sale of
properties
#ENR
HK$000
TE7
OTHER INFORMATION EftER
Capital expenditure LENGE -
Depreciation and
amortisation nEREH -

46

kage

Leasing of

properties
RENZ

HK$ 000
TAT

44

Sale of

goods

HEEN
HK$'000
FAT

1,068

5.

Discontinued operations

Provision of
property
management
service
ES
EBRH
HK$'000
TET

209

KLie
Provision of
construction

and
decoration
service
BER
EBRB
HK$'000
TET

Provision of
property
agency
service
ES
RERH
HK$'000
TET

EXBERIBEN (B)
RBDE(4)

Elimination

L
HK$'000
Fir

670

Consolidated

B4
HK$'000
Fir

1,277

842
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For the year ended 31 March 2003 HE—ZTZE=F=-F=+—HIFE

5. Turnover and Segment Information (Continued) 5 EEHERIEER (&)
Business segments (Continued) XK nE(B)
Balance sheet at 31 March 2002 N—TT-_F=A=+—HZEEAER
Continuing operations Discontinued operations
BEgE Kirge
Provision of

Provision of  construction Provision of

property and property
Sale of Leasing of Sale of  management decoration agency
properties properties goods service service service  Consolidated
LES BER nE
HENE BENE HEEY EER® kEBR% RERB )

HK$'000  HK$'000 HK$'000 HK$'000  HK$'000  HK$'000 HK$'000
TAL TAL TAT TAL FEL TEL TAL

ASSETS BE
Segment assets DREE 37,713 172,608 1,513 - - = 211,834
Unallocated corporate assets A2 A FAEE 39,644
Consolidated total assets ~ &rAEEME 251,478
LIABILITIES af
Segment liabilities PBEE 213 123,791 608 - - - 124,612
Unallocated corporate

liabilities APBRAIEE 9,841
Consolidated total

liabilities HREREAE 134,453
Geographical segments hEDE
Most of the activities of the Group are based in Hong Kong REBARTOEBHIAESBEM - M
and most of the Group's turnover and the loss before REEKE 2 & X5 R A EER
taxation are mainly derived from the PRC, including Hong FERBFB(BERD) -

Kong.
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For the year ended 31 March 2003 #HEZ—ZTZT=F=-A=+—HIFE

6. Other Operating Income

Included in other operating income are:

Gain on disposal of property, plant and equipment

Interest income
Dividend income

Sundry income

1. Loss from Operations

Loss from operations has been arrived
at after charging:
Auditors’ remuneration:
Current year
Overprovision in prior year
Cost of properties sold
Cost of inventories sold
Depreciation and amortisation

Owned assets

Assets held under hire purchase contracts

Operating lease charges in respect of

rented premises

and after crediting:

Rent income, net of outgoings

48

6. HMKREWA
2003 2002
—EE=F —EE—F
HK$000 HK$'000
F#ET FETT
Hibg W ABEATIEE ¢
HEYE - SR ERE 2 W = 2
B A = 266
&% 2.8 A 225 =
FEIEUA 1,143 3,361
1,368 3,629
7. KREEIE
2003 2002
—EE=HF —TE—F
HK$'000 HK$'000
F#ET FET
STELLEERE R THSE
ZHENE -
KEE 380 550
T EEBEEE (11) -
EEWEZ KA = 25,322
BEETEZHKA 312 228
P N g
BHBEEE 616 794
BRIERBENFEZEE = 48
HEYHEZEERLHI T 600 300
N WNE
ALWA (BHBRESR) 5,899 6,955
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Notes to the Financial Statements &1 # 3} & fft 5
For the year ended 31 March 2003 HE—ZTZE=F=-F=+—HIFE

Finance Costs 8. BEMKAK
2003 2002
—EE=F —TEF
HK$°000 HK$'000
FHETT FET
Finance costs comprise: AR AN B IS
Interest on: TAEIEZAE
Bank borrowings wholly repayable HARAFAZHEE
within 5 years ZRITEE (499) (3,090)
Bank borrowings not wholly repayable BERAFERNEEHEER
within 5 years ZRITEE (4,006) (6,952)
Convertible debentures AR E S - (289)
Finance leases A& A5 A - (6)
(4,505) (10,337)
Less: Amount capitalised to properties B BRERAP Y
under development B AR 2 FHIE - 169
(4,505) (10,168)
Amortisation of expenses incurred in
connection with the issue of g T ;AR
convertible debentures BEH 2 - (700)
Premium on redemption of
convertible debentures BRI ES 2 RE - (1,201)
(4,505) (12,069)
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For the year ended 31 March 2003 #HzZ _—ZZ

9. Directors’ Emoluments and Highest Paid Individuals

Directors’ emoluments

The directors’ emoluments are analysed as

Fees:
Executive directors
Non-executive directors

Independent non-executive directors
Other emoluments to executive directors:
Salaries and other benefits

Retirement benefit scheme contributions

Total directors’ emoluments

The emoluments of the directors were

within the following bands:

Up to HK$1,000,000
HK$2,000,001 to HK$2,500,000

R EE Yk

=E=A=+—HItFE

9. EEMEREEFAL
EEME
follows: EEMeoAT
2003 2002
—EE=F —EE-F
HK$'000 HK$'000
FET FET
e
HITES - =
ERITES 388 300
BYEHITES 720 720
NHTFRITESZEHEMME -
e kEMET 4,320 4,320
R KGR F FT 81 4% 48 48
EEMeRrzE 5,476 5,388
EEMENTUATEE :
2003 2002
—EE=F —TE—F
Number of Number of
directors directors
EEAH EEAH
1,000,000/ T3 A T 8 10
2,000,001/ 7t £2,500,0007% 7T 1 1
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Notes to the Financial Statements &1 # 3} & fft 5
For the year ended 31 March 2003 HE—ZTZE=F=-F=+—HIFE

Directors’ Emoluments and Highest Paid Individuals 9.
(Continued)

Highest paid individuals

The five highest paid individuals of the Group included four
(2002: three) executive directors, details of whose
emoluments are set out above. The emoluments of the
remaining one (2002: two) highest paid individuals, other
than directors of the Company, are as follows:

Salaries and other benefits e kEMERN

The emoluments of each of the highest paid individuals who
are not directors of the Company were within the band of nil
to HK$1,000,000 in both years.

EEMERBEHFAL (F)

BEHAL
AEBRAUZRHFTATBRENS (2
ZEZR)RTEE - HMEFBEER
EX - ZEREHBR—B(ZZEZE_F MW
Z)WIARRESZZERFTATZHE
s

2003 2002
—2T=F —TTH
HKS$ 000 HK$'000
FET FBT

792 1,487

BEZEARREEZ R HALTARE
FEZMESHN TZHEIITE1,000,00074
ﬁZFEﬁ ©

Taxation 10.
The (charge) credit comprises: HIE (X)) B &E8E
Profit for the year F[Z i

Hong Kong BB

Other regions in the PRC R Bt i [
Overprovision in prior years FFEEREEE

Hong Kong BB

Other regions in the PRC R B HL i 3 (=

BIR
2003 2002
—¥R=F —FT-F
HKS$ 000 HK$'000
FET FBT
- (213)
(659) (169)
(659) (382)
- 6
- 247
(659) (129)

91
ZREsErERAn —ze=ca% NGNS




Notes to the Financial Statements
For the year ended 31 March 2003 #HEZ—ZTZT=F=-A=+—HIFE

10. Taxation (Continued)

11.

52

Provision for Hong Kong Profits Tax has not been made as
the tax losses brought forward from previous years exceed

the estimated assessable profit for the year.

Taxation arising in other regions in the PRC is calculated at

the rates prevailing in the relevant regions in the PRC.

Details of deferred taxation of the Group are set out in note
26.

Loss Per Share

The calculation of the basic loss per share is based on the
net loss for of HK$115,798,000 (2002:
HK$97,822,000) and on the weighted average number of
2,054,111,618 shares (2002: 1,478,939,922 shares) in issue
during the year.

the year

The computation of diluted loss per share does not assume
the exercise of the Company’s outstanding share options,
warrants and convertible debentures, if any, as their exercise
would result in a decrease in net loss per share for both

years.

R EE Yk

10. $i\E (&)

1.

HRAEFE 2 AR BB ERBLFE
ZIAFHERBURE N - I E|AELFER
SriE -

o 1 2 ft 4 O 17 e D
ZBEHY o

AREBRER IR 2 715 ME26 ©

BREE
BREABEDRAFEEBRFHE
115,798,000 T (Z T & = F :
97,822,000 7t) R ANFE A 1T
19 2 hnkEF 15 %2,054,111,618f% (==
T 4F : 1,478,939,9220%) 5t & o

BhEBEEZAELERREARAT
ERTEZERE  RREENRATBREK
B (AE) - AR ETESEHRM
BEFEE2ESRERFETRE -
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Notes to the Financial Statements &1 # 3} & fft 5
For the year ended 31 March 2003 HE—ZTZE=F=-F=+—HIFE

The investment properties were valued as at 31 March 2003
by S.K. Pang Surveyors & Co. Ltd., an independent firm of
professional valuers, on an open market value existing use
basis. These valuations gave rise to the revaluation deficit of
HK$26,900,000 which has been charged to the income

12. Investment Properties 12. REYE
2003 2002
—EE=F —TEF
HK$°000 HK$'000
FHETT FET
THE GROUP rEH
VALUATION fh{E
At beginning of the year F 4] 169,080 202,220
Transfer from properties under development EEaEERYE - 37,067
Disposals fnfi= (480) (13,000)
Deficit arising on revaluation EhRE (26,900) (8,207)
Disposal of subsidiaries HEHE AR - (49,000)
At end of the year FIR 141,700 169,080
The Group's investment properties as at REERZZEZE=FR=F
31 March 2003 and 2002 are TZF=A=+—HZ
analysed as follows: TEMEDTWT :
2003 2002
—2T=F —FT-
HK$°000 HK$'000
FET FET
Properties situated in Hong Kong RERBABENFES
held under long leases ZEBYE 111,700 113,880
Properties situated in other regions RERBABENZES
of the PRC held under long leases 2 R B A 3 [ ) 26 30,000 55,200
141,700 169,080

REMENR T =F=ZA=+—HK
BN B GERMEIKEBGAI = AT A
RARIZEARMERENIREBRET
&{E - ZIEHE AR B 26,900,000 7T
ZEERE  ERWEENE - 18EY

EREBELEHVEEURDAES -

statement. The investment properties are leased out for
rental purposes under operating leases.

93
ZREsErERAn —ze=ca% NGNS



Notes to the Financial Statements B 7% 3% 3% Kf 3=

For the year ended 31 March 2003 #HEZE—_ZEE=F=ZA=+—HIFE

12. Investment Properties (Continued) 12 REWE (&)
At 31 March 2003, the formal transfer of the title of the R-EBEE=F=ZA=+—H ' A&EB}
Group's investment properties situated in other regions of 7R 58 B AL A FR Bl 3 [ 2 %2 & W) 3
PRC into the name of the subsidiary had not yet been CHEBEIXNBEFHNBAAAT o
completed.
13. Property, Plant and Equipment 13. ¥ HBERRE
Leasehold Furniture,
land and fixtures and Motor
buildings equipment vehicles Total
i E =
EEEY k& RE st
HK$'000 HK$°000 HK$°000 HK$'000
FAIT FET FET FET
THE GROUP rEE
COST OR VALUATION A A B
At 1 April 2002 RZEETF
mH—H 2,210 3,342 1,945 7,497
Additions NE - 27 - 27
Deficit arising on revaluation E {4 EE (340) - - (340)
At 31 March 2003 RZEET=4F
=A=+—H 1,870 3,369 1,945 7,184
Comprising: B
At cost B AR - 3,369 1,945 5,314
At valuation — 2003 HE- BT =F 1,870 - - 1,870
1,870 3,369 1,945 7,184

DEPRECIATION AND

AMORTISATION TER#E

At 1 April 2002 RZEET=F

mA—H = 1,913 1,945 3,858
Provided for the year FRERE 77 539 = 616
Eliminated on revaluation BB B A 8S (77) - - (77)
At 31 March 2003 R-_ZEE=F

= E=4F—E = 2,452 1,945 4,397
NET BOOK VALUES BREFEE
At 31 March 2003 R-_TE=F

=A=1+—H 1,870 917 = 2,787
At 31 March 2002 RZZTEZE—F

=A=+—H 2,210 1,429 = 3,639
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For the year ended 31 March 2003 HEZE—_ZZE=F=-A=+—HIFE

13. Property, Plant and Equipment (Continued) 13. % WBRERHE (&)
The Group's leasehold land and buildings as at 31 March AEBR-_ZZTE=FR_ZTT-_F=A
2003 and 2002 are analysed as follows: T BzHEHTHEEEY SN

B

2003 2002
—EE=HF —ET_F
HK$°000 HK$'000
FHETT FET

Properties situated in Hong Kong held under

long leases RIFREMENRE 2B BME 400 430
Properties situated in Hong Kong held under

medium-term leases RIFREELNSE 2B EME 1,470 1,780

1,870 2,210

The leasehold land and buildings were valued as at 31 March HALTHEEZEYR T =F=A=
2003 by S.K. Pang Surveyors & Co. Ltd., an independent firm +— BB 7 B (G E R 2 K E ORI ETRD
of professional valuers, on an open market value existing use EEMARARIZEAFMEREENIRS
basis. RBEETHE -
At 31 March 2003, had the leasehold land and buildings of RZZTZE=F=A=+—8 " MAEHE
the Group not been revalued and carried at historical cost Z AT EREY KRB ETEM MR
less accumulated depreciation and amortisation, their REKANE BRIEITE RS ARR - AJEER
carrying value would have been approximately HK$3,298,000 MHEE 4 53,298,000 L (ZEF =
(2002: HK$3,375,000). £ : 3,375,000/ 1) °
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For the year ended 31 March 2003 #HEZ—ZTZT=F=-A=+—HIFE

14. Interest in Subsidiaries 14. B AR ER

Unlisted shares JE LTS
Amounts due from subsidiaries JE U B B A &) FRIA
Impairment loss recognised TR R (B B 18

The amount of the unlisted shares is based on the underlying
net tangible assets of the subsidiaries at the time when they
became members of the Group pursuant to the group
reorganisation in 1997.

The impairment loss recognised at 31 March 2003 is
determined by the directors with reference to the carrying

amount of the properties held by the subsidiaries.

Particulars of the subsidiaries as at 31 March 2003 are set
out in note 36.

THE COMPANY
¥ NN

2003 2002
—EE=F —EE—F
HKS$ 000 HK$'000
FET FEIT
610,354 610,354
476,989 421,830
1,087,343 1,032,184
(1,015,412) (910,378)
71,931 121,806

FEETRMZEBEDRHERRARE—
NANEFZEEBEEARR/EAEEBKER
A CEREVEEFEREREE -

TEER=F-A=t - BZEHERBRE
FEEHEZRENBLRMEDEZR
EEMETE °

MEARR_EZE=F=A=+—HZ
AR BN BT FE36 ©
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For the year ended 31 March 2003 HE—ZTZE=F=-F=+—HIFE

15. Properties Under Development 15. BERPWE
THE GROUP
rEE

2003 2002
—EE=F —TEF
HK$°000 HK$'000
FHETT FET
Land cost + B AR 81,774 81,774
Development cost BER KA 6,761 6,697
88,535 88,471
Impairment loss recognised TR B B 18 (61,800) (50,800)
26,735 37,671
The properties under development are situated in Hong Kong BERAPVEMRES @ URERBAHELD
and are held under long leases with a carrying value of #A - BREEX 426,735,000 T (=

approximately HK$26,735,000 (2002: HK$37,671,000). TE—F : 37,671,000 7T) °
The impairment loss recognised at 31 March 2003 is R-EE=F=ZA=+—HERARERZ
determined by the directors with reference to the BEGEERESREBEERTYE S

professional valuation of the properties under development. XMEMERE -
16. Interest in Associates 16. & QAR
THE GROUP
AEE

2003 2002
—EE=F —TE_F
HKS$'000 HK$'000
FHET FETT
Share of net assets FriE EEFE - -
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For the year ended 31 March 2003 #HEZ—ZTZT=F=-A=+—HIFE

16. Interest in Associates (Continued) 16. BE A RER (&)
2003 2002
—BR=F —BF_
HK$'000 HK$°000
FET FET
Unlisted shares acquired during the year FAUHE 2 IEETRG 64,200 =
Impairment loss recognised TR (B B 1B (64,200) =

According to the acquisition agreement signed between an
indirectly owned subsidiary, Rexy Investment Ltd (“Rexy”)
and the vendors for the acquisition of 20% of issued share
capital in Megacom Holdings Limited, the vendors
guaranteed a net profit of HK$12 million for the year ended
31 December 2002. If and to the extent that the 2002 Net
Profit is less than the guaranteed amount of HK$12 million,
the vendors shall collectively pay to Rexy the amount of the
shortfall multiplied by the agreed price earnings ration of
8.33 times and 20%. The amount of the shortfall shall be
paid by the vendors to Rexy without interest within five
business day from the issue by the auditors of Megacom
Holdings Limited of the certificate on the amount of 2002
Net Profit on or before 31 March 2003.

According to the audited accounts of Megacom Holdings
Limited for the year ended 31 December 2002, it sustained a
net loss of approximately HK$12 million. Accordingly, the
vendors are required to pay approximately HK$20 million to
Rexy. However, the HK$20 million was not recorded as
income by the Group nor by the indirectly owned subsidiary
because the directors have been unable to contact the
vendors and are of the opinion that the HK$20 million is
unlikely to be recovered.

Impairment loss in respect of investment in the associates
were recognised since the associates has shareholders’
deficiency and it is unlikely to generate profit in the
foreseeable future.

Particulars of the associates as at 31 March 2003 are set out
in note 37.

1R 4% B Bt B 2 FRexy Investment Ltd
([Rexy)) HE S HWEEREBBRA
BB TR AN20% 1M 38 7] 2 W BB fr e
BT RBEE ST _F+_A=1+—
HIEFE 24 H 412,000,000 7T © i
E_ZET_FHRMNERRELF
12,000,000 7T + & 7 1 £ @ RIRexy X
NERBEERUABETRES.33F R
20% &2 - BEHEARERERE
BARZERHEMR _—_ET=F=A=+
—HHAZZTZS -FAMNHTEAESE
TR A% B AT FI B RRexyZ 45
REH -

BEREBERAREE=-ZST_F+
A=t BLEFEZEEZERBR
T HES)FE1E4912,000,0007 7T
Eit - & A 78 [A Rexy sz £ £720,000,000
BIT o A - ASE R LlEEES 2
Bt BB A &) I £ 35 7% 20,000,000 T 1E UK
AAE - TEHRESZREBBES - K
2 4 W [B] % 20,000,00058 7T 2 B &~

o

nI]}

HRBERABRERRESEM - ML
HEARBRESEANZEEIK - RE
AR ERA CREERRERE -

BB ATN BT =F=A=+—H~
4HEN B R I FES7 ©
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Notes to the Financial Statements &1 # 3} & fft 5
For the year ended 31 March 2003 HE—ZTZE=F=-F=+—HIFE

17. BFERE

17. Investments in Securities

THE GROUP THE COMPANY

rEE AT
2003 2002 2003 2002
—¥T=F —BFCH —¥B=F —BECHF
HK$°000 HK$'000 HK$'000 HK$°000
FET FET FET FET
Unlisted shares I LR 355 55,559 - =
Impairment loss recognised &2 2 & 18 (355) (39,354) = =
= 16,205 - -
Listed shares in Hong Kong &% £k {n 216,814 161,610 161,610 161,610
Impairment loss recognised &R E &8 (200,609) (161,610) (161,610) (161,610)
16,205 = - =
16,205 16,205 = =
Market value of listed shares E i) T 1E 34,560 4,026 = 4,026

Particulars of the principal investments in securities of the

REER-ZTE="F=A=F+—"H=FZE
Group as at 31 March 2003 are as follows: BEHEBLECHEAT
Proportion of

nominal value of

Name of companies

ACIE=E

Codebank Limited*
FIEEAR QA

Inno-Tech Holdings Limited
fE AR AR A A

* directly held by the Company

Place of

incorporation

= il BE 3 it B

Hong Kong
BB

Bermuda
ARE

Type of

securities

HEER

Ordinary shares
EBB

Ordinary shares
AR

issued share
capital held
e BTRE
HEBDL

10%

12%

* BARREERA
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Notes to the Financial Statements
For the year ended 31 March 2003 #HEZE—_ZEE=F=ZA=+—HIFE

17.

18.

Investments In Securities (Continued)

The trading of the shares in Codebank Limited (“Codebank”),
a company with its shares listed on the Growth Enterprise
Market ("GEM") of the Stock Exchange on 21 December
2001, have been suspended since 14 May 2002. On 28 May
2002, the previous directors of Codebank informed its
shareholders that certain recent events took place in
Codebank were being investigated by them and since then
trading of the shares remains suspended. Accordingly, the
directors of the Company determined that the investments
in Codebank were fully impaired as at 31 March 2002.

The amount stated in the investments in securities
represents the carrying value of the Group’s investment in
Inno-Tech Holdings Limited (“Inno-Tech”). The shares of
Inno-Tech was listed on GEM on 12 August 2002 and it is the

Group’s plan to hold this investment on a long term basis.

Goodwill

COST X Z<
Acquisition of subsidiaries I BBt B A A
Impairment loss recognised TR (B B 1B

The goodwill arose on the Group's acquisition of Mobidog
Inc. in the year ended 31 March 2002.

R EE Yk

17.

18.

HHRE (B)

BEEAERAB(BBE) R _-_TT—
Fr A+ BEBIMEIZER (T8
B LT EBROR_TT_FHA
THEREEFEEE -R_ZEZ_FAH
“t+N\B BEENEESFBEMAEK
R RIABEEACARBLEZETE

B MBBEZERNGEELEIEESEE
EEKAL - Wit - ARARERCDHEE

BRECRER-_ZTT_F=A=1—
HE80E -

BRREMRERIOEAREREREZ
BAERRE ([ER) 2REZKREIE -
ERZEOHR_FT_FA\A+_AAE
BIER L™ - AREFERBFHA LA
BE -

g
THE GROUP
F&EME

2003 2002
—22=F —TTCF
HK$'000 HK$'000
FRET TETT
- 13,553
- (13,553)

HE-_ZZ_F=A=+—HLFE -
72 ThR B 2 & E U5 88 Mobidog Inc. °
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Notes to the Financial Statements Bf &R FE KM

For the year ended 31 March 2003 HE—ZTZE=F=-F=+—HIFE

19. Inventories 19. 7&
THE GROUP rEE
The Group's inventories at 31 March 2003 represent trading ZIKEEEAZE E=—F=A=+—H827F
merchandise of communication products and were carried at ERABMEMZEERNm + KAKT|
cost. R o
20. Receivables, Deposits and Prepayments 20 EWRIE - ST RFEMNRE
2003 2002
=f —ETF
HKS$ 000 HK$'000
FET FET
Trade receivables JrE Uk BR 3K (a) 86 64
Deposits and prepayments A& RTEFKIA (b) 24,685 750
Loan receivables FEUE K (c) 9,500 =
Amount due from a director B E S FE (d) - 19,616
Amount due from a former subsidiary JE YR BT B A B3R (e) 25 3,336
34,296 23,766
(a) The Group maintains a defined credit policy. For sales of (a) ANEBEFTAREMREEE - HR
goods, the Group allows an average credit period of 30 BEMHEENES A&EREBESE
days to its trade customers. Rentals receivable from PR T HI0AZKRER - AAR
tenants and service income receivable from customers Y Z & kAR P EW Z ik
are payable on presentation of invoices. The aging AR R ErRE RN o FEUER
analysis of trade receivables is stated as follows: RZEREOTMT -
THE GROUP
AEE
2003 2002
—EE=fF —TE_F
HK$°000 HK$'000
FET FET
Within 1 month — @A R 86 54
Over 1 month but less than 3 months BE—EARLR=1EA7 - 10
86 64
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Notes to the Financial Statements
For the year ended 31 March 2003 #HEZE—_ZEE=F=ZA=+—HIFE

R EE Yk

20. Receivables, Deposits and Prepayments (Continued)

(b)

(d)

During the year, an amount of HK$24,000,000 was paid
for the acquisition of an indirectly owned subsidiary
Limited” the
transaction was completed on 3 April 2003. Particulars

“Cyberware Communications and

of the transaction are set out in note 35(a).

During the year, Plotio Holdings (HK) Limited, an indirect
wholly owned subsidiary of the Company, entered into
loan agreements with Join Hero Limited and Royal Link
Investment Limited for the amounts of HK$5,200,000
and HK$4,300,000

interest-free and

respectively. The loans are

unsecured, repayable within 12

months.

There was no amount due from Mr. Lai Yiu Keung (“Mr.
Lai”), director of the Company, at 31 March 2003. The
amount of HK$19,616,000 due last year had been fully
repaid during the year. Details of the terms of the
amounts due from Mr. Lai are set out in note 34(b).
Particulars of the amount due from Mr. Lai, disclosed
pursuant to Section 161B of the Hong Kong Companies

Ordinances, are as follows:

. BWE

(b)

RIE - AT RBARE (B)
FAN - RWEBRENRE R A
[ Cyberware Communications
Limited] 3 {7 24,000,000/ 7T * It
HRXGER_ZTZE=FTHHA=A%
BX - HER R BT FE35(a) ©

FA - ARElzEE2ENB A A
BT E (%) GR A 7 Join
Limited} Royal Link
Investment Limited? B 5] 3% &
5,200,000 7t & 4,300,000/8 7T Z
?’XT;?;’;E% o Eiﬁ%?ﬁ%ﬂﬁﬁﬁ ° &
MBRI12EAREZE

Hero

R-ZBTE=F=A=t+—HIER
WARRRESZRERSTE ([RE
£l1)ZHRE - EFHH L
19,616,000/% 7T ;X IE B R F A #&
B o BUWBREAEFIBZ IGRFBE
RHIEE34(b)  RIZEE R BMEHISE
161 B{ERFT I 38 /B Wa 22 58 A SR AR AR
LU

Maximum
amount
Balance at Balance at outstanding
31 March 1 April during
Name of director 2003 2002 the year
R=-BE=F R=ZE=fF FRES
ExpR =A=t+—H#&&% ™A — H#&&k R
HK$'000 HK$'000 HK$°000
FET FAET FET
Lai Yiu Keung TR o8 - 19,616 19,616
62
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Notes to the Financial Statements &1 % $8 & Mfi 5=
For the year ended 31 March 2003 HEZE—_ZZE=F=-A=+—HIFE

20. Receivables, Deposits and Prepayments (Continued) 20. ERRIE - AT RENRE (B)
(e) Particulars of the amount due from former subsidiaries, (e) REBBRRIEHIE161BIKIEE 2
disclosed pursuant to Section 161B of the Hong Kong FEWATH B AR ZRIBAEN AT -

Companies Ordinances are as follows:

Maximum
amount
Balance at Balance at outstanding
31 March 1 April during
Name of related companies 2003 2002 the year
R=-Z2=F R-ZBZ2-F FRREE
HAEARER ZSA=+t—H&&% A —B#&& KIE LR
HK$'000 HK$'000 HK$'000
FHE T FET FABIT

Plotio Investment (HK) Limited BHFRE (FE)
BRAA - 3,336 3,336

Plotio Property and Management /& i 4f #h 7= & %

Company Limited BRAA 25 - 25
Both of the abovenamed companies are former FAMEARHYAERAR ZANKEA
subsidiaries of the Company. Al °
The amount due is unsecured, interest-free and BIHAIA A EER - £ B RAREKE
repayable on demand. BE -
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Notes to the Financial Statements

For the year ended 31 March 2003 #HEZ—ZTZT=F=-A=+—HIFE

21. Payables and Accrued Charges

Trade payables &5 BR X
Accrued charges FEET S H

The aging analysis of trade payables is stated as follows:

Within 1 month —@AA
Over 1 month but less than 3 months

HiE=1EH

Over 3 months

64

HE®—EAED

21. BANRERETXH

THE GROUP
rEER
2003 2002
—BE=F —ET-F
HKS$°000 HK$000
FHETT FET
502 _
13,834 11,046
14,336 11,046
ERBER R/ -
THE GROUP
rEE
2003 2002
—FE=F BT
HK$'000 HK$'000
FHETT FET
R=1E A _ -
502 _
502 _
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Notes to the Financial Statements &1 # 3} & fft 5
For the year ended 31 March 2003 HE—ZTZE=F=-F=+—HIFE

22. (RITEE

22. Bank Borrowings

THE GROUP
rEH
2003 2002
—EE=F ZETHF
HKS$ 000 HK$'000
FET FET
Borrowings comprise: BEEBHE
Bank loans |ITE K 97,244 104,245
Bank overdrafts RITEX 10,506 9,980
107,750 114,225
Analysed as: DITEAT -
Secured BHMA 107,750 114,225
Unsecured KA - =
107,750 114,225
The borrowings are ZEBEZ
repayable as follows: EBREHOT
Within 1 year or on
demand —FAXNERKER 44,779 16,955
More than 1 year, but —F1&
not exceeding 2 years B BBAME 3,540 7,259
More than 2 years, but MFI% -
not exceeding 5 years BABAAT 10,620 29,960
More than 5 years AFE 48,811 60,051
107,750 114,225
Less: Amount due within B ARREI B E
1 year or on Z—FRE
demand included in HA B B Sk A
current liabilities BiERE (44,779) (16,955)
Amount due after 1 year —F 1R F|HIFREE 62,971 97,270
Subsequent to the balance sheet date, one of the bank loans REEB®ER  HR—ZRTEREH—

has been repaid by a newly raised bank loan in the amount of

approximately HK$41,000,000.

£ 4941,000,000/8 TH ER T EHE

3\% o
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For the year ended 31 March 2003 #HEZ—ZTZT=F=-A=+—HIFE

23. Share Capital 23. R
Number of shares Amount
iz & M
2003 2002 2003 2002
—EE=F —EF_F —EB=F —ETE_
HK$'000 HK$°000
FET FBT
Shares of HK$0.10 each FRXE{E0.1078 ;L% 1p
Authorised: ERE
At beginning of the year
and at end of the year F )R F K 3,000,000,000 3,000,000,000 300,000 300,000
Issued and fully paid: BETRAC :
At beginning of the year F 1) 1,624,139,015 1,333,926,215 162,414 133,383
Issue of shares for cash BTG
WEIR & 200,000,000 150,000,000 20,000 15,000
Issued as consideration
for the acquisition of BITERULERNT
subsidiaries BARZRE - 140,212,800 - 14,021
Issued as consideration
for the acquisition of BITE AU B
associates #NAZMK{E 630,000,000 - 63,000 -
At end of the year FHR 2,454,139,015 1,624,139,015 245,414 162,414
During the year, the following changes in the issued share FERN - ARBEBETRAZEEAT ¢
capital of the Company took place:
(a) 210,000,000 new shares of HK$0.10 each in the @ ARAAE@MBEIAEZRE T
Company were allotted and issued at par for the 210,000,000/% & IR E {E0.10/% T
investment in Megacom Holdings Limited. D ERBEEREERRA

AREZKE -

(b) 420,000,000 new shares of HK$0.10 each in the b) &N 2 7 & & B B % Kk ¥ 17
Company were allotted and issued at par for the 420,000,000 E X E1H0.10/% 7T
investment in Tekson International Telecom Limited. R ERWIEESREEHEE

MERDAIREZNKE -
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Notes to the Financial Statements

B EE

For the year ended 31 March 2003 #HZE—_ZTE=F=ZA=+—HIFE

Share Capital (Continued)

(c) On 14 January 2003, 200,000,000 new shares of
HK$0.10 each in the Company were allotted and issued
at placing price of HK$0.13 per share for:

(i) Payment of consideration in cash in the amount of
HK$24,000,000 by the Company pursuant to an
agreement dated 16 November 2002 entered into
by, inter alia, the Company as purchaser, and

Topsino Limited and Top Gateway Limited as

vendors. A director, Mr. Sun Zheng Quan, holds

52% of Topsino Limited; and

(i) Additional working capital of the Company.

All the shares issued during the year rank pari passu in all

respects with the then existing shares.

Changes in the issued share capital of the Company
subsequent to 31 March 2003 are set out in notes 35(a) and
35(b).

Share Options

The Company’'s share option scheme (the “old scheme”)
was adopted on 15 September 1997 for the primary purpose
of providing incentives to the employees of the Group.
Pursuant to a resolution passed at a special general meeting
of the shareholders held on 15 July 2002, the Company
terminated the old scheme and adopted the new share

option scheme.

There were no outstanding options granted under the old
and the new schemes at the beginning and at the end of the
In addition,

year. there were no options granted to, or

exercised by, any eligible employees during the year.

23.

24.

B (&)

€ —BE=F-ATME ARTDE
REESROISETRERRS
200,000,000/ & X E {E0.107T Z
HR Al

() BAARREREARF (HERETR)
B2 Topsino Limited X Top
Gateway Limited {EAE 77) B
—EE-F+—A+NBEF
W BREMEZIN X
{37 £ {224,000,000/ 7T » &
= KB St &£ £ A Topsino
Limited 52%## % i &

(i) BIEARBZEINEEES -

ERBETZHARHES
ZE%ﬁ%%?ﬁH%%éo

J

15 B}

Hiu}

&

TEE=F=F=+—HEKXARDH
1T I A B 15 B A KT 5E35(a) &2.35(b) °

BRE
ARBAR—NANEFAATHERTRAZ
Bt & ([E5181)) - BMAERER
AEEES - REERR_ZFZT_F+
ATHEBARTZRRFIAEMBRAZ
REBR - ARADKRIEEE - WRS
il

REN R FRIL BEMRIZE RS
BT RAT R 2 BB R o WS -
NEAEREEERAITEEMER
1E -
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Notes to the Financial Statements
For the year ended 31 March 2003 #HEZ—ZTZT=F=-A=+—HIFE

25. Share Premium and Reserves 25 BOEERREE
Other
property
Share revaluation Surplus Capital
premium reserve account reserve Deficit Total
Htg 4%
BRHEE EMHEE BEE BEAREE B8 o
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
FAET FET FAET FAET FAET FAET
THE GROUP rEH
At 1 April 2001 R-FZE—F
mA—H 498,427 729 255,025 1,773 (701,419) 60,535
Expenses incurred in connection
with the new issue of shares ~ ZEFTHAX Z I (365) - - - - (365)
Surplus arising on revaluation EHEE - 36 - - = 36
Released upon disposal of i BT B S BB
subsidiaries B - (584) - (7,773) 584 (7,773)
Net loss for the year FEBEFE - - - - (97,822)  (97,822)
At 31 March 2002 RZTT_F
ER=EF—E 498,062 181 255,025 - (798,657)  (45,389)
Premium arising on issue
of shares EITRMEE 6,000 - - - - 6,000
Deficit arising on revaluation EhRIE - (181) - - - (181)
Net loss for the year FEEEFE - - - - (115,798)  (115,798)
At 31 March 2003 R_ET=F
=A=+—H 504,062 - 255,025 - (914,455)  (155,368)
Attributable to: NHIA B FTG EEE ¢
The Company and its P/ N/N] D53
subsidiaries Ny N 504,062 - 255,025 - (868,441) (109,354)
Associates XN - - - - (46,014)  (46,014)
504,062 - 255,025 - (914,455)  (155,368)
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Notes to the Financial Statements &1 # 3} & fft 5
For the year ended 31 March 2003 HE—ZTZE=F=-F=+—HIFE

25 R aBEREE ()

25. Share Premium and Reserves (Continued)

Share Contributed
premium surplus Deficit Total
IR 17 45 {8 BABE BiE st
HK$'000 HK$'000 HK$'000 HK$000
FET TFET TFET FET
THE COMPANY VNN |
At 1 April 2001 RZET—F
mA—H 498,427 555,303 (993,195) 60,535
Expenses incurred in
connection with the new
issue of shares BTHR AR (365) - - (365)
Net loss for the year FREBRTHE - - (105,559) (105,559)
At 31 March 2002 R-ZBET_F
=A=+—-H 498,062 555,303 (1,098,754) (45,389)
Premium arising on issue
of shares BITRDRE 6,000 - - 6,000
Net loss for the year FEBEFE - - (115,979) (115,979)
At 31 March 2003 RZEET=%F
=A=+—H 504,062 555,303 (1,214,733) (155,368)

BERMNA QA ZET2KRA@RER

Surplus account represents the difference between the

nominal amount of the share capital issued by the Company
and the aggregate of the nominal amount of the issued share
capital and other reserve accounts of Plotio Limited, the
subsidiary which was acquired by the Company pursuant to
the group reorganisation in 1997.

The contributed surplus of the Company represents the
difference between the consolidated shareholders’ funds of
Plotio Limited at the date on which the group reorganisation
became effective and the nominal amount of the share
capital of the Company issued under the group
reorganisation in 1997.

Plotio LimitedE, 2% 17 i% 7~ T 88 & H b &
BER 48N 2 = %8 ° Plotio Limited & AR
AR — NNt FE B EHUEE 2 KB

NG

RNR A 2B AEERIPlotio Limited &
ESHEEREAZGARRES BRE
—NMNEtFEEEEBFTZARARA
HREZEE -
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For the year ended 31 March 2003 #HEZE—_ZEE=F=ZA=+—HIFE

25. Share Premium and Reserves (Continued) . B REREE (&)
Under the Companies Act 1981 of Bermuda (as amended), BEBRE—NN—FR2%E (B
contributed surplus is also available for distribution to ) BAETAEDIETRE - A
shareholders. However, a company cannot declare or pay a i ETIBERT @ RAITESEIRKIE
dividend, or make a distribution out of contributed surplus, if: R B ABMAEEEL IR -
(a) the company is, or would after the payment be, unable (a) RAEEEEINPZEE  HRME
to pay its liabilities as they become due; or RN EELZEEINHZEB8E 0 K
(b) the realisable value of the company’s assets would (b) ARRIBEZUEZEFEEAELIR
thereby be less than the aggregate of its liabilities and NMEREBE  EBTRARRK
its issued share capital and share premium accounts. MnBR BT -
In the opinion of the directors, as at 31 March 2002 and 31 EERAE RZZEZE-_F=A=+—H
March 2003, the Company did not have any reserve available F—ZEE=F=ZA=+—H  ARAL
for distribution to shareholders. EA DR TREZFHME °
26. Deferred Taxation 26. iE i B IE
THE GROUP
AEE
2003 2002
—EB=F —TE_F
HKS$°000 HK$'000
FET FET
Balance at beginning and end of the year FH R F R E R 3,000 3,000

10

_HYEE]MM WIRELESS LIMITED ANNUAL REPORT 2003



Notes to the Financial Statements &1 # 3} & fft 5
For the year ended 31 March 2003 HE—ZTZE=F=-F=+—HIFE

26. Deferred Taxation (Continued) 26. EEFHIE (42)
At the balance sheet date, the components of deferred REER  BREHBEE (BE) 2K 7D
taxation liabilities (assets), provided and unprovided, are as (BERBRAREREB BT
follows:
Provided Unprovided
2EE REE
2003 2002 2003 2002
—2E=F —ET_F —EE=F —ETF
HK$'000 HK$°000 HK$°000 HK$'000
FETT FET FHETT FET
THE GROUP AEH
Tax effect of timing I THEZS 2z
differences because of: REHBTZE

PRC land appreciation
tax attributable to the
revaluation surplus of FEEEYEE R
the investment properties  IZ{E3| 82

situated in the PRC B £ IR A 3,000 3,000 - -
Tax losses TIEE A - - (3,791) (6,560)
3,000 3,000 (3,791) (6,560)
The deferred tax asset in respect of tax losses available to BT B2 ER TR T 2 FLIBES
set off against future taxable profits has not been recognised B REREEEWREYHREE
in the financial statements as it is not certain that the benefit R REEREEEE@IRE SR
will crystallise in the foreseeable future. T8 R A RER o
The Group and the Company did not have any other REERARBNEE B RFABES
significant deferred taxation at the balance sheet date or A A E RN 2 EEFRIS o

during the year.

n
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Notes to the Financial Statements B 5 3 3 Ff} 5=
For the year ended 31 March 2003 #HEZ—ZTZT=F=-A=+—HIFE

21. Acquisition and Disposal of Subsidiaries 2]7. WERLHEKS QA
There is no acquisition and disposal of subsidiaries made by AEERFRATERBLELENB A
the Group during the year. Al e
2003 2002
—¥®=F —BFCH
HK$ 000 HK$'000
FET FE T
Net assets acquired: W iE & R
Property, plant and equipment LZESNR =Y e - 218
Receivables, deposits and prepayments FEUFRIE ~ e MTERIA - 261
Cash and bank balances IR & RIR1THE - 1,185
Payables and accrued charges FET R TE R AT X - (844)
Minority interests DEIR R - (352)
Net assets acquired Frii i 2 F & E - 468
Goodwill arising on acquisition W HETE 2R 2 P& - 13,553
Consideration KRE = 14,021
Satisfied by: XA -
Shares allotted fic 25 Bz 19 - 14,021
Cash inflow arising on acquisition: WETRZRSHA
Bank balances and cash acquired g 2 RITER RIS - 1,185
12

_HYEE]MM WIRELESS LIMITED ANNUAL REPORT 2003



Notes to the Financial Statements &1 # 3} & fft 5
For the year ended 31 March 2003 HE—ZTZE=F=-F=+—HIFE

21. Acquisition and Disposal of Subsidiaries (Continued) 2]. W RHEKBE AR (&)
2003 2002
—EE=F —EE-F
HK$'000 HK$'000
FET FET
Net assets disposed of: HEZCFEER
Investment properties EYE - 49,000
Property, plant and equipment Y12 - HEES R - 17,150
Properties under development BRI ES - 23,362
Interest in a jointly controlled entity HEZESI A A= - 110
Properties held for sales 1%%%%% - 41,245
Properties under development for sale RHEZERRYE - 56,252
Amounts due from customers for contract work A& TIEEWEF A - 932
Receivables, deposits and prepayments FEWRIA - ?ﬁz(ﬁ&iﬁﬁmlﬁ - 35,853
Pledged bank deposits B RITIER - 9,073
Cash and bank balances e MIRITEE R - 2,908
Payables and accrued charges FERTSRIA K BT 2 - (73,223)
Taxation IR - (10,864)
Bank overdrafts SRITHEX - (33,992)
Bank borrowings RITEE - (73,650)
Obligations under finance leases B & FE AR - (136)
Net assets disposed of HEZFEE - 44,020
Capital reserve released B E AR E - (7,773)
Loss on disposal of subsidiaries HENB AR EE - (1,798)
Consideration KE = 34,449
Satisfied by: X ITA
Deposits received on disposal of subsidiaries HEMBRRMSES - 19,500
Receivables, deposits and prepayments FEUFRIE ?ﬁ‘i\&?ﬁﬁm - 14,949
- 34,449
Net cash inflow arising on disposal: HEELEZHESRAFRE :
Bank balances and cash disposed of HEZRTEBR LIRS - (2,908)
Bank overdrafts disposed of HEZRTES - 33,992
- 31,084

13
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Notes to the Financial Statements

For the year ended 31 March 2003 #HZE_-=

28. Analysis of Changes in Financing during the year FRARMERSB 22
Share Obligations
capital under
and Convertible Bank finance
premium debentures loans leases
RMERL
BARGE ARKRES HRITEX AIE
HK$'000 HK$'000 HK$'000 HK$°000
FE T FHETT FHETT FHETT
Balance at 1 April 2001 R_EET—F
M A—B#&& 631,820 11,312 203,908 201
Proceeds from issue
of shares BTN P15 5/IR 15,000 = = =
Issue of shares as BITRMDIER
consideration for the W B B /B8 A )
acquisition of subsidiaries ZHfE 14,021 = = =
Expenses incurred in
connection with the
issue of new shares BIFR AR (365) = = =
Amortisation of issue
expenses BT - 700 - =
Redemption of convertible
debentures Bk ES - (12,012) - -
New loans raised L E R - = 48,000 -
Repayment during the year & RER - - (74,013) (65)
Disposal of subsidiaries HEMB QA - — (73,650) (136)
Balance at 31 March 2002 R-ZTZT—4F
=A=+—~H
rE R 660,476 - 104,245 -
Issue of shares as BITRDIER
consideration for the ngiedi ol
acquisition of associates ZRE 63,000 — — —
Proceeds from issue
of shares ZATIR D P15 28 26,000 - - -
Repayment during the year 4 A& - - (7,001) -
Balance at 31 March 2003 R-ZTZT =4
=RA=+—H
Z REER 749,476 - 97,244 -
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29.

30.

Notes to the Financial Statements

B EE

For the year ended 31 March 2003 HE—ZTZE=F=-F=+—HIFE

Major Non-Cash Transaction
During the year, 630,000,000 shares of HK$0.10 each in the

Company were issued at par as consideration for the

acquisition of certain associates (note 37).

Retirement Benefit Scheme

With effect from 1 December 2000, the Group joined a
Mandatory Provident Fund Scheme (“MPF Scheme”) for all
employees in Hong Kong. The MPF Scheme is registered with
the Mandatory Provident Fund Scheme Authority under the
Mandatory Provident Fund Schemes Ordinance. The assets of
the MPF Scheme are held separately from those of the Group

in funds under the control of independent trustees.

Under the rules of the MPF Scheme, the employer and its
employees are each required to make contributions to the
scheme at rates specified in the rules. The only obligation of
the Group with respect of MPF scheme is to make the
required contributions under the scheme. No forfeited
contribution is available to reduce the contribution payable in

the future years.

The retirement benefit scheme contribution arising from the
MPF Scheme charged to the consolidated income statement
represent contributions payable to the funds by the Group at

rates specified in the rules of the MPF Scheme.

29.

30.

ITBRZHBRERS

N2 B 6 P9 3% T fE % 17 630,000,000
BEREECI0ETTED - (FRKES
THERRZHE (HRE37) -

iR ¢k 48 A 5t 8
H_ZZZEF+_A—HE rxEESK
FEZEBREE2E-—HERVMELATESR
AE([RfEetE]) - BRI DR
EoRE A RGN R B E R
EERBERL - BREEEZIEETBL
RAKBEZEE - BXBIXFEAES
ZEEHEH -

RGBS ZIRE  BREREESR
BEBRBANFTRAZ L KR &t EEH
HK - AEERBRESEzH—RE
RIRBZATEMEL R E 2 R - WA
A B 1R A 3R 2 7] B AR WA R
B o

SRR 2 T & 2 RIRE A EH IR0 B AR
BWERPE  REEERAEEZ
RS EREAA L EAZESHR
tEZ K -
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Notes to the Financial Statements
For the year ended 31 March 2003 #HEZ—ZTZT=F=-A=+—HIFE

30. Retirement Benefit Scheme (Continued)

31.

16

During the vyear, the retirement benefit schemes
contribution, net of forfeited contributions utilised of
approximately HKS$Nil (2002: HK$19,000), amounted to

approximately HK$124,450 (2002: HK$346,000).

At the balance sheet date, the Group had no significant
forfeited contributions available to reduce the contributions
payable by the Group in the future years.

Operating Lease Arrangements
The Group as lessee

At 31 March 2003,
commitment for future minimum lease payments under non-
cancellable operating leases. (2002: HK$600,000)

the Group had no outstanding

Operating lease payments represent rentals payable by the
Group for office premises of a subsidiary. Leases are
negotiated for an average term of two years and rentals are
fixed for an average of two years.

The Group as lessor

Property rental income earned during the year was
HK$9,175,000 (2002: HK$9,426,000).
properties held have committed tenants for the next two

Certain of the

years. At the balance sheet date, the Group had contracted
with tenants for the following future minimum lease
payment under non-cancellable operating leases in respect
of rented premises which fall due as follows:

Within 1 year —F A

After 1 year but within 5 years

R EE Yk

30.

31.

—FHRERAFA

EREFNGE (E)

FR o RNBANFEEZR (ENGRE A
BRWERHNEE T (T - F
19,000/ 7T) ) A13E124,4508 L (— 2=
— 4 : 346,000/ 7T) °

REEEH » AREBIER] R B IR ERS
HRZEAAISHARRMEFREE -

KEHNZH

AEBMBAEHEA
R-ZEE=F=A=+—8 A&£ER
BAIHECEAN T ERREEAS
ZAREBEAE(ZEZTZF 600,000/
JT) °

REBHVZNRBAEER —RIBEA
BIZPMRERNZES - BHOKERE
o FHRHME - MBS R FIHAR
FREERE -

AEBHREHBAA
FRZWEHRS WA A, 175,000% T
—ETET 4 19,426,000/ 7T) 0 M
BZETYMERRRMED BHF &
e NEER  ANEBEBFBETS
TR BB E AP EM R E R R
®EREE  MARRBREFHAT :

THE GROUP
AEE

2003 2002
SIH IS =
HK$000 HK$'000
FHT FEIT
3,933 7,790
834 3,491
4,767 11,281
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Notes to the Financial Statements
For the year ended 31 March 2003 #HZE_-Z

32. Contingent Liabilities

At 31 March 2003, the Company had outstanding unlimited
guarantees and a corporate guarantee given in favour of
banks amounting to approximately HK$126,000,000 (2002:
HK$69,722,000) to secure general banking facilities granted
to a subsidiary. The total amount of facilities utilised by the
subsidiary as at 31 March 2003 amounted to approximately
HK$107,750,000 (2002: HK$69,722,000).

33.

Pledge of Assets

THE GROUP

(@) At 31 March 2003, the Group’s borrowings were
secured by the following:

(i) first legal charges over the investment properties of
HK$111,700,000 (2002: HK$108,900,000);

(i) the interest in share capital of a subsidiary;

(iii) assignment of rental income generated from certain
investment properties;

(iv) floating charges on all the existing and future
assets undertakings of a subsidiary;

(v) assignments of the right, title, interest and benefits
in and under all the existing and future building
contracts in respect of properties under
development;

(vi) the benefit under all insurance policies of properties
under development;

(vii) assignment of sales proceeds from sales of
investment properties; and

(viii) subordination of shareholders’ loans of a subsidiary
of the Company.

(b) At 31 March 2003, the Group had pledged certain of its

properties under development amounting to
approximately HK$14,397,000 (2002: HK$22,335,000) to
banks to secure general banking facilities and credit
facilities granted to certain former subsidiaries in which
Mr. Lai has beneficial interests. The total amount of
facilities utilised by these former subsidiaries amounted
to approximately HK$10,000,000 (2002: HK$10,381,000).

32.

33.

B EE

T=F-A=t+-HLFE

FREE
m:%gzizﬂz+—a'$@ﬂﬁ$
BEEERBERE —BERELY
126,000,000/ T ( = & ﬁ—¢

69,722,000 JT) M RITIE L 2 A &) &
R f’EZ%J%WﬁJ% Tﬁﬂ% BIBITEE
2R ZWNBRARIR=ZZE=F=A=
+—HE@%ET“@@mmwmma

T(ZEE 4 : 69,722,000/ 7T) °
BEEERR

AEH

(a) RZEBEE=F=ZA=+—8 &&

BEBENTISEERER

() 111,700,000 T (ZEF =
£ : 108,900,000/8 1) 2 & &
Y% 2 B — K EE

(i) —ENBARZBRARER

(i) MEETREYWEMGSHAS W
A

(ivi —EKBRARZ—413RAE &KHE
BEEWER 2 ZEER

(v) EEZERAYERMSNZ )

BEMBREBFTANZIER
X @M

(vi) BERPYMEMBERETAZA

Nooo
PaN
mT

(vii) B8 3RO R M B Y
%0 R

(vi) 7% 2% Y 2 AR R B 2 1
B -

b) R—ZEE=F=F=+—H K&
B mRITEIFE T 491E14,397,000
BIL(ZZTZT —F : 22,335,000/
TL) ZBERPYE f’EJ‘%K%l&
AETREEECHBZANBEA
Pﬁﬁ%fﬁﬁﬁw%?ﬁ&%ﬂ:ﬁﬂfﬁ
o ZERMBARERRBZIEER
4858 4910,000,0008 T (ZEE =
£ : 10,381,000/ 7T) °
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For the year ended 31 March 2003 #HEZ—ZTZT=F=-A=+—HIFE

Notes to the Financial Statements

34. Related Party Transactions

. BEALXRS

(a) The Group entered into the following significant (a) AEBRFANEHBEATETUAT
transactions with related parties during the year and has BEARG ' MRZZEZE=F=H=
the following significant balances with related parties as +—HEEBEATEZERERE
at 31 March 2003: BT :

() Transactions n x5
Architectural,
structural,
material and
Rental income Service fee electrical service Insurance
Sales of goods received (paid) received (paid) fee paid premium paid
BEfEE 48
HEER Bl EEBA  BRFREE  WHREEREE ERRRER
2003 2002 2003 2002 2003 2002 2003 2002 2003 2002
ZBRSE C2T°F CERCE CTT-F CREZE C2T-F CRBCE CTTCLF CEESE CRTCE
Note HKS000  HK$'000 HKS'000  HK$'000 HKS'000  HK$'000 HKS000  HK$'000 HKS000  HK$'000
i3 FéEr T 7 T Tir T TEr TAT TEn ThL
King Alliance Limited ~ SEBARAF fi = = = 160 = = = = = =
T.K. Tsui & Associates EEBZEHZRE (i - - - - - 453 - - - -
John Ho & Tsui John Ho & Tsui (i - - - - - 4 - - - -
Pop Sales Company ~ Pop Sales Company
Limited Limited (i) - = = = - 20 - - - -
Plotio Property and
Management BAFEES
Compeny Limited ~ ARAA fiv ) 140 = - (167) (89) = = = =
Plotio Investment BiliFRE (BR)
(HK) Limited ARAR (iv) - - (600 180) = = = = = =
Rammon Construction 4% IR (&)
Limited BRARA fiv - - - - (1) (1,069) - - - -
Plotio Property Bl AR
Consultants Limited ~ BBAA (iv) - = = - (201) (134) - - - -
Lee Wai Engineering
Company Limited ~ FI#IRERAE (v - - - - - (50) - - - -
Keung Kee Cleaning
Services Company BB 2R
Limited ARAF (iv) = = = = (12) (68) = = = =
Monchase Underwriters
Limited NHRBEREERAF (v - - - = - = - - (60 (63
Plotio Development  BAfFEEER
Consultants Limited ~ ARAA (iv) - - = = = = (84) = = =
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Notes to the Financial Statements

B EE

For the year ended 31 March 2003 #HZ=—ZTZET=F=A=+—HILFE

34. Related Party Transactions (Continued)
(@) (Continued)

. BEAEXRS (&)

(a) (&)
(l1) Balances () % &k
Amounts due from
(to) related parties
P (FEAY) BAEE N £ FKIE
2003 2002
—EBE=F —ETE-F
Note HK$'000 HK$'000
Kt FET FHE T
Plotio Investment (HK) Limited AR E (B8
BERRAA (iv) - 3,336
Plotio Property and ERLE ==
Management Company Limited BRAF (iv) 25 =
Mr. Lai Yiu Keung R oR % & (v) (100) 19,616
Note: Hi e -

(i)

(ii)

(iii)

(iv)

King Alliance Limited is an associate of the Group.

T. K. Tsui & Associates and John Ho & Tsui are
companies directly held by Messrs. Tsui Tack Kong
and Ho John, respectively, non-executive directors
of the Company.

Mr. Lai has beneficial interests in this company.
Plotio Property and Management Company Limited,

Limited,
Constructions Limited, Plotio Property Consultants

Plotio Investments (HK) Rammon
Limited, Lee Wai Engineering Company Limited,
Keung Kee Cleaning Services Company Limited,
Monchase Underwriters Limited and Plotio
Development Consultants Limited are former
subsidiaries of the Group in which Mr. Lai has
beneficial interests.

The above transactions were carried out at the
prevailing market price or, where no market price
was available, at terms agreed by the parties

involved.

(i)

(ii)

(iii)

(iv)

SHAERARANEE 2 BE QA

BB 2 ELED 75 7 R John Ho &
TsURDBIBARRIFNITESRE
BRIEERMOBELEERTE
ZAE e

RELERUNA 2 BREHES -

BMFHEEXERQA - AF
FRE(BER)ARRAA 22T
B(EB)ERRQA  BNFHE
BEARAR METREERA
A BEBERBERAR @
iRl KIEE R QR KB AT
E B AR ARG /A E B R
BAR HRELERESR -

EX P 2 32 5 TR E T
7 SHEREANHRS2E - Al
BRI E LT ©
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Notes to the Financial Statements
For the year ended 31 March 2003 #HEZ—ZTZT=F=-A=+—HIFE

34. Related Party Transactions (Continued)

(a)

(Continued)
(Il) Balances (Continued)

Note:

(v)  The amount of HK$100,000 due to Mr. Lai at 31
March 2003 represents injection of working capital
by Mr. Lai.

The amounts due from/to related parties are unsecured,
interest-free and have no fixed terms of repayments.
The amount due from/to other related parties are
included in the balances of “Receivables, deposits and
prepayments” and “Payables and accrued charges”

respectively in the balance sheet.

On 2 June 2000, the Company and Mr. Lai entered into
an agreement for the disposal of the entire issued share
capital of five wholly-owned subsidiaries, namely, Plotio
Assets Limited, Plotio Investment Limited, Plotio
Development Limited, Plotio Services Limited and Plotio

Finance Limited (the “Disposal Agreement”).

On 10 July 2001,
completed and total consideration of the disposal of the
Sale Group was determined at HK$34,449,000, being
the aggregate adjusted net asset value of the Sale

the Disposal Agreement was

Group as defined in the Circular.

Pursuant to the Disposal Agreement, the remaining
balance of consideration receivable from Mr. Lai of
HK$14,949,000, which is non-interest bearing and
secured by 120,000,000 shares

beneficially owned by Mr. Lai, should have been settled

in the Company

within one year after the completion of the Disposal
Agreement, i.e. 9 July 2002.

R EE Yk

M. BEALRS (&)

(a)

(%)
() &8 (&)
5t -

vy R-ZE=F=F=+—HF
5t 28 45 A= 2 100,000 7T /4 22
LEFAZELBED °

FE U (FET) B A L3R Y & 1K
RS BEETERE - BYR
ENEMBEEALZRAEEESR
BERDBIFIIEIEYEGKE - 7T R
AR R T KA R A X
| AE R o

RZEFTTFATH - NAF)EE
TS haE - LA & Plotio Assets
Limited * Plotio Investment Limited *
Plotio Development Limited * Plotio
Services Limited & Plotio Finance
LimitedAR 2 EMBE AR 2 28E
BITRA (THEHZE]) -

RZZEZE—FtA+H  LEHE
Bk MEOEHEEEEZARE
EE JE 534,449,000/ 7T+ B3 FK AT
AEZHESBKRABRCEEFE
HREE o

BELEHE  BRREERRZ
KB % 7514,949,0008 7 © JHE
REAUREABERMAEZARAT
B 15 120,000,0000 E B - A
BAREED AR L EHE TKE—
FEREI—EE-—F+ANB)RA%
o
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Notes to the Financial Statements

B EE

For the year ended 31 March 2003 #HZE—_ZTE=F=ZA=+—HIFE

34. Related Party Transactions (Continued)

(b)

(Continued)

In addition, an amount of HK$4,667,000 was also
outstanding from Mr. Lai at 31 March 2002. Since 31
March 2002 and up to 22 August 2002, settlement of
HK$2,190,000 has been received by the Group from Mr.
Lai. The date of settlement of the remaining balance of
HK$17,426,000 was proposed and approved to be
extended to 21 February 2003, and the whole amount

has been repaid by Mr. Lai before the year end date.

On 22 August 2002, Plotio Investment (HK) Limited, a
former subsidiary which was disposed of to Mr. Lai last
year, issued a guarantee to the Group in respect of the
remaining outstanding balance of HK$17,426,000 due

from Mr. Lai.
At 31 March 2003, the Group had certain assets
pledged, in favour of certain banks to secure general

banking facilities granted to certain former subsidiaries
which were disposed of to Mr. Lai last year. Details of

the assets pledged are set out in note 33.

At 31 March 2003, Mr. Lai had outstanding personal
guarantee given in favour of a bank to secure general
banking facilities granted to the Group amounting to
approximately HK$48,000,000. The facilities utilised at
31 March 2003
HK$41,000,000.

amounting to approximately

The Group occupied certain of its office premises on
properties owned by Plotio Investment (HK) Limited, a
former subsidiary for the years ended 31 March 2002
and 2003, without any cost.

. BEAEXRS (&)

(b)

(%)

o RZEZF=A=+—
H - 2% 4 5 F R 74,667,000

L ZTE-_F=R=+—HEZE

—ETE-FNAZ+=H  BEE
B 87i182,190,0008 T T AL E ° #
¥H17,426,0008 T 2 BRI EHELEE
—EE=F_A -+ —HEHE

WAHBEENRFEBZEEE o

RZFEZ=ZFNA=Z+=H ' BER
EFETFRAEZANBAR G
FIRE (B8 BRARERREEL
A FIE#REE17,426,00078 JT (A AN 52
B e AR o

R-BTE=F=A=t+—H " &&
BMERETEE  EREFRARE
EHEZE TN EBARME R
RITEEZER - ZRECHEREE
BRI M EES3 -

R-ZBTE=F=A=+—H " R%
EH-—RBITERBETZEAE
& - {E RN & B P 4748,000,000
BT REEZER R-ZFT=
FZA=T—HZEIREEOR
41,000,000/ 7T °

HE-_TT-_FR-_FTT=F=A
=+t BLEFEASBEAKAG
BRIMB AR B MNGFRE (BH)E
RAGBIFIEBYE 2 ETHAEE
Eo
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For the year ended 31 March 2003 #HEZE—_ZEE=F=ZA=+—HIFE

35. Post Balance Sheet Events

82

Subsequent to 31 March 2003, the following post balance

sheet events took place:

(a)

Pursuant to an agreement entered into between the
Company and two companies namely Topsino Limited
on 16

“Acquisition Agreement”), the

and Top Gateway Limited (the “Vendors”)
November 2002 (the
Company conditionally agreed to purchase from the
Vendors the entire issued share capital of Cyberware
Communications Limited (“Cyberware”) and the interest
free shareholder’'s loan due by Cyberware to the
Vendors as at the date of the completion of the
Acquisition Agreement for a consideration of
HK$58,000,000. A director, Mr. Sun Zheng Quan, holds
52 % The
consideration would be satisfied by the allotment and
issue of 340,000,000 new shares of HK$0.10 each in

the Company at par and by cash of HK$24,000,000.

of one of the Vendors, Topsino Ltd..

Pursuant to an agreement entered into between the
Company and Konsmart Limited (“Konsmart”), the
agent who introduced Cyberware to the Company, the
Company is required to pay the Konsmart the sum of
HK$2,900,000 to be satisfied by the allotment and issue
of 29,000,000 new shares of HK$0.10 each in the
Company at par upon the completion of the Acquisition

Agreement as an introduction fee.

The above transaction was completed on 3 April 2003.

llﬂ% E @EIE
RZZTZE=F=ZA=+—HU%K 2
TUTZHEERBEIE

(a) MRIEZARRQ A ETopsino Limited &

Top Gateway Limited ([& 77]) i
RARIR_ZTEZE_F+—A+<H
I 2 e ([WEEHZE]) - ANAF]
% {614 A = LA B 58,000,000/% 7T
MELBEACTEEAMRZERAF
([t ]) 2 2FEBRITRARBE
WEmZETEK B BtEERRES Z
RERRER - EEHEELER
B Topsino Ltd. (B 5 Z —) 52%#E
o REBEREEERERET
7K A 7] 340,000,0008% & % ™ B
0.1I0BETTH MO EX MRS
24,000,000/8 ;L 2 F R AELT °

R 4E AN A 7] B Konsmart Limited
([Konsmart|) - 743t ZEE AR Q
uuu‘a‘kZﬁﬁ/\uTizTﬁm AN/
7] 78 [ Konsmartsz {51 2,900,000/
TE{’EZ%)\ BB - PN TR
REELRZERETAQFRSREAE
0.107 7T %7 A% 19 29,000,0008% 2 75

A EZAT o

R GERTEZE=FMNA=H
T °
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Notes to the Financial Statements
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For the year ended 31 March 2003 #HZE—_ZTE=F=ZA=+—HIFE

35. Post Balance Sheet Events (Continued)

(b)

Pursuant to an agreement entered into between
MobiData Incorporated (“MobiData”), an indirect wholly
owned subsidiary of the Company, and certain
independent third parties (the “Vendors"”) on 27 June
2003 (the MobiData

conditionally agreed to purchase from the Vendors a

“Acquisition Agreement”),

60% interest in the issued share capital of Global Edge
Technology Limited (“Global Edge”) for a consideration
of HK$15,000,000. The consideration would be satisfied
by the allotment and issue of 150,000,000 new shares
of HK$0.10 each in the Company at par.

The Vendors and the ultimate beneficial owners of the
Vendors have in the Acquisition Agreement warranted
and guaranteed to MobiData that the earnings from the
operating activities before interest, taxation,
depreciation and amortisation of Global Edge for the
financial year ended 30 September 2003 (“EBITDA")
would not be less than HK$3,000,000. Pursuant to the
terms of the Acquisition Agreement, to the extent that
the EBITDA is less than the guaranteed amount of
HK$3,000,000, the Vendors and the ultimate beneficial
owners of the Vendors shall collectively compensate

MobiData a liquidated sum calculated as follows.

Compensation payable =
(HK$3,000,000 - E) x HK$25,000,000/HK$3,000,000 x
60%

where E = EBITDA of the Global Edge group calculated
and/or extracted from the audited consolidated accounts
of the Global Edge group for the financial year ended 30
September 2003.

FERARER(B)

(b)

BEAQNABEHEZEME R A
MobiData Incorporated
([MobiDatal) 885 THLE =7
(BEFDR=ZZZT=F ATt
Balzzma (TWEHZE]) -
MobiDataB & 1 B & K £ &
15,000,000;a75ru1:§ﬂ%)\e|oba|
Edge Technology Limited ([Global
Edgel) BE BT A Z260%Ea °
REBZBEAELERETEAR
7] 150,000,0008% & AR (& 0.10%
TLRTER D 2 T E o

BARBAZEKRE=ER AR
8 17 & P 1) MobiData/R & & #& (R
Global EdgeRREZE —ZZE=F L A
= tHIEMBEEZRGFE &
1A - Tﬁ%ﬂ%ﬁﬁﬁﬁﬂﬁ”“%%ﬁﬁﬁﬂ
(TEBITDA]) # 1~ 4> 523,000,000/

cMBUWEBZE 2GR - WA
EBlTDAQ R R 7% 2 3,000,000/%

CBARBAZEKRE=EBA
fﬁ/ﬁxlﬂf‘lﬂMoleataVﬁuﬂMﬁﬁ*fa :
AEAAMT ¢

FETREE =
(3,000,000 7T —E) x 25,000,000
#&7T,3,000,000/& TTx 60%

E = 5t & & 35/ B Global Edge
EEEE-_TE=FNA=1THL
MBEFELREZEEERAE 2
Global Edge%: [E 2 EBITDA
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R EE Yk

35. Post Balance Sheet Events (Continued)

84

FEBARER(B)

(b) (Continued) (b) (&)
Pursuant to an agreement entered into between # #& MobiDatafi Maxfinance
MobiData and Maxfinance International Limited International Limited
(“Maxfinance"”), the agent who introduced Global Edge ([ Maxfinancel) + 77 48 Global
to the Company, MobiData is required to pay Edgefa R R Rl 2 R AFILZ
Maxfinance the sum of HK$750,000 to be satisfied by # & ' MobiDataZ8 [A] Maxfinance
the allotment and issue of 7,500,000 new shares of X 4750,0008 TEBNHEE - B
HK$0.10 each in the Company at par upon the W B 175 = e B R AR B AL 3% )R BT
completion of the Acquisition Agreement as an KA EFIREEOC10 T # Ik (7
introduction fee. 7,500,0000% 2 75 A+ o
The above transaction was completed on 1 August R GER=_ZTZT=F\H—H
2003. SERK ©

(c) Pursuant to an agreement entered into between Win's (c) BEARATIMEDRENE AT K

Properties Limited (“Win's Properties”), an indirect
wholly owned subsidiary of the Company, and an
independent third party (the “Purchaser”) on 19 August
2003 (the

conditionally agreed to sell to the Purchaser twelve villa

“Disposal Agreement), Win's Properties
houses erected on twelve lots known as Lot Nos. 153,
165 and 166 of Phase 1, Lot Nos. 309, 341, 345, and
355 of Phase 3 and Lot Nos. 502, 513, 530, 531 and 536
of Phase 5, Beijing Dragon Villas, 8 Shun An South
Road, Shun Yi District, Beijing, the People’s Republic of
China for a total cash consideration of HK$21,760,000.

The above transaction was completed on 20 September
2003.

EXERAA(DKkHEZE] H—%
BUFE=HF([ERA)R=_ZT =%
NATNBEIZ 2 ([HE
) KHEEBKRERBAER
B 15 £21,760,0008 A B 77 H &
TTERIEFEE - BEER T (Ei
B BAPEAREMEILRIEE
@ EZ F 35855 + db mEEsn Bl E —HA
153 + 165/ 16657 B « =H3309
341 - 345 35557 b E& & 1 HA502
513 * 530 * 531 K% 53657 ER °

FRZBER-TF=EAA-T
AR -
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Notes to the Financial Statements &1 # 3} & fft 5
For the year ended 31 March 2003 HE—ZTZE=F=-F=+—HIFE

36. Subsidiaries 36. ffB A A
Particulars of the subsidiaries at 31 March 2003 are as MEBARNR - ZEE=F=A=+—H~
follows: MEFIAR -
Wholly owned subsidiaries &M B AR

Issued and paid up
share capital

ERTRBERE
Ordinary Deferred
Name of subsidiary shares shares* Principal activities
L NI EER I FE B * TEXH

Wholly owned subsidiaries incorporated and operated in Hong Kong:

EEBEAMALREEZZENBRA :

Billtech Limited HK$100 HK$10,000 Property development
BAZERR A A 1007 7T 10,0007 7T MEERE

Campoent Development Limited HK$10,000 - Property investment
TERERARAA 10,0007 & MERE

Cheerwise Development Limited HK$2 - Inactive
SHERERAF 28T EmE

City Friend Development Limited HK$2 - Property investment
BRERABR QA 27 7T MERE

Goldfair Properties Limited HK$10,000 - Property investment
TEEXARAQA 10,0005% 7T MERE

Jet Nice Investments Limited HK$10,000 - Property development
SEREBR QA 10,0007 7T MEER

Joyful Interest Limited HK$10,000 - Property investment
Wi AR QA 10,0005% 7T MERE
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36. Subsidiaries (Continued)

Name of subsidiary

MEARERE

M499.com Limited

Ocean Tower Development Limited

BRERERAT

Oriental Gain Properties Limited

REEXERAT

Plotio Holdings (HK) Limited
BHIFERE (F8) GRAA

Turbo Speed Investment Limited

BAREBRAT

Win's Properties Limited

KBEXERAT

R EE Yk

36. MEBATR (&)

Issued and paid up

share capital

ERITRBAZRE

Ordinary
shares

BEER

HK$2

278 7T

HK$10,000

10,0007 7T

HK$100
10078 7T

HK$10,000
10,0007 7T

HK$10,000
10,0007 7T

HK$100,000
100,000/ 7T

Deferred
shares*

i E R *

HK$5,300
5,300/ 7T

Principal activities

EEXER

Trading of communication
products
AAEME

Inactive

EESE S

Property investment

MERE

Provision of treasury services

e 1 B 75 IR 75

Property development

MERR

Property investment

MERE
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36.

Notes to the Financial Statements &1 # 3} & fft 5
For the year ended 31 March 2003 HE—ZTZE=F=-F=+—HIFE

36. MIBATR (&)
ERBELHEHMA T MESBEY

Subsidiaries (Continued)

Wholly owned subsidiaries incorporated in the British Virgin

Islands and operated in Hong Kong: ZEENBRA :
Issued and paid up
share capital
ERTRBERSE
Ordinary Deferred
Name of subsidiary shares shares* Principal activities
DR & BB R BT R FEEH
** Election International Limited US$1 - Investment holding
17T RE R
** Immediate Effect Limited US$1 - Investment holding
12E 7T REER
** MobiData Incorporated US$1 - Investment holding
17T RE R

** Plotio Limited

US$1,000,000

Investment holding

1,000,0003& 7T BREZEMR
** Rexy Investment Limited US$1 - Investment holding
(EP ®EER
** Uni-tech Properties Limited US$1 - Investment holding
17T wE R
*  The deferred shares practically carry no rights to dividends or * O RTERER EEERKDREXSEBEA

Al EARRAE®E - ERLFEKR
SHEGLRE  RARBREITTE
ERERMDIK °

to receive notice of or to attend or vote at any general meeting
of the respective companies or to participate in any distribution
or winding up.
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36. Subsidiaries (Continued)

Non-wholly owned subsidiaries

Name of subsidiary

MELAREE

** Mobidog Inc.

**InphoMatch Asia, Inc.
(also known as Yingfu
Telecom Company
Limited)

(8 REFEAMRMD
BR AT

Place of

incorporation

A B 3 3t B

R EE Yk

=E=A=+—HItFE

36. B LR (&)

Issued and paid
up ordinary

share capital

BRTR
BREBRRRAE

Cayman Islands US$1,010,000

MERS

Taiwan

AN -
"=

1,010,000 7T

NTW$6,000,060
6,000,0607T #7 & &

InphoMatch Asia, Inc. had applied for liquidation and the

application was approved by relevant authority in Taiwan.

Other than Plotio Limited, which is held directly by the

Company, all subsidiaries are held by the Company indirectly.

None of the subsidiaries had any debt securities subsisting

at 31 March 2003 or at any time during the year.

** Companies not audited by Kennic L. H. Lui & Co. Ltd.

F2EWNB LA

Proportion of
nominal value of
issued capital  Principal
held the Company  activities
RXRAEFEER
BBITRAE
HEBSE FTEEK

57%  Investment holding

REZEK

57%  Ceased business

mibERE

InphoMatch Asia, Inc.2 B #5584 » &
BEESEE RILE -

B Plotio Limited AN R B HEZEFAH I
FIEMBARYBEARRIHEEREA -

EMBARR _ZEE=F=A=+—H
S FAREARERETAFEZERE
% o

Y3 SR ERHBEHHERAAER
2 RF

_HYEE]MM WIRELESS

LIMITED
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37. Associates

Particulars of the associates as at 31 March 2003 are as B o

follows:

Name of company

ANCIEE

Hycomm Technology Incorporated

King Alliance Limited
REBERAQF

World Victory Limited
IKIER R A7)

Megacom Holdings Limited
EREBBERAF

Tekson International

Telecom Limited

EEREERBEERAA

Notes to the Financial Statements
For the year ended 31 March 2003 HE—ZTZE=F=-F=+—HIFE

Place of

incorporation
=F 8 BY 32 3 B
British Virgin

[slands

REBREZES

Hong Kong
e

Hong Kong
BB

Hong Kong
o

Hong Kong
BB

B EE

37. BtE QT

Proportion of

nominal value

of issued

capital held

by the Group
AEEFAFE#RT
RABEER®DE
26%

50%

50%

20%

37%

Principal activity

EFEER

Investment holding

REREK

Wine trading

BEEES

Inactive

EEE 3

Investment holding
REER

Investment holding

BREER
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