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MAJOR ASSOCIATES
DOWNER

Downer reported u revenue of A$2,680 million (HK$13,647
million) und u net profit ufter tux of A$67 million (HKS$341
million) for the yeur ended 30th June, 2003 which represent
increuses of 10% und 18% from the correspondiny yeur
ended 30th Juhe, 2002 respectively. As ut the period end,
the Group held 344,033,969 ordinury shures in Downer which
represents 35.3% of the then issued ordinury share cupitdl.
Subseyuent to the period end, the Group hus urranyed
for plucing of in ugyreyute of 28.75 million ordinary shares
in Downer (udjusted by the consolidution of four ordinury
shures in Downer intfo ohe ordinary shure in Dowher on
28th November, 2003) to independent third purties which
ruised, before tux und expenses, upproximutely AS$104.1
million (HK$587.8 million). In uddition, the preference
shareholders of Downher have exercised their rights to
convert the preference shures to 32.5 million ordinury shares
in Downer. As u result of the plucing und dilution due to
the cohversion of preference shures, the Group’s
shareholding in Downer hus decreused to 21.3% subsequent
to the period end. The Group intends to hold its remuining
shureholdinyg intferest in Downer us lony ferm investment.

Downer, u top 150 listed compuny on the Austruliun Stock
Exchunge, which is dlso listed on the New Zeulund Stock
Exchunye, hus totul ussets of uround A$2 billion und
number of employees of over 15,000. Dowher provides
comprehensive enygineeriny und infrastructure
maunugement services to the public und private power,
ruil, roud, tfelecommunicutions, mMining und mineruls
processing sectors in Australiu, New Zeulund, Asiu und the
Pacific. Its business consists of four muin principul uctivities
thut have common core competencies. These core
competencies include vulue-udding skills in design, project
und fucilities munugement, operutions und muintenunce

to provide clients with sinygle source solutions.

Downer’s divisions ure: Dowher Enygineeriny (enyineeriny
division), Works Infrastructure (infrastructure division), Roche
Mining (Mininy division), und EDI Ruil (ruil division).
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MAJOR ASSOCIATES (continued)

CHINA STRATEGIC HOLDINGS LIMITED (“Chinau Strategic”)
In July 2003, the Group und Hunhny Holdinygs Limited
("Hunny”) jointly unhounced thut they would mauke u
voluntury conditionul generul cush offer for the shares und
warrants of Chinu Struteyic, other thun those owned by
the Group und Hunny und purties aucting in concert with
them und to cuncel ull the outstundinyg shure options of
Chinu Strateyic. Upon the closure of the offer in September
2003, the Group holds upproximutely 31.2% interest in shares
in Chinu Strateyic und us u result, Chinu Strateyic becomes
un ussociute of the Group.

Chinu Strateyic is un investment holding compuny with its
securifies listfed on the Stock Exchunge which enguges in
business of munufacturing, retuiling und distribution of
Chinese medicine, western phurmuceuticuls and
investment in infrustructure projects. For the six months
ended 30th June, 2003, Chinu Struteyic reported u turnover
of some HK$1,736 million und d loss of some HK$133 million.

LIQUIDITY AND CAPITAL RESOURCES

The Group udopts u prudent funding und treusury policy
with regyard to its overdll business operutions. A variety of
credit fucilities is muintuined to meet its working cupitul
reyuirements. During the period, the Group obtuined new
bunk louns in the umount of HK$40 million. The proceeds
were used for yenerul working cupitdl purpose. The louns
of the Group beur interest ut murket rutes und dure with
terms of repuyment ranying from onhe yeur to hine yeurs.
As ut 30th September, 2003, the Group’s totul borrowinys
umounted to HK$798 million with HK$146 million repuyuble
within ohe yeur und HK$652 million repuyuble ufter one
yeur, Cush bulunces ut 30th September, 2003 umounted
to HK$248 million.

As ut the period end, dll of the Group’s borrowinys beur
interest ut flouting rutes and ure denominuted in Hony
Kony dollurs. The Group’s yeuring ratio remuined at 0.29
which is culculuted bused on the totul borrowinys of
HK$798 million und the Group’s shareholders’ funds of
HK$2,732 million.
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