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Directors' Report EE S R & &

The directors submit their annual report together with the audited financial
statements for the year ended 31st December 2003.

PRINCIPAL ACTIVITIES

The Company is an investment holding company and the principal activities
of the subsidiaries are set out on pages 116 to 123.

SUBSIDIARIES

Details of the Company’s subsidiaries are set out on pages 116 to 123.

FINANCIAL STATEMENTS

The profit of the Group for the year ended 31st December 2003, the state
of affairs of the Company and of the Group at that date and the Group's
cash flows and statement of changes in equity for the year then ended are
set out in the financial statements on pages 47 to 123.

CHARITABLE DONATIONS

Donations made by the Group during the year amounted to HK$500,000
(2002: Nil).

FINAL DIVIDEND

The directors recommends the payment of a final dividend in respect of
the year ended 31st December 2003 of HK$0.06 per share (2002: nil).

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Friday, 12th
March 2004 to Thursday, 18th March 2004 both days inclusive, during
which period no transfer of shares will be registered.

In order to qualify for the final dividend, all transfers documents,
accompanied by the relevant share certificates must be lodged with the
Company’s Share Registrars and Transfer Office not later than 4:00 p.m.
on Thursday, 11th March 2004.
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SHARE CAPITAL

Movements in share capital during the year are set out in Note 24 to the
financial statements.

RESERVES

Movements in reserves during the year are set out in Note 25 to the
financial statements.

FIXED ASSETS

Movement in fixed assets during the year are set out in Note 12 to the
financial statements.

DIRECTORS

The directors during the year and up to the date of this report were:

WHANG Tar Choung, Chairman

NG Ping Kin, Peter, Vice Chairman’

TSAO Chen, James, Group Managing Director
WHANG Sun Tze

LO Kwong Chi, Clement?

KWEK Leng Hai

TAN Lim Heng

James ENG, Jr.

TSANG Cho Tai*

HO King Cheung

LEUNG Wai Fung

TAKAGI, Shigeyoshi?

YONG Weng Chye — alternate director to Mr. WHANG Tar Choung

OHASHI Kota — alternate director to Mr. TAKAGI Shigeyoshi
— resigned on T4th November 2003
IKEDA Hiromi — alternate director to Mr. TAKAGI Shigeyoshi

— appointed on 14th November 2003

# Independent non-executive director
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DIRECTORS (continued)

In accordance with the provisions of articles 78 and 79 of the Company’s
articles of association, all the directors shall retire and being eligible, offer
themselves for re-election at the forthcoming Annual General Meeting.

DIRECTORS’ SERVICE CONTRACTS

No directors proposed for re-election at the forthcoming Annual General
Meeting has a service contract with the Company or any of its subsidiaries
which is not determinable by the Company or any of its subsidiaries,
within one year without payment of compensation (other than statutory
compensation).

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business to which
the Company or any of its subsidiaries was a party and in which a director
of the Company had a material interest subsisted at the end of the year or
at any time during the year.

CONNECTED TRANSACTIONS

On 27th June 2003, the Company entered into an agreement for services
(the “Service Agreement”) with GIMC Limited (“GIMC”) for the provision
of certain services by GIMC to the Company and its subsidiaries and
associated companies (“LSHK Group”) from time to time. The services to
be provided under the Service Agreement include the overview of LSHK
Group’s strategies and planning, oversight of investment and financial
management disciplines, treasury and risk management, human resources
management and development, development of quality and productivity
programmes, guidance in respect of operating practices and procedures,
and overview of planning and development of management information
systems.
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CONNECTED TRANSACTIONS (continued)

The consideration to be paid to GIMC by the Company under the Service
Agreement shall be a monthly fee of HK$50,000 (or such other amount as
may be agreed from time to time between the Company and GIMC) and an
annual fee equal to 3% of the annual consolidated profits before tax of the
Company for the relevant financial year (“Annual Fee”). No Annual Fee is
payable by the Company in the event that the LSHK Group incurs an
audited consolidated loss before tax in any financial year. The Service
Agreement is for a term of half year from 1st July 2003 to 31st December
2003 and thereafter shall be automatically renewable on the same terms,
for additional consecutive terms of one year each, unless either party
provides the other with prior written notice of at least six months.

GIMC is an indirect wholly-owned subsidiary of Hong Leong Company
(Malaysia) Berhad (“HLCM”), a substantial shareholder which is deemed to
be interested in 63.5% shareholdings in the Company pursuant to Part XV
of the Securities & Futures Ordinance.

The Company applied for and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) granted a conditional waiver from strict compliance
with the disclosure requirements of connected transactions as stipulated
under Rule 14.25(1) of the Listing Rules in respect of the future connected
transactions (the “Transactions”) arising from the renewal of the Service
Agreement.

The independent non-executive directors of the Company reviewed the
Transactions during the year and confirmed that:

1. The Transactions were:

(i)  entered into by the Company in the ordinary and usual course
of its business;
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CONNECTED TRANSACTIONS (continued)

(i) conducted on terms that are fair and reasonable so far as the
shareholders of the Company are concerned; and

(iii) entered into in accordance with the terms of the Service
Agreement governing such Transactions.

2. The aggregate amount of the Transactions was approximately
HK$1,647,000 for the year ended 31st December 2003 and did not
exceed the cap amount of the higher of HK$10,000,000 or 3% of the
book value of the audited consolidated net tangible assets of the
Company and its subsidiaries as at 31st December 2003.

MANAGEMENT CONTRACTS

Except the Service Agreement disclosed in the section of “Connected
Transactions” above, no contracts concerning the management and
administration of the whole or any substantial part of the business of the
Company were entered into or existed during the year.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN SHARES

As at 31st December 2003, the directors and chief executives or their
associates have the following interests or short positions in the shares,
underlying shares and debentures of the Company or any associated
corporations (within the meaning of the Securities and Futures Ordinance
(“SFO")) as recorded in the register required to be kept by the Company
under Section 352 of the SFO or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed

Companies (“Model Code”):

(A) Interests in shares/underlying shares of the Company

EERFETHRABZERES

R-TZE=F+_-_F=+—H8 &%
EC-FETRABREAFEFHEEZ A
TRARDFIHEEAEEER (X RF
HFREEKRD) BEEEREBESFRAEK
BIE352EME MR 2 BB PraE 2
&t - BEERAKR ZABRKRS -
MEERBZEZRBBELTARES
ETELFRHHEESFR| (ME2ESFAD

1 B8 A

BAEARBREFBHER S ([BR
Frl) z®EmmT :

(A)

RAXRRG HEARG ZERS

Number of shares/underlying shares held and nature of interests

ARG/ HEROBERESME

Number of

shares/underlying

Approximate
percentage of

shares held interest

Name of director Nature of interest BEERG, 1 Notes Total 4 B 25
ExEH EatE ROBBE W 5t At
Lam Soon (Hong Kong) Limited
WHANG Tar Choung Personal 5,337,637
BEAE A

Family 4,222,534

R Ik

Persons acting in concert 144,910,065 a&b 154,470,236 63.48%

—WITBAL
NG Ping Kin, Peter Personal 100,000 100,000 0.04%
hEER A
TSAO Chen, James Personal 2,050,000 e 2,050,000 0.84%
EEE G A
WHANG Sun Tze Personal 27,123,743
BLE A

Corporate 19,326 c

NG

Persons acting in concert 127,345,624 a&d 154,488,693 63.48%

—BITE AL
LO Kwong Chi, Clement Personal 323,754 323,754 0.13%
BEX A
TAN Lim Heng Personal 274,000 274,000 0.11%
R A A
James ENG, Jr. Personal 149,000 149,000 0.06%
RIEE A
HO King Cheung Personal 30,690 30,690 0.01%
] =% EPN
YONG Weng Chye Personal 231,000 231,000 0.09%
15 &R B EPN
LEUNG Wai Fung Personal 1,250,000 f 1,250,000 0.51%
REE (EPN
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN EERIETHAEZERER

SHARES (continued) (%)
(B) Interests in shares/underlying shares of subsidiary of the Company (B) RAQXTMBARZRG HEBR
Bz &
Number of shares/underlying shares held and nature of interests
BERG HERGBEREZLE
Number of Approximate
shares/underlying percentage of
shares held interest
Name of Director Nature of interest BFERSG M Notes Total BAEE
BExEB Bty BRGEE A et Bl
M.C. Packaging Offshore Limited
NG Ping Kin, Peter Personal 3,000 — 3,000 0.36%
MRE ’A

Notes: B et

(a)  The interests disclosed herein represent the interest in 154,470,236 ordinary (@) AXFTHEHEZEZNREK154,470,236/%
shares of the Company which the respective parties held by virtue of Section Tk ARIERRETAZEHAE S
317 of the SFO in relation to the shareholders’ agreement and the supplemental RIEF S LB GRIIZEI7ERE U R
agreement both dated 27th May 1997 made, inter alia, among Mr. WHANG BEABLEE ROERLET =wLEE
Tar Choung, Madam TEO Joo Yee, Dr. WHANG Sun Tze (alias WHANG T+ MEKEBRAF - T.C. Whang
Siong Tiat), Raven Investment Company Limited, T.C. Whang & Company & Company (Private) Limited (“T.C. &
(Private) Limited (“T.C. & Co.”), Guoinvest International Limited and also Co.”) » Guoinvest International Limited
included the interest held by Guoline International Limited. BER—ANEtERRZ+tHIZZ

BRBERBIEBEMTFERNEARFLZ
@ R B FE#E R Guoline International
Limited T 58 2 # 4k ©

(b)  The interests disclosed represent the deemed interest of Mr. WHANG Tar (b) FIHEzEZARER EXWiF@rilih=E
Choung in 144,910,065 ordinary shares in the Company referred to in Note REFEERFBARRE 144,910,065/ F
(a) above. MR BIERER 2R -

(c)  The interests disclosed represent the corporate interest of Dr. WHANG Sun  (c) FiEBEZREREXEZLEFEIHRER
Tze in 18,457 ordinary shares and 869 ordinary shares in the Company held SGR Investment Company Limited
by SGR Investment Company Limited (“SGR”) and T.C. & Co. respectively. (“SGR")®%T.C. & Co. HE KRR
Dr. WHANG Sun Tze holds 35.41% and 59.52% interest in SGR and T.C. & 18,4570% 3@ I% K 869% X i@ A% 2 A A
Co. respectively. Rz o & FEIE L ESGRIT.C. & Co.

7 B FE B 35.41%59.52% 2 B 1n 18
5 o

(d)  The interests disclosed represent the deemed interest of Dr. WHANG Sun (d) FTHETEZEZRER EXWiE@FATTHE
Tze in 127,345,624 ordinary shares in the Company referred to in Note (a) THEETHFBEARRA 127,345,624 F
above. MR WRIERER 2R -

(e)  The interests of Mr. TSAO Chen, James represent the interest in 50,000 e) BRM(EBB)LEFEZEZAR
ordinary shares and interest in 2,000,000 underlying shares in respect of the 50,0000 & 3@ Ak 10 M X AN 2 =) B AR 4
share options granted by the Company, the details of which are stated in the 2.2,000,000fX BN 15 2 e o FF 15
following section “Share Options”. ARV T TEEMRRE ] #BH -

(f) The interests of Mr. LEUNG Wai Fung represent the interest in 1,250,000 h REBLESREZHEZRRERAKAAT

underlying shares in respect of the share options granted by the Company,
the details of which are stated in the following section “Share Options”.

B A% # 2 1,250,0000% /8 B8 B% 10 2 #E
o B RR T (MR % -
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DIRECTORS’ AND CHIEF EXECUTIVES’” INTERESTS IN
SHARES (continued)

All the interests disclosed in sections (A) and (B) above represent long
position in the shares of the Company.

Save as disclosed herein, none of the directors, chief executives or their
associates has any interests or short positions in any shares, underlying
shares and debentures of the Company or any associated corporations
(within the meaning of the SFO) as recorded in the register required to be
kept under section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

SHARE OPTIONS

As at 31st December 2003, details of share options granted to the directors
or eligible employees under the share option schemes of the Company and
its subsidiaries are as follows:

EERFETHRABZERES

(%)

P AR L3 (A) R (B) BB P i BE 2 HE i B X
REBARBER KD °

BRAXEEES  SEEAES X
BETHRABREREAMEALIRAR
AR AR EE (ExREF YR
B A BRBEES R MERHIE352
BHREMR 2B AT A ZRD
BREABRARZXBERD - HEAKRDRE
REZRDEREFRETUANEGEAR
A R B XX P 2 R AR e

BB

R-FF=4+-A=+—8 REX
AAREHBARZBREHE - EF
oA A 2 B TR R 2 3
T

(1)  The Company (1 A2AFH
Number of share options
BREIBRG<HA
As at As at
1st January ~ 31st December
Exercise price 2003 2003
Grantees Date of grant  Exercise period per share —BE=F ZBEZHF  Notes
ER%E EXBH RS/ AN ERARE -A-B t=ZA=t-8 liFs3
HK$

()  Name of director

EEpR

TSAO Chen, James  5th June 2002
ERE(ER) “TT-F

~NALH quantum of options exercisable

2 years following notification
of entitlement to confirm

but in any event not later than
10 years from the date of grant

BT MBHEBE 2R H s
WA A& i i 2
HAEZ 4R

2,530 2,000,000 2,000,000 (1) & (3)
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Lam Soon (Hong Kong) Limited

SHARE OPTIONS (continued)

(1)  The Company (continued)

BRE B
AT (&)

Number of share options

(M

BREIBRO2HE
As at As at
1st January  31st December
Exercise price 2003 2003
Grantees Date of grant  Exercise period pershare —BEBZF ZBRZF  Notes
BRE EREH ARE/ ERH SRAWE -B-B tZA=+-B Wi
HK$
B
(i)  Name of director
3]
LEUNG Wai Fung ~ 5th June 2002 2 years following notification 2.530 1,250,000 1,250,000 (1) & (3)
2EE —ZT-F of entitlement to confirm
~ALE quantum of options exercisable
but in any event not later than
10 years from the date of grant
BT MBS E 2@ A st
AR > A &l 2 T
HEEZ 4R
(ii)  Other participants
A2 8%
Employees 5th June 2002 2 years following notification 2.530 700,000 700,000 (1) & (3)
BT ZEECF of entitlement to confirm

~NARH

quantum of options exercisable
but in any event not later than
10 years from the date of grant

BT WSR2 @ AR
MR R & i i 2
AR5 R
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RE OPTIONS (continued)

Subsidiary
Flourtech International Holdings Limited

BRE B

(2)

og: N

Flourtech International Holdings

Limited

Number of share options

BREIBRO2HE
As at As at
1st January ~ 31st December
Exercise price 2003 2003
Grantees Date of grant Exercise period pershare —BEZF ZBBZF  Notes
ERE ERAH ATER/ BN ERABE -B-B t=A=t-B I
HK$
EE
(i)  Name of director
Esng
Ho King Cheung Tst February 1993 Tst February 1993 to 1.000 180,000 — (2)&0)
fal ¥ —AAZFZA—H  31stJanuary 2003
-AWA=FZRA-REZE
—EZ=f-R=1-H
(i) Other participants
Ao %
Employees 2nd February 1993 2nd February 1993 to
BT —“AAZ#ZRAZH st February 2003 1.000 90,000 — &0
“AWN=FZRZRE
“ZT=%_A-H
Hfaz

Pursuant to the share option scheme of the Company (the “Old Share Option
Scheme”) adopted on 26th May 2000, a total of 3,950,000 share options
were granted on 5th June 2002 as mentioned in item “(1) The Company”
above. On 23rd May 2003, in order to comply with the new requirements of
Chapter 17 of the Listing Rules, a new share option scheme of the Company
(the “New Share Option Scheme”) was approved and that simultaneously
terminated the Old Share Option Scheme but without prejudice to any share
options previously granted prior to such termination. No option was granted,
exercised, cancelled or lapsed under the Old Share Option Scheme and no
option was granted under the New Share Option Scheme during the year
ended 31st December 2003.

(1)

BB EXEMEMERARDF 2 ERE
FrE((ERRETED R _ZZ2TFH
RZ+RXBHMP KRR _ZTT=
AN AR BEEF3,950,0000 B AE o
ABWE ETEAETEGRZIRE B
“EE-FRA-F=H  —EHFBERK
& ([FEE AR 81]) Bl B m A
EBRER BB HEUE RELE - B
SHERLBHAICEERBEREZA
T -HEZTE=F+-_A=+—8"
REEMBRERRESSIMER 17
£ - BUE R 1E#E 2 AR AR IR I AR
I MER 2 BIRE -
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SHARE OPTIONS (continued)

Notes: (continued)

(2) Pursuant to the terms of the share option scheme of Flourtech International
Holdings Limited, the subsidiary of the Company as mentioned in item “(2)
Subsidiary” above, 270,000 share options granted were lapsed during the
year.

(3)  In the absence of any provisions to the contrary set out in the share option
schemes, all the share options were deemed to be fully vested in the grantees
on the commencement dates of the respective exercise periods.

A summary of the said share option schemes of the Company is set out in
Note 24 to the financial statements.

Apart from the foregoing, there was no arrangement to which the Company
or any of its subsidiaries was a party to enable the directors and their
spouses and a children under eighteen years of age to acquire benefits by
means of acquisition of shares in or debentures of the Company or any
other body corporate.

BRE @)
B (4)

(2) RIE L XF(2)EMIE R Flourtech
International Holdings Limited FTER 4.2
BRFEZGR REFEACERZ
270,0000% & % 48 B 1F % -

() ERBERETEEHEREN - AR
FER AT BP0 2 BIIA B 2 AR A
BT RBAEE -

BRAARRZEREFIZBEDFHT
AR MR M 24 -

BLEAIES  REEAAAREHEL
AL mETAMGE  EAAANEER
HEBRE+/\BA T2 TR
BARQAREMEMA 2R KES
T 4849 735 -
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SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS’ FERRELHMEAZFKRER
INTERESTS IN SHARES

As at 31st December 2003, the following persons (other than a director or N\_EE=F+-A=+—H  REZF
chief executive of the Company) have interests or short positions in the & HIE G FE3361ERTE MK 2 EHL A
shares and underlying shares as recorded in the register required to be ~ IR FTE » T AT (RAREEFTHEE
kept by the Company pursuant to Section 336 of the SFO: THRABRIN FERD - FRAKRARTZ
REBRMDBBERD 2 E

Approximate

Number of shares held Notes  percentage of interest
BFEZRGHE fit 7t BMAERB 2
Raven Investment Company Limited (“Raven”) 154,470,236 A+B 63.48%
PR ERRAR ([FIZ])
T.C. Whang & Company (Private) Limited (“T.C. & Co.”) 154,470,236 A+C 63.48%
TEO Joo Yee 154,470,236 A+D 63.48% 41
RWE
Hong Leong Company (Malaysia) Berhad (“HLCM”) 154,470,236 A+E+F 63.48% =
Bi,
QUEK Leng Chan (“QLC") 154,470,236 A+E+F 63.48% ¥
%1% ;:J,
B
HL Holdings Sdn Bhd (“HLH") 154,470,236 A+E+F 63.48% I
Hong Leong Investment Holdings Pte Limited (“HLIH") 154,470,236 A+E+F 63.48% %
19
Kwek Holdings Pte Limited (“KH") 154,470,236 A+E+F 63.48% &
Davos Investment Holdings Private Limited (“Davos”) 154,470,236 A+E+F 63.48% é
Kwek Leng Kee (“KLK") 154,470,236 A+E+F 63.48%
Hap Seng Consolidated Berhad (“Hap Seng”) 29,444,411 12.10%
Malaysian Mosaics Berhad (“Malaysian Mosaics”) 29,444,411 G 12.10%
Gek Poh (Holdings) Sdn. Bhd (“Gek Poh”) 29,444,411 H 12.10%
Datuk Seri Panglima Lau Cho Kun 29,444,411 ! 12.10%

Tan Sri Datuk Seri Panglima Lau Gek Poh 29,444,411 ] 12.10%
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SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS’
INTERESTS IN SHARES (continued)

Notes:

(A)

The interests disclosed herein represent the interest in 154,470,236 ordinary
shares of the Company which the respective parties held by virtue of section
317 of the SFO in relation to the shareholders’ agreement and the supplemental
agreement both dated 27th May 1997 made, inter alia, among Mr. WHANG
Tar Choung, Madam TEO Joo Yee, Dr. WHANG Sun Tze (alias WHANG
Siong Tiat), Raven, T.C. & Co., Guoinvest International Limited (“Guoinvest”)
and also included the interest held by Guoline International Limited
(“Guoline”).

The interests disclosed comprise (i) own interest of Raven in 1,221,205
ordinary shares in the Company and (ii) the deemed interest in 153,249,031
ordinary shares in the Company held by other parties referred to in Note (A)
above.

The interests disclosed comprise (i) own interest of T.C. & Co. in 869 ordinary
shares in the Company and (ii) the deemed interest in 154,469,367 ordinary
shares in the Company held by other parties referred to in Note (A) above.

The interests disclosed comprise (i) own interest of TEO Joo Yee in 4,222,534
ordinary shares in the Company and (ii) the deemed interest in 150,247,702
ordinary shares in the Company held by other parties referred to in Note (A)
above.

The interests disclosed comprise (i) the corporate interests in 94,615,248
ordinary shares in the Company held through Guoinvest and 21,949,000
ordinary shares held by Guoline and (ii) the deemed interest in 37,905,988
ordinary shares in the Company held by other parties referred to in Note (A)
above.

Both Guoinvest and Guoline are wholly-owned subsidiaries of Guoline Capital
Assets Limited which in turn is a wholly-owned subsidiary of HLCM. By
virtue of Section 316(2) of the SFO, HLCM is held as to 49.11% and 34.49%
by HLH and HLIH respectively. HLH is wholly-owned by QLC. KLK holds
41.92% interest in Davos which in turn holds 33.59% interest in HLIH and
KH holds 49% interest in HLIH.

The interests disclosed represent the aggregate corporate interests which
Malaysian Mosaics held in the Company through Hap Seng.
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SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS’
INTERESTS IN SHARES (continued)

Notes: (continued)

(H)  The interests disclosed represent the aggregate corporate interests which Gek
Poh held in the Company through Malaysian Mosaics and Hap Seng.

() The interests disclosed represent the aggregate corporate interests which Datuk
Seri Panglima Lau Cho Kun held in the Company through Gek Poh, Malaysian
Mosaics and Hap Seng.

(). The interests disclosed represent the aggregate corporate interests which Tan
Sri Datuk Seri Panglima Lau Gek Poh held in the Company through Gek Poh,
Malaysian Mosaics and Hap Seng.

All the interests disclosed under this Section represent long position in the
shares of the Company.

Save as disclosed herein, no other person (other than a director or chief
executive of the Company) has an interest or a short position in the shares
and underlying shares as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SHARES

There was no purchase, sale or redemption of the Company’s listed shares
by the Company or any of its subsidiaries during the year.

MAJOR CUSTOMERS AND SUPPLIERS

The sales amount attributable to the Group’s 5 largest customers combined
accounted for less than 30% of the Group’s total turnover for the year.

The purchases amount attributable to the Group’s 5 largest suppliers
combined accounted for less than 30% of the Group's total purchases for
the year.

At no time during the year have the directors, their associates or any
shareholders of the Company (which to the knowledge of the directors
own more than 5% of the Company’s share capital) had any interest in
these major customers and suppliers.
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Lam Soon (Hong Kong) Limited

CODE OF BEST PRACTICE

In the opinion of the directors, the Company has complied with the Code
of Best Practice as set out in Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
throughout the financial year ended 31st December 2003, except that the
non-executive directors were not appointed for a specific term as they are
subject to retirement and re-election at the Company’s Annual General
Meeting in accordance with the Company’s articles of association.

BOARD AUDIT COMMITTEE

The Board Audit Committee comprises Messrs. Ng Ping Kin, Peter
(Chairman), Lo Kwong Chi, Clement, Tsang Cho Tai and Tsao Chen, James,
three of whom are independent non-executive directors. The Board Audit
Committee intends to meet quarterly to assist the Board in providing an
independent review on the completeness, accuracy and fairness of the
financial statements of the Group, as well as the efficiency and effectiveness
of the Group’s operations and internal controls. In addition, the Board
Audit Committee has reviewed with management the accounting policies
and practices adopted by the Group and discussed auditing, internal controls
and financial reporting matters including a review of the audited
consolidated financial statements of the Group and the auditors’ report
thereon and submits them to the Board.

AUDITORS

A resolution to re-appoint the retiring auditors, Messrs. PKF, is to be
proposed at the forthcoming Annual General Meeting.

By Order of the Board
KWEK Leng Hai
Chairman

Hong Kong, 15th January 2004
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