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1.

Notes to Financial Statements
30 September 2003

PRINCIPAL ACCOUNTING POLICIES

These unaudited condensed consolidated interim financial
statements are prepared in accordance with Hong Kong
Statement of Standard Accounting Practice (“SSAP”) No. 25
“Interim Financial Reporting” issued by the Hong Kong
Society of Accountants (the “HKSA”) and Appendix 16 of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). The
accounting policies and basis of preparation used in the
preparation of the interim financial statements are the same
as those used in the annual financial statements for the year
ended 31 March 2003, except that the Group has changed
its accounting policy for taxation to comply with SSAP 12
(Revised) “Income taxes” issued by the HKSA, which is
effective for accounting periods commencing on or after 1
January 2003.

SSAP 12 prescribes the accounting for income taxes payable
or recoverable, arising from the taxable profit or loss for the
current period (current tax); and income taxes payable or
recoverable in future periods, principally arising from
taxable and deductible temporary differences and the carry

forward of unused tax loss (deferred tax).

Interpretation 20 “Income taxes — Recovery of revalued non-
depreciable assets” is also effective for accounting periods
commencing on or after 1 January 2003, and requires that a
deferred tax asset or liability that arises from revalued non-
depreciable assets and investment properties is measured
based on the tax consequences that would follow from the
recovery of the carrying amount of that asset through sale.
This policy has been applied by the Group in respect of its
investment properties in the deferred tax calculated under
SSAP 12.

On the adoption of SSAP 12 (Revised), deferred tax assets
and liabilities relating to the differences between capital
allowances for tax purposes and depreciation for financial
reporting purposes and other taxable and deductible
temporary differences are fully provided for, whereas
previously the deferred tax was recognised for timing
differences only to the extent that it was probable that the
deferred tax asset or liability would crystallise in the
foreseeable future. In addition, a deferred tax asset has
been recognised for tax losses arising in the current/prior
periods to the extent that it is probable that there will be
sufficient future taxable profits against which such losses

can be utilised.
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(A) EFEE:
(i) M2002%F%2003F48 1 HEHEE
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E#B%1,698,0007T ; &

(i) WHEZE2002F98 308 L HAR
BB B 1,083,000 (JEE
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1.

Notes to Financial Statements
30 September 2003

PRINCIPAL ACCOUNTING POLICIES (Continued)

In respect of the deferred tax asset arising from a business
combination that is not recognised at the time of
acquisition, but is recognised subsequently, SSAP 12
requires the Group to adjust the gross carrying amount of
the goodwill and the respective accumulated amortisation
to the amounts that would have been recorded if the
deferred tax asset had been recognised as an identifiable

asset at the date of the business combination.

These changes in accounting policy have been applied
retrospectively such that the comparative amounts
presented have been restated to conform to the changed
policy. Further details of the prior year adjustments arising
therefrom are disclosed in note 2 to these financial

statements.

PRIOR YEAR ADJUSTMENTS

As detailed in note 1 to the financial statements, with the
adoption of SSAP 12 (Revised) during the period, the Group
has recognised a deferred tax asset, to the extent that it
was probable that there will be sufficient taxable profits
against which losses can be utilised, retrospectively in the
prior years. The Group’s deferred tax assets principally arose
from tax losses carried forward by certain subsidiaries which
were acquired by the Group in 2001. The deferred tax
assets arising therefrom accordingly resulted in a
restatement of goodwill. The effects of this change in
accounting policy on the opening balances as at 1 April
2002 and 2003 and on the income statement for the period
ended 30 September 2002 are:

(A) Restatement of goodwill:
(i) to reduce the gross amount of goodwill by
HK$13,741,000 as at 1 April 2002 and 2003;

(ii) to reduce the accumulated amortisation of goodwill
as at 1 April 2002 and 2003 by HK$458,000 and
HK$1,144,000, respectively; and

(iii) to reduce the amortisation charge of goodwill for
the period ended 30 September 2002 by
HK$344,000.

(B) Recognition of a deferred tax asset:
(i) to recognise a deferred tax asset of HK$1,698,000
at 1 April 2002; and

(ii) to increase the tax charge of HK$1,083,000 for the
period ended 30 September 2002 representing the

utilisation of the deferred tax asset.
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Notes to Financial Statements
30 September 2003

PRIOR YEAR ADJUSTMENTS (Continued)
(B) Recognition of a deferred tax asset: (Continued)

The net impact arising from (A) and (B) above, is

T summarised below:
Increase/(decrease)
2,/ G4
Profit for the Retained Retained
period ended profits as at  profits as at
30 September 1 April 1 April
2002 2002 2003
HZE2002F 720025 720035
9A 301 1t 4818 48 1H
B R 0& R 1R B & A RE &R
HK$’000 HK$°000 HK$’000
(A) BEFEE (A) Restatement of goodwill 344 (13,283) (12,597)
(B) BMRIELBBEE (B) Recognition of deferred tax asset (1,083) 1,698 -
(ARBEZFZE Net impact of (A) and (B) (739) (11,585) (12,597)

AEEBERELEN A CE-SFREIDH
R BHRMFOR 12 E -

PEENFEAUTMIHIERN2® © (HVAEK
PEEATEDEEREE  R(NVEHE
PERRESEEREE -

FEEKECEBIRBEEREL 2MER
FRHcERRBREIHRBRER - & &
EEEEBRIERR-KBRUELEEN &
RUcERRREAAEZABRE®RTE
RIMEMERDE - RNEBEEK D BEEN
T

(a) HBEDHE - F
EERDHE

ERANERZTS

(b) ZEDE > BERZTEMMREMIFEM
B REFHRE  URHEERED
m R

() BERHMER  BEEENREWH
EBURAETERBAYXREHEER
REZMBHERRY - ERILHEWXIA
B -

Further details of the movements of the Group’s goodwill
and deferred tax are disclosed in notes 9 and 12 to the

financial statements, respectively.

SEGMENT INFORMATION

Segment information is presented by way of two segment
formats: (i) on a primary segment reporting basis, by
business segment; and (ii) on a secondary segment

reporting basis, by geographical segment.

The Group’s operating businesses are structured and
managed separately, according to the nature of their
operations and the products and services they provide. Each
of the Group’s business segments represents a strategic
business unit that offers products and services which are
subject to risks and returns that are different from those of
other business segments. Summary details of the business

segments are as follows:

(a) the wholesale segment engages in the marketing and
distribution of photographic film, developing and

processing products;

(b) the retail segment engages in the provision of film
processing and photo-finishing services and the sale of
photographic merchandises through retail outlets; and

(c) the corporate and other segment comprises the Group’s
investment property business and the Group’s
management services business, which provides
management and security services to residential and
commercial properties, together with corporate income

and expense items.
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Notes to Financial Statements

30 September 2003

WEANEEMEDEE - WA RFEEATIEZ
BEFZHERDE  BENREEZMAH

DHERXREHERERDIERFERS °

E S|

TREHAEBMEALBHE WARSE

wmA (B e

Group

£@

AERA: Segment revenue:

PPEFEE Sales to external customers

AERERE Intersegment sales

Bl Other revenue

FEWA Interest income

apA Total revenue

PEEE Segment results

FEBA Interest income

BRHAER/ (B8 Profit/(loss) before tax

B Tax

BOBRRERA Profit/(loss) before minority interests
B/ (§8)

DERRER Minority interests

RREGEEEHZ Net profit/(loss) from ordinary

B/ (BR) 2R

A REH
RRERE
RYERFZRBLRE
BEEERE
BERH

activities attributable to shareholders

Additional segment information:
Provision for bad and doubtful debts
Provision for subsidies
Provision for obsolete inventories

Amortisation of goodwill

SEGMENT INFORMATION (Continued)

In determining the Group’s geographical segments,
revenues and results are attributed to the segments based
on the location of the customers, and assets are attributed

to the segments based on the location of the assets.

Intersegment sales and transfers are transacted at cost.

Business segments
The following tables present revenue and operating profit/

(loss) for the Group’s business segments.

Six months ended 30 September

HZ9A30RL6EA
Wholesale segment Retail segment Corporate and other Eliminations Consolidated
#EAR 2EMR EEREM EHEH &a
2003 2002 2003 2002 2003 2002 2003 2002 2003 2002
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REBR) (REER) (REERK) (REEK) (REER) (REFR) (REEHK) (REEHR)

HK$'000

1,949
14,089
29,134

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
(Restated) (Restated)
(B3)) (E51)

831,162 91,224 - - 922,386
13,641 - - (13,641) -
28,625 3,140 6,235 (8,764) 29,236

873,428 94,364 6,235 (22,405) 951,622

3

951,943

49,417 (12,171) (3,669) - 33,577
31

33,808

5,386

39,284

U

39,305

3,657 - - - - - - 3,657
11,796 - - - - - - 11,796
7,691 - - - - - - 7,691
- 1,098 1,008 - - - - 1,098
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3. 2HEH (A 3. SEGMENT INFORMATION (Continued)
HEDE Geographical segments
TREBAEEZEHESBEZRARKEE The following table presents revenue and operating profit
A o for the Group’s geographical segments.
Six months ended 30 September
BZ9A30AL6EA
Group Hong Kong Elsewhere in the PRC Corporate and other Consolidated
E3E] B HEH LA rEREM e
2003 2002 2003 2002 2003 2002 2003 2002
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REFR) (REER) (REER) (REEQ)
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
(Restated) (Restated)
(E5)) (E5))
NBEFLE Segment revenue sales to
HERA external customers 826,958 95,428 922,386
PEEE Segment results 42,632 (5,356) 33,577
4. EXFRKEA 4. TURNOVER AND REVENUE

EEBENRTIRRER2EEUARREH
HENRBBMANBERFE - AREMNEXR
RBADHAOT :

Turnover represents the net invoiced value of goods sold,
net of trade discounts, allowances for returns and income
from the rendering of film processing and photo-finishing

services. An analysis of the Group’s turnover and revenue is

as follows:

Six months ended
30 September

B Z9H308 LL6fE A
2003 2002
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$’000
(Restated)
(E5))
B Turnover:
EmHE Sale of goods 867,995
JH ED AR 75 U A Income from the rendering of film
processing and photo-finishing services 54,391
922,386
Hibg A - Other revenue:
F 2 WA Interest income 321
HEWA Rental income 688
HrEm 2 28 Subsidies received from a supplier 26,415
Hity Others 2,133

29,557
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20039 A 30H 30 September 2003
5. BRBADRF S (FE) 5. PROFIT/(LOSS) BEFORE TAX
AEBENBRBAER (BB SNk The Group’s profit/(loss) before tax is arrived at after
charging:
Six months ended
30 September
HZE9H30H 1L6fE B
2003 2002
(Unaudited) (Unaudited)
(REEER) (REER)
HK$’000 HK$’000
(Restated)
(B2
EHTFERSK Cost of inventories sold 719,581
R MH R KA Cost of services rendered 21,218
BB Amortisation of goodwill 1,098
e Depreciation 16,727
BIRAK: Staff costs:
TERHS Wages and salaries 48,929
EBIREFTEIHER Retirement benefits scheme contributions 2,252
51,181
BEEMBBE Provision for subsidies* 11,796
BRTFERE" Provision for obsolete inventories*® 7,691
RIZREE Provision for bad and doubtful debts 3,657
O REBRRPESEESFAHFERSE *  Items included in the cost of sales as presented on the

Foo profit and loss account.
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Notes to Financial Statements
30 September 2003

6. TAX

No Hong Kong profits tax has been provided as the Group
did not generate any assessable profits arising in Hong
Kong during the period. No overseas profits tax has been
provided because no assessable income was generated from

the Group’s overseas operation during the period (2002:

Nil). In the prior period, Hong Kong profits tax had been

provided at the rate of 16% on the estimated assessable

profits arising in Hong Kong during that period.

Six months ended
30 September

BZ9A308 Ltof@ A
2003 2002
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$’000 HK$’000
(Restated)
(%))
REBH-FE Current — Hong Kong
N HR 1B Charge for the period - (693)
EZFEHBEEE Overprovision in prior period - 7,162
- 6,469
I 3 Deferred - (1,083)
ARt AZBIIE Total tax credit for the period - 5,386
K’ E 7. DIVIDEND

EE2EREE2003F9A30H L6E A
FESRIRE BN - RE—HBERPH

BRESREBBR2EA -

An interim special dividend of HK1 cent was declared by

the directors in respect of the period ended 30 September

2003. In the prior period, interim dividend HK2 cents per

ordinary share was declared.
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BREMN(FE)
SREARBERAA (BB LREN
TEAHH :

8. 8.

Notes to Financial Statements

EARNINGS/(LOSS) PER SHARE

The calculation of basic and diluted earnings/(loss) per share

are based on the following:

Six months ended
30 September

B Z9HA30H lL6fE A
2003 2002
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)
HK$’000 HK$’000
(Restated)
(E351)

HK$39,305,000

1,163,828,377

@1*‘]/ (BB - Earnings/(loss):

ARTESRELAR Net profit/(loss) from ordinary activities
BEERFIZRRE attributable to shareholders, used
EERERER in the basic and diluted earnings
(B1R) 8 per share calculations

B - Shares:

ARFTEERERRAZ Number of ordinary shares in issue
HRERTEBERYE during the period used in basic

earnings per share calculation

BREBTERERBR Number of ordinary shares assumed
2HETHENREE to have been issued at no consideration
FRBITZ2EBRAUAR on deemed exercise of all share options
(Bt 3E) outstanding during the period (Note)

ARGTESREEZRFIZ  Number of ordinary shares used in
EBREE diluted earnings per share calculation

1,163,828,377

M  BRENTEESRAXTZEAR
RBANTEHTE - Bt BARX
EROBARTENBERERERT
EmERRAREETKXET -

Note: The share option exercise price was higher than the
average market price of the Company’s ordinary share
during the period. Accordingly, no shares were
assumed to have been issued at nil consideration on
deemed exercise of the share options outstanding

during the period.
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20039 A 30H 30 September 2003
9. & 9. GOODWILL
2003
(Unaudited)
(REEER)
HK$’000
(Restated)
(B2
AR Cost:
40 B R R As previously reported 57,677
FFAE-SHEKEA Prior year adjustment — SSAP 12
FI29 - EEREET — restatement of deferred tax
(Btaz2) (note 2) (13,741)
M 2003F4B1BE As restated at 1 April 2003 and balance
R A9A 308 &tk at 30 September 43,936
ZEtEes Accumulated amortisation:
iR At the beginning of period
o0 A ER 3R As previously reported 4,807
tFRE-SHEKEA Prior year adjustment — SSAP 12 —
F123 - EERBBET restatement of deferred tax
(Krat12) (note 12) (1,144)
ER ) As restated 3,663
HMAEE Provided during the period 1,098
720035 9H30H At 30 September 2003 4,761
REFE Net book value
7 2003%F9H30H At 30 September 2003 39,175
M2003F3A31H (E5) At 31 March 2003 (as restated) 40,273
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10. ERRIEARRE

11

10. TRADE AND BILLS RECEIVABLES
BRTZEER  FEEBHEEF2RXSETEN
BERARET  HEHEFP-—RFEFELEN
R BEBFARBRRBHEIOARNE
R-EXIRPBENRATERE120
A-B8UEFYERSFERE  THER
BiE - AEEHHBRETRER ZER
R URBEEEHBMAAZEREKEE
B - s EERAEETHREAHEREN -

has a maximum credit limit approved by senior

Trading terms with customers, other than those of the
Group’s retail operations, are largely on credit, except for
new customers, where payment in advance is normally
required. Invoices are normally payable within 30 days of
issuance, except for certain well-established customers,
where the terms are extended to 120 days. Each customer

management. The Group seeks to maintain strict control

over its outstanding receivables and has a credit control

department to minimise credit risk. Overdue balances are

regularly reviewed by senior management.

REHAE  UATANKRBERERER

An aged analysis of trade and bills receivables, net of

REEWNERE D provisions, based on the overdue date, is detailed below:

30 September 31 March

2003 2003

9H30H 3B31H

(Unaudited) (Audited)

(REER) (RER)

HK$’000 HK$'000

0— 318 A Current to 3 months 211,528 294,484
4—6f@ A 4 to 6 months 99,589 62,967
7-9@A 7 to 9 months 39,731 36,095
ofEl A L £ Over 9 months 19,967 9,960
meEy Total 370,815 403,506

ERABRERERE 11. TRADE AND BILLS PAYABLES
BRESTFBESRRBHNEEE  BAE
HREBENERINOT

rendered, is as follows:

An aged analysis of trade and bills payables, based on the

dates of receipt of the goods purchased and services

30 September 31 March

2003 2003

9H30H 3H31H

(Unaudited) (Audited)

(REER) (REZX)

HK$’000 HK$’000

0— 318 B Current to 3 months 65,790 93,063
318 A Lk Over 3 months 6,744 4,960
72,534 98,023
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30 September 2003

12, JEFEB 1E

BEANR LFEERELEENZEBNT ¢

12. DEFERRED TAX

The movements in deferred tax assets during the current

period and prior year are as follows:

ELEREEE Deferred tax assets
£8 Group
Losses available
for offset against
future taxable profit
CIREEiE
RIRERBRER
RS
2003 2002
(Unaudited) (Audited)
(REER) (RER)
HK$’000 HK$’000
(Restated)
(E5)
R4B1H At 1 April
o0 Al B3R As previously reported - -
EFERE Prior year adjustment:
BHEBERF 125 - SSAP 12 - restatement of
EEBREBEES (ffaE2) deferred tax (note 2) = 1,698
g As restated - 1,698
RER FREBHER Deferred tax charged to income
1 BR Y I 3E F4 18 statement during the period/year - (1,698)

Gross deferred tax assets at

HA9A308 ,3A318
WIELERBEEEESR

30 September/31 March - —

RAEFERBNERANBEBMELENELR
BN AEEEREBEENHBBY
308,190,0007t (2003 38318 : B
301,890,0007T) T A fit & bR HA 4K 85 2 &5 1
ARRNERBTGEH - HRZEEHEEHRES
ZHENMBARELE  HEBRIZEEFERAN
EEREERE °

7A2003F9A30H @ MIEEMERBERMN
BRIEERIEE S (200338310 : &) °

AR EE R FK A R S E BRI ARE
BER -

Apart from the deferred tax arising from the tax losses
being recognised retrospectively in the prior years, the
Group has tax losses arising in Hong Kong of
HK$308,190,000 (31 March 2003: HK$301,890,000) that
are available indefinitely for offsetting against future taxable
profits of the companies in which the losses arose. Deferred
tax assets have not been recognised in respect of these
losses as they have arisen in subsidiaries that have been

loss-making for some time.

At 30 September 2003, there is no significant unrecognised
deferred tax liability (31 March 2003: Nil).

There are no income tax consequences attaching to the

payment of dividends by the Company to its shareholders.
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Notes to Financial Statements
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13. f# B 13. RESERVES
Investment
Share Capital Exchange  properties
premium redemption  fluctuation revaluation Retained
account reserve reserve reserve profits Total
HEE EERE 2BDEE  EM4RE  REEN X
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER (REER) (REER) (REER) (REER) (REER)
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
R2003F4A1H At 1 April 2003
0 A0 B 3R As previously reported 478,773 1,619 536 1,120 550,948 1,032,996
LERE: Prior year adjustments:
SN EREAE 12 SSAPI2 - deferred
EEBE (B aE2) tax (note 2) - - - - (12,597) (12,597)
ELl As restated 478,773 1,619 536 1,120 538,351 1,020,399
HRER Loss for the period - - - - (72,011) (72,011)
FEI IR B Interim special dividend - - - - (11,638) (11,638)
20035 At 30 September 2003
9A 300 478,773 1,619 536 1,120 454,702 936,750
Investment
Share Capital Exchange  properties
premium redemption  fluctuation revaluation Retained
account reserve reserve reserve profits Total
&2 &x Ex REMX
wER BERE 2BHEE  EAEE  REER BE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER (REER) (REER) (REER) (REER) (REER)
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
200254818 At 1 April 2002
0 AT R 3R As previously reported 478,773 1,619 536 1,170 566,426 1,048,524
LERE: Prior year adjustments:
S ERERFE125  SSAPI2 - deferred
EEBE (ML) tax (note 2) - - - - (11,585)  (11,585)
EX]] As restated 478,773 1,619 536 1,170 554,841 1,036,939
BRa# (E50) Profit for the period (restated) - - - - 39,305 39,305
mERE Interim dividend - - - - (23,277) (23,277)
20025 At 30 September 2002
9A30H 478,773 1,619 536 1,170 570,869 1,052,967
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14. € EHEZH

7A2003F9H 308 » AEBEHRTAIMEE 2 L
R EFEBHOMRENRRRESRE
BT :

(a)

(b)

HAE A
AEEREERERZY  URFARAZ
REHBEREMELA -

7A2003F9H30H » AEEF T A
HoEEHANARREERERRA
HREAEZHYERERAOT

Notes to Financial Statements
30 September 2003

14. OPERATING LEASE ARRANGEMENTS

At 30 September 2003, the Group had aggregate future
minimum lease payment commitments for non-cancellable

operating leases in respect of land and buildings as follows:

(a) As lessor
The Group leases its investment properties under
operating lease arrangements, with leases negotiated

for terms of two years.

At 30 September 2003, the Group had total future
minimum lease receivables under non-cancellable

operating leases with its tenants falling due as follows:

Group
A%
30 September 31 March
2003 2003
9A30H 3A31H
(Unaudited) (Audited)
(REEER) (RER)
HK$’000 HK$’000
1FR Within one year 1,066 506
HE2E%5F In the second to fifth years,
(BEERMF) inclusive 1,534 169
2,600 675
AHEA (b) As lessee

FEEREEHERFHERAETYE
EZEMTLE - TEMH 2 EARLN
ZREEHEBH-—ZLFETRE - H2003
FORA30R  AEEM T A MK EEN
W RREENRBEOT :

The Group leases certain of its retail outlets under
operating lease arrangements. The leases for the retail
outlets are negotiated for terms ranging from one to
seven years. At 30 September 2003, the Group had the
following total future minimum lease payments under

non-cancellable operating leases:

Group
KE
30 September 31 March
2003 2003
9A30H 3A31H
(Unaudited) (Audited)
(REER) (REZ)
HK$’000 HK$’000
1F R Within one year 32,220 32,527
HE2E%E5F In the second to fifth years,
(BEERMF) inclusive 28,940 31,563
HBiB5E Over five years 195 12,604
61,355 76,694
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Notes to Financial Statements
30 September 2003

15. COMPARATIVE AMOUNTS
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As further explained in notes 1 and 2 to these financial
statements, due to the adoption of the revised SSAP 12
during the current period, the accounting treatment and
presentation of certain items and balances in the financial
statements have been revised to comply with the new
requirements. Accordingly, certain prior year adjustments
have been made and certain comparative amounts have
been restated to conform with the current period’s

presentation.

Apart from the above, (i) selling and distribution expenses
of HK$5,571,000 as recorded in the prior period were
reclassified to cost of sales; and (ii) administrative expenses
of HK$2,766,000 as recorded in the prior period were
reclassified to selling and distribution expenses; as in the
opinion of the directors, such reclassifications would
provide a fairer presentation of the Group’s financial
position and to conform with the current period’s

presentation.

APPROVAL OF THE INTERIM FINANCIAL STATEMENTS
These condensed consolidated interim financial statements
were approved and authorised for issue by the board of
directors on 10 December 2003.



