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Notes to the Accounts

B %5 6 R B A

GROUP REORGANISATION AND BASIS OF
PRESENTATION

The Company was incorporated in the People’s Republic
of China (the “PRC” or “China”) on 5th December 2002 as
a joint stock company with limited liability as a result of a
group reorganisation (the “Reorganisation”) of the Capital
Group in preparation for a listing of the Company’s H shares
on the Main Board of The Stock Exchange of Hong Kong
Limited.

The Capital Group and five other companies which are
under the direct or indirect control of the Capital Group
namely: Beijing Sunshine Real Estates Comprehensive
Development Company, Beijing Capital Sunshine Real
Estate Development Company Limited, Beijing Capital
Technology Investment Limited, Beijing Capital Hangyu
Economic Development Company Limited, China
Resources Products Limited, together with a company
outside the Capital Group - Yieldwell International Enterprise
Limited (collectively as the “Promoters”) are engaged in
property development in the PRC. In accordance with the
Reorganisation Agreement between each of the Promoters
and the Company which became effective on 1st January
2003 (the “Effective date of Reorganisation”), the Company
issued a total 1,100,000,000 shares of RMB1 per share
to the Promoters to acquire various subsidiaries,
associated companies and jointly controlled entities held
by the Promoters. The Promoters also transferred to the
Company interests in certain property projects in the PRC.

The Reorganisation referred to above has been reflected
in the accounts of the Group using acquisition accounting
from the Effective date of Reorganisation on 1st January
2003 and accordingly no comparative figures are
presented in the accounts.
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Notes to the Accounts

B %5 6 R B A

PRINCIPAL ACCOUNTING POLICIES

The accounts have been prepared under the historical cost
convention as modified by the revaluation of other
investments and in accordance with accounting principles
generally accepted in Hong Kong. The principal accounting
policies adopted by the Group are set out below.

(a)

(b)

Basis of consolidation

The consolidated accounts include the accounts of
the company and its subsidiaries made up to 31st
December and the Group’s attributable share of post-
acquisition results and reserves of its jointly
controlled entitles and associated companies.

Results attributable to subsidiaries, jointly controlled
entities and associated companies acquired or
disposed of during the year are included in the
consolidated profit and loss account from the date
of acquisition or to the date of disposal as applicable.

The profit or loss on disposal of subsidiaries, jointly
controlled entities or associated companies is
calculated by reference to the net assets at the date
of disposal together with any unamortised goodwill
or negative goodwill on acquisition.

All significant intercompany transactions and
balances between group companies are eliminated
on consolidation.

Minority interests represent the interests of outside
shareholders in the operating results and net assets
of subsidiaries.

Subsidiaries

Subsidiaries, including equity and co-operative joint
ventures in the PRC, are those entities in which the
Group has the power to exercise control governing
the financial and operating policies of those entities.

In the company’s balance sheet the investments in
subsidiaries are stated at cost less provision for
impairment losses. The results of subsidiaries are
accounted for by the company on the basis of
dividends received and receivable.
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Notes to the Accounts

B %5 6 R B A

2 PRINCIPAL ACCOUNTING POLICIES (continued) 2 EESFHEER®

(c) Jointly controlled entities (c) HEEHEE

56

An jointly controlled entity is a joint venture
established as a corporation, partnership or other
entity in which the venturers have their respective
interests and establish a contractual arrangement
among them to define their joint control over the
economic activity of the entity and none of the
participating parties has unilaterial control over the
economic activity.

Jointly controlled entities are accounted for under
the equity method whereby the consolidated profit
and loss account includes the Group’s share of the
results of jointly controlled entities for the year, and
the consolidated balance sheet includes the Group’s
share of the net assets of the jointly controlled entities
together with any unauthorised goodwill/negative
goodwill on acquisition. The share of post-acquisition
results and reserves is based on the relevant profit
sharing ratios which vary according to the nature of
the jointly controlled entities explained as follows:

(i)  Equity joint ventures

Equity joint ventures are joint ventures in
respect of which the venturers’ capital
contribution ratios are defined in the joint
venture contracts and the venturers’ profit
sharing ratios are in proportion to the capital
contribution ratios.

The Group’s investments in these joint ventures
are accounted for as subsidiaries (where the
Group has the power to exercise control
governing the financial and operating policies)
or as jointly controlled entities (where the Group
and the other venturers of the equity joint
venture established joint control over the
economic activity thereof).
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2 PRINCIPAL ACCOUNTING POLICIES (continued)

(c) Jointly controlled entities (continued)

(i) Co-operative joint ventures

Co-operative joint ventures are joint ventures
in respect of which the venturers’ profit sharing
ratios and share of net assets are not in
proportion to their capital contribution ratios
but are as defined in the joint venture contracts.

The Group’s investments in these joint ventures
are accounted for as subsidiaries (where the
Group has the power to exercise control
governing the financial and operating policies)
or as jointly controlled entities (where the Group
and the other venturers of the co-operative joint
venture established joint control over the
economic activity thereof).

(d) Associated companies

An associated company is a company, not being a
subsidiary, in which the Group holds an equity interest
for the long term and exercises significant influence
through representatives on the board of directors
and there is no contractual arrangement to establish
joint control over the economic activities of the
company.

Associated companies are accounted for under the
equity method whereby the consolidated profit and
loss account includes the Group’s share of the results
of associated companies for the year, and the
consolidated balance sheet includes the Group’s
share of the net assets of the associated companies
and also goodwill/negative goodwill (net of
accumulated amortisation and impairment loss) on
acquisition.
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Notes to the Accounts

B %5 6 R B A

2 PRINCIPAL ACCOUNTING POLICIES (continued)

(e) Fixed assets and depreciation

(i)

(ii)

Construction in progress

Construction in progress are investments in
land and buildings on which construction work
has not been completed and which, upon
completion, management intend to hold for
investment purposes. These properties are
carried at cost, which includes development
and construction costs attributable to the
development less any accumulated impairment
losses. No depreciation is provided on
construction in progress. On completion, the
properties are transferred to investment or
hotel properties at cost less accumulated
impairment losses.

Other fixed assets

Other fixed assets, including interests in land
and buildings other than construction in
progress, are stated at cost less accumulated
depreciation and accumulated impairment
losses. Depreciation of fixed assets is
calculated to write off their cost less
accumulated impairment losses over the
estimated useful lives of the assets, using the
straight line method. Estimated useful lives are
summarised as follows:

Land held on long or
medium term lease

Unexpired period
of the lease

Buildings 34 to 40 years
Furniture, fixtures and
equipment 5to 10 years

Motor vehicles 5 to 9 years

Major costs incurred in restoring fixed assets
to their normal working condition are charged
to the profit and loss account. Improvements
are capitalised and depreciated over their
expected useful lives.
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2 PRINCIPAL ACCOUNTING POLICIES (continued)

(e) Fixed assets and depreciation (continued)

(f)

(ii)

Other fixed assets (continued)

Profits or losses on disposal of fixed assets
are determined as the difference between the
net disposal proceeds and the carrying
amounts of the assets and are dealt with in the
profit and loss account.

At each balance sheet date, both internal and
external sources of information are considered
by the directors to assess whether there is any
indication that fixed assets are impaired. If any
such indication exists, the recoverable amount
of the asset is estimated and where relevant,
an impairment loss is recognised to reduce the
asset to its recoverable amount. Such
impairment losses are recognised in the profit
and loss account.

Properties under development

Properties under development are stated at the lower
of cost and net realisable value and comprises land
cost, development expenditure, professional fees,
interest capitalised, profit taken to date, less sale
instalments received. Net realisable value is
determined by reference to management estimates
based on prevailing market conditions less costs to
be included in selling the property. On completion,
the properties are transferred to investment
properties or to completed properties held for sale.
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Notes to the Accounts
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2 PRINCIPAL ACCOUNTING POLICIES (continued)

(f)

(g)

Properties under development (continued)

When a development property or developed land is
sold in advance of completion of construction and
legally binding contracts of sale have been executed
and when the actual construction costs reach 50%
of the estimated total construction costs of the
properties/land under development, profit is
recognised over the course of the development and
is computed each year as a proportion of the total
estimated profit to completion; the proportion used
being the lower of actual construction costs incurred
at the end of the year to the estimated total
construction costs on completion (with due
allowances for contingencies) and the proportion of
sales proceeds received to total estimated sales
proceeds received. Where purchasers fail to pay the
balance of the purchase price on completion and
the Group exercises its entitlement to resell the
property, sales deposits received in advance of
completion which are forfeited are credited to
operating profit; any profit recognised up to the date
of completion is written back.

Completed properties held for sale

Completed properties held for sale is stated at the
lower of cost and net realisable value. Net realisable
value is determined by reference to management
estimates based on prevailing market conditions less
estimated costs to be incurred in selling the property.
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2 PRINCIPAL ACCOUNTING POLICIES (continued)

(h) Investments

(i)

(ii)

Long term Investments

Long term investments are equity investments
held for strategic purposes and are stated at
cost less any provision for impairment losses.
The carrying amounts of individual investments
are reviewed by the directors at each balance
sheet date to assess whether the fair values
have declined below the carrying amounts. For
declines other than of a temporary nature, the
carrying amount of such securities are reduced
to its fair value. The impairment loss is
recognised as an expense in the profit and loss
account. This impairment loss is written back
to profit and loss account when the
circumstances and events that led to the write-
down cease to exist and there is persuasive
evidence that the new circumstances and
events will persist for the foreseeable future.

Other investments

Other investments are investments other than
long term investments and are carried at fair
value. At each balance sheet date, the net
unrealised gains or losses arising from the
changes in fair values of other investments are
recognised in the profit and loss account. The
gain or loss on disposal of such investments,
representing the difference between the net
sales proceeds and the carrying amounts, are
recognised in the profit and loss account as
they arise.
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Notes to the Accounts

B %5 6 R B A

2 PRINCIPAL ACCOUNTING POLICIES (continued)

(i)

(i)

(k)

Provisions

Provisions are recognised when the Group has a
present legal or constructive obligation as a result
of past events, it is probable that an outflow of
resources will be required to settle the obligation,
and a reliable estimate of the amount can be made.
Where the Group expects a provision to be
reimbursed, the reimbursement is recognised as a
separate asset but only when the reimbursement is
virtually certain.

Contingent liabilities

A contingent liability is a possible obligation that
arises from past events and whose existence will
only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events
not wholly within the control of the Group. It can also
be a present obligation arising from past events that
is not recognised because it is not probable that
outflow of economic resources will be required or
the amount of obligation cannot be measured reliably.

A contingent liability is not recognised but is
disclosed in the notes to the accounts. When a
change in the probability of an outflow occurs so
that the outflow is probable, it will then be recognised
as a provision.

Deferred taxation

Deferred taxation is provided in full, using the liability
method on temporary differences arising between
the tax bases of assets and liabilities and their
carrying amounts in the accounts. Taxation rates
enacted or substantively enacted by the balance
sheet date are used to determine deferred taxation.

Deferred tax assets are recognised to the extent that
it is probable that future taxable profit will be available
against which the temporary differences can be
utilised.

Deferred taxation is provided on temporary
differences arising on investments in subsidiaries,
associated companies and jointly controlled entities,
except where the timing of the reversal of the
temporary difference can be controlled and it is
probable that the temporary difference will not
reverse in the foreseeable future.
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2 PRINCIPAL ACCOUNTING POLICIES (continued)

2 FESGFTBR @

() Operating leases  ®LEHEE
Leases where substantially all the rewards and risks NEEBEBENE RIS 2 EHR K&
of ownership of assets remain with the lessors are R NELEESZE RAIENE
accounted for as operating leases. Rentals payable B AKRERE - REZERE
under operating leases net of any incentives received HEET WEMHE S IR EUR
are charged to the profit and loss account on a SHWESUEGLREEFHRT
straight line basis over the periods of the leases. BRI o

(m) Borrowing costs (m) BEEE
Borrowing costs that are directly attributable to the BEERAWE HERLEEARK
acquisition, construction or production of an asset BAAEAREENEEMESE
that necessarily takes a substantial period of time HEERAFLUEBZER  EH
to prepare for its intended use or sale are capitalised ZIEEERAN—ED °
as part of the cost of that asset.
All other borrowing costs are charged to the profit FEHEMEERARRREEER
and loss account in the period in which they are BEERERPHER -
incurred.

(n) Retirement benefit costs (n) EBARBEFIERE
The Group contributes on a monthly basis to various leﬁ%ﬁitﬁﬁ_ﬁ&ﬁiiﬁﬁ’ﬂ%
defined contribution retirement benefit plans BEBEMRERKRBFEE > HE
organised by Beijing government. The Beijing B o kT HBUTEARE » RIB
government undertake to assume the retirement ZE5 %ﬂﬁ]ﬁﬁﬁ_ﬁﬁ&ﬂiﬂi?&%
benefit obligations of all existing and future retired EERERAKRBANEEEE - %
employees payable under these plans. Contributions EMENEREELERIEX
to these plans are expensed as incurred. The assets He ZEENEERRILEES
of these plans are held separately from those of the BREENBLERESER
Group in independently administered funds managed HAEENEESHA °
by the PRC government.

(o) Foreign currencies (o) b

Transactions in foreign currencies are translated at
exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign
currencies at the balance sheet date are translated
at rates of exchange ruling at that date. Exchange
differences arising in these cases are dealt with in
the profit and loss account.
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Notes to the Accounts

B %5 6 R B A

2 PRINCIPAL ACCOUNTING POLICIES (continued)

(p)

(aq)

Revenue recognition

Revenue is recognised when it is probable that future
economic benefits will flow to the Group and these
benefits can be measured reliably on the following
bases:

(i)  Sales of properties and developed land

Revenue from the sales of properties under
development and the sales of land under
development are recognised as set out in note
2(f).

Revenue in respect of sale of completed
properties is recognised upon completion of
sale agreements.

(i) Property management fee

Property management fee is recognised when
services are rendered.

(iii)  Interest income

Interest income is recognised on a time
proportion basis, taking into account the
principal amounts outstanding and the interest
rates applicable.

(iv) Dividend income

Dividend income is recognised when the
shareholder’s right to receive payment is
established.

Government grants

Government grants are assistance by local municipal
government in the form of transfer of resources to
an enterprise to encourage business development
in the local municipal. Such grants are discretionary
in nature. Government grants related to income is
recognised in the profit and loss account on a
systematic basis to match with the related costs
which they are intended to compensate.
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2 PRINCIPAL ACCOUNTING POLICIES (continued) 2 XESFHEER®

(r) Segment reporting (r) sEEE
In accordance with the Group’s internal financial REBASE R ERREIE
reporting, the Group has determined that business ZF*IﬁE;EM%i%”“B%%EEF‘
segments be presented as the primary reporting BN o RDOBHRAEEIE QT
format. Unallocated costs mainly represent corporate THERERREEIE - pEE
expenses and gain and loss on investments. Segment EFXrECEREEE HESRY
assets consist primarily of fixed assets, properties ¥ REBRRERKLERS  BE
under development, receivables and operating cash, EFEERARERAEMIRE -
and mainly exclude long term investments and other PEHEBEEELEEE  BETE
investments. Segment liabilities comprised operating ERERETARMEESER -
liabilities and excluded items such as taxation and EXRFAXTHEEEERERBK
certain corporate borrowings. Capital expenditure BEZEBBENE A RNWET
comprised additions to fixed assets, including BELANRE °

additions resulting from acquisitions through
purchases of subsidiaries.

3 TURNOVER 3 BEEH
The Group is principally engaged in property development AEBFEREYERBERERE  UR
and investment, and property management services. MEEERE - RAFERRNWEFEE
Turnover recognised during the year is as follows: mT
2003
RMB’000
ARBFiT
Sales of properties and developed land $HEWE R C B it 1,894,702
Property management fee MEEERE 25,820
1,920,522
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Notes to the Accounts

B %5 6 R B A

SEGMENT INFORMATION

No geographical segment analysis is presented as all
assets and operations of the Group are located in the PRC.

Primary reportable segments

Turnover
Segment results

Net unallocated corporate income

Interest income
Finance costs
Share of results of
Jointly controlled entities
Associated companies
Taxation
Minority interests

Profit attributable to shareholders

Segment assets
[nvestments in
Jointly controlled entities
Associated companies
Unallocated corporate assets

Total assets

Segment liabilities
Unallocated corporate liabilities

Total liabilities and minority interests

Capital expenditure
Depreciation
Provision for doubtful debts
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Sales of Sales agency
properties and property
and developed management

land services Group
HEYZE HERER

REMELH MEEERTE F&E

2003 2003 2003

RMB’000 RMB’000 RMB’000

ARBFT ~ ARBTZ  ARETR

1,894,702 25,820 1,920,522

461,468 (2,152) 459,316

135

459,451

13,932

(11,146)

(3,369) — (3,369)

(850) 2,189 1,339

(158,487)

(46,369)

255,351

7,349,779 15,934 7,365,713

362,448 = 362,448

50,507 3,318 53,825

51,426

7,833,412

4,811,092 13,216 4,824,308

827,836

5,652,144

106,445 1,659 108,104

2,704 406 3,110

153 — 153
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5 OTHER INCOME

Interest income on bank balances
Interest income from jointly controlled
entities and associated companies
Gain on disposal of subsidiaries
Gain on disposal of a jointly controlled entity
Gain on disposal of other investments
Unrealised gain on other investments
Grants from government authorities
Others

6 OPERATING PROFIT

Operating profit is arrived at after charging
the following:

Wages and salaries

Retirement scheme contributions

Welfare and other expenses

Less: capitalised in properties
under development

Net staff costs

Cost of inventories sold
Auditors’ remunerations

Depreciation
Less: capitalised in properties
under development

Loss on disposal of fixed assets
Loss on disposal of long-term
investments

Operating lease rentals in respect
of land and buildings
Less: capitalised in properties
under development

Provision for doubtful debts

5

RITAERF S WA
RERZEFIERR
BeE QTR S WA
HEMB AW
HEARZEFER WS
HEHMRE WS
HtREWARZH W
REBFHENBY S
Hith

6
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HAib Ut A

2003
RMB’000
AR T

6,897

7,035
2,182
41
32,413
5,579
1,756
86

55,989

L2 it F

2003
RMB’000
AR T

RERFSMERT HFIA -

TERFE

RARET BB

BA K E At sz

o BB BPYEN
EXEE

BT RAFHE
FERA
B E AT BN =

e
o BB YIER
EX TR

HEBREEERE
HERMRERE

THREFELHES
&
B PYIED
EXRLEHE

RiIRERME

40,786
2,989
4,226

(11,337)

36,664

1,307,661
2,548

3,110
(1,885)
209

1,280

9,887
(2,935)

153
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FINANCE COSTS 7 BUERAE
2003
RMB’000
AR#EFTT
Interest on bank loans RTERWFE 108,514
Interest on other loans wholly hERNBERBEEN
repayable within five years HERFE 16,150
124,664
Amount capitalised in properties MEPYEREEIR
under development and HER{LEEE
construction in progress (113,518)
11,146
TAXATION 8 #IE
2003
RMB’000
ARHFT
PRC income tax: R FTS 8 ¢
Company and subsidiaries RARRKME AT
— Current taxation — EHIFER 154,312
— Deferred taxation (note 31) — EERIE (FaE31) 5,627
Share of taxation attributable to FEAEHEEHERE 2 BiE
jointly controlled entities (1,452)
158,487

The PRC income tax is computed according to the relevant R FR 58 =R 1E P B AR A R R VAR
laws and regulations in the PRC. The applicable income STE - EEET=FEMWEAMEHRES
tax rate was 33% in 2003. 33%
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TAXATION (continued)

The taxation on the Group's profit before taxation differs
from the theoretical amount that would arise using the
taxation rate of the home country of the Company as
follows:

BEIJING CAPITAL LAND LTD.

BEIEERNBRA
Annual Report 2003 $$E

BilE &)

REBE BRI ANE R 2 518 B R A B
J= NN N B e o S = e )
HEZEZENT:

2003
RMB’000
ARBFiT
Profit before taxation R Al % A 460,207
Calculated at a taxation rate of 33% BT ZE33%FTE 2 FiIE 151,868
Expenses not deductible for TAB 2= H
taxation purposes 6,361
Utilisation of previously FRERAARERAZTIIE
unrecognised tax losses (810)
Tax losses in certain entities RER2ETLESE
not recognised 1,068
Taxation charge FIE S H 158,487

No provision for land appreciation tax (“LAT") had been
made as the Group had not been required by the relevant
authorities to pay LAT and the directors consider that the
Group is unlikely to receive demands from the tax
authorities for payment of LAT up to the years ended 2003,
which would otherwise have accumulated to approximately
RMB149,300,000 attributable to the Group after netting
off potential income tax saving.

In 2003, upon the reorganisation and the listing of the
company, a deed of tax indemnity has been entered into
between the Promoters and the Group whereby the
Promoters undertake to indemnify the Group in respect
of, inter alia, all LAT payable in consequence of the disposal
of the Group's existing properties as at 30th April 2003.

HREEE R ARZRANEBE R L it
HER - B ELF + IR EREE
B EBERAREEERE-ZTZT=F
b2 2B F E R AR I HE R
ﬁW:titﬁi‘fEﬁLﬂ]H’J—J“ AKX - MR
MERFTERE BB T SRR - NEEE
EEUFE1Tﬁ§§%%E,\n+ﬁ’JAEﬁ¥
149,300,0007T °

R-ZZE=F  EFARFAEAR LHE
$z¢§§ikﬁ$%IT4$RIEE“1§1%?§

24 Bk BBAER - B (HPE
?E) HEXAEBBE_SZT=FNA=
THERENMEERNABERAMAL
IR ERBEAEER -
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PROFIT ATTRIBUTABLE TO SHAREHOLDERS

The profit attributable to shareholders is dealt with in the
accounts of the company to the extent of RMB183,596,000
(note 29).

DIVIDENDS

Proposed dividend for the period from
1st January 2003 to 18th June 2003
to the Promoters of the Company

Proposed final dividend of Rk R 2R B 2
RMBO0.025 per share

Proposed final special dividend of
RMBO0.025 per share

According to our Prospectus dated 10th June 2003, our
dividend payment for the year 2003 will be pro-rata based
on the period from the listing date to 31st December 2003.
At the meeting held on 4th March 2004, the Directors
recommended the payment of a dividend in the sum of
RMB69,477,000 for the period from 1st January 2003 to
18th June 2003 to the Promoters of the Company. The
Company’s dividend allocation for the period from 19th
June 2003 to 31st December 2003 is based on the
Company'’s share capital of 1,613,300,000 shares as at
31st December 2003. A final dividend of RMB2.5 cents
per share and a final special dividend of RMB2.5 cents
per share were proposed and the total amount payable
will be RMB80,576,000. These proposed dividends are
not reflected as dividend payable for the year ended 31st
December 2003 but will be reflected as an appropriation
of retained profits for the year ending 31st December
2004.

9 RxERFELEF

RATRE A2 RREMEEFN DB AR
183,596,0005¢ (ftz£29) °

10 H’ilu\

2003
RMB’000
ARETFIT

Z°F 7_¢/\}§ +)\E1HHF‘iZHﬁ§

69,477

 FIRARE0.0257T

40,288

BIRRBERRESRARE0.0257T

40,288
80,576

150,053

RERAQABT —ZEE=F A +HZBR
R AARzREIRE R LT A
BRCEER=F+ZA=t—-HBHEZL
Bk - R-ZZEZTNF=FNARTZ
SEL EESEIRBEAQAFREE
=F—B— Ei—qq_ﬁ/\ﬁﬁ')\ﬁ
IFEAEARR BIREE A A RV A
kR E ARY69,477,0007T © E‘JE
AR —_BEZE=FAT+HLBEZZE
=F+ZA=1— EIJLHHF'EJE’JH“Q’\
LARZ-ZZZ=ZFEKELZRXK
1,613,300, OOOHX;‘%E%( BRIKRE
REARR B AE%Z Sl R R EA S BI AR B
2.510 » HEHREE AK®80,576,000
JC o BEIBHER AL S M A AR B H HIE
EARE > R8N F+=
A=1t—BLEFEIMEREBRBERDIK
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11 EARNINGS PER SHARE 11 SREF
The calculation of basic earnings per share is based on BREARBRZBEREERREMLS
the Group's profit for the year of RMB255,351,000 for FAER#E255,351,000c M A F i 2 2%
the year ended 31st December 2003 and the weighted TR 2 mEFHREL,377,041,000
average number of 1,377,041,000 shares in issue during IRETE o
the year.
Diluted earnings per share is not presented as the HRZAD BB E EER D > BHtiE
Company has no dilutive potential shares. AEVEREZEEETEAR o

12 DIRECTORS’, SUPERVISORS’ AND SENIOR 12 E5 - EERSRBEASH

MANAGEMENT’S REMUNERATION &
(a) Directors’ remuneration: (a) ESWME
2003
RMB’000
ARBFiT
Fees we _
Salaries and allowances FEKIERL 10,600
Retirement benefits ERIRER 34
10,634
No directors of the Company waived or agreed to KARESRAFEREBER
waive any remuneration during the year. Directors’ FAEREEMME - LHiEES
fees disclosed above include RMB600,000 to EEHLERENBLHNTES
independent non-executive directors during the year. T2 REARE600,0007T ©
The remuneration of the directors of the Company RKPNRESWHMEN FUTE
fell within the following bands: :
Number of
directors
EFEAH
2003
Nil to RMB500,000 AR¥0O7TZE AKE500,0007T 6
RMB1,000,001 to RMB1,500,000 AK#1,000,001Z A K#1,500,0007T 2
RMB1,500,001 to RMB2,000,000 AR#¥1,500,001Z AK#% 2,000,000 2
RMB2,500,001 to RMB3,000,000 AER#2,500,0012 A K#3,000,0007T 1
11
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12 DIRECTORS’, SUPERVISORS’ AND SENIOR 12 E5 - EERSREEASH

MANAGEMENT'S REMUNERATION (continued) & #)
(b) Supervisors’ remuneration (b) EEE@M<
2003
RMB’000
AREFIT
Salaries and allowances FreRkiER, 950
Retirement benefits EBIRER =
950
(c¢) Five highest paid individuals (c) AfUmESEiAL
The five highest paid individuals included 5 directors REEFENRERSHFALTEE
of the year whose emoluments are included in the FEEE HFME N EXXE
above disclosures. &= o
During the year, no emoluments were paid by the RAFE » AEEHEREAE
Group to any of the directors or the five highest paid ERhEBERE I AT EAEH
individuals as an inducement to join or upon joining B > EAREINBEAREE RN MEE
the Group or as compensation for loss of office. 7N £ 8] B3 f9 4 B o et B B o
13 RETIREMENT BENEFIT SCHEMES 13 BkEFIGTE]
The employees of the subsidiaries of the Group participate AEENEESHEILTAMEEMESZR
in various retirement benefit plans established by the FE R 2 IEBRINBERETE - BIBEZ
Beijing Municipal Labor and Social Insurance Bureau under Z58 AEBAREEELRHEN
which the Group was required to make monthly defined 1% BHETEBRELRHNEELESA
contributions to these plans at 19% of the employees’ basic BZETE (T EREMR -
salary while within the upper limits.
The Group has no other obligations for the payment of MREXFTIIRENARRI  AREEHER
retirement and other postretirement benefits of employees HEBERERESIRREINERER

or retirees other than the payments disclosed above. HAaRRZBIER o
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14 FIXED ASSETS

Cost

R ANE

Effective date of Reorganisation
BHEMAE

Additions

B

Acquisition of subsidiaries
W EE R B A &

Disposals of subsidiaries
HEHB AR

Disposals

HE

At 31st December 2003
—EE=F+ZA=+—H

Accumulated depreciation
ZIHITE

Effective date of Reorganisation
BAHEMA

Charge for the year

REE IR

Disposals of subsidiaries
HEMBAR

Disposals

HE

At 31st December 2003
—EF=F+=-A=+—-H

Net book value:

IR EDFE -

At 31st December 2003
—EE=H+"A=+—H

BEIJING CAPITAL LAND LTD.
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14 BIE&EE
Group
XEE

Furniture, Construction

Land and fixtures and Motor in progress
buildings (i) equipment vehicles (ii) (iii) (iv) Total

TR R EETHE
BF() KERRE RE (ii) (i) (iv) st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AREFT ARETRT AR®Trt AREFTT ARETT
1,081 5,010 13,752 1,244,890 1,264,733
1,776 2,139 6,118 98,071 108,104
— 330 — — 330
= (629) (202) = (831)
(616) (489) (403) = (1,508)
2,241 6,361 19,265 1,342,961 1,370,828
135 2,059 5,207 — 7,401
354 1,417 1,339 — 3,110
= (3) (52) = (55)
(397) (21) (1) = (419)
92 3,452 6,493 — 10,037
2,149 2,909 12,772 1,342,961 1,360,791
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14 FIXED ASSETS (continued)

Cost

Effective date of Reorganisation
Additions

Disposals

At 31st December 2003

Accumulated depreciation
Effective date of Reorganisation
Charge for the year

At 31st December 2003

Net book value:
At 31st December 2003

Notes:

14 BIEEE @)

Company
EAT]
Furniture,
fixtures and Motor
equipment vehicles Total
fRH#A
RERRE RE st
RMB’000 RMB’000 RMB’000
AREFi AREFi ARE-FT
RRAME
BAHENA 132 — 132
wE 1,206 1,710 2,916
HE (140) = (140)
—ET=HF
+=ZA=+—H 1,198 1,710 2,908
ZEInE
BEHENMA = = =
RNEE R 192 114 306
—EE=F
+ZA=+—H 192 114 306
IREFEE
—EE=F
+=—BA=+—H 1,006 1,596 2,602
HfEE

(i) Land and buildings are stated at cost and held in the PRC

under long term leases.

(i) Construction in progress are stated at cost and held in the

PRC under medium term leases.

(iii)  Construction in progress pledged as securities for long
term bank loans amounted to RMB535,607,000 at 31st

December 2003.

(iv) Interest capitalised in construction in progress amounted
to RMB164,162,000 at 31st December 2003.

(i

(ii)

(iii)

(iv)

T REFREAARIIE  EREER
HENEE -

ERIBRERRASIE  EPERTH
HHYEAR -

RZEZE=F+-A=+—H8 kA
REABRTERERBFNERIRES
AR#535,607,000 7T °

REZBZE=5+Z-A=1+—-08 £&
TENEFTLCLANEBZARE
164,162,000t °



BEIJING CAPITAL LAND LTD.

BEIEERNDEBERAF]
Annual Report 2003 3R

15 SUBSIDIARIES 15 MEAT
Company
AT
RMB’000
AR¥FTT

(@) Investments, at cost (@) ¥E BEAE
— Shares listed in the PRC — RAPE LR &5 138,087
— Unlisted — EEWRH 1,090,524

1,228,611

(b) Balances with subsidiaries (b) FEWEMHE R ATRE
— Amounts due from (note (i)) — EWHKEB A (i) 1,796,274
— Amounts due to (note (ii) — KB RFK (i) (758,285)

1,037,989
Total EEr 2,266,600
Market value of listed shares (i) LR A (i) 288,557

Notes: BaE -

(i) The amounts due from subsidiaries are unsecured and have (i) EWHBATFEAEIKHRERTE
no fixed terms of repayment. Except for an amount of BEHFIE  BRARKY745,858,000
RMB745,858,000 which is interest-free, the remaining TUINEEBREN IR T B R RET B o
receivable amount carries interest at prevailing market
rate.

(i) The amounts due to subsidiaries are unsecured, interest- (i) EFAHBARRESAEKF &M
free, and have no fixed terms of repayment. SRR EREEEEBHZFE °

(i)  The Group’s interest in listed investment in the PRC (i) ANEERPELTHROOERIE A
represented domestic legal person shares which are not RBREMESEHRZNREEAR
freely transferable on the stock market. 17 o
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15 SUBSIDIARIES (continued)

15

The Directors are of the opinion that the following is a list
of the significant subsidiaries at 31st December 2003 (all
of which operate in the PRC) which materially affect the
results or assets of the Group:

Name

4

Legal status

EER L

Incorporated/established in the PRC:

RPEKYL -

Super Shine Company
Limited(a)

EABXRSD
BRAF @)

Beijing Xing Tai Real
Estate Development
Company Limited#(b)

TRERFHERME
BIR 2 F#(b)

SunZ Real Estate
Company Limited#(b)
tERBRHYES
BIRA T#(b)

Beijing Diankong
Sun Shine Company
Limited#(b)

LRERBREHEME

AR #(b)

Beijing Capital Fengdu

Real Estate Development

Company Limited#(b)

Joint stock company
with limited liability listed
on the Shenzhen Stock
Exchange

YR 5 AT £ R4
BRAH

Limited liability company

BREMEAR

Limited liability company

BEREELR

Limited liability company

BEREERA

Limited liability company

tREREERBERSE AREERR

BREEDAH#D)

Principal
activities

ETEEHR

Investment holding
and property
development

REZRR
LESGES

Property
development

ESGES

Property
management

MEER

Property
development

LESE

Investment holding
and property
development
REEZRR
e

MEAS @)

%;%’%EA 7 = —E'E+ ﬁ —I—_
Eliﬂiﬁlzﬁi REEFEETEY

ZMBAR (RERFEEE)MT :

Particulars

of issued/

registered Attributable
capital interest held
BAEE AR
RMB208,600,200 26.5%
AR#208,600,2007T 26.5%
RMB41,380,000 25.9%
AR®41,380,0007T 25.9%
RMB3,000,000 8.2%
AK#3,000,0007T 8.2%
RMB20,000,000 22.5%
AK#20,000,0007T 22.5%
RMB60,000,000 24.3%
AK#60,000,0007T 24.3%



Name

&%

Beijing Yang Guang Yuan

Real Estate Development

Company Limited*
b 55 K 56 = it E B B
BRAF*

Beijing Jinyaguang

Real Estate Development

Company Limited™**
tREE R EihERE
BRAF

Beijing Rongjin Real Estate

Development Company
Limited* *(c)

R RS 5 E R
BRAE(c)

Central Plaza Real Estate
Development Company
Limited***

TRHRESEE
BRAF

Beijing Capital Heli Real
Estate Development
Company Limited

LRERIG N EHER

BRAH

Beijing Arkgarden Real
Estate Development
Company Limited

BRIEXTARMERR

BRAH

15 SUBSIDIARIES (continued)

Legal status

BT

Limited liability company

BREMEAH

Equity joint venture

Sino-foreign cooperative
joint venture

RONEERERE

Sino-foreign equity

joint venture

PONEELERE

Limited liability company

BREEAH

Sino-foreign equity

joint venture

PONEELE DK

BEIJING CAPITAL LAND LTD.
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15 MEAT @)

Principal
activities

ETEEHR

Property
development

GRS

Property
development

ESGEN

Property
development
and investment
MERERIRE

Property
development
and investment
MERERRE

Property
development

IE SR

Property
development

ek

Particulars

of issued/

registered

capital

BN

RMB72,190,000

AK#72,190,0007T

USS$12,000,000

12,000,000% 7T

US$12,000,000

12,000,000% T

US$12,400,000

12,400,000% T

RMB29,800,000

AR 29,800,000

US$9,200,000

9,200,000% 7

=

Attributable

interest held

R

52.2%

52.2%

100.0%

100.0%

76.6%

76.6%

100.0%

100.0%

80.0%

80.0%

75.0%

75.0%
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Name

&%

S.C. Real Estate
Development Company
Limited

BREEREHERR
BRAH

Beijing Sunshine Jingdu
Properties Company
Limited

TEEREHEE
BRADE

Beijing Anhua Shiji Real
Estate Development
Company Limited

bR HE i 4D i R A
BRAH

Beijing Sun Shine City
Real Estate Development
Company Limited ****
G R E i E
BRAF

Notes to the Accounts

15 SUBSIDIARIES (continued)

Legal status

BT

Limited liability company

BREERA

Limited liability company

BEREERA

Limited liability company

BREMEAR

Limited liability company

BREMEAR

Incorporated in the British Virgin Islands:

REBEXHEKT

Central Plaza
Development Limited
HIRESERD A

International Finance
Centre Property Limited

tEERER A LYE
BRAHE

Superwin Investment
Limited
BRERERAR

Limited liability company

BREMEAH

Limited liability company

BREMAH

Limited liability company

BREEAH

15 MEAT @)

Principal
activities

ETEEHR

Property
development

ESGE

Property
development

LESE

Property
development

ESGES

Property
development

SR

Investment holding
REZR
Investment holding

REZER

Investment holding

REZR

Particulars
of issued/
registered
capital

BN

RMB300,000,000

AR #300,000,0007T

RMB10,000,000

AK#10,000,0007T

RMB29,800,000

AR#29,800,0007T

RMB10,000,000

AR#10,000,0007T

USS1
IE
USS1

1%%

UsS1

IEH

Attributable
interest held

R

80.0%

80.0%

80.0%

80.0%

55.0%

55.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%



15 SUBSIDIARIES (continued)

Notes:

#

*

* %

* Kk

* Kk k ok

Held indirectly by the Company

35% directly held and 17.2% indirectly held by the Company

48% directly held and 28.6% indirectly held by the Company

75% directly held and 25% indirectly held by the Company
80% directly held and 20% indirectly held by the Company

The Company has control over the board of directors of
Super Shine and such board is responsible for determining
the financial and operating policies of Super Shine in the
ordinary course of business.

Super Shine has equity interest exceeding 50% and has
control over the board of directors.

According to the Cooperation Agreement, the Group
contributed 59.5% of the registered capital and entitled to
share 100% of the profit from the development and sale of
the office building and 34% of the profit from the hotel
operation.

BEIJING CAPITAL LAND LTD.

BEIEERNDEBERAF]
Annual Report 2003 3R

15 MEAT @)

ff et

#

*

* *

* Kk

* Kk ok K

HARRBESE

AARBEEFEEIND  BERFH
17.2%

RAABEEFELISY  BEESR
28.6%

RAREEFHTS% » BEFE25%
RAREEFE80% - BEFE20%

ARREEGARDESSMES
o MEEROESSEEREZLD
ARFXBBETNUBREER
% o

BRI EEEOONR AR » TN
FESSEGE-

RESEERE  A2FHEDSI.5%
EZRZRAABEFRWEEZ100%
B B W 2 2 34% o

7%
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16 JOINTLY CONTROLLED ENTITIES 16 #LEI=HIEZE
Group Company
FEH AaT
2003 2003

RMB’000 RMB’000
AREFT ARETT

Equity jointly controlled entities EEREE
Unlisted investment, at cost FELEHRE  BRAE — 38,411
Group’s share of net assets EiFEE 42,606 —
42,606 38,411

Cooperative jointly controlled entities SIEREE
Unlisted investment, at cost FELEmBRG  BEAE — 117,963
Group’s share of net assets i REE 111,851 —
Amounts due from (note (i) FEURFRIE (K aE (i) 242,680 242,680
Amounts due to (note (ii)) FEASTTRIE (B E(ii) (34,689) (34,689)
319,842 325,954
362,448 364,365

Notes: BaE -
(i)  The amounts due from jointly controlled entities are (i)  FEWEEN IR - |EEEZEE
unsecured, carry interest at prevailing market rate and have BEWSRETR o

no fixed terms of repayment.

(i)  The amounts due to jointly controlled entities are (i)  EAFELEIKT  F5EREEE
unsecured, interest-free and have no fixed terms of BiEH -
repayment.
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16 JOINTLY CONTROLLED ENTITIES (continued) 16 XEEEWERE @

The following is a list of the principal jointly controlled R-ZBE=F+-A=+—HZETEH
entities at 31st December 2003, all of which operate in EEHER (EHRPHREE) OT -
the PRC:

Place of Principal Particulars of Attributable
Name incorporation activities registered capital interest held
&8 a1 2 FEER HMEEFE FARER
Equity jointly controlled entities
Aﬁﬁ«(M %
Beijing Home Valley PRC Property RMB100,000,000 40.0%

Company Limited development

TRBEREEREMEAR mEARLENEH ) 3£ B B AER#100,000,0005T 40.0%

Cooperative jointly controlled entities

BERERE

Beijing HYHL Real Estate PRC Property USS10,000,000 52.5%
Development Company development
Limited(a)

TtREREREE REAREFNE ek 10,000,000 7t 52.5%(a)
BR2DE)

Beijing Maple Real Estate PRC Property US$10,000,000 50.0%
Company Limited(b) development

tREHEEER2F(D) REARLENE Y EEE 10,000,000 7t 50.0%(b)

Notes: Btat -

(@)  The Group is required to contribute 70% of the registered (a) AEEAHEZMERHHT0%
capital and entitled to share 52.5% of its results. The joint By HEENS2.5% ° é*é"fﬂz’;m
venture agreement will expire in June 2011. Upon expiry, BRZZ2——F X AER  HEXRE
the Group is entitled to the remaining net assets according EERZRBEF#ES LLAEEEGRE
to the profit sharing ratio. EFE-

(b)  The Group is required to contribute 75% of the registered (b) AEEAHEZTMERTHTS5%
capital and entitled to share 50% of its results. The joint BfE# s HEERS0% ° A“‘Tﬁmﬂﬁ’
venture agreement will expire in July 2022. Upon expiry R-ZB-__FtAER HEXEE
the Group is entitled to the remaining net assets according BREEREN# D LLAEEEBERE
to the profit sharing ratio. RE e
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17 ASSOCIATED COMPANIES

Group Company

x5EE AT

2003 2003

RMB’000 RMB’000

AR¥FT AREFiT

Unlisted investments, at cost FEMRD  BERAE — 19,941

Group’s share of net assets EEEEFE 21,280 —

Amount due from (note (i) FEURFRIE (K aE (i) 32,545 32,545

53,825 52,486

Notes: BtEt -

(i) The amount due from associated company is unsecured, (i) FEWREILEIKE - BBTHERE

carries interest at prevailing market rate and has no fixed

terms of repayment.

The following is a list of the significant associated
companies at 31st December 2003, all of which operate

in the PRC:

Name

&%

Beijing GoldenNet Property
Investment Consultant
Company Limited(a)

TRERXEERERER
BRAH )

Beijing JianXiang Property
Management Company
Limited

LTREAYXER
BREEAT

Beijing SCJF Real Estate
Agency Company Limited

THRERIEESERIE
REBRAT

Place of

incorporation

ot M 3th B

PRC

FEARKNE

PRC

FEARANE

PRC

FEARANE

Principal
activities

TEEHR

Property sales
agency

MEHENE

Property
management

e
Property sales

agency
YIS ERIE

R BEIEEES -

EE=F+ A=+ —HZEIEH

A (ZHRFEEE) WOT :

Particulars
of registered
capital

e

RMB5,000,000

AK#5,000,0007T

RMB1,010,000

AK¥1,010,0007T

RMB50,000,000

AK#50,000,0007T

Attributable
interest
held
FAER

14.0%

14.0%

45.0%

45.0%

33.0%

33.0%
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17 ASSOCIATED COMPANIES (continued) 17 Bt=E2AT @)
Particulars Attributable
Place of Principal of registered interest
Name incorporation activities capital held
Eg Bk TEXH BRAH1E AR
Beijing Sunshine Baixiao PRC Property RMB10,000,000 45.0%
Real Estate Development development
Company Limited

T RBEHBEREMERZ REARLNE L ESE AE#10,000,0007T 45.0%
BRADE

Note: BaE -

(@)  The Company has significant influence over the board of (@ ARAFAHESERESSHEATE
directors of GoldenNet and such board is responsible for H o MEREREESEERTZLT
determining the financial policies of GoldenNet in the H & ZE%BRE I B BUBUR ©
ordinary course of business.

18 LONG TERM INVESTMENTS 18 REKRE
Group Company
XEE EAT
2003 2003

RMB’000 RMB’000
AREFT ARKTT

Unlisted investments, at cost FEEMEE  BAANE 49,841 29,841
Less: provision for impairment B OB ERE (29,105) (9,105)
Net amounts due from investee FEW IR IR E A R FRIBFEE

companies (note (i) (Bt i) 60,000 60,000

80,736 80,736
Notes: BifEE -
(i) The net amounts receivable are unsecured, interest free (i) FEWREFEGAEEKR RERE
and have no fixed terms of repayment. EEEER -
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19 PROPERTIES UNDER DEVELOPMENT

Leasehold land in the PRC, at cost
Long term leases
Medium term leases
Development costs
Finance costs capitalised

Attributable profit less foreseeable loss
Less: progress payments received

19 FH3EhZE

Group Company
FEE EAT
2003 2003
RMB’000 RMB’000
AREFIT ARETT

NRPEIWEE T # o EZRAS
REAELN 439,809 47,342
FRERFE A0 331,327 3,199
B B B AR 2,159,022 254,295
BREXRHBME KR 94,461 2,713
3,024,619 307,549
J& k3% FRL AT 7 R &5 18 41,407 —
W EREERER (241,130) (41,122)
2,824,896 266,427

Properties under development pledged as securities for
long term bank loans amounted to RMB151,298,000 at

31st December 2003.

RZZBZE=F+-A=1t—H ' AR
HRITERBRNFEPYERSARYE
151,298,000t °
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20 TRADE RECEIVABLES 20 FEULEE SREX
Receivables in respect of sale of properties and developed YEHE R BRI T I ERIRFZ
land are settled in accordance with the terms stipulated in BEEGERTWRREE - —MRK
the sale and purchase agreements. Generally, purchasers HOBEATEAREEHEREHAN
of properties are required to settle the balance within 60H R{J/ERRE » B RIAREE AR
60 days as specified in the sales and purchase HZIAX S - R=EE=F+=-A=+
agreements, otherwise the sales can be cancelled by the — B EREZRROIRER2MTAOT :

Group. The ageing analysis of trade receivables at 31st
December 2003 is as follows:

Group Company

%E FAT
2003 2003

RMB’000 RMB’000
AREFT ARETT

0 to 90 days 0Z90H 519,444 6
91 to 180 days 91£180H 223 223
181 to 365 days 1812 365H 30,355 —
Over 1 year 18 E 293,457 17,353

843,479 17,582
Amounts receivable with ageing over one year are mainly HRIRR AN —FWERRIE  FE2
revenue from the sales of various floors of office buildings, HAREESRAOENRFRERNAIES
which are within the payment terms as stipulated in the FIEHE -

sales contracts.
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21 AMOUNTS DUE FROM/(TO) RELATED 21 FEly (FEf) REEASIRIE
COMPANIES

Group Company

XEE EAT

2003 2003

RMB’000 RMB’000
AREFT ARKTT

Amounts due from related companies FEUR BE3E 1 Bl R IE

Fellow subsidiaries (note (i) BZM B AT (FEE) 54,693 45,270
Minority shareholders (note (ii)) DRI (HfaL (i) 13,410 —
68,103 45,270

Amounts due to related companies EEEE A RRIE

A fellow subsidiary (note (i) BZM B AT (FEEi) (31,990) (12,186)
Minority shareholders (note (ii)) DERE (Fa (i) (26,071) —
(58,061) (12,186)

Notes: BaE -

(i) Fellow subsidiaries represent subsidiaries of the Capital i) RRMBAGREEAIEENKHELD
Group. The amounts receivable are unsecured and interest A o EWFEWEKARRE o B
free. The amounts payable are unsecured and interest free MREEEF > Hbh ARK
except for an amount of RMB20,000,000 which carries 20,000,000t E#ZF £6.534E 5t
interest at 6.534% per annum. B Hepfn®E -

(i)  The amounts receivable and payable to minority (i) W ENHEL R ERRFREY
shareholders of subsidiaries are unsecured, interest free BIEIRT - REREEEEED -

and have no fixed terms of repayment.
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OTHER INVESTMENTS 22 Hihig&E
Group
AEE
2003
RMB’000
AR#FiT
Listed in the PRC, at fair value RHBE LS BZATEER 16,193
CASH AND BANK BALANCES 23 IR& RMERITLEER
Group Company
AEE AAT
2003 2003
RMB’000 RMB’000
AR¥FT AREFT
Restricted balances 32 PR 45 &R 19,036 —
Unrestricted balances T2 PR #4561 1,474,834 584,278
Cash and bank balances REeRIBITHER 1,493,870 584,278

The restricted bank balances have been pledged as
securities for certain short term loans.

The cash and bank balances were denominated in Renminbi
and deposited with banks in the PRC. The conversion of
these Renminbi denominated balances into foreign
currencies is subject to the rules and regulations of foreign
exchange control promulgated by the PRC government.

Included in the unrestricted bank balances are
RMB410,834,000 at 31st December 2003, held by Super
Shine Company Limited, which is a subsidiary of the Group
listed separately on the Shenzhen Stock Exchange.
Accordingly, the aforesaid cash and bank balances can
only be made use of by the Group upon meeting the
necessary requirements of the listing rules of the Shenzhen
Stock Exchange.

ZRFRITEKRCEFERE TENE
AR -

RERRITAESKUARKHE - 17
RABIREAAIRIT - ARBFRERRL
BB INE A8 <7 P B BT 08 M B SN
ERIER o

R-BE=F+-A=+—HHKERH
RITESBEEHEAGARDERAT
HEWARKAL10,834,0007T © B3R
BIAEBRFIESERZBY L
KB AR - Bt » REBBARPEEHF
YIBEX B ETRBNSLEREE
FOgHA MBS RBRITEER o
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24 CONSTRUCTION COST PAYABLES 24 FE{TERE
Construction costs and other project-related expenses RIBZE=F+"A=+—HESFNE
payable amounted to RMB637,572,000 at 31st December BRAREMEEEHBEIHAARE
2003 have been included in accruals and other payables 637,572,0007¢ ° LI ERIEAR
based on project progress reports issued by project SEZEWIER EEEEMEENIER
supervisory consultants appointed by the Group. EERETAEME[NTIE - Bt > 3
Accordingly, no ageing analysis for trade payables is EETENEZIRKAIRER D AT ©
presented.

25 TAXES PAYABLE 25 FEfFHiRR

PRC business tax payable
PRC income tax payable
Other PRC taxes

Group Company

FEE FaH
2003 2003

RMB’000 RMB’000
AREFT ARETT

FEA By R Bl & 25 111,423 8,149
FEAT By B PR 1S 3 267,312 19,480
Htl ip B #5738 2,507 (260)

381,242 27,369
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26 REARITER

Group
AEE
2003
RMB’000
AREFIT
Bank loans, wholly repayable within ARAEFRBEEEZEN
five years (note) IRITEK ()
Secured BiEA 150,000
Unsecured EIKR 1,130,000
1,280,000
The maturity of the bank loans is KT 5 EE 2 HA AR 1T
as follows: B
Within one year —FR 70,000
Between one and two years —ZWFE 360,000
Between two and five years MERFE 850,000
1,280,000
Less: current portion included in B RRBEERN
current liabilities B HA B (70,000)

Note: At 31st December 2003, the long term bank loans bore
interest ranging from 5.49% to 6.03% per annum secured
by certain construction in progress (note 14) and properties
under development (note 19). Included in the unsecured
bank loans were RMB500,000,000 loans guaranteed by
the Capital Group. The Group received a notice from the
relevant bank in October 2003 that such guarantee from
the Capital Group will be released and replaced by the
pledge of certain construction in progress. As at 31st
December 2003, this arrangement is still in process.

1,210,000

ftit - R=BE=FE+=-A=+—H' ' E
HRTERNERNZENF5.49EZE
6.03E2M - BETHEEIRE Fiz:
14) R BAE R Y% (KTEE19) /FIR
o EIKIFIRITERPEFEEHAE
EERHNEZRAR500,000,000
T AEBMRA-SE=F1+FEE
BREBITHEM  BU—FEEIRE
EBIRR » BREAIEEY IRT
ERNERSE BE=-ZE=
+ZA=+—H  ZZENEER
Moo
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27 AMOUNT DUE TO ULTIMATE HOLDING

COMPANY

Current portion (note (i) BOERER o (B £ (i)
Non-current portion (note (ii)) REZ 2 (BE(i)
Notes:

(i)
(ii)

The amount payable is unsecured and interest-free.

The amount payable is unsecured, interest-free and
represented portion of land premia paid by the ultimate
holding company on behalf of the Group. RMB400,000,000
and RMB139,475,000 are payable before 30th September
2005 and 30th September 2006, respectively.

27 EBRZERASRIE

Group Company

#%E F AT
2003 2003

RMB’000 RMB’000
AREFT ARKTT

Kiat -

(i)
(ii)

356,361 231,672
539,475 539,475
895,836 771,147
BRI E AR B I I o
A SRIERAT ERERAT RS

RERABDRAEERGH L1t R
& o AR#400,000,0007T & A R#
139,475,000 DRI -2 R F
NA=ZTBER=ZZEZERFAA=TH
AISRIE ©
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28 SHARE CAPITAL 28 BZ&E
Number of
Number of non-H Total
domestic foreign  Number of number of
shares of shares of H shares of shares of

RMB1 each RMB1 each RMB1 each RMB1 each RMB’000
BEREARE BSBBRARE BRARE SBBRARE
I1tHR&ER 1B FEHRR 1T H9HA% 1T R B &
BE  HEREE B & a5t ARFrx

Issued and fully paid:
ERTRBERAE
Upon the Reorganisation
REAEMA 742,002
Domestic shares converted to
H shares
A E R E L ABHE (51,330) — 51,330 — —
Allotted and issued upon listing
B AR B £ T B 34T — — 513,300 513,300 513,300

357,998 = 1,100,000 1,100,000

As at 31st December 2003
RZEE=F+"H=+—H 690,672 357,998 564,630 1,613,300 1,613,300

The Company was incorporated in the PRC on b5th
December 2002 with the Reorganisation completed and
became effective on 1st January 2003 by the issue of
1,100,000,000 shares of RMB1 each to the Promoters,
including 742,001,700 domestic shares and 357,998,300
non-H foreign shares. In June 2003, the issued and fully
paid capital of the Company was increased to
RMB1,613,300,000 by the issuance of an additional
513,300,000 H shares of RMB1 pursuant to the global
offering of shares and the listing of the Company. In
addition, a total number of 51,330,000 domestic shares
in issue held by certain Promoters were converted into H
shares and sold to the public.

AABRA-EZ-_F+-AHEARKTL -

E#2£171,100,000,000 R SR EEA
ARBLITHERSG > H742,001,7008%
A& IR F357,998,300IEHAR FME iR 42
B BEAR-EE=F—-F—HAxKIL
EM - RIEZE=FF XQFEE
HRBETEREEAR®ELITHIHHE
513,300,0008% & & 247 & & 2 IR G
mzEAER#%1,613,300,00075t © B4 -
HOANERREBESLEZAD
51,330,000 89 A& B 1L BHR I H

EHEDNR o
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29 RESERVES 29 &
Group
xEEH
Statutory Statutory
Capital reserve public Retained
surplus fund benefit fund profits Total
BAANE ZERBAE ZEELHS REBEF B

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AREFT ARKTRHT ARETr AREFT ARETFT

Issue of shares

B934T 390,767 — — — 390,767
Share issue expenses
BRpETER (78,310) = = = (78,310)
Profit attributable to shareholders
B R IEAE &R = — — 255,351 255,351
Transfer from retained profits
EREREER — 44,346 20,977 (65,323) —
At 31st December 2003
—EZE=Hf+"-A=+—H 312,457 44,346 20,977 190,028 567,808
Representing: HER
Reserves at 31st December excluding the R+=B=+—B FEFEHEIK

proposed final dividend REPRR B 2 & 1B 417,755
Proposed final dividend EIRAHEE 150,053
Reserves at 31st December including RT+ZA=+—HE8FERK

proposed final dividend RERE 2 G 567,808

oz
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29 RESERVES (continued) 29 fitih &

Company
EAT
Statutory Statutory
Capital reserve public Retained
surplus fund benefit fund profits Total
BERAE EEBRBAR EEAHKS REBiEF azE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT ARETT ARBFrt ARETT
Issue of shares
B3 34T 390,767 — — — 390,767
Share issue expenses
BpETER (78,310) — — — (78,310)
Profit attributable to shareholders
P& 3R FE 4 5 F — — — 183,596 183,596
Transfer from retained profits
(notes a and b)
B RREBEF (Afatakb) — 22,067 11,034 (33,101) =
At 31st December 2003
—EE=F+=-A=+—H 312,457 22,067 11,034 150,495 496,053
Representing: HER
Reserves at 31st December excluding the ®R+=B=+—B FEFEEIK
proposed final dividend RERE 2 S 346,000
Proposed final dividend B R B iz B 150,053
Reserves at 31st December including the R+=A=+—HB8#EHEK
proposed final dividend REPRR B 2 & 1B 496,053
Notes: BtaE -
(a)  According to the respective Articles of Association the () WREAQARGHFLARSEZER

AR BRREERPESHHERE
YR B 2 AT 82 BRBL R R A9 10%3R2
BUEENESE AEQABRE T AR
EIENERER -

Company and subsidiaries are required to transfer 10% of
their profit after taxation, as shown in the accounts prepares
under the relevant accounting principles and financial
regulations applicable to PRC enterprises (“PRC GAAP”),
to their statutory reserve and the statutory reserve fund
can be used to offset accumulated loss or convert as share
capital.

(b)  According to the respective Articles of Association the (b) REAQXAREHTFLAZTEZER
Company and subsidiaries are required to transfer 5% to A FLAEERPEETHELRG
10% of their profit after taxation, as shown in the accounts KR B RATE Z R B BERNS%ZE
prepared under PRC GAAP to their statutory public benefit 10%:HREENR S - ZEAHER
fund. The statutory public benefit fund can only be used AARSATZHINERERNR
for the collective benefit and facilities of the employees of e o BT A ZZREERENERER
the respective companies. Employees are only entitled to BEENMBSRAGME
use these faclilities; the title and ownership of the facilities
will remain with the respective companies.
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30 LONG TERM DIVIDEND PAYABLE

In accordance with “Provisional regulations concerning the
management of state capital and certain accounting
treatment for enterprises restructuring into companies”
issued by the Ministry of Finance as Cai Qi [2002] No.
313 on 27th July 2002, profit recognised from the date
of valuation of state assets to the date of incorporation of
a reorganised state-owned enterprise should be returned
to the state-owned Promoters. Accordingly, a special
dividend amounting to RMB204,839,000 will be payable
to the Promoters as disclosed in the prospectus of the
Company for its listing in June 2003. Based on the
Reorganisation Agreement with the Promoters of the
Company, the special dividend will not be paid prior to
31st December 2004 and the Directors have the absolute
discretion to determine the actual distribution date of such
special dividend.

31 DEFERRED TAXATION

Deferred taxation is calculated in full on temporary
differences under the liability method using a principal
taxation rate of 33%.

The movement on the deferred tax liabilities is as follows:

30 REAEFIRE

REBHHIN-_ZZ-_FtA=-+tH
BRI EEQATFREZEEBEEER
ﬁiiﬁﬁﬁﬁ%ﬁf%%%ﬁ??%EE)Eﬁﬁ
[2002] 31335 » HEIE & EFGELE
EREBABBLENY AHBER E’J/
o EREEBEEA o Bt mARD
AIZEE=F A LTRBREMEZ
KE RNARBEANBREAZNTREE
AR#204,839, OOOTEE'J'-T—HE:'JUH ° 1R
BEAHE  HARESR= IZII¢
+TZA=+—B&FIKM ﬁ'ﬁﬁ%ﬁ

ERREE 455 IR S WERIKE R
H o

31 BIEHIA

EIERERAEE LM ETREREE
T RI33%IED BB -

ELEHARBEEBHNOT
Group  Company

AKEE EAT

2003 2003

RMB’000 RMB’000

AREFT AREFiT

Effective date of Reorganisation BAHEENMH (2,503) (2,503)
(Charged)/credited to profit and R (Z8H) iR

loss account (note 8) (Bf1zE8) (5,627) 4,153

At 31st December 2003 RZEE=F+"-A=+—H (8,130) 1,650

Deferred income tax assets are recognised for tax loss
carried forwards to the extent that realisation of the related
tax benefit through future taxable profits is probable. The
group has unrecognised tax losses of RMB3,708,000 to
carry forward against future taxable income; these tax
losses will expire in the years from 2004 to 2008.

LLF)? S5 éFT.’J EE*HE@%R%%%U@T

EEW $Elﬁ$ﬁ EE%%
37%0%n7ﬁﬁuﬁﬁﬁﬂﬁﬁw
A WEFRESNR - SZNFE-8Z
)\EF-J:/% °



31 DEFERRED TAXATION (continued) 31

The movement in deferred tax assets and liabilities (prior
to offsetting of balances within the same taxation
jurisdiction) during the year is as follows:
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IEERHIE (7)

FREEHREEREB LB (EFE
—HB I E 2 A ERIKHER) T ¢

Deferred tax liabilities BEBIEAE
Group Company
XEE AATF
Different Different
revenue revenue
recognition recognition
method Total method Total
PN st W N\ 5ER2R st
2003 2003 2003 2003
RMB'000 RMB’'000 RMB’000 RMB’000
ARETFTT ARETRT AREFrT ARETT
Effective date of Reorganisation MEALEMHE (2,503) (2,503) (2,503) (2,503)
(Charged)/credited to profit EIBHIR ()
and loss account IR (9,105) (9,105) 2,503 2,503
At 31st December 2003 R=-FZ=F
+=-BA=+—8H (11,608) (11,608) = =
Deferred tax assets BEBIEEE
Group Company
x5H AT
Unpaid Unpaid
Others accruals Total accruals Total
RZITH KX
Hit EH 4Bt &R st
2003 2003 2003 2003 2003
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AREFT ARETT ARETT AREFTRT ARETT
Effective date of REAEMH
Reorganisation — — — — —
Credited to profit and EIERIREIR
loss account 1,828 1,650 3,478 1,650 1,650
At 31st December 2003  R=BE=F
+ZA=1+—8H 1,828 1,650 3,478 1,650 1,650
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31 DEFERRED TAXATION (continued) 31

Deferred income tax assets and liabilities are offset when
there is a legally enforceable right to set off current tax
assets against current tax liabilities and when the deferred
income taxes relate to the same fiscal authority. The
following amounts, determined after appropriate offsetting,
are shown in the consolidated balance sheet:

Deferred tax assets EEFIHEE
Deferred tax liabilities EEFIEEE

The amounts shown in the balance sheet include the
following:

Deferred tax assets to be recovered HiE12{E B & E 2

after 12 months EEFIEEE
Deferred tax liabilities to be recovered  HBiB12E B EEE >
after 12 months EIERIEEE

IEERIE (7)

EREERANTKREHEEERRE
BRBAERE  MELHRERIRE—
BDNHERE - R ASIRE PRSI & EEUE
SR EEERKE - EF ABEIR
i THSBREGREEERB/RRAS
R :

Group Company

FEKH AT
2003 2003

RMB’000 RMB’000
AREFT ARETT

3,478 1,650
(11,608) =
(8,130) 1,650

HEERERIIRZEHEELRE

Group Company

#%E e
2003 2003

RMB’000 RMB’000
AREFT ARETT

1,828 =




32 COMMITMENTS

(a) Other commitments in respect of properties
under development
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32 *iE
(a) FAZERMEEYH iR iR

Group Company
AEE EAT
2003 2003
RMB’000 RMB’000
AREBFT ARETFTT
Contracted but not provided for ERYBEREE 2,377,034 183,811
Authorised but not contracted for B #HtEEBREFELN 4,322,971 143,113
6,700,005 326,924
Amounts of capital commitments HEEBEESLE£KES
attributable to the Group’s interests Z & ZAREEN S EFE
in joint ventures included in the ELREREEZ
above are as follows: ZHEWMT -
Contracted but not provided for ERYNEREE 885,306 —
Authorised but not contracted for 2 #tEBERELN 377,212 —
1,262,518 —

(b) Operating lease commitments

The future aggregate minimum lease rental expense
in respect of land and buildings under non-cancellable
operating leases are payable in the following periods:

First year E—F
Second to fifth years

(b) EEHAIRIE

BB AT HEEREE RO L1t
REFARUATHEXGHAR
REASZHAENT ¢

Group Company
xEH AnE
2003 2003
RMB’000 RMB’000
AREFT ARETFT
4,908 1,714
2,833 —
7,741 1,714
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33 CONTINGENT LIABILITIES

(a)

(b)

(c)

The Group has arranged bank financing for certain
purchasers of property units and provided
guarantees to secure obligations of such purchasers
for repayments. The outstanding guarantees
amounted to RMB885,280,000 as at 31st December
2003. Such guarantees terminate upon (i) issuance
of the real estate ownership certificate which will
generally be available within six months to two years
after the Group deliver possession of the relevant
properties to its purchasers; (ii) completion of
mortgage registration and (iii) issuance of the real
estate miscellaneous right certificate relating to the
relevant property.

As at 31st December 2003, the Group guarantees
a short term bank loan of RMB40,000,000 and a
long term bank loan of RMB360,000,000 for
subsidiaries of the Company and a short term bank
loan of RMB250,000,000 for a jointly controlled
entity.

At 31st December 2003, certain subsidiaries of the
Group had extended guarantees for banking facilities
of certain subcontractors of properties under
development. Such guarantees will expire in October
2004. The banking facilities guaranteed and utilised
as at 31st December 2003 amounted to
RMB100,000,000. Related companies of the
subcontractors have provided indemnities to the
subsidiaries.

33 HARER

(a)

(b)

(c)

AEECHETUREMLBER
ZHRTRE  YHZEBER
MEREERHEER R=2FZF
=F+ZA=1+—H  REEH
EREBE AR 885,280,000
7_5 o FHERAERTHERTH
C(BEEHERAERRE
ﬁ'ﬁ%ﬂﬁ?ﬁﬁﬁﬁé% REERE
ERERNENERREBRER
BANEREMFAREL ; ()7TK
ZiBEME  RiilEEEEWE
MFEEREERNFR -

R-ZZE=F+-"A=+—-8 "
REEHRADFR 2 FRANAR
#40,000,0007T 42 HA SR 1T f5 R A
& AR #%360,000,0005T # & HA
RITERRBEARFZEERT
#Y A% 250,000,000t /Y %2 54
ERIREER -

R-ZEB=F+-A=+—-8
ZFEIMT§®75%A1’E2“‘ﬁEHU

RITRERMBEER - LERER
—gglﬂi‘l'ﬁ Ewm e BEZF

E=F+-A=+—HFAERL
CHANRTHRESARS
100,000,0007T 2 &EKE S
B mA S BN BN RERER
2% o



34 NOTES TO CONSOLIDATED CASH FLOW

STATEMENT

(a) Cash used in operations

Profit before taxation

Provision for doubtful debts

Share of loss of jointly controlled
entities

Share of profit of associated
companies

Investment income from
other investments

Loss on disposal of long term
investment

Gain on disposal of subsidiaries

Gain on disposal of jointly
controlled entities

Depreciation

Loss on disposal of fixed assets

Interest income

Interest expenses

Operating profit before changes
in working capital

Changes in working capital after
Effective date of Reconganisation:
Decrease in completed
properties held for sale
Increase in properties under
development
Decrease in business
tax prepayment
Increase in business
tax payable
Increase in trade and
other receivables
Decrease in trade and
other payables

Net cash used in operations
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34 ZEHERERMEE

(a) EEXBHRAMRS

2003
RMB’000
AR T
BRI A 460,207
RIREE 153
HEZEHEERESR
3,369
BENFRRE WS
(1,339)
HRE WA
(37,992)
HERMRERRE
1,280
HEM B AR kS (2,182)
HEHAREFER WS
(41)
e 1,225
HEBREEERRE 209
FEWA (13,932)
MEXZH 11,146
EELESEBHMNEEER
422,103
REALEMBEN
EEESRE:
57929 0EER-2//E I 82%
586,707
B 3% Fh ) 338 B0
(878,277)
N EEB KRR
9,469
FEAS & ZE B TR B N
23,069
8 5 & H B SR AE N
(439,587)
g5 R 2R
(489,436)
REXBIRANEE (765,952)
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34 NOTES TO CONSOLIDATED CASH FLOW 34 ZEBERERME @
STATEMENT (continued)

(b) Purchase of subsidiaries (b) WeEEHtE AT
2003
RMB’000
ARHFT
Net assets acquired WENEEFE
Fixed assets BEEE 330
Other receivables, deposits and HWEWIRR - T2k
prepayments FE A+ FIE 219
Properties under development Eakidesky/ES 294,912
Cash and bank balances BE KRBT 110,188
Accruals and other payables FESTIE B & Hfth FE {3 718 (6,331)
Bank loan RITER (360,000)
Minority interests DERRER (13,193)
26,125
Less: interests originally held by B AN E R AN DU
the Group as associated UNGI)SEIE kA
company and jointly EREEFEN
controlled entity = (14,635)
Satisfied by cash DR & 1+ 11,490
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34 NOTES TO CONSOLIDATED CASH FLOW 34 ZEBREHRERME @
STATEMENT (continued)

(b) Purchase of subsidiaries (continued) (b) WiEEMIBAT (&)
Analysis of net outflow of cash and cash equivalents BUBHBAREENRERE
in respect of acquisition of subsidiaries SEEYREFELN
2003
RMB’000
ARBFIiT
Cash consideration HENRE 11,490
Cash and bank balances acquired WEBHIR & RIBTEE (110,188)
Net cash inflow of cash and WEHE AR BB
cash equivalents in respect of HERREEEY
acquisition of subsidiaries TAFEE (98,698)
The subsidiaries acquired in 2003 used REEZS=ZFRENHEA T
RMB21,011,000 of the Group’s net operating cash AT AEENKEEHESREFTHE
flows. AR®21,011,0007T °
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34 NOTES TO CONSOLIDATED CASH FLOW

STATEMENT (continued)

(c)

Disposal of subsidiaries

Net asset disposed

Fixed assets

Properties under development
Cash and bank balances
Other investment

Trade and other receivables
Short term loan

Trade and other payables
Minority interests

Gain on disposal of subsidiaries

Cash consideration

Analysis of net inflow of cash
and cash equivalents in respect
of disposal of subsidiaries:

Cash consideration
Less: cash and cash equivalents
disposed

Net inflow of cash and cash
equivalents in respect of
disposal of subsidiaries

34 ZEBERE

FMeE @)

(c) HEMBAI

HENFEE

BEEE

EEEGIEIES
BERRTERR

HtbRE

FE U B 5 BRI EL At FE U R
BHER

FE A BR R B2 HL At B A9 R0
DERRES

H

i

i}

H
S
Zll
=
B

N

H

i

183

im
it
)H

HENBARAZRERESE
ZEYMRAFE DM -

W EHNBARCRERBEEEEY

HEMB AR ZBRERAFHE

2003
RMB’000
ARKETFIT

776
40,227
31,607

7,508
64,097
(15,000)
(61,070)
(23,627)

44,518
2,182

46,700

2003
RMB’000
ARKETFIT
46,700

(31,607)

15,093
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34 NOTES TO CONSOLIDATED CASH FLOW 34 ZERREHRERME (8
STATEMENT (continued)

(d) Analysis of changes in financing during the (d) FEERESEEDIT
year
Amounts due Short term
(from)/to related and Restricted
Share companies and Minority long term bank
Issuance Promoters interests bank loans balance Total
(FENr) /et
MEATR DYRE EHRRHY ZRH
BTy BRADRE R SRITER SRiTEERR @t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBFT  ARBFT  AREFT  AREFTT  ARETT  ARETR

Effective date of Reorganisation

EALENAE 412,133 419,958 669,450 1,189,000 — 2,690,541
Minority share of profit and reserve
DERREL BN R GG — — 46,369 - — 46,369
Purchase of subsidiaries
WEEHB AR — — 13,193 360,000 — 373,193
Disposal of subsidiaries
HEHBAT — — (23,627) (15,000) = (38,627)
Purchase of additional interest in

a subsidiary
BE—-FORBME = = (80,000) = = (80,000)
(Other movements
22 g — — (13,086) = = (13,086)
Cash inflow/(outflow) from financing

activities
BREEANELARN/ (R 1,513,624 465,836 (910) 834,000 (19,036) 2,793,514
At 31st December 2003
2003%12R318 1,925,757 885,794 611,389 2,368,000 (19,036) 5,771,904

(e) Major non-cash transactions (e) EEHIREXS

The Company issued a total of 1,100,000,000 REBEAR  KXARBT
shares of RMB1 per share to the Promoters to 1,100,000,0008 =i A K#1.00
acquire from them various subsidiaries, associated TCHRR D DURERAR A B #HE A
companies, jointly controlled entities and interests FENZRMEBLAR ~ BELQ
in certain property projects as a result of the A HEEFEERE TYEE
Reorganisation. iR -
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35 RELATED PARTY TRANSACTIONS 35 FRABALES
The Directors are of the view that the following related EERAFEATIERBES A:tsa%E
party transactions were carried out in the normal course EAEENA %%i%ﬂ&q:

of business of the Group during the year:

(a)

Related party Nature of transaction Note
RAEEN T X 5HE Kt et 2003
RMB’000
ARETFIT

Jointly controlled entities Interest income (note 16(i)

HEEZEHEE FEWA (ZE16() 5,935

An associated company Interest income (note 17(i))

N FIE2WA GE170i) 1,100

A fellow subsidiary Interest expense (i)

EENG)RAE! FEXZH (1,307)

Ultimate holding company Interest expense (ii)

BRAZER AT FIEXH (6,727)

An assomated company Commission fee (ifi)

EAR/NC| He (9,565)

Notes: BEE -

(i)  Interest expense is charged based on an amount due ()  FEXZHZRBEEN—RRAH
from a fellow subsidiary (note 21 (i)). BRABFIEE (MaE21() °

(i)  On 10th February 2003, the Group entered into a (i) RZZFEZE=F_HA+H &%
loan arrangement with the ultimate holding company. EHEFAZER AR —EE
Under the loan arrangement, interest shall apply on RZH - REBEZERZHE K
the principal payment portion of RMB 300,000,000 £ % AR % 300,000,000t &
at a rate of 5.31% which had been repaid in 2003. ﬁ FEOR _EE=FEE

o F|EH5.31E -

(i)  The commission fees payable to the associated (i) ENBEAINESIEYE
company are charged ranging from 1.5% to 1.9% EEBW15%E1.9%:TE -
based on property sales price.

(b) Various Promoters have provided guarantees for (b) A=ZEZE=F+=-A=+—8 >
certain short term and long term bank loans of the HETHRBAAAREBE Z2EHRR
Group, which amounted to RMB1,430 million as at RHBRITERREHEHEARY
31st December 2003. RMB100,000,000 of the 1,430,000,000 T ¥R - L E
above will be repaid in March 2004 and accordingly A Aa AK®100,000,0007T1#
the guarantee will be released. Included is another EA TEME=AKE  ERE
RMB500,000,000 loan, of which the guarantee will EHEEZER SEARYE
be released and replaced by the pledge of the 500,000,000t # LA AR &£ B Ay 7£
construction in progress of the Group (note 26). BIRETIRR (FaE26) A fE

PRIBEBIEREE ©

(c) A deed of tax indemnity was entered into between (c) BB NEEAREEET 7 — BB RS
the Promoters and the Group whereby the Promoters BRFBHEE > Bk BB ARE
undertakes to indemnify the Group in respect of, inter (HEPERE) HERAEEYEE
alia, certain LAT payable in consequence of the 4+ E T RN T I (E R B AN
disposal of the Group’s properties (note 8). B 1E B E (AaE8) °

36 ULTIMATE HOLDING COMPANY 36 RRIEK AT

The Company's directors regard the Capital Group, a state- ARARESRE  RHPEFEMAHE

owned limited liability company incorporated in the PRC, BEREEATEAEEAREENE

as being the ultimate holding company of the Group. HBIZR AT ©
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