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CHAIRMAN’S STATEMENT

| um pleused to present to shareholders the interim report und
conhdensed finunciul statements of ITC Corporution Limited (the
"Compuny”) und its subsidiuries (foyether with the Compuny,
the “Group”) for the six months ended 30th September, 2003.

INTERIM DIVIDEND

On the busis of the uccounts, the board of directors of the
Compuny (the "Bourd”) hus resolved not to pay interim dividend
for the six months ended 30th September, 2003 (2002: NIL).

Preference shure dividend on the 267,980,000 compulsorily
convertible cumulutive preference shures ut HK$0.069 per shure
per unnum hus hot been uccrued for the period under review.

BUSINESS REVIEW AND OUTLOOK

RESULTS AND FINANCIAL HIGHLIGHTS

During the six months ended 30th September, 2003, there ure
significunt fluctuutions on the results of the Group muinly becuuse
the Group sturted to consolidute Puul Y. - ITC Construction
Holdihygs Limited ("Paul Y. - ITC”) us u subsidiary in the uccounts
of the Group insteud of shuriny its results us un ussociute using
the equity uccounting method for the correspondiny period in
2002 ufter the close of u voluntury conditionul cush offer by the
Group in December 2002.

The results und finuncial position of the Group for the period
unhder review dre summurised in the tuble below:
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Six months ended

30th September, Percentuye
Results Notes 2003 2002 chanye
BEhRhA=1+H
IFREAR
E B &t —EE=F —ETF BOLLEH
Consoliduted turnover (HKS million) u 1,698.4 13.7 +12,274%
madER (FEET)
Profit from operutions (HKS million) b 29.0 13.3 +118%
KEEBRERAN (8 8%7T)
Profit (loss) for the period (HKS million) C 47.6 (101.4 N.A.
MumA (BE) (5a&E%T) T iE A
Busic eurnings (loss) per
ordinury shure (HK cents) c 6.1 (17.5 N.A.
BRERKRERERN (BE) CEM) T iE A
As at 30th As ut 31st Percentage
Financial position September, 2003 March, 2003 chunye
R-TBE=F R_TT=%
8 % A R hA=+H =A=t+—H B LR
Totul ussets (HKS 'million) 5,105.9 4,851.2 +5%
BmEE (AZXET)
Shareholders’ funds (HKS 'million) d 1,288.7 1,205.2 +7%
KRE® (A&EET)
Current ratio 1.29 1.32 -2%
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Notes:

(u) Increused muinly due to the consolidution of Puul Y. - ITC us
subsidiury ufter the close of the cush offer.

(b) Increused muinly due to the umortisution of heyutive goodwill und

guin on disposul of listed investments.

(c) Increused muinly due to the shure of results of Downer EDI Limited

by Paul'Y. - ITC.

(d) Increused muinly due to the profit for the period und increuse of
shure of trunslution reserve of ussociutes.

The followinyg proformu income stutement hus been prepured

for reference on the busis us if Puul VY. -

ITC wus consoliduted us

u subsidiury for the six months ended 30th September, 2002.
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Turnover
Cost of sules

Gross profit
Other operuting income
Administrative expenses

Profit (loss) from operutions
Finance costs
Investment expenses — net
Impuirment loss on
investment properties
Allowunce for umount
due from un ussociute
Loss on dilution of interests in
subsidiuries und ussociutes
Share of results of ussociutes
Share of results of jointly
controlled entities

Profit (loss) before taxution
Taxution

Profit (loss) before minority interests
Minority interests

Profit (loss) for the period
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(Unaudited)
Six months ended

30th September,

2003 2002
HK$’000 HKS$000
(Proformu)
(REER)
BZALB=+HIEAMEA

—BRE=F i
(=)

1,698,387 2,004,107
(1,646,834) (1,938.,231)
51,553 65,876
51,097 22,676
(73,648) (108,760)
29,002 (20,208)
(21,3898 (33,013)
4,123 (36,670)
(15,700 (16,000)
(2,424 -
(3,139 (3.748)
129,325 9.902
7,974 3.280
119,532 (96.,457)
(56,691) (26,009)
62,841 (122,466)
(15,200 21,093
47,641 (101,373)
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REVIEW OF OPERATIONS
Paul Y. - ITC

The Paul Y. - ITC group’s principul business includes, buildiny
construction, civil enygineering, speciulist works, property
investment us well us munufaucturing aund trading of construction
muteriuls. As ut 30th September, 2003, Paul Y. - ITC holds 35.3%
interest in Downer EDI Limited and ulso 31.2% interest in Chinu
Strateyic Holdinys Limited.

Construction sector output in Hony Kony hus been declining for
u few yeurs due to reducing cupitdl expenditure by both public
und privute sectors. This hus led to severe competition und
eroded the Puul Y. - ITC yroup’s yross mauryin. Consequently the
contructing division as well us the construction material division
experienced losses in operution. As the Paul Y. - ITC yroup’s
work-on-hand is how oh un uptrend, gross maryin is expected to
improve.

Duriny the period, the Paul Y. - ITC group secured hew contructs
with un uyygreygute vulue of upproximutely HKS$1,799 million, of
which some HK$938 million und some HK$861 million cume from
public sector und privute sector respectively. The hew contructs
comprised some HK$555 million of building construction contructs,
some HK$938 million of civil enygineering contructs und some
HKS$306 million of speciulist works.

As ut 30th September, 2003, contructs oh hand und the value of
work remuining of the Puul Y. - ITC yroup were HKS11,792 million
und HKS$5,263 million, respectively. The profile of contructs on
hand us ut 30th September, 2003 is us follows:
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Building construction EFEETE
Civil engineeriny AT
Speciulist works HIETE

Value of contracts Value of work
on hand as at remaining as at

30th September, 2003 30th September, 2003
HK$’million HK$’million

R-ZBZE=F R-ZBE=F
hB=+H hA=+H
BEEIRAKHNEE BTIREHE
BEEET BEEET

8,603 3,665

2,021 1,077

1,168 521

11,792 5,263

Subseyuent to the period end, the Paul Y. - ITC yroup secured
further new contructs with un auygreyute uttributuble vulue of

upproximutely HK$1,349 million including two hotel development
construction contructs of some HKS$1,168 million.

For property operation, the Group’s investment property portfolio
included Puul Y. Centre, the Group’s heudyuurter in Kwunh Tony,
In-Zone, u shoppiny urcude in Wunchui und certuin investment
properties in the Muinlund (beiny the People’s Republic of Chinu
und, for the purpose of this report, excluding Honyg Kony und
Macau).
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The overudll rental rates of the investment properties had been
reduced und the occupuncy rute wus muintuined at u level of
around 92% und 72% for Paul Y. Centre und In-Zone ut the period
end respectively.

For the six months ended 30th September, 2003, Pauul Y. - ITC
reported u consoliduted profit for the period of HK$29.9 million
und its overull ufter tax conftribution to the Group wus u profit of
HKS$27.7 million.

Strategic Investments

During the six months ended 30th September, 2003, the Group
continued to hold significunt interests, both directly or indirectly,
in u humber of compunies listed in Hony Kony, Cunudu, Australia,
New Zeulund, Singupore, Germuhy und the Unhited Stutes
("U.S.A.") und ulso high potentiul unlisted investments pursuunt
to its lony term strateyy of exploring potentiul investments and
enhuncing the vulue of its strateyic investments by uctive
purticipution in or close livisons with the munugement of the
compunies invested by the Group. As ut 30th September, 2003,
the Group hud the followiny strateygic investments:

Listed strategic investments directly held

Hanny Holdings Limited ("Hanhy”)

Hanhny is un investment holding compuny und the Hunny group
is principully enguyed in the fradiny of computer reluted
products und consumer electronic products which comprise the
munufacture, distribution und marketing of dutu storage mediu
(primarily floppy disks, CD-R, CD-RW und DVD); the distribution
und murketing of computer uccessories, storuge mediu drives,
scuhners, audio und video cussettes, minidiscs, household
electronic products und telecommunicution uccessories; und
securities tradiny. The Hunny group ulso mude strateyic
investments in informution technoloyy, Internet-related, supply
of household consumer products und other businesses. For the
six months ended 30th September, 2003, Hunny reported u
consoliduted profit for the period of HK$10.1 million and its ufter
tux contribution to the Group wus u profit of HK$2.8 million.

Burcon NutraScience Corporation (*Burcon”™)

Burcon is u reseurch und development compuny developing u
portfolio of composition, upplicution und process putents around
its plunt protein extruction und purification fechnoloyy. The goul
of Burcon’s reseurch is to develop its putented process to utilize
inexpensive oilseed meuls for the production of purified plunt
proteins that exhibit vuluuble nutritional, functional or
nutraceuticul profiles. Burcon is currently focusiny its efforts on
developiny the world’s first commercial cunola proteins, humely
Purutein® und Supertein™ (the “Products”). Cunolu, recoynised
for its hutritional guulities, is Canadu’s luryest oilseed crop und
the second-lurygest oilseed crop in the world ufter soybeuns.
Burcon’s youl is fo develop the Products to purticipute with soy,
duiry und eyy proteins in the expunding multi-billion-dollur protein
ingredient muarket, with potential uses in prepured foods,
nutritionul supplements und personul cure products. For the six
months ended 30th September, 2003, Burcon’s uffer tux
contribution to the Group wus u loss of HK$1.8 million.
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Star East Holdings Limited (“Star East”)

Star Eust is principully enguged in entertuinment-reluted
businesses including the production, distribution und licensiny of
movies, television dramu series, documentury und infotainment
programmes; the frunchising und operution of theme restaurants
under the brund numes "Plunhet Hollywood” und “Star Eust” in
Asia Pacific reyion; strateygic investment in M Channel
Corporution Limited; talent munugement, music production,
event production und murketing und property investment. For
the six months ended 30th September, 2003, Star Eust reported u
consoliduted loss of HK$15.0 million und its ufter tux contribution
to the Group wus u loss of HK$3.8 million.

M Chunnhel Corporation Limited ("M Chunhel”)

M Chunnel is principully enguyged in the out-of-home audio und
video mediu business through the plutform of upproximutely 1,000
public light buses und upproximutely 160 fixed locutions
(including those within Watson’s the Chemist and fust food chuin
stores) in Hony Kony und upproximately 1,100 public buses in
Guunyzhou und Hurbin. For the period under review, un
impuirment loss of HK$3.6 million wus recoynised by the Group
on its investment in M Chunnel.

Downer EDI Limited ("Downer”)

Downer provides comprehensive enyineering und infrastructure
munuygement services to the public und private power, ruil, roud,
telecommunicutions, Mining and mineradls processing sectors in
Austrulia, New Zedlund, Asiu and the Pacific. Its business consists
of four muin principul uctivities hamely Downer Enygineering
(enhygineering division), Works Infrastructure (infrastructure division),
Roche Mining (Mining division), und EDI Rail (ruil division) that
huve common core competencies. These core competencies
include vulue-uddinyg skills in design, project und facilities
munhuyement, operutions und muintenunce to provide clients
with single source solutions.

Chinu Strateygic Holdings Limited ("Chinu Strategic”)

Chinu Strateyic is un investment holding compuny und the
subsidiuries of which ure principully enguged in the business of
munufacturing, retdiling und distribution of Chinese medicine and
western phurmaceuticuls mainly under the brand hame of “Tuhy
Fony Hung” und “Jeun-Murie”; und investment in infrustructure
projects.

Listed strategic investments indirectly held

Provisions Suppliers Corpordation Limited ("PSC”)

The PSC group hus diversified interests runyging from retdiling fo
munufucturing of food und non-food items. The subsidiuries of
PSC ure principully engyuyed in the munufacturing of food und
non-food items; the supply of ugency products to supermurkets,
hotels, institutions und provision shops; the Marketing and supply
of provisions und food und nhonh-food products; the murketing
und distribution of chemicul products; hedlthcure consultuncy
und hospitul munugement, hospitdlity business, loyistics und
educution. The PSC ygroup ulso muhuyges u well estublished
network of franchise stores und possesses various brand numes.

Chinu Enterprises Limited ("Chinu Enterprises”)

Chinu Enterprises hus substuntial interests in certuin investment
holding compunies, the subsidiuries of which dre principully
enhguged in the business of munufaucturing and marketing of tires
in the Muinland und other countries ubourd and the business of
providing puckuye tours, truvel und other reluted services.
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Chinu Enterprises Limited ([ Chinu Enterprises/)
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MRI Holdings Limited (*"MRI")

Given of the substantial finunciul resources, MRl has continued
to ihvestigute investment opportunities und hus culminuted in
un investment in un inteyrated fruit ygrowinyg, pucking und export
operution bused in the southwest of Western Australia by way of
u convertible note.

Dony Fanhyg Gus Holdihgs Limited ("Dohy Fuhyg Gus”)

In addition to its existing businesses in the munufacturing and
the trading of building muteriuls und the truding of marketauble
securities und derivutives, the Dony Funy Gus yroup hus shown
its dedicution to the eneryy-reluted businesses by ucqyuiring
certuin interests in u compuny which hus been enguyged in the
business of nutural gus supply, storage und reluted services with
u view to redlise the premium murket in this sector.

Wing On Travel (Holdings) Limited ("Wihg On Travel”) (formerly
Anhundu Wing On Travel (Holdings) Limited)

Winy On Truvel yroup is principully enguyed in the provision of
puckaye tours, travel und other related services und ulso hus a
substantial interest in u hotel chain branded under the hame of
"Rosedule” in the Muinlund und Hony Kohyg und is one of the
most experienced und lurgest locul tfravel ugency. Wing On Travel
is u well-known expert in the fruvel industry having extensive
experience in murketing und promoting tour business with far-
reuchiny globul network und connections in tour operution.

The Group’s interests in listed subsidiury und strateyic investments
Jre summarised below:

Listed subsidiary and strategic investments directly held
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Shareholding percentage

BEBRHGL
As at the
Name of As at 30th date of this
investee company Place of listing September, 2003 report
o R=-ZBZ=F A&
FREAFAZER Friih B hB=+H Flz=RH
Paul Y. - ITC Hong Kony Stock Exchunge 63.9% 64.3%
REETF BB P
Hanny Hony Kony Stock Exchunye 28.3% 28.6%
i BB P
Burcon TSX Venture Exchunye und 25.1% 25.1%
Frankfurt Stock Exchunyge
TSX Venture Exchunye &
EHRBESFZ S
Star Eust Hony Kony Stock Exchunye 26.1% 19.2%
RN BB P
M Chunnel The Growth Enterprise Market of 27.1% 25.2%
MEE S Hony Kony Stock Exchunye Effective interest  Effective interest
BB P A ¥R (Note «) (Note u)
(Mt 7t a) (Mt 7t a)
Downer Australiun Stock Exchunye und 22.6% 13.7%
New Zeulund Stock Exchunye Effective interest Effective interest
BMNBHEZ BT R (Note b) (Note b)
(Mt #Eb) (Mt ##b)
Chinu Strateyic Hony Kony Stock Exchunye 28.7% 29.0%
R BB Effective interest  Effective interest
(Note c) (Note c)
(Mt #Ee) (Mt #Ee)
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Listed strategic investments indirectly held BEEE FTEBRMEREEHLR
Effective interest

BERER
As at the
Name of As at 30th date of this
investee company Place of listing September, 2003 report
) N n-zE=% REBE
FREARZER i B hB=+H =R
pPSC Singupore Exchunye Securities 7.8% 7.9%
Ed Trading Limited (Note d) (Note d)
MK BHZ S (Bt 73d) (Bt 73d)
Chinu Enterprises OTC Bulletin Bourd, U.S.A. 15.9% 16.0%
ZRIGIR HHER (Note e) (Note e)
(Hf ite) (Mt ite)
MRI Australiun Stock Exchunye 16.5% 16.6%
BMNBHEZ B (Note e) (Note e)
(Ht ite) (Mt ite)
Dony Funy Gus Hony Kony Stock Exchunye 12.4% 12.5%
RAMK BB T (Note e) (Note e)
(Ht ite) (Mt ite)
Wing On Travel Hony Kony Stock Exchunhye 5.1% 5.2%
K % ik 5% BB (Note 1) (Note )
(Bt #21) Ciz3))

Notes: B & -

(u) The effective interest of the Group represents its direct interest of
18.8% und indirect inferest held through the Group’s direct interest
in Stur Eust und effective interest in Chinu Strateyic.

(b) The Group’s interest is held through its direct interest in Paul Y. - ITC.

(c) The Group's interest is held through its direct interests in Paul Y. - ITC
and Hunny.

(d) The Group’s inferest is held through its direct interest in Hunny.

(e) The Group’s interest is held throuyh its effective interest in Chinu
Strateyic.

(f)  The Group’s interest is held throuygh its indirect interest in Chinu
Enterprises.

LIQUIDITY AND FINANCIAL RESOURCES

The Group udopts u prudent funding und treusury policy with
regurd to its overull business operutions. A variety of credit
fucilities is muintuined to meet its working cupitdl requirements.
Cush, bunk bulunces und deposits us ut 30th September, 2003
umounted to upproximutely HK$284.1 million. As ut 30th
September, 2003, the Group had bunk borrowinys of
upproximately HK$811.4 million und other louns of upproximautely
HK$139.8 million of which HK$159.2 million und HK$139.8 million,
respectively, ure repuyuble within one yeur or on demund. The
convertible notes in un uyyreyute principul umounts of HK$392.5
million will be redeemed on 3rd Murch, 2006 (or the next followiny
business duy if it is not U business duy) unless previously converted,
redeemed or purchused und cuncelled.
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Approximately 95.5% of the Group’s borrowinygs are ut flouting
interest rates und the Group’s current ratio was 1.29 as at 30th
September, 2003.

EXCHANGE RATE EXPOSURE

As ut 30th September, 2003, upproximautely 9.8% of the cush,
bunk bulunces und deposits were in other currencies und only
0.9% of the Group’s totul borrowings of HK$1,343.0 million wus
denominuted in Cunudiun dollars. The Cunudiun dollars
denominuted borrowinygs ure directly tied in with the Group’s
business in Canudu,

GEARING RATIO

The Group’s yeuriny rutio, which wus culculuted using the
Group’s het borrowings of HK$1,058.9 million und the
shureholders’ funds of HK$1,288.7 million, wus 82.2% us ut 30th
September, 2003 us compured to 91.2% us at 31st Murch, 2003.

PLEDGE OF ASSETS

As ut 30th September, 2003, certuin of the Group’s properties,
investment in an ussociute, investment securities and debtors
with an uyyreyute currying vulue of upproximutely HKS1,289.4
million and its benefits under certuin construction contracts und
the interests in certuin issued shures of subsidiuries of the
Compuny were pledyged to bunks und finunciul institutions to
secure ygenerul fucilities yrunted to the Group.

CONTINGENT LIABILITIES

As ut 30th September, 2003, the Group hus contingent liubilities
in respect of outstundiny performunce bonds oh construction
contructs und financial support given to un investee compuny
of HK$769.2 million und HK$1.2 million, respectively.

EMPLOYEE AND REMUNERATION POLICY

As ut 30th September, 2003, the Group employed u totul of
upproximutely 1,300 employees. The Group recruits und promotes
individuuls baused on merit und their development potentiuls for
the positions offered. Remuneration puckuye is determined with
reference to their performunce und the prevuiling sulury levels
in the murket. The Group ulso offers other benefits to employees
including fraininy, provident funds und medicul coveruye. Shure
option schemes ure ulso estublished for the eligyible employees
but no shure option wus granted during the period.
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MAJOR EVENTS

Making of cash offers to acquire all the issued shares in, and
warrants of, China Strategic by Paul Y. - ITC and Hanny

In July 2003, the Compuny, Paul Y. - ITC und Hunny jointly
unnounced thut Paul Y. - ITC und Hunhy would muke u voluntary
conditionul general cush offer for the shares and share warrants
of Chinu Strateyic, other thun those owhed by Puul Y. - ITC und
Hanhny and purties ucting in concert with them, and to cuncel
dll the outstundinyg shure options of Chinu Strateyic. Upon the
closure of the offer in September 2003, the Group, through Puul
Y. - ITC, holds upproximutely, 31.2% interest in shares in Chinu
Strateyic aund us u result, Chinu Strateyic becomes un ussociute
of the Group.

Placing of Downer ordinary shares

Subsequent to the period end, Paul Y. - ITC hus urrunhyged for
plucing of in uyygreyute of 28.75 million Downer ordinury shares
(udjusted by the consolidation of four ordinary shares in Dowher
into one Dowhner ordinury share on 28th November, 2003) to
independent third purties which ruised, before tux und expenses,
upproximately A$104.1 million (upproximautely HK$587.8 million).
In addition, the preference shureholders of Downher huve
exercised their rights to convert the preference shures to 32.5
million Dowher ordinury shares. As u result of the pluciny und
dilution due to the conversion of preference shures, the
shareholding of Paul Y. - ITC in Dowher hus decreused to 21.3%
us ut the dute of this report.

SECURITIES IN ISSUE

As at the dute of this report, the totdl humber of issued ordinary
shares of the Compuny is 630,960,774,

OUTLOOK

Duriny the period under review, the devustuting outbreuk of
Severe Acute Respiratory Syndrome huve dumpenhed the Hony
Konyg economy. Althouygh there are sighs of improvement ufter
July, the overull rehubilitution of economy hus still yet to be
confirmed. Nevertheless, the Closer Economic Partnhership
Arrangement ("CEPA”) between the Muinlund und Hony Kony
dre expected to be uble to spur overseus investment in Honhy
Konhy und drive ecohomic recovery. With the persistent high
growth in Muinland’s GDP, Hohy Konyg should be uble to benefit
from the darrungyements. The Group will focus more on the
Muinlund and believes thut CEPA cun provide the Group un
dlternutive wuay for exploring the market in the Mainlund. The
Group will build on its existing ussets buse with stringent cost
control meusures so us to Muintuin g sound fihunciul
munuygement und pursue its long-term strateyy under u prudent
investment und development policy to explore high potentiul
investments und uttractive business opportunities. The Group will
remuin confident to meet future challenyes by tuking udvuntage
of the new opportunities lying uaheud with its strony financiul
foundution und diversified investment portfolio.

EXREHE

HREBHERBAZRKBEFIEZLHERITR
RAREZEMRELZEZWIBEES

R-_FTE=FLH ARA REDFEBA
RSN G %%?ﬂi&ﬁ%ﬂﬂﬂ%%%ﬁ*lﬁéﬁﬁ
BRfrzmBAsRERZZ  WEPRZBO R
e ) (T@%%iﬁﬁﬁﬁﬁ!ﬁ&éﬁﬁﬂ@}
—BZANTHEBZBEBRRN LRBBREE)
AR AR R TTE 2 A - EEEZQ?HSZE%L%
R_EE=_FNAGRE  AEEZBRER
FRHAPRBRMDAI.2%Es - FUFPRES
AEBZBERT -

Bl & DownerZ & IR

MR & R%E - f%ihﬁﬂﬁﬁ?@ﬂ%’m\/\
28,750,000 DownerE @R (MR —EE=4F
+—AZ+ N NB¥AEKDownerz EBR A
Bt A — R DownerE BARIEHAE) TR LE =
H - WEE CRFHIERREX) 104,100,000
S8 7T (#9587,800,0005% 7T) ° LtL 4N * Downer
ZEEBRBENEFSE ZEMNBELRER
#32,500,000% Downer & @i - H#ETHE
MEBBATEELRESRBEENBEELE
REZFE N Downerz REE R L EARRER
H1221.3% °

ERTZES

RABRETNEBH  ARAZEHTEBRA
/630,960,774 °

RE

REBEREAR BESIUETRASGKEER
BOHBEBEBEENNENE -#RAURE
REARZEBEBRACAMNE  BREAES
EEEEB A RERETE - A - BHERE
FEMMBRI U EEREBERRRH ([EEE
REBEREZFEE S ii%b?l\i*@%i?i%&ﬁ&ﬁ
HEBRLE HMERAZEEAERES
R BEREIBREZH AKEKS EEJJD
BEIRBEREAXRE  THEEERZLEHR
THERARERM S —BRBBEAMSZR
B AEEBREEEER FRR - RIUKE
ZRAERIES  SFREZEMBER UK
$ETF%IEZ&§&%*EE&Z% ERHEYBEEE

BHREBRBREEAR L RERE - N&E
%?fi ERAEEEMBEREZTLREMR
B AKREBALERRZUEBERZERRD
RZEH -

BHELEEEFRAST 4 ITC Corporation Limited



