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FUJIKON INDUSTRIAL HOLDINGS LIMITED

SEXRZERERLAT

NOTES TO THE INTERIM FINANCIAL REPORT

BASIS OF PRESENTATION AND PREPARATION

Fujikon Industrial Holdings Limited (“the Company"”) was incorporated in
Bermuda on 2 February 2000 as an exempted company under the
Companies Act 1981 of Bermuda (as amended). Its shares have been

listed on The Stock Exchange of Hong Kong Limited since 11 April 2000.

This interim financial report should be read in conjunction with the annual
report as at and for the year ended 31 March 2003. This interim financial
report has been prepared in accordance with the principal accounting
policies set out in the Company's audited accounts as at and for the year
ended 31 March 2003 except for changes set out below, and comply with
Statement of Standard Accounting Practice (“SSAP") Number 25 issued
by the Hong Kong Society of Accountants (“HKSA") and the disclosure
requirements set out in Appendix 16 of the Listing Rules of The Stock
Exchange of Hong Kong Limited. The information included in the interim
financial report is unaudited, other than balance sheet data as at 31
March 2003, which have been extracted from the audited accounts at

that date.

Effective 1 April 2003, the Company and its subsidiaries (collectively “the
Group”) adopted SSAP 12 (revised), Income taxes, issued by the HKSA.
The changes to the Group's accounting policies and the effect of adopting

the new policy are set out below:

(a) Deferred taxation
Under SSAP 12 (revised), deferred taxation is provided in full, using
the liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the
accounts. Taxation rates enacted or substantively enacted by the

balance sheet date are used to determine deferred taxation.

Deferred tax assets are recognised to the extent that it is probable
that future taxable profit will be available against which the

temporary differences can be utilised.
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(a)

Deferred taxation (cont’d)

Deferred taxation is provided on temporary differences arising on
investments in subsidiaries, associates and joint ventures, except
where the timing of the reversal of the temporary difference can
be controlled and it is probable that the temporary difference will

not reverse in the foreseeable future.

In prior year, deferred taxation was accounted for at the current
taxation rate in respect of timing differences between profit as
computed for taxation purposes and profit as stated in the accounts
to the extent that a liability or an asset was expected to be payable
or recoverable in the foreseeable future. The adoption of the SSAP12
(revised) represents a change in accounting policy, which has been
applied retrospectively so that the comparatives presented have

been restated to conform to the changed policy.

As detailed in the Condensed Consolidated Statement of Changes
in Equity, opening retained earnings at 1 April 2002 and 2003 have
been increased by approximately HK$639,000 and HK$655,000,
respectively and opening property revaluation reserve at 1 April
2002 and 2003 have been reduced by approximately HK$1,501,000
and HK$1,513,000, respectively, which represent the unprovided
net deferred tax liabilities. This change has resulted in an increase
in deferred tax liabilities at 31 March 2003 by approximately
HK$858,000. There was no significant effect on the Group’s results
for the six months ended 30 September 2002.
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TEEXRZERBRLAA
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FUJIKON INDUSTRIAL HOLDINGS LIMITED

ETEEXEREBRAT

a.  Primary segment a. FEHH
The Group is principally engaged in the design, manufacture, marketing REBEIEEB AR HiE HEERH
and trading of audio products, communication products, multimedia products, EEZEM BAER ZHEBER BE
electro-acoustic parts and electronic products and accessories. An analysis ZHREFEMERG - REKE D 2D
by business segment is as follows: W
Six months ended 30 September 2003 (Unaudited)
BE-2R=FAA=TRALAEA (REER)
Electronic
Com- Electro- products,
Audio  munication  Multimedia acoustic ~ accessories
products products products parts  and others  Elimination Total
ETEmM
E21 [Tk

EREm BAER Em EBBEIH Rt fi 85 ag
HKS'000 ~ HKS'000  HKS'000 ~ HKS'000  HK$'000 ~ HK$'000  HKS'000
TE#r FExT TEx TExT TExR TERT  FTER

Turnover EER

Sales to external

customers HIMEE 123,158 26,653 22,191 15,228 77,206 - 264,436
Inter-segment sales SEEHE - - - 497 25,387 (25,884) -
Total revenue BN 123,158 26,653 22,191 15,725 102,593 (25,884) 264,436
Operating results BeExh
Segment results GRES 8,647 3,174 718 1,036 3,210 - 16,845
Unallocated corporate AOEL%E

expenses ¥ it (4,239)
Other revenue He g A 60
Interest income FBUWA 1,357
Interest expense FEZH (1,222)
Taxation WA (1,064)
Profit after taxation B 1A R AT

but before DR

minority interests AR A 11,737
Minority interests DERR = (1,229)
Profit attributable to P 3R FE A 3 A

shareholders 10,508

28 inferim report 2003-2004 FHEIsRE



2.

SEGMENT INFORMATION (CONT'D)

a.

Primary segment (cont’d)

Turnover
Sales to external
customers

Inter-segment sales

Total revenue

Operating results

Segment results

Unallocated corporate
expenses

Other revenue

Interest income

Interest expense

Taxation

Profit after taxation
but before
minority interests

Minority interests

Profit attributable to

shareholders

HIHE

7D EEHE

BHREA
SHBR
S A

SRR

RER R

FUJIKON INDUSTRIAL HOLDINGS LIMITED

ETEEXEREBRAF

ik

2. oHER
a. EEHIH (&)
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!

Six months ended 30 September 2002 (Unaudited)

HE_ZZ_FAA=ZTHLENEA (KEER)

Electronic
Com- Electro- products,
Audio  munication  Multimedia acoustic  accessories
products products products parts  and others  Elimination Total
EfEM:
%R ot
BEERm BAE®m Em EBTH RE A i ok
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT FAT FET FET FET FET AT
132,252 27,562 19,274 11,927 57,979 - 248,994
- - - 651 30,835 (31,486) -
132,252 27,562 19,274 12,578 88,814 (31,486) 248,994
16,864 6,060 2,050 2,016 4,005 - 30,995
(3,928)
60
1,501
(577)
(4,436)
23,615
(701)
22,914
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FUJIKON INDUSTRIAL HOLDINGS LIMITED

ETEEXEREBRAT

b.  Secondary segment

Turnover and results by geographical location are determined mainly

on the basis of the location where merchandise is delivered. An

analysis by geographical location is as follows:

Turnover

Segment results

Turnover

Segment results
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United States

REDE

RitRE D 2 EXBREBETIEZNEY
NEMEHRET - RWRE D Z DM

Six months ended 30 September 2003 (Unaudited)
BE-ZZ=FNA=ZTHLEAER (REEXK)
North America

1 =M

Asia Pacific

TAE

Asian
countries
(other than

of America Canada Europe Japan) Japan Others Total

=RV

Z B
ES mEx B £ A& Ht w
HK$°000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000  HKS$'000
TEx FHExT THER THExT FHET TERD TEX
EER 107,335 5,306 43,586 90,382 6,668 11,159 264,436
DERE 6,837 338 2,776 425 5,757 712 16,845

Six months ended 30 September 2002 (Unaudited)
HE_ZZ_FAA=THLEREAR REEZR)
North America Asia Pacific
3k M DRE

Asian

countries

United States (other than
of America Canada Europe Japan) Japan Others Total

A AR LA SN

2 M
ES mEx B ER H7 HAh e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FE T FET
B 112,637 17,679 41,239 60,909 9,401 7,129 248,994
DEEE 14,021 2,201 5,133 7,582 1,170 888 30,995




FUJIKON INDUSTRIAL HOLDINGS LIMITED

ETEEXEREBRAF

Profit from operations has been arrived at after charging the following: KERMBE BRI TFIE:

Six months ended
30 September
BEAA=+THLXEA

2003 2002
—EE= —EEC
HK$°000 HK$'000
FET T#ET
(Unaudited) (Unaudited)
(REER) (REEER)
Depreciation of property, machinery W) 2 M K 28 M
and equipment ZIE 13,508 11,755
Less: Amounts included in research BRI g e
and development iz 2 SRIE
expenditures (2,474) (2,265)
11,034 9,490
Staff cost B 8 AR 51,990 50,317
Loss on disposal of investment HEREHREBBE - 162
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FUJIKON INDUSTRIAL HOLDINGS LIMITED

ETEEXEREBRAT

Taxation consisted of: I8 B4 -
Six months ended
30 September
BEhRhA=1+THLXEAR
2003 2002
—EE= —EBT-F
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current taxation B IE
- Hong Kong profits tax —BEMNEW 2,032 3,755
— Mainland China enterprise — ST )
income tax - 681
2,032 4,436
Deferred taxation relating IR AE T I8
to the origination and reversal TR ER
of temporary differences Y EE A R #E Bl (968) -
1,064 4,436
The Company is exempt from taxation in Bermuda until March 2016. RARAGEHEARENE EE_T—XF=A
Hong Kong profits tax has been provided at the rate of 17.5% (2002: RIE-BEMNESBEIUREBELESIREES
16%) on the estimated assessable profit arising in or derived from Hong Z AT ERTR BT B HER175% (=
Kong. Mainland China enterprise income tax has been calculated at tax LT ZF:16%) o M PTISA P
rates prevailing in Mainland China. N2 BT K E -
Six months ended
30 September
BEAA=tHILEAEA
2003 2002
—Z22=F —EEF
HK$'000 HK$°000
FET FET
(Unaudited) (Unaudited)
(RBER) (R &EZ)
Proposed interim dividend BEZTHRE
of HK2.5 cents (2002: T RCE B R2.58 1
HK2.5 cents) per ordinary share (ZZEZEZF:25H810) 9,217 8,990
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FUJIKON INDUSTRIAL HOLDINGS LIMITED

TEEXRZERBRLAA

The calculation of basic earnings per share for the six months ended 30
September 2003 is based on the consolidated profit attributable to
shareholders of approximately HK$10,508,000 (2002: HK$22,914,000) and
on the weighted average number of 368,170,000 shares (2002:
359,600,000 shares) in issue during the period.

The calculation of diluted earnings per share for the six months ended 30
September 2003 is based on the consolidated profit attributable to
shareholders of approximately HK$10,508,000 (2002: HK$22,914,000) and
on the weighted average number of 371,234,000 shares (2002:
362,624,000 shares) in issue, after adjusting for the effects of all dilutive

potential shares.

A reconciliation of the weighted average number of shares used in
calculating the basic earnings per share and the diluted earnings per

share was as follows:

Weighted average number of AU ESRERATNZ
ordinary shares used in I 3B AR N T B
calculating basic earnings
per share

Adjustment for potential dilutive BARITEE A 2 B8
effect in respect of outstanding FEER AR

share options

Weighted average number of AU ESRESRT
ordinary shares used in 2 EBAR INAE T A

calculating diluted earnings

per share

HE-_ZZ=FAA=-TALNEAZERE
AN B F) TH 2 IR R FE L 476 O 7 4910,508,0007%
T (=TT = 4:22,914,00087T) KRB %17
B& 17 2 In4E 35 A% #368,170,000/% (=TT =
4 :359,600,000% ) 5+ °

BE_ZZ-FhLA=ZTHIENEARZERE
SE AT Ty iR B R AL 4R A R T £910,508,0007
TL(ZZTT = 4:22,914,000/87T) M EIR D 317
B 2 hnAE ¥ 15 A% £371,234,000/% (=T Z =
F :362,624,000/%) 5T H - WAL P B B #H E
NGz EIELRAE-

RO SR AR T RS RIS B2
FHBYELT

Six months ended

30 September
BEAA=+TRHLKREA

2003 2002
—¥¥=F —TTF
(Unaudited) (Unaudited)

(REER) (REFEX)

368,170,000 359,600,000
3,064,000 3,024,000
371,234,000 362,624,000
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FUJIKON INDUSTRIAL HOLDINGS LIMITED

ETEEXEREBRAT

For the six months ended 30 September 2003 (Unaudited)
BE-ZZ=FNAZTHLEAEA (REEHR)

Furniture
Land and  Construction-  Machinery and Motor
buildings  in-progress  and moulds  equipment vehicles Total

THREF HEIR BERER BARSEHN "E At
HK$'000 ~ HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
TEx TEr FEx TEx TER  FE=x

Cost or valuation BAR 4 E
Beginning of period HA 4 146,026 3,120 149,399 40,744 9,165 348,454
Additions wE - 364 5,243 3,290 47 9,314
Disposals & - - (11) (56) (280) (347)
End of period Hj 4% 146,026 3,484 154,631 43,978 9,302 357,421
Analysed as - BT 54 -
At cost B R 49,990 3,484 154,631 43,978 9,302 261,385
At professional —TTELF
valuation - 2000 EXME 96,036 - - - - 96,036
146,026 3,484 154,631 43,978 9,302 357,421
Accumulated depreciation 2RINE
Beginning of period HA 47 19,658 - 121,069 21,463 6,913 169,103
Provision for the period H M 1,853 - 8,303 2,749 603 13,508
Disposals & - - (11) (39) (265) (315)
End of period Hj 4% 21,511 - 129,361 2,173 7,251 182,296
Net hook value REFEE
End of period Hj 4% 124,515 3,484 25,270 19,805 2,051 175,125
Beginning of period B4 126,368 3,120 28,330 19,281 2,252 179,351
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Long-term investments comprised:

Held-to-maturity securities

— overseas listed investment, at cost

— unlisted debt securities, at cost

Investment securities
— unlisted shares, at cost
Less: provision for impairment

in value

Other investments
— unlisted investment, at cost
— unlisted investments,

at market value

Market value of listed

held-to-maturity securities

FUJIKON INDUSTRIAL HOLDINGS LIMITED

ETEEXEREBRAF

REPEEBRE:
As at As at
30 September 2003 31 March 2003
—EE=F —EFE=F
hA=+8B =ZA=+—H
HK$'000 HK$'000
FET FEIT
(Unaudited) (Audited)
(REEEZR) (e EZ)
BFEZRIHAZES
— BN ETWERE (K AER) 3,738 9,997
—JELEMEBKES (EEKATER) 15,485 10,917
_________ 19,223 20914
HEFEFH
—JE T (R AP BR) 1,000 1,000
B R B R
(1,000) (1,000
HwE
—FELETMEE (AT ER) 1,000 1,000
—JELEMIEE EMESER)
25,379 16,163
_________ 26379 17163
45,602 38,077
BEZHHABZ EWHES
Z A 3,762 10,194
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FUJIKON INDUSTRIAL HOLDINGS LIMITED

The Group grants credit periods to customers ranging from 30 to 90

days.

ETEEXEREBRAT

The ageing analysis of trade receivables was as follows:

Current to 30 days
31 to 60 days

61 to 90 days

91 to 180 days

Less: Provision for bad and
doubtful debts

interim report 2003-2004 R Hisk
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AEEGKTEP ZEEHHEIRATE-

B E Rz BREBE DTN T :

As at As at

30 September 2003 31 March 2003
—EE=F 2T =F

hB=+H =A=+—H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (=R
93,717 52,110

9,871 4,029

1,525 2,451

5,888 8,425

111,001 67,015
(6,069) (9,797)
104,932 57,218




Short-term bank loans consisted of:

Short-term bank loans — secured
Long-term bank loan, current

portion — unsecured (Note 13)

Short-term bank loans bear interest at rates ranging from 2.09% to
5.84% (As at 31 March 2003: ranging from 2.42% to 7.02%).

The ageing analysis of trade payables was as follows:

Current to 30 days
31 to 60 days

61 to 90 days

91 to 180 days

FUJIKON INDUSTRIAL HOLDINGS LIMITED

TEEXRZERBRLAA

RERITEREE:

As at As at

30 September 2003 31 March 2003

—EB=HF —TE=F

hA=+H =ZA=+—H

HK$'000 HK$°000

FET TET

(Unaudited) (Audited)

(RBER) (RE)

RERITER -2 ER 73,641 66,000
RHERITER REBH

—mAER (FFat13) 3,281 3,281

76,922 69,281

HERTERZBEH2LOERSUETE (R

A
[1]
-y
[1]
xm
[1]

+—H #H2LNEZTNETSE) -

BN ER IR DT
As at As at
30 September 2003 31 March 2003
—EB=F —TE=F
hA=+H =ZA=+—H
HK$'000 HK$°000
FET TET
(Unaudited) (Audited)
(REEK) (REZ)
E B % 30H 66,552 49,686
312 60H 3,794 781
61290H 2,780 276
9% 180H 1,434 288
74,560 51,031
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FUJIKON INDUSTRIAL HOLDINGS LIMITED

ETEEXEREBRAT

Deferred taxation was calculated in full on temporary differences under

the liability method using a principal taxation rate of 17.5%.

The movement on the deferred tax liabilities/(assets) accounts was as

follows:

Deferred tax liabilities
At the beginning of the period/year
Deferred taxation credited to
profit and loss account
Deferred taxation credited to

reserve

At the end of the period/year

Provided for in respect of accelerated

depreciation allowances

Deferred tax assets
At the beginning of the period/year
Deferred taxation credited to

profit and loss account

At the end of the period/year

Provided for in respect of tax loss

carried forward
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FRABERZEE
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B4, F 40

FFABRGRZER

IR

R F R

PLAAERIARRZBHE

BRERBDAERZENBEEZREREER

R175%2 HHE-

EEREBEEE (BE) BRZEHNT:

As at As at

30 September 2003 31 March 2003
—BE=F -TT=4
hA=+H =ZA=+—H
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (&)
3,829 3,895
(282) (66)

(14) -

3,533 3,829

3,533 3,829

(686) -

(686) -

(686) -




Long-term bank loan consisted of:

Amounts repayable
— within one year
— within one to two years

— within two to five years

Less: Amount due within one year
included under current
liabilities (Note 10)

Authorised
(ordinary shares of HK$0.10 each),

beginning and end of period/year

Issued and fully paid
(ordinary shares of HK$0.10 each),

beginning and end of period/year

FUJIKON INDUSTRIAL HOLDINGS LIMITED

ETEEXEREBRAF

RHRTERBE:
As at As at
30 September 2003 31 March 2003
—BE=F —EE=F
ABR=Z+HB =A=+—H
HK$'000 HK$°000
FET T
(Unaudited) (Audited)
(RBER) (RE)
J& 1~ 5k I8
-—FR 3,281 3,281
——FEMFAR 3,281 3,281
—MFERLFA 820 2,460
7,382 9,022
W RMARBDEEZ
—F NI HFHIE
(Ktit10) (3,281) (3,281)
4,101 5,741
As at As at
30 September 2003 31 March 2003
—E2E=fRB=TH ZET=-%-fA=+—H
Number of Nominal Nominal of Nominal
shares value shares Value
R%EE HiE B8R HiE
‘000 HK$'000 ‘000 HK$'000
FiR FET T T
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (REEFHK) (EERZ) (REZ)
B/ O REAK
FREERA
(BRMEEI0E T
ZE®BR) 2,000,000 200,000 2,000,000 200,000
8y, FNRBE/
FREZTRAR
B (F R EE0.10
BTz EBR) 368,670 36,867 367,450 36,745
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FUJIKON INDUSTRIAL HOLDINGS LIMITED

(a)

(b)

ETEEXEREBRAT

Capital commitments
The Group had the following authorised and contracted capital

commitments:

Acquisition of machinery and EEMERIEM
equipment
Construction of factory premises BERE

Operating lease commitments

The Group had operating lease commitments in respect of rented
premises under various non-cancellable operating lease agreements
extending to April 2006. The total commitments payable were

analysed as follows:

Amounts payable JE < IE
— within one year ——FNR
— between one year and ——FERFA

five years

40 interim report 2003-2004 FERZR &

(a) EREE

AEBEEERDIIOZERAENT:

As at As at

30 September 2003 31 March 2003
—EBE=F —ET=F
hA=+H =ZA=+—H
HK$'000 HK$'000
FHET FET
(Unaudited) (Audited)
(REBER) (Fe &%)
1,207 128

311 297

1,518 425

(b) KEHEYKIE

AEERZENARG ZELEHOER

ZHEBHNE_TTRX

F A i gEE &

EHOAE - BNAZEEBEZTWT:

As at As at

30 September 2003 31 March 2003
—BE=F —ZEE=F
hB=+H =A=+—H
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REBER) (Fe&EZ)
2,612 2,679

1,864 3,354

4,476 6,033




(c) Foreign exchange contracts
As at 30 September 2003, the Group had commitments in respect
of outstanding foreign exchange contracts to sell approximately
US$2,000,000 (As at 31 March 2003: US$4,000,000) at various
rates totaling approximately HK$15,620,000 (As at 31 March 2003:
HK$31,255,000).

(d) Contingent liabilities
As at 30 September 2003, the Company had provided a guarantee
of approximately HK$142,181,000 (As at 31 March 2003:
HK$142,181,000) to several banks to secure banking facilities of
its subsidiaries.

The Group had the following transactions with related parties:

FUJIKON INDUSTRIAL HOLDINGS LIMITED

ETEEXEREBRAF

(c)

(d)

HEEH
R-ETZ=FAA=1+H ~AEBE
WK EITINIE & B R E R
15,620,000 T (ZBEE=F=HF=+
— H 131,255,000/ 70 ) © & % (@ E X
& 92,000,000 T (ZEE=F =
A =+ —H :4,000,000% 7T) °

RREE

RZZEE=FNA=1+RH K275
B AR FTERITRE M2 RIBITIE
1 49142,181,0008 L (Z 2T =F =
A =-+—H 142,181,000/ 7T ) ¥R -

AEBRBBRALZZSMT:

Six months ended

30 September
BEAA=tHILEAEA

Name of related party/Nature of transaction

The Bright Printing Press and Paper
Products Limited (i)
— Purchases from the Group
— Sales to the Group

First Success Technology Limited (i)
— Rent paid/payable by the Group
— Management fees paid/payable to the Group

JPR Travel Services Limited (ii)
— Travelling expenses paid/payable by the Group

Yuyao Shun-Tai Telecommunication Material
Company Limited (iii)
— Rent paid/payable by the Group

Wong, Hui & Co., Solicitors (iv)
— Legal fees paid/payable by the Group

Imaginative Design Operation Limited (v)
— Purchase from the Group
— Sales to the Group

2003 2002

—2F=F —TT-F
HK$'000 HKS$'000
FHET F#ET

BEALTEE ZX54HE (Unaudited) (Unaudited)
(REERK) (k& FEZ)

St BR AR =X B 7% 4R & R PR R A ()

—AAEBES 7 4

—MAEEHEE 4,983 4,052

AR A AN

—AEBEEHN EMAS 224 419

—mAEBEEN  EAHZERE 60 60

% B 4R i 352 A5 BR 2 &) (i)

—AEBEHN ENRBEER 258 183

Fokre e B RM AR A A i)

—~-AEFEEN EMNEE 155 326

=R AEANT (v)

—AEBEN ENEEER 8 17
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ETEEXEREBRAT

Notes:

() The Bright Printing Press and Paper Products Limited is 3% owned
by an unrelated third party. The remaining 97% is beneficially owned
by Mr. Yeung Chi Hung, Johnny, Mr. Yuen Yee Sai, Simon and Mr.
Chow Man Yan, Michael, directors of the Company, who also own

First Success Technology Limited.

(i) JPR Travel Services Limited is beneficially owned by the spouse of

Mr. Tsang Yiu Wah, a director of the Company.

(iii)  Yuyao Shun-Tai Telecommunication Material Company Limited
("YSTTMCL") was 30% beneficially owned by the minority
shareholder of Ningbo Fusion Electrical Material Company Limited
("NFEMCL"), a subsidiary of the Company, while the remaining

was 70% owned by an unrelated party.

(iv)  Mr. Che Wai Hang, Allen, an independent non-executive director of

the Company, is a partner of Wong, Hui & Co., Solicitors.

(v)  Imaginative Design Operation Limited is 30% owned by Dr. Lui
Ming Wah, a non-executive director of the Company, and 12%
owned by his son. It is 39.2% beneficially owned by the executive

directors of the Company.
In the opinion of the Company’s Directors, the above transactions were

conducted in the usual course of business and on normal commercial

terms.
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