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INTERIM DIVIDEND

The Board resolved that an interim dividend of 1 cent
per share (2002: 2 cents) be payable on 15th January,
2004. The shareholders’ register will be closed from
7th January, 2004 to 12th January, 2004 (both days
inclusive). In order to qualify for interim dividend,
transfer must be lodged at the company registrars,
Computershare Hong Kong Investor Services Limited,
17th Floor, Hopewell Centre, 183 Queen’s Road East,
Hong Kong, not later than 4:00 p.m. on Tuesday, 6th
January, 2004.

BUSINESS REVIEW AND PROSPECTS

Turnover for the Group increased by $148,040,000 to
$685,976,000 and net income decreased by $2,242,000
to $15,330,000.

Our overall profits during this period comparing with
the same period last year have reduced mainly due to
the following two factors:

1. The startup costs of Wuxi YGM Textile Co.,
Ltd. in Wuxi, a spinning factory in which our
company owns 70%: This spinning factory is
one of our major investments comprising of over
800,000 sq.ft. production space manufacturing
mainly compact yarn which is highly in demand.
We believe this project will bring in profits and
will not incur any loss even for the first full
year of operation.

2. Losses from overseas factories: Yangtzekiang
Industries Sdn. Bhd. in Malaysia has scaled
down its operation substantially because of the
high manufacturing costs. H.K. International
Knitters (Proprietary) Limited in Lesotho suffers
from the appreciation of exchange rate of Rand,
Lesotho’s local currency thus resulting in much
higher cost comparing with previous year’s.
YGM (Cambodia) Limited in Cambodia and
Hongkong Knitters Lanka (PVT) Limited in Sri
Lanka still incurred losses but have been
substantially reduced.
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BUSINESS REVIEW AND PROSPECTS

On the positive side, our garment trading business in
both woven and knitted is expanding and remains
profitable. Yangtzekiang S.A. an import company in
France recorded another profitable year and all our
other investments such as Wuxi Changxin Textile Co.,
Ltd., Qinghai Changqing Aluminium Corporation and
W. Haking Enterprises Ltd. are all profitable.

As at 30th September, 2003, the Group had cash and
bank balances and bank borrowings of $49 million (as
at 31st March, 2003: $45 million) and $527 million
(as at 31st March, 2003: $370 million) respectively.
Gearing ratio of the Group which is expressed as a
percentage of total bank borrowings to shareholders’
fund was 146% (as at 31st March, 2003: 104%).

The Group’s total bank borrowings were increased by
$157 million to $527 million as at 30th September,
2003. During the period under review, short-term loans
of equivalent $110 million were further raised by a
joint venture, namely Wuxi YGM Textile Co., Ltd.
(“Wuxi YGM Textile”) in PRC, for its business
development and construction of plant and machinery.
A five-year term loan of US$25 million has been
recently offered by a bank to Wuxi YGM Texile to
refinance her bank borrowings into fixed term loan.
Other than the guarantee provided by an associate of
the Group, namely Wuxi Changxin Textile Co., Ltd.,
the Group does not provide any guarantee for the loans
borrowed by Wuxi YGM Textile. The management
believes that the joint venture can obtain sufficient
banking facilities and financial resources for its future
development.

The Group adopts a prudent policy to hedge the
fluctuation of exchange rates. Most of the operating
activities are denominated in Hong Kong dollars or
United States dollars. For those denominated in other
currencies, the Group has entered into some forward
contracts to hedge its receivable and payable
denominated in foreign currencies against the exchange
rate fluctuation.
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